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Idaho Water Resource Board
Water Supply Bank Lease Contract No. 1782

36-17202
Effective until December 31, 2028
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This map depicts the place of use to be idled pursuant to the lease 
contract and is attached to the contract solely for illustrative purposes.
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MEMORANDUM FOR APPLICATION # 2769, LEASE CONTRACT #1782 
 
To: Water Right 36-17202  
From: Bob Howe 
Date: October 27,2023- December 18, 2023 
Re: Review & Analysis of Application to Lease Water to the State Water Supply Bank 
 

 
PURPOSE/NARRATIVE:  The lease application was received by the Department September 28,2023, 
submitted, and signed by Craig D. Hepworth. The proposed lease is for a portion right 36-17202, idling 10 
acres, 2.5 acres in each corner of a pivot in the southeast quarter of section 9. A previous lease of right 
36-8412 (parent of 36-17202) for the same acres was accepted into the WSB from 2019-2023. Prior to 
that a 6-acre portion of right 36-8412 (parent) was accepted into the WSB from 2014-2018. The 6-acre 
area was idled in the corners of the same pivot. However, the applicant stopped watering an additional 
acre in each corner of the pivot around 2017, idling a total of 10 acres to now be leased. In 2022, Transfer 
85828 split a portion of right 36-8412 creating right 36-17202, which is currently being offered to the 
WSB.  
 
AUTHORITY TO FILE:  IDWR records list Craig D. Hepworth as the current owner of the right proposed 
for lease.  Minidoka tax records list the applicant as the current owner of the parcels appurtenant to the 
POD and POU of right 36-17202. Arc Map aerial imagery indicates that the corners of the SE quarter 
have not been watered since leased in 2008. 
  
WATER RIGHT VALIDITY: The water right was licensed in 2002. The Idaho Acres Dairy (owner of the 
parent right) has had a portion of right 36-8412 in the water supply bank since November 2008. It has 
been in the Magic Valley Ground Water District’s mitigation plan from 2004 to 2008. No validity issues 
were found at the time of this review. 
 
INJURY TO OTHER WATER RIGHTS:  An aerial imagery review supports that the acres being idled 
have not been irrigated within the last 5 years. Continued lease and non-use of these acres should not 
cause injury to other rights because with less water will be used with the leased acres in the bank. 
 
ENLARGEMENT OF USE:  Overlap analysis of the acres revealed many overlapping groundwater rights. 
All overlapping water rights are owned by the applicant, A & B Irrigation District or The United States 
acting through the Bureau of Reclamation. The only rights overlapping the POU of right 36-17202 are 36-
2512 and 36-11110. Rights 36-2512 and 36-11110 have combined limits with this right and the combined 
limit conditions on the lease contract address the enlargement concern. Rights 36-2512 and 36-11110 
combined authorize the full duty of water for 200 acres within the 247.1-acre PPU. If 200 acres or less are 
irrigated, then all the acres irrigated accrue to these rights since they are senior to right 36-17202. If all 
247.1 acres are irrigated, then 200 acres are irrigated under 36-2512 and right 36-11110 combined, and 
47.1 acres are irrigated under right 36-17202.It is, therefore, reasonable to lease right 36-17202 
separately into the WSB for up to 47.1 acres of irrigation. A proper rental review should be done to protect 
against enlargement. 
 
LOCAL PUBLIC INTEREST:  Review staff has no information to suggest this application is inconsistent 
with the local public interest.   
 
BENEFICIAL USE/CONSERVATION OF WATER RESOURCES:  The lease appears consistent with the 
conservation of water resources in Idaho.   
 
DEPARTMENT STAFF OR WATERMASTER COMMENTS:  The water right POD is within the ESPA-
Groundwater Management Area, the Magic Valley Groundwater District, and is subject to Water District 
#130. Comments were requested from the Watermaster, Southern Regional Manager, and Magic Valley 
Groundwater District before mailing the lease contract for signature. 



 
 
 

322 E Front Street, Suite 648, Boise ID 83702 • PO Box 83720, Boise ID 83720-0098 
Phone: 208-287-4800 • Fax: 208-287-6700 • Email: idwrinfo@idwr.idaho.gov • Website: idwr.idaho.gov 

Governor Brad Little  Director Mathew Weaver 
 
September 29, 2023 
 
CRAIG D HEPWORTH 
897 N 700 E 
RUPERT, ID 83350 
 
 
RE: ADDITIONAL INFORMATION REQUEST FOR PROCESSING APPLICATION TO 

LEASE WATER RIGHT NO(S) 36-17202 TO THE WATER SUPPLY BANK  
 

***TIME SENSITIVE RESPONSE REQUIRED***  
Dear Applicant: 
 
The Idaho Department of Water Resources (Department) acknowledges receipt of the application 
to lease the above referenced water right to the Idaho Water Resource Board’s Water Supply 
Bank (Bank).  The Department will review your application as resources allow.   
 
If the right is determined to be eligible for acceptance into the Bank, the right will be entered as 
of the date of receipt of the application.  The acceptance date may be adjusted when additional 
information is required.  A preliminary review of your application has been completed and it has 
been determined that additional information is required to continue processing.   
 
Please provide the following information or request withdrawal of your application within 
30 days of the date of this letter or the application will be returned unprocessed and your 
application fee will be refunded:     
 

• Lease Applications for water rights 36-2512 & 36-11110 
• Additional filing fee of $250.00 
• Amended Attachment 2 for right 36-17202 

 
The department will continue processing your application once you have submitted the requested 
information.  Water right forms are available from the Department’s website at 
www.idwr.idaho.gov.   If you have any questions, please contact this office at (208) 287-4800. 
 
Sincerely, 

 
Mackenzie Kienholz 
Water Supply Bank Specialist 
 
Enclosure(s):  Attachment 2 
  Lease Application (two blank copies) 
 

http://www.idwr.idaho.gov/


 
 
 

322 E Front Street, Suite 648, Boise ID 83702 • PO Box 83720, Boise ID 83720-0098 
Phone: 208-287-4800 • Fax: 208-287-6700 • Email: idwrinfo@idwr.idaho.gov • Website: idwr.idaho.gov 

Governor Brad Little  Director Mathew Weaver 
December 1, 2023 
 
 
CRAIG D HEPWORTH 
897 N 700 E 
RUPERT, ID 83350 
  
RE:  APPLICATION TO LEASE WATER RIGHT 36-17202 TO THE WATER SUPPLY BANK 

CONTRACT 1782 
 

****TIME SENSITIVE RESPONSE REQUIRED***  
Dear Applicant: 
 
The Department of Water Resources has completed its review of your application to lease the above-
mentioned water right to the Water Supply Bank.  I have enclosed two original Water Supply Bank 
Lease Contracts for your review and signature.  Please sign and return ALL Lease Contracts 
within 14 days.  Upon signature and return of the contracts, the Department will also sign the original 
contracts and return an executed copy to you.  The Lease Contract is not considered final until you 
and the Department have both signed. 
 
The right will automatically be released from the Bank on December 31, 2028, unless the right is 
released earlier by the Board, or upon your request.  To release the right from the Bank prior to the 
release date, submit a written request on the Request to Release a Water Right from the Bank form.  
To propose a new lease period, submit a new Application to Sell or Lease a Water Right to the Water 
Supply Bank form along with applicable fees to the Department.  These forms are available from any 
IDWR office or from our public website at http://www.idwr.idaho.gov.  Please note your right may not 
be available for immediate release if it has been rented. 
 
Please review the conditions of acceptance listed on the Lease Contract, including #3 which says:  

“While a right is in the bank, the lessor may not use the right without approval of the 
department even if the right is not rented from the bank.  Any violation of the terms of this 
lease may result in enforcement procedures pursuant to Idaho Code § 42-351 for illegal 
diversion and use of water and may include civil penalties pursuant to Idaho Code § 42-
1701B.”   

 
If you have questions regarding this matter, please contact this office at bank@idwr.idaho.gov  or  
208-287-4800. 
 
Sincerely, 
 

 
Bob Howe-Water Resource Agent 
 
Enclosures:   Proposed Lease Contracts 
 
C: WD-130- Corey King 
     Magic Valley Groundwater District 
     Southern Regional Manager- Corey Skinner 
  

http://www.idwr.idaho.gov/
mailto:bank@idwr.idaho.gov
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