'RECEIVED

“MAR 20 2023
STATE OF IDAHO

Department of Water Resources DEPARTMENT OF WATER RESOURCES
Eastern Region

Notice of Security Interest in.a Water Right

and a request to be notified of a change in ownership or any proposed
or final action to amend, transfer, or otherwise modify the water right(s)

Attach pages with additional information. Incomplete forms will be returned.

L. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No. Water Right/Claim No.

11-234 OF°

11-235 O~

t-7843 °%

11-7844 O

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and
water rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) ATFEE of $25.00 per water right or adjudication claim.

3, Name and Mailing Address of Person or Company Holding Security Interest
First Community Bank Utah, Division of Glacier Bank

1601 North Hillfield Rd

Layton Utah 84041

Phone 801-813-1600

Email loanops@FCBUTAH.com

4. Name of Water Right Owner/Claimant(s) North Shore Bear Lake, LLC

5. Expiration Date of Notification Period 9-30-2026

6. Isthis a Renewal of Request for Notification? O YES

JS e —

Kent Vance, VP Commercial Loan Officer

7. Signature(s) of Security Interest Holder(s)
Title, if applicable

PRI —————— SRR S SRR L oA ———

For Office Use Only . ) a ‘
Receipted by f%zu ’42@2 '2-‘2; Date g% -2 Receipt No. Eo4&q 1" Fee SO0 000
Processed by AJ Date WR__ DO\ Date __ DN

L
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COMMERCIAL PLEDGE AGREEMENT

ez PritTIpal LoanDate | Maturity _Callicoll | = "Account - Officar | Initials
$7,500,000.00 }03-15-2023 [03-15-2026 |49112200 1A2(517 | —SCK4511 —pwss |- o

Refsrances in the boxes above are for Lender's use -on 8 ﬁu-ublllty of this document to any particuler loan or Itam.
Any Itam above containing “***" has bean omiitsd due lo text length iimitations.

Borrower:  SMR MANAGEMENT, LLC; WINFIELD, L.L.C.; and Lender: First Community Bank Utah, Divislon of Glacler Bank
MORGAN ASPHALT, INC. Bountiful Branch
2023 COMPTON ROAD 207 South Maln
FARMINGTON, UT 84025-0000 Bountlful, UT 84010

Grantor: NORTH SHORE BEAR LAKE, LLC

2023 COMPTON RD
FARMINGTON, UT 04025-3859

THIS COMMERGIAL PLEDGE AGREEMENT dated March 15, 2023, |s made and exocuted among NORTH SHORE BEAR LAKE, LLC {"Grantor");
::Ilnl: :ACN‘?E")‘EM‘ LLC; WINFIELD, L.L.C.; and MORGAN ASPHALT, INC. ("Borrower™); and First Community Bank Utah, Division of Glaclor
"Lender”).

GRANT OF SECURITY INTEREST. For valusbla conslderation, Grantor grants to Lender a ity In the Coll | to secure the
Indebtedness and agrees that Lender shall have the rights statod In this Agreement with reapect to the Collateral, in addition to all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word “Colleleral” as used In this Agreament meane Grantor's present and future rights, titie and inlarast In
and 1o the following described Investment property, tegather with any and all present and future additions therata, subslilutions tharefor, and
raplacements theraol, and further togethar with all | and P da as described hereln:

WATER RIGHT/CLAIM NO. 11-234 - SOURCE: BLOOMINGTON CREEK, TRIBUTARY: BEAR LAKE, BENEFICIAL USE: IRRIGATION. WATER
RIGHT/CLAIM NO. 11-235 - SOURCE: BLOOMINGTON CREEK, TRIBUTARY: BEAR LAKE, BENEFICIAL USE: IRRIGATION. WATER
RIGHT/CLAIM NO, 11-7843 - SOURCE: GROUND WATER, BENEFICIAL USE: MUNICIPAL. WATER RIGHT/CLAIM NO. 11-7844 - SOURCE:
WASTE WATER, TRIBUTARY: BEAR LAKE, BENEFICIAL USE: AESTHETIC STORAGE

BORROWER'S WAIVERS AND RESPONSIBILITIES, Except as otherwise required under this Agreement or by spplicable law, (A) Borower

agress that Lender need not tall Barrower about any action of Inaction Lender takes in connection with this Agreement; (B) Borrower assumes

the responsibillty for being and keeping Informed ebout the Collaleral; and (C) Borrower walves any defenses that may sarise because of any

action or Inaction of Lender, Including without limitation any fallure of Lender to realiza upan the Collateral or any delay by Lender in realizing

:Don the Galiateral; and Bomowsr sgrees 1o remaln liable under the Note no matier what action Lander lakes or falls to take under this
preement.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (A) this Ag Is d at B 's req and not
at the request of Lander; (B) Grantor has the full right, power and authority to enlar Into this Agreament and to pledge tha Coliateral to Lender;
(C) Grantor has established adequate means of obtaining from Borrowar an a continuing basls Informatlon sbout Borrower's financlal condition;
and (D) Londer has made no ref tation to G about B or Borrower's credltworthiness.

GRANTOR'S WAIVERS. Grantor walvas all requl of p protest, demand, and notice of dishonor or non-payment to Borrower
or Grantor, or any ether party to the Indebladness or the Collateral. Lender may do any of the following with respect to any obligation of any
Borrower, withaut first abtalning the consant of Grantor: (A) grant any extanslon of Uma for any payment, (B) grant any renewal, (C) permit
any modification of payment terms or other terms, or (D) ge or rel any Call | or other rty. Mo such act or fallure to act
shall alfect Lender's righ!s against Grantor or the Collateral.

RIGHT OF SETOFF. To ths extent parmitted by applicable law, Lender resarves a right of saloff In all Granlor's accounts with Lender (whether
checking, savings, or soms othar ). This includes all holds Jalntly with sameone elge and ell accounts Grantor may
apen In the fulure. Howsver, this doas not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Grantar authorizes Lander, 1o the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any
and all such aceounts, and, at Lander's oplion, to administralivaly freexs all such accounts to allow Lender to protsct Lender's charge and setoff
rights provided in this paragraph.

REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. Grantor represents and warrants to Lender that:

Ownershlp. Grantor Is the lawful owner of the Collateral free and clear of all security Interests, leans, encumbrances and clalims of others
axcept as disclosed to and accepled by Lender In writing prior to execution of this Agreement.

Right to Pledge. Grantor has the full right, power and authority to enter Into this Agreament and to pledge the Coliateral.

Authorlty; ing Effect. Grantor has the full right, power and authority 1o enter Into this Agreement and to grant a sacurity Interest in the
Collateral to Lender. This Agreement Is binding upon as well as Grantor's and assigns, end s legally enforceable In

accordance with Its terms. The going rep and warranties, and all other rep J and Inad In this
Agresmant are and shall be continuing In nature and shall remain In full foren and affect until such ime es thia Agresment Is tarminated or
cancelled as provided hereln.

No Further Assignment. Grantor has not, and sheil not, sell, assign, transfer, encumber or otherwlse dispose of any of Grantor's rights In
the Collateral except as provided In this Agreamant.

No Dafaults. There ere no d i lating under the Call 1, and there are no offsets ar counterclaims to the same. Grantor will stricly
and promptly parform each of the terms, conditions, 1s and ag W8, If any, contained In the Collateral which are to be
parformed by Grantor.

No Violation. The execution and delivery of this Agreament will not viotate any law or sgreemant governing Grantor or to which Grantor Is
a party, and Its memberehip agreament doas not prohibit any term or conditlon of this Agreement.

A ing Stat ts. G herizas Lender to file a UCC financing statement, or allernatively, a copy of this Agreamant to parfact
Londer's sacurity Interest. At Lender's request, Granlor additionally agrees to sign all other e that are y o perfact,
protect, and continue Lender's rity | t In the This Includes making sure Lender is shown aa the first and only security

Property
intarast holder on the title coverlng the Property. Grantor will pay all filing fees, title transfer feas, and other fees and costs involved unless
prohibited by law or unless Lender is required by law to pay such fees and costs. Granlor lmevocably appoints Lendar to execuls
documents nacessary to (ransfar titie If there |5 a defaull. Lender may file a copy of this Agreement as a financing statement.

LENDER'S RIGHTS AND OBLIGATIONS WITH RESPECT TO THE COLLATERAL. Lender may hold the Coll | until alf | has baen
pald and satisfied. Theraafler Lender may daliver the Collateral to Grantor or to any other owner of the Collateral. Lander shall hava ths
following rights In addition Lo all other rights Lender may have by law:
Malrtonance and Protection of Collateral. Lender may, but shall not be obligated to, lake such sleps as it desms necassary or desirablo to
protect, malntaln, insure, store, or cara for tha Colistaral, Including paying of any llana or clsims agalnat the Collgteral, Thia may include
such things as hiring othar peaple, such es attomeys, apprak or other exparta. Lender may charge Granlor for any cost Incurred In so
doing. When applicable law provides more than one mathod of perfaction of Lander's security interaal, Lender may choose the mathod(s)
to be used.
I and Pi ds from the Collateral, Lendar may recalve all Income and Proceeds and add it (o the Collateral, Grantor agreos to
dallver to Lender Immedlately upon receipt, in the exact form recelved and without commingling with other property, all Income and
Py ds from the Coll 1 which may be Ivad by, Ipnld. or delivared to Grantor or for Granlor's account, whethar as an addition to, in
discharge of, In substilution of, or in exchange for any o the Collateral.
Application of Cash. At Lender's optlon, Lender may apply any cash, whether Inciuded In the G
Procoads or through liquidation, sale, or t, of the Col to the lon of the
Landar shall choose, whelher or nol matured,

o ved as and
= or such portion thersof as




COMMERCIAL PLEDGE AGREEMENT
Loan No: 4911220002734 (Continued) Page 2

Transactions with Others. Lander may (1) extend time for paymaent or other performance, (2) grant & renewal or change In terms or
conditions; or (3) compromise, compound or release any obligation, with any one or more Obligors, endorsars, or Guarantors of the
Indsbledness as Lander deems advl , withoul obtalning the prier wrilten consent of Granlor, and no such act or failure to act shall
affact Lender's righls egainst Grantor or tha Collateral.

All Collataral & Indebted All Collateral shall be security for the Indebledness, whether the Collsteral Is localad at one or mare
officas or branches of Lander. This will be the case whether or not the office or branch whers Grantor obtained Grantor's loan knows
about the Collateral or relles upon the Collateral a8 security,

Celloction of Cellateral, Lender st Lender's option may, but nesd not, collact the Income and Proceeds directly from lhe Obligors.  Granlor
suthorizes and directs the Obligars, If Lendar dacides to colleel the Income and Proceeds, 1o pay and dellver to Lender all Income and
Froceeds from the Collalaral and to accopl Lander's racalpt for the payments.

Power of Attorney. Grantor Imevocably appoints Lender as Grantors attomey-in-fact, with full power of substitution, (a) to demand,
collect, recaive, raceipt for, sus end recover all Income and Proceads and other sums of money and other property which may now or
heraafter become due, ewing or payabla from the Obligors in accordance with the terms of the Coll ; {b) o + sign and

any and all Insiruments, rocaipts, chacks, drafts and warrants Issued in payment for the Collateral; (c) (o setti or compromise any and all
claims arising under the Collateral, and In the place and stead of Grantor, sxecute and deliver Grantor's release and acquittance for Grantor;
(d) te file any clalm or claims or to take any acllon or Institute or take part In any proceedings, sithor In Lender's own name or in the name
of Grantor, or otherwise, which in ths discretion of Lender may seem lo be necessary or adviseble; and (e) to executs in Grantor's name

and to dellver to the Obligors an Grantor's behall, st the time and in the manner spacified by the Collatersl, any necessary Instruments or
documents.

Parfactlon of Securlty Intereat. Upon Landers requast, Grantor will deliver to Lender any and all of the documents evidencing or
constituling the Collateral. When applicable law provides more than one method of parfection of Lendar's security Inlerest, Lender may
choose the mothod(s) to be used. Upon Lender's request, Grantor wlll sign and deliver any writings necassary fo perfoct Lender's security
Interest. Grantor hereby appolnts Lender as Grantor's Iravocabls attorney-in-fact for tha p of Ung any di b Yy to
perfact, amend, or to continus the ity Interest granted in this Ag or to d d termination of fliings of other securad partiss.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matarlally affect Lenders Interest In the Collateral or If
Grantor falls to comply with any [ of thiz Ag or any Related Documents, Including but not limited to Grantor's failure to
dsdwgaorpayuhundaewamnm&&mlwi&mqumdhﬂsdwgampwwwwaﬁqmntorwmﬂmm.Lmdarron
Grantor's behall may (but shall not be cbligated to) take any action that Lender deems approprats, Including but not limited to or
paying all taxes, llens, security inlerasts, encumbrances and other claims, at any time levied or piaced on the Collateral and paying all cosls for
Insuring, maintaining and presenving the Collateral. All such expanditures incured or pald by Lender for such purposes will then bear interest at
hmmdu:gmmdwmmmrmmﬂumlmwpddbywwlomn date of repayment by Granlor, All such expenses will becorme a
part of the Indebtedness and, at Lendsr's option, will {A) be payable on demand; (B) be added to the balance of tha Note and be apportioned
among and ba payable with any Install paymenis to become due during either (1)&wmafanyappueableimuramapuﬂq:w(2) the
remaining term of the Note; or (C) mmmamﬂwmlmwlllmmwmmmmm maturlty, The Agresment also
will secure payment of these amaunts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon the
cccumenca of any Event of Default.

LIMITATIONS ON OBLIGATIONS OF LENDER. Lender shall use ordinary reasonable care In the physical preservation and custody of the
Collataral in Lender’s possassion, but shall havo no other obl o protecl tha Coll or its value. In particular, but without limitation,
Lender shall have no responsiblilty for (A) eny depreciation In value of the Collateral or for the coltsction or protaclion of any | and
P from the Coll . (B) preservation of rights agains! parties to the Coll | or against third p . (C) laining any
malurities, calls, lons, exchanges, offers, tanders, or similar mattars relating to any of the Coll or (D) Inft p G about any
of tha above, whether or nol Lender has or Is d 1 1o have knowledge of such matiers, Except as provided above, Lander shall have no
llability for depraciation or delerioration of the G

DEFAULT. Each of the following shall constituts an Event of Default under this Agreement:
Payment Default. Borrower fails to make any payment when dus under the Indebtedness.

Other Dofaults. Borrower or Grantor falls lo comply with or to perform any other term, obligation, covenant or condition contelned In this
Agreemant or In any of the Related Documents or to comply with or to perform any term, obligation, covenant or condltlon contained In any
ather agresment batwesn Lender and Borrowsr or Grantor.

Default in Favor of Third Partios. B , any g or undar any loan, extenslon of credit, security agroemant,
purchase or sales agreement, or any othar agreemant, In favor of any other creditor or parson that may matarially affect any of Borrowar's,
any guaranlor's or Grantor's propery or ability to perf their respacth bligatl under this Agreement or eny of the Related

Crant ot

Dacuments,
False Statoments. Any warranty, rep fon or It made or fumished Lo Lender by Borrower or Grantor or on Bomower's or
Grantor's behall under this Agreement or the Related D s Is false or misl 1g In any material respect, aithar now or at the tims

mads or fumished or bacomes false or mislaadi g at any time th i

This Ag or any of the Related Documents ceases to b In full farce and effect (including fallure of any
colialsral document to create a valid and perfected sacurity Interest or llen) at any time and for any reason.

Dafactive Call

Insolvancy, Tha di or lermination of 8 r's or Grantor's exist 88 @ going business, the Insolvency of Borrower or Granior,
the sppointment of a recelvar for any part of B r's or G 's property, any assi for the benefit of credilors, any typo of
credilor warkout, or the of any p Ing under any bankruptey or insol y laws by or Inst B or Grani
Creditor or Forfel P, dings. Ci of f or forfeiture dings, whether by Judiclal p ding, self-halp,
repossesslon or any other mathod, by any credilor of Borrowar or Grantor ar by any g tal agency against any collateral securing
Indebted This includes a isk lor's accounts, Including deposit with Landar.

g of any of B s or G B
However, this Event of Dafault shall not apply If there is a goad faith dispute by Borrower or Granlor as fo the validity or reasonableness of
tha claim which is the basis of the cradilor or forf F ding and if B or G pives Lender wrilten nolics of the creditor or
ferfelture proceeding and deposits with Lendar monies or a surely bond for the credltor or forfeitura praceeding, In an amount determined
by Lender, in Its sole di lon, as balng an adi rve or bond for the dispute.

Events Affecting Guarantor. Any of tha preceding avents occurs with respact to any Guarantor of any of the Indebledness or Guarantor
diasor b [{ or kes or disputes the validity of, or ltability under, any Guararty of the Indebledness.

Adverse Change. A materlal adverse change cccurs in Borrower's or Grartor's financial condition, or Lender belleves the prospect of
paymant or parformance of the Indabtedness is Impalred,

Insecurity. Lender in good falth belleves Itself insecurs.

Cure Provisions. If any default, other than & default in paymant, is curable and if Grantor has not been given a notice of a breach of (he
same provislon of this A within the *vtwelvatlz)rmnlhs.ltmmwli%.aﬂer%mwwﬁnanmw
damanding cure of such default: (1) cures the default within twenty (20) days; or (2) If the cure requires more than twanty
(20) days, Immediztsly initiates steps which Lander deems In Lenders sole discration to be sufficiant to cure the default and thereafter
th and comgl all and ,mwmdmtlopmdumomﬁlmasmnaswmw.
RIGHTS AND REMEDIES ON DEFAULT. If an Evert of Default occurs under thls Agreement, at any ime thereafter, Lender may axerdse any
ons or more of the following rights and remadies:

Notico of Dofault. In the Event of Defaull Lendar shall sxeculs or cause the Trustos to execute a wrillen notice of such default and of
Lender's election 1o causa the Proparty lo be sold to allsfy the Indebiedness, and shall cause such notice to be recorded in the office of
the recorder of each county wheraln the Real Proparty, or any part thereol, is elluatad.

Accelerato Indebtedness, Declare all Indablad pay penally which Borrower would be required to pay,

Ir ing any
ly dus and payable, without notics of any kind to Borrower or Grantor.

Collect the Callateral. Collect any of the Collateral and, at Lender's option and to the extent permitted by applicable law, retaln possesslon
of the Collatara! white suing on the Indebledness.

Sell the Collateral. Sell tha Collateral, at Lender's dlscrellon, as a unlt or In parcels, at one or mors public or private gales. Unless the
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Collateral Is perishable or it te dacling speadily In valus or is of a typs cust soldona gnized market, Lender shall give or
mall to G and othar f Bs ired by law. notice at least ten (10) daya in advanr.a of the time and place aof any public sals, or
of the ima aftar which nny pdvale nle may ba made. Hnwwer. no notica nead be provided to any persen who, after an Event of Default
occurs, entars into and authenti &n agre L g that peraon's right 1o notification of sale. Granlor agrees (hat any requiremant
of reasonable notice as 1o Grantor ls satisfied If Lender malls notice by ordinary mall addressed tn Grantor at the last address Grantor has
given Lender in writing, If a public nale is held, there shall be sufficient pll with all of nolics to the public by a single

publication in any newspapar of general circulation In the county where tha Collateral s located, satling forth the tims and place of sale and
& brief description of tho property 1o be sold. Lendar may be & purchaser at any public sale.

8oll Securities. Sall any sacurities Included In the Collateral In @ manner consistant with applicable fedaral and slate securllies laws. I,
bacausa of restrictions under such laws, Lander Is unable, or believes Lender is unable, lo sell the securities in an opan markel lransaction,
Grantor agrées that Lender will hava no ubllgaﬂon to delay sale until the securilies can be reglstered. Then Lender may make a private sals
to one or mare p orloa group of p even (hough such sale may result In 2 price thal is less favorable than might be
oblained in an open market lransaction, Such a sale will be y fl‘ any securities held as Collateral are
"rasiricted securitles” as deflned In the Rules of the Securitles and G isslon (such as Regul D or Rule 144} or the rules of
slate securities depariments under state "Blue Sky” laws, or If Qranlor or any ¢ other owner of the Callateral Is an afflllale of tha isauor of
the securitles, Grantor agraes that naithar G , nor eny bar of Grantor's Tamily, nor any othar perion signing this Agreement will
sell or dispose of any securities of such lssuar without oblaining Lender's prlor written coneant,

Foreclosure. Maintain a judiclal sult for foraclosure and sale of the Collateral.

Transfor Title. Effect transfer of title upon sale of all or part of the Coliateral. For this purpose, Granlor Imevocably appoints Lender as
Grantor's attomey-in-fact to execute endorsements, assignments and Instruments In the name of Grantor and each of them (If more than
one) as shall be necessary or reasonable.

Other Rights and Romedles. Have and exerclse any or all of the rights and remedles of a secured creditor under the provislons of the
Uniform Commarcial Code, at law, In aquity, or otherwise.

Appllcdlon of Pmt'.uda. Apply any cuh which Is part of the Collateral, or which s racaived from the collection or sale of the Collateral, to

any any costs for reg.lsh'nliun of securitles, commissions incumed In connecilon with a sals,
raasonable nnomys’ fees and court costs, whether or not there Is a lawsult and including arzy foas on appesl, Incurred by Lender In
connection with the collection and sale of such Collateral and 10 the pay i of the to Lender, with any excess
funds to be pald to as the | af Grantor may esppear, Burraw agrees, to the axtent permlllnd by law, to pay any deficiency
after application of the proceeds of the Collateral to the Indabtadness.

Elnc&an of Remodles. Except as may be prohibited by applicable baw. ell of Lander's rights snc di heth Id d by this

i, tha Related Dot ts, or by any other wriling, shall be cumulative and may be Ingularly or Elaction
by Lender lo pursue any remedy shall nol exclude pursull of eny othar remedy, and an eleclion to malm ammnursa orto m action to
pa;form r:ln ull:tﬂgauun of Grantor under this Agraemant, after Grantor's failure to perform, shall not affect Lenders right lo declare a dafault
and exercise its remadies.

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of thls Agreeme-nt:

Amendmants. This A th with any R Related D e, mslﬂutas the entire underst 1g and t of the partlas
as lo the matters set forth In this A g it. No tion of or it to this Agreament shall be aﬁachw unless given In wrltlng
and signed by the party or padiﬂ sought to be dw’ged or bound by the alteration or amendment.

At ' Feos agress o pay upon demsand all of Lender's costs and including Lender's b
atiormeys' fees iy et B legul sxpenses, Inourred in connectlon with the of Ihls Ag Lender may hira or pay
ecomaone algs to help this shall pay tha costs and axp f ouch Consls and oxpenoos
Inciude Lender's ruasonabls aunmeys fees snd legal expanses whether or not there Is a lawsu!!.. Imludtng mamabla aunmnya‘ fees and
legal for b juding efforis to modify or vacals any slay or Ir and any
anlicipated postjudgment coliaction mlnes Grantor also shall pay all court costs and such additional fees as may be directed by the
court.

Caption Headl Caption headings In this Ag are for convenlence purposas only and are not to be used to Intarpret or define the
provielons of this Agraement.

Gewmlnn Law. With resp dural matfors rolatod to the parfoction and enf it of Lender's rights against the Collataral, this
will be g d by fidarll law applicablo to Londer and to the extent not proaempted by federal law, the laws of the State of
\daho. In all other 18, this A will be g d by faderal law applicable to Lender and, to the extent not preompted by
federal law, tho laws of the State of Uuh without mgnrd to Ils conflicts of law provisions. waor, If there aver Ia & queation about
hather any provislon of this A t Is valld or the provision that Is questioned will be g d by state or
fadoral law would find the mwlllon to bo valid and enforceable, The loan t ton that Is evid d by tho Note and this Agreemant
nal baen applled for, conalderod, approved and made, and all y loan d ts have been accepted by Lender In the State of
tah.

Cholee of Venue. If there Is a lawsul, Grantor egress upon Lender's request to submit to the Jurisdiction of the courts of Davis County,
State of Utah.

Jolnt and Seversl Liabllity. All obligations of Borrowsr and Grantor under this Agreemant shall ba joint and several, and all referances to
Gmmmuwmmwmy&anw and all references to Borrower shall mean each and every Borrower, This means thal each
and G i baiow Is responsible for all obligations In this Agreement. VWners any ane or more of the partles s a
corporation, partnership, Timited (lability company or similar entity, It I8 not necessary for Lender 1o Inguire Into the powers of any of the
officers, directors, pariners, memibers, or other agams acting or purporting to act on Iha entity’s behalf, and sny cbligalions mada or
created in reliance upon the p of such p shall be g d under this Agresmenl.

No Walver by Lender, Lender shall not be deemad to have walved any rights under Ihis Agresmant unlass such walver is given in writing
and signed by Lendar. No dalay or omhsbn on the part of Lnnder In exerclsing any right shall opersie as a walver of such right or any
ather right. A walvar by Lander of 2 provl of this Ag 1 shall nol prejudice or conslitule & walvar of Lender's righl otherwise to
demand strict pli with thal provislon or any cther provislon of this Ag No prier walver by Lender, nor any coursa of
doaling betwean Lender and Granlor, ‘shall constitute a walver of any of Lsndare righls or of any of Granlar's obligations as to any lulure
transactions. Whanavar the consent oi Lsnder Is requﬂ'ed under this A of such by Lendar In any instancs
shall not constitule continuing t to a t whare such conaanl is required and [n all cases such consen! may be
granted or withheld in the sole diacrellon of Lender

Notlces. Any nn!ie.a mquirud ta ha ghﬂan under this Agresment shell be glven in writing, and shall be affective when aclually dalivered,

when actuall; d by {unless otharwisa required by law), when deposited with a natlonally recognizad ¢ ovamight courler,
o, If malled, whan dupoallad In the Unltad States mall, as first chun cartified or reg 4 mall d to tha add
shown near the begh this A t. Any party may pe its add for notices under this Ag-mw! by giving formal written

notice to the other parties, upadfy!ng that the pm-pupae of the nolica Is to change the party's address, For notice purposes, Granior sgrees
to keap Lender Informad at all times of Grantor's current addross. Unless otherwise provided or required by law, If there s more than one
Grantor, any notice givan by Lendor to any Grantor Is dsemad to ba notlce given to all Grantors,

Soverability. If a court of competent jurisdictien finds eny provision of this Agr t to be llegal, Invalld, or unenforceable as ta any
drcumstance, that finding shall not make the offending provision lllegal, invalid orunm@urmblaaslowoﬁmdrwnstam If feasible,
tha offending provision shall umdmmwlﬁwwwtitmlagd and enforceabls. If the affending provision cannol be so
rmodified, II shall ba considerad deleted from this A Unless ired by law, the IIIaggRty. Invalidity, or unanforceabliity
ofanypmuislmul’lﬁsﬁmaanmtslﬂno\aﬂoquhelsgelny.mlldtyurmfnmbmtyofmyom,, of this Agi it
Successors and Assigns, Subject to any limitations stated in this Agreemant an transfer of Grsntor‘a Interast, lhls Agreament shall be
binding upon and nure to the benefit of the partles, thelr succsssora and assigns. If af the Ci vested in a
parson other than Grantor, Lender, without notice te Grenlor, may deal with Grantor's successors with refarence to this Agreement and the
Indebtedness by way of or 0 without rel g Grantor from the obligations of this Agresment or liabllity under the
Indebtedness.

Time Is of the Easence. Tme Is of the sssenca in the performancs of this Agreement.
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DEFINITIONS. The following capitalized words and terms shall have the foliowing meanings when usad In this Agreament. Unless specifically
slated lo the conlrary, all raf to dollar ts shall mean amounts In lawful maney of the United Statea of America. Words and tarms
used In the singuler shall include the plural, and the plural shall Include the singular, es the context may require. Words and terms not otharwise
dafined in this Agreement shall have the meanings atiributed lo such terms in the Uniform Commercial Code:

Agreement. The word "Agreament® means this C: lal Pladga A , 88 this Ci lal it may ba 1 or

Pledge Ag
modified from time to tims, together with all axhibits and schadul s altached to this C lal Pladge Ag from time to Ume,

Borrower. The word “Borrower” means SMR MANAGEMENT, LLG; WINFIELD, LL.C,; and MORGAN ASPHALT, INC. and Ingludes all
co-slgnors and co-makers signing the Note and all thelr successors and assigns.

Ev!ilternL The m}rdr "Callaleral® means all of Granlor's right, title and Interast in and to all the C as described In the Coll 1
p tlon of this Ag L

Event of Default. The words "Event of Default” mean any of the events of default sel forth in this Agreement In the default sectlon of this
Agreamenl,

Grantor. The word "Grantor” meana NORTH SHORE BEAR LAKE, LLC,
Guaranter. The word "Guarantor® maans any guarantor, surety, or accommodation party of any or all of the Indebtedness.

-nf.e ty. The word "G y" means the guaranty from Guarantor to Lender, Including without limfiation a guaranty of all or pert of the
Note.

Income and Proceeds. The words “lncome and Proceeds” meen all present and fulure In p I Ings, , and
substitulions from or for the Collateral of avery kind and nature, including without limitation all pay I . profits, distributi
bensfits, rights, options, warranls, dividends, slock dividends, slock spiils, stock rights, ragulatory dividends; subscriplions, monles, claims
for money due and o b dus, f ds of any | or the GColi , shares of stock of different par value or no par velue lssued
in substitullon or exchenge for shares Included In the Collateral, and all other properly Grantor ks enlitled (o racalve on account of such
C | ding accounts, d ts, inatr , chatlel paper, Investment property, and general intangiblas.

Indebtodnoss. The word *Indablad " means the Indebled evidenced by the Note or Related Documants, including all principal and
Interest togsther with all other Indebtednass and coals and expanses for which Borrower Is responsible under this Agreement or under any
of the Related Documants.

Lender. The word "Lender" means Flrat Community Bank Utah, Division of Glacler Bank, Ite successora and assigna.

Note. The word "Nole" means the Note dated March 16, 2023 end execuled by SMR MANAGEMENT, LLC; WINFIELD, L.L.C.; and
MORGAN ASPHALT, INC. In the principal amount of §7,500,000.00, t gether with all Is of, exlansl of, modificallons of,
refinancings of, consolidations of, and substitutions for the nols or credit egreement.

Obliger. The word "Obllgor" means without (Imitetlon any and all persons obligated to pay money or to perform some other act under the
Gollateral,

Proporty. The word *Property* maans all of Grantor's right, Hitle and Interest In and to all the Property as described In the “Collateral
Deseriplion” sectlon of this Ag N

thiy
Real Property. The words “Real Property” mean the real property, Intsrests and rights, as furlher described [n this Ag

Rolatod Documents. The words *Relatsd D mean all promlissory noles, cradit ag loan ag s, environmental
agreemenis, guaranties, securlly agreaments, morigages, deeds of trust, securily deeds, collataral mortgages, and all other Insirumants,
a is and d hather now or h i Istl in lan with the Indobted

BORROWER AND GRANTOR HAVE READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL PLEDGE AGREEMENT AND
AGREE TO ITS TERMS. THIS AGREEMENT IS DATED MARCH 15, 2023,

GRANTOR:

0
LLC.

MORGAN

nt of MO|

AS W.
ASPHALT, INC.

Masaste Vo, EL1S040 Cos. Miowwen B4 Coparnton 1001, 2201 AL Rghls Masard, -+ DAST CANBCRCAULIIOFS Thilas g
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MORTGAGE

THIS MORTGAGE dated March 15, 2023, is made and executed between NORTH SHORE BEAR
LAKE, LLC, a Utah limited liability company whose address is 2023 COMPTON RD,
FARMINGTON, UT 84025-3959 as to Parcels 1, 2, 3, 4, 5 and 6 and SMR MANAGEMENT,
LLC, an Idaho limited liability company whose address is 2023 COMPTON ROAD,
FARMINGTON, UT 84025-0000 as to Parcels 7 and 8 (referred to below as "Grantor") and First
Community Bank Utah, Division of Glacier Bank, whose address is 207 South Main, Bountiful,
UT 84010 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender
all of Grantor's right, title, and interest in and to the following described real property, together
with all existing or subsequently erected or affixed buildings, improvements and fixtures; all
easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch
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rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties,
and profits relating to the real property, including without limitation all minerals, oil, gas,
geothermal and similar matters, (the "Real Property") located in BEAR LAKE County, State of
Idaho:

See EXHIBIT A, which is attached to this Mortgage and made a part of this Mortgage as if
fully set forth herein.

The Real Property or its address is commonly known as NKA, ST. CHARLES, ID 83272. The
Real Property tax identification number is 02081.03 & 05447.01 as to Parcel 1; 05447,
05475, & 02081.02 as to Parcel 2; 05459 & 02081.02 as to Parcel 3; 02077, 05462.01,
05450 & 05476 as to Parcel 4; 05477, 05482, 05502 as to Parcel 5; 05446 as to Parcel 6;
02078, 05452, 05454, 05458, 05473, 05474, 05450 & 05476 as to Parcel 7; 05446,
05462, 02081.03, 05447. 05447.01, & 05475 as to Parcel 8.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to
Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST
IN THE RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE
INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one
action" or "anti-deficiency” law, or any other law which may prevent Lender from bringing any
action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled
toc a claim for deficiency, before or after Lender's commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this
Mortgage is executed at Borrower's request and not at the request of Lender; (b) Grantor has
the full power, right, and authority to enter into this Mortgage and to hypothecate the Property;
(c) the provisions of this Mortgage do not conflict with, or result in a default under any
agreement or other instrument binding upon Grantor and do not result in a violation of any law,
regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate
means of obtaining from Borrower on a continuing basis information about Borrower's financial
condition; and (e) Lender has made no representation to Grantor about Borrower (including
without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower
shall pay to Lender all Indebtedness secured by this Mortgage as it becomes due, and Borrower
and Grantor shall strictly perform all Borrower's and Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that
Borrower's and Grantor's possession and use of the Property shall be governed by the following
provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain

in possession and control of the Property; (2) use, operate or manage the Property; and
(3) collect the Rents from the Property. The following provisions relate to the use of the
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Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly
perform all repairs, replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1)
During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Substance by any person on, under, about or from the Property; (2) Grantor
has no knowledge of, or reason to believe that there has been, except as previously
disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any
Environmental Laws, (b) any use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance on, under, about or from the
Property by any prior owners or occupants of the Property, or (c) any actual or threatened
litigation or claims of any kind by any person relating to such matters; and (3) Except as
previously disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate,
manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about
or from the Property; and (b) any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without
limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon
the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's
due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1)
releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2)
agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain
or suffer resulting from a breach of this section of the Mortgage or as a consequence of any
use, generation, manufacture, storage, disposal, release or threatened release occurring
prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnify and defend, shall survive the payment of the
Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall
not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit,
permit, or suffer any stripping of or waste on or to the Property or any portion of the
Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant
to any other party the right to remove, any timber, minerals (including oil and gas), coal,
clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from
the Real Property without Lender's prior written consent. As a condition to the removal of
any Improvements, Lender may require Grantor to make arrangements satisfactory to
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Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon
the Real Property at all reasonable times to attend to Lender's interests and to inspect the
Real Property for purposes of Grantor's compliance with the terms and conditions of this

Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws,
ordinances, and regulations, now or hereafter in effect, of all governmental authorities
applicable to the use or occupancy of the Property, including without limitation, the
Americans With Disabilities Act. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and
so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property.
Grantor shall do all other acts, in addition to those acts set forth above in this section,
which from the character and use of the Property are reasonably necessary to protect and
preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately
due and payable all sums secured by this Mortgage upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or
interest in the Real Property; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the
Real Property, or by any other method of conveyance of an interest in the Real Property. If any
Grantor is a corporation, partnership or limited liability company, transfer also includes any
restructuring of the legal entity (whether by merger, division or otherwise) or any change in
ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or
limited liability company interests, as the case may be, of such Grantor.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are
part of this Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes,
payroll taxes, special taxes, assessments, water charges and sewer service charges levied
against or on account of the Property, and shall pay when due all claims for work done on
or for services rendered or material furnished to the Properly. Grantor shall maintain the
Property free of any liens having priority over or equal to the interest of Lender under this
Mortgage, except for those liens specifically agreed to in writing by Lender, and except for
the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in
connection with a good faith dispute over the obligation to pay, so long as Lender's interest
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in the Property is not jeopardized. |If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any
costs and reasonable attorneys' fees, or other charges that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shali defend itself and Lender and
shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of
payment of the taxes or assessments and shall authorize the appropriate governmental
official to deliver to Lender at any time a written statement of the taxes and assessments
against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any
work is commenced, any services are furnished, or any materials are supplied to the
Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on
account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will
upon request of Lender furnish to Lender advance assurances satisfactory to Lender that
Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property
are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance with
standard extended coverage endorsements on a replacement basis for the full insurable
value covering all Improvements on the Real Property in an amount sufficient to avoid
application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in
such coverage amounts as Lender may request with Lender being named as additional
insureds in such liability insurance policies. Additionally, Grantor shall maintain such other
insurance, including but not limited to hazard, business interruption and boiler insurance as
Lender may require. Policies shall be written by such insurance companies and in such form
as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or
diminished without a minimum of thirty (30) days' prior written notice to Lender and not
containing any disclaimer of the insurer's liability for failure to give such notice. Each
insurance policy also shall include an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Real Property be located in an area designated by the
Administrator of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain flood insurance, if available, within 45 days after
notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the
loan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan.
Flood insurance may be purchased under the National Flood Insurance Program, from
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private insurers providing "private flood insurance" as defined by applicable federal flood
insurance statutes and regulations, or from another flood insurance provider that is both
acceptable to Lender in its sole discretion and permitted by applicable federal flood
insurance statutes and regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the
Property if the estimated cost of repair or replacement exceeds $1,000.00. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.
Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of
the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall
repair or replace the damaged or destroyed Improvements in a manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor
from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to pay
accrued interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the indebtedness, such
proceeds shall be paid to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a
year, Grantor shall furnish to Lender a report on each existing policy of insurance showing:
(1) the name of the insurer; (2) the risks insured; (3) the amount of the policy, (4) the
property insured, the then current replacement value of such property, and the manner of
determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash
value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially
affect Lender's interest in the Property or if Grantor fails to comply with any provision of this
Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge
or pay when due any amounts Grantor is required to discharge or pay under this Mortgage or
any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate, including but not limited to discharging or paying all
taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on
the Property and paying all costs for insuring, maintaining and preserving the Property. All such
expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will
(A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to become due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be
treated as a balloon payment which will be due and payable at the Note's maturity. The
Mortgage also will secure payment of these amounts. Such right shall be in addition to all other
rights and remedies to which Lender may be entitled upon the occurrence of any Event of
Default.
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WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the
Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the
Property in fee simple, free and clear of all liens and encumbrances other than those set
forth in the Real Property description or in any title insurance policy, title report, or final title
opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and
(b) Grantor has the full right, power, and authority to execute and deliver this Mortgage to
Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and
will forever defend the title to the Property against the lawful claims of all persons. In the
event any action or proceeding is commenced that questions Grantor's title or the interest
of Lender under this Mortgage, Grantor shall defend the action at Grantor's expense.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's
own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments
as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the
Property complies with all existing applicable laws, ordinances, and regulations of
governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and
agreements made by Grantor in this Mortgage shall survive the execution and delivery of
this Mortgage, shall be continuing in nature, and shall remain in full force and effect until
such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of
this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify
Lender in writing, and Grantor shall promptly take such steps as may be necessary to
defend the action and obtain the award. Grantor may be the nominal party in such
proceeding, but Lender shall be entitted to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested
by Lender from time to time to permit such participation.

Application of Net Proceeds. |If all or any part of the Property is condemned by eminent
domain proceedings or by any proceeding or purchase in lieu of condemnation, Lender may
at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the
award shall mean the award after payment of all reasonable costs, expenses, and attorneys'
fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The
following provisions relating to governmental taxes, fees and charges are a part of this
Mortgage:

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such
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documents in addition to this Mortgage and take whatever other action is requested by
Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses incurred in recording,
perfecting or continuing this Mortgage, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax
upon this type of Mortgage or upon all or any part of the Indebtedness secured by this
Mortgage; (2) a specific tax on Borrower which Borrower is authorized or required to
deduct from payments on the Indebtedness secured by this type of Mortgage; (3) atax on
this type of Mortgage chargeable against the Lender or the holder of the Note; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the
date of this Mortgage, this event shall have the same effect as an Event of Default, and
Lender may exercise any or all of its available remedies for an Event of Defauit as provided
below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above In the Taxes and Liens section and deposits with Lender
cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this
Mortgage as a security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent
any of the Property constitutes fixtures, and Lender shall have al! of the rights of a secured
party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested
by Lender to perfect and continue Lender's security interest in the Rents and Personal
Property. In addition to recording this Mortgage in the real property records, Lender may, at
any time and without further authorization from Grantor, file executed counterparts, copies
or reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender
for all expenses incurred in perfecting or continuing this security interest. Upon default,
Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a
manner and at a place reasonably convenient to Grantor and Lender and make it available to
Lender within three (3) days after receipt of written demand from Lender to the extent
permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from
which information concerning the security interest granted by this Mortgage may be
obtained (each as required by the Uniform Commercial Code) are as stated on the first page
of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further
assurances and attorney-in-fact are a part of this Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor
will make, execute and deliver, or will cause to be made, executed or delivered, to Lender or
to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
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rerecorded, as the case may be, at such times and in such offices and places as Lender may
deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be
necessary or desirable in order to effectuate, complete, perfect, continue, or preserve (1)
Borrower's and Grantor's obligations under the Note, this Mortgage, and the Related
Documents, and (2) the liens and security interests created by this Mortgage as first and
prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless
prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender
for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding
paragraph, Lender may do so for and in the name of Grantor and at Grantor's expense. For
such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of making, executing, delivering, filing, recording, and doing all other things as
may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred
to in the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and
Grantor otherwise performs all the obligations imposed upon Grantor under this Mortgage,
Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable
statements of termination of any financing statement on file evidencing Lender's security
interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law,
any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of
Default under this Mortgage:

Payment Default. Borrower fails to make any payment when due under the indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to
make any payment for taxes or insurance, or any other payment necessary to prevent filing
of or to effect discharge of any lien.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term,
obligation, covenant or condition contained in this Mortgage or in any of the Related
Documents or to comply with or to perform any term, obligation, covenant or condition
contained in any other agreement between Lender and Borrower or Grantor.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan,
extension of credit, security agreement, purchase or sales agreement, or any other
agreement, in favor of any other creditor or person that may materially affect any of
Borrower's or any Grantor's property or Borrower's ability to repay the Indebtedness or
Borrower's or Grantor's ability to perform their respective obligations under this Mortgage
or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender
by Borrower or Grantor or on Borrower's or Grantor's behalf under this Mortgage or the
Related Documents is false or misleading in any material respect, either now or at the time
made or furnished or becomes false or misleading at any time thereafter.
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Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in
full force and effect (including failure of any collateral document to create a valid and
perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as
a going business, the insclvency of Borrower or Grantor, the appointment of a receiver for
any part of Borrower's or Grantor's property, any assignment for the benefit of creditors,
any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings,
whether by judicial proceeding, self-help, repossession or any other method, by any creditor
of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if '
there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of
the claim which is the basis of the creditor or forfeiture proceeding and if Borrower or
Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount
determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any
other agreement between Borrower or Grantor and Lender that is not remedied within any
grace pericd provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or
later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any
Guarantor of any of the Indebtedness or any Guarantor dies or becomes incompetent, or
revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or
Lender believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has
not been given a notice of a breach of the same provision of this Mortgage within the
preceding twelve (12) months, it may be cured if Grantor, after Lender sends written notice
to Borrower demanding cure of such default: (1) cures the default within twenty (20)
days; or (2) if the cure requires more than twenty (20) days, immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default and
thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of an Event of Default and at any
time thereafter, Lender, at Lender's option, may exercise any one or more of the following
rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to
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Borrower or Grantor to declare the entire Indebtedness immediately due and payable,
including any prepayment penalty that Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
all the rights and remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take
possession of the Property and collect the Rents, including amounts past due and unpaid,
and apply the net proceeds, over and above Lender's costs, against the indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to
make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same
and collect the proceeds. Payments by tenants or other users to Lender in response to
Lender's demand shall satisfy the obligations for which the payments are made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take
possession of all or any part of the Property, with the power to protect and preserve the
Property, to operate the Property preceding foreclosure or sale, and to collect the Rents
from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. Grantor hereby waives any requirement that the receiver be
impartial and disinterested as to all of the parties and agrees that employment by Lender
shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all
or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in
all or in any part of the Personal Property or the Real Property by non-judicial sale.

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any
deficiency remaining in the Indebtedness due to Lender after application of all amounts
received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property
is sold as provided above or Lender otherwise becomes entitled to possession of the
Property upon default of Borrower or Grantor, Grantor shall become a tenant at sufferance
of Lender or the purchaser of the Property and shall, at Lender's option, either (1) paya
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon
the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage
or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor
hereby waive any and all right to have the Property marshalled. In exercising its rights and
remedies, Lender shall be free to sell all or any part of the Property together or separately,
in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or
any portion of the Property.
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Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any
public sale of the Personal Property or of the time after which any private sale or other
intended disposition of the Personal Property is to be made. Reasonable notice shall mean
notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in canjunction with any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of
any other remedy, and an election to make expenditures or to take action to perform an
obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage
or otherwise shall be construed so as to limit or restrict the rights and remedies available to
Lender following an Event of Default, or in any way to limit or restrict the rights and ability
of Lender to proceed directly against Grantor and/or Borrower and/or against any other
co-maker, guarantor, surety or endorser and/or to proceed against any other collateral
directly or indirectly securing the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the
terms of this Mortgage, Lender shall be entitied to recover such sum as the court may
adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any
court action is involved, and to the extent not prohibited by law, all reasonable expenses
Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on
demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to
any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including reasonable attorneys' fees and
expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment collection services, the cost
of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Unless otherwise provided by applicable law, any notice required to be given under
this Mortgage or required by law, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered in
accordance with the law or with this Mortgage, when actually received by telefacsimile (uniess
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail
postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has pricrity over this
Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Notwithstanding any other provision of this Mortgage, all notices given under Utah Code Ann.
Section 57-1-26 shall be given as required therein. Any party may change its address for
notices under this Mortgage by giving formal written notice to the other parties, specifying that
the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees
to keep Lender informed at all times of Grantor's current address. Unless otherwise provided
by applicable law, if there is more than one Grantor, any notice given by Lender to any Grantor
is deemed to be notice given to all Grantors.
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this
Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire
understanding and agreement of the parties as to the matters set forth in this Mortgage.
No alteration of or amendment to this Mortgage shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or
amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence,
Grantor shall furnish to Lender, upon request, a certified statement of net operating income
received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income" shall mean all cash receipts from the Property
less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only
and are not to be used to interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to
the extent not preempted by federal law, the laws of the State of Utah without regard to its
conflicts of law provisions. This Mortgage has been accepted by Lender in the State of
Utah.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to
the jurisdiction of the courts of Davis County, State of Utah.

Joint and Several Liability. All obligations of Borrower and Grantor under this Mortgage
shall be joint and several, and all references to Grantor shall mean each and every Grantor,
and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Mortgage. Where any one or
more of the parties is a corporation, partnership, limited liability company or similar entity, it
is not necessary for Lender to inquire into the powers of any of the officers, directors,
partners, members, or other agents acting or purporting to act on the entity's behalf, and
any obligations made or created in reliance upon the professed exercise of such powers
shall be guaranteed under this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this
Mortgage unless such waiver is given in writing and signed by Lender. No delay or
omission on the part of Lender in exercising any right shall operate as a waiver of such right
or any other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or
constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Mortgage. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's
rights or of any of Grantor's obligations as to any future transactions. Whenever the
consent of Lender is required under this Mortgage, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withheld in the sole
discretion of Lender.
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Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be
illegal, invalid, or unenforceable as to any person or circumstance, that finding shall not
make the offending provision illegal, invalid, or unenforceable as to any other person or
circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it
shall be considered deleted from this Mortgage. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Mortgage shall not affect the
legality, validity or enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with
any other interest or estate in the Property at any time held by or for the benefit of Lender
in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of
Grantor's interest, this Mortgage shall be binding upon and inure to the benefit of the
parties, their successors and assigns. |f ownership of the Property becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Mortgage and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Mortgage or liability under
the indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and
benefits of the homestead exemption laws of the State of Utah as to all Indebtedness

secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings
when used in this Mortgage. Unless specifically stated to the contrary, all references to dollar
amounts shall mean amounts in lawful money of the United States of America. Words and
terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Mortgage shall have
the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means SMR MANAGEMENT, LLC; WINFIELD, L.L.C.; and
MORGAN ASPHALT, INC. and includes all co-signers and co-makers signing the Note and
all their successors and assigns.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and
local statutes, regulations and ordinances relating to the protection of human health or the
environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 8601, et seq.
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth
in this Mortgage in the events of default section of this Mortgage.

Grantor. The word "Grantor" means NORTH SHORE BEAR LAKE, LLC; and SMR
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MANAGEMENT, LLC.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of
any or all of the Indebtedness.

Guaranty. The word "Guaranty”" means the guaranty from Guarantor to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because
of their quantity, concentration or physical, chemical or infectious characteristics, may
cause or pose a present or potential hazard to human heaith or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or
otherwise handled. The words "Hazardous Substances" are used in their very broadest
sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous
Substances" also includes, without limitation, petroleum and petroleum by-products or any
fraction thereof and asbestos. )

Improvements. The word "lmprovements" means all existing and future improvements,
buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness" means all principal, interest, and other amounts,
costs and expenses payable under the Note or Related Documents, together with all
renewals of, extensions of, modifications of, consolidations of and substitutions for the
Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Mortgage, together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender" means First Community Bank Utah, Division of Glacier Bank, its
successors and assigns.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated March 15, 2023, in the original
principal amount of $7,500,000.00 from Borrower to Lender, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement. The maturity date of this Mortgage is March 15, 2026.
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other
articles of personal property now or hereafter owned by Grantor, and now or hereafter
attached or affixed to the Real Property; together with all accessions, parts, and additions
to, all replacements of, and all substitutions for, any of such property; and together with all
proceeds (including without limitation all insurance proceeds and refunds of premiums) from
any sale or other disposition of the Property. However, should the Real Property be located
in an area designated by the Administrator of the Federal Emergency Management Agency
as a special flood hazard area, Personal Property is limited to only those items specifically
covered (currently or hereafter) by Coverage A of the standard flood insurance policy issued
in accordance with the National Flood Insurance Program or under equivalent coverage
similarly issued by a private insurer to satisfy the National Flood Insurance Act (as
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amended).

Property. The word "Property” means collectively the Real Property and the Personal
Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as
further described in this Mortgage.

Related Documents. The words "Related Documents" mean all promissory notes, credit
agreements, loan agreements, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether
now or hereafter existing, executed in connection with the Indebtedness; except that the
words do not mean any guaranty or environmental agreement, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues,
royalties, profits, and other benefits derived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
MORTGAGE, AND EACH GRANTOR AGREES TO ITS TERMS.

GRANTOR:

NORTH SHPRE BEAR LAKE, LLC

By: N W, "
THOMAS W. MORGAN, Manager of NORTH SHORE
BEAR LAKE, LLC

SMR MANAGEMENT, LLC

loimads W - A/ Wa——
THOMAS W. MORGAN, Manager of SMR
MANAGEMENT, LLC

By:
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

staTEOF ¥ a4 )
) 88
COUNTY OF _Ld 1/ )
A 4 .
onthis I day of _Mare 20 2+, before me, the

undersigned Notary Public, personally appeared THOMAS W. MORGAN, Manager of NORTH
SHORE BEAR LAKE, LLC, and known to me to be a member or designated agent of the limited
liability company that executed the Mortgage and acknowledged the Mortgage to be the free
and voluntary act and deed of the limited liability company, by authority of statute, its articles
of organization or its operating agreement, for the uses and purposes therein mentioned, and on
oath stated that he or she is authorized to execute this Mortgage and in fact executed the
Mortgage on behalf of the limited liability company.

- j / 5 A
By !Z\i'rZMfZ/LZW Residing at ﬁou,t/'f'kc (
Notary Public in and for the State of_%‘vbﬂ ll My commission expires_ &8 - &- 22K4

KENT VANCE
Notary Public State of Utah
My Commission Expires on:

August 08, 2026

Comm. Number: 725659
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

stateof ___ (1 frh )
) §§
countYy oF _ D11y )
On this /\fﬂ day of /wa? /l , 20 24 , before me, the

undersigned Notary Public, personally appeared THOMAS W. MORGAN, Manager of SMR
MANAGEMENT, LLC, and known to me to be a member or designated agent of the limited
liability company that executed the Mortgage and acknowledged the Mortgage to be the free
and voluntary act and deed of the limited liability company, by authority of statute, its articles
of organization or its operating agreement, for the uses and purposes therein mentioned, and on
oath stated that he or she is authorized to execute this Mortgage and in fact executed the
Mortgage on behalf of the limited liability company.

]
By Zgwf (it Residing at_Lfown - fu /
Notary Public in and for the State of_L/'hé My commission expires §-8 ZoAaJ

LaserPro, Ver. 22.1.0.044 Copr. Finastra USA Corporation 1997, 2023. All Rights Reserved.
- UT C:)\LPLOCAL\CFNLPL\GO3.FC TR-189309 PR-3

KENT YANCE
Notary Public State of Utah
My Commission Expires on:

August 08, 2026

Comm. Number: 725659
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EXHIBIT A

PARCEL NQ. 1:

A parcel of ground located in the Southeast Quarter of Section 23, Township 15 South, Range 43 East of
the Boise Meridian. Described as follows: Commencing at the aluminum cap monument found at the
common 1/4 corner to Sections 23 and 24, Township 15 South, Range 43 East of Bolse Meridian, from
which the aluminum cap monument found at the common corner to Sections 23, 24, 25 and 26 of said
Township bears South 00° 02' 23” West 2,595.05 feet; and running thence South 00° 02' 23" West
425.38 feet (South 583.25 feet and South 297 feet by record) to the South right-of-way line of 400 South
Street in St. Charles, Idaho; thence South 89° 54' 27" West (West by record) 93.58 feet to the true point
of Beginning; and thence continuing South 89° 54' 27” West (West by record) along said right-of-way
line 670.85 feet to the East right-of-way line of State Highway 89; thence South 00° 14' 45" East (South
by record) along said Highway right-of-way line 647.48 feet (825.0 feet and 701.5 feet South by record)
to a point located 1518 feet North of the South line of the Southeast Quarter of Section 23; thence
South 89° 46' 40” East, parallel to said South Quarter Section line, 670.87 feet; thence North 00° 14' 45"
West 651.17 feet to the point of Beginning. (Parcels 02081.03 and 05447.01)

PARCEL'NO. 2: ~ .

A parcel of ground located in the South half of Sections 23 and 24, Township 15 South, Range 43 East of
the Boise Meridian. Described as follows: Commencing at the aluminum cap monument found at the
common 1/4 Corner to Sections 23 and 24, Township 15 South, Range 43 East of Boise Meridian, from
which the aluminum cap monument found at the common corner to Sections 23, 24, 25 and 26 of said
Township bears South 00° 02' 23” West 2,595.05 feet; and running thence South 00° 02' 23” West
367.54 feet (South 462.0 feet and 547.5 feet by record) to the true polint of Beginning; and running
thence North 89° 53' 20” East 594.00 feet (East 561.0 feet and East 587.5 feet by record); thence South
00° 02' 23" West 709,50 feet (South 660 feet and South 724.5 feet by record); thence South 89° 53'20”
West 594.00 feet to Section line at a point located 1518 feet Northerly of the common South corner of
Sections 23 and 24 of said Township; thence North 89° 46' 40” West 90.33 feet; thence North 00° 14’
45" West 651,17 feet to the South right-of-way line of 400 South Street in St. Charles, Idaho; thence
North 89° 54' 27" East along said right-of-way line 93.58 feet to Section line; thence North 00° 02' 23"
East along Section line 57.84 feet to the point of Beginning. (Parcels 05447, 05475 and 02081.02)

PARCEL NO. 3:

A parcel of ground located in the West half of Section 24, Township 15 South, Range 43 East of the Boise
Meridian. Described as follows: Commencing at the aluminum cap monument found at the common 1/4
corner to Sections 23 and 24, Township 15 South, Range 43 East of Boise Meridian, from which the
aluminum cap monument found at the common corner to Sections 23, 24, 25 and 26 of said Township
bears South 00° 02' 23” West 2,595.05 feet; and running thence South 00° 02' 23" West 169.60 feet
(South 198.00 feet by record) to a point on the projection of an existing fence line from the East and the
true point of Beginning; and running thence South 00° 02 23" West (South by record) along Section line
197.94 feet (209.0 feet by record) to a point 2227.50 feet North of the Southwest Corner of said Section
24; thence North 89° 53' 20" East 2,540.32 feet more or less to the high water line of bear lake at
elevation 5923.65 feet of the U.P.& |. Datum; thence along said high water line North 19° 13' 12” East
560.37 feet to an existing fence line; thence Westerly (West 2,271.59 feet by record) along an existing
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fence line the following two courses, 1) South 89° 48' 45” West 729.34 feet; 2) thence North 89° 43'12”
West 1,268.44 feet to fence corner; thence South along an existing fence the following two courses,
(South 330 feet by record), 1) South 01° 25' 28" West 117.73 feet to fence corner; 2) thence South 00°
27' 55” West 229.00 feet; thence North 89° 27' 52” West 722.13 feet (West 715 feet by record) along an
existing fence and the projection thereof to the point of Beginning.

Excepting therefrom any portion lying within that certain property conveyed to Hirschi Family Limited
Partnership by Warranty Deed recorded as Instrument No. 113987, records of Bear Lake County, Idaho,
and further described as: Commencing at a point 709 feet East and 330 feet North from the NW corner
of the SW¥% of Section 24, Township 15 South, Range 43 East-of the Boise Meridian, and running thence
South 210 feet; thence East 269 feet; thence North 210 feet; thence West 269 feet to the Place of

Beginning.

Also Excepting therefrom any portion lying within that certain property conveyed to Theodocia H. Atkin,
Trustee of the Theodocia H. Atkin Revocable Trust dated February 1, 2012, by Warranty Deed recorded
as Instrument No. 211638, records of Bear Lake County Idaho, and further described as: Commencing at
a paint 198 feet South of the NW corner of the SW¥% of Section 24, Township 15 South, Range 43 East of
the Boise Meridian, and running thence East 660 feet; thence North 229 feet; thence West 660 feet;
thence South 229 feet to the Place of Beginning. (Parcels 05459 and 02081.02)

PARCEL NO. 4:

Parcel A:

A parcel of ground located in the Southeast Quarter of Section 23 and the Southwest Quarter of Section
24, Township 15 South, Range 43 East of the Boise Meridian, Described as follows: Commencing at the
rebar with an aluminum cap monument found at the Southeast corner of Section 23, Township 15
South, Range 43 East of the Boise Meridian, from which the rebar with an aluminum cap monument
found at the South Quarter of said Section bears North 89° 46' 40” West 2,666.33 feet and the rebar
with an aluminum cap monument found at the East Quarter of said Section 23 bears North 00° 02' 23"
East 2,595.05 feet; and running thence North 00° 02' 23" East 198.00 feet to the true point of Beginning;
and running thence North 89° 46' 40” West 754.63 feet to the East right-of-way line of Highway 89;
thence North 00° 14' 45” West along said right-of-way line 255.01 feet; thence South 89° 46' 40” East
1,334.20 feet; thence South 00° 13' 20” West 251.64 feet; thence South 83° 53' 20" West 577.50 feet to
the point of Beginning.

Parcel! B:

A parcel of ground located In the Southeast Quarter of Section 23 and the Southwest Quarter of Section
24 and the Northwest Quarter of Section 25, Township 15 South, Range 43 East of the Boise Meridian,
Described as follows: Commencing at the rebar with an aluminum cap monument found at the
Southeast corner of Section 23, Township 15 South, Range 43 East of the Boise Meridian, from which the
rebar with an aluminum cap monument found at the South Quarter of said Section bears North 83° 46'
40" West 2,666.33 feet and the rebar with an aluminum cap monument found at the East Quarter of
said Section 23 bears North 00° 02' 23” East 2,595.05 feet; and running thence North 00° 02' 23" East
198.00 feet; thence North 89° 46' 40” West 754.63 feet to the East right-of-way line of Highway 89;
thence North 00° 14' 45” West along sald right-of-way line 255.01 feet to the true point of Beginning;
and running thence South 89° 46' 40” East 1,334.20 feet; thence South 00° 13' 20” West 251.64 feet;
thence South 00° 02' 23” West 198.00 feet; thence South 00° 02' 46" West 462.00 feet; thence North
89° 53' 20” East 1,670.93 feet to the high water line of Bear Lake at elevation 5923.65 of the U.P.&l.
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Datum; thence Northerly along said high water line the following ten courses, 1) North 00° 06' 40" West
14.88 feet; 2) thence North 80° 18' 33” West 129.64 feet; 3) thence North 21° 56' 36” East 58.82 feet; 4)
thence North 01° 57' 12” East 89.66 feet; 5) thence North 09° 15' 16” East 102.53 feet; 6) thence North
02°31' 03" East 149.18 feet; 7) thence North 48° 34' 52” East 90.34 feet; 8) thence North 43° 19' 35"
East 144.74 feet; 9) thence North 09° 12' 35" East 214.36 feet; 10) thence North 04° 43' 06” East 57.69
feet; thence leaving said high water line South 89° 53' 20” West 708.45 feet; thence Westerly 559.48
feet along the arc of a 1,575.00 foot radius curve to the right through a central angle of 20° 21' 11” and a
long chord that bears North 79° 56’ 05” West 556.55 feet to a point of reverse curve; thence Westerly -
550.32 feet along the arc of a 1,575.00 foot radius curve to the left through a central angle of 20° 01' 11”
and a tong chord that bears North 79° 46' 05” West 547.53 feet; thence North 89° 46' 40” West 1,335.43
feet to the East right-of-way line of Highway 89; thence South 00° 14' 45" East along said right-of-way
line 150.00 feet to the point of Beginning.

Parcel C:

A parcel of ground located in the Southeast Quarter of Section 23 and the Southwest Quarter of Section
24, Township 15 South, Range 43 East of the Boise Meridian, Described as follows: Commencing at the
rebar with an aluminum cap monument found at the Southeast corner of Section 23, Township 15
South, Range 43 East of the Boise Meridian, from which the rebar with an aluminum cap monument
found at the South Quarter of said Section bears North 89° 46' 40” West 2,666.33 feet and the rebar
with an aluminum cap monument found at the East Quarter of sald Section 23 bears North 00° 02' 23"
East 2,595.05 feet; and running thence North 00° 02' 23” East 198.00 feet; thence North 89° 46' 40”
West 754.63 feet to the East right-of-way line of Highway 89; thence North 00° 14' 45” West along said
right-of-way line 405.01 feet to the true point of Beginning; and thence continuing North 00° 14' 45"
Wast along said line 255.01 feet; thence South 89° 46' 40” East 757.92 feet to Section line; thence North
89° 53' 20" East 2,369.75 feet to the highwater line of Bear Lake at elevation 5923.65 feet of the U.P.&L.
Datum; thence Southerly along said high water line the following three courses, 1) South 08° 29' 34"
East 164.03 feet; 2) thence South 03° 20' 44” West 167.74 feet; 3) thence South 04° 43' 06” West 125.73
feet; thence leaving said highwater line South 89° 53' 20” West 708.45 feet; thence Westerly 559.48 feet
along the arc of a 1,575.00 foot radius curve to the right through a central angle of 20° 21' 11” and a
long chord that bears North 79° 56' 05” West 556.55 feet to a point of reverse curve; thence Westerly
550.32 feet along the arc of a 1,575.00 foot radius curve to the left through a central angle of 20° 01' 11"
and a long chord that bears North 79° 46' 05” West 547.53 feet; thence North 89° 46' 40” West 1,335.43

feet to the point of Beginning.

Parcel D:

A parcel of ground located In the Southwest Quarter of Section 24, Township 15 South, Range 43 East of
the Boise Meridian, Described as follows: Commencing at the rebar with an aluminum cap monument
found at the Southeast corner of Section 23, Township 15 South, Range 43 East of the Boise Meridian,
from which the rebar with an aluminum cap monument found at the South Quarter of said Section bears
North 89° 46' 40” West 2,666.33 feet and the rebar with an aluminum cap monument found at the East
Quarter of said Section 23 bears North 00° 02' 23” East 2,595.05 feet; and running thence North 00° 02"
23” East 858.00 feet: thence North 89° 53' 20” East 594.00 feet to the true point of Beginning, being a
point described of record as being located 36 rods East and 108 rods South of the Northwest corner of
the Southwest Quarter of said Section 24; and thence continuing North 89° 53' 20” East 1,775.75 feet to
the highwater line of Bear Lake at elevation 5923.65 of the U.P.& |. Datum; thence Northerly along sald
high water line the following four courses, 1) North 17° 48' 04” West 103.20 feet; 2) thence North 07°
25' 27” East 191.59 feet; 3) thence North 02° 03' 31” East 197.37 feet; 4) thence North 01° 25' 12” West
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174.57 feet; thence leaving said highwater line South 89° 53' 20" West 1,771.26 feet; thence South 00°
02' 23" West 660.00 feet to the point of Beginning.

Parcel E:

A parcel of ground located in the Southwest Quarter of Section 24, Township 15 South, Range 43 East of
the Boise Meridian, Described as follows: Commencing at the rebar with an aluminum cap monument
found at the Southeast corner of Section 23, Township 15 South, Range 43 East of the Boise Meridian,
from which the rebar with an aluminum cap monument found at the South Quarter of said Section bears
North 89° 46' 40" West 2,666.33 feet and the rebar with an aluminum cap monument found at the East
Quarter of said Section 23 bears North 00° 02' 23" East 2,595.05 feet; and running thence North 00° 02'
23” East 858.00 feet; thence North 89° 53' 20” East 594.00 feet to a point described of record as being
located 36 rods East and 108 rods South of the Northwest corner of the Southwest Quarter of said
Section 24; thence North 00° 02' 23” East 660.00 feet to the true point of Beginning; and thence
continuing North 00° 02' 23" East 709.50 feet to a point described of record as being located 36 rods
East and 25 rods South of the West Quarter corner of said Section 24; thence North 89° 53' 20” East
1,946.32 feet to the high water line of Bear Lake at elevation 5923.65 of the U.P.&I Datum; thence
Southerly along sald high water line the following four courses, 1) South 24° 31' 46” West 138.81 feet; 2)
thence South 06° 18' 00” West 141.39 feet; 3) thence South 15° 24' 37” West 160.17 feet; 4) thence
South 12° 06' 46" West 139,82 feet; 5) thence South 11° 21' 15” West 154.94 feet; thence leaving said
high water line South 89° 53' 20” West 1,771.26 feet to the point of Beginning. (Parcels 02077,
05462.01, 05450 and 05476)

PARCEL NO. 5:

A parcel of ground located in Section 23, 24,25 & 26, Township 15 South, Range 43 East of the Boise
Meridian, Described as follows; Commencing at the aluminum cap monument found at the common
corner to Sections 23, 24, 25, and 26, Township 15 South, Range 43 East of the Boise Meridian, from
which the aluminum cap monument found at the common Quarter corner to said Sections 23 and 24
bears North 00° 02' 23” East 2,595.05 feet, and running thence North 00° 02' 23" East (North by record)
198.00 feet to the true point of Beginning; and running thence North 89° 46' 40" West 754.63 feet {West
759 feet by record) to a point on the East right-of-way line of State Highway 89; thence South 00° 14'
45" East 1,307.72 feet (South 1,358.3 feet by record) to 3 point in an existing fence line and an agreed
upon property line; and running thence along said fence line the following five courses, 1) North 89° 25'
16" East 701.18 feet; 2) thence North 89° 41' 43" East 469.51 feet; 3) thence North 89°42' 15" East
199.15 feet; 4) thence South 89° 47' 59" East 309.18 feet; 5) thence North 89° 37' 54" East 957.94 feet
to the high-water line of Bear Lake at elevation 5,923.65 of the U.P.& |. Datum; thence Northerly along
said high-water line the following 13 courses, 1) North 15° 44' 09" East 61.59 feet; 2) thence North 43°
25' 55" East 52.61 feet; 3) thence North 23° 48' 03" East 57.71 feet; 4) thence North 50° 26' 09" East
84.27 feet; 5) thence North 53° 23' 11" East 79.91 feet; 6) thence North 21° 36' 05" West 66.74 feet; 7)
thence North 12° 38' 34" East 51.58 feet; 8) thence North 27° 05' 04" East 40.06 feet; 9) thence North
07° 32' 22" East 47.47 feet; 10) thence North 29° 19' 28" West 71.76 feet; 11) thence North 42° 57' 47"
East 56.32 feet: 12) thence North 58° 03' 21" East 94.75 feet; 13) thence North 61° 18' 30" East 68.33
feet; thence South 89° 53' 20" West 1,670.93 feet; thence North 00° 02' 39" East 660.00 feet; thence
South 89° 53' 20" West 577.50 feet to the point of Beginning. (Parcels 05477, 05482, 05502)

PARCEL NO. 6:
A parcel of ground located in the South half of Sections 23 and 24, Township 15 South, Range 43 East of
the Bolse Meridian, Described as follows: Commencing at the aluminum cap monument found at the
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common corner to Sections 23, 24, 25 and 26, Township 15 South, Range 43 East of the Boise Meridian,
from which the aluminum cap monument found at the common 1/4 corner to Sections 23 and 24 of said
Township bears North 00° 02' 23" East 2,595.05 feet; and running thence North 00° 02' 23" East (North
by record) 858.00 feet to the true point of Beginning; and running thence North 89° 53' 20" East (East by
record) 594.00 feet; thence North 00° 02' 23" East (North by record) 660.00 feet; thence South 89° 53'
20" West (West by record) 594.00 feet to Section line; thence North 89° 46' 40" West 429,00 feet;
thence South 00° 02' 23" West 660.00 feet; thence South 89° 46' 40" East 429.00 feet to the point of
Beginning.

EXCEPTING FROM PARCELS 1-6 ABOVE:

All of SEVEN MILE RANCH SUBDIVISION PHASE 1, according to the official plat thereof, recorded as
Instrument No. 239798, with Affidavit of Correction recorded as Instrument No. 240068, records of Bear
Lake County, Idaho, and belng more particularly described as follows:

A parcel of ground located In the Southeast quarter of section 23 and the Southwest quarter of section
24, and the Northwest quarter of Section 25, Township 15 South, Range 43 East of the Boise Meridian,
and being more particularly described as follows: Beginning at a point which is North 00°02'23" East,
along the East line of said section 23, a distance of 265.42 feet from the found aluminum cap monument
marking the Southeast corner of said Section 23, and running thence North 71 °18'21" West, a distance
of 232.10 feet; thence North 89°49'01" West, a distance of 535.42 feet to the Easterly right-of-way line
of US Highway 89 / S Main Street; thence North 00°14'45" West, along said right-of-way line, a distance
of 510.42 feet to the Southwest corner of parcel 02-079-00; thence along the South and East lines of
said parcel the following two (2) courses: (1) South 89°46'39" East, a distance of 328.92 feet; (2) North
00°02'23" East, a distance of 288.73 feet; thence South 89°57'37" East, a distance of 2809.03 feet more
or less to the Westerly line of Bear Lake as defined by the Utah power and light vertical datum with an
elevation of 5923.65; thence along said Westerly line the following six (6) courses: (1) South 06°52'49"
West, a distance of 183.89 feet; (2) South 10°32'11" East, a distance of 270.49 feet; (3) South 00°59'39"
East, a distance of 170.23 feet; (4) South 10°33'07" West, a distance of 181.70 feet; (5) South 11°17°01"
West, a distance of 328.48 feet; (6) South 73°09'23" West, a distance of 111.88 feet; thence North
88°28'27" West, a distance of 116.73 feet; thence South 48°35'51” West a distance of 102,08 feetto a
point of curve to the right having a radius of 600.00 feet and a central angle of 12°49°43"; thence
Southwesterly along the arc a distance of 134.34 feet (note: chord to said curve bears South 55°00'43"
West a distance of 134.06 feet); thence North 28°34'26” West, a distance of 140.00 feet; thence North
21°02'16” West, a distance of 22.32 feet; thence South 80°16’40" West, a distance of 540.77 feet;
thence North 12°40'40" West, a distance of 407,61 feet; thence South 83°16'3 1" West, a distance of
984.32 feet; thence North 71°18'21" West, a distance of 241.05 to the point of beginning.

ALSO EXCEPTING FROM PARCELS 1-6 ABOVE:

Proposed SEVEN MILE RANCH SUBDIVISION PHASE 2, being further described as: A parcel of ground
located in the Southeast quarter of Section 23 and the Southwest quarter of Section 24, Township 15
South, Range 43 East of the Boise Meridian, and being more particularly described as follows:
Beginning at a point on the north line of Seven Mile Ranch Subdivision Phase 1, according to the official
plat thereof, recorded as Instrument No. 239798, records of Bear Lake County, Idaho, located North
00°02'23" East, along the East line of Section 23, a distance of 1148.10 feet from the found aluminum
cap monument marking the Southeast corner of said Section 23 and running thence North 89°57'37"
West, a distance of 429.00 feet along the North line of sald Phase 1 to the to the East line of parcel 05-
446-01; thence along the East and North lines of sald parcel the following two (2) courses: (1) North
00°02'23" East, a distance of 371.27 feet; thence (2) North 89°46'40" West, a distance of 332.20 feet to
the East right-of-way line of US 89 Highway / S Main Street; thence North 00°14'45" West, along said
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east right-of-way line, a distance of 647.48 feet to the South right-of-way line of 400 south; thence
North 89°54'27" East, along said South right-of-way line, a distance of 641.97 feet; thence South
00°00'07" East, a distance of 427.11 feet; thence North 89°59'52" East, a distance of 279.73 feet; thence
South 00°00'12" East, a distance of 70.68 feet; thence North 89°55’59" East, a distance of 2257.31 feet
more or less to the westerly line of Bear Lake as defined by the Utah Power and Light vertical datum
with an elevation of 5923.65; thence along said westerly line the following two (2) courses (1) South
01°56'59" West, a distance of 328.22 feet; {2) South 06°52'49" West, a distance of 201.28 feet to the
Northeast corner of said Phase 1; thence leaving the Bear Lake high water line and running North
89°57'37" West, along the Northerly line of said phase 1, a distance of 2380.04 feet to the point of
beginning. (Parcel 05446) :

PARCEL NO.7:

Lot Numbers 1 through 22 inclusive and 24 through 47 inclusive, Block 1 and Resort Parcel #R1, Resort
Parcel #R2, Resort Parcel #R3 and Resort Parcel #R4 of SEVEN MILE RANCH SUBDIVISION PHASE 1,
according to the official plat thereof, recorded as Instrument No. 238798, with Affidavit of Carrection
recorded as Instrument Na. 240068, records of Bear Lake County, Idaho. (Parcels 02078, 05452, 05454,
05458, 05473, 05474, 05450 and 05476)

PARCEL NO. 8:

Proposed SEVEN MILE RANCH SUBDIVISION PHASE 2, being further described as: A parcel of ground
located in the Southeast quarter of Section 23 and the Southwest quarter of Section 24, Township 15
South, Range 43 East of the Boise meridian, and being more particularly described as Follows: Beginning
at a point on the north line of Seven Mile Ranch Subdivision Phase 1, according to the official plat
thereof, recorded as Instrument No. 239798, records of Bear Lake County, idaho, located North
00°02'23" East, along the East line of Section 23, a distance of 1148.10 feet from the found aluminum
cap monument marking the Southeast corner of said Section 23 and running thence North 89°57'37"
West, a distance of 429.00 feet along the North line of sald Phase 1 to the to the East line of parcel 05-
446-01; thence along the East and North lines of said parcel the following two (2) courses: (1) North
00°02'23" East, a distance of 371.27 feet; thence (2) North 89°46°40" West, a distance of 332.20 feet to
the East right-of-way line of US 89 Highway / S Main Street; thence North 00°14'45" West, along said
east right-of-way line, a distance of 647.48 feet to the South right-of-way line of 400 south; thence
North 89°54'27" East, along said South right-of-way line, a distance of 641.97 feet; thence South
00°00'07" East, a distance of 427.11 feet; thence North 89°59'52" East, a distance of 279.73 feet; thence
South 00°00'12" East, a distance of 70.68 feet; thence North 89°55’59" East, a distance of 2257.31 feet
more or less to the westerly line of Bear Lake as defined by the Utah Power and Light vertical datum
with an elevation of 5923.65; thence along said westerly line the following two {2) courses (1) South
01°56'59" West, a distance of 328.22 feet; (2) South 06°52'49" West, a distance of 201.28 feet to the
Northeast corner of said Phase 1; thence leaving the Bear Lake high water line and running North
89°57'37" West, along the Northerly line of said phase 1, a distance of 2380.04 feet to the point of
beginning. (Parcels 05446, 05462, 02081.03, 05447, 05447.01 and 05475)
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March 29, 2023

FIRST COMUNITY BANK UTAH, DIVISION OF GLACIER BANK
1601 N HILL FIELD RD
LAYTON UT 84041-2161

RE: Notice of Security Interest for Water Right/Permit No(s): 11-234, 11-235, 11-7843, 11-7844

Dear Security Interest Holder:

The Department of Water Resources (Department) acknowledges receipt of correspondence adding
security interest of the above referenced water right(s) to you. The Department has modified its
records to reflect the change in security interest and has enclosed a computer-generated report for
you.

Updating the ownership record for a water right does not reconfirm the validity of the right. When
processing a Notice of Security Interest, the Department does not review the history of water use to
determine if the right has been forfeited or deliberately abandoned through five years or more of non-
use. To read more about water right forfeiture, including how to protect a water right from forfeiture,
please see ldaho Code §§ 42-222 and 42-223.

If you have any questions concerning the enclosed information, please contact me at (208) 497-3787.
Sincerely,

Jonie Baily

Technical Records Specialist 1

Enclosure(s)

cc: NORTH SHORE BEAR LAKE LLC
TJ BUDGE



1

,/k.h IDAHO DEPARTMENT OF

== WATER RESOURCES

Eastern Region « 900 N Skyline Drive, Suite A « Idaho Falls, ID 83402-1718
Phone: 208-525-7161 « Fax: 208-525-7177 « Email: easterninfo@idwr.idaho.gov « Web: idwr.idaho.gov

Governor Brad Little Director Gary Spackman

March 21, 2023

FIRST COMMUNITY BANK OF UTAH
DIVISION OF GLACIER BANK

1601 N HILLFIEL RD

LAYTON UT 84041

RE: Security Interest in Water Right No. 11-234, 11-235, 11-7843, 11-7844
Dear Sir/ Madam:
The Department of Water Resources acknowledges receipt of your Notice of Security Interest.

Our review of your notice indicates that additional information is required before we can process
the change. The information required is indicated below:

##  Fyidence of Security Interest: The department has sufficient evidence of security interest
for water rights 11-7843, 11-7844, the legal description attached to the Mortgage covers the place of
use of the water rights, however for water right numbers 11-234 and 11-235 the legal description
does not cover the place of use. The department can verify that North Shore Bear Lake LLC is the
owner, however the property listed does not cover the place of use and the water rights are not
listed on the mortgage. Please submit additional information showing your interest in the water
rights specifically.

Because the Department cannot process the security interest without proper documentation/ fees,
we will hold any action on your notice pending receipt of the necessary information/ fees. If we do
not receive the necessary information/fees within 30 days we will return your notice and all
attachments and your notice will not be processed.

Please note that Section 42-248, Idaho Code, requires you or the owner of this water right to
maintain current ownership and address records on file with the department. Forms to file a
change of ownership of a water right and/or a change in the address of the water right owner are
available from any department office, or at the department’s website at: www.idwr.idaho.gov.

Please feel free to contact the Department if you have any questions.

Sincerely,

Jonie Barg
Technical Records Specialist
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