STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

WATER SUPPLY BANK LEASE CONTRACT No. 2022

This Lease Contract ("Lease") is between the Idaho Water Resource Board ("Board"), and

LESSOR: FLYING SQUIRREL
PRODUCTIONS LLC RECEIVED

PO BOX 4938
KETCHUM, ID 83340-4940

JUN 26 2025

RTMENT OF
w?ﬁpsé RESOURCES

RECITALS

The Board is authorized under chapter 17, title 42, Idaho Code to operate a water supply bank and to
contract with lessors to act as an intermediary in facilitating the rental of water.

The Lessor has filed a completed application to lease water rights described below into the Water
Supply Bank on forms supplied by the Idaho Department of Water Resources and received by the
Department on February 18, 2025.

The Director of the Idaho Department of Water Resources has reviewed the application for compliance
with the Water Supply Bank rules and has approved the Lease subject to conditions listed below.

NOW, THEREFORE, in consideration of the mutual covenants and contracts herein contained, and other
good and valuable consideration, the receipt of which is hereby acknowledged, the parties hereto agree as
follows:

1. WATER RIGHTS: The Lessor shall lease and the Board shall accept into the Bank the
Applicant's water rights described as follows:

Summary of Water Rights or Portions Leased to the Bank

Water Priority Source Diversion Diversion
Right No. Date Rate (CFS) Volume
(AF)
37-510A 10/15/1884 | BIG WOOD RIVER, tributary to 1.74 Not Stated
MALAD RIVER
37-685D 10/15/1884 | BIG WOOD RIVER, tributary to 0.99 Not Stated
MALAD RIVER
Combined Limit Totals 2.73 | Not Stated

Summary of Water Rights Elements Rentable From the Bank

Water Right Diversion | Diversion Acres Rate Per Volume
Rate Volume (Limited) Acre Per Acre
(CFS) (AF) (AC) (CFS/IAC) | (AF/AC)
37-510A 1.39 34.5 44.3 0.039 0.78
37-685D 0.79 19.8 443 0.022 0.45
Combined Limit Totals 2.18 54.3 44.3 0.049 1.22

* The water right elements rentable have been reduced from the water right elements leased to
account for combined limits and conveyance losses of 20 %.

SUPPORT DATA
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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

WATER SUPPLY BANK LEASE CONTRACT No. 2022

COMPENSATION Tha Lassor shall accept and the Board shali pay co ined

by the amount of water rented unders the following rental rale
rented from the Bank over the term of this Lease

Minimum Payment Acceptable: Curent Rental Rate

TERM OF LEASE: The term of this lease shall be January 1. 2025 to December 31, 2825
This Lease shall bind the parties and take effect when both parties have signed it

WATER SUPPLY BANK CONDITIONS OF ACCEPTANCE. The Lessos shall abide by all |
terms and conditions contained ir the Water Supply Bank Condstions of Acceptance, attached
hereto as 'Attachment A' and incorporated herein by ths reference.

CHANGE OF WATER RIGHT: This lease specifics water nghl siements including but noi
limred to: diversion rates. diversion volumes, number of acres authorzed to be irigated: places
of use; points of diversion, bareficial uses; and seasons of usa During the term of this lease
if a water right i administratively changed due to a water right spht and renumbenng . this iease
may be reduced by an equail amaunt to reflect the water right slements as legally defined under
the water nght If & lease contract cannol he reduced sufficient bo reflect the legal definiion af
a water night as amended through a water right spirt andfor water right transfer, the Board may
release the water rght from the Water Supply Bank

ASSIGNMENT GF CONTRACT: This iease 1s between the Board and the Lessor, who is the
recognzed owner ar designatea representatrve of the recogmized ownars of water rights
descnbed herein Should ownersip of any part of a water right heremn describad change during
the term of this lease either through a water nght spit, a water nght transfer, sale of property
lo vhweh the water nght is appurtenant, or through any ather recognized water ngnt
reassignment, the lease benefits and obligations to the conditions of acceptance for any such
water nghts will be assigned ta the new owners

DUPLICATE ORIGINAL. This Leass is executed in duplicate. Each of the documents with ar:
ariginal signature of each party shalt be an original
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STATE OF IDAHO
DEPARTMENT OF WATER RESCURCES

WATER SUPPLY BANK LEASE CONTRACT No. 2022

IN WITNESS WHEREOF, the paries have executed this Contract on the dale following their respecive
signatures.

IDAHO WATER RESOURCE BOARD

322 East Front Streat
x 83720

Bgise 83720-0088

Ly

By
Brian Patton. Executive Manage7
ldaho Water Resource Board

Lease approved by IDWR Dete
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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

WATER SUPPLY BANK LEASE CONTRACT No. 2022

ATTACHMENT A
WATER SUPPLY BANK CONDITIONS OF ACCEPTANCE

The water rights or portions thereof leased to the bank are described as follows:

Source and Location of Point(s) of Diversion for Water Right No(s): 37-510A, 37-685D
BIG WOOD RIVER L3NESWNW Sec. 36 Twp 02N Rge 18E  BLAINE County

Season of Use Diversion
2 Us g Volume

Water Right Beneficial Use Rate
From To (CFS) (AF)

37-510A IRRIGATION 04/15 to | 10/31 1.74 cfs Not Stated
37-685D IRRIGATION 04/15 to | 10/31 0.99 cfs Not Stated
37-510A DIVERSION TO STORAGE 04115 | to | 10/31 1.74 cfs 34.5

37-685D DIVERSION TO STORAGE 04/15 to | 10/31 0.99 cfs 19.8
Totals: 2.18 cfs 54.3

PLACES OF USE TO BE IDLED UNDER THIS LEASE: IRRIGATION

Tw| Rn Sec PIE EOA SY
o NE |NW | SW | SE | NE | N\W | SW [ SE | NE | NW [ SW

01N [18E| 13 |22.0 22.3

PLACES OF USE TO BE IDLED UNDER THIS LEASE: RECREATION STORAGE

7w | e | Sec NE NW SW SE
o NE TNW SWISE| NE [NW ]| SW] SE | NE | NW | SW ] SE | NE [ NW

01N|18E| 13 | x

Total Acres: 44.3
ADDITIONAL CONDITIONS OF ACCEPTANCE

The water rights referenced above will be rented from the bank at the current rental rate.

There is no rental payment to the lessor of the water right if the right or a part thereof is not rented
from the bank.

While a right is in the bank, the lessor may not use the right without approval of the Department even
if the right is not rented from the bank. Any violation of the terms of this lease may result in
enforcement procedures pursuant to Idaho Code § 42-351 for illegal diversion and use of water and
may include civil penalties pursuant to Idaho Code § 42-1701B.

A right accepted into the bank stays in the bank until the Board releases it, or the lease term expires.
A right may be released from the bank upon request, provided the Board approves the release.
Unless approved by the Department, leased rights may not be immediately available for release.

While a water right is in the bank, forfeiture provisions are stayed pursuant to Idaho Code § 42-
223(5).

Rental of water under this right is subject to the limitations and conditions of approval of the water
right.
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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

WATER SUPPLY BANK LEASE CONTRACT No. 2022

Failure of the right holder to comply with the conditions of acceptance is cause for the Director to
rescind acceptance of the lease.

Acceptance of a right into the bank does not, in itself, confirm the validity of the right or any elements
of the water right, or improve the status of the right including the notion of resumption of use. It does
not preclude the opportunity for review of the validity of this water right in any other Department
application process.

In accordance with Idaho Code § 42-248 and § 42-1409(6), all owners of water rights are required to
notify the Department of any changes in mailing address or change in ownership of all or part of a
water right. Notice must be provided within 120 days of the change.

. If a water right leased into the Water Supply Bank is sold or conveyed during the lease term, and if
the leased right was rented, the rental proceeds will be disbursed in the following manner regardless
of any arrangements between the buyer(s) and seller(s) to the contrary:

a. Rental payments will go to the lessor(s) of record at the beginning of the rental season, even
if the Department processes a Notice of Change in Water Right Ownership during the rental

season.
b. New lessor(s) of record will receive payment for any subsequent rental seasons.

. The water right(s) is leased to the bank subject to all prior water rights and shall be administered in
accordance with Idaho law and applicable rules of the Department of Water Resources.

. A staff gage shall be maintained in the pond by the right holder and a corresponding storage gage
rating curve of the pond shall be provided to the department and the watermaster.

. Right Nos. 37-00510A and 37-00685D when combined with all other rights shall provide no more
than 3.5 afa per acre at the field headgate.

. The right holder shall maintain a measuring device and lockable controlling works of a type approved
by the Department in a manner that will provide the watermaster suitable control of the diversion.

. The unleased portion of rights 37-510A and 37-685D when combined shall not exceed a total
diversion rate of 1.67 cfs and the irrigation of 13.1 acres.

. The unleased portion of rights 37-510A and 37-685D when combined shall not exceed 16.0 af for
recreation storage.

. Use of water under this right may be regulated by a watermaster with responsibility for the distribution
of water among appropriators within a water district. At the time of this approval, this water right is
within State Water District No. 37.
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Idaho Water Resource Board

Water Supply Bank Lease Contract No. 2022

37-510A & 37-685D
Effective until December 31, 2026

This map depicts the place of use to be idled pursuant to the lease
contract and is attached to the contract solely for illustrative purposes.
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RECEIVED

Form 42-1761-1

(2024 STATE OF IDAHO FeB 18 2025 e
WATER RESOURCE BOARD I
DEPT. OF WATER RESOURCES
APPLICATION TO SELL OR LEASE A WATER RIGHT
TO THE WATER SUPPLY BANK
Applicant / Designated Lessor Flymg SqUIrreI Productions LLC Water Right No. 37-5 1 OA
(Select one owner — see item 1A on the application) (One water right per application)

Is this application being submitted with a rental application as a lease/rental package? Yes C No

Ifyes, include renier and rental fee payment information as attachment 5B.

This application must be prepared in accordance with the minimum requirement checklist below. Use this checklist to ensure all
necessary documentation has been provided. This checklist is part of the lease application and must be included with the lease
application. Applications that do not meet the minimum requirements will not be processed and may be returned or denied.

MINIMUM REQUIREMENT CHECKLIST
Check All Items as Either Attached (Yes) or Not Applicable (N/A)

Yes
Completed Application to Sell or Lease a Water Right to the Water Supply Bank,
K| printed single sided, per requirement of the Water Supply Bank.

Application filing fee of $250.00 per water right. If you are submitting more than one
(K| lease application and the water rights have an overlapping, common place of use, or a common
diversion rate or volume, the total fee for all water rights is $500.00. For places of use,
multiple water rights must be used to irrigate the same lands in order to qualify for the joint
filing fee. Individual filing fees are required for water rights that share a common
permissible place of use but which cover separate acres within the permissible place of use.
N/A Yes Attachments

1A Signatures and contact information for all ewners of the water right to be leased or sold on
this application.

O
=

O 1B An Internal Revenue Service (IRS) Form W-9 for the Applicant / Designated Lessor.

E] O 1C Notice of Change in Water Right Ownership form (accessible from www.idwr.idaho.gov).

O 1D Contact information for an authorized representative and documentary proof they are authorized
to represent the Applicant on this application. If the Applicant is a business, partnership,
municipality, organization or association, include documents identifying officers authorized to
sign or act on behalf of the entity.

O 2 Description of a water right portion offered to the Water Supply Bank.

O 3 A map that clearly outlines the specific location where irrigated acres will be dried up, or where &
beneficial use of water will be suspended. You have the option of printing a map using the map|
tool on IDWR’s website at: www.idwr.idaho.gov.

O 4A Written consent from irrigation district or water delivery company.

| 4G Evidence demonstrating the water right has not been forfeited pursuant to Section 42-222(2).
Idaho Code.

O 5B Rental rate and owner payment agreement between lessor and renter for lease/rental packages.

Department Use Only
Fee Amount$ &gl * Received By: KM Date Received: 2+ 18 25 Receipt# ClZ.0l10
W-9 received? Yes ] No [] (Route W-9 to Fiscal) Name on W-9: [ { v i ng Sq Wi rrel (Pmclcu.h ans L LGE-

3202



STATE OF IDAHO
WATER RESOURCE BOARD

APPLICATION TO SELL OR LEASE A WATER RIGHT
(Continued)

1. CONTACTINFORMATION

A. The applicant or designated lessor must be listed as a current owner of the water right offered for sale or lease to the Water
Supply Bank. If there are multiple current owners, choose one owner as the Designated Lessor. Complete and attach the
Designated Lessor - Attachment 1A of this application package with the signatures of all current owners.

Applicant / Designated Lessor Flying Squirrel Productions LLC

Mailing Address P-O. Box 4938 Ketchum, ID 83340
Street City State Zip Code

Email Address ineeley@briodest.com Phone Number 208-720-6913

The Applicant is the sole owner of the water right being sold or leased to the Water Supply Bank.

OR
[C] The Designated Lessor is representing additional water right holders who have completed Attachment 1A.

B. Has the Designated Lessor / Applicant submitted an IRS Form W-9 to this Department within 6 months? Yes ] No
If no, complete the form and attach to this application (Attachment 1B).

C. Are all applicants on this form listed in IDWR’s records as the current owners of the water right? Yes No []
If no, attach a Notice of Change in Water Right Ownership form along with the required documentation and fee (Attachment 1C).

D. Isthis application being completed by an authorized representative of the Water Right Holder? Yes No [
If yes, representatives (includes employees of Water Right Holder companies) must complete this section and submit documentary proof
of their authority to represent the Water Right Holder (Attachment 1D).

Name ofRepresemative Zach Latham Organization BrOCKWay Engineering PLLC
Professional Title COnsultant- Hydrologist Email Address Zach.latham@brockwayeng.com
Mailing Address 2016 Washington Ave. N Suite #4 Twin Falls, ID 83301 pone Number 208-736-8543

] Send all correspondence for this application to the representative and not to the Designated Lessor / Applicant.
OR
Send original correspondence to the Designated Lessor / Applicant and copies to the representative.

2. DESCRIPTION OF WATER RIGHT OFFERED TO THE BANK

] The full water right is being offered to the Bank and none will still be used.
OR

A portion of the water right is being offered to the Bank and a portion will still be used.
If a portion of the water right is being offered, complete Attachment 2.

3. MAP

Attach a map The map must locate the point of diversion from the source of water and the location of the lands to be idled or the
place where the water will no longer be used. The map must also show townships, ranges, sections, and government lots.
For irrigation purposes, mark the number of acres for lease per 40-acre tract (1/4-1/4). If the water right proposed for lease is
located within a permissible place of use (PPU) and portions of the PPU will continue to receive water from non-leased
water rights, clearly outline on a map the acres within the PPU that will continue to be irrigated, as well as acres that will be
idled during the lease term. Label the map Attachment 3.
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STATE OF IDAHO
WATER RESOURCE BOARD

APPLICATION TO SELL OR LEASE A WATER RIGHT
(Continued)

4. GENERALINFORMATION

A.

| Wood River Valley Irrigation District #45.

Identify the owner of the water delivery system or wel

If your water right is delivered through a canal, lateral or ditch operated by a canal company, irrigation district, or similar delivery
entity, your lease request must include written consent from the company, district, or similar entity for your removal of water from its
system pursuant to Section 42-108, Idaho Code and IDAPA WSB Rule 37.02.03.25.02¢. (Label Attachment 4A)

Please provide a description of the current water diversion and delivery system, including source, pump, pipeline or diversion.

WRVID45 provides water under 37-510A and 37-685D for irrigation use on the property. Buried
pressurized irrigation system will provide irrigation to property under portion of WR's not leased.

Describe any other water sources, including municipal, irrigation company shares, or water rights with combined limits to

the water right offered to the baﬁk, which are used for the same purpose at the same place of use as the water right being
offered to the Bank. 37-510A and 37-685D are authorized to provide 57.4 acres of irrigation at the rights' POU.

Are any of the water rights identified in Section 4C stacked with the water right proposed for lease? Yes [=] No []

Stacked water rights are used together to achieve a common beneficial use, such as irrigation of the same lands, and usually have
combined limits in the conditions of the water rights. Stacked water rights cannot be separated and must be jointly leased to the Water
Supply Bank. Stacked water rights qualify for the multiple fee payment of 3500.

Will the present place of use continue to receive water from any other source, including those listed in 4C? Yes [=] No [

If yes, explain the relationship between the different water sources and how enlargement of the authorized use will not occur

if this water right is leased. 13-1 acres will be irrigated under 37-510A and 37-685D.

Has any portion of this water right undergone a period of five or more consecutive years of non-use? Yes ] No [=]
If yes, describe the circumstances and attach evidence to demonstrate how the water right has not been lost through forfeiture

(Label Attachment 4G). See Section 42-223. Idaho Code for exceptions to forfeiture, including lease into the Bank. Your
iously approved IDWR WSB

application may be denied if forfeiture concerns are not addressed. See prev
lease contract no. 836.

Identify annual volumes and/or rates of water diverted (used) in the last 5 years to accomplish the beneficial use authorized
by this water right. S€€ previously approved IDWR WSB lease contract no. 836.

Is this water right involved in any other IDWR process, such as an application for transfer or a mitigation plan? O
If yes, describe. Yes No
N/A.




STATE OF IDAHO
WATER RESOURCE BOARD

APPLICATION TO SELL OR LEASE A WATER RIGHT
(Continued)

8. SALE/LEASECONTRACT
A, 1sthe water right, o portion thereol. aftered to the [dalo Water Resource Buaed {(FWRB) tor e [ or leae 2

I leasce. specify the finst calendor year when the use of water will be suspended _2024

All lease contracts ore for a calendar year fronn Jaousey 1™ o December 31 M fgese) B

*Murk Desined Lease Durathon {(Caleadnr Years)

0o a | a O Other Tenn Lsngih I8 of yean):
i 2 1 | 4 5 SPrivr IWRE approval required

B. Show the mmimuam puyinent soceptable to the selietbessor. If lease, the winiminn pnyment may he shown as the “currenit
rentnl rate™ as establislved by the TWRB. or 6 negotinted rental rate with submittal of an agreenwnt between 1be lessor and the
reniet,  The awner priment fs 90% of the remiut fee. The admimisirative for retmizved by the IWRB is 10% of cither the current remal rase or
the ucyotiatod renml foe, whichever is higher. Include the methad af determining the minizum paymeant if subarited & @ conpazion lease
rental packoge, and whether the vwner puynrent will be paid directly to the lessor from the remier or {f owner paymtent should be

cotlevted by the Daparament frov Ore renter for payment to thie lessor. (Labef anacharenr SB)
Cumrent rental rate,

1 hereby mssert that the informatisn omivtuined ia this applicatien is true i the best of my knowledge, and that 1 bave the
sethorities necessatry to offer this watcr right for sale or lease ta the [duhe Water Ressurce Board.

The 1 esignatedt Lessor / Applicant acknowledges the following:

1. Payment o the Designated Lessor ¢ Applicant is cuntingent upon the sake or reiol of the water right from the Bank

2, While a waler right is in the Bank. the sellerlessor of the water right may i use the water right. evea if the water
right is not rented from the Bank.

3. A waoter right ncoepled into the Bank stayy in the Bank watil the Designated Lensor 2 Applicant recerves
wiriten canlimnaton trom (he Board or Water Supply Bank that the water right bas been released from the Bank

4. While a waker right is in the Bank. forfeinure is stayed

5 Accepunce of o water right indo 1w Bank does ni_ in itself, confitm the valkbily of the wnter right or any clenwent
of the water right.

‘.\‘ k
C N o ATV AN AL E_[.’..L&tz/ (z 2 {Lf
Signoture of Designased Lessor or Applicont  Printed Name Date
Si._gnrun: of Co-Applicam P'rinted Nome Dute
Signature of Authorized Representative " Printed Nawe De

Mail to-
Idabw Depariment of Water Resousces
P.O. Box R3720
Boixe, I 83720-0008
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STATE OF IDAHO
WATER RESOURCE BOARD

;r Complste Attachment 1A if more than one water right owner

ATTACHMENT 1A
Muftiple Water Right Holdera Party to the Lease Application

For Ui water right offered lor sale or lease. dist all awpers (individuals or husioess entitics) of the right or the property to which i
is appurtennat. All water nght bolders must sign 0 Water Supply Bank Lease Application. However, only the Designated Lessur
or Applican) needs o provide n completed IRS Form W-0 (Asnchment 1B). All correspendence and any financial puyment
swaciated with the rentad of this water right will be directed to the Designated Lessor. If additiunnl space is neoded ¢o list any
other water rght  holders, attach o second copy of Altachment [A,

If submisting multiple apphentions. it is only peeessary do compkle oae Attachinent A for the group of applications, L euch waler

right below.

Waler Right Nogs).

] " Designated Lessor Applicont #2 Applicani #3
! — )
Nome
- : — - S S .
Mailing Address
Phone Number |
Email Address '
[ Applicunt As Designated Lessar. | submmt hin | | unthicize the Desgamted Lessor o | authoriee the Designated Lesaf to
fpwin keesc spphcanon om behatf of afl adber | subunst thes spplication on iy behall submit this application on any bebsall
Declumuton weker 0 [
Signstures .
[ Applicant 24 Applicant #5 Applicant #6 —_
N |
| e
Mailing Address
Phune Number
| bmait Address e
Applicant 1 mubarise e ua}gm&:.!xl Gugto ) |1 ize the Destpnied Lessor ta [ muthoriae tie Disegnoted | exwir to
. Declamtion submit this appbestion on fivbelikl” subemi this application on ry behali; submnt dus application an my hetwlt’
o — = = oy o e o - 1
Signatres /,- . O Sw—(
— > L = I T

e

™



Form 42-1761-1
07/2024 STATE OF IDAHO

WATER RESOURCE BOARD

Complete Attachment 2 if only a portion of the water right is offered to the Bank.
Only one water right per form.

ATTACHMENT 2
DESCRIPTION OF A WATER RIGHT PORTION OFFERED TO THE WATER SUPPLY BANK

1. Water Right Number Nature of Use Leased Rate Leased Volume Leased Acres
(cfs) (af) (ac)
37-510A Irrigation 1.74 44.3
Diversion to Storage 216
Total Amounts: 2.16 44.3
2. Source of water Big YWood River tributary to _Malad River

3. Point(s) of diversion. Locate the point of diversion within each 40-acre tract and/or the U.S. Government Lot of the Public Land
Survey System. Spring sources should be described to the nearest 10-acre tract. Identify the county where the point of diversion is

located.
TWP [ RGE | SEC i%‘;T A i A County Source Local name or tag #
02N | 18E 36 3 NE SW | NwW BLAINE BIG WOOD RIVER D45 CANAL DIVERSICN

4. Place of Use to be idled. Mark the idled place of use within each 40-acre tract in the appropriate box using the number of acres for irrigation,

or the symbol listed below for other uses.
D - domestic, S - stockwater, M - municipal, C - commercial, I-industrial, X - other.

NE NW SW SE
NE | Nw [ sw | sE | Ne | ~Nw | sw | SE | NE | Nw | swW | SE | NE | NW | sW | SE

01N | 18E | 13 | 22 223 44.3

Totals

TWP | RGE | SEC

Attachment 2



FLYING SQUIRREL PRODUCTIONS LLC _—e
0 250 500 WATER BANK LEASE =~

44.3 ACRES

BROCKWAY ENGINEERING, PLLC. e
GWS - Date: 10/21/2024 NAIP 2023 AERIAL E Leas_e_Acres




CERTIFICATE OF ACTION TAKEN BY
THE WOOD RIVER VALLEY IRRIGATION DISTRICT #45

P.0. Box 2223
Halley, Id 83333

The undersigned hereby certifies that the Board of Directors of the Wood River
Valley Irrigation District #45 at the board meeting on January 14%* 2025 , The
directors accepted the water bank application from ___Zach Latham on behalf of
Flying Squirrel Productions LLC __to lease a portion of surface water rights already
held within the IDWR Water Bank for the irrigation seasons of 2024, 2025, and 2026.

The current flow rates held in the water bank are as follows:

2.16 cfs for 37-510A for the 44.3 acres

1.23 cfs for 37-685D for the 44.3 acres

Mr. Latham is requesting to lease the following:
1.74 cfs of 37-510A for the 44.3 acres
0.99 cfs of 37-685D for the 44.3 acres

Leaving: 0.42 cfs of 37-510A and 0.24 cfs of 37-685D of the water rights in the water
bank.

The district consents to the application subject to and with the continuing
condition of a __20 % _ percent hold back in the system and on the further condition
that there be no adverse impact on the minimum stream flow in the river and that
carriage loss sufficient to convey water to the Wood River Valley Irrigation District #45
head gate must be left in the river if the water is to be leased upstream.

Signature E

Greg Clark, President and Director

DATED: January 14th, 2025

A
-
—_—
Signature
Riley Berman, Director




From: Sarah Gardner

To: Zach Latham

Cc: Br: Vi

Subject: Re: Flying Squirrel Productions LLC- WSB Lease for Review and Approval.
Date: Monday, December 16, 2024 3:33:26 PM

Thank you Zach, the triangle irrigation district approve the water bank application
with 20% hold back in the system and on the further condition that there will be no
adverse impact on the minimum stream flow in the river and that carriage loss
sufficient to convey water to the triangle irrigation district gate must be left in the
river if the water right is to be re-leased upstream.

Sent from my iPhone

On Dec 16, 2024, at 2:02 PM, Zach Latham
<zach.latham@brockwayeng.com> wrote:

Thanks Sarah,

[ don’t believe | ever replied to you, | apologize! We had a great holiday, | hope you did
as well. Can|get a copy of the approval or were there any conditions of approval that |
should know about and or forward to IDWR?

As for the development, | know they are moving along although | don’t know at what
pace or with what tasks as we really don’t have a roll in the day to day activities out
there.

Thanks again and let it snow!

Zach.

From: Sarah Gardner [mailto:sarag@svskylan.net]

Sent: Friday, November 22, 2024 8:32 AM

To: Zach Latham; Brett Stevenson

Subject: Re: Flying Squirrel Productions LLC- WSB Lease for Review and Approval.

Good morning Zach, at the triangle irrigation district board meeting this morning, we
approved your water bank lease. Please let me know if you need anything more from

us.
If you have time, we would love an update on how the development is going . Thank
you and happy Thanksgiving to you and yours.

Sarah

Sent from my iPhone

On Oct 31, 2024, at 8:55 AM, Zach Latham <zach.latham@brockwayeng.com> wrote:

Thank you Sarah! Same to you, | hope this nice weather holds out for
another couple of weeks but the snow on the ground this morning is
thinking otherwise...

Zach.



From: Sarah Gardner [mailto:sarag@svskylan.net]

Sent: Wednesday, October 30, 2024 4:17 PM

To: Zach Latham

Subject: Re: Flying Squirrel Productions LLC- WSB Lease for Review and

Approval.

Thank you, Zach, we meet again in late November. | will be in touch after
our meeting. Enjoy this beautiful fall.
Sent from my iPhone

On Oct 30, 2024, at 3:22 PM, Zach Latham
<zach.latham@brockwayeng.com> wrote:

Bette (WRVID45) and Sarah (TID)-

Please see the attached water supply bank lease
applications and map which proposes to lease 44.3 acres or
1.74 cfs of 37-510A and the same 44.3 acres or 0.99 of 37-
685Dfor the 2024-2026 irrigation seasons, as well as the
diversion to storage use for each right for the same time
period (2.16 cfs and 1.23 cfs respectively). The total
proposed lease flow rates are 2.16 cfs under 37-510A and
1.23 cfs under 37-685D.

It is my understanding that the portions of 37-510A and 37-
685D identified in the leases were un-used and delivery of
water under the rights to the property was not taken this
year. | am requesting each of your respective boards review
the application at your next meeting so that we may submit
the applications to IDWR with an authorization statement
from each board.

Please don’t hesitate to call or email me with comments or
questions, thank you and as always, | really appreciate your
time.

Zach Latham

208-721-2114

<37-510A WSB-lease-application FLAT.pdf>
<37-685D WSB-lease-application FLAT.pdf>
<Water Bank Lease Acres 2024 Without Parcels.jpg>



IDAHO DEPARTMENT OF
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322 E Front Street, Suite 648, Boise ID 83702 » PO Box 83720, Boise ID 83720-0098
Phone: 208-287-4800 s Fax: 208-287-6700 « Email: idwrinfo@idwr.idaho.gov = Website: idwr.idaho.gov

Governor Brad Little Director Mathew Weaver

May 13, 2026

FLYING SQUIRREL PRODUCTIONS LLC
PO BOX 4938
KETCHUM ID 83340-4940

RE: WATER SUPPLY BANK LEASE CONTRACTS 2022
FOR WATER RIGHTS 37-510A & 37-685D

Dear Lessor:

Water rights 37-510A & 37-685D arelis leased into the Water Supply Bank (Bank) as of January 2025
in accordance with the enclosed executed lease contract. Your water rights, as described on the
lease contract, are considered leased into the Bank and should remain unused until they are
formally released from the Bank. More information and further restrictions placed on your water
rights while leased can be found in conditions of acceptance of the lease contract. Read the

conditions of acceptance carefully.

The right(s) were automatically released from the Bank on December 31, 2025. If you would like the
right leased to the Bank, please complete a new Application to Sell or Lease a Water Right to the
Water Supply Bank and remit the applicable filing fee. You can find new applications at the
Department’s website at wwuv dwr.idaho.gov.

If you have questions regarding this matter, please contact this office at bank@idwr.|dano.gov or
208-287-4800.

Sincerely,

Jortdy

an Hersley
Technical Records Specialist Il

Enclosure: Executed Lease Contract

c: Brockway Engineering PLLC



Hersley, Jean

From: Jonathan Neeley <jneeley@briodest.com>

Sent: Friday, June 27, 2025 7:58 AM

To: Hersley, Jean

Subject: Re: WSB Lease Contract No. 2022; Amendment Request
Attachments: IDWR Lease 2025.pdf

CAUTION: This email originated outside the State of Idaho network. Verify links and attachments BEFORE you click or open, even
if you recognize and/or trust the sender. Contact your agency service desk with any concerns.

Hi Res Versibn éttéched

Jonathan Neeley

President / CEO

BRIO Investment Group
600 First Ave. North

PO Box 4938

Ketchum, Ildaho 83340-4938
Cell: 208-720-6913
ineeley@briodest.com

From: "Hersley, Jean" <Jean.Hersley@idwr.idaho.gov>

Date: Friday, June 27, 2025 at 7:41 AM

To: Jonathan Neeley <jneeley@briodest.com>, Zach Latham <zach.latham@brockwayeng.com>
Cc: Sam Stahlnecker <sam@opal-engineering.com>, Charles Brockway
<charles.g.brockway@brockwayeng.com>

Subject: RE: WSB Lease Contract No. 2022; Amendment Request

Thank you. Would you please place the signed copies in the mail? The scanned versions are fuzzy.

=== Joan Hersley
Technical Records Specialist 11
Idaho Dept Water Resources
(208) 287-4942

From: Jonathan Neeley <jneeley@briodest.com>

Sent: Thursday, June 26, 2025 6:24 PM

To: Hersley, Jean <Jean.Hersley@idwr.idaho.gov>; Zach Latham <zach.latham@brockwayeng.com>
Cc: sam@opal-engineering.com; Charles Brockway <charles.g.brockway@brockwayeng.com>
Subject: Re: WSB Lease Contract No. 2022; Amendment Request

1



CAUTION: This email originated outside the State of Idaho network. Verify links and attachments BEFORE you click or open, even
if you recognize and/or trust the sender. Contact your agency service desk with any concerns.

Jean per your requést I héve mo;jifiéd the |ease- term to terminaté _Dec 3{ S_t_2025_

Jonathan Neeley

President / CEO

BRIO Investment Group
600 First Ave. North

PO Box 4938

Ketchum, Idaho 83340-4938
Cell: 208-720-6913
ineeley@briodest.com

From: "Hersley, Jean" <Jean.Hersley@idwr.idaho.gov>

Date: Tuesday, June 17, 2025 at 7:11 AM

To: Zach Latham <zach.latham@brockwayeng.com>

Cc: Jonathan Neeley <jneeley@briodest.com>, Sam Stahlnecker <sam@opal-engineering.com>, Charles
Brockway <charles.g.brockway@brockwayeng.com>

Subject: RE: WSB Lease Contract No. 2022; Amendment Request

On page 2 of the contracts, item #3, Term of Lease: cross out 2026 and write in 2025 and the applicant needs
to initial the change. The Department will adjust the end date and print a new page 2.

==’ |oan Hersley
Technical Records Specialist Il
Idaho Dept Water Resources
(208) 287-4942

From: Zach Latham <zach.latham@brockwayeng.com>

Sent: Monday, June 16, 2025 4:10 PM

To: Hersley, Jean <Jean.Hersley@idwr.idaho.gov>

Cc: ineeley@briodest.com; sam@opal-engineering.com; Charles Brockway <charles.g.brockway@brockwayeng.com>
Subject: WSB Lease Contract No. 2022; Amendment Request

CAUTION: This email originated outside the State of Idaho network. Verify links and attachments BEFORE you click or open, even
if you recognize and/or trust the sender. Contact your agency service desk with any concerns.

Jean-
On behalf of Flying Squirrel Productions LLC, | am requesting to amend the duration of the attached lease to 2025 only

as the applicant would like to utilize the rights during the 2026 irrigation season.

2



/-\) i '\)
Please let me know how to proceed, the contract that was sent out in the mail is attached, thank you.
Zach Latham
208-721-2114



Hersley, Jean

From: Zach Latham <zach.latham@brockwayeng.com>

Sent: Wednesday, June 18, 2025 8:40 AM

To: Hersley, Jean

Cc: jneeley@briodest.com; sam@opal-engineering.com; 'Charles Brockway'
Subject: RE: WSB Lease Contract No. 2022; Amendment Request

CAUTION: This email originated outside the State of Idaho network. Verify links and attachments BEFORE you click or open, even
if you recognize and/or trust the sender. Contact your agency service desk with any concerns.

Great, thanks Jean,
We will make the amendment and get the initialed page back to you for processing.

Zach.

From: Hersley, Jean [mailto:Jean.Hersley@idwr.idaho.gov]

Sent: Tuesday, June 17, 2025 7:12 AM

To: Zach Latham

Cc: jneeley@briodest.com; sam@opal-engineering.com; Charles Brockway
Subject: RE: WSB Lease Contract No. 2022; Amendment Request

On page 2 of the contracts, item #3, Term of Lease: cross out 2026 and write in 2025 and the applicant needs
to initial the change. The Department will adjust the end date and print a new page 2.

= |oan Hersley
Technical Records Specialist Il
Idaho Dept Water Resources
(208) 287-4942

From: Zach Latham <zach.latham@brockwayeng.com>

Sent: Monday, June 16, 2025 4:10 PM

To: Hersley, Jean <Jean.Hersley@idwr.idaho.gov>

Cc: jneeley@briodest.com; sam@opal-engineering.com; Charles Brockway <charles.g.brockway@brockwayeng.com>
Subject: WSB Lease Contract No. 2022; Amendment Request

CAUTION: This email originated outside the State of Idaho network. Verify links and attachments BEFORE you click or open, even
if you recognize and/or trust the sender. Contact your agency service desk with any concerns.

Jean-

On behalf of Flying Squirrel Productions LLC, | am requesting to amend the duration of the attached lease to 2025 only
as the applicant would like to utilize the rights during the 2026 irrigation season.

Please let me know how to proceed, the contract that was sent out in the mail is attached, thank you.

Zach Latham

208-721-2114



/A B
,ﬂrg,-?’\ IDAHO DEPARTME OF

S WATER RESOURCES

322 E Front Street, Suite 648, Boise ID 83702 « PO Box 83720, Boise ID 83720-0098
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Governor Brad Little Director Mathew Weaver

June 9, 2025

FLYING SQUIRREL PRODUCTIONS LLC
PO BOX 4938
KETCHUM ID 83340-4940

RE: APPLICATION TO LEASE WATER RIGHTS 37-510A & 37-685D TO THE WATER SUPPLY
BANK CONTRACT 2022

«++*T|ME SENSITIVE RESPONSE REQUIRED***
Dear Applicant:

The Department of Water Resources has completed its review of your application to lease the above-
mentioned water right to the Water Supply Bank. | have enclosed two original Water Supply Bank
Lease Contracts for your review and signature. Please sign and return ALL Lease Contracts
within 14 days. Upon signature and return of the contracts, the Department will also sign the original
contracts and return an executed copy to you. The Lease Contract is not considered final until you

and the Department have both signed.

The right will automatically be released from the Bank on December 31, 2026 unless the right is
released earlier by the Board, or upon your request. To release the right from the Bank prior to the
release date, submit a written request on the Request to Release a Water Right from the Bank form.
To propose a new lease period, submit a new Application to Sell or Lease a Water Right to the Water
Supply Bank form along with applicable fees to the Department. These forms are available from any
IDWR office or from our public website at http://www.idwr.idaho.dov. Please note your right may not
be available for immediate release if it has been rented.

Please review the conditions of acceptance listed on the Lease Contract, including #3 which says:
“While a right is in the bank, the lessor may not use the right without approval of the
department even if the right is not rented from the bank. Any violation of the terms of this
lease may result in enforcement procedures pursuant to Idaho Code § 42-351 forillegal
diversion and use of water and may include civil penalties pursuant to Idaho Code § 42-

1701B.”

If you have questions regarding this matter, please contact this office at bank@idwr.idaho.gov_or
208-287-4800.

Sincerely, W@/
for
:Zr

W Supply Bank

Enclosures: Proposed Lease Contracts

CC: Brockway Engineering PLLC



Hersley, Jean

From: Hersley, Jean

Sent: Friday, June 6, 2025 2:15 PM

To: watermanager@wd37.org

Cc: Skinner, Corey

Subject: Comments for WSB Lease for 37-510A and 37-658D

Attachments: Lease Contract 2022_20250606130038.pdf; Lease Application Review.xIs

The Department of Water Resources is soliciting your comments or concerns on the proposed lease submitted
by Flying Squirrel Productions LLC. A copy of the review memos and contracts are enclosed. These rights

were in the Bank from 2014 to 2023.

Please review the information, and let the Department know within 7 days of the date of this letter if you have
any comments or concerns.

[ el

——

S |oan Hersley
Technical Records Specialist Il
Idaho Dept Water Resources
(208) 287-4942



Hersley, Jean _

From: Hersley, Jean

Sent: Friday, June 6, 2025 2:16 PM

To: Zach Latham

Subject: WSB Lease Contract for Flying Squirrel Productions LLC

Attachments: Lease Contract 2022_20250606130038.pdf; L1.1A Lease Cover Letter-Proposed

Contract-14 Days.doc

These contracts will go out in the mail on Monday. Please let me know if you have any questions. Thank you.

A

A~ |can Hersley
Technical Records Specialist Il
Idaho Dept Water Resources
(208) 287-4942



WATER SUPPLY BANK _Quick Tools
Decreed
Lease Review Checklist Year No Forfeiture Concerns Thru:
Applicant(s) Name: Flying Squirrel Productions 2011 2017
2012 2018
Memo Date: June 6, 2025 2013 2019
2014 2020
Water Righ_t Number(s): 37-510A & 37-685D 2015 2021
Reviewers Name: Jean
Check
box COMMENTS/CONCERNS:
1| |Fill out WSB Data Entry Checklist for Leases (Front of File) X ’
72| [Reason for lease of water rights (Brief description of lease proposal in narrative) !
Portion of right X i
All of right
3| |Check GWMA/CGWAJADC and basin b3 areas of concern (note area in comments) ]
Yes |[No
4| |[Rentable? (If no explain in comments or narrative) X
5| |Authority to file L
Current owner or designated applicant X
SOS Web site checked for business entity
Other (explain in commentis)
6] |Water Right validity
Decreed/Licensed/Statutory claim date (write in comments section) n 2009
Past irrigation to ensure forfeiture is not an issue if decreed or licensed over 7 years ago
(consider transfers that changed the POU, rentals to the POU etc.) !
Has this right previously been leased to the bank or in CREP? X Bank 2014-2023
7| [Injury to other water rights
If the POD s through a delivery entity, was consent provided?
If the POD is through a delivery entity, was holdback required? (percentage in comments) |x 20%
Any other concerns
X
Check
8| |Enlargement concerns box
Complete a POU comparison overlap analysis X
Complete a combined limits review X
Complete POD overlap analysis (if there is an overlap add condition to lease) X
Yes |No
Are there overlapping rights that need to be placed in the bank also? X
Will the place of use continue to receive water? (if yes explain in comments) X
9| |Local Public Interest J
Does the processor know of any problems this action will cause for the local public? X
10| [Have you contacted regional office and watermaster for comment/concerns? X
Send the watermaster comment request form or e-mail request X
11| |Area Headgate requirement (write in Comments) | 1 | 3.5
12| [Is water right involved in any other department action? Pull file and check database
( ) Ownership Change ( ) Transfer ( ) Mitigation ( ) Other - Explain in comments X

Narrative: The Department received these applications on February 18, 2025. The application was

signed by Jonathan Neeley. The applicant wishes to place 44.3 acre of these rights in the Bank. The

rental of these rights will be limited to 44.3 acres. The applicant is placing a portion of the irrigation
and diversion to storage in the Bank. The recreation storage use is not being offered. These rights
were decreed in 2009 and were in the Bank from 2014-2023. There are no issues with forfeiture.
These rights are currently within the Big Wood River and Snake River Basin Moratorium areas and
WD 37.




Crichton, lzzy

From: Crichton, lzzy

Sent: Tuesday, February 25, 2025 8:09 AM

To: Zach Latham

Cc: Bank; jneeley@briodest.com

Subject: RE: Date corrections for WRs 37-510A & 37-685D

Good Moring Zach,

This email will be sufficient for us to change the lease dates on your application. Thank you for your swift
response.

Best,

Izzy Crichton
Water Supply Bank Specialist

A (DAHO DEPASTMENT OF

~ WATER RESOURCES
322 E Front St

Boise, Idaho 83702

(208)-287-4963

From: Zach Latham <zach.latham@brockwayeng.com>

Sent: Monday, February 24, 2025 4:24 PM

To: Crichton, lzzy <izzy.crichton@idwr.idaho.gov>; jneeley@briodest.com
Cc: Bank <Bank@idwr.idaho.gov>

Subject: RE: Date corrections for WRs 37-510A & 37-685D

CAUTION: This email originated outside the State of Idaho network. Verify links and attachments BEFORE you click or open, even
if you recognize and/or trust the sender. Contact your agency service desk with any concerns.

lzzy-

We would like to proceed with a 2-year lease for 2025 and 2026 so that the rights are released from the Bank on
12/31/26 and available to be used on 1/1/27.

Please let us know how to proceed, thanks-

Zach.

From: Crichton, Izzy [mailto:izzy.crichton@idwr.idaho.gov]
Sent: Wednesday, February 19, 2025 12:18 PM

To: jneeley@briodest.com
Cc: Bank; zach.latham@brockwayeng.com
Subject: Date corrections for WRs 37-510A & 37-685D




Good Afternoon,

We have started the intake process on your application to lease WRs 37-510A & 37-685D into the Water
Supply Bank. You have stated that the Water Rights should be leased into the Bank for 3 years starting in 2024.
Unfortunately, we are past the deadline for leasing Rights into the Bank for 2024. Would you like the WRs to
be leased from 2025-2026 (2 years) or 2025-2027 (3 years)?

Please respond to this email in two weeks (by March 5t" 2025) so we can continue the application process for
your lease in a timely manner.

Thank you,

Izzy Crichton
Water Supply Bank Specialist

N IPAHO DEPARTMENT OF

=S WATER RESOURCES
322 E Front St

Boise, Idaho 83702

(208)-287-4963
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DEPT. OF WATER RESOURCES

February 12, 2025

Ms. Mary Condon

Idaho Department of Water Resources
P.O. Box 83720

Boise, ID 83720-0098

Re: Water Supply Bank Lease Applications; 37-510A and 37-685D.

Dear Mary,

On behalf of Flying Squirrel Productions LLC, enclosed are two water supply
bank lease applications that propose to lease 44.3 acres and a portion of the
diversion storage associated with 37-510A and 37-685D from 2024 through
the end of 2026. Delays with requests for consent to lease from local
irrigation districts precluded submission of the applications in 2024, although
those consent letters are attached herein and we respectfully request the Bank
retroactively approve the lease based on the consent requests.

Also attached is a check in the amount of $500.00 to cover the cost of the two
WSB lease applications. Please copy our office on all correspondence
regarding these water supply bank lease applications. Thank you for your
assistance on this matter.

Regards,

Sue l‘\&%ﬁ @‘f Zocn Lajr\r‘um

Zach Latham, M.S., Hydrologist

Enclosures:  (2) Signed WSB Lease Applications.
(1) Signed W9 Form.
(1) WSB Lease Map.
(2) Irrigation District Consent Letters.

(1) Brockway Engineering Check # | 409

Ce: Mr. Jonathan Neeley

A20%—



