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DEPARTMENT OF WATER RESOURCES

Conheetoro

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions arc on the back of this page.
Incomplete forms will be returned.

1. Water Right No(s).: 31-62Q, 31-63Q, 31-2370, 31-2385, 31-11358

Adjudication Claim No(s).: . - — M=

2 The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest

D.L. Evans Bank

P.O. Box 64

Rigby, ID 83442

4, Name of Water Right Owner/Claimant(s) _Brent Dalling aka Brent Robert Dalling and

Laurel Dalling aka Laurel Lyn Dalling

5. Expiration Date of Notification Period 10/20/2036
=]

O
6. Is this a Renewal of Request for Notification? /ﬁs NO
7. Signature(s) (and title if applicable) . 6 L"’\ . B

Vice President and Commercial Loan Officer

For Office U |
RZZeivezictiy s?g?fﬂ— Date _ _’_l_‘ 30_ ga_ Fee 5_1:95 ol
Receipted by K Date || - 30 3

Processed by_Rm__— Date 3 wécfwﬁ%/lﬂ/_goﬁL!
Compleke In 023 bud Seawsnity dntoeot hold wao
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RECORDATION REQUESTED BY:
0. L. Evans Bank

Rigby Branch

T iments 0205

135 Famsworth Way J
10204023 0V:S422PM _ No.of Pages 7

Rigby. 1D 83442 Recorden Tor FLYING § TITLE AND ESCHOW - RIGBY
COLLEEN C POOLE Fee: $45.00

WHEN RECORDED MAIL TO: Ex-Officio Recorder Deputy: LK

D. L. Evans Bank e To MORTGAGE

Rigby Branch E'eclroncaly Recored by Sumphide

P. 0. Box 64

135 Farmaworth Way
Rigby, ID 83442

SEND TAX NOTICES TO:

Brant Dalling
Laurel Dalling
P.O. Box 238
___Hamer, D _B3425 SPACE AB THIS LINE IS FOR RECORDER" HLY
!i |
|
MORTGAGE

THIS MORTGAGE dated October 17, 2023, is made and executed betwean Brent Dalling and Laurel Dalling,
husband and wife (referred to below as "Grantor") and D. L. Evans Bank, whose address Is P. O. Box 64, 135
Farnsworth Way, Rigby, ID 83442 {referrad to below as "Lender”).

GRANT OF MORTGAGE. For valuable considerallon, Granter morgages, grants, bargaine, sells and convays (o Lender all of Granlors nghi,
Gitls, and inlerest in and 1o ha following described real propady, together with all exisling or subsequently arected or affixed buildings,
mp and fixy .ol 18, fights of way, and appurienances, all water, water rights, walercourses and diich rights fincluding
stock In utilities with ditch or irrigation rights); and all siher rights. royaltias. and profits relating to Iha real prop rty, including without Il J
all minerais. ail, gas. geotnarmal and similar matiers, (the “"Real Property”) located In Jefierson County, State of ldaho:

Tract 1:
aow:'_!tship 7 North, Range 36 East of the Boise Meridian, Jefferson County, ldaha. Section 35: The Northeast
uarter.

Eucnptlng Therefrom: A trianﬂular tract of land in the Mortheast corner East of the Oregon Short Line Railroad
described as follows, to wit: Baginning at a point_on the East side of the Oragon Short Line Rallroad
right-of-way on the North Section line of said Saction 35 and running thence East along said North Saction line
to the Northeast corner of said Seclion 35; thence South along Ihe Easl line of said Section 35 to the
intersection of said East Section ling and the East right-of-way line of said railroad; thence Northwesterly alang
sald East line of sald railroad right-of-way to the point of beginning.

Also: A strip of land 1 rod wide, the center of which is described as follows: Commencing 1120 feet West and
530 faet South of tha Northwast corner of the Northeast Quarter of sald Sactlon 35, to a poaint which is 12 feet
Southwast of the Southwast comer of an wgi;ailon wall; running thence N40°13'E 614 feet; thence East 390
faat; thence meandering in a Southerly direcfion 528 feet to a point which is S80°37'E_of the trus point of
beginning and 300 feet Wast of the North-South Quarter line of said Section 35; thence East 300 feet to said
North-South Quarter line of said Section 35.

Also: Commencing at the Northwest corner of the Northeast Quarter of said Section 35 and running thence
Wast 300 feet; thanca South 600 feet; thence East 300 faet; thence North 600 feet lo the point of beginning.

Also: Cnmmancina‘at a point 300 feat West of the North Quarter of sald Section 35 and running thence South
600 feat; thence West 800 feet; thence North 600 feet to the North Section fine; thence East 800 feet to the
point of beginning.

Excaﬁling Therafrom: Baginning at the Northwest Corner of the Northoast Quarter of Section 35, Township 7
North, Range 36 East of the Boise Meridian, Jeffersan Counly, ldaho, and running thence South 600 fest;
thance West 363 feet; thence North 600 feet more or less to the North Section line of said Seclion 35; thence
East along the Section line 363 feat more or |gss to the Point of Beginning,

Together With And Subject To a road right of way with the right of ingress and sgress across the North 1 rod
of tho NW % of Sectlon 35, Township 7 North, Range 36 East of the Boise Meridian, Jefferson County, ldaha.

ALSO: Commencing at a point 20 feet South of the North boundary of the NWY of the NWY, of said Section

35 an the East side of the highway on the right of waz line; thence South 480 feet; thence East 209 feet to the

a::lnl of beginning; thonce East 984 feet; thence North to tha South houru:larﬁ af the County road right of way;
ence Wast along said County road right of way 984 fest; thence South to the peint of beginning.

Exwptlng Therelrom: Beglinning at a point that is South 20 feat and East 209 feet from the intersection of Old
u.s. Hig way #91 with the Norih line of tha NW'. NWY. of said Section 35 and running thence East 209 feat;
thence South 480 feet; thence West 209 feet; thence North 480 feet to the point of beginning.

Also: Commencing at the East Quarter carnar of said Saction 35 and running thence West 2640 feet; along the
Quarter Section line to the midpoint of said Section; thence in a straight line in 3 Southeasterly direction to a
Eo:m 400 faet South of the East Quarter corner of the East section line; thence 400 feet North to lhe point of

eginning.
Tract 2:
Township 7 North, Range 36 East of the Boisa Meridian, Jeffarson County, Idaho.
Section 38: Commencing at tha Northwest comer of said Section 36 and running th South 1100 feet lo

the South boundary of the rallroad :ight of way, which is the true point of beginning; running thence in a

Southeasterly direclion to a paint on the South Sectlon line 975 fest West of the Southeast corner of Secticn

EG; Itha_nca est 4305 foet to the Southwest corner of Section 36; thence North 4180 fest to the true point of
eginning.

Tract 3:

Township 7 North, Range 36 East of tha Bolse Merldlan, Jefferson County, Idaho.

Saction 26: All that portion of the Southeast Quarter of sald Section 26, lylng and belng West of the railroad

campany's right of way.

Tract 4:

Township 8 North, Range 36 East of the Boise Meridian, Jefferson County, Idaho.

Saction 1: Lot 4
Saction 2: Lot 1

482050
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MORTGAGE

THIS MORTGAGE dated October 17, 2023, is made and executed batween Brent Dalling and Laurel Dalling,
husband and wife (referred to below as "Grantor") and D. L. Evans Bank, whose address i3 P. O. Box 64, 135
Farnsworth Way, Rigby, 1D 83442 (referred to below as "Lender").

GRANT OF MORTGAGE, For valuabl gag nts, bargains, sells and conveys to Lender all of Grantor's right.
tlle. and interest in and to the following descrbed real property. logether with all exisling of subisequently srected or affixed bulidings,
imp and f . all sase . rights of way, and appurtenances. all watar, water rights, watercoursas and ditch rights (including
atock in ulliities with dilch or irfigation rights); and all othar ights, royalties, and profils g to the real property, Includi without limilati
all minerals, oil, gas. geoth | and similar (the "Real Property”) located in Jefferson County, State of Idaho:

Tract 1:
Township 7 North, Range 36 East of the Bolse Meridian, Jefferson County, Idaho. Section 35: The Northeast

Quarter.

Excepting Therefrom: A triangular tract of land (n the Northeast corner East of the Oregan Short Line Railroad
described as follows, to wil; Beginning at a point_on the East side of the Oregon Short Line Railroa

right-of-way on the North Section lina of sald Section 35 and running thence East along said North Section line
to the Northeast corner of said Section 35; thence South along the East line of said Section 35 to the
intersaction of sald East Section lins and the East right-of-way line of said railroad; thence Northwaesterly along
said East line of said railroad right-of-way to the point of beginning.

Also: A strip of land 1 rod wide, the center of which is described as follows: Commencing 1120 feet West and
530 feet Soulh of the Northwest comer of the Northeast Quarter of sald Section 35, to a ?olnt which Is 12 feat
Southwest of the Southwest corner of an Irﬂaaﬂon well; running thence N40°13'E 614 Tesl; thence East 390
feet; thence mamderlng“!'n a Southerly direction 528 feet to a point which Is SB0°37'E of the trua point of
beginning and 300 feet Waest of the North-South Quarter line of said Section 35; thence East 300 feet to said
North-South Quarter line of said Section 35.

Also: Commencing at the Northwest corner of the Northeast Quarter of said Section 35 and rurminq thence
Woast 300 faet; thence South 600 feet; thence East 300 feet; thance North 600 feet to the point of beginning.

Also: cummeucln&at a goint 300 feet West of the North Quarter of sald Section 35 and running thence South
600 feet; thence Wast 800 feet; thence North 600 feet to the North Section line; thence East 800 feet to the
point of beginning.

Excegting Therefrom: Ga?innin at the Northwest Corner of the Northeast Quarter of Section 35, Township 7
North, Range 36 East of the Boise Meridian, Jefferson County, Idaho, and running thence South 600 feet;
thence West 363 feet; thence North 600 faat more or less to the North Section line of said Section 35; thence
East along the Section line 363 feet mora or less to the Point of Beginning.

Together With And Subject To a road r%ght of way with the right of ingress and egress across the North 1 rod
of the NW Y. of Section 35, Township 7 North, Range 36 East of the Boise Meridian, Jefferson County, ldaho.

ALSO: Commencing at a point 20 feet South of the North haunda% of the NWY: of the NWY of said Saction

35 on the East side of the hlghwag on the right of wag ina: thence South 480 feot; thence East 209 feet to the
oint of baginning; thence East 984 feet; thence North to the South boundary of the County road right of way;
hanca West along said County road right of way 984 feet; thence South to the point of beginning.

Excepting Therefrom: Beginning at a point that is South 20 feet and East 209 feet from the intersection of Old

u.s. H:g way #91 with the North line of the NWY, NWY, of said Sectlon 35 and running thence East 209 feat;

thence South 480 feet; thence West 209 feat; thence North 480 feet to the point of beginning.

Also: Commencing at the East Quarter cornar of said Section 35 and running thence West 2640 feat; along the

Quartar Section line to the midpoint of said Saction: thence in a straight line in a Southeasterly direclion to a

goh}l 4'00 feat South of the East Quarter corner of the East section line; thence 400 feat North to the point of
eginning.

Tract 2:

Township 7 North, Range 36 East of the Boise Meridian, Jefferson County, Idaho.

Section 36: Commencing at the Northwest corner of said Section 36 and running thence South 1100 feet to
the South boundary of the railroad right of wag, which Is the true point of beginning; running thence Ina
Southeasterly direction to a point on the South Section line 975 feet West of the Southeast corner of Section
36; thence West 4305 faet to the Southwest corner of Saction 36; thence North 4180 fast to the trus point of

beginning.

Tract 3:

Township 7 North, Range 36 East of the Bolse Meridian, Jafferson County, Idaho.

Section 26: All that portion of the Southeast Quarter of said Sectlon 26, lying and being West of the railroad
company's right of way.

Tract 4:
Township 6 North, Range 36 East of the Bolse Meridian, Jefferson County, idaho.

Section 1: Lot 4
Section 2: Lot 1
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MORTGAGE
Loan No: 4505019320/12 (Continued) Page 2

Together with the water rl?hls represented by Idaho State Department of Water Resources Waler RI?M No.
31262-Q with a claimed priority of October 31, 1917 to 0.54 cfs of Irrigation Water from Ground Water and
Water Right No. 31-63-Q with a claimed rrlurity of May 1, 1928 to 0.22 cfs of Imq;lmn Water from Ground
Water and Water Right No. 31-11358 with a claimed priority of April 1, 1935 to 2.22 cfs of Irrigation Water
from Ground Water and Water Right No. 31-2370 with a claimed prlumg of January 26, 1959 to 2.65 cfs of
Irrigation Water from Ground Water and Water Right No. 312385 with a claimed priority of December 13,
1980 to 2.09 cfs of Irrigation Water from Ground Water together with any and all other water rights and ditch
rights appurtenant to the above described premises.

Togsther with all irrigation equipment including but not fimited to the following:
G.E. 75 HP Electric Motor and Aurora turbine Ipump No Serial Number;
Zimmatic 7-Tower 1,297 Foot Pivot, No Serial Number;

G.E. 100 HP. 1770 RPM electric motor and Johnston Turbine Pump, No Serial Number;
Baldor 50 HP 1765 RPM Electric Motor and Cornell Centrifugal Booster Pump;
9,900 Feet of 10" — 6" PVC Mainline; No Serial Number;

nke 6-Tower 1,010 Pivot, Sarial Number: 0804-32213-2060;

Reinke 4-Tower 675 Foot Mini-pivot, Serial Number: 0804-32215-2060;
Reinke 3-Tower 608 Foot Mini-pivot, Serial Number: 0804-32214-2060;
Zimmatic §-Tower 1,074 Foot Pivot, Serial Number: LB7661;

Two (2) 4" % mile handlines, No Serial Numbers

)
o

The Real Property or its address is commonly known as 2542 East 1900 North, Hamer, ID _83425. The Real
Proger!g tax identification number is RPO7N36E350181, RPOTN36E352464, RPOTN36E353000,
RPO7M36E363990, RPOTN3GE268050, RPOGN36E013000, and RPOSN36E020001.

Grantar presenily assigns to Lender all of Granter's right, litle, and intarast in and to all presant and future leases of the Property and all Renls
from tha Property. In addition, Grantor grants to Lander a Uniferm Gammerciai Code security intarest In the Persanal Property and Rents.

THIS MORTGAGE, INGLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A)] PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all righis oc dalenses arising by reason of any “one action™ or "anti-deficiency” law, or any other law
which may pravent Lender from bringing any action against Grantor, including a claim for deficiency 1o the extent Lender (s otherwise enitled to

a claim for deficiency, bafora or after Lender's L ar ¢ lation of any foreclosure action. either judicially or by exercise el a
power aof sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Morigage i3 d at Bo s reqi and nol al
ihe request of Lender. [b) Granlor has the full power, nght, and authority to enter into this Morigag and to hypothacste the Property; [c) the

arovisions of this Mortgage do not conflict with, or rasull in & default under any agresment or other insirgmaent binding upan Grantor and do not

rasull in o violation of any taw, regulation. court decres or order applicable to Grantor; (d) Grantor has blished adeq means of

from Sorrower of 3 continuing bas's nformation about Borrowar's financial candition; and (e) Lender has made no representalion 1o Grantor
Foacst et [enitath

about B { 0] tha creditworhi of )]
PAYMENT AND PERFORMANCE. Except as otheswisa provided in this Martgage, Borrower shall pay to Lender all Indebtednass secured by this
Martgage as it b dug, and B and Grantor shall strictly perform all Barrower's and Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be govemed by the following provisions:
Passesalon and Use. Until the accurranca af an Event of Default, Grantar may (1) remain in possession and control of the Propernty. (2)
use, operale or manage the Proparty; and {3) collect the Renls from the Property. The lollowing provisions refate to the use af \he
Proparty of 1o olher limitations on the Proparty
Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance nacessary 10 preserve ils value,

Campli With E | Laws. P s and to Lender that; {1} During Ihe period of Granlor's awnership of
the Proparty, thers has been no use, g U] facture, ga, 1, di i, release or d release of any Hozardous
Substance by any persen an, undar, aboul or from the Property; (2) Granlor has no xnowledge of, or reason lo balieve thal lhere has
been, excepl as praviously disclosed 10 and acks dged by Lender in writing, (a) any breach or vi fation of any Environmental Laws,

(b} any use, g N 9 i I release or threalened release of any Hazardous Substance on, under,
abaut of from the Property by any prior awners of occupants of the Property, or (¢) any actual or threatened litigation or claims of any
kind by any persan relating o such matters, and (3) Excepl as proviously disch d to and ack Andged by Lender in wriling, (a) neither
Granlor nor any tenant, conleactor, agant or other authorized user of the Property shall use, genarale, manufaclure, store, treal, dispose of
of releass any Hazardous Substance on, under, aboul or from the Property; and (b} any such activity shall be conducted in campliance
with all appiicable lederal, state, and local laws, regulations and including without timitation all E Mal Laws, G
authorizes Lender and its agants to anter upon Ihe Praperty to make such (nspections and lests, al Granlor's oxpense. as Lender may deem
pprop to ine compliance of the Property with this ion of tha Marigage. Any insp ar tesis made Dy Lender shall be
for Lenders purposes only and shall not be construed 1o creats any respansibility or liability on the part of Lender to Grantor or lo any other
parson. The represenialions and warranties contained harein are based on Granlor's due difigenca in invastigating the Property for
F dous Subs hereby (1) releases and waives any fulure claims against Lendar for indemnity or coninbution in the
aveni Grantor bacomes liable for cieanup or other costs under any such laws; end (2] agrees 1o indamnity, defend, and hold harmiess
Lender against any and all claims, losses, liabilities, damages, penalies, and expenses which Lander may di Ay or indirecth in or
suffer rasulling from a breach af this section of the Mortgage or as a consequence of any use, ¢ tian, i ge, di |
release or th d relente ing prior to Grantor's hip ar it t in the Praperty. whether of not the same was or should
have been known to Grantor  Tha peovisions of this section of the Mortgag luding the obligau i ity and defand, shall survive
the pay of the Ir ang the sati jon and y of the lien of this Morigage and shall nol be affectad by Lender's
acquisition of any intarast in the Property, whather by foreclosurs or otherwise.
Mulsanca, Waste. Grantor shall nol cause. conduct or parmil any nuisanca nor commit, permil, or suffar any siripping of or waste on or to
the Property or any portion of the Property. Withou! limiting the g lity of ihe foregoing, G will not . or grant lo any other
party the right to remove, any timber, minerais {including ol and gas), coal, clay, scaria, soil, gravel o rock products without Lender’s prior
written consent

Re | of Imp s, G shall not demolish or any Impro Is from the Real Properny without Lender’s prior written
1. As a dition to the | of any Imp Lendar may requira Grantor to make arangements salisfactory to Lender to
place such Impro with Imp of at lzas! equal value

Landar's Right to Entar. Lander and Lender's agenls and rapresentativas may enter upan ihe Real Property at all reasonable limes to attend
to Lenders inlerests and te inspect the Real Property for purposes of Granior's compliance with the terms and conditions of lhis Morigage.

Compli with | Regqul ts, Granlor shall promplly comply with all laws, ordi and ragulati now or hareafter
in effect, of all governmental aulhoritios applicabls to the use of occupancy of the Proparty, including without limitalian, the Amaricans
With Disabilites Act, Grantor may contest in good failh any such law, ordinance, of raguiation and withhold compliance during any
pracesding, including appropriate appeals, so long as Grantor hes notified Lender in writing prior to doing so and 50 long as, in Lender's
aple ppinion, Londer’s interests in the Property are not jeopardized. Lender may require Grantor 1o pos| adequate security or a surefty bond,
reasonably satisfactory to Lender, to protect Lander's intaresl,




MORTGAGE
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Duty to Protact. Granlor agrees neither 1o dan or leave \ d the Property. Grantor shall do all othier acts. in adgition to those

acls set forth abova in this section, which from the character and use of the Property are reasonably necassary 10 protect and preserve \he
Property

DUE ON SALE - CONSENT BY LENDER, Lender may, al Lender's oplion. decl b diataly due and pay all sums secured by this

Morigago upan the sale or transfer, without Lenders prior written consant, of all or any pant of the Real Property, or any interast in tho Real

Property. A “salp or lransfer means the conveyance of Real Property ar any right, tile of interest in the Real Property; whather legal, beneficial

or aquilable; whether voluntary of y. whether by pulright sale, deed, instalimon! saia conlract, land contracl, contract for deed,
Ieasahold interast with 2 term greater than threa (3) years. fmase-oplion conlracl, of by sale, ussig L. ar far of any ficial i tin
ar to any land trusl holding title to the Real Proporty, ar by any athar hed of convay ofani 1'in the Real Proparty Howaver, this

aption shall not ba oxercised by Lender if suth exerciza s prohibitad by federal law or by Idaho law
TAXES AND LIENS. Tha following provisions relating to the taxes and liens on tha Property ere part of this Mortgage:

Payment, Grantor shall pay wnen due (and in all evants prioc lo delinquency) all laxes, payroll laxes, special laxes, assessments, waler
chamges and sewer service charges levied against or on account of the Property. and shall pay when due all claims for work done on or far
sorvices rendered or matenal furished to the Propery Granlor shall maintain the Propanty free of any liens having pnority over or equal to
iha interest of Landar undar this Morigage, excepl lor the Exi i farred to in this Morigage of those liens specifically
agreed to in wriling by Lender, and excep! for the lign of taxgs dand 3ssessments not dus as further specified In the Right to Contost
paragraph.
Right to Contest, may wi i pay of -any tax, assessment, or claim In connection with a good faith dispula over the
sbligation to pay, so long 53 Lendar's interast in the Property is nct jeopardized. If a lien arises of is filed as a resull of nonpayment,
Grantor shall within fitean (15) days after the fien arises or, if a lien is fitad. within fifteen (15) days after Grantor has nolice of the filing,
sacure the discharge ol the llen, or if requeated by Lender, doposit wilt Lander cash or a sufficient corporata suraty bond or ather sacurity
satisfaclory to Lender in an amount sulficient to discharge Ihe lien plus any costs and reasonable attomeys’ fees. o other charges thal
could accrue 3s a resull of o loreclosure ar sale under the llen. In any contest, Grantor shall defend itaell and Landar and shall satisty any
t judg t betora enl t against the Proparty. Grantor shall name Lendar s an addilional obligea under any surely bond
fumished in the 4] fings.

Evidence of Paymant. Grantor shail upon demand fumnish to Lender satisfactory evidence of payment of the iaxes or asgessments and shall
authorize the appropriate govemmental officlal to deliver lo Lender al any lime a written statemant of the taxes and assessmenls against
the Property.

Notice of Canstruction, Grantor shall notify Lender at loast fiteen (15) days belors any work is commanced, any servicas are furnished, or
any materials are supphied (o the Property, it any machanic’s lien, materalmen’s llen, or other len could be asserted an accounl af the
wark, servicas, or matarals and the cosl exceads $1,000.00. Granlor will upen request of Lander furnish o Lender advanca assurances
satistaciory to Lender thal Grantor can and will pay the cast of such improvements

PROPERTY DAMAGE INSURANCE. The following provisians relating 1o insuring the Property are a pari of \his Mortgage

L of G shall p and policies of firo Insurance with e d co g 15 on
a replacement basls for tha full insurable value cavenng all Improvemenis on the Aeal Property in an amount sufficient o avold application
ol any coinsurance clause, and with 3 standard merigagee clause in favor of Lender Grantar shall also procure and mainlain
comprehensive general liability insurance in such covarage amounis as Lendar may request with Lender being named as additional insureds
in such liabifity insurance policies. Additionally. Grantar shall maintain such ather insurance, including bul not limifed to hazard, business
interruption and bojler insurance as Lander may raquire. Policies shall ba wrilten by such insurance companias and in such form g3 may be
reascnably acceptatle to Lender. Grantor shall delivar to Lendar corfificates of coverage from each insurer containing & slipulation that

will no! be cancefled or diminished without 3 mini of fitean (15) days' prior written nolica to Lander and nol conlaining any
disciaimer of the insureds liability for fallure to give such natice. Each insurance policy aiso shall include an endorsement providing that
coverage in favar of Lender will not be Impairad in any way Dy any act, omission or defaull of Granlor of any othor persan. Should the Real
Property be located in an area dosig d by the Admini of the Fedemal € M 1 A y 85 a special flood hazard

area, Grantor agrees to obtain and maintain flood _if available, within 45 days afler notice is given by Lendar that thia Pragerty is
located in a specal lood hazard area, for the full unpaid printipal balanca of the loan and any grior liens on the property sacunng the lean,
up ta the maximum palicy limits set under the National Flood Insurance Progrom, or as ofherwise required by Lendar, and to maintain such
insurance for the tarm of the loan. Flood may. be pur d undsr [ha National Flood Insurance Program, fram privale insurers
providing “private flood i - as defined by spplicable lederal flood insurance statules and regulations, or from another flood
insurance provider Ihat is both accaplable to Lander in its sole discration and parmitied by applicable federal food insurance stalutes and
ragulations

Application of P d shall promptly notify Lender of any loss or damage lo the Proparty if the estmated cosl of repair of
replacement exceads $1,000.00. Lender may make proot of loss it Grantor falls to do so within fitean (15) days of iha casualty. Whather
or ot Lender's security is impaired, Lender may, at Lenders sleclion, receive and relain Ihe procaeds of any insurance and apply the
procesds to the reduction of the | pay of any lien affecting the Property, of the restoralian and repair of tha Property. If
Lendar alects to apply (ho proceeds to restoration and repair, Granlcr shall repair or replace the ged or d yad Imp is in a
manner salisfactory to Lender, Lender shall, upen satisfaclory preof of such expendilure, pay or rai from the p gs far
iha reasonable cost of repair of restoration if Grantor is not in default under this Mortgage. Any proceeds which have nat bean distursed
wilhin 180 days aftar thair raceipt and which Lender has nat committed 1o the rapair or restoration of the Property shall be used first 1o pay
any amount owing to Lendet under this Mortgage, then Lo pay accruad intarast, and the remainder, It any, shall be applied to Ihe principal

) of the Ind " If Lendar halds any procaeds after payment in full of the | d such p ds shall ba paid to Grantor
as Granlor's interests may appear.
C i with Existing | d During tha peried in which any Existing d describied balow Is in effect, compliance with
tha Insurance provisions contained in the instrumant ovidencing such Ewisting Indebtadness shall constitule ph with tha ir

pravisions under this Maorigage, to the exten! compliance with the terms of this Morigage would titute a dug of
raquitement. Il any proceeds from ke insurance become payabla on loss, the provisiens in this Morgage for division of proceeds shall
apply anly 1o that portion of the proceeds nol payable to the holdar of the Existing Indebtedness.

LENDER'S EXPENDITURES, If any aclion of proceading is commancad that would materally alfect Lender's interest in the Property of it Granlor
e dE A i

tails 1o comply with any provision of this Morngage or any Relaled ding but not limited to Granter's tailura to comply with any
bligation to maintai 9 3 in good atanding 65 required boiow, or 1o discharge of pay whon due any amounts Grantor is
required to discharge or pay undor this Mortgage of any o Lender on G r's behall may {but shall not be obligated ta) take

any aclion that Lender deems appropriate, inciuding bul not limited to discharging of paying all taxes, ligns, security interests, encumbrances
and other claims, at any time levied or placed on the Proparty and paying all costs for insuring, maintalning and preserving the Proparty. Al
such expendilures incurred or paid by Lender for such purposes will than bear interest at \ha rale charged undor the Nele from the dale incurred
or paid by Lender to Ihe date of repayment by Grantar. All such expanses will bacoma a part of the indebladness and, at Lender's aption, will
{A) be payable on demand; {8) be added lo tha baiance of the Nota and be appartioned amang and be pay ble with any i t pay il
10 becoma due during either (1) tha tarm of any applicable insurance policy; or (2) the remaining term of the Nate; or {C) be wreated as a
balloon payment which will be due and payable ai the Note's maturity. The Morigage also will securs payment of these amounts. Such right
chall be in addition (o all other rights and remedies to which Lendar may be anlilled upon the accumence of any Event of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ara a part of this Mortgage:

Tile. Grantor warrants thal: (a) Granter holds good and markalable title of record 1o the Property in fpe simple, Iree and clear of all liens
and sncumbrances other than thosa set forth in the Real Property d ion or in the Existing Indebted section below or in any title
Insurance policy. ttle rapont, o final litle opinicn issued in favor af, and accepted by, Lender in connoction with this Morngage, and (b)
Granter has the full aght, power, and suthorty to execule and deliver this Morigage to Lendar.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
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{ha Igwlul claims of all persens, In the svent any welion of p ding is d thal tions Grantor's titlo or the interast of Lender
under this Martgage, Granlar shall defend ihe action at Granlor's expense.  Grantor may be tha nominal party in such proceeding, bul
Lender shall be entitted to participate in the proceeding and o ba repr d in the p ding by counsal of Lender's own choice, and

Grantor will defiver, or cause to ba delivered, to Lender such instruments as Lendar may request from time to time to permil such
pedicipation
Compliance With Laws. Grantor warrants that the Praperty and Grantor's use of the Property complies with all existing applicable laws,
q a5, and regulations of go | authorities.

urvival of Rep i and Warronties. All reprasentations, wamanlies, and agreemenls made by Grantar in this Mortgage shall
survive the execution and delivery of Ihis Morigage, shall be continuing in nature, and shall remain in full force and effect until such lime as
Borrawer's Indebladness shall be paid in fuil.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are 8 part of 1his Mortgage:

Existing Lion. Tha lien of this Morigag g the Indebledness may be dary and inferior to an exisling lien. Grantor expressly
covenanis and agreas 1o pay, Of seo to the payment of, the Existing d snd o p any default on such indebtedness. any
defaull under the instruments ing such ind f ar any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreomant with tha holder of any morigage, deed of trust, or ofher sacurity agreement
which has priority ovar fhis Mortgage by which that agresment is modified, ar d ded. or d withgut the pror written
consent of Lender Grentor shall neithar request nor accep! any luture advances under any such security agreement without the prior
written consent of Lender,

CONDEMNATION, The following provisions relating to condemnation proceedings are a part of this Mortgage

Proceedings. |1 any procesding in is fled, Grantor shall promptly notity Lender in wriling, and Grantor shall promplly take
such steps #s may be nocessary (o defend the action and ablain the award. Granlor may be the nominal garty in such proceading, oul
Lender shafl be entitied to participate in the proceeding and lo be rep d in the p ding by counsel af ils own choice, and Granlor

will daliver or cause to be delivered to Lender such instruments and documentation as may be requesied by Londer fram time lo lime to

permit such participation.

Application of Net P ds. I all or any parl of the Property is condamned by aminant damain proceedings or by any proceeding or
hasa in fieu of < ion, Lendar may at lts elsclion require that all or any porticn of the net proceads of the award be applied to

the Indebledness or the repair or restoration of the Property. Tha net proceeds of the award shall maan the award after payment of al

reasonable cosls, expenses, and atlornays’ lees ingumed by Lender in tion with tha cond, i

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fallowing provisions relating to governmental laxes,
leas and charges are a part of lhis Morigage:

Cument Taxes, Fees and Charges. Upan request by Londer, Granior shall axecute such documents in addition Lo this Morgage and lake
whatever othar action is requested by Lander to perfacl and continue Lendar's llan an the Real Property. Graniar shall reimburse Lander for
&1 laxes, 35 described below, logethar with all axp i d in recarding, perfecting or inuing this Mortg luding withoul
limitation all 1axes, feas, ¥ ps, and othar ges for ing or ragistaring this Mart

Taxes, The following shall conslitute taxes 1o wiich this section applies: (1) 3 specific tax upon this type of Morigage or upon all or any
par of the Indebledness sacurad by Ihis Morigage; (2) a specific 1ax on Borrower which Borrower 5 authorized or rgqulrod 1o deduct

949

from pay 1s on the ss secured by this type of Morigage, (3) a lax on this type of g gainst the Lender or
he ho'der of tha Note; and (4) a specific tax on all or any portion of the | dnoss or on pay of principal and Injerest made by
Borrower.

Subsoquent Taxes. If any tax to which Ihis section applies Is enacted subsequent to Ihe data of this Morigage, this eveni shall have the
samn elfecl as an Evenl of Defaull, and Lendar may exarcise any or all of its available remedies for an Event of Dafault as provided balow
unleas Grantor either (1) pays the tax befare it ina or {2) the 1ax as provided above in the Taxes and Liens
saction ang geposits with Lender cash or a sufficiant cerporate sursty bond ar olher sscurity satisfactory o Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mongage as a security agreement are a part of
this Mortgage:

Securlty Agreement. This instrument shall conslitute a Securily Agreement to the axient any of the Progerty constilules fixtures, and
Lender shall have all of the rights of a secured party under the Unifarm Commercial Code as amended from tlime to lima.

Securlty | Upon request by Lender, Grantar shall take whate action Is led by Lender to perfect and continue Lender's
sacurity interest in the Renls and Personal Propery In addition to rmcarding this Morgage in the real proparty racards, Lendar may, at any
tims and withou! further autharizalion from Granlor. file axaculed counterparta, copios or reproductions of this Morgage as a financing
stalamant. Grantor shall reimburse Londer for all expanses Incurred In perfacting or continuing this ity i Upan delault, Grantor
shail not remove, sever o datach he Parsonal Property from the Property. Upon default. G shail xmbie any P | Property not
affixed 1o the Proparty in a manner and al a place reasonably convenienl to Grantor and Lender and make it avallable lo Lender within three
(3) days after receipt of written demand from Lender to tha extent permitted by applicable law

Add The mailing add of Grantor (debtor) and Lender (sacured party) from which infarmation concerning the secunty Interest
granted by this Mecrigage may be obtained (each as required by the Uniform Commercial Coda) are as 3taled on lhe first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisions relating to lurther assurances and altorney-in-fact are a pan of this
Morigage:

Further Assurances. At any lime, and from lime to tima, upan request of Lender, Grantor will make, execule and deliver, ar will cause to
bo mads, axeculad or delivered, to Lander or (o Lender's designee. and when requested by Lender, cause (o bo filed. rucorded, refled, or
rerecorded, 85 the case may be, al such times and in such offices and places #s Lender may deam appropriale, any and all such mortgages,
doads of trust, sacurity deeds, securily -ag ts, fi ing inuati i ts of further assurance.
certificales, and other documents as may, in the sole opinion aof Lander, be necessary or desirable in ordar to effectuate. complale, perfect,
continue, or preserve (1) Borowar's and Granfor's obligationa under the Noie. this Morigage, and the Related Documents, and (2} the
liens and ity interests tsd by this Mortgage n the Property, whether now owned of herpaner acquired by Granlor. Unless
prohibited by law or Londer agrees 1o the conlrary in wriling, Grantor shall reimburse Lender for all cosls and expenses incuired In
connection wilh the mattars referred to in \his paragraph

Anorey-in-Fact |l Grantor fails to do any of the Ihings referred to in the p g paragraph, Lander may do so for and In the neme of

Granlor ang at Grantor's expense. For such p hereby ime y appaints Lender as Granlor's attorney-in-fact for the
purpose of making ling, ivering. filing, ding, and doing all olher lhings as may be nacessary of desirable, in Lenders sole
pinicn, 1o plish the matters refarred to in the p ing paragroph
FULL PERFORMANCE. If Borrower and Grantor pay gl tha Indebledness when due, snd Grantor otharwise performs all the obligations imposed
upon Grantor undar this Morigaga, Lender shall exucute and deliver 1o a suitabl isfaction of this Murtgage and suitable slatements
i of any fi ing stal 1 on file evi g Lendar's ity In the Rents Bnd the Personal Proparty. Grantor will pay.
if permilted by app faw, any his ter Y fem as d ined by Lender from time to Uime.

EVENTS OF DEFAULT. Each of the following, at Lender's oplion, shall constitule an Event of Defaull under this Montgage:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Defaull on Cihar Pay Failure of within he time required by this Morigage to make any payment for taxes or insurance, or
any olher payment necessary o pravent filing of or to effect discharge of any lien.
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Other Dofaulls, Bomower or Grantar fails to comply with or (O perform any other term, 0 , cor 1o on ¢ ined in this
Mongage o in any of the Related Cocuments or to comply with or to perform any term, obligation, covenant o condilion containad in any
olher agreemant between Lender and Borrower of Grantor.

False Statements. Any warranly, rep or 1 made or fumished to Lender by Berrowar or Grantor or on Barrower's of
Granlor's bahall under this Mangage or the Related Do is false of ding in any ial raspect, eiher now of at the time
made of fu i or falsa or misleading at any Ume thereaftar

Oafective Collateralizalion. This Mertgage or any of (ne Relatad Documants caases to be in full force and affect (including failure of any
coliateral documeni to create a valid and parfected security interest or Ben) at any lime and for any reasan.

Doath or Insolvency. The death of B ot . tha ivancy of B or Grantor, the appointment of a recgivar for any part
of Borrowar's or Grantor's proparty, any assignment for the benefit of creditors, any type of creditor workoul, of ihe commaencemant of
any proceeding under any bankrupley o insolvancy laws by or against Borrowar or Grantor.

Craditor or Forfei F dings. © ament of farech or forel [ dings. whather by judicial proceeding, sell-halp,
repossassion o any other method, by any creditor of Berrowar or Grantar or by any governmental agency againsl any propery secunng the
indebledness. This includes a gamish t of any of Borrower's or Granlor's accounts, including deposit accounts, with Lander, However,
ihis Event of Default shall nol apply if there is a good failh dispule by Bomowar or Granier a3 © Ihe validity or reasonableness of he claim
which is the basis of the creditar or forl p ding and Il B or Granlor gives Lander wrilten notice of the craditar or forfeilure
proceeding and deposils with Lender monias or 8 surety bond for the cradilor or farfeilure aroceading, in an amount determined by Lender,
in 15 sole discration, as baing an adaquate rasarve or bond for the dispute.

Existing Indabtod The pay tolany | of principal or any interast on the Exisling Indebtednoss is not made within the ime
required by the promissory nole evi ing such 'esq, oF 3 defaull oceurs under the instrumant ing such indebled and is
nol cured during any applicable graca parcd in such instrument. or any suil or other actiop is ces d to lorg any existing lian on
lhe Property,

Braach of Other Agreemont. Any breach by Bormower of Granlor under the lerms of any other ag | between or Grantor and
Lender that is not remedied within any grace period provided therein, Induding without limitation any agraemant concarning any
i or other cbligation of Bormower or Granlor to Lender, wheiher existing now or laler.

Events Affacting Guarantor. Any of the preceding evenis occurs with respact to any guamantor, endorer, surety, or sccommodation party
of any of the Indekiad ar any g o, . guraty, or accommodation party dies or becames incompalent, or revokes of
disputes the validity af, or liability undar, any Guaranty of tha Indebledness

Adverse Change. A matenal adverse change occurs in Grantors financial condition, or Lender believes the prospect of payment or
perarmance of the Indebiedness is impaired.

insecurity. Lender in gaod faith believes itsell insecure

RIGHTS AND REMEDIES ON DEFAULT. Upon the accumrence of an Event of Default and al any time thereafier, Lender, al Lender's oplion, may
exercisa any one or more of the (ollowing righls and remetiies, in addition 1o any ather rights or remedies provided by law:

Acealerate indabtedness. Lender shall have the right at its aption without natice to Borrower ar Grantor to declare the entire Indebtedness
immediately due and payable, including any prepayment panalty that Borrower would be required to pay-

UCC Remedles. Wilh respect to all or any part of the Personal Property, Lender ahall have all Ihe rights and rermedies af a sacured party
under the Uniform Commercial Code

Collect Ronts. Lender shall have the right, wilhout nalice to Sorrower or Grantor, o lake possession of the Propeny and collect the Rents,
ingluding amounts past dug and unpaid. and apply the nel proceeds, gver and above Landar's costs, against the Indebtedness. In
turtharance of this right, Lender may require any lenant or other user of the Praperty to make payments of rant or use fees direclly to
Lender. Il the Rents are collected by Lender, tnen G i bly dasig Lander as Grantor's y-in-fact to and
inskruments received in paymant therac! in the name of Grantor and lo negoliate the same and collect the proceeds. Paymenis by tenanis
or sihar usears to Lender in to Lender's d shall satisfy the obligations for which (he pay 15 are made, her or not any
propar g ds for the d d exisled. Lander may exarcse ils rights undes this subparagraph aithar in person, by agent, or through a
raceiver.

Appaint Recelver, Lender shail have the right to have a recaiver appointed fo 1ake p ion of all or any parl of the Property, with the

power to protect and preserve the Property, lo cperate {he Property preceding foreclosure or sala, and to cofisct the Rents from Ihe

Praperty and apply the praceeds, over and abave the cost of the racaiverahip, against tha Ind di The jver may serve wilhout

bond if permitted by taw. Lendars righl to tho appaintment of a raceiver shall exist whaethar or not tha apparent value of the Proparty
the by a sub il amaunl, Empleyment by Lender shall not disqualify a parsan from sanang 3s 3 receiver

Judiclal Foreclosure. Lendar may oblain a Judicial decrms foreclosing Grantor's intarest in ali or any part of the Property.

Monjudicial Sale. If parmitted by spplicable law, Lender may fereclose Grantor's intarest in all or in any part of Ihe Personal Property or the
Real Propeny by non-judicial sale,

Deficlency Judgment. If permitied by applicable law, Lender may obtain a judgmant for any defi y remaining in the indebtedness due

to Lander after application of all amounts receivad from the exercise of Ihe nghts provided in this section

Tunancy ot Suff It Grant inp ion of the Property afler the Property is sold as provided above of Lander otherwise
led to ion of the Proparty upon dofault of or Grantor, Grantor shall b 3 tenant ai sufferance of Lander

or the purchaser of l;m Proparty and shall, ai Lender's option, githar (1) pay a reasonabla rental for the use of the Property, or (2) vacate
the Praperty i 1y upen the d of Lender,
Other Remedias. Lender shall have all other rights and remedies provided in this Morigage or the Note or available at (aw or in equity.

Salo of the Property. To the exlent permilled by applicable law, Borrower and Grantor hareby waive any and all right to have the Proparty
marshalled. In exerasing its rights and ramedies, Londer shall be free lo sell all or any part of the Proparty together or separafely, in ane
sale or by separale sales. Lender shall be enfited 1o bid at any public saie on all or sny portion of the Proparty.

Motice of Sale. Lender shall give Grantor ieasonable natice of the lime and place of any public sala of the Parsanal Property or of he time
after which any privata sale or other intended disposition of the Perscnal Property is to be made. Reasonable nolice shall mean natice
given at leasl ten (10) days before (he time af the sale or disposition. Any sale of the Parsanal Property may be made In conjunclion with
any sale of the Real Property.

Etaction of Remadies. Elaction by Lender 1o pursue any remedy shall not axciude pursuil of any other remeady. and an election to make
axponditures or to take action to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lander's fght to declare 3 default and exercise ils remedies. Nathing under this Marigage or otherwise shall be construed 50 as to limil of
restrict the rights and remadies available (o Lander tollowing an Evant of Dafaull, or in any way 1o limil or restrict the rights and ability of
Lendar to proceed direclly against Granlor sndjor Borrower andfor against any other co-maker, g , surety or andlar to
procesd against any olher collataral directly or indirectly securing the Indebledness.

* Faes; E If Lendar Institutes any suil or action lo anforce any of ihe tarms of this Morigage, Lender shall be entillod to
recover such sum @3 lhe courl may adjudg as ys' fees at tral and upon any appeal. Whether or not any court action is
invalved, and to the extent not prohibited by iaw, all reasonabls expensas Lender incurs that in Lender's opinion are nacessary at any lime
far the p fion of its i or tha enf t of its rights shall become a part of the 1nd payabie on d and shall bear
intarest at the Mote rate from the date of the oxgendilure unlil rapaid. Expanses covered by this paragraph Include, withoul limitation,
nowever subject to any limits under applicable law, Lenders reasonable attorneys’ faas and Lender's lagal expenses whother of not there is
a lawsult, including reasonable attarneys’ feas and exp for ba plcy ¢ dinge (including effons o maodify or vacate any
aulomalic stay or injunction), appeals, and any i A posl:| 1t collsction services, the cosl of searching tecords, obtaining title
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reporis (i ding forecl reports), surveyars' réports, and appraisal fees and tile insurance, 1o the extent permitted by applicable law
Grantor algo will pay any court cosls, in addition to &l ather sums providad by law.
NDTICES. Any rolice required to be given under this Mertgage, including without limitation any notice of default and any notice ol sale shall be
given in wriling, and shall be effective when aclually defivered. whan acluaily recaived by alafacsimile (unlass otharwise requited by law), when
dopasited wilh a nationall i ight couner, or, if mailed, when depasited in the United Slates mall, as first class, canified or

registarad mail postage prapaid, diracted 1o the addresses shown near the beginning of this Mortgage. All copies of notices of foreclosure from
the holder of any lian which has prionty over this Morigage shall be sent to Lender's address, as shown near |he heginring af this Mongage
Any party may change ils addrass for nolices under this Morgage by giving formal written nolice to the ciher parties, specifying that the
purposa of ihe nolice is to change the party's address. For nolice purposes. Granlor agrees to keap Lander informad at all imes of Granlor's
curant address. Unless otharwise providsd or required by law, If thera is more than one Granlor, any nalice given by Lander o any Granter is
danmed 1o be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documants, conslitutes the entire understanding and sgraement of lhe partias as
to Ihe matiers set forth in this Mongage, No alteration of or amendment to this Mortgage shall be effactive unless given in wriing and
signed by Ihe party or parties sought to be charged or bound by the alteration or amendment,

Annual Reparts, If the Property is used lor purp olher than rs d G shall furnish 1o Lender, upan reques!, a
canifiad of net gperating incoma ied from the Proparty during Granlor's pravious fiscal year in such form and detail as
Lender shall require. "Net operaling ingome” shall mean all cash recaipls from the Property less all cash sxpendilures made in connection
with 1he operation of the Property.

Caption Headinge. Caption headings in this Morngage are for convenience purposas only and are nol to be used to interpret or define he
provisions of lhis Morigage

Govemning Law. This Mortgage wilt be governed by faderal law applicable to Lender and, to the axtent not preampted by federal law, the
laws of the State of Idaho without regard to its conflicts of law provislons. This Mortg has been pted by Lender In the State of
Idaho.

Chalce of Venue. If there is a lawsuit, Granlor agrees upon Lender's request to submil to the jurisdiction of the courts of Jefferson County,
Slale of Idaho.

Joint and Soveral Liability, All obligati of and G undar this Mongage shall be joint and several, and all relerences to

Grantar shall mean sach and avery Granler, and all referances to Borrower shall mean each and every Barrowar, This means that aach
Grantor sigring balow (4 respensible foc all obligati Ihis Morigage

Mo Waiver by Lendor. Lender shall nol be deemed to have waived any rights under this Mortgage unless such waiver is given in wriling
and signed by Lender. Mo defay or omission an the part of Lender in axercising any right shall cperate as a waivar of such nght ar any
olher right. A waiver by Lender of 8 provision of this Mongage shail rot prejudica of constituta a waiver of Lendar's right ctherwisa o
. d sirict pli with that provision or any ather provision of this Morigage. No prior waiver by Lander, nor any course of dealing
between Lander and Grantor, shail constitule a walvar of any of Londers rights or of any of Granio’s obligations 2s to any future
\ransactions. Whenever (he consent of Lander is required under this Morgage. the gtanting of such consenl by Lender in any instance
shall not canstitute continuing consent lo subsequent inslances where such consenl is required and in all cases such cansenl may te
grantad or withhald in the sole discrelion of Lander.

Sevarability. ! a court of compelant jurisdiction finds any provision of lhis Morigage to be illegal, invalid, of ungnforceable as 10 any parson
or circumstance, ithat finding shall not make the olfanding provision illegal, invalid, or unenforceable as o any othar person of

i I ible, the offending pro shall b considerad modified so that it becomes legal, valid and enforceable, If the
olfending provision cannol be s0 modified, it shall be considered deleted from this Mongage Uniess atherwise required by law, the
iitegality, invalidity, or unent sility of any provision of this Morigage shall nat affect the legality, validity or enlorceability af any other

provision of this Mortgage.

Merger. There shall be ne merger af the intarast or estale srealed by Ihis Mortgage with any olher intarest or estate in the Property at any
lime held by or for tha benefit of Lander in any capacity, wilhout the wriftan consent of Lendar.

Successors and Assigns. Subject lo any limitations staled in this Mongage on transfar of Granlor's 1, this gage shall be ing
upon and inufe to the benefil of the paries. thelr successars and assigns. If ownaership of the Property becomes vasled in o parson other
than Granlor, Landor, withaut notice to Grantor, may deal with s 5 with ref to this Morgaga and iha indebled

by way of fi or 1on without raleasing Grantor from tho cbligations of this Mortgage or jlability under the \ndebledness.

Time is of the Esaence, Time is of the essence in the performance of (his Mortgage.

Waive Jury. All parties to this Mortgage hereby walve the right to any jury trlal In any actlon, proceeding, or counierclalm brought by any
party against any other party.
Walver of Homostead Exemplion. Grantor hareby releases and waives all rights and benefits of the homaslead axemptian laws of the State
of Idaho as 1o all Indebledness secured by this Mortgage.
DEFINITIONS. The following capitalized words and tarms shall have Ihe following meanings when used in this Morigage. Unless specifically
staled (o the contrary. all ref 1o dollar 1s shall maan amounts in lawful money of the Unitad Stales of America. Wards and terms
used in tha singuler shall inciude the plursl. and the plural shall include the singular, as the contex! may requira Wards ang terms not otherwise
gefinad in this Morigago shall have the mesnings atiributed (o such lerms in the Unilorm Commercial Codo:
Bomowser. The word "Borrower™ means Brent Robert Dalling and Laurel Lyn Dalling and includes all co-signers and co-makers signing the
Note and all their successors and assigns.
Environmental Laws. The words “Environmenial Laws® mean any and all stale, federal and local stalules, regulabions and ardinances
relating to the protection of human health ar the anvir including wilhou! limitation the Comprehans? Envi | Resp
Compansalion, and Liability Acl of 1980, as amended. 42 U.5.C. Saction 9601, el seq (*CERCLA’), the Superdund Amsndments and
Reaulhorzation Act of 1986, Pub. L. No. 39-499 ("SARA"), the Hazardous Malenals Transportation Act, 49 U.S.C, Section 1801. et seq.,
{he Resource Conservation and Recovery Acl, 42 U.S.C. Suclion 6901, at seq, or olher applicable slate or lederal laws, nules, or
regulations adapted pursuant thereto.
Event of Dafauit. The words “Event of Default™ mean any of the events of defaull sel forth in this Mortgage in tha evenls of defaull
seclion of this Mortgage.
Existing Indebtedness. The words "Existing Indebtedness”™ mean the indebledness described in the Existing Liens provision of this
Mortgage.
Grantor. The waord “Grantar™ means Brent Daliing and Laurel Dalling.

Guaranty, The word "Guaranty” means the guaranty from guarantar, endarser, surely, or accommodation party to Lender, including

without limitation a guaranty of all or part of the MNota,

Hazardous Substances. Tho words d 5 wcas’ mean Aals that, because of their quantity. concantration or physical,

ical or infacti 1 cleristics, may cause Or posé 3 presen! of potential hazard to numan health or the anvironment when

propery used, trealed, stored. disp d ol g d, manuf d. transported or otherwise handled.  The words “Hazardous

Substances” afe used in their very broadest sense and include without fimitation any and all b dous or loxic = is of

wasle as dofined by or histed under the Emaronmenial Laws. Tha lerm “Hazardous Substancas” aiso inclades, without fimi . P |

and patroloum by-products or any fraction theseol and nsbestos.

Impravements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile hames affixed on the
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Real Property, facilities, additians, replacements and other construction on the Real Property
Indeblednass. The word “Indebledness® means all principal, interest, and other costs and axp paysble under the Nole or
Refated D 4 wath all Is of, i of, modifications of, idali of and substitutions for the Nole or
Related Ducumants and any amounts expended or advanced by Lender lo discharge Grantor's obligations or expenses incurred by Lender to
enfarce Granlor's obligations under this Mortgage, together wilh i {'on such 35 providad in this A

Lendsr. The word “Lender” means D. L. Evans Bank, ils successors and assigns

Mortgage. The word "Mortgage™“ means this Mortgage betwaen Granlor and Lender

Nalo., The word “Note™ means Ihe promissory nole dated October 17, 2023, in the original principal amount of $128,000.00
15 of. gxtansh

from Borrower lo Lender, logether with all ¥ of, modificali of, refinancings of, consolidations of, and subslilutions
for the promissary nole or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Proparty, The werds “Parsonal Property” mean all equipmant, fixiures, and olher anides of persanal proparty now of horaaftor

owned by Granlor, and now ar hereafter attachad or alfixed to the Res! Proporty; logether with ail i paris, and i 1o, all

replacaments of, and ail substitutions for. any of such propery: and logether with all p ds (including without limitation all

procaeds and refunds of premiums) from any sale or other dispasition of the Property. However, should the Roal Propary be locatad in an

area designated by the Administrator of the Federal Emargency g goncy as a spadial flood hazard area. Personal Proparty is

limited te only those items spocifically covered (currenily or hereafter) by Covarage A of the standard flocd insurance policy Issued in
cord with the National Flood e Program or under equivalent coverage similarly issued Dy 3 private insurer o salisty the

National Flood Insurance Act (as amended).

Property. The word “Property” means collactively lhe Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbad in this Mortgage

Related Dpcuments. Tho words “Related Documents” mean all promissory notes. crodit sgreements, loan agresments, security
agreemenls, mortgages, deeds of trusl, security doeds, collateral mongages, and ail other instrumenis, ag s and de !
whether now or hereafior a<aiing, executad in conneclion with the Indebledness, except that the words do nol mean any guaranty or
anvironmental agreamant, whether now or heraafier axisting, axacuted in connection with the Indebtedness

Rents. The word “Rents™ means all present and future renis, revenues, income, issues, royalties, profits, and other benefils derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

sTaTe ofF __Ldaho )

county of _Jefferson )

This record was acknowledged before me on October 17, 2023 by Brgnt Dalling and Laure! Datling.

e I ———
L
GRANT BOENME ,{gL g
414

NOTARY PUBLIC .' Notsry Public In and for the State of
STATE OF IDAHO
My Commission Explres: 08/08/2027

&

GRANT BOEHME

RESIDING AT: REXBURG, IDAHO
By Commission Expires: onoR2027

My expiras

LoserPro. Vor. 23.3.0 027 GCopr. Finastra USA Corparation 1997, 2023 ml_f-?igh!s Rasorved, - 1D g\CFIMLPLWGOIFC TR-5018320 PR-14
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Form 42 248(6) July, 2000 NOV 30 2023

PARTMENT OF
STATE OF IDAHO A HESOURCES

DEPARTMENT OF WATER RESOURCES -
@uwwc?adM See 10)18/3644 oty slnttheot
Notice of Security Interest in a Water-Right

And Request for Notification of a Change in Ownership or Any Proposed
Or IMinal Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print ov type. Attach pages with additlona! infarmation. Instructions are on the back of this page.
Incomplete forms will be returned

1. Water Right No(s).: 31-62Q,13 l—6I3Q. 3 I-23"70, 31'238.5 and 31-1 13;58
Adjudication Claim No(s).:
2. The following REQUIRED information must be submitted with this form:
A) Evidence of the sccurity interesl. This may be a copy of a DEED of TRUST, MORTGAGE,

CONTRACT OF SALE or other legal dacument indiceling your interesl in the property and water
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE ol $25,00 per waler right or adjudication claim,
3. Name and Mailing Address of Persan or Company holding Security Inlerest
Zions First Natlonal Bank
.Rigby Branch
P.0. Box 54
Rigby, ID 83442
4, Name of Waler Right Owner/Claimant(s) Brent Dalling and Laurel Dalling
3. Expiration Dale of Notification Period 01-01-2036
SUPPGORT DATA
6. Is this a Renewal of Reques! for Notificalion? (} vES O ~o W FILE ¢ 5\ “(02, &

7. Signalure(s) (and title i applicable) ’)Qﬂ'h&' ga’g"v'-
\/f‘c% Pus}du_d‘ ., O e o

For Office Use Only

‘ -
Recejved by E- ~ Dale (130 25 Fee 126
Receipted by M, Date_ Wl.30.2% Receipt No._ 11 14 34
Processed by Al Date WR_DIAL Date 12-(2-25

152-0008 (9/00)

. U= . 2 .
Sewt 4o “’7?“ w, Y. [arldico. wd @ wh- Kevowhoca 6528 -O{Tf{‘\*
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RECORDATION REQUESTED BY:
D. L. Evans Bank

Rigby Branch

P. 0. Box 64 Instrument # 482050

135 Famaworth Way BA&:BQ:’ﬁJéFFERS%)f [Q;:D gy R

Rl 2 -2 15422 F 0. af Pages, r

oby. 10 8344 g’éﬁéin fr FLYRGS TTLE AND ES&%%‘SJ -RIGBY

WHEN RECORDED WAIL TO: SxCigoRerse Ospoty (K

gl.gb.y Bvr:':‘\sch ek EIe&mTﬂi:ally Recorded by Smpie

P. O. Bex 64

135 Farnsworth Way

Rigby, ID 83442
SEND TAX NOTICES TO:

Bront Ralling

Laural Dalling

P.O. Box 238
—__Hamor 10 83425 PACE ABOVE THIS LINE IS FOR R % ONLY
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MORTGAGE

THIS MORTGAGE dated October 17, 2023, Is made and axacuted bstween Brent Dalling and Laurel Dalling,
husband and wife {referred to balow as "Grantor") and D. L. Evans Bank, whose address is P. O. Box 64, 135
Farnsworth Way, Rigby, ID 83442 (referred to below as “Lender”).

GRANT OF MORTGAGE. Far valuabh lon, G gages, granis, bargains, sefls ard conveys le Lender all of Granior's right
title, and Intorest in and to tha following deserbed real proparty. logethar witn all existing or subsequently or affxed building
Improvemants and fixturos; al easements, fights of way, ane appurienances: oll walar, waler righls, watercourses and gitch rights (including
stack In ulliitios with ditch or irrigation rights); and all othor rights. royallies, and profiis ralating to the real property, inducing withoul limitatian
all mnorais, oil. gas. geathermai and similar matters, (the "l?eal Property") located in Jefferson County, State of ldahe;

Tract 1:

Bowgship 7 North, Range 36 East of the Boise Meridian, Jeffarson County, ldaha. Sectlon 35: The Northeast
uarter.

Excepting Therofrom: A 1rianﬂu!ar tract of land in the Northeas! cormer East of the Oregon Short Line Railroad
described as follows, to wit: Beginning at a point on the Easl side of the Oregon Shorl Line Rallroad
right-of-way on the North Section line of said Section 35 and running thence East along said North Section line
to the Northeast corner of said Seclion 35; thence South along the East line of said Section 35 to the
intersection of said East Section line and the East right-of-way line of said railroad; thence Northwesterly along
said Eas! line of said rallroad right-of-way to the peint of beginning.

Alse: A strip of land 1 rod wide, the center of which is described as follows: Commencing 1120 feet West and
530 faet South of the Northwast corner of the Northeast Quarter of sald Section 35, to a point which is 12 foet
Southwest of the Southwest corner of an irrigation well; running thence N40°13'E 614 feet; thance East 390
feet; thence meandering in @ Southerly direcfion 528 feet to a point which is S80°37'E of the true point of
baginning and 300 feet Wast of the North-South Quarter lino of said Section 35; thence East 300 feot to said
North-South Quartar lina of said Section 35.

Also: Commencing at the Northwest comer of the Noriheast Quarter of said Section 35 and running thence
West 300 feet; thence South 600 foat; thence East 300 feat; thance North 600 feot to the point of beginning.

Also: Commencinavat a point 300 feet West of the North Quarter of sald Saction 35 and running thence South
600 !fe?tt:’ thence West 00 fast; thence North 600 feet to the North Section line; thance East 300 feat to the
paint of beginning.

Excsgting Therefrom: Bn?innina at the Northwest Comer of the Northeast Quarter of Saction 35, Township 7
North, Range 36 East of the Boise Meridian, Jefferson County, Idaho, and running thence South 600 feet;
thance West 363 feet; thence North 600 feet more or less to the North Section line of sald Section 35; thence
Easlt 3lon%hn Soction lina 363 fest more or less to the Point of Beginning.

To%sthnr th And Subject To a road r_}ght of way with the right of ingréss and egress across the North 1 rod
of the NW Y of Scclion 35, Township 7 North, Range 36 East of the Boiso Meridian, Jofferson County, ldaho.

ALSO: Commencing at a point 20 feet South of the North boundnr& of the NWY, of the NWY of said Section
35 on the East side of the highway on the right of way line; thence South 480 feet; thence East 209 feet to the
?olnl of beginning; thence Easlt 984 feot; thence North to the Seuth boundarz of the Countﬁ road right of way;
hence Waest along said County road ﬁghi of way 984 feet; thence South to the goint of beginning.

Excopling Therefrom: Beginning at a point that Is South 20 feet and East 209 feet from the intarsection of Old
u.s. HIE way #91 with {he North lina of the NWY: NWY. of sald Saction 35 and running thence East 209 feet;
thence South 480 feet; thence West 209 feet; thance North 480 feet to the point of beginning.

Also: Commencing at the Easl Quarter corner of said Section 35 and running thence West 2640 feat; along lhe

Quarter Section line to the midpoint of sald Sectlon; thenca In a straight line in a Scutheasterly direclion to 3
oint 400 feet South of tha East Quarter corner of the East section line; thence 400 feet North'to the paint of
eginning.

Tract 2:

Township 7 North, Range 36 East of the Boise Msridlan, Jeffarsan County, |daho.

Section 36: Commnncln?hat the Northwest cornor of said Section 36 and running thonce South 1100 feet to

the South boundary of The railroad r!ﬂm of way, which is the true point of beginning; running thencs In a

Southeasterly direction to a point on the South Section line 975 feet Wes! of the Southeas! corner of Saction

be; ill'i.-.lrlt:e est 4305 feet to the Southwest cornar of Section 36; thence North 4180 feet to the true point of
aginning.

Tract 3:

Township 7 North, Range 36 East of the Bolse Marldlan, Jefferson County, ldaho.

Soction 26: All that portion of the Southeast Quarter of sald Secticn 28, lying and being West of the railread
company's right of way.

Tract 4:

Township & North, Range 36 East of the Boise Maridlan, Jafferson County, idaho.

Section 1: Lot 4
Section 2: Lot 1

w

482050
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RECORDATION REQUESTED BY:
D. L. Evans Bank

s!gobYBB;:":: E- RECORDED smpiifite”
;?gi;a{gsggnleay n . q%}a} D@ﬁ .

Coumty: SQ&B&W 3
WHEN RECORDED MAIL TO: . -
D. L. Evans Bank Date ltz&g_ag Tire __ Y .'i’l

Righy Branch

P. O.Box 64

135 Fameworth Way
Rigby, iD 83442

SEND TAX NOTICES TO:

Brent Dalling
Laurel Dalling
P.O. Box 238
Hamer. D 83425 SPACE ABOVE THIS LINE IS FOR RECORDER'S LUSE ONLY
. 7L o f[E{ it !:
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MORTGAGE

THIS MORTGAGE dated October 17, 2023, is made and executed between Brent Dalling and Laurel Dalling,
husband and wife (referred to below as "Grantor") and D. L. Evans Bank, whose address is P. O. Box 64, 135
Farnsworth Way, Rigby, ID 83442 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable considaration, Grantar mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
titte, and interest in and 1o the following described real properly, together with all existing or subsequently erected or affixed buildings,
improvemonts and fixtures, all easements, rights of way, and appurienances; ail wates, water righls, walercourses and diteh rights (including
stock in utilities with ditch or irrigation rights); and all other rights. royallies, and profits relating lo the real property, Including without limitation
all r is, oil, gas, geoth I and simiiar matters, (the "Real Property”) located in Jefferson County, State of Idaho:

Tract 1:
Bowlr_ltship 7 North, Range 36 East of the Boise Meridian, Jafferson County, Idaho. Section 35: The Nartheast
uarter.

Excepting Therefrom: A triangular tract of land in the Northeast comer East of the Oregon Short Line Railroad
described as follows, to wit: Beginning at a3 point_on the East side of the Oregon Short Line Railroa

right-of-way on the North Section line of said Section 35 and running thence East along said North Section line
to the Northeast corner of said Saction 35; thence South along the East line of said Section 35 to the
intersection of said East Section line and the East right-of-way line of said railroad; thence Northwaesterly along
said East line of said railroad right-of-way to the point of beginning,

Also: A strip of land 1 rod wide, the center of which is described as follows: Commencing 1120 feet West and
530 feet South of the Northwast corner of the Northeast Quarter of said Section 35, to a point which is 12 feet
Southwest of the Southwast comer of an irrigatinn well; running thence N40°13'E 614 Tfeet; thence East 390
feet; thence meandenngvzn a Southerly direcfion 528 feet to a point which is SB0°37'E of the true point of
beginning and 300 feet West of the North-South Quarter line of said Section 35; thence East 300 feet to said
North-South Quarter line of said Section 35.

Also: Commencing at the Northwest cormer of the Northeast Quarter of said Section 35 and running thence
West 300 feet; thence Sauth 600 feet; thence East 300 feet; thence North 600 feet to the point of beginning.

Also: Commencing at a point 300 feet West of the North Quarter of said Section 35 and running thence South
600 fe?t‘:’ thlanci.a est 800 feat; thence North 600 feet to the North Section line; thence East 800 feet to the
point of beginning.

Excepting Therefrom: Be?innln at the Northwast Corner of the Northeast Quarter of Section 35, Township 7
North, Range 36 East of the Boise Meridian, Jefferson County, Idaho, and running thence South 600 feet;
thence West 363 feet; thence North 600 feet more or less to the North Section line of said Section 35; thence
East along the Section line 363 feat more or less to the Point of Beginning.

Together bmn And Subject To a road f%ghl of way with the right of ingress and egress across the North 1 rod
of fhe NW Y. of Section 35, Township 7 North, Range 36 East of the Boise Meridian, Jefferson County, Idaho.

ALSO: Commencing at a peint 20 feet South of the North boundarg of the NWY: of the NWY of said Section

35 on the East side of the highway on the right of wag line; thence South 480 feet; thence East 209 feet to the

ﬂloint of beginning; thence East 964 feet; thence North to the South boundary of the County road right of way;
ence West along said County road right of way 984 feet; thence South to the point of beginning.

Excepting Therefrom: Beginning at a point that is South 20 feet and East 209 feet fram the intersection of Old
U.S. Hi away #91 with the North line of the NW'4 NW' of said Section 35 and running thence East 209 feet;
thence South 480 feet; thence West 209 feet; thence North 480 feet to the point of beginning.

Also: Commencing at the East Quarter corner of said Section 35 and running thence West 2640 feet; along the

Quarter Section line to the midpoint of said Section; thence in a straight line in a Southeasterly direction to a

ggir}t 400 feet South of the East Quarter corner of the East section line; thence 400 feet North to the point of
ginning.

Tract 2:

Township 7 North, Range 36 East of the Bolss Maridian, Jefferson County, Idaho.

Section 36: Commencing at the Northwest corner of said Section 36 and running thence South 1100 feet to
the South boundary of the railroad ﬂﬂht of way, which is the true point of beginning; running thence in a

Southeasterly direclion to a point on the South Section line 975 feet West of the Southeast corner of Section

ES:ithal““ st 4305 feet to the Southwest corner of Section 36; thence North 4180 feet to the true point of
eginning.

Tract 3:
Township 7 North, Range 36 East of the Bolse Meridian, Jefferson County, Idaho.

Section 26: All that portion of the Southeast Quarter of said Section 26, lylng and being West of the railroad
campany's right of way.

Tract 4:
Township 6 North, Range 36 East of the Boise Meridian, Jefferson County, ldaho.

Section 1: Lot 4
Section 2: Lot 1
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Together with the water rights represented by Idaho State Department of Water Resources Water Right No.
31-62-Q with a claimed priority of October 31, 1817 to 0.54 cfs of Irrigation Water from Ground Waler and
Water Right No. 31-63-Q with a claimed priority of May 1, 1928 to 0.22 cfs of lrrigation Water from Ground
Water and Water Right No. 31-11358 with a claimed priority of April 1, 1935 to 2. 2 cfs of Irrigation Water
from Ground Water and Water Right No. 31-2370 with a claimed priority of January 26, 1959 to 2.65 cfs of
irrigation Water from Ground Water and Water Right No. 31-2385 with a claime priority of December 13,
1960 to 2.09 cfs of Irrigation Water from Ground Water tagether with any and all other waler rights and ditch
rights appurtenant to the above described premises.

ogathar with all irrlaatiun equixmant including but not limited to the following:
G.E. 75 HP Electric Motor and Aurora turbine |p!.m-np No Serial Number;
Zimmatic 7-Tower 1,297 Foot Pivot, No Seria Number;

G.E. 100 HP 1770 RPM elactric motor and Johnston Turbine Pump, No Serial Number;
Baldor 50 HP 1765 RPM Electric Motor and Cornell Centrifugal Boaster Pump;

9,900 Feel of 10" — 6" PVC Mainline; No Serial Number;

Reinke 6-Tower 1,010 Pivol, Serial Number: 0804-32213-2060;

Reinke 4-Tower 675 Foot Mini-pivat, Sarlal Number: 0804-32215-2060;

Reinke 3-Tower 608 Fool Mini-pivot, Serial Number: 0804-32214-2060;

Zimmatic 6-Tower 1,074 Foot Pivot, Serial Number: L87661;

Two (2) 4" Y mile handlines, No Serial Numbers

The Real Property or its address Is commonly known as 2542 East 1900 North, Hamer, ID 83425. The Real
Proger!g tax identification number |5 RPO7N36E350191, RPO7N36E352464, RPO7NIGE353000,
RPO7N36E363930, RPD7N36E268050, RPO6N3ISEDN13000, and RPOEN36EQ20001.

Grantor presently assigns ta Lender all of Grantor's right, title, and interest in and fo all present and future leases of the Property and all Rents
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Parsonal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INVEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NQTE,
THE RELATED DOGUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waivas all rights or defenses ansing by reason of any “one action” or “anti-deficiency” law, or any other law
which may prevent Lander from bringing any action agalnst Granter, including a claim for daficiancy to the extent Lender is otherwise entilled to
a claim for deficlency, befare or sfler Lender's commencemant or comngpletian of any fareclosure action, either judicially or by exercise of a
power of sale

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants (hat: {a) this Morigage s ted al B ¢'s request and not at
tha request af Lerdar, (b) Grantar has the full power, right, and autharily lo enter inle this Morgage and Lo nyp the Property; (€) the
pravisions of this Morgage do not conflict with, or resull In a defaull under any ag it or athor (nst At binding upen G and do not
resull in @ victalion of any law, ragulabon, court decreée or order applicable lo Grantor; (d) Granlar has establizhed adequate means of ootaining
fram Borrower on a linuing basis inf ion about 8 ‘s financial condiilon; and (¢) Lender has made no representation to Grantor
aboul Bermower (including without limitalion the craditwarthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Mortgage, Borrower shall pay to Lender all Indebtedness secured by this
Mortgags as it becornes due. and Borrower and Grantar shall sirictly perform all Borrower's and Grantor's obligations under thls Mortgage.

POSSESSION AND MAINTENANGE OF THE PROPERTY. Borrower and Grantor agree lhal Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possesslon and Use. Until the occumence of an Event of Default, Grantor may (1) remain in possession and control of 1he Property; (2)
use, operate or manage the Property: and (3) ocollect the Renis from the Property. The following provisions reiate to the use of the
Property or to other limitations on the Proparty.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs, replacements, and
maintenance necessary to preserve its value.

Compl! With Envil | Laws. Grantor represenis and warranis to Lender that: (1) During the period of Grantor's owmership of
\he Froperty, there has bean no use, generalion, manufacture, & release ar I af any H

Substance by any person on, under, aboul or from the Propery: (2) G has no b ledge of, of reason to befleve that there has
boon, except as previously disclosed lo and acknowledgad by Lander in writing, (3) any breach or vi jon of any Envi Laws,
() any usa. g tion, 1 faciure, slorage, | i, disposal, rel or d releas2 of any Hazardous Sul ce on, under,
about or fram the Froperty by any prior owners or occupants of the Propany, or (c] any actual or threatered litigation or claims of any
kind by any person ralating to such matters; and (3) Excopl as previously disclosed to and : ledged by Lender in wriling, (a) neilhar

Grantor nor any tenant, contraclor, agent or other autharized user of the Propeny shall use, genarale, manufaciure, store, lreal, dispose of
or 1ol any F o a on, undar, aboul or from the Property; and (b} any such actwvily shall be conducted in compliance
with all applicable federal, state, and local laws. regulati and ordi including. without limitalion 2ll Envi | Laws, G
aulhorizes Lander and s agenls 1o enler upen the Froperty to make such inspections and tasts, at Granlor's oxponss, as Londer may deem

pprepriate lo d ire compll of Ihe Property wilh this lon of tha Margage. Any inspecticns or lesls made by Lender shall ke
for Lender’s purpeses only and shall not be construed to creale any responsitility cr liabifily on the part of Lender to Grantor or to any other
persan. The representations and waranlics conlained herein are based on Granlor's due diigence In Invesiigating the Progerly for
Hozardous Substances. Grantor horcby (1) releases and waives any future claims agairs! Lender for indemnily ar caontribution in Ihe
event Grantor becomes ligble for cleanup or other costs under any such laws; and (2) agrees to Indemnify, defend, and hold harmless
Lender against any and all claims, logses, liabllilies. damages, panallies, and expenses which Lender may directly or indirectly sustain or
suffer resulling fram a breach of this s=ction of the Mortgage or 83 a consaquence of any use, generation, manufacturs, slorage, dispasal,

i ar d rel occurring prior to G 'S € hip or in tha Property, whether or no! the same was or should
have been known to Grantor. The provisions of this section of the Morigage, Inciuding the obligalion to indemnify and defend, shall survive
tha payment of the Indebtedness and the satisfaction and reconveyznce of the lien of this Morigage and shall not be affected by Lender's
acquisition of any interest in tha Property, whether by foreciasure or otherwise.

Mulsance, Waoste. Grantor shall no! cause, conduet or parmit any nulsance nor commil, permil, or suffer any stripping of or waste on or to
tha Property or any pertlon of the Propery. Without limiting the geasrality of the faregeing, Grantor will not remowve, e grant la any olher
party Ihe right 1o remove, any limber, minera's {including ofl and gas), coal, clay. scaria, soil, gravel or rock products without Lender's prior
written consant.

R | of Imp Is. Grantor shall not demalish or remove any Impravements from the Real Property without Lender's prior written
L Asa dition 1o tha 1ol any Imp \ts, Lander may require Grantor to make arrangements satisfactory 1o Lender 1o
roplace such Imp with Imp 1= of al leasl equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enier upon the Real Property at all reasonable times to attend
to Lender's interests and to Inspect the Real Praperty for purposes of Grantor's compliance with the terms and canditions of this Mortgage.

Compll with G | Rag Grantor shall promptly comply with all laws, crdinances, and ragulations, naw of heraafter
in affect, of all governmartal aulhodlles applicable to the use or occupancy of the Property. including without imitatien, the Americans
With Disabiliies Act, Grantor may contast in good faith any such law, ordinance, or reguiation and withhiold compliance dunng. any
proceading, including appropriate appeals, so long 3s Grantor has notificd Lender in wrlling prior ta doing so and so long as, in Lender's
sole opinion, Lender's interasts in the Property are not jecpardized. Lender ray requirs Grantor {o post adequate security or 3 surety bond,
reasonably satisfactory to Lender, to protecl Lender's interest.
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Duty to Protect. Grantor agrees neilhar to abanden or leave unattended the Proparty. Grantor shall do all ather acts, in addition ta those
acts set forth aheve in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, declare immediataly due and payable alf sums secured by thls
Mangags upan the sate of transfor, without Lender's grior written consent, of all or any part of the Rea! Property, or any Interest in the Real
Property. A 'sale or transfar means the conveyance of Real Property or any right, title or interast In the Real Property; whatner lagal, beneficial
or equitable; whether voluntary or involuntary; whelher by outright sale, ceed, instaliment sale conlrag:, land centracl, conbiact for deed,
leasehold interast with @ term greater than three (3) years, lease-option contract, or by sate, assignmant, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other methad of conveyance of an interest in the Real Property. However, this
option shall nol be exercised by Lender if such sxercise is prohibited by federal law or by Idaho law.

TAXES AND LIENS. The foilowing provisions relating tc the taxes and liens on the Praperty are part of this Mortgage:

Payment. Grantor shall pay when due (and in all evenls pricr to delinguency) all laxes, payroil laxes, special laxes, assessmenis, waler
charges and sewar servica charges |ovied against or on account of the Property, and shall pay whan dug al! glaims for werk done on or for
sarvices rendered or matenal furnished to the Broperty. Granlor shall maintain the Propsity frae of any lers having priority aver or equal 10
the interest of Lender under this Mortgags, except for the Existing Indebledness referred fo In this Mortgage or those liens specifically
agreed to in writing by Lender, and except for the lien of taxes and assessmenis not dus as further specified in the Right to Centest
paragraph,

Right to Contast. Granlor mey withhold payment of any tax, assessment, o claim in connection with a goad fain dispute over the
obligation to pay, so long as Lender's Interest [n the Property is not [ecpardized. If & lien anses o is filed as @ result of nonpayment,
Granlor shall within fitteen (15) days after the fien anses or, if @ lien is filed, within fiftaen (15) days alter Granter has notica of the filing,
secura the discharge of tha lisn, or If raquested by Lender, depasit with Lender cash ar a sufficient comporate surety bond or other securily
satisfaciory to Lender in an amount sufficient to discharge the lien plus any cosis and reasonable aliorneys' fees, or other charges that
could accrie as a result of a fareclosura ar sale under the llen. In any contast, Granter shall defend iisell and Lender and shall satisty any
adverse judgment before enforcemeni against the Property. Grantor shal name Lender 3as an additicnal obligee under any suraly bond
furnished in lhe conlest praceedings.

Evidence of Payment. Grantar shall upan demand lumnish to Lender satisfactory eviderce of payment of the laxes or assessmants and shall
authorize the appropriata gavemmental officlal to deliver to Lender at any time a written statement of the laxes and assessmenls against
the Property.

Notice of Construction. Grantor shall natify Lender at least fifteen (15) days befors any work is commencsd, any servicas are furnished, or
any malerals are supplied Iz the Property, If any machanic’s lien, materialmen’s lien, or other lien cauld be asserted on acuount of the
work, sandces, or materials and the cosl exceeds $1,000.00. Grantor will upon request of Lender furmish to Lender advance assurances
salisfactory to Lender that Grantor can and will pay the cost of such Imprevaments,

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part of |his Mortgage:

Malntenanca of [nsurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements an
a replacement basis for the full insurable value covaring all limprovaments on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mongagee clause In favor of Lendar. Grantor shall also procure and maintain
comprehansive g | liabdity i in such © ge amounts ss Lender may request with Lender being named as addllional ingureds
in such liability 'nsurance policies. Additionally, Granior shall maintain such other insurance, including but not limited to hazard, business
interruption and beiler insurance &5 Lender may require, Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall daliver to Lender centificatas of coverage from each insurer containing a stipulation that
caverage will not be cancalled or diminished without & minimum of fiteen (15) days' prior written notice to Lander and not canlaining any
disciaimer of tha insurer's liabllity for falure to give such notice. Each insurance policy alao shall include an nenl providing that
coverage In favor of Lender will not be impaired in any way by any act, emission ar default of Grantor or any other parsen. Should the Real
Preperty e located in an area q d ty the Administraler of the Federal Emergency Maragement Agency as 3 special Nood hazard
area, Granlcr agrees to oblain and maintaln flood insurance, if available, within 45 days after notica is givan by Lender that the Praperty is
loealed in a special fiood hazard area, for the full unpaid principal balance of the [oan and any prier fiens an the property. securing the loan,
up to the maximum poticy limits set under the National Flood Insuranca Program, or as otherwis2 required by Lender, and to mainlair such
insurance for the term of the lean. Fleod insutance may be purchased under the Malional Flocd Insurance Program, from privale Insurers
providing "private fiood insurance” as defined by applicable federal ficod insurance statutes and reguiations, or from angther food
Insurance provider that Is both acceplable to Lander in ils sole discretion and permitted by appiicable lederal flood insurance slalules and
regulations.

Application of P d shall promplly nolify Lender of any loss or damage to the Propeny if the estimatea cost of repait or
replacement axceeds 51,000.00. Lender may make proof of loss if Grantor fails to do:so within fifteen {15) days of the casually. Whether
or nol Lender's securlty is Impairad, Lender may, at Lender's election, raceive and ralain the proceeds of any insurance and apply the
praceeds to the reduction of the Indebled payment of any llen affecting the Property, or the restoralion and repair of the Property. If
Lender alacts to apply the proceeds to resloration and repair, Grantor shall repalr or replace the dsmaged or destroyec Improvements in
marnar satisfactory lo Lander. Lender shall, upon satisfaciory proof of such expendilure, pay of reimburse Granlor from the proceeds for
tha reasonable cost of repair or restoration if Granter (s not in default undar this Martgaga. Any procosds which have not been disbursed
within 180 days after their raceipt and which Lendar has not committed to the repair or restoralion of the Property shall be used first to pay
any amount owing to Lender under this Mertgage, then 1o pay accrued inlerast, and the remainder, if any, shall be applied to the principal
salance of the Indebledness. If Lander holds any proceeds sfter paymant [n full of the . such p ds shall be paid 10 Granlar
as Grantor's interests may appear

Compli with Existing Indablod During lhe period In which any Existing Indabtadnass dascrbod bolow Is in effect, campliance with
ihe insurance provisi tained In the avidencing such Existing Indebtedness shall constitute compiiance with the insurance
provisiens under this Mortgage, [0 the extent compliance with the terms of this Mengaga would conslitule a duplication of insurance
requiremant. |f any pr ds from the Ir ¥ payable on loss, the provisions in this Mortgoge for division of procseds shall
upply only to that portion of the procesds nol payabla lo the holdar of the Existing Indebtedness.

LENDER'S EXPENDITURES. !l any sclion or proceeding is commanced that wauld malerially affect Lender's interest in the Property or if Granter
fails to comply with any pravision of this Mortgage or any Ralated Documents, including but net limited to Granlor's fallure o comply wilh any

ligation to maintain Existing Indabted in good standing o5 required beiow, or o dischargs or pay when dua any amounts Grantor is
required to discharge or pay under this Mengage or any Refaled Documents, Lender on Granlor's bahall may {bul shall not be cbligatod o) take
any action thal Lender deems appropriate, including but nol limited to discharging or paying all laxes, liens, security inlerests, encumbrancas
and other claims, at any time leviad or placed an the Property and paying all cests for insuring, mainiaining and preserving the Fropeny. All
such expenditutes Incusred or pald by Lender for such purpasas will then bear interest at the rate charged under the Note from Ihe dale incured
ar paid by Lender to the date of repayment by Grantor. All such expenses wlll become a part of the Indebtedness and, at Lender's option, will
{A) be payable on demand; (B) be added to the bajance of the Note and ba apportioned among and be payable with any installment paymarts
1o bacome due during either (1) the term of any applicable insurance policy; or (2) the remalning term of the Mole; or (C) be lreated as a
balloon payment which will be due and payable at the Nole's malurity. The Morgage aiso will sacure payment of these amounts. Such right
shall ba in addilion to all other rights and remedies o which Lender may be entilled upeor the occumrence of any Evant af Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating ta ownership cf the Praperty are 2 part of this Mortgage:

Title. Grantor warrants that: (a) Grantor helds geod and marketable fitle of record to tha Property In fee simple, free and clear of all liens
and encumbrances other lhan those sat forth In the Real Proparty desariplion or in the Existing Indebledness section balow ar in any title
Insurarce policy, title report, or final title oplnion issued in favor of, and acceplac by, Lander in cannection with this Morigage, and (b)
Grantar has the full right, power, and aulharity to axecute and deliver this Mortgage to Lender.

Defense of Titla. Subject to the exception In the paragraph above, Grantor warrants and wlll foraver defend the title to the Property against
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the |awful claims of all persens. In the event any action or proceeding is commenced Ihat guestions Granlar's titla or the interas! of Lender
under this Mcrigags, Granter shall defand the aclion al Grantor's expansa. Grantor may be tho nominal parly in such proceading, but
Lender shall be entitled 1o participate In the p dirig and o be rep tod In tho ol ding oy counsel of Lendar's own choice, and
Granter will daliver, or cause to he delivered, lo Lender such instrumants ss .ender may raquesl from time to time to permil such
participation.

Compllance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing applicable faws,
ordinances, and regulalions of governmental authorities.

Survival of Repr { and Warranti All representations, warrantles, and agreements made by Grantor in this Morigage shail
surviva the axecution and delivery af this Marigags, shall be continuing in nature, and shall remain in full force and effect until such time as
Barrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions cancerning Existing Indebtedness ara a part of this Mortgage:

Existing Lien. The fien of this Modgage securing the Indsbledness may be secondary and inferior lo an existing lien. Grantor expressly
cevenants and agrees to pay, or see to the payment of, the Existing Ind and to p nt any defaull on such indebledness, any
default under iha insl ts avidencing such indebiad or any default under any security documents for such indebtedness.

No ModHication. Grantor shail nol enler Into any agreement with the halder of any martgage, deed of trust, or other security agreement
which has priarity over this Mortgage by which thal agreement is modified, amended, extended, or renewed without the priar written
consenl of Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions relating to candemnatlan proceedings are a part of this Martgage:

Proceedings. If any preceeding in condemnation is flled, Grantor shall promptly nolify Lender in writing, and Grarter shall promptly take
such steps as may be necessary to defend the action and ablain lhe award. Granlar may be the nominal party in such proceeding, but
Lender shall be entilled to paricipale in the proceeding and to be represented in the proceeding by counsel of ils own chaice, and Granlar
will deliver or cause to be dolivered to Lender such insbuments and documentation as may be requested by Lendar from time to time to
permit such participation.

Application of Nel P ds. |f all or any part of the Property is cohdemned by eminsnt domain proceedings or by any pracsading or
purchase in llew of candamnation, Lender may at its election ragquire Ihat all or any portion of the net proceeds of the award be applied ta
the Indebtedness or the rapair or restaration of the Property. The net proceeds of the award zhall mean the award after payment of all
reasonable cosls, expenses, and attorneys' fees incurred by Lender in connection with the condemnation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followling provisions relaling to govemnmental taxes,
fees and charges are a part of this Marigage:

Cutrent Taxes, Fees and Charges, Upon request by Lender, Grantor shall execule such documents in addition to this Mengage and lake
whatever olher action is requested by Lender to perfect and continue Lander's llen on the Real Propany. Grantor shail reimburse Lander for
all taxes, as described below, togetner with all expenses inzurred in racording, pereating or conlinuing this Muortgags, including without
limitation all taxes, feas, documentary stamps, and other charges far recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) & specific lax upon this type of Morigage or upan all or any
part of the Indebtedness secured by this Morigage; (2) a specilic lax on Berrawar which Bomower is authorized or required to deduct
from payments on the indebtedness secured by this type of Morigage; (3) a tax on this type of Marigage chargeable sgainst the Lender or
tha haldar of the Note; and (4) a spacific tax on all or any partion of the Indebtedness or on paytmants of principal and Interest made by
Bomower.

Subsequont Taxes. [f any tax to which this section applies is enacted subsequent to the date of this Morigage, Ihis event shall hava the
same effecl as an Event of Default, and Lender may exercise any ar all of its available remedies for an Event of Default as provided below
unless Grantor either (1) pays the tax before it becomes dellnquent, or (2) conlests lhe tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficlent corparats surely bond or othar security satisfaclery to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisiars relating to this Mortgage as a security agraement are a part of
this Morigage:

Security Agreement. This instrument shall constitute a Security Agreemant to the extent any of the Property conslitutes fixtures, and
Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from tims to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requestad by Lender to perfect and continue Lender's
securlly Interest in the Renls and Personal Property. In addition to recording this Morgage in the real property reconds, Lender may, at any
fime and without further authorizalion from Granlor, Tle execuled counlerpars, copies or rep it of this Morigage as a fi ing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecling or continuing thia sacurity interes!. Upon default, Granto
shall nol remeva, zever or detach the Personal Progery from the Property. Upon default, Grantor shall assumbla any Personal Proparty nol
affixed to the Proparty in @ mannar snd at a place reasonably convenient to Grantor and Lender and maks it available to Landar within three
(3) days after receipt of written demand from Lander ta the exient permitted by applicable faw.

Addreases. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information conearning the securlty interest
granted by lhis Martgage may be abtained (each as required by the Uniform Commaercial Code) are as slaled an the first page of lhis
Martgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating ta further assurances and attorney-in-fact are a part of ihis
Morigage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or will cause to
be made, execuled or delivered, to Lander or o Lender's designe, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, al such times and In such offices and places as Lender may deem appropriate, any-and all such mortgagas,
deads of trust, securily deeds, securily agreements, financing s, conlinualion stal 1s, Instruments of further assurance,
cerlificates, and ofher documents as may, In the sole opinion of Lendar, be necassary or desirable [n order lo effeciuate, completa, perfect,
continue, or preserve (1)  Borrower's ang Granlar's obligations under Ihe Note, this Morigage, and the Relaled Documenls, and (2} Ihe
llens and sacurily intsrests crealed by this Marigage on the Property, whather now awned or hereafler acquired by Grantor.  Unless
prohibited by law or Lender agress to the contrary In wriling, Granier shall reimburse Lender for all costs and axpensas Incurrad in
connection with the matters rafarred (o in this paragraph,

Attornay-In-Fact. |F Grantor fails to do any of the things referrad to in the praceding parageaph, Lendar may do so for and in the nama of
Granter and al Grantor's expense. For such purposss, Grantor hereby irgvecably appeints Lender as Granlor's attomay-in-fact for the
purpose of making, executing, dalivering, filing, recording, and doing all cther things as may ke necessary or desirable, in Lander's sole
oplinian, to accomplish the matiers refarred to in the preceding paragraph.

FULL PERFORMANCE. if Borrower and Grantor pay all the Indebtedness whan due, and Grantor alherwise performs all the abligations Imposad
upan Grantar under this Morigage, Lender shall execute and deilver to Grantar a suilable satisfaction of this Morigage and suilable statements
of lermination of any financing statement cn file ovidencing Lender's security Interast in the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any reasonable termination fee as determined by Landar from time to tUme.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Evant of Default under this Mortgage:

Payment Default. Borrower fails 1o make any payment when due under the Indebtedness.

Default on Other Paymients. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any alher payment nacessary to pravenl filing of or to affect discharge of any lien.
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Dther Defaults. Bomower or Grantor fails 1o cemply with or to perform any other term, obligali 1l or ition cantained In this

Morigage or in any of the Related Documenis or to comply with or to perform any larm, abliga-tinr{. covenanl or condition contained in any
othe- sgreemant betwaan Lender and Barmower or Grantor,

fFalse Statements, Any warranly, representation or statement mads or fumished to Lander by Barmower or Granfor or on Borrower's or
Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any material respect, eifther now of at the time
made or fumished or becomes false or misleadlng at any lime thereafter,

Defectlve Collatoralization. This Mortgage or any of ihe Relaled Documents ceases ta be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Borrower or Grantar, tha insclvency of Borrower or Grantor, the appaintment of a receiver for any part
of Bomower's or Granlor's property, any assignment for the benefil of credilors, any type of creditor warkout, or the commancamant of
any proceeding under any bankruptcy or insolvency taws by ar against Borrower or Grantor

Creditor or Forfaiture P dings. C of forecicsure or fodeiture p dings, whether by |udicial proceeding, seff-haip,
repossessicn or any other method, by any croditor of Borrower or Granter or by any governmental agency against any property securing the

fobted: inciudes a gar aof any of Borrower's or Grantor's-accounis, induding daposil accounts, 'with Landar. However,
this Event of Dalaull shall not agply if thera is a guod faith dispule by Borrower or Granter as to the validity or reasonableness of the claim
which Is the basis of the crediter or farfeilure proceeding and if Borrower or Granlor gives Lander writtan notice of the creditor or fodedure
procesding and deposits with Lender mories or @ suraty bond fer the creditor or forfeiture praceeding, In an amount determired by Lender,
in its sote discration, 3s baing an adequale reserve ar bond for the dispute.

Exlsting Indebted The pay tolanyi it of princlpal or any Intarest on lhe Exisling Indebteaness is not made within tha lime
required by the promissory note evidencing such Indetledness, or & defaull occurs under the inslirument sacuring such indebledness and is
not curad durlng any applicable grace pariod in sueh instrument, or any suil or ather action Is commenced to foreclose any existing lien on
the Property.

Breach of Other Agraemant. Any breach by Bermower or Granlor under the tarms of any other agr Ib V B or Granlor and
Lender that is not remedied within any grace period provided therein, including without limitaticn any agreement concarning any
indebtedness or ather obligalion of Borower ar Grantor to Lender, whether existing now ar later.

Events Affecting Guarantor. Any of lhe preceding avents occurs with respect (o any guarantar, enderser, surety, or accommodation party
of any of the Ing jness or any g . and . surely, or accommodation party dies or becomes incompetent. or revokes or
dispules tha validity of, or llabilily undar, any y of the Indebled

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospecl of payment or
perfarmance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself Insecure

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrence of an Event af Default and at any time thereafter, Lender, at Lender's option, may
exercise any one ar mors of the following righls and remedias, in addition to any other rights or remedies provided by law:

Accolerato Indebtednoss. Lender shall have the right at its optian withoul notice to Borrower or Grantor to declare the entire Indebledness
diately due and payable, including any prepayment penalty that Borrower would be required to pay.

UCC Remedies. With respect to all ar any part of the Personal Property, Lender shall have all the righls and remedies of a secured party
under the Uniform Commercial Code.

Coltact Rents. Lender shall Have the right, withoul notles to Sarrower or Granlar, 1o take possassion of the Proparty and cojlect the Rants,
Including amounls past due and unpaid, and spply the nel progeads, over and above Lenders costs, against lhe Indebtedness.  In
furtheranca of this right, Lender may require any lenant or other user of the Property to make payments of rant or usa fees diractly to
Lender. Il the Renls are coliected by Lendor, then Gras ime bly designates Lender a5 Grantcr's atlomey-in-fact to endorsa
instr t ived in pay t thereof in the name of Granlor and to negotiala the same and zollec! the p Pay Is by

or other users to Lender in response {o Lander's demand shall salisty the obligations for which the pay s ars made, whather ar nol any
propar grounds for the demand exlsted. Lender may exercise its rights under this subparagraph eilher in person, by agent, or through 2
recelver.

Appalnt Receiver. Lender shall have the right lo have a receivar appointed to fake p ion of all ¢r any part of the Proparly, with ihe

power o prolect and preserve the Fropery. to operale the Propery preceding foreciosure or sate, and to coliect the Rents fram the

Propeny and apaly the proceeds, over and above the cost af the receivership, against the Indebledness. The receiver may serve without

tond if permitted by law, Lenders right te the appaintment of a recejver shall sxist whather of not lhe apparent value of the Property
ds the Indebled by a substantial amount. Employment by Lendser shall not disqualify a persan fram serving as a receiver

Judiclal Foreclosure. Lender may obtain a judiclal decree foreclosing Grantor's interest in all or any part of the Property.

Nonudicial Sate. If permittad by appllcable law, Lender may foreclose Grantor's interest in alt or in any part of the Personal Property or the
Real Property by nan-judiclal sale.

Deficloncy Judgment. If permitted by applicabls law, Lender may obtain a judgment for any deficiency remaining In the Indebtedness due
{o Lendar after application of ail amaounts recaived from the exerclse of the rights provided in this saction.

Tenancy at Sufferance. if Grantor remains in possession af the Property after the Propeny is sold as providad above or Lander olharwisa
becomes entilled to possession of the Property upon delfsult of Borrower or Granler, Graniar shall become a ienant at sufferance of Lender
or the purchaser of Lhe Property and shail, ot Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate
the Property Immediately upon the demand of Lender.

Other Remedles. Lender shall have all other rights and remedies provided in this Mortgage or the Nota or available at law ar in equlty,

Sale of the Proparty. To the extent permitied by appiicable law, Borrower and Granlor hereby waive any and all right to have the Propeny
marshalled. In exercising its Aghts and remedies, Lendar shall be fres to sell all ar any part of lhe Property together or separalaly, in one
sale or by separata sales. Lendar shall be enlilled to bid at any public sale on all or any portion of the Property.

Netice of Salo. Lander shall give Grantor reasonable notics af the time and place of any public sale of tha Personal Propery or of the time
after which any privale sale or other intended disposition of the Personsl Property is lo be made. Reasonabla notice shall mean nollce
given al least ten (10} days befors the time of lhe saie or disposition. Any salz of the Personal Property may be mads in conjunclion with
any sale of the Real Property.

Electlon of Romadies. Electicn by Lender to pursug any remedy shall not exclude pursuit of any other remedy, and an glection to make
expendiluras of to take action lo perform an obligation of Grantor undar this Morigage. afler Granlor's failure 1o perform, shall not affect
Lender's right to declare 3 defaull and exercise ils remedies. Nothing under this Morigaga or othenwise shall be construcd so a5 to limit or
reatrict the rights and remedies availatle to Lender following an Event of Dafaull, or in any way to limit or restrict the rights and ability of

Lerder to procesd dirsclly against Granter andlcr Borrower and/or agalinst any other co kar, g tor, surety or andlor lo
praceed agains! any other collateral directly or indirectly securing the Indebtedness.
A ys' Fees; Exp If Landar institules any suil or aclion 1o enforca any of the ferms of this Meorigage, Lender shall be antillad o

racover such sum 3s the court may adjudge reasonadie as allorneys' fees at Uial and upan any appeal. Whethaer or not any court action Is
invelvad, and to the extent not prohibited by iaw, all reasorable expenses Londer incurs that In Lender'a opinion aro necessary 3t any ime
for the protection of ils Interast or the anforcement of its rights shall becoma a part of the | jebted yabla an and shall bear
interest at the Nole rate from the date of the expendiure uniil repaid. Exp d by this paragraph include, without limitation,
nowever subject to any limits under spplicatile law, Lender's reasanatle attomeys' [ees and Lender's legal expenses whathar or nol (here |s
a lawsult, Including reasonable altorneys' fees and sxpanses for bankruptcy preceedings (including efforts to modify or vacate any
aulomatlc stay or injunction), appeals, and any antl d post-jud: callection sanvices, the cost of searching records, oblaining title
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reperts {including foraclosure raporis), survayors' reports, and appraisal fees and title insurance. to the extent permitted by applicable law
Grantor also will pay any court costs, in addition ta all other sums pravided by law.

NOTICES. Any notlce required to be given under (his Mortgage, including without limilation any notice of default and any notice of sale shall be
given in writing, and shail bs effsctive when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
depesiled wilh a naticnally recognized ovemight courler, or, if mailed, when deposited in the United Slates mail, as first class, certilied or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of natices of foreclosure from
the holder of any lien which has priority over this Mcrtgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formal writtan nolice lo the clher parlies, specifying thal lhe
purpose of the notice is lo change the parly's address. For nofice purposes, Grantor agrees to keep Lender informed at all times ef Granlor's
current address. Unless otherwise provided or reguirad by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be natice given to all Grantors

MISCELLANEOUS PROVISIONS. The foliowing miscellansous provisions are a part of this Morigage:

Amendments. This Mortgage, together with any Related Dacuments, constitutes lhe entire understanding and agreement of the partiss as
to the matlers sel torth in this Mortgagse. No alteration of or amendment to this Mortgage shall be effectlve unless given in writing and
signed by the party ar parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon request, a
certified statemenl of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Nat operating Income” shall mean all cash receipts from the Properly less all cash expenditures made in connecilon
with 1he aperation of the Property.

Caption Headings. Caption headings in this Mergage are for convenience purposes anly and are nol to be used lo interpret or define the
provisions of this Morlgage.

Gaverning Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not presmpted by faderal law, the
laws of the State of ldaho without regard to Its contlicts of law provisions. This Mortgage has been accepted by Lender In the State of
Idaho,

Choice of Vanue. If there is a lawsuit, Granlor agrees upon Lender's request to submit ta the jurisdiction of the courts of Jefferson County,
State of ldaho

Jaint and Sevaral Liability. All abligations of Borrower and Grantor under lhis Mortgage shall be joint and sevaral, and all references to
Granlor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Morigage.

No Waiver by Lender. Lander shall not be deemed to have waived any righls under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or amission on the par of Lender in exercising any right shall operate as a waiver of such right or any
other aght. A walver by Lender of a provision of lhis Martgage shzll not prejudice or constitule a waiver of Lendar’s righl otherwise lo
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any caurse of dealing
between Lender and Granior, shall conslilute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
wansaciions, Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance
shalt nol constitule continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgaga to be illegal, invalid, or unenforceable as to any person
or circumstance, thal finding shall not make the offending provision illegal, invalid, or unenforceanle as to any other person or
circumstance. |f leasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the
affending provisior cannot be so madified, it shall be considered deleted from this Morigage. Unless otherwise required by law, |he
illegality, invalidity, or unenforceabllity of any provision of this Morigage shall not affect the legalily, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall b no merger of the inferast or estate created by this Marlgage with any other interest or eslale in the Property at any
time held by or for the benefit of Lendar in any capagity, without the written consent of Lender.

Successars and Asslgns. Subject 1o any limilations stated in this Martgage on transfer of Grantor's interest, this Mortgage shall be birding
upon and Inure lo the benefil of the pariies, their successars and assigns.  If cwnership of the Properly becomes vestad in a parson othar
than Grantgr. Lender, without nolice to Grantor, may deal with Grantor's successors with reference to this Martgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the abligalions of this Mortgage or liability under the Irdebtedness.

Time is of the Essence. Time is of the essence in the periormance of this Martgage.

Waive Jury, All parties to this Martgage hereby walve the right to any jury trial in any aciion, proceeding, or counterclalm brought by any
party agalnst any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hemesiead exemption laws of the State
aof ldaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Morigage Unless specifically
stated ta the contrary, all references to dollar amounts shall mean amounts in lawful maney of the United States of America. Words and terms
used in the singular shall Include the plural, and the plural shall include the singular, as the context may require. Wards and lerms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Brent Robert Dalling and Laurel Lyn Dalling and includes all co-sigrers and cao-makers signing the
Note and all their successors and assigns.

Environmental Laws. The words "Environmental Laws™ mean any and all stale, federal and local slalules, regulations and ordinarces
relaling to the prolection of human health or tha environment, including without limitation the Cemprahanslva Environmeanial Respanse,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Seclion 9601, et sec, ("CERCLA"), lhe Suparund Amendmenis and
Reauthorization Act of 1986, Pub. L. No. 99-499 (“SARA"), the Hazardous Materials Transportation Act, 46 U.8.C. Section 1801, et seq.,
the Resource Conservatlon and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, ar
regulations adopled pursuant thereto.

Event of Default. The words "Event of Default’ mean any of the events of default set forth In this Mortgage in the everts of dafaull
section of this Mortgage.

Exlsting Indebledness. The words "Existing Indebtedness” mean the indebtedness described In the Exisling Liens pravision af this
Mortgage.

Grantor. The word "Grantor" means Brent Dalling and Laurel Dalling.

Guaranty. The word “Guaranty” means the guaranly from guarantor, endorser, surety, or accammodalion parly to Lender, including
without limitatian a guaranty of all or part of the Nole

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantily, concentration or physical,
chamical or Infectious characlerlstics, may cause or pose a present or polentlal hazard to human heallih or the environment when
imoroperdy uses, lreated, stored, disposed of, peneraled, manufactured, transported or olherwise handled. The words “Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous ar taxic substancas, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petraieum
and pelroleumn by-products or any fraclion thereul and asbestos.

Improvements. The ward "Improvements" means all exisling and future |mpravements, buildings, slructures, mobile homes affixed on the
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Real Property, facilities, addittons, replacements and other construction an the Real Proparty.

Indebtedness. The word “Indebtedness’ means all principal, interest, and olher amounts, cosls and expenses payable under the Note or
Related Documents, together with all renewals of, extersions of, modifications of, consolidati of and subslitutions for the Note or
Related Documents and any amounts expendad or advanced by Lender to discharge Granlor's ohligalions or expenses incurred by Lender {o
enforea Grantor's obligations under this Mortgage, together with interest on such amounts as providad in this Mortgage.

Lender. The word "Lender" means D. L. Evans Bank, ils successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Nole" means the promissory note dated Octeber 17, 2023, in the original principal amount of $128,000.00
from Bormower lo Lender, togelher with all renswals of, extansions of, modifications of, rafi ings of, consolidall of, and substilullons
for the pramissory note ar agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The worcs "Personal Property” mean all squipmant, fixlures, snd other aricles of personal propenty now or herealler
owned by Grantor, and now or hereafler altached or aflixed o the Real Property; together with all accessions, parts, and addltions 10, all
raplacements of, and all substilutions for, any of such property; angd together win all proceeds [including without limitation all insurance
araceeds and refunds of premiums) from any sale or olher disposition of the Property  However, should the Real Property be located in an
area designated by the Administralar of \he Federal Emeigency Management Agoncy as a special flood hazard area, Persenal Property s
limited o arly thosa items specilically coverad (currenlly of hereafter) by Coverage A of the standard flood Insurance policy issued in
accordance with the Mational Flood Insurance Program or under eguivalent coverage similarly lssued by a onvate insurer to satisfy the
National Fload Insurance Act (as amended).

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Proparty. The words "Real Property” mean the real property, interests and rights, as furlher described in this Mortgags.

Ralatod Documonts. The words “Relaled Documents® mean all promissory notes, credit agreements, loan agreements, securly
agreaments, mortgages, deads of trust, secunty deeds, collateral morigages. and all ather instrumaents, agreemants and documents,
whether now or hereafter exisling, sxesuted in connection wilh the Indebladness; except that the words do not mean any guaranty or
environmental agreement, whether now or hereafter existing, exaculed in connectlon with the Indebtedness.

Rants. The word "Rents" means all present and fulure rents, revenues, income, issues, rayalties, profils, and other benelfits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE oF __ Ldaho )
185s8
countyoF Jefferson )
This record was acknowledged bafore me an October 17, , 20 by Brgnt Dalling and Laurel Dalling.
GRANT BOEKME L
4
H?TAR':‘PUELIC . : Notary Publlc in and for the State gt
STATE OF IDAHO RAN
Ky Commiasion Expires: 03/09/2027p My Ission expires Mg&:ﬁg__
e REGIDING AT: REXBURG, IDAHO

My Commission Explres: 08/08/2027

A, _—

e —— — AL — —— — R e
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== WATER RESOURCES

Eastern Region » 900 N Skyline Drive, Suite A » idaho Falls, 1D 83402-1718
Phone: 208-525-7161 « Fax: 208-525-7177 » Email: easterninfo@idwr.idaho.gov « Web: idwr.idaho.gov

Governor Brad Little Director Mathew Weaver

November 26, 2024

D L EVANS BANK
PO BOX 64
RIGBY 1D 83442-0064

RE: Notice of Security Interest for Water Right/Permit No(s): 31-62Q, 31-63Q, 31-2370, 31-2385, 31-
11358

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for

you.

This is a correction for a security interest filed in 2023. As we discussed the expiration date on this
security interest is 10/20/2038, there is a previous security interest that was filed in 2017 (which has
not been released) with an expiration date of 1/20/2042, you have requested that one be left as the
main security interest. | added a comment to the water right referencing the second security interest
expiring on 10/20/2036.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see Idaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 497-3787.
Sincerely,

Jonie Baily

Technical Records Specialist 1

Enclosure(s)

cc: BRENT DALLING
LAUREL DALLING



