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DEPARTMENT OF WATER

Notice of Security Interest in a Water Right
and a request to be notified of a change in ownership or any proposed

or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

2. The following REQUIRED information tnust be submitted with this fonn:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE'
CONTRACT OF SALE or other legal document indicating your interest in the property and

waterrights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company Holding Security Interest

ldaho AgCredit, FLCA

PO Box 985

Blackfoot, lD 83221

p1rong 208-785-1510

Email blackfoot. id@ idahoaqcredit . com

4. Name of Water Right Owner/Claimant(s)

5. Expiration Date of Notification Period

6. Is this a Renewal of Request for Notification?

7 . Signature(s) of Security Interest Holder(s)

Title, if applicable

Higley Laird lnvestments, LLC

Brett CroMher, Branch Manager

For Office Use Only

Receipted by No.

WR

SUPPORT DATA

12t1t2055

trYES tr

Date

Date

::r ?

Water Right/Claim No. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.

43-13773 43-1 3893 43-2441-D

43-1 3889 43-1 3894

43-1 3890 43-4022-C

43-1 3891 43-4023-C

43-13892 43-4024-E

Processed by AJ
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r.. .* a75 -



Sldaho AgCredit
Date: December 8, 2025

REAL ESTATE MORTGAGE

CASSIA COUNTY
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2025-004630
NO. PAGES:7 FEE: $45.00

JOSEPH W. LARSEN
COUNTY CLERK

DEPUTY: EV
Electronically Recorded by Simplifile

255'7 50 42

Lr

WHEN RECORDEO MAIL TO:

ldaho AgCredit, FLCA
PO Box 985
Blackfoot, lD 83221

1. THIS MORTGAGE is made this

under the Farm
ldaho 83221 .

between
whose address

having its
a

hereinafler called "Mortgagor"
existing and operating

as

2. WITNESSETH: That Mortgagor IRREVOCABLY GMNTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee

together with right of entry andpossession the following described real property situated in the County(ies) of Cassia, State of klqlo.:

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT

SPRINKLER EOUIPMENT IF ANY.

TOGETHER WITH: All fixtures, including but not limited to the following: All pumps, motors, columns, tubes, shafts, bowls, panels and

all electrical appurtenances, mainline, literals, wheel lines, pivot/circle irrigation systems, risers, heads, couplers, end plugs, valves,

valve openers, reducers, joints, tees and wyes, as well as all a-dditions and replacements thereol hereby declared appurtenanl

thereto and which are more particularly described on the attached Schedule A.

WATER RIGHTS:
iaGETilER \ /tTH: ldaho Department of Water Resources Decree Number 43-13773, Priority Oate March 15, 1956, for 0.'17 CFS

TOGETHER WITH: ldaho Department of Water Resources Oecree Number 43-'13889, Priority Date September 8, 1950, for 099
cFs.
iOCefHen WtfU: ldaho Department of Waler Resources Decree Number 43-1 3890, Priority Oate March 5, 1956, for 5 76 CFS-

fOCefHe R WtfH: ldaho Department of Water Resources Decree Number 43-'13891, Priority Date January 1,,1953, !o1l !Z--Cf S

TOGETHER W|TH: ldaho Department of Water Resources Decree Number 43-13892, Priority Oate April 1 , 19!4, f9t 0 Z9 ql!
TOGETHER W|TH: tdaho Department of Water Resources Decree Number 43-13893, Priority Oate April 1 €54,Jor I 22 CFS -
TOGaTHER WITH: tdaho Department of Water Resources Decree Number 43-13894, Priority D,ate March '15, 1956, for 0 31 CFS.

fOOEfHen WtfU: ldaho Deirartment of Water Resources Decree Number 43-4022-C, Priority Date January 1, 1953, !o1 ,o QQ_CfS
fOCEfUEn Wrfri: tdaho Oepa(ment of Water Resources Decree Number 43-4023-C, Priority Date April 1 , 1954, Ft q gq 9f9
fOCEfHen WtfH: tdaho Debartment of Water Resources Decree Number 43-4024-E, Priority Date April 1, J95-4, for 0.08-CFS.^

fOCEfHEn wrfH: tdaho Department of Water Resources Decree Number 43-2441-D, Priority Date March 5, 1956, for 0.08 CFS

CAFO Permit #1500 for 1,080 acres with maximum of 1,500 animals
CAFO Permit #96-1-5

This real estate is offered to secure all present and future loans or advances in the name(s) of Higley Land lnvestments, LLC, An

ldiho Limited Liabitity Company, By: Hiath T. Higley and Dawn M. Higley, Managersl _and Higley Farms, LLC, An ldaho Limited

t-iiOiiity Comp"ny, Bf: Heath T.'Aigiey and Dawn M. i-tigtey, Managers; and lndividually By: Heath T, Higley, aka Heath Ted Higley,

This real estate mortqaoe is also intended to be a fixtute filinq and to be indexed not onlv as a mortqaqe but also as a

fixture filinq.

3. TOGETHER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every

kind and description now or herelfter constructed or placed thereon, all standing timbe-r and timber to be cut located thereon; all

existing and future water rights, however evidenced, lo the use of water for irrigation, livestock and domestic purposes, including
irrilatiJn and watering equi[ment and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain

the"above-describea iroderty, all of whiih rights are hereby made appurtenant to the property (collectively, the 'Waier Rights"), and

itt pumping plants, eieciricai generators, wind machines, and fencing and storage tanks, now or.hereafter used in connection with

the'proferfi,'all ofwhich are i'ereby declared to be fi)dures; all grazing rights, leases, permits.and licenses; all oil, gas, and mineral

leas'es, pe#lts and rights used witli the property; and all tenements, hereditaments, easements, rights'of-way and appurtenances to

the property (hereafter collectively referred to as the "Property")

4, MORTGAGOR ABSOLUTELY ANO UNCONOITIONALLY ASSIGNS, lransfers, conveys and sets over to Mortgagee all the rents,

royalties, issues, profits, revenue, income and other benefits of.the property atising from the_use or enjgllg!! 9l?ll 91.?!I Oort196

tt6reot ir trom iny lease, mineral lease, or agreement pe(aining thereto (collectively the "Rents"); SUBJECT, HOWEVER, to the

right, power and authority given to and conferred upon Mortgagor by Paragraph 7.c hereol

5. FOR THE PURPOSE OF SECURING:
a) payment of the indebtedness or obligations evidenced by the following promissory note(s) and/or guaranties executed by

Nlohgigor and/or others to the Mortgagee at the times, in the manner and with interest as therein set forth (notes may contain

varlable or adjustable rate provislons):

Date of Note [&!u-rj$-Sale eg!.ol-sfXate
December 8, 2025 December 1, 2055

b) the payment of such additional loans or advances, including advances under a revolving line of credit, wilh interest thereon, as

i'lrurftir'r"y be made to Mortgagor, or Mortgagois succeisors or assigns, and/or 1o pariies whose obligation Mortgagor is

quaranteeinq, evidenced by a proiriisory note oaotherwise and any obligations evidenced by any guaranties executed by Morlgagor
in favor of Mlrtgagee; pnCjVlOED HOWEVER, THAT, such additional loans, advances, guaranty obligations shall be secured by this

Mortgage only * i'ne promissory nole, guaranty, or other document evidencing such loans or advances shall recite thal it is to be

secuT"J Uy ttiis utortiage: c) tire payment ofiny substitute notes, renewals, reamortizations, and extensions ofall indebtedness
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6. TO PROTECT THE SECURIry OF THIS MORTGAGE, MORTGAGOR AGREES:

a) To use loan proceeds solely for the purposes setJorth in th^e loan application(s) or agfeements; to comply-with the Farm Credit

Act of 1971, as amended, ,"oi"iii 
"iJg"[ii"". 

oritre rarm creoit nciririnistratidn, now existing or as hereafter amended'

b) To keep the property in good condition, working order and repair; care for the Property in accordance with standards of good

husbandry and to keep alt tr"; ;;; ;;i ;rop. o'n iaio land pr6perly cultivated, irrigated, fertilized, sprayed, and fumiga ted; not

to remove, destroy or sufter the removal or deskuction of any builiiing, fence, canal, well or other improvements or fixtures

thereonl not to ,urou", 1."pt"c"'i1, iii"ii.1l n"'rr.iitiriat or viticitturat tre-e, vine or shrub planted thereon without the prior writlen

consent of Mortgagee, u*""pi'in ini-.'oro#t;;;;; of business; to complete. or restore promplly and in.good and workmanlike

;;;;; ;.t uuira"ing wt'icti miv uJ constiraed, damaged or destroyed thereonl to comply. with all laws, covenanls and

restrictions affecting the properti,;-noiioiommit or peririt waste therbof; not to commit, suffer or permit any act upon the

Fioperry in viotation-or taw; to oo'itt oin"iu.i. *tri.n frbm the character or use of the Property maybe fu":ol9blll-"-.9..:1lv^^t1".
.p"!inJ"nur"r"tions herein not excluding the general: to observe and perform all obligations olMortgagor under any lease oI

the Property.

c) To provide, maintain and deliver to Mortgagee fire and all other types of insurance of the typ9 and in amounts as Mortgagee

"{";;ili;;, 
;tth ioii p"viOr" ctarles soi"ti in favor of Mortgagei, ln the event of loss, the insurance proceeds, or anv part

ir,"i""i ,nui Ue ippiied bi Mod;;g;e, ai its 6ption, to the redricti-on of the indebtedness hereby secured or to the restoratio n or

repair 6f tn6 propbhy Oamagidlln"the event inat ine wtortgagor shall fail to provide satisfactory hazard insurance, Mortgagee

riy p..iii",'on' tvto'rtgagofi-behatf, insurance in favor of-M6rtgagee_ alone, lf insurance cannot be secured by Mortgagor to

proviie the required co-ve-rage, such inability shall constitute an event of default hereunder.

d) To appear in and titigate any action or proceeding purpor!!!9 to affect the security hereof, the title to the Property, or the rights

"i 
powEiJ 

"r 
rvortg"g6e; fr/oftg6gee rdy appearin airo titigate any such. action. or proceedings, including any bankruptcy'

partition or condem-naiion proce"eding, atectirid tte Property, o-r Mortg;gee's interestlherein, in.which event Mortgagor agrees to

iiy ifi costs and expensei thereof, including attorney's fees and costs ofsecuring evidence oftitle.

e) To pay on or before the due date all laxes and assessments atfecting the ProPerty,.including all assessments upon water

c6mpjny stock and all rents, assessments and charges forwater, appurtenant.to or used in.connection with the Property; to pay'

wnen OJe, all encumbrances, charges, and liens, o-n the Property br any part thereof, which at any time appear to be prior or

superior hereto.

D ln case of any suit to foreclose this Morlgage or to collect .any charge arising.out 
_of 

the debt hereby secured, or of any suit

it'i"tt tne Mortgigee may deem necessary io Frosecute or defenit to effect or prolect the lien herein, including any proceeding in

baniruptcy, orit 
-tvtortgafee 

retains an atiorn6y to advise Mortgagee in connection with.this Mortgage 
"l 

al-y.?!1"1,"919:1:l!
related'to ihe indebted'-nels secured by this Mortgage, Mortgagor agrees to pay a reasonable sum as attorney's fees and all costs

anJ Gl"f l*p"nr"r in connection wit'h said suitl alnd furttrer agrees to.pay the reasonable costs of searching the records and

"Uitr.iting 
or insuring the title, and such sums, costs and expenses shall be secured hereby and shall be included in any decree

ol foreclo3-ure- The fe-es and costs described herein and elsewhere in this Mortgage shall be in addition to those set fodh in the

loan agreement or any othel written agreement between Mortgagor and Mortgagee

g) Should Mortgagor fail to make any payment or to do any act as provided for in this Mortgage, then Mortgagee, but without

66lig"iion to do-s;and witnout notice t6 or demand upon M6rtgagor and without releasing Mortgagor from any obligation hereof,

mayi make or do lhe same in such manner and to such extent as either may deem necessary.to protect the Property, Mortgagee

bei;g authorized to enter upon the Property for such purposes; commence, appear in and litigate any action or proceeding

purp6rting to affect the security hereof o; th6 rights or powers of Mortgagee, including any bankruptcy proceeding affecting the

Froperty;-pay, purchase, conte!t, or compromise any encumbrance, charge or lien which in the judgment of either appears lo.be
prior oritipe'ridr neretoi and in exercising any such powers, incur any liability. expend whatever amounts in its absolute discretion

it may de6m necessary therefore, including-attorney's, accountant's, appraisal, and environmental fees, and costs of securing

evidence of title, and jll amounts so expended shail be obligations of Mortgagor secured by this Mortgage. Nothing contained
herein shall prohibit Mortgagee from entering the Property, at a reasonable time and upon reasonabie notice to Mortgagor,

without incuriing or assumingj any obligations or liabilities whatsoever, for the sole purpose of inspecting the Property.

h) To pay immediately and without demand all sums expended by Mortgagee pursuant to the provisions hereof, with interest from

d;te of expenditure ai the same rate as is provided for in the note or notes secured by this Mortgage. ln the event that such sums
are not immediately paid, they shall be added, along with the appropriate amount ofcapital stock or participation cerlificates,.to
the principal balanie ofthe indebtedness secured hereby and shall accrue interest as herein set forth. All such sums shall be
secured hereby,

i) Environmental Representations, Warranties and Covenants.

'1) Except as disclosed in writing to Mortgagee, or except as othemise provided in any loan agreement between Mortgagee

and Mortgagor which specifically refers to the Property, to the best knowledge of Mortgagor after due inquiry, Mortgagor
hereby further represents, warrants and covenants as follows:

(a) No pollutanls, contaminants (including oil or other petroleum products), toxic or hazardous substances, or solid or
hazardous wastes, as such terms are defined under any federal, state or local Environmental Law, regulation or
ordinance (hereinafter "Contaminants") have been, are being or will be generated, manufactured, produced, stored,
disposed of, discharged, released, threatened to be released, or otherwise allowed to migrate or escape on, under or
from the Properry in such quantities or concentrations as would violate any federal, state or local Environmental Law,

regulation or ordinance or as would require Mortgagor to report such condition to any governmental authorily or to
undertake removal or remedial action to clean up such contaminants;

(b) No Contaminants are located on, in or under any property located adjacenl to the Property in such quantities or
concentrations as would constitute a violation of any Environmental Law or as would require the owner of the adjacent
propedy to report such condition to any governmental authority or to undertake removal or remedial action to clean up
.such Contaminants;

(c) Neither the Property, nor any portion thereol nor any ad.iacent property or portion thereof, has been or is proposed lo
be listed under the Comprehensive Environmental Response, Compensation and Liability Act (42 U.S.C. Seclion 9601,

2025-004630
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et seq.), or any analogous state law. Mortgagor shall immediately notify Mortgagee
conceriring thd listing or proposed listing ofthe Property or any adiacent property

documents in Mortgagor's possession relative thereto;

if Mortgagor acquires any information
and shall provide Mortgagee with any

(d) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U.S C. Section

OSiOt , et seq.), or any analogous state law ("Hazardous Wastes"), have been, are being or will be stored or treated in

surface impoundments'or oth6r structures orfacilities located on the property that are partially or entirely belowthe
ground surface;

(e) No litigation, investigation, administrative order, consent order, agreements, or other action, proceeding or seltlement

if,lreinaft-er "nition") tris previously been brought, is nov pending, or to the best knowledge of Mortgagorlhreatened
Igiinit or anticipatbd by Mortgajor, with respect. to Mortgago/s use or management of Hazardous Materials or

Hlzardous Wast6s or tne enviro-nriental condition ofthe Property, including any underlying groundwater. Upon learning

in"r"oi tvtorfg"gor shall immediately notify Mortgagee of any such Action or threatened Action and provide Mortgagee

with copies of all documentation relative theretoi and

(f) Except as disclosed in writing to Mortgagee, no underground tanks, wells (except domestic water wells), septic tanks,

iiirnOj, piir or uny other storagjtanks 1"iants"; (whether currently in use.or abandoned) are or were located on or under

ih; ilb;,1t andno Tanks aie or werb serving the Property deicribed herein. With.respect to any Tanks disclosed in

*rlting io tfrt'ortg"gee, lvlortgagor shall comply tith all federal, state and local laws, regulations and ordinances and any

requir;ments oj c]ty o, cou-nti Rre departmi:nis, applicable to the maintenance and use of such Tanks, including, without

limitation. Tiile 40 of the code oi Federal Regulations Part 1'12

2) Nothing herein shall be deemed to prohibit Mortgagor from (a) using, handling or storing hazardous materials or

ii,O"t"n""i, ai defined under any federal, state or locailaw, regulation or ordinance ("Hazardous lilaterials") or (b) storing or

treating non-hazardous wastes, 6o long as such activities are Canied out in a good and husbandlike manner in the ordinary

i,"r*"- "f business, and in complian'ce with all applicable environmental laws, regulations, permits, orders or other

requirements.

3) ln the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above,

Mortoaoor. at its sole expens"e, shall take all action r6quired, iniluding environmental cleanup ofthe Properly, to comply with

iir; ;;;i&;i"iili, wariantiei and covenants herein or applicable legal requiremenls and, in any event, shall take all action

deemed necessary by approfriate governmental authoritidi. Mortgagee shall h_ave lhe righl but not the obligation, to advise

ipproprirtu gouoimlntai ajtnoriti6s of any environmental condition on or affecting the Property that constitutes or may

constitute a breach of Mortgagor's obligations hereunder'

4) Mortgagor and its successors and assigns shall indemnify, defend, protect, and hold harmless Mortgagee, its directors,

oificersl e-mptoyees, agents, iharenolderi, successors anci assigns and their .officers,.employees or agents, from and

"gainri ";y'an'd 
afi ctiims, suits, damages, liens,.losses, liabilities, interest, judgments, response and cleanup costs,

dimands, 
-actions, 

causes of action, injr]ries, administrative proceedings.and orders, consent agreements and.orders,

p"."ft"., 
"olt. 

,ira e"pensi. (includin6 any fees and expenses incurred in enforcinq this indemnity, any out'of-pocket

iitigitibn'cort. and the reasona'ble feeiand expenses of counsel) of any kind.whatsoever. ("Claims") paid, incurred or

;;ft;;;d by oi asserted against Vortgagee, including but not limited to Claims arising out of loss of life, ihjury to person s,

tr-ip""s o'r O.."ge to or doniiminati6n-ot i,roperty ir natural resources, or injury to business, in conrieclion with or arising

out'of tn" activitie: of Mortgagor on the property, tr4ortgago/s predecessors in interest, third parties who have been invited,

oermitted or trespassed on iie eroperty, oi pa'riies in-a-contiactuat relationship with Jvlortgagor, or any of them, or which

iir""ify lr-riii"itfy-oit" out of oi re6ult from or in any way connected with.the Property, whether or not caused bv

f'rfo.t!Jgo|. or within the control of Mortgagor, including without limitation: (a) the,presence, use, generation, treatment,

.ioiifi Oi"porat, release, threaieneO r6te-asi, or disc-harge of any Hazardous Material or..Contaminant at or from the

F;;G;i ;;A/.r t'ne cteanup ot-iizlrdous Materials or C-ontaminants within, on or under the Propertyl (b) Mortgagor's

Orejcn'of any of the represeniations, warranties and covenants contained herein; and (c) Mortgagor's violation or alleged

violation of any applicable Environmental Law, regulation or ordinance

5) Mortgagols representations, warranties, covenants and jndemnities contained herein shall survive the occurrence of any

"i"ni 
ilnit.o"u"r, including without limiiation the payoff of any promissory note(s) secured hereby, the release or

for"cio"rre of this Mortgage:the acceptance by Mortgag'ee of a de6d in lieu of foreclosure, or any kansfer or abandonment

of the Property.

6) The term "Environmental Law" shall mean any federal, state or local law, statute, ordinance, or regulation, now in effect or

t'Lt"inutt"r 
"n""tud, 

pertaining to health, industrial hygiene, or the environmental conditions on, under or about the Property,

i""f"ii"g Ort not timiteO to e-nactments requiring ttid removal or containment of asbestos-containing materials in private

buildings.

7) Mortgagor shall permit, or cause any tenant of Mortgagor to permit, Morlgagee or.its agenls, or independent contractors to

"iliJii"nO"in.pect'the 
Pioperty at ani reasonable time-for purposes of.determining, as Mortgagee deems necessary..or

J"iiraOf"' 1a1 ihe existencd, totation inO nature of any Hazardous Materials or Hazardous Wastes on, under or about the
piJp"rty, tbl'm" existence, location, nature, magnitud-e and spread.of any Hazardous Materials or Hazardous Waste lhat

ha;'bei; ipilted, disposeo.o{ oisctrirgeo oi releised on, und6r or about the Property, or (c) wiether or not Mortgagor and

;;t len;"i;i l/drtga'go|. is in'comftLice with applicable Environmental Law. lf Mortgagor or its tenants fail to comply fully

wjt'h tne terms of this !ubdivision Zi, trrtortgagee ririy obtain affirmative injunctive relief to compel such compliance.

i) Grazinq Riqhts. tf any portion ofthe Property described in this Mortgage is used by Mortgagoras.the basis for obtaining grazing

',jJd;";;;ih;;;;i.b tishiJtiiueo ijv iny sovernmental asenci, includins-without limitations the Forest Service. us.
6-"pirti!"t 6ingri"criiur! oim" Bureau oi Lani Management, uS. D6partment of lnterior, Mortgagor covenants and agrees as

follows:

1) Said grazing permits or other rights are in good standing and have not been modified, reduced or limited in any other

respect, bxcept as fully disclosed in writing to Mortgagee;

Z) Mortgagor will perform all obligations imposed as a.requirement of exercise of said grazing permits or other rights and will

cdmply wiin all laws, rules and regulations applicable thereto;

3) Mortgagor will take such timely action as may be required.to cause the renewal or reissuance of said grazing pgrmits or

oifr"r ri6n6-iror time to time as ihey expire during the ierm thereol Mortgagor agrees and acknowledges that the failure to

i"n"* jt 
""r." 

the reissuance of ariy siid permita for any reason, whether the result of an act or omission of Mortgagor or

ioi i"aionj beyond Mortgagor's contlol, is ;n event of deiault hereunder and Mortgagee shall have the right to exercise the

rights hereinafter set forth in this Mortgage; and

2025-004630
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4) Mortgagor agrees to pay all fees, charges,_rents or other payments accruing under said permits or any renewals lhe.reof

orior to delinouencv. tn t# event lviortga6or fails to pay any'such payment, th! amount unpaid shall become a part of the

inO"UiiOn"i"'se"ried by this Mortgage and shall be immediately due and payable'

k) water Rights and lrrigation obligations. To the extent any.portion of the Property includes water rights regulated..by a canal

ii,rpunv, iriigrtion oistrlct, raie-rar i'tin water users' associitibn, groundwater olstritt, or other regulatory authority ("Regulating

Authority"), Mortgagor agrees as follows:

1) To irrigate the property, subject to the availability or irrigation water, in accordance with the terms of all water rights

associated with the ProPerty;

2) To comply with all applicable bylaws, mitigation plans, gfoundwater managemeni Plans, and other restrictions proposed

by any Regulating Authority;

3) Not to sell, assign, transfer, or encumber any water rights without the prior written consent of Mortgagee Any

unauthorized transfeior encumbrance shall constitute a default:

4) To prompfly notify Mortgagee of any changes to the status of the water rights, including changes in availability, priority' or

restrictions;

5) To use the water rights only for authorized purposes and in compliance with applicable laws and regulations and not to

ehgage in any actionsihat cou-ld jeoPardize the enforceability of the water rights;

6) Mortgagee has the right to inspect any records or documents related to the water rights, including agreements with

Regulating Authorities, at any reasonable time;

7) ln the event any water rights are lost, impaired,.or diminished in a way that materially affects the Prope(y's value or use,

Mortgagee may declare a default and take appropriate actions to protect its interest,

8) To notify Mortgagee of any action that could affect the priority or availability of the water rights, including litigation'

disputes, or regulatory changes;

9) To take all necessary actions, including appearing befoie governmental o.r regulatory bodies, to protect and defend the

water rights and to ensu're the Mortgagee's security interest is not adversely atfected;

1 0) ln the event of any subordination or changes to the priority of the water rights, Mortgagor shall obtain Mortgagee's written

consent before executing or agreeing to such changes

7. IT IS MUTUALLY AGREED THAT:

a) Any award of damages in connection with any taking or condemnation or injury to the Property by t99:91 9lf1?li?"-.^"::rJ?l
Oir"'g". resulting frori private trespass or injury to the Property, is absolutely and .unconditionally assigned and sflall be pa td to

Modoloee. undei the terms and conditions 6f this wortgaje pertaining to Rents. Upon receipt of such money Mortgagee may

"ppiiii"i"r" o" ttre inOeOteOness secured hereby. Mortgador agreel to execute such further documents as may be required

td effect the assignments herein made as Mortgagee may require

b) At any time, without affecting the liability of any person for the payment of the indebtedness secured hereby, and without

oineruis6 affeiting the securityiereof, Mortlagee iriy 1) consent to or join in the making of any map.orplatof the-Property;2)
giirt 

".V 
easemint or create any restrictioi thereof; 3) subordinate this M:ortgage; 4) extend or modi! the term of the loan or

ioans seiured hereby; and 5) release without warranty, all or any part ofthe Property.

c) prior to any default by Mortgagor in the payment, observance, performance and discharge of any condition, obligation,.

cLu"nant, or ailreement oi wortglgor contained herein, Mortgagor may, for collection and distribution purposes only, collect and
ieceive ttie Re-nts as they come-O'ie and payable; the Rentsire to be applied by Mortgagor to the payment of the principal and

interest and all other sums due or payable on any promissory note or guaranty secured by this Mortgage and to the payment of
all other sums payable under lhii Mortgage and, thereafter, so long as the afotesaid has. occurred, the balance shall be

OistriOuteO to th; atcount of Mortgagor. Up6n any such default, Mortgagee may at any time without notice, eitherin person, by
agent, or by a receiver to be appointed tiy a court, and without regard to the adequacy of any security_ for the indebtedness

h6reby secured, enter upon and take possession of the Property or any part th€reof, in his own name, sue for or otherwise col lect

such ients, issues and profits, including those past due and unpaid, and apply the same, less cosls and expenses ofoperation
and collection, includin! reasonable atiorney's fees, upon any indebtedness secured hereby, and in such order as Mortgagee
may determine; also pe-rform such acts of repair, cultivation, irrigalion or protection, as may be necessary or proper.to conserue

the'value of the Prop6rty; also lease the same or any part thereof for such rental, term, and upon such conditions as its .iudgment
may dictate: also prbpaie for harvest, remove, and sell any crops that may be growing upon the ProPerty, and aPPly the proceeds

thereof upon the indebtedness secured hereby.

d) The entering upon and taking possession ofthe Property, the collection ofsuch rents, issues, and profits, or the proceeds of
fiie and other insurance policies, or compensation or awards for any taking of or damage to the Property, and the application or
release thereof as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done
pursuant to such notice.

e) Upon default by Mortgagor in payment ofany indebtedness secured hereby or in performance ofany agreement hereunder, all
sums secured trereby sfratt immediately become due and payable at the option of the Morlgagee and in accordance with
applicable state law. ln the event of default, Mortgagee may employ counsel to enforce payment of the obligations secured
hereby, may foreclose and, if applicable, sell the Property by advertisement and sale, and in accordance with other applicable
state law, and may exercise such other rights and remedies granted by law and equity, which rights and remedies shall be
cumulative and not exclusive. Mortgagee may resort to and realize upon the security hereunder and any other real or personal
property security now or hereafter held by Mortgagee for the obligations secured hereby in such order and manner as Mortgagee
may, in its sole discretion, determine. Resort to any or all such security may be taken concurrently or successively and in one or
several consolidated or independent judicial actions or lawful nonjudicial proceedings, or both. lf the obligation secured by this
Mortgage is also secured by personal property, tixtures or crops, Mortgagee may enforce its security interest in the personal
property, fixtures and crops and its lien under this Modgage in any manner and in any order or sequence permitted by applicable
law. All remedies are cumulative and none are exclusive; no election by Mortgagee to pursue one remedy or item of collaleral
shall be deemed to be a release or waiver of any other item of collateral or a release or modification of the liability of Mortgagor or
any guarantor to pay and perform in full all obligations to Mortgagee. The procedures governing the enforcement by Mortgagee of
its foreclosure and provisional remedies against Mortgagor shall be governed by the laws of the slate in which the Property is
located. Nothing contained herein shall be construed to provide that the substantive law oflhe state in which the Property is
located shall apply to Mortgagee's rights and Mortgago/s obligations hereunder or under lhe promissory note(s) or guaranties
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described herein, which are and shall continue to be governed by the substantive law of the state in which the promissory note(s)
or guaranties were executed.

f) The failure on the part ofthe Mortgagee to promptly enforce any right hereunder shall not operate as a waiver ofsuch right and
the waiver by Mortgagee of any default shall not constitute a waiver of any other subsequent defaults. Subsequent acceptance of
any payment by the holder hereof shall not be deemed a waiver of any default by Mortgagor, or of Mortgagee's rights hereunder
as the result of any sale, agreement to sell, conveyance, or alienation, regardless of holder's knowledge of such default, sa le,

agreement to sell, conveyance, or alienation at the time of acceptance of such payment.

g) This Mortgage applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrators,
executors, successors and assigns. The term Mortgagee shall mean the holder and omer of any note secured herebyi or, if the
note has been pledged, the pledgee thereof. ln this Mortgage, whenever the conte)it so requires, the masculine gender includes
the feminine and/oineuter, and the singular number includes the plural. All obligations of Mortgagor hereunder are joint and
several.

h) ln the event the herein{escribed Property, or any part thereof, or any interest therein, is sold, agreed to be sold, conveyed,
aiienaled or transferred, including any water transfer as defined below, by Morlgagor, or by operation of law or otheMise, except
by inheritance, without Mortgagee's prior written consent, all obligations secured hereby, irrespective of the maturity dates, at the
oation ofthe holder hereol and without demand or notice, shall immediately become due and payable. Failure to exercise such
option shall not constitute a waiver of the right to exercise this option in the event of subsequent sale, agreement to sell,
conveyance or alienation.

A water transfer is any transfer, assignment, sale, exchange, gift, encumbrance, pledge, hypothecation, alienalion, grant of
option to purchase, or other disposition of, directly, indirectly or in kust, voluntarily or involuntarily, by operation of law or
oinerwise, or the entry into a binding agreement to do any of the foregoing with respect to all or any part of 1) the
groundwater on, under, pumped from or otherwise available to the Property, 2) Mortgagods right to remove and extract any
iuch groundwater including any permits, rights or licenses granted by any governmental authority 9r agency and any rights
granted or created by any easement, covenant, agreement or contract with any person or entity, 3) any rights to which the
Property is entitled with respect to surface water, whether such right is appropriative, riParian, prescriptive or otheMise and
whethei or not pursuant to permit or other governmental authorization, or the right to store any such water, 4) any water,
water right, water allocation, distribution right, delivery right, water storage right, water allocation, or other water-related
entitlem;nt appurtenant or otherwise applicable to the Property by virtue of the Property's being situated within the
boundaries oi any district, agency, or other governmenlal entity or within the boundaries of any private water company,
mutual water company, or other non-governmental entity, or 5) any shares (or any rights under such shares) ofany private

water company, mutual water company, or other non-governmental entity pursuant to which Mortgagor or the Property may
receive any rights.

i) ln the event any one or more ofthe provisions contained in this Mortgage or in any promissory note(s) hereby secured shall for
iny reason be hald to be invalid, illegal or unenforceable in any respect, suchjnvalidity, illegality orunenforceability.shall.not
affilct any other provision of this Mortgage or said promissory note(s), but this Mortgage and said promissory note(s) shall be
construed as if such invalid, illegal or unenforceable provision had never been contained herein or therein.

j) This document and any attachments may be executed in counterparls, each ofwhich shall be deemed an original, but which

;hall constitute one and the same instiument, This document may be signed and delivered by facimile or electronic

transmission, either of which shall be effective as an original-

k) Mortgagor acknowledges receipt ofa completed copy ofthis document and its attachments.

WAIVER OF RIGHT TO TRIAL BY JURY. TO THE EXTENT PERMITTEO BY LAW, THE BORROWER AND THE LENDER

HEREEY JOINTLY ANO SEVERALLY WAIVE ANY ANO ALL RIGHT TO TRIAL BY JURY IN ANY ACTION OR PROCEEDING

RELATING TO ANY OF THE LOAN DOCUMENTS, THE OBLIGATIONS THEREUNDER, ANY COLLATERAL SECURING THE

OBLIGATION OR ANY TRANSACTION ARISING THEREFROM OR CONNECTED THERETO. BORROWER ANO THE LENDER

EACH REPRESENT TO THE OTHER THAT THIS WAIVER IS KNOWINGLY, WILLINGLY ANO VOLUNTARILY GIVEN.

Higley Land lnvestments, LLC, An ldaho Limited Liability
Company

By:

ACKNOWLEDGMENT.

State of ldaho, County of

This record was acknowledged before me

for the State

by Heath T. Hiqlev and Dawn M. Hiqlev as Manaqers

ss.

of

ANNETTE ROTH
Commission #9314

Notary Public
State of ldaho

My Cornmission Expkes: 08/04/2029

Mycommission .roir""t fi -y'- 3[B/
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REAL ESTATE DESCRIPTION TOGETHER WITH FIXTURES ANO APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR

MORTGAGE OATED DECEMBER 8,2025

Higley Land lnvestments, LLC, An ldaho Limited Liability Company

Loan: 00066281 1 7 - 55248301 01

REAL ESTATE DESCRIPTION:

PARCEL NO. 1:

TOWNSHIP 14 SOUTH, RANGE 27 EAST OF THE BOISE MERIDIAN,
CASSIA COUNTY, IDAHO

Section 4: W%

Section 9: W% SAVE AND EXCEPT the following described:

Part of the NW%NW%, more particularly described as follows:

Beginning at the Northwest section corner of Section 9, said corner marked by a 5/8 inch rebar; Thence South 00"09'38" East a long

the'westiection line for a distance of3O.O0 feett Thence South 89'54'50'East for a distance 281.48 feello ay2 inch rebar which

shall be the POINT OF BEGINNINGi
Thence South 89'54'50' East for a distance of 562.68 feet to a % inch rebar;

Thence South 60'26'04" West for a distance of 375.45 feello ay, inch rebar;

Thence North 89"54'50" West for a distance of 235 59 feet to a y, inch ebati
Thence North OO'09'38" West for a distance of 185.75 feet to the POINT OF BEGINNING'

PARCEL NO, 2:
TOWNSHIP 13 SOUTH, RANGE 27 EAST OF THE BOISE MERIDIAN'
CASSIA COUNW, IDAHO

section 33: s%sw%, EXcEPTING THEREFROM the following described tract:

Beginning at the Northwest corner of the S%SW% of said Section 33, which shall be known as the Point of Beginning:

Th;nce South 0'15' East along the West boundary of said S%SW% for 18.0 feet;

Thence South 85.57,32' East lor 2,643.57 feet to a point on the East boundary of said S%SW%; 
-

il;;;; N;'tii atong the East boundary of said S%SW% for 211.90 feet to the Northeast corner of said S%SW%;

fne"i" N"rtn 89"5-0'West along the North boundary of said S%SW% for 2,637.98 feet to the Point of Beginning.

PARCEL NO. 3:

TOWNSHIP 14 SOUTH, RANGE 27 EAST OF THE BOISE MERIDIAN.
CASSIA COUNfi, IDAHO

Section 9: Part of the NW%NW%, more particularly described as follows:

Beoinnino at the Northwest section corner of Section 9, said corner marked by a 5/8 inch rebar; Thence South 00"09'38" East along

fn"'*iiii"itiir. rin" ioi 
" 

Oi.iance of 30.00 feet; Then6e South 89'54'50' East for a distance 281 .48 feet to a % inch rebar which

shall be the POINT OF BEGINNING:
Thence Soulh 89"54'50'East for a distance of562.68 leello ay, inch rebari

Thence Soulh 60"26'04" West for a distance of 375.45 leello ay2 inch rebar:

Thence North 89"54'50" West for a distance of 235 59 feet to a y2 inch teba(i

Thence North OO'09'38" West for a distance of 185 75 feet to the POINT OF BEGINNING

EASEMENT NO. 1:

An Access Easement for the benefit of Parcel No. 3, as created by Quitclaim Deed by and between Evan and Jennifer lsraelsen and

;i, f_.f.C., an lOano Limited Liabitity Company, dated April 23, 2068 and recorded April 29, 2008 as lnstrument No. 2008-002658,

more particularly described as follows:

TOWNSHIP 14 SOUTH, MNGE 27 EAST OF THE BOISE MERIDIAN'

CASSIA COUNTY, IDAHO

Section 9: Part of the NW%NW%, more particularly described as follows:

Beginning at the Northwest section corner of Section 9, said corner marked by a 5i8 inch rebar; Thence South 00'09'38" East along

the-west iection line for a distance of 3o.oo feet to the POINT OF BEGINNING;
Thence South 89'54'50' East for a distance ol 281 -48 feel lo a y2 inch rebar;

Thence South 00"09'38" East for a distance of 30 00 feet;
Thence North 89'54'50" West for a distance of 281.48 feet to the west section line;

Thence North oo'09'38" West along said line fof a distance of 30,00 feet lo the PoINT oF BEGINNING.

FIXTURE AND/OR SPRINKLER EOUIPMEN

IRRIGATION EQUIPMENT:
2 - Eight Tower Reinke Pivots
2 - Eight Tower Zimmatic Pivots
1 - Seven Tower zimmatic Pivot
2 - Three Tower Zimmatic Pivots
2 - Three Tower Reinke Pivots
1 - Three Tower Valley Pivot
1 - Deep well turbine pump with 300 hp Newman motor
1 - Variable Frequency Drive
1 - Deep well turbine pump with 150 hp US motor
1 - Deep well turbine pump with 125 hp US motor
1 - Deep well turbine pump with 150 hp US motor
Approx 23,400'of Buried PVC Mainline
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Higley Land lnvestrnents, LLC, An ldaho Limited Liability

Company

, Manager

Manager
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4 IDAHO DEPARTMENT OF

WATER RESOURCES
Southern Region . 650 Addison Ave W, Suite 500.Twin Falls, lD 83301-5858

Phone: 208-736-3033 . Fax: 208-736-3037 . Email: southerninfo@idwr.idaho.gov. Web: idwr.idaho.gov

Governor Brad Little Director Mathew Weaver

August 19,2026

IDAHO AGCREDIT FLCA
PO BOX 985
BLACKFOOT tD 83221-0985

Re: Notice of Security lnterest for Water Right No(s):43-2441D,43-4022C,43-4Q23C,
43-4024E,43-13773,43-13889, 43-13890, 43-13891 ,43-13892, 43-13893 and 43-13895

Dear Security lnterest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence
adding security interest of the above referenced water right(s) to you. The Department has

modified its records to reflect the change in security interest and has enclosed a computer-
generated report for you.

You will notice that lreland Bank is copied on this letter because they hold a security interest on

several of the water rights referenced above. lf necessary, the Department can remove that
security interest from these water right records with written authorization from lreland Bank.

Updating the ownership record for a water right does not reconfirm the validity of the right.

When piocessing a Notice of Security lnterest, the Department does not review the history of
water use to determine if the right has been forfeited or deliberately abandoned through five
years or more of non-use. To read more about water right forfeiture, including how to protect a

water right from forfeiture, please see ldaho Code $$ 42-222 and 42-223.

lf you have any questions concerning the enclosed information, please contact me at (208)

293-9908.

ncerely,

;-,
Denise rne

Administrative Assistant 1

Enclosure(s)

c: Higley Land lnvestments LLC
lreland Bank, Pocatello, lD


