MINUTES OF ANNUAL MEETING



Water district 110 Annual Meeting
February 8, 2012
Jefferson High School
Terreton, ID

Meeting was called to order at 1:00 p.m. by Don Parker He is filling in for the Chairman, Kirk Jacobs.

Those in attendance were Darren Bitter, Mike Cope, Don Parker, Kenda Jones, Wendy Murphy, Cody
Allen, Jim Bitzenburg There were 7 other attendees.

The election of chairman and secretary was addressed. A nomination of Kirk Jacobs for chairman and

Kenda Jones for secretary was made. The motion was seconded and the nominations are passed
without opposition.

Minutes were reviewed from the February 9, 2011 meeting. Darren Bitter motioned to accept the

minutes as presented, the motion was seconded by Gary Skidmore and the minutes were passed
without opposition.

Wendy Murphy presented the financial report. Balance sheet shows a balance of $44,806. There is a
credit of $169. Total current assets as of January 31, 2012 are $44,637. There is accounts payable of
$4955, which is an estimate for January IDWR payment. There is open balance equity of $15,583,
retained earnings of $20,439 and net income of $3659, for a total equity in the district of $39,682. Profit
& Loss statement shows assessment income 0f$75,168, $54 interest income for total income of §75,222.
Expense for the year was $71,563, which was the IDWR contract. The net income for the year was
$3659. An audit was discussed and it will be scheduled. Darren Bitter motioned to accept the financials,
Mike Cope seconded the motion and the financials stand as presented.

Cody Allen presented the watermaster report. There are approximately 750 wells in water district 110.
The goal is to 1/3 of wells each year. Of the 295 wells to be visited, he was able to measure all except 9.
One new well was inventoried. Cody also does well depth measurements on certain wells as part of the
water district 110 contract. He does them in the spring before the pumps are turned on and in the fall
after they are turned off. There are 8 wells he measures for water district 110 and 15 wells that IDWR
has contracted to do for USGS. These are irrigation wells as well as test wells. The wells are affected
most by seasonal use. Existing wells have all been measured and no significant changes are noted in well
levels. The 5 year averages are fairly steady. Goals for 2012 are to re-visit wells that were not able to
be measured in 2011, inventory new wells, and measure the 1/3 protocol of wells in the district. Water
outlook for the year looks good so far. Snowpack is not looking as good as compared to the same time
last year. Drought conditions are not a concern. We are in a La Nina year so it is expected to be a dryer
year. Precipitation is below normal but close to average. Basins are showing below normal but not
critical at this point. Reservoirs should fill with carryover from last year, although snowpack is not great.
James Cefalo talked briefly about violations. Aerial photography for 2012 has been reviewed and there



was only one that needed to be addressed. Chad Holdaway motioned to accept the watermaster
report, Gary Skidmore seconded and the motion was passed without opposition.

Resolutions were reviewed. Dates were changed to reflect the new year. Resolution #7 addresses the
budget and changes are as follows:

1) Measurement & reporting income will increase from 18.40 to 22.70
2) Acorrection was made to resolution #7 fiscal year date, 2011 was changed to 2012

The total budget proposed for 2012 is $84,853. See attached budget

Nominations were held for the election of advisory members. A motion was entertained by Don Parker

to leave the advisory members in place. The motion was seconded and the members will remain in
place.

Don parker motioned to adjourn, Chad Holdaway seconded and the meeting adjourned at 1:45p.m.



Water District 110
2012 Resolutions

That the watermaster perform the duties as required by Chapter 6, Title 42, Idaho
Code and in accordance with:

1) The duties described in the Final Order Creating Water District 110,
signed by the Director of the Idaho Department of Water Resources
(IDWR), April 17, 2006, including:

a) Measure, record and report diversions of ground water right
included in Water District NO. 110;

b) Administer and enforce water rights in Water District No. 110 in
priority;

c¢) Curtail unauthorized or excessive diversions in Water District No.
110 (i.e., any diversion without a water right or in excess of the
elements or conditions of a water right);

d) Curtail out-of-priority diversions under ground water rights in
Water District No. 110 determined by the Director to be causing
injury to senior priority water rights if not covered by a stipulated
agreement or a mitigation plan approved by the Director;

e) Enforce the provisions of any stipulated agreements or mitigation
plans approved by the Director and applicable in Water District
No. 110.

2) Direction and guidance provided by the Director of IDWR pursuant to
Idaho Water Law.

3) The annual water district resolutions as adopted herein.

James Cefalo is elected the watermaster for Water District 110. That the Director
of IDWR appoints James Cefalo an employee of IDWR, to provide watermaster
services for the ensuing year.

As provided in Idaho Code § 42-608(4), the watermaster shall serve until the next
annual meeting of the water district after election at this meeting and upon
appointment by the Director.

The water users of Water District 110 hereby empower the elected advisory
committee to enter into a Memorandum of Understanding between the Water
District and the Director of IDWR that will provide for the following:

a) Water District 110 will provide compensation of the watermaster for all
administrative watermaster duties (all duties other than measurement and
reporting) for the term of service as specified in item 3 of these
resolutions.



b) The 2012 budget for Water District No. 110 includes expenses related to
measurement and reporting, and will be set at this annual meeting in
accordance with item 7 of these resolutions.

c) Water District No. 110 will provide compensation to IDWR for clerical
and financial account support services.

d) The watermaster shall maintain an office for the ensuing year within the
IDWR Eastern Regional Office, located in Idaho Falls, Idaho.

e) IDWR will provide office space, vehicles and the use of all necessary
office and field equipment in exchange for compensation as set in the
budget for the ensuing year. This arrangement shall not give Water
District No. 110 any ownership interest in any IDWR office space and
equipment. However, any equipment purchased by Water District 110 will
remain owned by water district 110.

Water District No. 110 includes one or more canal companies, government
entities, or other water delivery entities. The following canal companies and
government entities had cooperative agreements or other arrangements with the
North Water Measurement District to annually measure and report diversions on
their own and to the measurement district in order to promote efficiency in the
administration of water rights and water management. But will pay a pro rata
portion of the Watermaster salary.

1) Monteview Canal Company

2) Producers Canal Company

3) Jefferson Irrigation Company

4) United States Fish & Wildlife Service Camas National Wildlife Refuge

The entities designated above may have employees who measure and report
diversions to the watermaster of Water District No. 110. The watermaster of
Water District No. 110 may therefore appoint employees or agents of these
entities as assistant watermasters for purposes of measuring and reporting water
use to the watermaster of Water District No. 110. The water district watermaster
and the Director of IDWR will provide direction and guidance to assistant
watermasters for measuring and reporting of diversions in these entities, including
but not limited to the following:

a) Each entity responsible for data collection shall provide an annual report
of diversion data to the water district watermaster in accordance with
Idaho Code § 42-606, § 42-708, § 42-709, and the direction provided by
the Director of IDWR.

b) Assistant watermasters shall cooperate and coordinate with the water
district watermaster and IDWR in sharing water use information.

c) The regulation of diversions, including curtailment of diversions and other
water right enforcement actions, shall be the primary responsibility of the
water district watermaster and IDWR.



7.

d) The designated districts will first be given the opportunity to resolve
unauthorized diversions, or other enforcement matters before action is
taken by the watermaster or IDWR.

e) To the extent that assistant watermasters may otherwise be involved in the
regulation or enforcement of diversions, such involvement will be under
the instruction of the watermaster and the Director of IDWR.

The budget of Water District No. 110 for the fiscal year 2012 beginning February
1, 2012, and ending on January 31, 2013, be as follows:

See attached Budget
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11.

Assessment basis for measurement & reporting expenses: Diversions in Water
District 110 that are not already measured by one of the canal companies or
government entities identified in item 5 of these resolutions, and also have a
diversion rate allowed by their water right in excess of 0.24 cfs and/or irrigation
of more than five acres shall be measured directly by the water district in the
ensuing year and assessed for measuring and reporting at the following rate;

a) $25 per diversion, and;

b) A pro-rata share of the total expense for measuring and reporting, minus
the total amount charged for all the diversions in the district required to
measure, determined by the fraction of the recorded diversion rate for each
water right is to the total recorded diversion rate of all water rights being
measured in the district.

Kirk Jacobs be elected Water District No. 110 Treasurer. The duties of the
treasurer will be to approve the expenses and disburse water district funds, and to
prepare or oversee preparation of a written statement of the financial affairs of the
district at the end of each fiscal year, in accordance with Idaho Code, Section 42-
619. Don Parker will also be a designated authorized signature for banking
purposes.

An advisory committee shall be elected at each regular annual session to represent
the interests of the water users and to provide input to the watermaster and the
Director of IDWR. The advisory committee will consist of 5 membe rs, including
at least one water user from Hamer, one water user from Monteview, and one
from Mud Lake/Terreton Area.

WHEREAS Idaho Code 42-605 provides for voting by water users and election of
an advisory committee, the water users of Water District No. 110 hereby resolve
that the credentials for voting in any district meeting and for serving on the
district advisory committee will be as follows:

a) Must be a water user of the district as evidenced by a valid water right or
b) Must have paid all assessments owed to the water district.



12.

13.

14.

15.

16.

17.

The annual Water District No. 110 meeting shall hereafter be held on the second
Wednesday of February, of each year unless the Director of IDWR or the Water
District No. 110 advisory committee should find it necessary to change the
meeting date or unless changed by resolution of the district at any annual meeting.

Copies of the minutes of the annual meeting, the budget as approved, all
resolutions approved, and the report prepared in accordance with Idaho Code § 42-
615, shall be filed with the director of the Department of Water Resources in
accordance with Idaho Code § 42-617.

The watermaster of Water District No. 110 shall be responsible for submitting to
IDWR annual reports showing water use and such other information that may be
deemed necessary by the Director of IDWR in accordance with Idaho Code § 42-
606, § 42-708, and § 42-709.

The watermaster and assistant watermasters are authorized under Idaho Code § 42-
1701(5) to make reasonable entry on lands within the district to carry out the duties
of the watermaster as instructed by IDWR. These duties include but are not
limited to:

a) Monitoring diversion and measuring rate and volume of water diverted
from ground water and other public water sources.

b) Measuring the depth to water in wells.

c) Monitoring the place, period, and nature of use of water to identify
unauthorized diversion and use and to determine compliance with
mitigation provisions required by agreement or order of IDWR.

All payments for assessments not received by May 1, 2012 shall accrue penalties
in the amount of 10% of the charge and interest in the amount of 1% per month,
as provided pursuant to Idaho Code § 42-617.

Be it also resolved, that the Watermaster is authorized pursuant to Idaho Code §
42-618, to withhold or suspend deliveries of water to any water users who have

not paid their assessment charge by January 1 of the year following the billing
date.



