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Certified Public Accountants
Members of the Ameican Institute of CpA,s

and the tdaho Soclefy of CpA,s
Jeffrey D. poulsen, CpA

Darren B. VanLeuven, CpA
Jacob H. Catmull, CpA

we have reviewed the accompanying financial statements of the governmental activities, each majorfund' and the agsresate remaining tuio inro*rt;;';rd;i"r"bi"ii'.t 140, as of and for the year endedDecember 31'2020, and the retiteo not"r-io the financiai statements, which collectively comprise theDistrict's basic financial statements as tisted in the table oi.oni"nir. n review-includes primarily applyinganalytical procedures to management's financiat data ano *"[irglirqriries of management. A review issubstantially less in scope than an audit, the objective of whi"r.,'i""tn" expression of an opinion regardingthe financial statements as a whore. nccororngty, we do not express such an opinion.
Management's Responsibirity for the Financiar statements
Management is responsible for the preparation and fair presentation of these financial statements inaccordance with accounting principles generally 

""""pt"d ir ilr"'u.ilo states of America; this includesthe design' implementation,'and'tainienance- of internal controt ietevant to the preparation and fairpresentation of financial statements that are free from r"t*i"i *i"rtatement whether due to fraud or

Accountant's Responsibility

our responsibility is to conduct the review engagement in accordance with statements on standards forAccounting and Review services prorutg"Gd-b; tilA;;;;U;il Review services committee of theAICPA' Those standards require t" ,t t"o p**orm procedures io obtain limited assurance as a basis forreporting whether we are aware of any material 
'mooiticitions 

iriai snouro be made to the financiarstatements for them to be in accordance with ac:ounti"s ;ii""i;r; generary accepted in the united
:j?:Tr"Jf-erica' 

we believe that tha iesutts or ou. p,Z"LluiJ""prouice a reasonabre basis for our

Accountant's Conctusion

Based on our review, we are not aware of any material modifications that should be made to the
;3i:H'i?J::rlff?fi?:1:X;s;::,j:;iiil;;r'n;;;;; ;;;c?roance *iin 

"."ounting 
princip,es

Required Supplementary lnformation
Management has omitted management's discussion 

.and.analysis.and the budgetary comparisonschedules that accountilo RrinciRll-s g"n"r"tty accepted ln ttre unitec States of Ambrica- require to bepresented to supplement the basic finincial stltements. sr"r't *isirg information, although not a part ofthe basic financial statements, is requireo-Ly the Govern*lnt"i "n""ounting standards Board whoconsiders it to be an essential part of iin"n"iJ'r"porti"s i;; ;i;;ir,; il" basic financiat statements in anappropriate operational, economic, or historical context.

?n*4*, Ao&***u, * 3,*tz*#

INDEPENDENT ACCOUNTANT'S REVIEW REPORT

To the Board of Directors
Water District 140
Burley, ldaho

Poulsen, VanLeuven, & Catmull p.A

January 30,2021

136o Albion Avenue ' Burley' tdoho 83318 . (zo7) 678-13a0 . Fax {208) 67g-1301 . www.pvccpas.com



WATER DISTRICT {40

Statement of Net position

ber 31. 2020

ASSETS

Current assets
Cash & lnvestments - Note 1

Receivables:
Assessments
Other Receivables

Prepaid Expenses
Noncurrent assets
CapitalAssets - Note 3:

Land
Water Rights, Shares & Easements
Other CapitalAssets, Net of Depreciation

Total assets

LIABILITIES
Current liabilities
Accounts Payable and Accrued Expenses
lnterest Payable

Long-Term Liabilities
Due Within One year
Due in More Than One year

Total liabilities

NET POSITION
Net lnvestment in CapitalAssets
Restricted
Unrestricted

TotalNet Position

Governmental
Activities

$ 41,765

41 765

11,668

11,668

30,097

$ 30.097

-

See accompanying notes and independent accountant,s review report.
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WATER DISTRICT 140

Statement of Activities
For the Year Ended December y.2AZ0

PROGRAM REVENUES

Charges for Services
Operating grants
Capitalgrants

EXPENSES
General operations (water master, etc.)

Total Governmental Activities

GENERAL REVENUES
Assessments & Penalties
lnvestment Earnings
Other income
Miscellaneous
Gain on Sale or Disposal of CapitalAssets

Total General Revenues and Transfers

Change in Net Position

Net Position Beginning of year

Net Position End of year

$

Net (Expense)
Revenue and Changes

in Net Position

78 422

86,092

,092

7,670

22,427

30,097

$

$

See accompanying notes and independent accountant's review report.
5



WATER DISTRICT {40

Balance Sheet
Governmental Funds
December 31 2020

ASSETS
Cash & investments
Assessments receivable
Other receivables
Prepaid expenses

Total assets

LIABILITIES
Liabilities
Accounts payable
Accrued liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Liabilities

Total deferred inflows of resources

FUND BALANCE
Nonspendable
Unreserved

General Fund

$ 41,765

$ 41,765

$ 11,668

11 668

30.097

30,097

$ 41.76s

-.

Totalfund balances

Total liabilities and fund balances

see accompanying notes and independent accountant's review report.
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WATER DISTRICT 
'40

Statement of Revenues, Expenditures, and
Changes in Fund Balance

Governmental Funds
Year Ended December 31.202A

General FundRevenues:
Assessments
lnterest income
Miscellaneous income

Total revenues

Expenditures;
Accounting & Legat
Contract labor - Watermaster
Miscellaneous
Capital expendiiures

Total expenditures

Excess (deficiency) of revenues
over expenditures

Fund balance - beginning

Fund balance - ending

$ 86,092

86,092

1,214
77,2A8

78.422

7,670

22 427

$ 30,097

See accompanying notes and independent accountant's review report.
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WATER DISTRICT 140
Notes to Financial Statements

December 31 2020

NOTE I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements of wATER DlsrRlcT 140 have been prepared in conformity with generallyaccepted accounting principles (GAAP) as applied to governmentai units. The Governmental
Accounting standards Board (GASB) is the accepted itandard-setting body for estabtishinggovernmental accounting and financial reporting principles. The Distict also applies rinaniiatAccounting standards Board (FASB) statements and interpretations issued on or before November30' 1989, to its governmental activities provided they do not conflict with or contradict GASBpronouncements. The significant accounting policies of the District are described below.

A. Reporting Entity
water District 140 was created December 28, 2006 by order of the Director of the ldahoDepartment of water Resources as provided in ldahocode rite +2, as a political subdivision ofthe State of ldaho with a governing board of directors and treasurer. ldaho law provides themethod and procedure for assessing fees on all deep-water wells within the District. The boardof directors has governing responsibility over all of the activities related to the District. Theboard is responsible for approving the budget, establishing spending limitations, funding anydeficits and borrowing funds. There are no other boards, iouncirs, or component units for whichthe District exercises authority.

The District was formed for the establishing of ground water measuring devices, measuring andreporting of ground w.a19r.u:?ge, adjusting controlling works to deliver the authorized flow ratelorvolume to the water right holder and the administering of other water rights within the district.

B. Government-Wide Financial Statements
The government-wide financial statements, which are the statement of net position and thestatement of activities, report information on all of ihe nonfiduciary activities of the primarygovernment This District reports only governmental activitie. 

"nd 
ha" no business-tvp" t.fiduciary activities.

The statement of net position presents the financial condition of the governmental activities forthe District at year-end. The statement of activities presents a comparison between directexpenses and program revenues for each program or function of the District,s governmental
activities' The statement of activities demonstrates the degree to wnicn the dirict expenses of agiven functton or segment are offset by program revenues. Direct expenses are those that areclearly identifiable with a specific function oi segment. program revenues include 1) charges tocustomers or appricants who purchase, use, or directry nenitit from goocs, services, orprivileges provided by a given function or segment and 2) grants and contributions that arerestricted to meeting the operational or capit-l requiremenis or a particutar function or segment.other items not properly included among program revenues are reported instead as generalrevenues.

C. Fund Financial Statements
The District maintains only one fund, the General fund, which presents all activities of theDistrict' Accordingly, the General fund is the only major fund and there are no non-major funds.

B



WATER DISTRICT 140
Notes to Financial Statements

December 31 2020

D, Measurement Focus, Basis of Accounting, and Financial statement presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earnedand expenses are recorded when a liability is incurred, iegardless of the timing of related cashflows' Grants and similar items are recognized 

", 
r."u"nu'" as soon as all eligibility requirements

imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of acciunting. Revenues are recognized assoon as they are both measurable and available. Revenues are'considered to be available
when they are collectible within the current period or soon enough thereafter to pay liabilities ofthe current period. Expenditures generally are recorded when a liabitity is incurred, as underaccrual accounting. However, debt service expenditures, as well as expenditures related tocompensated absences and claims and judgments, are recorded only when payment is due.

The District reports the following major governmental funds:

The General Fund is the District's operating fund. lt accounts for all financial resources
of the District.

Amounts reported as program revenues include charges to customers for goods and services,operating grants and contributions, and capital grantJand contributions.

E. Fund Balance Classifications
Fund Balance Reserves - The District has adopted GASB statement No. 54',Fund Balance
Reporting and Governmental Fund rype Definitions". This statement establishes criteria forclassifying governmental fund balances into specifically defined classifications. Classificationsare hierarchical and are-based primarily on the extent io which the District is bound to honorconstraints on the specific purposes for which amounts in the funds may be spent. Applicationof the Statement requires the Dislrict to classify and report amounts in the appropriate fundbalance classifications. The District's accounting and iinance poticres are used to interpret thenature and/or requirements of the funds and their corresponding 

"r.ign*unt 
of restricted,

committed, assigned or unassigned_

The District reports the foilowing crassifications as appricabre:

Non-spendable Fund Balance - Non-spendable fund balances are amounts that cannol be spentbecause they are either: (a) not in spendable form - such as inventory or prepaid insurance, or(b) legally or contractually required to be maintained intact - such as a trust that must beretained in perpetuity.

Restricted Fund Balance - Restricted fund balances are amounts that cannot be spent becausethey are either: (a) externally imposed by creditors, grantors, contributors, or laws or regulations
of other governments, or (b) imposed by law througt constitutionaiprovisions or enaotilflegislation. Restrictions are placed on fund balances when legally eniorceable legislation
establishes a specific purpose for the funds. Legal enforceabiity'means that the District can becompeiled by an externar pafty (e.g. citizens, pubric interest groups, the ludiciary) to useresources created by enabling legislation only for the purposes specified by the'legislation.

I



WATER DISTRICT 140
Notes to Financial Statements

December 31 2020

Committed Fund Balance - Committed fund balances are amounts that can only be used for
specific purposes as a result of constraints imposed by the District Council. Amounts in the
committed fund balance classification may be used foi other purposes w1h appropriate dueprocess by the District Council. Committed fund balances differ irom restricted balances
because the constraints on their use do not come from outslde parties, constitutional provisions,

Assigned Fund Balance - Assigned fund balances are amounts that are constrained by theDistrict's intent to be used for specific purposes, but are neither restricted nor committed. lntent
is expressed by: (a) the secretary/treasurer, or (b) an appointed body G.g. a budget or finance
committee) or an officialto which the Board of Directors have delegat"o in" oisti"t to assign,
modify, or rescind amounts to be used for specific purposes. Assig"ned iund balance includes:(a) all remaining amounts that are reported in governmental funoJ(other than the general fund)that are not classified as non-spendable, restricted, or committea, and lb) amounts in thegeneral fund that are intended to be used for a specific purpose. speciric amounts that are notrestricted or committed in a special revenue, capital proj""i., debt service, or permanent fund,
are assigned for purposes in accordance with the nature of their fund type. Assignment within
the general fund conveys that the intended use of those amounts is foia specific purpose that is
narrower than the general purposes of the District itself.

Unassigned Fund Balance - Unassigned fund balance is the residual classification for thegeneral fund' This classification represents general fund balance that has not been assigned toother funds, and that has not been restricted, committed, or assigned to specific purposis withinthe general fund.

F. Deposits and lnvestments
Deposifs: Custodial credit risk, in the case of deposits, is the risk that in the event of a bank
failure' the governmenl's deposits may not be returned to it. The District has no deposit policy
for custodial credit risk. At year end, the District had $0 in excess of insured amounts.

Credit Risk: The District's policy is to comply with ldaho State statutes which authorize the
District to invest in obligations of the United states, obligations oitre state or any taxing districtin the state, obligations issued by the Farm credit systim, obligaiions of public corporations ofthe state of ldaho, repurchase agreements, tax anticipation nG, of the dtate or taxing o[irictin the State, time deposits, savings deposits, revenue bonds of institutions of higher education,
and the State Treasurer's lnvestment pools.

G. lnventory
The District had no inventory at year end.

H. CapitalAssets
Capital assets, which include property, plant, equipment, and infrastructure assets are repo(ed
in the governmental activities column in the government-wide financial statements. All materialfixed assets are valued at historical cost. Donated fixed assets are valued at their estimated fairvalue on the date donated' When an asset is disposed of, cost and related accumulated
depreciation is removed, and any gain or loss arising from its disposal is credited or ctraigeo tooperations' The cost of normal maintenance and repairs that do not add to the value of theasset or materially extend the asset,s life are not capitalized.

10



WATER DISTRICT 140
Notes to Financial Statements

December 31 2020

Depreciation of all exhauslible fixed assets is charged as an expense against operations inthe statement of activities. capital asseis are reported net of accumulated depreciation onthe statement of net assets. Depreciation has been provided over the estimated usefullives using the straight-line method. The estimated useful rives are as fo[ows:

Buildings
lmprovements
Equipment

Long-Term Liabilities
The District has no long-term debt.

25-40 years
10-45 years

3-1 0 years

NOTE 2

J. Budgets and Budgetary Accounting

!9rmal budgetary accounting is not employed as a management control for all funds of theDistrict' An annual 'totals-only'operating budget is adoptJd 
"""n 

ii"""l year through passage ofan annual budget and amended as required for the General runo, 
"no 

the same basis ofaccounting is used to reflect actual revenues and expenditures recognized on a generallyaccepted accounting principles basis.

K. Encumbrances
Encumbrance accounting under which purchase orders, contracts, and other commitmentsfor the expenditures of monies are recorded in order to i"""r"itr"t portion of the applicableappropriation, is not employed by the District because it is not consioereo necessary at

::firT: 
to assure effective budgetary contror or to faciritate effective cash pranning and

L. Use of Estimates
The preparation of financial statements in conformity with generally accepted accountingprinciptes requires management to make estimates and J;;p#"s that affect therepofied amounts of assets and liabilities and disclosure ot 

"oniing"nt 
assets and liabilitiesat the date of the financial statements and the reported amounts oi revenue and expensesduring the reporting period. Actuar resurts courd differ from those estimates.

M. Application of Restricted or Unrestricted Resources
The District's policy is to first apply unrestricted resources when an expense is incurred forpurposes for which both restricted and unrestricted net assets are available.

ASSESSMENTS RECEIVABLSUNAVAILABLE REVENUE
The2020 assessment consisted of: 1) 48.76cents per acre foot of water pumped with a minimumcharge of $25, prus 2) a $75 Measurement & Reporting charge per diversion (we[).

The assessments receivable are stated at the full value, with no allowance lor doubtful accountsbeing considered necessary as tax deeds can be taken on all assessments that are three yearsdelinquent' The aged barances as of December 31, 2020 areas folrows:

Year of Assessment
2020
2019
2018

Totals

Assessment Receivable
$

$

11



WATER DISTRICT 140
Notes to Financial Statements

December 31 2020

NOTE 3: CAPTTAL ASSETS
The District has no capital assets.

NOTE 4: LONG-TERM LtABtLtTtES
The District had no rong-term riabirities at the barance sheet date.

NOTE 5: LITIGATION, CONTINGENT LIABILITIES AND COMMITMENTS
The District is subject to various water calls filed with the ldaho Department of water Resources(lD\ruR). Mitigation plans and curtailment orders have been issued and the District is in compliance
with these orders as required.

NOTE 6: RISK MANAGEMENT/TNSURANCE COVERAGE
The District has no insurance coverage at this time.

NOTE 7: SUBSEQUENT EVENTS:
subsequent events have been evaluated through January 30,2021, the dated the financial
statements were available to be issued. There were no subsequent events to disclose.
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