Water District No 65 Annual Meeting
Proposed Resolutions REC ElvV ED

January 13, 2021 FEB 08 2001

WATER Reso,
WESTERN B f%ﬁs

RESOLUTION NO. 1

RESOLVED, that the water users of Water District No. 65 do hereby agree to vote by
acclamation for the resolutions to be adopted in this meeting, unless a request is made by
a qualified voter to vote on any resolution by casting a roll call vote counting the numbers
of voting shares: each share representing one irrigable acre assessed by the District, total
of which based on the total acres assessed by Water District No. 65 this past year.

RESOLUTION NO. 2

A motion, to be made and seconded, that the 2021 Budget (Attachment A) be adopted as
read and that the items of salary and other expenses be fixed as contained therein.

RESOLUTION NO. 3

A motion, to be made and seconded, that Ron Shurtleff be elected to serve as
Watermaster for Water District No. 65, at the prescribed salary fixed in the 2021 Budget
(Attachment A), until the next annual meeting of the District.

RESOLUTION NO. 4

A motion, to be made and seconded, that Water District No. 65 assess each water user
$0.50 per acre irrigated, to be based on irrigable acres listed on their water right, and that
the Watermaster for Water District No. 65 be authorized to collect the assessment directly
from the water users of the District. For non-irrigation water users, a fee of $200 shall be
assessed by the District.

RESOLUTION NO. 5

A motion, to be made and seconded, that the amounts payable by each ditch, canal
company, irrigation district, or other water user, as shown by the approved budget, shall
become due and payable on June 1, 2021, and said amounts shall, if not paid by the due
date, bear interest from that date until paid at a rate of 80 % per annum, and
that the Watermaster of Water District No. 65 be authorized to withhold or suspend water
deliveries from water users who have not paid said assessment.
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RESOLUTION NO. 6

A motion, to be made and seconded, that the following persons nominated for Chairman,
Vice Chairman, Secretary and Treasurer be elected by the water users to serve for the
ensuing year until the next annual meeting of the District.

Wayne Martin Chairman
Marc Haws Vice-Chairman
John Hartman Secretary
Ron Mio Treasurer

Be it further resolved, that the persons nominated for the 2021 Water District No. 65
Advisory Board (Attachment B) be elected by the water users to serve for the ensuing
year until the next annual meeting of the District.

RESOLUTION NO.7

A motion, to be made and seconded, that the water users of Water District No. 65 pay the
necessary expense, as listed in the approved budget, to send the Watermaster to the Idaho
Water Users Association State Convention as the voting delegate for the District, and any
other workshops, meetings or conventions deemed necessary by the Advisory Board of
Water District No. 65.

RESOLUTION NO. 8

A motion, to be made and seconded, that the persons duly nominated by the water users
of Water District No. 65 (Attachment B) be appointed to serve as the Nominating
Committee for the ensuing year until the next annual meeting of the District.

RESOLUTION NO. 9

A motion, to be made and seconded, that the Advisory Board approve any and all
expenditures from the “50% Cost Share Incentive Program, Facility Improvement”
category, limiting individual requests to 50% cost share of expenditures for
improvements to measuring devices, head structures, or for facilities constructed to
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improved water management within the District, limited to $_ 50,000 per request for the
2021 budget year, except as may be modified by the terms defined in Resolution No.14.

RESOLUTION NO. 10

A motion, to be made and seconded, that the Advisory Board approve any and all
expenditures from the “50% Cost Share Incentive Program, Water Quality ” category,
limiting individual 50% cost share expenditures for water quality monitoring or water
treatment projects designed to ultimately improve the water quality entering the Payette,
Boise, and Snake Rivers to $_ 3,000 _per request for the 2021 budget year, and in doing
s0, protect the ability of water rights to use water from the District.

RESOLUTION NO. 11

A motion, to be made and seconded, that the Watermaster is authorized to reimburse the
Chairman, Vice Chairman, and Secretary of Water District #65 for any necessary mileage
to and from District meetings, at the current allowable federal mileage rate, as well as any
other necessary expenses incurred by these Officers deemed appropriate for
reimbursement by the Advisory Board.

RESOLUTION NO. 12

A motion, to be made and seconded, to authorize the Watermaster, with the consent of
the Advisory Board, to acquire, hold and disburse of real and personal property,
equipment and facilities in the name of Water District No. 65 as necessary for the proper
distribution of water.

RESOLUTION NO. 13

A motion, to be made and seconded, that the water users of Water District No. 65 hereby
adopt the following policies for the operation of the 2021 Water District No. 65 Advisory
Board:

The Advisory board shall conduct a regular monthly meeting on the second
Tuesday of each month or as often as deemed necessary by the advisory board.
The Advisory board may set the District’s annual meeting date between the
second Monday and the last day of January each year. The Advisory Board should
foster open communications and participation within the Water District No. 65 in
a cooperative manner in order to strengthen the positions of the water users of the
District. The Advisory Board will operate and vote on issues by consensus or
agreement of all members in attendance. If an issue is unresolved through
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consensus or becomes too divisive, the issue will be tabled until a future meeting
when consensus is reached. Otherwise, the issue may be voted on at the next
Annual or Special Meeting of the District, if necessary.

RESOLUTION NO. 14

A motion to be made and seconded, that the Advisory Board shall determine during the
regular October meeting if all funds within the Facility Improvement Incentive Program
Budget will be utilized during that budget year. Funding determined to be uncommitted
or released from other projects may become eligible for reapplication by large projects
previously funded at a level less than 50 % (as determined by Resolution No.9). At the
discretion of the Advisory Board these uncommitted funds may be directed to one or
more project, limiting the total combined cost share expenditures to a level not to exceed
50% of the project cost.

RESOLUTION NO. 15

A motion to be made and seconded, that the Advisory Board approve payment of the
Idaho Water Users Association, Annual Membership Dues for all water using acres and
entities included in the Payette River Water Accounting System for 2021, hereby
including all acres and entities in the membership list of the Idaho Water Users
Association. A complete list of owner members with acreage and or entity type
represented, also to be provided to the Idaho Water Users Association by the Water
District No. 65. Any individual or entity may retain the right to pay their dues directly if
preferred, by informing the Water District 65 of their election.

RESOLUTION NO. 16

A motion to be made and seconded, that the Advisory Board recommend to the Bureau of
Reclamation a formal procedure of transmitting water orders be used to adjust the flow
rates at Cascade Reservoir and Deadwood Reservoir.

These Resolutions, numbers 1 through 16, are hereby adopted at this Annual Meeting to
serve the Payette River Basin, Water District No. 65, through the Water Year 2021.

January 13. 2021
Date
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WATER DISTRICT NO. 65
BUDGET PROPOSAL SHEET
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INFLOW OF FUNDS
Interest Income
Annual Assessments
Administration Fees, Rental Pool

Total Inflow of Funds

OUTFLOW OF FUNDS
Watermaster Salary
Payroll Taxes
Retirement
Medical Insurance
Workman's Comp. Ins.
Office Rent
Insurance
Bank Charges
Postage & Delivery
Supplies, Office and Field
Telephone Expense
Professional Fees
River Gage, O & M
Automobile Expense
Dues & Subscriptions
Water Education
Equipment Purchases
Equipment O & M
Internet Services
Travel & Meetings
Printing Expense
Interest to Lessors
IWUA Payette Membership Dues
IWUA Coalition Dues
Vehicle Upgrade
Miscellaneous

Total Operating Expenses
Net Gain from Operations
COST SHARE PROGRAM

Water Quality 50% Cost Share
Infastructure 50% Cost Share

Total Non-Operating Expenses
TOTAL EXPENDITURES
NET GAIN OR LOSS OF FUNDS

Attachement A

$

2021
APPROVED
BUDGET

4,000.00
74,500.00

200,000.00

278,500.00

70,000.00
5,810.00
7,000.00

600.00
6,900.00

100.00
1,600.00
3,500.00
2,000.00
8,200.00

20,000.00
5,000.00
1,300.00
3,000.00
8,000.00
2,000.00

600.00
4,000.00
1,400.00
3,500.00

25,500.00
5,000.00

5,400.00

$
$

$

190,410.00

88,090.00

3,000.00

125,000.00

128,000.00
318,410.00

(39,910.00)



Nominations Submitted for:

Water District No. 65 Advisory Board, and Officers

Advisory Board Officers, for Water District 65, Year 2021

Wayne Martin Chairman Washoe Irr. & Water Power
Marc Haws Vice-Chairman Letha Irrigation & Water Co.
John Hartman Secretary Black Canyon Irr. District
Ron Mio Treasurer Noble Ditch Co.

Advisory Board, for Water District No. 65, Year 2021

Name Position Representing
1. Carl Hayes Alternate Black Canyon Irr. District
2. Dan Surmeier Member Black Canyon Irr. District
3. John Hartman Member Black Canyon Irr. District
4. Jason Brown Member Butler/Banes Ditch, Gill Slough
5. Jim Standley Member Emmett Irrigation District
6. Stewart Russell Member Emmett Irrigation District
7. Korth Elliot Alternate Emmett Irrigation District
8. Megan Wells Alternate Enterprise Ditch / Reed Ditch
9. Michael Shippy Member Enterprise Ditch / Reed Ditch
10. Kevin Border Member Farmers Co-op Irrigation Co.
11. Dick Fisher Member Farmers Co-op Irrigation Co.
12. Doyle Fackler Member Last Chance Ditch Co.
13. Marc Haws Member Letha Irrigation & Water Co.
14. Marcia Herr Member Letha Irrigation & Water Co
15. Joan Howell Alternate Letha Irrigation & Water Co.
16. Mark Hershey Member Lower Payette Ditch Co.
17. Dyke Nagasaka Member Lower Payette Ditch Co.
18. Marc Shigeta Member Noble Ditch Co.
19. Ron Mio Member Noble Ditch Co.
20. Fred Coburn Member Stewart Ditch
21. Wayne Martin Member Washoe Irr. & Water Power

Nominating & Budget Committee Members for Year 2021

Jim Standley, Chairman John Hartman
Doyle Fackler Ron Mio
Dyke Nagasaka Dan Surmeier

Attachment B



TREASURER STATEMENT OF FINANCIAL AFFAIRS

TO: Idaho Department of Water Resources

FROM: Treasurer of Water District No. 5~ Water District Name: pﬂ}-/-a//i, /pf Uerl

Tt shall be the duty of the water district treasurer to prepare a statement of the financial affairs of
the district at the end of each fiscal year and to file the statement with the director of the
department of water resources. (§ 42-619, Idaho Code)

An audit of the financial affairs of the district shall be made as required in § 67-450B, Idaho
Code. A certified copy of the audit shall be filed with the director of the department of water
resources following the audit. (§ 42-619, Idaho Code)

I %o » /L/ /6 , appointed treasurer of Water District No. \
hereby submit the attached statement(s) for the district. These statement(s) document and
account for all water district assets and finances including accounts receivable, accounts
received, and monies disbursed on behalf of the district.

Please check the appropriate box

[ Attached is a Statement of Financial Affairs of the district.

[~ Attached is a Statement of Financial Affairs and certified copy of the audit as required by
§ 67-450B, Idaho Code

I hereby certify that the attachment(s) noted above are true and correct copies of the required
statement(s) for Fiscal Year 3 0Z(

Z@—' % 22/

Treasurer signature Date
29712 MW =3 h(_/ﬁ ve /t;u;_//gka( VY2 /203) A30-3&597 e Farms @?;mm'/. com
Address §3L/7 Telephone E-Mail

v1.0- 10-28-20



Water District No. 65
Year Ended December 31, 2020

Audited Financial Statements
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Independent Auditor’s Report

Board of Directors
Water District No. 65

Report on the Financial Statements

We have audited the accompanying financial statements of the major fund of Water District No. 65 (the
District) as of and for the year ended December 31, 2020, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the major fund of the District as of December 31, 2020, and the respective

changes in financial position, and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

11501 Highway 95, Payette, Idaho 83661 | www.qcpas.com | info@qcpas.com | 208-642-1417



Other Matters
Required Supplementary Information

Management has not included the management’s discussion and analysis information that accounting
principles generally accepted in the United States of America require to be presented to supplement the
basic financial statements. Such information, although not part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, and historical
context. Our opinion on the basic financial statements is not affected by not including this information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 11, 2021,
on our consideration of the District's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the intemal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District’s intemal control over financial reporting and
compliance.

Quost CPAg PLLC

Payette, Idaho
January 11, 2021



WATER DISTRICT NO. 65
Statement of Net Position
December 31, 2020

Assets
Current Assets
Cash & Investments $1,938,325
Assessments Receivable 2,791
Rental Pool Receivables 12,267
Total Current Assets 1,953,383
Noncurrent Assets
Depreciable Net Capital Assets 36,730
Total Noncutrent Assets 36,730
Total Assets $1,990,113
Liabilities
Current Liabilities
Payable to Lessors - In Basin $7,142
Payable to Lessors - Out of Basin 1,290,300
Idaho Water Resources Board Fees Payable 129,744
Total Current Liabilities 1,427,186
Total Liabilities 1,427,186
Net Position
Net Investment in Capital Assets 36,730
Unrestricted 526,197
Total Net Position 562,927
Total Liabilities and Net Position $1,990,113

See Accompanying Notes



WATER DISTRICT NO. 65
Statement of Revenues, Expenses, and Changes in Net Position
Year Ended December 31, 2020

Operating Revenues

Assessments $74,913
Administrative Fees 227,602
Total Operating Revenues 302,515
Operating Expenses
Payroll 80,108
Goods & Services:
Automobile 2,216
Cost-Share Projects 95,349
Dues & Subscriptions 1,113
IWUA Dues 25,134
O&M - River Gage 19,116
Office & Field Supplies 4,705
Office Rent 6,900
Postage & Delivery 875
Professional Fees 8,000
Equipment Repairs & Maintenance 1,307
Telephone & Internet 2,683
Travel & Training 492
Depreciation 5,831
Total Operating Expenses 253,829
Operating Income (Loss) 48.686

Nonoperating Revenues (Expenses)

Interest Income 15,554
Interest Expense (9,908)
Total Nonoperating Revenue (Expenses) 5,646
Change in Net Position 54,332
Net Position - Beginning 508,595
Net Position - Ending $562,927

See Accompanying Notes



WATER DISTRICT NO. 65
Statement of Cash Flows
Year Ended December 31, 2020

Cash Flows From Operations

Receipts from Assessments $74,270
Receipts from Administrative Fees 276,843
Payments for Personnel Services (80,108)
Payments for Goods & Services (203,387)
Cash Provided (Used) By Operations 67,618
Cash Flows From Noncapital Financing
Receipts for Lessor & IWRB Fees Payables 1,427,186
Payments for Lessor & IWRB Fees Payables (1,522,493)
Cash Provided (Used) By Noncapital Financing (95,307)
Cash Flows From Capital & Related Financing
Interest Paid (9,908)
Cash Provided (Used) By Capital & Related Financing (9,908)
Cash Flows From Investments
Interest Income 15,554
Cash Provided (Used) By Investments 15,554
Change in Cash & Investments (22,043)
Cash & Investments - Beginning 1,960,368
Cash & Investments - Ending $1,938,325
Reconciliation of Operating Income (Loss) to Cash
Provided (Used) By Operations
Operating Income (Loss) $48,686
Adjustments to Reconcile Operating Income (Loss) to
Cash Provided (Used) by Operations:
Depreciation 5,831
Changes in Assets & Liabilities:
Assessments Receivable (643)
Rental Pool Receivables 49,241
Cost Share Payables (35,497)
Cash Provided (Used) By Operations $67,618

See Accompanying Notes



WATER DISTRICT NO. 65
Notes to Financial Statements

A, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity — Water District No. 65 (the District) administers the delivery of water from natural flow
and storage within the Payette River Basin as authorized by Idaho Code Section 42. It also manages water
rental pool leases and rental agreements pursuant to Idaho Code and Rule 6 of the Water Supply Bank Rules
and Regulations of the Idaho Water Resource Board (IWRB), as well as administering cost share programs
for facility upgrades approved by its users.

These financial statements are prepared in accordance with generally accepted accounting principles
(GAAP) as applied to water districts. The governmental accounting standards board (GASB) is responsible
for establishing GAAP for state and local governments through its pronouncements (statements and
interpretations). The more significant accounting policies established in GAAP and used by the District are
discussed below.

Basic Financial Statements — The financial transactions of the District are reported in a single proprietary
(enterprise) fund. The focus of proprietary fund measurement is upon determination of operating income,
changes in net position, financial position, and cash flows. The generally accepted accounting principles
applicable are those similar to businesses in the private sector. Enterprise funds are required to be used to
account for operations that are primarily funded by a fee being charged to external users for goods or
services. Enterprise funds may also be financed with debt that is solely secured by a pledge of the net
revenues.

Basis of Accounting — Basis of accounting refers to the point at which revenues or expenses are recognized
in the accounts and reported in the financial statements. It relates to the timing of the measurements made
regardless of the measurement focus applied. The District’s financial statements are reported on the accrual
basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred.

Cash and Investments — Investments are measured using the market approach and include the local
government investment pool, reported and measured at amortized cost following the provisions of GASB
79 which provide for consistent measurement of investment value amongst pool participants.

For purposes of the statement of cash flows, the District considers all investments available for immediate
withdrawal or with maturities of three months or less to be cash and cash equivalents (referred to as cash
and investments).

Assessments — Water user assessment procedures are governed under Idaho Code Sections 42-612 through
618. Assessments are approved at the annual meeting. A date (June 1) is fixed by resolution upon which
the amount payable becomes due. Delinquent assessments are charged interest until paid. In accordance
with Idaho Code Section 42-618, the District (rather than the County) collects assessments directly from
the water users.

Water Rental Pool - Leases and Rentals — The purpose of the water rental pool is to provide a process
whereby stored water may be made available to users needing additional water, to provide incentives to
those owning reservoir space and having stored water which is surplus to their needs, to establish and
maintain a system whereby water supplies can be located, identified and subsequently rented, and to provide
a source of revenue to the District to make improvements in water distribution and conservation. The
Watermaster acts as the manager of the rental pool.




WATER DISTRICT NO. 65
Notes to Financial Statements

All leases to and rentals from the pool are for a term of one year. All the stored water attributed to space
leased to the pool before July 1 is rented before any stored water leased to the pool after July 1. Priority
rules apply to lessors and renters in accordance with the Water Supply Bank Rules and the regulations of
the IWRB. Accrued interest is distributed on a pro-rata basis at the time payments are made to the lessors.

Inventories — Material supplies on hand at year end are stated at the lower of cost or net realizable value
using the first-in, first-out method.

Receivables — Receivables are reported net of any estimated uncollectible amounts.

Capital Assets and Depreciation — Significant capital assets purchased or acquired are reported at
historical cost or estimated historical cost. Contributed assets are reported at acquisition value as of the date
received. Additions, improvements and other capital outlays that significantly extend the useful life of an
asset are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred.
Depreciation over the estimated useful lives of all depreciable assets 1s recorded using the straight line

method.
Compensated Absences — The District does not provide compensated absences to its employees.

Net Position — Net position is assets plus deferred outflows of resources less liabilities less deferred inflows
of resources. The net investment in capital assets component of net position consists of the historical cost
of capital assets less accumulated depreciation less any outstanding debt that was used to finance those
assets plus deferred outflows of resources less deferred inflows of resources related to those assets.
Restricted net position consists of assets that are restricted by creditors, grantors, contributors, legislation,
and other parties. All other net position not reported as restricted or net investment in capital assets is
reported as unrestricted.

Fund Balance Classifications — Restrictions of the fund balance indicate portions that are legally or
contractually scgregated for a specific future use. Nonspendable portions of the fund balance are those
amounts that cannot be spent because they are in a nonspendable form or because they are legally or
contractually required to be maintained intact. Committed portions represent amounts that can only be used
for specific purposes pursuant to formal action (i.e. board approval) of the reporting entity’s governing
body. Assigned portions represent amounts that are constrained by the government’s intent to be used for
a specific purpose. Remaining fund balances are reported as unassigned. When expenditures are incurred
that qualify for either restricted or unrestricted resources, the District first utilizes restricted resources.
When expenditures are incurred that qualify for either committed or assigned or unassigned resources, the
District first utilizes committed resources then assigned resources before using unassigned resources.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

Custodial Credit Risk — The District maintains its cash at insured financial institutions. Periodically,
balances may exceed federally insured limits. The District’s policy is to collateralize such balances.

Risk Management — The District is exposed to various risks related to its operations. Insurance is utilized
to the extent practical to minimize these risks.



WATER DISTRICT NO. 65
Notes to Financial Statements

Subsequent Events — Subsequent events were evaluated through the date of the auditor’s report, which is
the date the financial statements were available to be issued.

B. CASH AND INVESTMENTS

Cash and investments consist of the following at year end:

Cash - Deposits $3,324
Investments - Local Gov't Investment Pool 1,935,001
Total $1,938,325

Deposits — At year end, the carrying amounts of the District's deposits were $3,324 and the bank balances
were $10,248. The bank balances were insured.

Considerations for interest rate risk and credit rate risk relating to investments are shown below.

Interest rate risk:

Investment Maturity
Schedule (In Years)
Investment Type Less Than 1 Total
Local Gov't Invest Pool $1,935,001 $1,935,001
Total $1,935,001 $1,935,001

Credit rate risk:

Investment Rating Schedule

Investment Type Not Rated Total
Local Gov't Invest Pool $1,935,001 $1,935,001
Total $1,935,001 $1,935,001

Investments — State statutes authorize government entities to invest in certain bonds, notes, accounts,
investment pools, and other obligations of the state, U.S. Treasury, and U.S. corporations pursuant to Idaho
Code 67-1210 and 67-1210A. These statutes are designed to help minimize the custodial risk that deposits
may not be returned in the event of the failure of the issuer or other counterparty, interest rate risk resulting
from fair value losses arising from rising interest rates, or credit risks that an issuer or other counterparty
will not fulfill its obligations. The District's investment policy complies with state statutes.

The local government investment pool is managed by the state treasurer's office and is invested in
accordance with state statutes and regulations. The local government investment pool is not registered with
the SEC and is a short-term investment pool. The state treasurer’s office investment policy for the local
government investment pool includes the following three primary objectives in order of priority: safety,
liquidity, and yield. Participants have overnight availability to their funds, up to $10 million. Withdrawals
of $10 million or more require three business days’ notification. More information on the local
governmental investment pool including regulatory information, ratings, and risk information can be found
at www.sto.idaho.gov.



WATER DISTRICT NO. 65
Notes to Financial Statements

C. CAPITAL ASSETS

A summary of capital assets for the year is as follows:

Beginning Ending
Balance Increases Decreases Balance
Depreciable Capital Assets
Equipment $98,101 $98,101
Subtotal 98,101 $0 $0 98,101
Accumulated Depreciation
Equipment 55,540 5.831 61,371
Subtotal 55,540 5,831 0 61,371
Total 42,561 (5,831) 0 36,730
Net Capital Assets $42,561 ($5,831) $0 $36,730

Depreciation expense was $5,831.

D. OPERATING LEASE

The District leases its office premises on a month-to-month basis. Lease expense for the current year

amounted to $6,900.

E. EMPLOYEE BENEFITS

The District contributed $6,800 during the year for qualified employees under a SEP-IRA (Simplified

Employee Pension Individual Retirements Arrangement) plan.
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Independent Auditor’s Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

Board of Directors
Water District No. 65

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the major fund of the
Water District No. 65 (the District), as of and for the year ended December 31, 2020, and the related notes
to the financial statements, which collectively comprise the District’s basic financial statements, and have
issued our report thereon dated January 11, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a cémbination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of intemnal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control that might
be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
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results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal
control or compliance. This report is an integral part of an audit performed in accordance with Government

Auditing Standards in considering the District’s internal control over financial reporting and compliance.
Accordingly, this communication is not suitable for any other purpose.

Quost CPAs PLLC

Payette, Idaho
January 11, 2021
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RECEIVED
WATER DISTRICT BUDGET FEB 08 2021

WATER RES‘OUH'C
FISCAL YEAR 20/ WESTERN REGION® '

The budget when adopted shall be filed with the secretary of the meeting and the watermaster
shall immediately prepare and file a certified copy of the budget, along with a copy of all
resolutions adopted at the annual meeting with the Idaho Department of Water Resources. When

a county or counties are designated to collect the funds for the water district, a certified copy of |
the budget and resolutions must additionally be filed with the designated county or counties. (§

42-613, Idaho Code)

Water District No. &5/ "
Water District Name (Stream/Source): ?.4 Nz 7 /(Qf yer

Watermaster: ;ﬁ?)n) gz/,a-f/r:,#

Annual Meeting Secretary: [Se 7//-/ X o X ‘
Annual Meeting Secretary Address: VO M. MA 37% 9@7&%{ ID X3¢e/ ‘

Annual Meeting Secretary Telephone/Email: 208-642- 9429 bettykwox @ oatlbook com

Please check the appropriate box regarding the collection of water district funds. “

m/'l‘he water district collects its own funds.

O County is designated to collect the water district funds.
(County name)

O A complete copy of adopted resolutions must be attached to this document. Highlight "
any resolutions that were added or changed. A copy of the adopted budget and resolutions
must additionally be filed with the designated county or counties.

As the appointed watermaster of water district no. ¢5~ ,1HEREBY CERTIFY that the
adopted budget, and the resolutions included in this submittal, are true and correct to the best of

my knowledge.

;)04) Sh a_l?%/c’//

Watermaster printed name

M 2/ 2/3031 |
Watermaster signatur Date




WATER DISTRICT NO. 65
BUDGET PROPOSAL SHEET
January 13, 2021

INFLOW OF FUNDS

Interest Income
Annual Assessments

Administration Fees, Rental Pool

Total inflow of Funds

OUTFLOW OF FUNDS

Watermaster Salary
Payroll Taxes
Retirement

Medical Insurance
Workman's Comp. Ins.
Office Rent
Insurance

Bank Charges
Postage & Delivery
Supplies, Office and Field
Telephone Expense
Professional Fees
River Gage, O& M
Automobile Expense
Dues & Subscriptions
Water Education
Equipment Purchases
Equipment O & M
Internet Services
Travel & Meetings
Printing Expense
Interest to Lessors

IWUA Payette Membership Dues

IWUA Coalition Dues
Vehicle Upgrade
Miscellaneous

Total Operating Expenses

Net Gain from Operations

COST SHARE PROGRAM
Water Quality 50% Cost Share
Infastructure 50% Cost Share

Total Non-Operating Expenses

TOTAL EXPENDITURES

NET GAIN OR LOSS OF FUNDS

Attachement A

2021
APPROVED
BUDGET

4,000.00
74,500.00
200,000.00

S 278,500.00

70,000.00
5,810.00
7,000.00

600.00
6,900.00

100.00
1,600.00
3,500.00
2,000.00
8,200.00

20,000.00
5,000.00
1,300.00
3,000.00
8,000.00
2,000.00

600.00
4,000.00
1,400.00
3,500.00

25,500.00
5,000.00

5,400.00

S 190,410.00

S 88,090.00

3,000.00

125,000.00

128,000.00
S 318,410.00

(39,910.00)



