Klepfer Mining Service LL.C

Project Management, Engineering, and Environmental Services

December 18, 2003

Mr. Corey Skinner, PE

Water Resource Engineer REC
Idaho Department of Water Resources ElVeD
1341 Fillmore Street, Suite 200 DEC 22 2003

Twin Falls, ID 83301-3380 D
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Re: Water Rights Transfer — Supplemental Information
Dear Mr. Skinner:

I am submitting additional information to the water right transfer application (water right
72-7247) submitted recently to your office. For clarification purposes, I will be the agent
for George and Pamella Forestier and L&W Stone Corporation on this transfer request.
Information should be sent to my attention at the address shown on the letterhead.

The water rights transfer is part of a land purchase between L&W Stone Corporation and
George and Pamella Forestier. The land purchase is contingent upon the successful
transfer of this water right to the new place of use. The transfer of the ownership of the
water right will be completed as part of the land purchase transaction. Necessary
paperwork will be filed at that time.

Page 1 Application

Enclosed is a new page 1 of the application. Please replace the one in the application
submitted earlier. Modification to Part B 1 has been completed as we discussed.

Project Description

Also included is a revised project description that provides additional information as
requested during our phone conversation. Please replace the full attachment.

Pond Storage Volume

The pond dimension and volume estimates were reviewed. The depth of the pond will
gradually reach a 5-foot depth but will average approximately 3 feet. Therefore the 150
feet by 150 feet dimension will allows approximately 589,000 gallons of storage capacity
but it is proposed that only 500,000 gallons will be stored each season. The usage for the
winter months is expected to be approximately 5,000 gallons per day. Work schedules
will vary but it was estimated that approximately 20 days per month would be worked for
a total of 100 days. Therefore, the 500,000 gallon storage will be adequate to address
water needs for mining outside the withdrawal period.
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Place of Use

The mine will be the primary use of the water but activity at the original place of use (4
acres) will require dust control and other mining water uses. Therefore, we still must be
able to use water at the current location (non-irrigational use) in addition to the mine.

The project description includes additional detail to describe this change.

Enclosed Map

The map included with the application inadvertently left off what appears to be the
SW1/4 of the SE1/4 of Section 11 (Lot 8) for the point-efdiversion location. Please add
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If you have further questions or comments, please don’t hesitate to contact me. helec

Eric chp(er.

Sincerely,

Eric Klepfe

KMS LLC

Enclosures: Page 1 Application

Revised Project Description
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