
Fotn42-248(61 2!14

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security lnterest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherrvise modify the water right(s)

Attach pages with additional information. Incomplete forrns will be returned,

2. The following REQUIRED information rnust be submitted with this fbrm:

A) Evidence of tl"re security interest. 1'his may be a copy of a DEED of TRUST' MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and

water rights ol clairns in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication clairn.

3, Name and Mailing Address of Person or Company Holding Security lnterest

D. L. Evans Bank

P. O. Box 87

Twin Falls, lD 83303

p56n" 208-736-9300

pn-'u11 central@dlevans.com

RECEIVED /
MAR 2 0 2026

DEPT. OF WATER RESOURCES
SOUTHERN REGION

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period

6. Is this a Renewal of Request fbr Notiflcation?

1. Signature(s) of Security lnterest Holder(s)

Tirle, if applicable

Kent Rooker Durfee & Janis Clark Durfee

1211512055

d YES Ir No

4"J; OnJoo
NJ

Water RighUClaim No. Water Right/Claim No. Water RighUClaim No. Water RighUClaim No.

43-13052 43-13044

43-13054 43-13046

43-1304843-2058

43-2214 43-1 3050

43-7140

l'or Office Use Only

Receipted by Darc.4'fu'a]z ReceiptNo. gfulld|cj- r.. eo6.€
wR $nA_, D^t"g{&l&Nle.

SUPPORT DATA

TNFTLE *#,jlo58.

I)rocessed by A.l Date
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RECORDATION REQUESTED 8Y:
D, L EvarB Banlq AlUm BrarEt\ P,O, Bo( 517, Cntor of Markot & Maln, Altlon, lD 8331 1

WHEN RECORDED MAIL TO:
D. L 6arB Banlq Abion Bdtch, P,O. Bo( 517, Cons of Market & Main, Alblm, lD 83311

SEND TAX NOTICES TO:
K€nt R. Du;16 and Janis C. Durtoe, P.O. Aox 193, Almo, lD 83312

ilililtililil1]ililililfl ililrilrffiilfl rililtilffillffi tiltilil

MORTGAGE

THIS iIORTGAGE dated January 27,2026, ls made and executed between Kent R. Durfee and Janis C.
Durfee, husband and wife as to Parcels 1 and 2; and Kent R. and Janis C. Durfee as to Parcels 3, 4 and 5
(referred to bolow as "Grantor") and D. L. Evans Bank, whose address is P.O. Box 517, Corner of Market &
Main, Albion, lD 83311 (rcferred to below as "Lender").
GRANT OF MORTGAGE, For valuablo conslderatlon, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's
right, title, and interest in and to the followlng described rsal property, together with all existing or subsequently erected or attixed
buildings, improvements and fixturesi all easemenls, rights of way, and appurtenanc€st all water, water rlghts, walercourses and ditch
rights (including stock in utilities with ditch or irrigation rights); and all olh€r rights, royalties, and prolits relating to the real property,
including wilhout lim.ltalion all minerals, oil, gas, geothemal and similar matiers. (the "Real Property") -located in Cirssia
County, State of ldaho:

CASSIA COUNTY
RECORDED FOR:

TITLEONE. EAST REGION
09:16:06 AM 02-06-2026

2026-000442
NO. PAGES:6 FEE: $45.00

JOSEPH W- LARSEN
COUNTY CLERK

DEPUTY: EV
Electronlcally Recorded by Slmpllfile

PARGEL NO.1:
IgUNgruq_tQ_qgu_rH, EANGE 24 EASr oF rHE BOTSE MER|D|AN,
CASSIA COUNTY. IDAHO
Section I 4: EY.NWY., W/lNETt
PARCEL NO.2:
Igut9H_!P^ 1q _QgurH, BANGE 24 EAsr oF rHE BOTSE MER|D|AN,
CASSIA COUNTY. IDAHO
Section 12: S%NE%Sl/ll!/.

Thence
SW%;
Thence

more

along the West line of the SW% South 00"43'55" East, 1327.15

OF BEGINNING;
the North line of the S%SW% North 88'4O'23" East, 659.44 feet to a

1 089.45 feet to a yz inch rcbil LS CaD 8061 572:
inch rebar LS Cap 8061572 on the *est line of'the

along sald west line North 00"43'55" l,\test, 1088,53 feet to the TRUE polNT oF BEGINNING.

RANGE 24 EAST OF THE BOISE MERIDIAN,

24 EAST OF THE BOISE MERIDIAN,

more

particularlv described as follows:
of Sectiori 12, monument€d by a US BLM Brass Cap, recorded

particularly described as follows:
of section 12, monumented by a US BLM Brass Cap, recorded

along the west line of the SW% South OO"43'55" Eas! 2415.68

.qqulh line South 88'36'44" lrl'€st,657.39 feettothe Southwest corner of section 12,
US BLM Brass
ust29,2O25, as lnstrument No. 2025-003161 Cassia Countv records:
west line of the SW% North 00.43'55" VtEst 258.62 tbbt to the' TRUE pOtNT OF

BEGINNING:
88"45'05" East 657.74 feet to a tz inch rebar LS Cao 8061 572:

7 .O2 fee,t to a Yi inch rebar LS Cap 8061572 on the'south line 6f the

r:li\* "1..iiti>,f76{s-fi ','
\.-- Wf, '

ORJGINAL DOCI,JFJtrNT

/a
iltz /z a

North

PARCEL NO. 5:
I9W49HIP_L9. SoUJH, BANGE 24 EAST oF n{E BOTSE MER|D|AN,
CASSIA COUNTY. IDAHO
Section {2: Part ol the A%SW%, more particularly described as follows:

I CgRTfFyT[{AT Tr"{l$ tS A Tilliig
AtlD C0RRECT COPY 0F t-i-.i&
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MORTGAGE
(Continued) Page 2

of Sectlon '12, monumented by a US.BLM Brass Cap, recorded

along the west line of the SW% South O0"43'SS,' East; 1322.15

an aluminum cap, recorded August 29, 2025, as lnstrument No.
Thence

and the
line of the S%SW%, North 88"40'23" East, 659.zt4 feet to a %

north line North 88"40'23" East, 1978.31 feet to the northeast corner of the
an

lnstrument No, 2025.003164. Cassia Countv records:
line of the s%sE%sw%, sriuih o0"22'38t' East, 1'324.47

BLM Brass Gap, recorded December 12, 2OOO, as lnstrument No.

SW%, South 88"36'44" l,tbst 1922.18 feet to a 7r inih rebar LS Cap

said south line North 00"38'36" l,lftst, 1326.47 feet to the TRUE polNT oF BEGINN|NG.
with all and

and
motor

4-
well pump with 20hp

and
of tho

of 27

together

I booster

US

or
not

pump
pump

water
.02 cfs
appurtenant

water

Grantor presenlly asslgns lo Landsr all of Grantor's right, tille, and interesl in and to all present and future leases of the Propert and all
Rents from the Property. ln addiiion, Grantor granls to Lender a Unlfom Commercial Code security interest in the Personal Prop'erty and
Renls.

THIS MORTGAGE, II{CLUDIITIG THE ASSIGNMENT Of RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A' PAYiIENT OF TIIE II{DEBTEDNESS AI{D (B} PERFORTiANCE OF ANY AND ALL OELIGATIONS UNDER THE
NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED OII THE FOLLOWING TERTOS:

GRANTOR'S WAIVERS. Granlor waives all rights or detenses arislng by reason of any "one aclion" or ''anti-deticiency" law, or any other
law which may prevonl Lender from bringing any sction against Granlor, including a claim for deliciency to the extent Lender ls otheMise
entitled lo a claim for dellciency, before or afler Lendeis commencement or complstion of any foreclosure aclion, either.iudicially or by
exercise of a power of sale.

GMNTOR'S REPRESENTATIOT{S AND WARRANnES. Grantor warrants lhat: (a) this Mortgage is executed at Borrower's request and
nol at lhe request of Lendei (b) GBntor has the full power, right. and authority to enter into lhis Mortgage and to hypothecate the
Propertyt (c) lhe provisions of lhis Mortgage do not conflict with, or result ln a default under any agreemenl or other instrument binding
upon Grantor and do not result in a violation of any law, regulation, court decres or order applicable io Grantori (d) Grantor has sstablished
adequate mgans of obtaining from Bonower on a conlinulng basis lnfomation about Borrower's financial condition; and (e) Lendar has
made no representation to Grantor about Borrower (including wilhout limitation lhe credilworlhiness of Bonower).

PAYMENT AND PERFORilAI{CE ExsPt as otheMise provided in this Mortgage, Borrower shall pay to Lender att tndebtedness secur€d by
this lvlorlgage as it bemmes due, and Borrower and Granlor shall slrictly perform all Borrowe/s and Grantor's obligations und6r thi;
Mortgage.

POSSESSION ANO IIIAINTENANCE OF THE PROPERTY, Borrower and Granlor agree that Borrower's and Grantor's possession and use of
ths Property shall be govemed by the following provisions:

PMsion and Use. Until the o@unence of an Event of Default, Grantor may (1) remain in possesgion and control of the Property:
(2) use, oPerate or manage the Property: and (3) collect the Rents from the Property. Tha following provisions relate to the use of
the Property or to other limitations on the Property.

Duty to Malntaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, reptacemenls, and
maintenance nac€ssary to presele its value.

Compllance With Envltonmontal Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership
of the Properly, thera has been no use, generation, manufactur€, storage, trealmenl, disposal, release or threatened ralease of any
Haardous Subslance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believi
that there has been, excepl as prevlously disclosed to and acknowledged by Lender ln writing, (a) any breach or violalion of any
Environmenlal Laws, (b) any use, generation, manufacture, storage, treatment, disposal, release or threatensd release of any
Hazardous Subslance on, under, aboul or from the Property by any prior owners or occupants of the Property, or (c) any actual o;
threatened llligalion or claims of any kind by any person relating to such matters; and (3) Except as previously disclos€d lo and
acknowlsdged by Lender in wrlling, (a) nellher Granlor nor any tenant, contractor, agenl or other aulhorized user of the property
shall use, generale, manufacture, slore, treat, dispose of or release any Hazardous Substanc€ on, undqr. about or from the propsrty;
and (b) any such activity shall be conducted in complience with all applicable federal, state, and lo€l laws, r€gulationa and
ordinances, including wilhoui limitation all Environmental Laws, Granior aulhorizes Lend€r and its agents lo enter upon the properly
to make such inspections and lests, al Granto/s expense, aa Lender may desm appropriatg to detemlne comptiance of the Proberty

The Real Property or its address is commonly known as RP16S24E142400 & RP16S24E140601 lParcet 1|:
RP16S24E1Z51O0 (Parcel 2); RP16S24E126150 (Parcels 3-5), Almo. lD 83312. The Real Prdoertv ta'i
identification numb{ir is RPl6S24E142400 & RPl6S24Et40501 (Paicel 1}; RP16S24E125100 (parc5l 2);
RP16S24E126150 (Parcels 3-5).

2026-OOO442 *ffir
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MORTGAGE
(Continued) Page 3

wlth thls section of the Mortgage. Any inspeclions or lests mde by Lsrbr shall be for Lende/s purpces only and shall not be
construed to create any responsiblllty or liability on the part of Lender to Grantor or to any other person. The representations and
warranties @ntained lErein are b6ed on Granto/s due diligene in investigating th€ Property for Haado6 Substances. GEntor
lEreby (1) Eleas€s and wai€ any future daims against Lerd€r tor indmnity or contribution in the event Granlor beconEs liable for
de€nup or other costs under any such laws; and (2) agrces to indemnify, @bnd, and hold hamless Lefider against any and all
claims, locses, liabilities, darnages, penalties, and orpenses which Lender may directly or indirecdy sustain or suffer resulting from a
breach of lhis seclion of the Mortgage or 6 a onsequence of any use, generation, manufaciure, storage, disposal, rdre or
threatened rel€se occurring prior to Grantois omership or inteEst ln the Property, whether s not the sarne was tr should haw
been known to Grantor. The provBions of this seclion of the Mor(gage, induding the obligation to indemnlfy a.d defend, shall survive
the paynEnt of the lndebtedness and the satisfaciion and re@nreyance of the llen of this Mortgage ard shall not b€ affected by
Lende/s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Wasie. Grantor shall not cause, conduci or permit any nuisance nor commit, permit, or suffer any stripping of or waste on
orlothePropertyoranyporllonoflheProperty. Withoutlimitingth€generalltyoftheforegoing,Grantorwillnotr€move,orgrantto
any other party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products
wilhout Lendeis prior writlen consent.

Romoval ot lmptovgmsnts. Grantor shall nol demolish or remove any lmprovemenls from lhe Real Property wilhout Lendgr's prior
wtittsn consent. As a condition to the removal of any lmprovaments, Lender may require Grantor to make arangements salisfactory
lo Lender to replace such lmprovemenls wlth lmprovements of al least equal value.

Landa/s Rlght to Entsr. Lendel and Lender's agents and represenlallves may enler upon the Real Property at all reasonable times to
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the lerms and conditions ot
this Mortgage.

Complianco wlth Govgmmontal RoqulramonB. Granlor shall promptly comply with sll laws, ordinanes, and r€gulalions, now or
hereafrer in effect, of all govemmental authoritles spplicable to the use or occupancy of the Property, including without limitation, lhe
Ameilcans Wilh Disabllities Act. Grantor may contest in good faith 6ny such law, ordlnance, or regulaiion and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has nolillsd Lender in writing prior to doing so and so long
as, in L€nde/s sole opinion, Lende/s interests in the Property are not.leopardized. Lender may require Granlor lo post adequat€
security or a sursty bond, reasonably satisfactory lo Lender, to protect L6nde/s inlerest.

No Prehlbited Acltvltios. Grantor is not engaged in, and lhe Propsrty shall not be used in connection with, any Prohibiled Aclivities.
Neliher Borrower nor Grantor shall make any payments to Lender from funds derlved from Prohibited Activities. Grantor will include in
any agreemont for lhe use, occupancy, or posession of ths Property a provlsion expressly prohibiting any person using, occupylng, or
possessing the Property from engaglng in or permitting others to engage in any Prohiblted Activilies on the Property. lf Granlor
becomes awaro lhat any such person is likely engaged in or pemitting Prohibited Activities on or al lhe Property, Gmntor shalt
terminale the agrsment and take all actions permitted by law to discontinue or cause lhe discontinuance of such Prohibit€d
Activities. Borrower and Grantor shall keep Lender fully adM$d of aclions and plans to comply with this section. Borrower and
Grantor agree to ind€mniry, defend, and hold hamless Lender against any and all claims, losses, liabililies, damages. penalties, and
exp€nses whlch Lender may directly or indirectly sustain or suffer resulling from a breach of this section of the Mortgage.
Notwithstanding any provision in thls Mortgage or any Related Documents lo ths contrary, no direct or indirect disclosure to Lender
and no knowledge of Lender ot the existence of any Prohibited Aclivities shall estop Lender or waive any right of Lender to invol(e any
remedy under lhs Mortgage or any Relaled Documanls lor any Prohibited Activities.

Duty to Proteci. Granlor agres neilher to abandon or leave unallended the Property. Grantor shall do all other acls. in addition to
those acts set forth above in this seclion, which from the character and use of the Properly are reasonably necessary to protecl and
pres€rua the Property.

OUE ON SALE - CONSEI{T BY LENDER. Lender may, at Lende/s option, declare immediately due and payable all sums secured by this
Morlgage upon the sale or transfer, without Lender's prior writlen consenl, of all or any part of th€ Real Property, or any interest in lhe
Real Property. A'sale or transfer" means the conveyance of Real Property or any right, tille or inlerest in the Real Propsrtyi whether legal,
benelicial or equitable; wh€ther voluntary or involuntary; whether by oulrlght sale, deed, installmenl sale contract, land cont.acl. contract
for deed, leasehold interest with a tetm grealer than three (3) years, lease-option contracl, or by sale, assignment, or lransfer of any
beneficial interest in or to any land trust holding title to lhe Real Property, or by any other method of conveyanc€ of an interest in the Real
Property. However, this option shall not be exercised by Lender if such exerclse is prohibited by federal law or by ldaho law.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properiy are part ot this Mortgage:

Paymont Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, spscial taxss. assessments.
water chatges and sewer seruice charges levied againsl or on account of the Propsrty, and shall pay when due ail claims for work
done on or for s€ruices rendored or maletial tumished to lhe Property. Grantor shall maintain the Proparty iree of any liens having
priority over or equal to the inter€sl of Lendar undsr this Morlgage, excapt for those liens speclfically agreed to in writing by Lendei,
and excepl for tha lien of taxes and assessments nol due as further specified in the Right to Contest paragraph.

Right to Contost. Grantor may withhold payment of any lax, assessm€nt, or claim in connection with a good faith dispute over the
obllgation to. pay, so long as L€ndeds interest in lhe Property is not joopardlzed. lf a lien arises or is libd ls a result of nonpayment,
Grantor shall within nfteen (15) days after the lien arises or, if a lien is ltled, within fifteen (15) days attsr crantor has nolice-of the
filing, secure lhe discharge of lhe lien, or if requested by Lender, deposil wilh Lender cash or a sufficient corporate surety bond or
other security salisfactory to Lender in an amounl sufticisnl to discharge ths lien plus any cosls and reasonalile altorneyi' fees, or
other charges that could accrue as a result of a tocclosure or sale under the lien. ln any contest, Grantor shall deten; itself and
L€nder and shall satisry any adverse judgment before enforement against the Properly. G'rantor shall nam6 Lander as an additaonal
obligee under any surety bond turnished in the contest procesdings.

Evidonco ol Paymont. Grantor shall upon demand fumish to Lender satisfactory evidence of paym€nl of lhe laxes or assessmsnls and
shall aulhoriz€ ths appropriate govemmental official to deliver to Lender al any tima a wrillen slatemenl ot the taxes and assessments
against the Property.

Notlce of Conslructlon. Grantor shall notify Lender at least tifieen (15) days before any work is commenc€d, any seruies are
furnished, or any materials are supplied to the Property, if any mechanic's lien. materialmen's li€n, or other lien could lie asserted on
account of the work, seruices, or materlals and the cost exceeds $1,000.00. Granlor will upon requgst of Lender fumish to Lender
advanc€ assuranc€s satisfactory to Lender that Grantor can and will pay lhe cosl of such improvements.

PROPERW DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:
Maintonanco of lnsunnce. Granlor shall procur€ and maintain policies ot fire insurance wilh gtandard extended coverage
endorsements on a replac€manl basis for the full insurable value covering all lmpmvemenls on lhe Real property in an amou-nt
sufficient to avoid application of any coinsuran@ clause, and wilh a standard morlgag€e clause in favor of Lendei. Grantor shall also
procure and malntain comprehensive goneral liabillty insuranc€ In such coverage amounts as Lender may reguest with Lsnder being
named as addltional insureds ln such liability insurance policles. Additionally, Gnntor shall maintain suih other lnsurance, includin!
but not limited to hazard, businoss interruplion and boiler insurance as Lender may require. Policies shall be writton by such insuranc6
mmpanies and in such form as may be reasonably acceplable lo Lender. Grantor shall deliver to LeMer certiticates 6f coverage from
each insurtr containing a stlpulalion that coverage will not be cancalled or diminished without a minimum of lifteen (1 S) days' prior
wrllten notie to Lender and not containing any disclaimer of the lnsure/s liability for tallure lo Oive such nolice. Eaitr insurince
policy also shall include an endorsement providing thal coverage in favor of L€nder will nol be lmpalred in any way by any act,
omission or default of Grantor or any other person. Should tho Real Property be located in an area deslgnated Oy the Administritor ot
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MORTGAGE
(Continued) Page 4

the Federdl Erergencf Management Agancy as a special flood haard area, Grantor agrees to obtain and maintsin flood insurance, if
avallable, for the full unpaid principal balance of the loan and any prior li6ns on the property securing the loan, up.lo the maximum
policy limits sel under the National Flood lnsurane Program, or as otheMise requlred by Lehder, and-to maintain luch lnsurane for
the term of tha loan. Flood insurance may b€ purchased under ihe National Flood lnsuranc€ Program, from prlvate insurers provlding
"Privale flood insurance" as defined by applicable federal flood insurance stalutes and regulatlons, or from another ftood iirsurand
provider that is bolh acceptable to Lender in its sole discretion and permitted by applicable federat flood insuran@ statutes and
regulations.

Appllcatlon of Procoodt. Grantor shall promptly notiry Lender of any loss or damage to the Prop€rty if the sstlmaled cost of repair or
replacement exeeds $1,000.00.. Lgnde.r may make proof ot loss if Grantor fails to do so within'fifteen (1S) days of the casuany.
Whethar or nol Lende/s securlly is impaked, Lender may, at L6nder's electlon, receive and retain the prociedi of'any insurance and
apply lhe procesds to lhe reduction .of.the lndsbtedness, payment of any lien affecting the Property. or the restoratidn and Epair of
the Property. lf Lender elects to apply ths proceeds to resloratlon and repair, Grantor shall repair or ieplace the damaged or desiroyed
lmProvements in a manner satisfactoty to Lender. Lsnder shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor
from the pro@sds for lhe reasonable cost of repair or restoration if Granlor is not in default under this Mortgage. Any proceeds
which havo not been dlsbutsed within 1 80 days after their receipl and which Lendsr has not committed to the repiir or reitdration of
the Property shall be used tirst to pay any amounl owing to Lender under this Mortgago, then to pay accrued interest, and lhe
remainder, lf any, shall be applied to the princlpal balan€ of the lndebtedn€ss. lf Londer holds any procdeds afler paym€nt in fuI of
the lndebledness, such proceds shall be paid to Grantor as Granto/s interesls may appear.

LENDER'S.EXPENDITURES. lf any ac{on or proceeding is comrnenced that would materially affect Lendeis interest in the Property or if
Grantor bils to comply with any proMsion of this Mortgage or any Related Oocuments, induding but not timiled to Grantods faiture to
discharge or pay when d€ any arnounts Grantor i8 required to discharge or pay un(br lhis Mortgage or any Related Docurenb, Lender on
Granto/s behatf rnay (but shall not be obligated to) take any action that Lerder deenE appropriate, induding but not llmited to discharging
or Paying.all taxes, liens, security interests, erutnbrances and other claims, at any time levied or placed on the Property anO paying ail
costs for insuring, maintalning and preseMng the Property. All such apenditures inaned or paid by Lerder for sucti pu-4res witt iiren
bear intetest at the rate charged uffbr the Note from the date indrned or paid by Lender to the date of repayrnent by Grantor. Ail sucfi
ereens€s will bewne a part of lhe lMebtedness and, at Lende/s option, will (A) be payable on demand; (B) be added to the balan€ of
the Note and b€ apportioned among and be payable with ay installfilent payrn€nb to becorne dre during either (1) the tem of any
applic€ble imurance poliqt: ot (2) the remaining term of the Note: or (C) be treated s a bdlom payrent which wili be due and payabla
al the Note's matudty. Tte Mottgage al$ will scure payrent of thes amounts. Such right shall be in addlton lo afl other righB and
rernedies to which Lender may be entitled upon the occunene of any E\€nt of Default.

WARRANW; DEF€I{SE OF "IITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

Titls. GEntor warranls that: (a) Grantor holds good and marketable title of record to the Propeny in fee simple, free and clear of a[
liens and encumbrances other than lhose set forth in lhe Real Property desdiption or in any title insurance policy, titl6 r6port. or final
title opinion issued in favor of, and acepted by, Lender in connectlon with this Mortgage, and (b) crantor has the full right, power,
and authorily to execute and delivor this Morlgage to Lender.

Dgfgnse ot Tltlo. Subject to the exceplion in the paragraph above, Grantor warrants and will forever delend lho title to the Property
agalnst ths lawful claims oi all persons. ln the €vent any action or proceeding is commenced lhat questions crantor's title or the
lnteresl of Lender undsr this Mortgage, Grantor shall defend the action al Grantor's exponse. Grantor may be tha nominal pariy in
such prceeding, but Lende, shall be entitled to parliclpate in the proceeding and to be rgpresented in the proceeding by couns€l of
Lendeds own choice, and Granlor will deliver, or €use to be delivered, to Lender such instruments as Lender may requesl from lime
lo time to permil such participation.

Compllancs Wlth Laws. Granlor warranls that the Property and Granlor's use of lhe Prop€rty complies with all oxisting applicable
laws, ordinanes, and regulalions of govemmental authorities.

Suwlval of RapBsontatlons and Warnnties. All Epesentatlons, warranties, and agreernents nEde by Grantor in thls Mortgage shall
surulve the execution and delivery of this Mortgage, shall be continuing in nature, and shall remain in full for€ and effecl until such
time 6 Borrowels lndebtedn€ss shall be paid in tull.

CONOEMNATION. The following provisions relating lo condemnation procedings are a parl of this Mortgage:

Procoodin$. lf any proce€ding in condemnation is filed, Grantor shall promptly notiry bnder in writing, and GEntor shall promptly
take such steps as may be necessary to defend lhe aclion and obtain the award. Grantor rnay be the norninal party in such
pro€edlng, but L€ndershall be entitled to participate in the proceeding and to be represented in the proceeding by @unsel of its own
choice, and Grantor will deli\rer or cause to be delivered to L€rder sucfr insfuments and docJrnentation 6 rnay be r€qu€sted by
Lender from time to time to permit sudr participaton.

Appllcrtion ot Not Procoods. lf all or any part of ihe Prcperty is @n(brnned by eminent dornaln proeedings or by any proceeding or
Frrchase in lieu of oondemnation, Lerder my at its election require that all or any portlon of the net foceeds of the award be applied
to lhe lndebtedness q the repair or rcstoration of the Prcperty. The net proceeds of the award shall rEan the award after payrnent of
all @sonable costs, er@r$es, ard attorneys' bes indred by Lerder in connection with the @ndemnaiion.

IMPOSInON OF TAXES, FEES At{D CHARGES BY GOVERNMENTAL AUTHORInES. The following provislons relating to govemmental
taxes, fees and charges are a parl of this Morlgage:

Cumnt Tar$, Foo6 and Chargm, Upon request by Lender, Granlor shall execute such documents in addition to this Mortgage and
take whalever other actlon is requested by Lendsr to perfect and conlinue Lendeds llen on the Real Property. Grantor shall relmburse
Lender for all taxes, as described below, together with all expenses incurred in recording, perfecling or continulng lhis Mortgage,
including wlthout limitation all taxes, fees, documentary stamps, and olher charges for recording or regisloring this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: ('l) a speciflc tax upon thls type of Mortgage or upon all or
any parl of the lndebtedness secured by thiS Mortgage; (2) a speciflc tax on Borrower which Borrower is authorized or required to
deduct from payments on the lndebtedness secured by this type of Morlgagei (3) a tax on this lype of Mortgage chargeable against
the Lender or lhe holder of the Note; and (4) a specific tax on all or any porlion of the lndebledness or on payments ot prlnclpal and
interest made by Borrower.

Sub3squent Tar6. lf any tax to which this section apdies is enaded subsequent to the date of this Mortgage, this event shall ha\,e
the same effecl as an Event of Default, and L€rder may exercise any or all of its available renredles for an E\€nt of Detault as
prcvided below mless Granttr either ( 1 ) pays the tax before it beomes cblinquent, or (2) ontests the tax 6 prcvided abo\€ in the
Tas and UbN sedim and deposits with Lerder 6h or a sufficient corpoEte surety bond or other writy satisfactory to Lender.

SECURITY AGREEilEilT; FINANCING STATEISENTS. The following provisions rslating to this Mortgage as a security agreement are a part
of this Morlgags:

Socurily Agrsmnt This instrument shall conslitute a Security Agraement to the €xtent any of the Property conslilutes tixtures, and
Lend€r shall have all of the rights of a secured party under the Unifom Commercial Code as amsnded from time to time.

Sscurily lnterost Upon request by Lender, Grantor shall take whatever action is requostgd by Lander to perfect and continue Lende,'s
securily interest in lhe Rents and Personal Property. ln addltion to recordlng this Mortgage in the rsal property records, Lender may,
at any tima and without furlher authorization lrom Grantor, file execuled counterparls, copies or reproductions of this Mortgage ae a
financing slalement. Gtanlor shall reimburse Lender for all expenses lncuned in perfectlng or continuing lhls securlty interest. Upon
defaull, Grantor shall nol remove, saver or delach lh€ Peconal Property from the Property. Upon default, Granlor shall assemble any
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Personal Property noi affixed to the Property in a manner and at a place reasonably convenient lo Grantor and Lender and make it
available to Lender within three (3) days aflar receipt of written demand from Lender to lhe exient permilted by applicable law.
Addrosses. The mailing addresses ol Grantor (debtor) and Lender (secured party) trom which informaiion concerning the security
inlerest gtanted by lhis Mortgage may be oblained (each as r€quired by lhe Uniform Commercial Code) are a6 slated on-lhe first page
of thls Morigage.

FURTHER ASSURANCESi ATTORNEY-IN-FACT. The following provisions relating to lurlher assurances and altorney-in-facl are a pan of
this Morlgage:

Furthor Assurancos. Al arry lirne, and ftom tirne to tjryE, upon requst of L€nder, Grantor will rrEke, execule and deliwr, or will cause
to be nEde, aeclled or delivered, to Lerder oa to Lende/s de.dgrc, ard $ten requested by Lender. cause to be filed. recod€d.
refiled, ff rerecorded, as lhe ans€ tYEy be, at sucfi tlrEs and ln such offces and dcs as Lender rylay deern appropdate, any and alt
sudl nfrlgages, deeds of trust. searity d€eds, ffirity agreefiEnts, financing slateryEnls, continuation stalernenls, instru;Ents of
further assulan€, cerlificates, ard olher d@urEnts as may, in the sole orinion of Lencler, be necessary or desiraue in order to
9fi.eguatg. co{rplete, perfed, @rdinue, or presewe (1) Borowels and Grantols obllgatlons mcbr the Noie, lhis Mortgage, and the
Rdated OocunErils, and (2)- the llens and security interests qeated by thls l\rortgage as tirsl and prior liens on tni eroperty,
whether now oumed or hereafrer acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor
shall reinburse Lender for all cosls and aoenss incured in connec{ion with the rnatters refered lo in lhis paragraph.

Attornoy-in-Fact lf Grantor fails to do any of the things rebtred to ln the pEoedlng paragraph, Lender rnay do so for and in the name
of Grantor and at Grantois spense. For such purposes, GEntor hereby inevocaOiy appoints !-ender as dmritois attorney-in-fact for
the Purpose of making, executing, deli\redng, filing, recording, ard dcing all other things as may be rEcessary or desirabie, in Lende/s
sle opinlon, to accomplish lhe matbG €ierred to in the p{eceding paragraph.

FULL PERFORiIAIICE. lf Borrower and Grants pay all the lncl€btedness when due, and Grantor otheMise perfoms att the obtigations
irposed upon Grantor urder this Mortgage, Lender shall execute and deli\€r to GEntor a suitable satisfaction oi this Mortgage anO suitable
statements of temination of any financing statetnent on file evidencing Lende/s security interesl in tfE Rents and the PersorEl Property,
GEntor will pay, if pemitted by apdicable law, any reasonable temination b€ as detemined by Lender from time to time.
EvEl{TS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Defautt under this Mortgage:

Paymont Dgfaull Borrower fails to make any payment wh6n due under the lndebtedness.

Dofault on Other Paymonts. Failure of Granlor within lhe time required by this Mortgage lo make any payment for taxes or insurance,
or any other payment necessary to prevent liling of or to oftect discharge of any lien.

Other Delaults. Borrower or Grantor falls to comply with or to perform any other term, obligation, covenanl or condition contained in
this Morlgage or in any of the Related Documenls or to comply with or to perform any term, obligalion. covenant or condilion
conlained in any other agreement between Lender and Borrower ot Granlor.

False Statomonls, Any warranty, represenlation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's
or Granlor's behalf under this Mortgage or the Related Documents ls false or misleading in any material respect, either now or at the
time made or furnished or becomes false or misleading at any time thereafler.

oetoctive Collatorallzatlon. This Mortgagg or any of the Related Oocuments ceases lo be in tull force and oftecl (including failure of
any mllateral document to create a valid and perfected security interesl or li6n) at any time and for any reason.

D6th or ln3olvoncy, The death of Borrower or Granlor, the insolvency of Borrower or Grantor, the appoinlment of a receiver for any
parl of Borrower's or Grantor's property, any assignment tor lhe benelit of crediiors, any type of credilor workout, or th;
commencement of any ploceeding under any bankruptcy or insolvency laws by or against Borrower or Granlor.
CEdltor or Fortsiture Proceodlngs. Commenement of foreclosure or forfeiture procedings, whether by judicial proceedlng, setf-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any govemmental agency againsl any properly
securing lhe lndebtednsss. This includes a garnishment of any of Bonow€r's or Grantor's accounts, incluiting-defosil accounts, wilh
Lendor. However, this Eveot of Dafault shall not apply if there is a good faith dispule by Borrower or Grantor as to the validity or
reasonableness of the claim which is tha basis of the credilor or torfeiaure proceeding and if Borrower or Grantor gives Lender wriiten
notice of the creditor or forfeiture pro@eding and deposits wilh Lender monles or a surety bond for lhe reditor or forfeiture
procesding, in an amount determined by Lender, in lts sole discretion, as belng an adequate reserue or bond for the dispute.
Ereach ot Othor Agtoomont. Any breach by Borrower or Grantor under the terms of any other agrement between Borrower or
Grantor and Lendar lhat is not rernedied within any grae perlod provided therein, inciuding without limitation any agr€ment
con@rning any indebtedness or other obligation ot Borrower or Grantor lo Lender, whether existing now or late..
Advrtse Change, A material acn/erse char€e murs in Granto/s financial condition, or Lsder beli€\€s the prospeci of payment or
perfomance of the ln&tedn€ss is impaired.

lnsocurity, Lender in good faith believes itself insecure.

Evonts Attoctlng Guatantor. Any of the preeding events occurs wlth respect to any guarantor, endorsr, surety, or acommodation
parly of any of the lndebtedness or any guaranlor, endo6er, surety, or accommbdltion party dies or beomes incompetent, or
revokes or disputes the validity of, or liability under, any Guaranty of lhe lndebtedness.

RIGHTS Al{D REMEDIES ON DEFAULT. Upon lhe oeurenc ofan Evenl of Oefaull and at any time thereafter, Lender, at Lende/s option.
may exercise any one or more ot the tollowing rights and rem€dies, in addition to any other rights or ramedies provided by law:

Accelsrata lndebtodnoss. Lender shall have the righl al ils option withoul notice to Borrower or Grantor to declare the entire
lndebtedness immediately due and payabl€, including any prepayment penalty that Borrower would be required to pay.

UCC Romdios. With respect to all or any part of lhe Personal Property, L€nder shall have all the rights and remedles of a secured
party under the uniform Commercial Code.

Collsct Ronts. Lender shall hav€ the right, without nolice to Borrower or Grantor, to take possession of the property and collect th6
Rents, including amounb past due and unpaid, and apply the net proceeds, over and above Lendefs costs, agairist ttre lndebtedness.
ln furtherance of this right, Lender may require any tenant or other user of the Properly to make payments ot'rent or use fees direclly
lo Lender' It the Rents are collecled by Lendsr, then Grantor irrevocably designates Lender as Grantor's a(orney.in.tact to endorse
lnstrumenls teceived in payment thereof in the name of Grantor and to negotiatg lhe same and collect the proc6eds. paymenls by
tenants or olher users lo Lender in response to Lender's demand shall satisfy the obligations for which tire payments ire maOe.
whether or not any proper grounds for the demand existed. Lender may exercile its righis under this subparagrbpir either in person,
by agent, or through a receiver.

Appolnt Rocolvot. Lender shall have the right to have a receiver appointed to lake possossion of all or any part of the Property, with
the power to prolect and preserue the Property, to operale the Properly preceding foreclosure or sale, ani io collect the ients trot
the Property and apply the proceeds, ovar and above the cost ot the receivarship, againsl the lndebtedness. The rcceiver may serue
without bond it.permitted by law. Lende/s righl lo the appointment of a receiver shlll exist whether or not the apparent value of the
Property exceeds the lndebtedness by a substanlial amount. lf permltted by law. employment by Lender shall noi disquality a person
from seruing as receiver.

Judlclal ForEcl6uro. Lender may obtain a iudicial decree foreclosing Grantor's inlerest in all or any parl of the property.

Nonjudlclal 9als. lf p€rmitted by appllcable law, lender roy foreclase Grantofs inlerest in all or in any part of the pssonal prop€rty
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or the Real Property by non-judicial sale.

Detlclsncy Judgment lf pemifted by appli€ble law, Lender may obtain a judgment for any deficiency remainirE in the tndebtedness
due to Lerdtr after applielion of all amounb recei\€d fom the exercise of the rights provided in this smtion.

Tonancy al Suffotanca. lf Grantor remains in possession of the Property after the Property is sold as provided abore or Lerder
otheMise beornes entitled to possession of the Property upon debult of Borwer or Grantor, Grantor shall beconre a tenant at
suffetance of Lendsr or the purchGer of the Property and shall. at Lendeis optlon, either (1) pay a redonable rental for the use of
the Property, or (2) vacate the Property immediately upon the demand of Lender

Othe. Romdi$. Lender shall have all other rights and remedies provided in this Morlgage or the Noie or available al taw or in equity.
Sale of the Ptopony. T0 the extenl pormilted by appllcable law, Borrower and Grantor hereby waive any and alt rtght to have the
Property marshalled. ln exercising its rights and remedi€s, Lender shall be free to sell all or any part of lhe Proparty together or
separalely, in one sale or by separale sales. Lender shall be entitled to bid at any public sale on all or any porlion of the Properly.

Notice ot Sale, Lender shall give Grantor rea8onable notice of the time and place of any public sale of the Personat Property or of the
time affer which any private sale or other lntended disposition of the Personal Property is to be made. Reasonable notice shall mean
notice given at least ten (10) days before the time of the sale or disposition. Any sale of the PeBonal Property may be made in
conjunclion wilh any sale of the Real Property.

Eloction of Rem.dios. Election by Lender to pursue any remedy shall not sxduds pursuit of any olher remedy,.and an electlon to makg
oxpondituras or to lake action to perform an obligation of Grantor under this Morlgage, after Grantor's failure to p€rfom, shall nol
affect Lende/s rlght to declare a default and exercise its r€medies. Nothing under this Mortgage or olherwise shail be construed so
as to limit or restrict the rights and rsmedies avallable lo Lender following an Event of Default, or in any way to limit or restrict the
rights and ability of Lender to proceed directly against Grantor and/or Borrower and/or against any other co.maker, guarantor, surety
or endorser and/or lo proceed against any other collateral directly or indirectly securing the lndebtedness.

Attomeys' Foos; E(p€m€8. lf Lender institutes any suit s aclion to enfore any of the terms of thls Mortgage, Lender shall be
entitled to re@wr such sum 6 the murl may adjudge reasonaue as attorneys' bes at trial and upon any appeal. Vvhether or not any
mud aciion is involved, and to the extent not prohiblted by law, all reasonable oeenses Lender inflF that in Lende/s cpinion aE
necessary at any time for the protec{ion of ils interest or the enforcment of its rights shall b€corre a part of the lndebtedness payable
m demand and shall bear interest at the Note rale from the date of the expenditure until repaid. Eeenses @wrcd by this par4raph
include. without limitation, ho\,vever subiect lo any limits uffbr applicable law, Lendefs re*onable attorneys' Ees ard L-ende/s l€al
expsrses whether or not there is a lawsuit, induding reasdEble attorn€ys' ftes ard erpenses for bankruptcy proceedings (induding
efforls to modify or vacate any automatic stay or inrunction), appeals, and any anticipated post-judgment collection seM€s, the cost
of searching records, obtaining title reports (induding foredosure reports), suNeyorg reports, and appraisal bes and title insurane,
to the extent permitted by applicab{e law. Grantor also will pay any court @sls, in addition to all other sums provided by law,

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notie of default and any notice of sale
shall be given in wriling, and shall be effective when actually dellvered, when aclually received by telefacsimile (unless otheMise rcquired
by law), when deposited with a nationally re@gnized overnight courier, or, if mailed, when deposited in the Unlted States mail, as first
class, certilied or reglstered mall postage pEpaid, directed to the addresses shown near the beginning of this Mortgage. All spies of
notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lende/s address, as shown near
the baginning of this Morlgage. Any party may change its address for notices under this Mortgage by giving formal written notic to the
other parties, specifying that lhe purpos€ of the notice is to change tho party's addrgss. For notice purposss, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Unless otheMise provided or required by law, if there is more than one Grantor,
any notice given by Lender to any Grantor is deer€d to be notice given to all Grantors.

AoOInONAL TERirS. Defauh shall exist if any loan pro@eds are used for a purpose that will contribule lo excessive erosion of highly
erodible land or to lhe conversion of welland lo produce or lo make possible the produclion ot an agricultural commodity, as provided by 7
CFR Pari l 2,

MISCELLANEOUS PROVISIOI{S. The following misc€llaneous provlsions are a parl o{ this Morlgage:

Amendmsnts, This Mortgage, togelher with any Related Documents, conslitutes ihe snlire understanding and agreement of lhe
parlies as to the matters set torth in this Mortgage. No alterallon of or amendment to this Morlgag€ shall be effeclive unless given in
writing and signed by the party or parlies sought lo be charged or bound by the alteration or amendment.

Annual Reporls. lf the Property is used for purp6es other than Granto/s Bidene, Grantor shall fumish to Lender, upon request, a
ertiffed statement of nel operating incorne recei\,€d from the Property during Graniofs previous fiscal year in such form and detail as
L€nder shall require. "Nel operating income" shall rnean all 6h reeipts from the Property less all cash expenditurG made in
@nnectlon with the op€ration of the Property.

Captlon Hoadlngs. Caplion headings in this Mongage are tor convenien@ purposes only and are not to be used to intsrprot or defne
the provisions of this Morlgage.

Govoming Law. Thls Mort0age wlll be govemed by loderal law appllcable to Londor and, to tho oxtont not proemptsd by fodoEl law,
the laws of tho State of ldaho wllhout rogard to lts conlllcts ot law provlslons. Thls Mortgage has been aceopted by Londor ln the
Stat€ ol ldaho.

Choico of V€nus, lf there is a lawsuit. Grantor agrees upon Lendeis request to submit to the jurisdiction of the couns of Cassia
County, State of ldaho.

Jolnt and Seyoral Llablltty. All obligallons of Borrower and Grantor under this Mortgage shall b€ joint and sevelal, and all €terences to
Grantor shall rean each and every Grantor, and all referen@s to Borrower shall rEan each and every Borrower. This mans ihat
each Grantor signlng below is rGponsible for all obligations in this Mortgage.

l{o Vyalvor by Landor. Lendet shall not b€ deemed to have waived any rights under this Mortgage unless such waiver is given in
writing and signed by Lender. No delay or omission on lhe part of Lender in exeacislng any right shall operate as a waiver of such
right or any other right. A waiver by Lender of a provision of thls Mortgage shall not preiudice or constitute a waiver of Lendeas right
otherwise to demand strict compliance with that provision or any other provision of this Morigage. No prior waiver by Lender, nor any
course of dealing b€tween Lender and Granlor, shall constitule a waiver of any of Lender's rights or of any ot Grantor's obllgations as
to any future lransaclions. Whenever the consent of Lender is required under lhis Mortgage, lhe granling of such consent by Lendar
in any inslance shall not constitute contlnulng consent to subsequenl lnstances where such consent is required and in all case$ such
consent may be granted or withheld in the sole discretion of Lender.

Prchlblird Actlvliles. Notwilhslanding anything to the contrary in this Mo(gage, neither Borrower nor crantor shall be entilled to
ec€ive any notic€ of or fight lo Hre an Event of Default related to any Prohibiled Aciivities.

Sevorabill9, lf a court of competent iurisdiction finds any provision of this Morlgage lo be illegal, invalid, or unenbrceabie as to any
person or circumstance, that finding shall not make the ofrnding provislon illegal, invalid, or unenbrceable as to any oth€r person or
circumstance. lf basible, the ofbnding provision shall b€ consldered modified so that it beconEs legal, valld arxl enforceable. lf the
oftunding provision cannot be so modified, it shall be consider€d deleted from this Mortgag€. Unless otherwise requircd by law, the
illegality, inval'dity, or unenbrceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any
other provision of this Mortgage,

Morget. There shall be no merger of the interest or estaie crealed by this Mortgage with any other interest or estate in the Property
at any lime held by or tor the benefit of Lender in any cepacily, wllhout the writlen consent ot Lender.
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Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes. regulations
relating to lhe protection of human health or the environment,
Response, Compensation, and Llability Act of 1980, as amended,
Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA), the Hazardous M
Section 1801, et seq., the Resoure Conseruation and Recovery Act, 42 U.S.C. Secton
federal laws, rules, or regulations adopted pursuant thereto.

Page 7

SuccessoF and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interesl, this Mortgage shall be
binding upon and inure to the benetit ot the parlles, their successors and assigns. lf ownership of the Property becomei t€sl6d in a
person olher than Grantor, Lender, without notice to Granlor, may deal with Grantor's suc@ssos with refeienc! to thls Mortgage and
lhe lndebtedness by way of forbearance or extension without rsleasing Grantor lrom the obligations of this Mortgage or liaOility under
tha lndebtedness.

Tlmg ls of the E$sn6e. Time is of lhe essence in the performance of this Morlgage.

Waivo Jury. All Paruos to this Mottgage horcby walva the rlght to any Jury trlal ln any actlon, procoodlng, or countorclaim breughf by
any party agalnst any olher party.

Walvor ot Homosbad Ermption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the
Stale of ldaho as to all lndebtedness securad by lhis Morlgage.

DEFlNlTloNs' The following capitalized words and terms shall have the following meanings when used in this Mortgage Untess
slecifically statad to the contrary, all reterences to dollar amounts shall mean amounts in lawful money of the United States ot nmerica.
Words and terms used in the singular shall include the plural, and the plural shall include lhe singular, a's the contExt may require. Words
and lerms not otheMise defined in this Mortgage shall have ths meanings attributed lo such terma in the Unilom Commeicial bode:

Eonowor. The word "Borrower" means Kenl Rooker Durlee and Janis Clark Durfee and includes alt co-signers and co-makers signing
the Nole and all their successors and essigns.

and ordinances
Environmental
the Superfund
Act, 49 U.S.C.

applicable state or

of default

to LFnder, including

or

Evont of Dotaull. The words "Event of Default" mean any of the events of defaull set
section of this Mortgage.

Grantor. The word "Granlor" m€ans Kent R. Durfee and Janis C. Durfee.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety,
without limitation a guaranty of all or part of the Note.

Huardous Substrncss. The words "Hazardous Substances' mean materials lhat,

"1

lil ) i Jt,

a present or potential the environment
manutactured The words
and include wilhout all hazardous or toxic

substances, materials or waste as defined by or listed under lhe Environmental Laws. The term
includes, without limilalion, petroleum and pelroleum by-products or any fraction thereof and asbeslos.

Subslances" also

lmplovsmsnts. The word "lmprovements" means all existing and tuture improvements, buildlngs, slructures, mobile homes atfixed on
the Real Property, facilities, additions, replacemenls and olher construction on the Real propert.
lndobtednoss. The word 'lndebtedness" means all principal, inlerest, and other amounls, costs and expenses payable under lhe Note
or Related Documenls, togelher with all renewals ot, extensions of, moditicallons ot, consolidations ol and subs[itutions for the Nole
or Relaled Docume,nts and any amounts expended or advanced by LeMer lo discharge Grantor's obligations or expenses incurred by
Lender to enforce Grantor's obligatlons under this Morlgage, together with interest otsuch amounts aI provided in this Mortgage.
Lendor. The word "Lender" means D. L. Evans Bank. its successors and assigns.

Mortgago. The word "Morlgage" means lhis Mortgage belween Grantor and Lender.

!qt?.- -Tl9 wold "Note" means the promissory note dated January 27,2026, in the original principal amount of$385,000'00 from Borrower to .Lender, togltner witn itt ienewlts of, extensions of, mioiRetitins oti reRnancings or,
consolidations of, and substitutlons for the promissory note or agreement. NOftCE TO GRANTOR: THE NOTE CONTAINS A
VARIABLE INTEREST RATE.

PoFonal Property. The words "Personal Property" mean all equipment, fixtures, and othef articles of personal property now or
heteafler owned by Grantor, and now or hereafler attached or affixed to the Real property: together wlth alt accesiioris, f,ads, and
additions to, all replacements of, and all substilutions for, any ot such property; and togllthei with alt proceeds linctuoirig wiinout
limitation all insurance proce€ds and refunds of premiums) lrom any sale or olhllr disposilion of the proierty. However, s-hould the
Real Property be located in an area designaled by the Administralor of the Federal Emirgency Management A'gency as a special flood
hazatd arca, Personal Propetty is limited to only those items specifically covered (currentt or'irereafti4 uy covirag! n of the standaio
flood insurance policy issued in accordance with lhe National Flood lnsurance eiogram 6r under equivalent coveiage similarly issued
by a private insurer to satist th6 Nalional Flood lnsurance Act (as amended).

Prohlblted Acilvltles. The words "Prohibited Activities" mean any activity relating to the use. sate, possession, cultivation,
manufaciure, storage, dislribution, or mafteling of cannabis, marijuana, or mariluana-baied products whlch constitut€s in any mannei
a violalion ot any appllcable federal, stale, or local law or reguiation, regardllss of whether applicable conflicting raw feimits ifre
same.

Pioporty. The word "Property" means collectively the Real properly and the personal prope.ty.

Roal Proporly. The words "Real Property" mean the real property, interesls and rights, as turther described in this Mortgage.
Rslatsd Documonts. The words ''Relaled Documents" mean all promissory notes, credil agreemenls, loan agreements, security
agreements, mortgages, deeds of lrusl, security deeds, collateral mortgages, and all other instiuments, agreemeits and documents,
ylgll:l!:L"j lgreafter exisling, executed in connection with the lnd;bi;dness; except that the wor<ts ddnot mean any guaranty;;
envlronmental agreemenl. whether now or hereafler exisling, execut€d in connection with the lndebledness.
Rgnt8. The word "Rents" means all present and future renls, revenues, income. lssues. royalties, profits, and other benefils derived
from the Property.

EACH GMNTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIOI{S OF THIS MORTGAGE, AND EACH GMNTOR AGREES TO ITS
TERMS.

physical, chemical or intecllous characterlstics, may cause or pose
when improperly used, treated, stored, disposed of, generated,
"Hazardous Subslances" are used in th€ir very broadest sense

ll r'
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GRANTOR:

^ O ^-'-l C \r- l-t,o
Janl{g. Ourfoo

lNDIVIDUAL ACKNOWLEDGMENT

STATE OF Ee./.
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This record was
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IDAHO DEPARTMENT OF

WATER RESOURCES
Southern Region . 650 Addison Ave W, Suite 500 . Twin Falls, lD 83301-5858

Phone: 208-736-3033 . Fax: 208-736-3037 . Email: southerninfo@idwr.idaho.gov. Web: idwr.idaho.gov

Governor Brad Little Director Mathew Weaver

August 20,2026

D L EVANS BANK
PO BOX 87
TWIN FALLS ID 83303-0087

Re: Notice of Security lnterest for Water Right No(s). 43-2058, 43-2214,43-7140,43-13044,
43-13046, 43-13048,43-1 3050, 43-13052 & 43-1 3054

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence
updating security interest of the above referenced water right(s) to you. The Department has

modified its records to reflect the change in security interest and has enclosed a computer-
generated report for you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security lnterest, the Department does not review the history of water use
to determine if the right has been forfeited or deliberately abandoned through five years or more
of non-use. To read more about water right forfeiture, including how to protect a water right from
forfeiture, please see ldaho Code SS 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208)

293-9908.

xArr*t

n-Qur;
Denise Maline
Administrative Assistant 1

Enclosure(s)

c: Kent & Janis Durfee


