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STATE OF IDAHO YeparmentotWiterResources
DEPARTMENT OF WATER RESOURCES

Fomn 42-248(5) July, 2000

Notice of Security Interest in a Water Right
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. I:nslmcuonsarconth:barkofﬂuspage
Incomplete forms will be returmed. J_/L

1. Water Right No(s).: #47-195, 47- 197 ,47-2191,47- 13997 47 14 00

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form;
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company hoiding Security Interest
Farmers National Bank

P.0. BOX 505
Jerome, ID 83338

4. Name of Water Right Owner/Claimant(s) G1enn Dale Ranches, Inc.

5. Expiration Date of Notification Period 12-31-06

6. Is this a Renewal of Request for Netification? O YES NO
7. Signature(s) (and title if applicable) zﬁjAJ e

For Office Use Only

Received by o3 - M AS | Date 4 17 &2 *_loo e

Receipted by ¥+ MAS { Date ¢.47.02— ReceiptNo Coe/s )
Processedby _~~ AJ Date Date
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Recorded for:

NATIONAL Twln Falls County, Idaho
5% BANK

1441 h L incoln TITLEFACT
Q1 MO,
P.O. Box 505 03:596m Agr.ue,zooz
Jerome, ID 83338 —
(208) 324-3800 No 2@\'0 Pn2--' 800 F'46 .!2
LENDER ’ ROBERT 5. FoRT %@

Ex-0fficio Recorder
Deputy: cD

H40) _____MORTGAGE

S E71: S e :'f” BORROWER o B I Pl : i .::‘.:5.': MORTGAGOR

Glenn Dale Ranches, Inc. Glenn Dale Ranches, Inc.

an Idaho corporation an Idaho corporation

o ADDRESS A-DDHESS

1844 East 4300 North 1844 East 4300 North

Buhl, ID 83316 o _ ... . .|Buhl, ID 83316 -
CTELEPHONE WO, - 7000 1 - IDENTIFICATION NO, -+ - 0 L TELEBHONENO, [ 70l o i 3 IDENTIFICATION N,
514-4131 514-4131

1. GRANT. Mortgagor hereby mortgages, grants, assigns and conveys to Lender, identified above, the real property described in Schedule A which is ¥
attached to this Mortgage and incorporated herein together with all future and present improvements and fixtures; privileges, hereditaments, and
appurtenances; leases, licenses and ather agreements; rents, issues and profits; water, well, ditch, reservoir and rineral rights and stock, and standing
timber and crops pertaining to the real property (cumutatively "Property”).

2. OBLIGATIONS. This Mortgage shall secure the payment and performance of all of Borrower's and Morigagor's present and future, indebtedness,
liabilities, obligations and covenants (cumulatively "Obligations”) to Lender, plus all accrued and unpaid interest and all additional amounts awing to Lender
under this Mortgage, pursuant to:

(a) this Mortgage and the following promissory notes and other agreements:

TTTINTEREST oo o - PRINCIPAL AMOUNT/ . FUNDING/ " i ] CUSTOMER T 0 LOANL
U RATEY L T CREDIT LMIT -AGREEMENT DAYE . : et NUMBER S L T NUMBER L
FIXED $632,027.50 04/04/02 12/31/06 26167 79001339

{b) R if chacked, all other present or future, written or oral, agreements between Borrower or Mortgagor and Lender (whether incurred for the same or
different purposes than the foregoing);

{c} all renewals, extensions, amendments, modifications, replacements or substitutions to any of the foregoing.

3. FUTURE ADVANCES AND EXPENSES. This Mortgage shall secure not only existing indebtedness, but also such future advances, whether such
advances are obligatary or made at the option of Lender or otherwise, to the same extent as if such future advances were made on the date of the executicn
af this Mortgage, but such secured indebtedness shall not exceed at any time the maximum principal amount of § 700,000.00 , plus interest
thereon, and any disbursements made for the payrment of taxes, levies or insurance on the mortgaged Property with interest on such disbursements. Any
such future advances, whether obligatory or made at the option of Lender or otherwise, may be made either prior to or after the due dates of the promissory
notes or any other agreements secured by or described in this Mortgage. Ali covenants and agresments contained in this Mortgage shall be applicabile to all
future advances made by Lender to Borrower or Mortgagor under this future advance clause.

4. CONSTRUCTION PURPOSE. [_] If checked, this Mortgage secures an indebtedness for construction purposes.
5. REPRESENTATIONS, WARRANTIES AND COVENANTS. Meortgagor represents, warrants and covenants to Lender that:

(a) Mortgagor shall maintain the Property free of all liens, security interests, encumbrances and claims except for this Mortgage and those described
in Schedule B which is attached to this Mortgage and incorporated herein by reference,;

{b) Morigagor is in compliance in all respects with all applicable federal, state and local laws and regulations, including, without {imitation, those
relating 1o “Hazardous Materials®, as defined herein, and other envircnmental matters (the "Environmental Laws”), and neither the federal government
nar any other governmental or quasi governmental entity has filed a lien on the Property, nor are there any governmental, judicial or administrative
actions with respect to environmental matters pending, or to the best of the Mortgagor’s knowledge, threatened, which involve the Property. Neither
Mortgagor nor, to the best of Mortgagor's knowledge, any other party has used, generated, released, discharged, stored, or disposed of any
Hazardous Materials as defined herein, in connection with the Property or transported any Hazardous Materials to or from the Property. Mortgagor
shall not commit or permit such actions to be taken in the future. The term "Hazardous Materials" shall mean any substance, material, or waste which
is or becomes regulated by any governmental authority including, but not limited to, (i) petroleumn; (i) friable or nonfriable asbaestos; (i)
polychlorinated biphenyls; (iv) those substances, materials or wastes designated as a “hazardous substance” pursuant to Section 311 of the Clean
Water Act or listed pursuant to Section 307 of the Clean Water Act or any amendments or replacements to these statutes, (v) those substances,
materials or wastes defined as a “hazardous waste" pursuant to Section 1004 of the Resource Conservation and Recovery Act or any amendments or
replacements to that statute; and (vi) those substances, materials or wastes defined as a "hazardous substance" pursuant to Section 101 of the
Comprehensive Environmental Response, Compensation and Liability Act, or any amendments ¢r replacemnents to that statute or any other similar
statute, rule, regulation or ordinance now or hereafter in effect. Morgagor shall not lease or permit the sublease of the Property to a tenant or
subtenant whose operations may result in contamination ot the Property with Hazardous Materials or toxic substances;

{c) All applicable laws and regulations (including, without limitation, the Americans with Disabilities Act, 42 U.S.C. 12101 et seq. {and all regulations
promulgated thereunder) and all zoning and building laws and regulations} relating te the Property by virtue of any federal, state or municipal
authority with jurisdiction over the Property presently are and shall be observed and complied with in all material respects, and all rights, licenses,
permits, and certificates of cccupancy {including but not limited to zoning variances, special exceptions for nonconforming uses, and final inspection
approvals}, whether temporary or permanent, which are material to the use and occupancy of the Property, presently are and shall be obtained,
preserved and, where necessary, renewed;

{d) Mortgagor has the right and is duly autharized to execute and perform its Obligations under this Mortgage and these actions do not and shall not
conflict with the provisions of any statute, regulation, ordinance, rule of law, contract or other agreement which may be binding on Monigagor at any
time;

(e} No action or proceeding is or shall be pending or threatened which might materially affect the Property;

{fi Morigagor has not violated and shall not viclate any statute, regulation, ordinance, rule of law, contract or other agreement which might materially
affect the Proparty (including, but not limited to, those governing Hazardous Materials) or Lender's rights or interest in the Property pursuant to this
Montgage; and

() Mortgagor is the owner of the Property and there are no defenses or offsets to this Mortgage.

6. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER OR MORTGAGOR. On sale or transfer to any person without the
prior written approval of Lender of all or any part of the real property described in Schedule A, or any interest therein, or of all or any beneficial interest in
Borrower or Mortgagor (if Berrower or Mortgagor is not a natural person or persons but is a corporation, partnership, trust, or other jegal entity), Lender
may, at Lender's option declare the sums secured by this Monigage to be immediately due and payable, and Lender may invoke any remedies permitted
by the promissory note or other agreement or by this Mortgage, unless otherwise prohibited by federal law. At Lender's request, Mortgagor shall furnish a
cornplete statement setting forth all of its stockholders or panners, as appropriate, and the extent of their respective stock ownership or partnership
interests.

7. INQUIRES AND NOTIFICATION TO THIRD PARTIES. Md‘l‘fd@@%etpy_ authorizes Lender 1o contact any third party and make any inquiry

pertaining to Mortgagor's financial condition or the Property. In addition, Le, n‘&w@o‘—ized to provide oral or written notice of its interest in the Property
o any third party. e

LP-ID501 T Hanand Financlal Solutions, Inc. {2/18/02) (6C0) §37-3798 ’ .o f.’i"; Page t of SA initlals




8. INTERFERENCE WITH LEASES AND C ' AGREEMENTS, Mortgagor shall not take or fa’ ke any action which may cause or permit the.
termination or the withholding of any paymen.  .onnection with any lease or other agreement ("Ay,  nent”) pertaining to the Property. In addition,
Mortgagor, without Lender's prior written consent, shall not: {a} collect any monies payable under any Agreement more than one month in advance; (b)
modify any Agreement; (¢) assign or allow a lien, security interest or other encumbrance to be placed upon Mortgagor's rights, title and interest in and to
any Agreement or the amounts payable thereunder; or (d) terminate or cancel any Agreement except for the nonpayment of any sum or other material
breach by the other party thereto. If Mortgagor receives at any time any written communication asserting a default by Mortgagor under any Agreement or

purporting to terminate or cancel any Agreement, Mortgagor shall promptly forward a copy of such communication (and any subsequent communications
relating thereto) to Lender.

9. ASSIGNMENT OF RENTS. To the extent not inconsistent with other assignments to Lender, Mortgagor hereby assigns to Lender the rents under
each tenancy of the Property as security for the payment of the Obligations and grants to Lender the right to collect such rents and to apply the same to
the Obligations. This right to continue until the Obligations are paid in full; provided that Lender waives the enforcement of this right until an event of
default occurs. Mortgagor agrees to timely perform all of Mortgagor's obligations on all such tenancies. Mortgagor agrees that it will not assign or

conditionally assign any of the rents or profits from the Property. Mortgagor agrees that all tenancies and renewals thereof entered into in the future shall
be subject to the approval of Lender.

10. COLLECTION OF INDEBTEDNESS FROM THIRD PARTY. Lender shall be entitled to notify or require Mortgagor to noiify any third party
{including, but not limited to, lessees, licensees, governmental authorities and insurance companies) to pay Lender any indebtedness or obligation owing
to Martgagor with respect to the Property (cumulatively "Indebtedness") whether or not a default exists under this Mortgage. Mortgagor shall diligently
coliect the Indebtedness owing to Mortgagor from these third parties until the giving of such nofification. In the event that Mortgagor possesses or
receives possession of any instrument or other remittances with respect to the Indebtedness following the giving of such notification or if the instruments
or other remittances constitute the prepayment of any Indebtedness or the payment of any insurance or condemnation proceeds, Mortgagor shall hold
such instruments and other remittances in trust for Lender apart from its other property, endorse the instruments and other remittances to Lender, and
immediately provide Lender with possession of the instruments and other remittances. Lender shall be entitied, but not required, 1o collect (by legal
proceedings or otherwise), extend the tirme for payment, compromise, axchange or release any obligor or collateral upon, or otherwise settle any of the
Indebtedness whether or niot a default exists under this Agreement. Lender shall not be liable to Mortgagor for any action, error, mistake, omission or
delay pertaining to the actions described in this paragraph or any damages resulting therefrom.

11. USE AND MAINTENANCE QOF PROPERTY. Mortgagor shall, at Mortgagor's sole cost and expense, take all actions and make any repairs needed
to maintain the Property in good condition, including, but not limited to, any remedial action required pursuant to Environmental Law, ordinance, rule,
regulation or government action. Mortgagor shall not commit or permit any waste to be commitied with respect to the Property. Mortgagor shall use the
Property solely in compliance with applicable law and insurance policies. Mortgagor shall not make any alterations, additions or improvements to the
Property without Lender's prior written consent. Without limiting the foregoing, all alterations, additions and improvements made to the Property shall be
subject to the interest belonging to Lender, shall not be removed without Lender's prior written consent, and shall be made at Mortgagor’s sole expense.

12. LOSS OR DAMAGE. Mortgagor shall bear the entire risk of any loss, theft, destruction or damage (cumulatively "Loss or Damage") to the Property
or any portion thereof from any case whatsoever, In the event of any Loss or Damage, Morigagor shall, at the option of Lender, repair the affected
Property to its previous condition or pay or cause to be paid to Lender the decrease in the fair market value of the affected Property. No portion of the
Property may be structually altered, removed or demolished without the prior written consent of Lender,

13. INSURANCE. At all times that the Obligations are outstanding, Morlgagor shall maintain insurance with respect to the Property and improvements
against such risks and for such amounts as are customarily insured against by businesses of like size and type paying, as the same becorme due and
payable, all premiums in respect thereto, including but not limited ta, insurance on the Property for its full value, but in ne event in an amount less than the
amount secured hereby, against all hazards, including loss or damage caused by fire, collision, theft, flood (if applicable} or other casualty. Mortgagor
may obtain insurance on the Property from such companies as are acceptable to Lender in its sole discretion. The insurance policies shall require the
insurance company to provide Lender with at least__ 30 days' written notice before such policies are altered or cancelled in any manner. The
insurance policies shail name Lender as a mortgagee and provide that no act or omission of Mortgagor or any other person shall atfect the right of Lender
to be paid the insurance proceeds pertaining to the loss or damage of the Property. At Lender’s option, Lender may apply the insurance proceeds to the
repair of the Property or require the insurance proceeds to be paid to Lender. In the event Mortgagor fails to acquire or maintain insurance, Lender {after
providing notice as may be required by law) may in its discretion procure appropriate insurance coverage upon the Property and the insurance cost shall
be an advance payable and bearing interest as described in Paragraph 26 and secured hereby. Mortgagor shall furnish Lender with evidence of insurance
indicating the required coverage. Lender may act as attorney-in-fact for Mortgagor in making and settling claims under insurance policies, cancelling any
policy or endorsing Mortgagor's narne on any draft or negotiable instrument drawn by any insurer. Afl such insurance policies shall be constantly
assigned, ptedged and delivered to Lender for further securing the Obligations. In the event of loss, Morigagor shall immediately give Lender written
notice and Lender is authorized to make proof of loss. Each insurance company is directed tc make payments directly to Lender instead of to Lender and
Mortgagor. All monies payable to Mortgagor from such insurance policies are hereby assigned to Lender and shall be applied first to the payment of
Lender's attorneys' fees, legal expenses {to the extent permitted by applicable law} and other costs including appraisal fees, and then, at the option of

Lender, 1o the payment of the Obiigations or the restoration or repair of the Property. In any event Mortgagor shall be obligated to rebuild and restore the
Property.

14. ZONING AND PRIVATE COVENANTS. Mortgagor shall not initiate or consent 1o any change in the zoning provisions or private covenants affecting
the use of the Property without Lender's prior written consent. If Mortgagor's use of the Property becomes a nonconforrning use under any zoning
provision, Mortgagor shall not cause or permit such use to be discontinued or abandoned without the prior written consent of Lender. Mortgagor will
immediately provide Lender with written notice of any proposed changes to the zoning provisions or private covenants affecting the Property.

15. CONDEMNATION. Mortgagor shall immediately provide Lender with written notice of any actual or threatened condemnation or eminent domain
proceeding pertaining to the Property. All monies payable to Mortgagor from such condemnation or taking are hereby assigned to Lender and shall be
applied first to the payment of Lender’s attorneys' fees, legal expenses {to the extent permitted by applicable law) and other costs including appraisal fees,

in connection with the condemnation or eminent domain proceedings and then, at the sole option of Lender, to the payment of the Obligations or the
restoration or repair of the Property.

16. LENDER’S RIGHT TO COMMENCE OR DEFEND LEGAL ACTIONS. Mortgagor shall immediately provide Lender with written notice of any actual
or threatened action, suit, or cther proceeding affecting the Property. Mortgagor hereby appoints Lender as its attorney-in-fact to commence, intervene in,
and defend such actions, suits, or other legal proceedings and to compromise or settle any claim or controversy periaining thereto. Lender shall not be
liable to Mortgagor for any action, error, mistake, omission or delay pertaining to the actions described in this paragraph or any damages resulting
therefrom. Nothing contained herein will prevent Lender from taking the actions described In this paragraph in its own name. Mortgagor shall cooperate
and assist Lender in any action hereunder,

17. INDEMNIFICATION. Lender shall not assumne or be responsible for the performance of any of Mortgagor's obligations with respect to the Property
under any circumstances, Mortgagor shall immediately provide Lender and its shareholders, directors, officers, employees and agents with written notice
of and indemnify and hold Lender harmless from all ¢laims, damages, liabilities, including attorneys’ fees and legal expenses, to the extent permitted by
applicable law) causes of action, actions, suits and other legal proceedings (cumulatively "Claims”} pertaining to the Property (including, but not limited to,
those involving Hazardous Materials), Mortgagor, upon the request of Lender, shall hire legal counsel acceptable to Lender to defend Lender from such
Claims, and pay the attorneys' fees, legal expenses {to the extent permitted by applicable law) and other costs incurred in connection therewith. In the
alternative, Lender shall be entitled to employ its own legal counsel to defend such Claims at Mortgagor's cost. Mortgagor's obligation to indemnify
Lender shal! survive the termination, release or foreclosure of this Mortgage.

18. TAXES AND ASSESSMENTS. Mortgagor shall pay all taxes and assessments relating to the Property when due. Upon the request of Lender,
Mortgagor shall deposit with Lender each month up to one-twelfth (1/12) of the estimated annual insurance premium, taxes and assessments pertaining to
the Property as estimated by Lender to the extent permitted by law. So long as there is no default, these amounts shall be applied to the payment of
taxes, assessments and insurance as required on the Property. In the event of default, Lender shall have the right, at Its sole option, to apply the funds so
hefd to pay any taxes or against the obligations. Any funds applied against the Obligations shall be applied in the inverse order of the due dates thereof.

19. INSPECTION OF PROPERTY, BOOKS, RECORDS AND REPORTS. Martgagor shall allow Lender or its agents to exarnine, inspect and conduct
any tests on the Property, including, but not limited to, taking soil samples in order to determine whether Mortgagor is in continuing compliance with
Environmental Laws, and examine, inspect and make copies of Mortgagor's books and records pertaining to the Property from time to time. Mortgagor
shall provide any assistance required by Lender for these purposes. All of the signatures and information contained in Mortgagor’s books and records
shall be genuine, true, accurate and complete in all respects. Mortgagor shall note the existence of Lender's beneficial interest in its books and records
pertaining to the Property. Additionally, Mortgagor shall rapo, in a form satisfactory to Lender, such information as Lender may request regarding
Mortgagor's financial condition or the Property. The information shall be for such periods, shall reflect Mortgagor's records at such time, and shall be

rendered with such frequency as Lender may designate. All information furnished by Mortgagor to Lender shall be true, accurate and complete in all
respects, and signed by Morigagor if Lender requests.

20. ESTOPPEL CERTIFICATES. Within ten (10) days after any request by Lender, Mortgagor shalt deliver to Lender, or any intended transferee of
Lender's rights with respsct to the Obligations, a signed and acknowledged statement specifying (a) the outstanding balance of the Obligations; and {b)
whether Morigagor possesses any claims, defenses, set-offs or counterclaims with respect to the Obligations and, if so, the nature of such claims,

defenses, set-offs or counterclaims. Mertgagor will be conclusively bound by any ragréaﬁa i that Lender may make to the intended transferee with
respect to these matters in the event that Mortgager fails to provide the requested stat firAnher.

My 4 é%
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21. DEFAULT. Mortgagor shail be in default r this Mortgage in the event that Martgagor, Borrov
(a) fails to pay any Obligation to Lender w. ie;
{(b) fails to perform any Obligation or bre.. .3 any warranty or covenant to Lender cantained 1.
written or oral, agreement;
(c) allows the Property to be damaged or destroyed in any material respect; lost or stolen, or subjected to seizure or confiscation;
{d) seeks to revoke, terminate or otherwise limit its liability under any debt instrument or guaranty to Lender;
(e} becomes insolvent, makes an assignment for the benefit of creditors, files a petition under the federal bankruptcy laws, has an involuntary
petition in bankruptcy filed in which Morigagor, Borrower, or any guarantor is named or has property taken under any writ or process of court;
(i allow the Property to be used by anyone to transport or store goods the possession, transportation, or use of which, is illegal; or
{g) allows any party other that Morigagor or Borrower te assume or undertake any Obligation without the written consent of Lender; or
{h} causes Lender to deern itself insecure due to a significant decline in the value of the Property.

- any guarantor of any Obligation:

45 Morigage or any other present or future,

22. RIGHTS OF LENDER ONR DEFAULT. If there is a default under this Mortgage, Lender shall be entitied to exercise one or mare of the following
remedies without notice or demand (except as required by law):
(a) to declare the Obligations immediately due and payable in full;
{b) to collect the outstanding Obligations with or without resorting to judicial process;
{c) to require Mortgagor to deliver and make available to Lender any personal property constituting the Property at a place reasonably convenient
to Mortgagor and Lender;
(d) to collect ali of the rents, issues, and profits from the Property from the date of default and thereafter;
{e) to take immediate possession, management and control of the Property without seeking appointment of a receiver;
{fi 1o apply for and obtain the appaintment of a receiver for the Property without regard to Mortgagor's financial condition or solvency, the
adequacy of the Property to secure the payment or performance of the Obligations, or the existence of any waste to the Property;
(g) to foreclose this Mortgage;
(h) to set-off the Obligations against any amounts held by Lender including, but not limited ta, monies, instruments, and deposit accounts
maintained with Lender; and
{i) to exercise all other righis availabie to Lender under any other written agreement or applicable law.

Lender's rights are cumulative and may be exercised together, separately, and in any order. In the event that Lender institutes an action seeking the

recovery of any of the Property by way of a prejudgment remedy in an action against Mortgagor, Mortgagor waives the posting of any bond which might
otherwise be required.

23. APPOINTMENT OF RECEIVER. Lender in any action to foreclose this Mortgage shall be entitled, without notice and as a matter of right and
withaut regard to the adequacy of any security of the indebtedness or the solvency of Mortgagor, upon application to any court having jurisdiction, to the
appointment of a receiver of the rents, income and profits of the mortgaged Property. Upon and following a default, as a matter of right and without regard
to the adequacy of any security for the Obligations, Mortgagor, upon demand of Lender, shaii surrender the possession of, and it shall be lawtul for Lender,
by such officer or agent as it may appoint, to take possession, of all or any part of the mortgaged Property together with the books, papers, and accounts
of the Mortgagor pertaining thereto, and 1o hold, operate and manage the same, and from time to time to make all needed repairs and improvements as
Lender shall deerm wise; and, if Lender deems it necessary or desirable, to complete construction and equipping of any improvements and in the course of
such construction or equipping to make such changes to the same as it may deem desirable; and Lender may sell the montgaged Property or any part
thereof, ar institute praceedings for the complete or partial foreclosure of the lien of this Mortgage on the morigaged Property, or lease the Property or any
part thereof in the name and for the account of Lender and collect, receive and sequester the rents, revenues, sarnings, income, products and profits
therefrom, and out of the same and any other monies received hereunder pay or provide for the payment of, all proper costs and expenses of taking,
hoiding, Ieasing, selling and managing the same, inciuding reasonable compensation to Lender, its agents and counsel, and any charges Lender
hereunder, and any taxes and other charges prior to the lien of this Mortgage which Lender may deem it wise to pay.

24. WAIVER OF HOMESTEAD AND OTHER EXEMPTIONS. Mortgagor hereby waives all homestead or other exernptions to which Mortgagor would
otherwise be entitled under any applicable law.

25. APPLICATION OF FORECLOSURE PROCEEDS. The proceeds from the foreclosure of this Martgage and the sale of the Property shall be applied
in accordance with applicable statutes regarding foreclosure sales,

26. REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Upon demand, Mortgagor shall immediately reimburse Lender for all amounts and
costs {including attorneys' fees and legal expenses) expended by Lender in the performance of any action required to be taken by Mortgagor or in an
action to enforce any right or remedy of Lender under this Mortgage, including, but not limited to, any fereclosure proceedings, together with interest
thereon at the lower of the highest rate described in any Obligation or the highest rate allowed by law from the date of payrnent until the date of
reimbursement. These sums shall be included in the definition of Obligations herein and shall be secured by the interest granted herein.

27. APPLICATION OF PAYMENTS. All payments made by or on behalf of Mortgagor may be applied against the amounts paid by Lender {including
attorneys' fees and legal expenses) in connection with the exercise of its rights or remedies described in this Mortgage and then to the payment of the
remaining Obligations in whatever order Lender chooses.

28. COLLECTION COSTS. Mortgagor agrees to pay to Lender, to the extent permitted by law, all costs and expenses incurred in collecting any

amount due or enforcing any right or remedy under this Morigage, including reasonable atiorneys’ fees (inciuding representation in any bankruptey
proceedings) and collection costs.

29. POWER OF ATTORNEY. Morgagor hereby appoints Lender as its attorney-in-fact to endorse Mortigagor's name on all instruments and other
documents pertaining to the Obligatians or indebtedness. in addition, Lender shall be entilled, but not required, 10 perform any action or execute any
document required to be taken or executed by Mortgagor under this Mortgage. Lender’s performance of such action or execution of such documents shall
not relieve Mortgagor from any Obligation or cure any default under this Mortgage. The powers of attorney described in this paragraph are coupled with
an interest and are irrevocable.

30. RELEASES. Lender may, at its option, release its interest in a portion of the Property by executing and recording one or more partial releases '
without affecting its interest In the remaining portion of the Property, Nothing herein shall be deemed to obligate Lender to release any of its interest in the
Property. Mortgagor shall be responsible for payment of all costs of any release, including recording fees.

31, MODIFICATION AND WAIVER. The modification or waiver of any of Mortgagor's Obligations or Lender's rights under this Morigage must be
contained in a writing signed by Lender. Should any agreement be hereafter entered into modifying or changing the terms of this Mortgage or the
Obligations secured hereby in any manner the rights of the parties to such agreement shall be superior to the rights of the holder of any intervening lien.
Lender may perform any of Mortgagor's Obligations or delay or fail to exercise any of its rights without causing a waiver of those QObligations or rights. A §
waiver an one occasion shall not constitute a waiver on any other occasion. Mortgagor's Obligations under this Mortgage shall not be affected if Lender
amends, compromises, exchanges, fails to exercise, impairs or releases any of the Obligations belonging to any Mortgagor, third party or any of its rights
against any Mortgagor, third party ar any of the Property.

32. SUCCESSORS AND ASSIGNS. This Mortgage shall be binding upon and inure to the benefit of Mortgagor and Lender and their respective
suUCCessors, assigns, trustees, receivers, administrators, personal representatives, legatees and devisess.

33, NOTICES. Any notice or other communication to be provided under this Morigage shall be in writing and sent to the parties at the addresses
described in this Mortgage or such other address as the parties may designate in writing from time to time. Any such notice so given and sent by certified
mail, postage prepaid, shall be deemed given three (3) days after such notice is sent and, in the case of any other means of delivery, such notice shall be
deemed given when recelved by the person to whom such notice is being given.

33. SEVERABILITY. If any provision of this Mortgage violates the law or is unenforceable, the rest of the Mortgage shall continue 1o be valid and
enforceable.

35. APPLICABLE LAW. This Mortgage shall be governed by the laws of the state where the Property is located. Mortgager consents to the jurisdiction
and venue of any courl located in such state.

36, MISCELLANEOUS. Mortgagor and Lender agree that time is of the essence. Mortgagor waives presentment, demand for payment, notice of
dishonor and protest except as required by law. All references to Mortgagor in this Mortgage shall include all persons signing below. If there is more than
one Martgagor, their Obligations shall be joint and several. This Mortgage and any related documents represent the complete integrated understanding
between Morigagor and Lender pertaining 1o the terms and conditions of ﬂ?iﬁ documents.

] VH'\.. o

37. JURY TRIAL WAIVER. MORTGAGOR HEREBY WAIVES ANY RIGHT TO Eﬂt’ﬁuﬂﬂv iN ANY CIVIL ACTION ARISING OUT OF, CR BASED

UPON, THIS MORTGAGE OR THE PROPERTY SECURING THIS MORTGAGE.

SRR 7 T é %
St
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38. ADDITIONAL TERMS.

Mortgagor acknowiedges that Mortgagor has read, understands, and agrees to the terms and conditions of this Mortgage. MICROF ILMEL
Dated; APRIL 4, 2002 .
MORTGAGOR: Glenn Dale Ranchesg, Inc. MORTGAGOR: SR
an Idaho cm

Shirley C. Gbuld

Pregident
MORTGAGOR: MORTGAGOR:
MORTGAGOR: MORTGAGOR:
&
MORTGAGOR: MORTGAGOR:

Page 4 of § inttials
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FOR USE WHEN GRANTOR IS AN INDIVIDUAL

STATE OF IDAHO )
County of -)
On this day of , before me, the undersigney _.@ry public in and for said State, personally appeared

known of identified 1o me to be the person(s)

whose name(s) Is/are subscribed to the within instrument, and acknowledged te me he/she/Ihey execuied the same.
IN WITNESS WHEREOQF, | have hereunio set my hand and official seal the day and year in this certificale first above written.

Notary Public for Idaho
Residing al:

Commission explies:

FOR USE WHEN GRANTOR IS A PARTNERSHIP

STATE OF IDAHO ] ss
County of ’
Onthdls —____day of before me, the undersigned, a notary public In and for said State, personally appeared

known er identifled to me to be one of the partners in the partnership of
and the pariner who subscribed sald partnership name on the within foregoing instrument, and acknowledged 1o me that
executed the same In sald partnership name.

IN WITNESS WHEREAS, | have hereunto set my hand and affixed my official seal, the day and year first above written.

Notary Pubiic for Idaho
Reslding at:

Commission expires:

FOR USE WHEN GRANTOR IS A CORPORATION

oy of o derome T
é)n this,_+ =TT dayot NPT 1T, 2UUL . before me, the undersigned notary public in and for said slale, pargonally a?paared Shirley C
ould and , Known of identified tome tobethe_ Prestdent
and the of_Glenn Dale Ranches, —[nc

the corporation thal executed the within Instrument or the persen who executed the same on behalf of sald cgrporalion, and acknowledged to me that sald corporation execuled the

same.
IN WITNESS WHEREOF, | have hereunto sel my hand and seal the day and year first above written

B ; ; - - f- P Y T
i ¢ Notary Public for ldaho
: | Residing at: 7::;,“, Fodi=, ‘j,uo

RO . Commission expires: ¢ (.- ¢¢ ~&&

SCHEDULEA -

The strest address of the Property (if applicable}is: Mellon Valley
Buhl, ID 83316

The legal description of the Property is:

See Attached

This instrument was prepared by: Farmers National Bank

After recording return to Lender.

»
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- LEGAL DESCRIPTION

PARCEL NO. 1 _

Township 9 South, Range 14 East, Boise Meridian, Twin Falis County, Idaho

Section 12: S%:SWY%

EXCEPT

COMMENCING at the Southwest corner of the SW/4SW Y, Section 12, Township 9 South, Range 14 E

B.M,;

THENCE North along the West boundary of said SWYSW' to the Northwest comer thereof;

THENCE East along the North boundary line 663 feet to a point marked by steel stake with an X;

THENCE in a southerly direction bearing east along the present fence line in a straight line to a point
marked by a stake with an X on it;

THENCE in a southerly direction bearing West along the existing fence in a straight line to a point on the
rim rock marked by a large rock with an X chiseled on it;

THENCE along the rim rock to a point on the south boundary of the SW¥%SW" marked by a steel stake
with an X on the top of it;

THENCE West along the south boundary line of said SW¥SW44, 110 feet to the POINT OF
BEGINNING.

]

SUBJECT TO Highway District right of way.

PARCEL NO. 2

Township 9 South, Range 14 East, Boise Meridian, Twin Falls County, Idaho

Section 13: NEVUNWY; SEVAINW Y

EXCEPT

BEGINNING at the Southeast corner of said SE/4NWY;

THENCE running North along the East line thereof a distance of 500 fest;

THENCE West a distance of 600 feet;

THENCE South a distance of 500 feet;

THENCE East along the South line thereof a distance of 600 feet to the PLACE OF BEGINNING.

Section 13: WY:2NW; W/ASWY NEUSWY
EXCEPT: E%SEVNEY%“SWYi

SUBIJECT TO Highway District right of way.

PARCEL NO. 3

Township 9 South, Range 14 East, Boise Meridian, Twin Falls County, Idaho

Section 14: EVvNEY%; SWVNEY

EXCEPT

A parcel of land in the SWYNEY said Section 14 and being more particularly described as follows:
COMMENCING at the North Quarter corner of said Section 14, South 00°42°10” East 1323.53 feet tothe
Northwest comer of the SW%4NEY Section 14 and the REAL POINT OF BEGINNING; ‘
THENCE from this REAL POINT OF BEGINNING and along the north boundary of the SW/NEY

South 89°28°52" East, 852.13 feet; MICROFILMED
THENCE South 31°48°37" West 376.09 feet; o
THENCE North 84°52°01” West, 247.49 feet; IV 2m

THENCE North 83°10°12” West 407.10 feet to the west boundary of the SW4NEY, Section 14;
THENCE along the West boundary of the SWNEY Section 14, North 00°42°10” West 256.83 feet to
the REAL POINT OF BEGINNING.

3 /‘#




AND

Township 9 South, Range 14 East, Boise Meridian, Twin Falls County, Idaho

Section 14: That part of the NW'NEY described.as:

BEGINNING at the center of Silver Creek where it crosses the North line of said NWY“NEY;

THENCE East on the North line of said NW/4NE 200 feet to a point ewdenccd by a rock which bears
an X marked thereon;

THENCE Southerly bearing East along the present fence thereon to a rock ledge at the end of said fence
line which said point is marked by an X on said rock ledge;

THENCE Southerly in a straight line bearing East to the edge of the rim rock which said point is marked
by an X in said rim rock;

THENCE Southeasterly along the Southwest edge of said rim rock to where said rim rock intersects the
East line of said NWYNEY;

THENCE North on the East line of said NWY%4NEY to the Northeast comer thereof;

THENCE West on said Noith line of said NWNEY to the POINT OF BEGINNING.

AND

Township 9 South, Range 14 East, Boise Meridian, Twin Falls County, Idaho
Section 14: EVSEY

EXCEPT

BEGINNING at the Southeast corner of the EV2SEY;

THENCE North a distance of 22 rods;

THENCE West a distance of 22 rods;

THENCE South a distance of 22 rods to the South line of the said EV2SEY;
THENCE East a distance of 22 rods to the POINT OF BEGINNING.

AND EXCEPT a tract of land comprising 2 Acres in the Northeast corner thereof, formerly used as a
school site.

(NOTE: FOR INFORMATIONAL PURPOSES THIS EXCEPTION SHOULD BE
SURVEYED TO CREATE A MORE SPECIFIC LEGAL DESCRIPTION)

AND EXCEPT

Township 9 South, Range 14 East, Boise Meridian, Twin Falls County, Idaho

Section 14: A parcel of land located in the NEYSEY: more particularly described as follows:

COMMENCING at the Southeast comer of said Section 14;

THENCE North 00°48°01” West along the East boundary of Section 14 for a distance of 1392.82 feet to
the TRUE POINT QF BEGINNING;

THENCE North 73°32°20" West for a distance of 260,75 feet;

THENCE North 18°31°53” East for a distance of 216.13 feet;

THENCE South 59°52°27" East for a distance of 206.87 feet to a point on the East boundary of
Section 14;

THENCE South 00°48°01” East along the East boundary of Section 14 for a distance of 175.00 feet to the
TRUE POINT OF BEGINNING.

TOGETHER WITH: An access easement for the purpose of ingress and egress. said easement being.
50.00 feet in width and centered on the existing access road; said easement shall commence at the
South section line of Section 13, Township 9 South, Range 14 E., B.M., and run Northerly along
the center of the existing access road to the Wﬁﬂﬁlﬁﬁ gghe before described parcel.

AND

Township 9 South, Range 14 East, Boise Menidian, Twm F]alg ggmgty Idaho

Section 14: A parcel of land in the SWYSEY being more particularly described as follows:
COMMENCING at the southeast corner of said Section 14 a distance of 1306.60 feet on a bearing of

North 86°32°23” West to the southeast corner of the SW4SE% Section 14;
4 7




THENCE from this southeast commer of the SWY4SEY: a distance of 1118.54 feet on a bearing of North
00°45°05” West to a point on the rim rock and the REAL POINT OF BEGINNING;
THENCE from this REAL- POINT. OF BEGINNING and along the rim rock and-or existing fence the
following distances and courses:
134 .33 feet, North 66°19°20” West;
177.02 feet, South 86°02°31” West,
48.23 feet, South 74°39°10” West;
169.41 feet, North 4°15°26 West to the north boundary of the SWWSEY Section 14;
THENCE along the north boundary of the SW'4SEY a distance of 356.45 feet on a bearing of
South 87°53°27” East to the northeast corner of the SWY4SEY4, Section 14,
THENCE from this Northeast comer SW4SEY a distance of 184.76 feet on a bearing of South 00°45°05”
East along the east boundary of the SW'SEY, Section 14 to the REAL POINT OF
BEGINNING.

AND
Township 9 South, Range 14 East, Boise Meridian, Twin Falls County, Idaho
Section 14: A parcel of land located in the NWSEY: and more particularly described as follows:
COMMENCING at the Southeast comner of said Section 14, a distance of 1306.60 feet on a bearing of
North 86°32°23” West along the South boundary of Section 14,
THENCE a distance of 1303.33 feet on a bearing of North 00°45°05” West to the Southeast corner of the
NWUSEY Section 14, to the REAL POINT OF BEGINNING:;
THENCE from the REAL POINT QF BEGINNING and along the South boundary of the NW%SE% a
distance of 356.45 feet on a bearing of North 87°53°27” West to the Rim Rock;
THENCE along the Rim Rock and/or existing fence the following distances and courses:
305.28 feet North 31°32°09” West;
322.51 feet North 35°59°34” East;
199.91 feet North 11°48°18” West,
436.38 feet North 52°21°25” West;
245.07 feet North 16°14°42” East;
82.22 feet North 13°30°47” West,
646.40 feet South 89°14°51” East along the North boundary of the NWYSEY to the Northeast
corner of the NWWSEW,
1303.29 feet South 00°45°05” East to the REAL POINT OF BEGINNING.

MICROFILMED
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1999 JUN 29 PM 02:00
DISTRICT COURT - SRBA
TWIN FALLS CO., IDAHO

FILED
IN THE DISTRICT COURT QF THE FIFTH JUDICIAL DISTRICT OF THE
STATE OF IDAHO, IN AND FOR THE COUNTY OF TWIN FALLS
In Re SRBA ) PARTIAL DECREE PURSUANT TO
) 1.R.C.P. 54(b} FOR
Case No. 39576 )
b] Water Right 47-13997
NAME AND ADDRESS: GLENN DALE RANCHES INC
RT &
BUML, 1D 83316
SOURCE : GROUNDWATER
QUANTITY: 0.13 CFS
THE QUANTITY OF WATER UNDER THIS RIGHT SHALL NOT EXCEED 13,000
GALLONS PER DAY.
PRIORITY DATE: 01/01/1940
POINT OF DIVERSION: T09S R14E S14 NENE Within Twin Falts County
PURPOSE AND
PERIOD OF USE: PURPOSE OF USE PERIOD OF USE QUANTITY
Domestic 1 HOUSE 01-01 TO 12-31 0.04 CFS
Stockwater 01-01 1O 12-31 0.09 CFs
PLACE OF USE: Stockwater Within Twin Falls County
T09S R14E S14 NENE
Domestic Within Twin Falls County
T09S R14E S14 NENE

OTHER PROVISIONS NECESSARY FOR DEFINITION OR ADMINISTRATION OF THIS WATER RIGHT:

THE QUANTITY OF WATER DECREED FOR THIS WATER RIGHT IS NOT A
DETERMINATION OF HISTORICAL BENEFICIAL USE.

RULE 54(b) CERTIFICATE

With respect to the issues determined by the above judgment or order, it is hereby CERTIFIED, in accordance
with Rule 54(b), 1.R.C.P., that the court has determined that there is no just reason for delay of the entry of a

final judgment and that the court has and does hereby direct above ] t or order shall be a final
judgment upon which execution may issue and an appeal may be takep ag/privi by the IQO Appellate Ruies.

Barry Wood

Administrative District Judge
Presiding Judge of the

Snake River Basin Adjudication

MICROFILME D
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SRBA PARTIAL DECREE PURSUANT TO I.R.C.P. 54(b) PAGE 1

Water Right 47-13997 Jun-24-1999
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State of Idaao
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

June 17, 2002 KARL J. DREHER

Birector

FARMERS NATIONAL BANK
FRANK ARANA

PO BOX 505

JEROME ID 83338

RE: Notice of Security Interest for Decreed Water Rights 47-13997 and 47-14000
Dear Water Right Holder(s):

The department acknowledges receipt of correspondence adding your name as
Security Interest for the above referenced water rights. The department has modified its
records to reflect the changes and has enclosed computer-generated reports for your
records. Your notice inciuded water right numbers 47-195 and 47-197 which are being
processed by our Adjudication Section. Your notice alsc included water right number
47-2191 which is an invalid number; therefore no action will be taken for it.

Please note that as of July 1, 1996, water right owners are required to report any
change of water right ownership and any change of mailing address of the owner of a
water right to the department. Notice of the change must be provided to the

department within 120 days of the change. Change reporting forms are available from
any office of the department.

Please feel free to contact this office if you have any questions regarding this matter.

%ﬂ’

eff Peppersack, Manager
Water Right Permits Section

JP:KIt
Enclosure

cc: Glenn Daie Ranches, Inc.
1844 E 4300 N
Buhl, ID 83316

MICROFILMED
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— FARMERS — RECEIVED
NATIONAL MAY 23 2002

BANRK Yapatmentot Weles Resourves

May 28, 2002

State of Idaho

Dept of Water Resources
P.O. Box 83720

Boise, ID 83720-0098

RE: Water Right Interest

Please find enclosed a water right interest for Glenn Dale Ranches, Inc. An assignment was
previously sent on the incorrect form with the $100.00 fee. The $100.00 fee has been processed
per our records. Please acknowledge receipt and return in the enclosed envelope.

If you have any questions please call me at 324-3800.

Sincerely,

Ol b

Barbara Dirksen
Loan Secretary
Jerome Branch

MICROFILMED
e § 6 200




~ FARMERS AECEIVED

255 NATIONAL APR1 7 2
BANK opmtan W Resoaee

Apnl 16, 2002

State of Idaho

Dept. of Water Resources
P.O. Box 83720

Boise, ID 83720-0098

RE: Assignment fees

Please find enclosed the check for $100.00 for the filing fee for the water assignments on Glenn
Dale Ranches. I also enclosed a copy of our assignment that this pertains to.

Please call me if you have any questions at 324-3800.

Sincerely

A

woONTp ey

f;\_/(é . '/ \iju//{"—\"“—’
Barbara Dirksen

Loan Secretary

Jerome Branch




RECEIVED

_ APR 1 0 2002
ASSIGNMEN P o e e e soues

FOR VALUE RECEIVED, THE undersigned hereby sell , assigns XX, and transfers
unto The Farmers National Bank, Jerome, Idaho the following:

Water filings with Idaho Water Resources to include the following:

#47-195 1.44 cfs
#47-197 1.00 cfs
#47-2197 2.56 cfs
#47-13997 13 cfs
#47-14000 13 cfs

and all of the right, title, and interest of the undersigned in and to said water rights

SIGNED at Jerome this 4th day of _April. 2002

STATE OF bl )

) ss.

County of,lgwm )

ONTHIS __ « day of %‘4 , 2002, before me, the undersigned Notary Public in and
for said State, personally appeared _ Shirley C . Gould

Known
to me to be the pe’rson pvghose name ‘s subscnbed to the above assignment, and acknowledged to

me that she exe@uted the same. )

\; . ',—" ;
5\ N ' ’

' otary Public for the State of
This ASSIGNMENT ACCEPTED. We hereby acknowledge this assignment and agree to place
the name of Farmers National Bank on any check made to above on assigned proceeds.

Date:

Accepted By:
MICROFILMED

w16 2002




State of Id .0
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

April 10, 2002 KARL J. DREHER

Director

FARMERS NATIONAL BANK
FRANK M ARANA, MANAGER
PO BOX 505

JEROME ID 83338-0505

RE: Assignment of Permit for Permits 47-195, 47-197, 47-13997, 47-14000
Dear Mr. Arana;

The Department of Water Resources acknowledges receipt of your Change in Assignment of
Permit .Our review of your notice indicates that additional information is required before we
cyrocess the change. The information required is indicated below:

Filing Fee of $25 per permit (Total due is $100.00)

Because the Department cannot process the ownership change without proper fees, we will
hold any action on your notice pending receipt of the necessary fees. If we do not receive the
necessary fees within 30 days we will return your notice and all attachments and your notice
will not be processed.

The Assignment form you furnished also listed permit 47-2197. Our records show that Glenn
Dale Ranches, Inc does not own a permit by this number. We have deleted 47-2197 from
your request.

Please note that water right owners are required to report any change in water right
ownership and/or mailing address to the Department within 120 days of the change. Failure
to report these changes could result in a $100 late filing fee. Contact any office of the
Department or visit the Department’'s homepage (http://www.idwr.state.id.us) on the Internet
to obtain the proper forms and instructions.

Please feel free to contact the Department if you have any questions.

Sincerely,

Kari Lynn Townsend
Secretary

KLT:k MICROFILMED
w18 2002




FARMERS RECEIVED
BAROAL v

Janartmentof WalerResotiroes

505
ID 83338-0505

April 5, 2001

Idaho Water Resources Department
1301 North Orchard
Boise, Idaho 83705

Gentlemen;
Enclosed is an assignment form from Glenn Dale Ranches, Inc. Assigning their rights and interest

on irrigation they have filed on through your department to Farmers National Bank.
Please acknowledge the enclosed assignment and return in the enclosed self addressed envelope.

Sincerely,

it o

Frank M. Arana
Manager

MICROFILMED
e 38 2002
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ASSIGNMENT

FOR VALUE RECEIVED, THE undersigned hereby sell , assigns XX and transfers
unto The Farmers National Barnk, Jerome, Idaho the following:

Water filings with Idaho Water Resources to include the following:

#47-195 1.44 cfs
#47-197 1.00 cfs
#47-2197 2.56 cfs
#47-13997 13 cfs
#47-14000 13 cfs

and all of the right, title, and interest of the undersigned in and to said water rights

SIGNED at Jerome_ this 4th day of _April, 2002

‘MK,M

1

STATE OF ;,l-IL be )

} ss.

County of/é-;w,: o)

ONTHIS _ 4 day of % A , 2002, before me, the undersigned Notary Public in and
for said State, personally appeafed  Shirley C . Gould

Known
to me to be the p?(rspn whose name \s ‘subscribed to the above assignment, and acknowledged to
me that she  exequted the sa;ne -

I
“\\ \\4‘ ;".‘, » \.-:' .;'j i

) otary Public for the State of
This ASSIGNMENT ACCEPTED. We hereby acknowledge this assignment and agree to place

the name of Farmers National Bank on any check made to above on assigned proceeds.

Date:

Accepted By:
MICRORILMED




