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Notice of Security Interest in a Water Right

And Request for Notification of 2 Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right K 6\0

%
Please print or type. Attach pages with additional information. Instructions are on the back of this pa&o\% %‘ - 7
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1. Water Right No(s).: ¥¢- 7-]37', 3(‘7?75'. X¢-785s (%%

Adjudication Claim No(s).: 47-7 (8¢ ?7-7!3’7‘, £/9-7178.. Y7-731]Y, 97*?‘/88.’9'7%/!{3
$7-2/sT 41-1231) AT
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A) Ewidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, RACT
OF SALE or other legal document indicating your interest in the property and water rights or claims in
question, WITH ATTACHED LEGAL DESCRIPTION.

2. The following REQUIRED information must be submitted with this form:

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest

— —MAGIC.VALLEY BANK
HIMAINAVE.W.  PoBox o 57

4. Name of Water Right Owner/Claimant(s)
LEQ E. RAY & JUDITH K. RAY

Expiration Date of Notification Period 8-22-2019

L

6. Is this a Renewal of Request for Notification? X YES 0 NO

7. Signature(s) (and title if applicable) WY CL)&@

U/D/Zeca_ L o

For Office Use Only

Received by (] Date §-/2-0Y Fee 3300,
Receiptedby /' 8a Date £-/3-04 Receipt No. __£0 2 ¢ J<Y
Processed by 4 AJ Date WR Date
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Ve RECORDATION REQUESTED BY:
‘ Magic Valiey Bank

Downtown

113 Main Ave W

Twin Falls, ID 83303

WHEN RECORDED MAIL TO:
Magic Valley Bank
Downtown
113 Main Ave W
Twin Falls, iD 83303

SEND TAX NOTICES TO:
LEO E. RAY
JUDITH K. RAY
PO BOX 479

HAGERMAN, ID 83332 SPACE ABOVE THIS LINE IS FOR RECORDER’S USE ONLY

LINE 15 FUR RELURDER 9 Vol

MORTGAGE

THIS MORTGAGE dated August 11, 2004, is made and execuied between LEO E. RAY and JUDITH K. RAY,
HUSBAND & WIFE, whose address is PO BOX 479, HAGERMAN, ID 83332 (referred to below as *Grantor") and
Magic Valley Bank, whose address is 113 Main Ave W, Twin Falls, ID 83303 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, selis and conveys to Lender all of Grantor's right, title,
and interest in &nd 1o the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures: all easements, rights of way, ant appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation righis); and all otner rights, ro alties, and profits relaiing to the real pro eﬂB including without limitation all minerals, ofl, gas, geothermal and
similar maters, (the "Real Property”) located in TWIN FALLS & 80 DING gounty, State of Idaho:

SEE LEGAL ATTACHED
The Real Property or its address is commonly known as 4647 RIVER ROAD, BUHL, ID 83316.

CROSS-COLLATERALIZATION. |n addition to the Note, this Mortgage secures ali cbligations, debis and liapilities, plus interest thereon, af Grantor fo
Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now existing or herasafter
arising, whether related or unrelated to the purpose of the Note, whether voluntary or olnerwise, whethar due or not due, direct or indirect, determined
or undetermined, absalute or contingent, liquidated or unliquidated whether Grantor may he liable individually or jointly with others, whether obligated
as guarantor, surety, accommodation party or otherwise, and whether recovery upen such amounts may be or hersafter may become barred by any
statute of imitations, and whether the obiigation to repay such emounts may be or hereafter may become ptherwise unentorceable.

Grantor presenlly assigns to Lender all of Granior's right, litie, and interest in and to all present and fuiure leases of the Property and all Rents from the
Broperty. in addition, Grantor grants io Lenger a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE [S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender all amounts secured by this Mortgage
as they become due and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantar may (1) remain in possession and control of the Property; (2) Use,

operate or manage the Property; and (3) coliect the Rents from the Property. The following provisions relate 1o the use of the Property or to other
limitafions on the Properly.

Duty to Maintain. Grantor shall maintain the Property in tenaniable condition and promplly perform &l repairs, replacements, and maintenance
necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warranis o Lender that: (1) During the period of Grantor's ownership of the
Property, there has been no use, generation, manutacture, storage, treaimeni, disposal, release or threatenad release of any Hazardous
Substance by any person on, under, about of from the Property; (2) Grantor has no knowledge of, or reason to believe that there nas been,
excepl as previously disclosed 1o and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any use,
gereralion, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, aboul or from ihe
Property by any prigr owners or cceupants of the Property, or (c) any actuai or threatened lifigation or claims of any kind by any person relating
fo such matters; and (3) Except as previously disclosed to and acknowledged by Lender in wriling, {(a) neither Grantor nor any tenant,
contractar, agent or ofner authorized user of the Properly shall use, generale, manuifaclure, store, irsat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with al! appiicable tederal, slate,
and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter
upon the Property to make such inspections and tesis, al Grantor's expense, as Lender may deam appropriate to determine compliance of the
Property with this secticn of the Morigage. Any inspections or tests made by {ender shall be for Lender's purpeses only and shall not be
consirued Yo create any responsibility or liability on the part of Lender to Grantar or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grartor hereby (1) releases and
waives any future claims against Lender tor indemnity or contrioution in the event Granior becomes liable for cleanup or other cosls under any
such laws; and {2} agrees to indemnify and hoid harmless Lender against any and all claims, losses, liabilifies, dameages, penalties, and expenses
which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Morigage or as a conseguance cf any use,
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generalion, manufacture, storage, disposal, release or threatened release peeurring prior to Grantor's ownership or interest in the Properly,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to
indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be
afected by Lender's acquisiiion of any interest in the Property, whather by foreclosure or otherwise.

Nuisance, Waste. Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any stipping of or waste on or to the
Property or any portion of the Property. withaut limiting the generality of the foregeing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals {including oit and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent.

Remaoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly without Lender's prior written
consent. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such improvements with iImprovements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and rapresentatives may enter upon the Real Property at all reasonable times to gttend to
Lander's interests and to inspect the Real Property for purpeses of Grantor's compliance with the terms and conditions of this Mortgags.

Compliance with Governmental Requlrements. Grantor shall promptly comply with all taws, ordinances, and regulations, now or hereafter in
effact, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilifies Act. Grantor may contest in good falth any such law, ordinance, or regulation and withhold compliance during any procesding,
including appropriate appeals, so long as Grantor has notified Lender in writing prior to deing so and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Granior to post adequate securily or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protecl. Grantor agrees neither to abandon ar ieave unattended the Property. Grantor shall do alil other acts, in addition to those acts set
forth above in this section, which from the character and use of the Propariy are reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Morigage:

Payment. Grantor shall pay when due (and in ali svents prior to delinquency} all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Praparty, and shall pay when due all claims tor work done on or for services
rendered or material furnished to the Property. Grantar shall maintain the Property frae of any liens having pricrity over or equal fo the interest of
Lender under this Marigage, except for those liens speclfically agread to in writing by Lender, and aexcept for the lien of taxes and assessmants not
due as further spacified in the Right to Conlest paragraph.

Right to Contest. Granlor may withhold payment of any tax, assessment, of claim In connection with a good faith dispute over the obligation 1o
pay, so long as Lender’s inferest in the Properly Is not jeopardized. If & lien arises or is filed as a result of nonpayment, Grantor shall within fittean
(15) days after the lien arises or, ifa lian is filed, within fiteen (15) days after Grantar has notice of the filing, secure the discherge of the lien, o if
requested by Lender, deposit with Lender cash or a sufficient corporate surely bond ar other security satisfactory to Lender in an amount sufficient
to discharge the fien plus any costs and reasonable aftorneys’ fees, or other charges that could accrue as a result of a foreclosure or sals under
the lien. In any contest, Grantor shall defend Itself and Lendar and shalt satisfy any adverse judgment before snforcement against the Property.
Grantor shail name Lender as an addltional obligee under any suraty bond furnished in the contest proceedings.

Evidence of Payment. Granter shall upon demand furnish to Lender safistactory evidence of payment of the taxes or gssessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall nolify Lender at loast fiftean (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Praperty, if any mechanic's lien, materialmen's lien, or other lien coutd be asserlad on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender that Granfor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsemenis on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigages clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liability insurance in such coverage amounts as Lender may request with Lender being named as additional inswreds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not jimited to hazard, business interruption and boiler insurance
as Lender may require. Policies shall be written by such insurance companies and in such form as may be reasonably acceptable to Lender.
Grantor shall deliver to Lender certificates of coverage from sach insurer containing & stipulation that coverage will not be cancelled or diminished
without & minimum of ten (10} days’ prior written nctice o Lendar and not containing any disclaimer of the insurer’s liability for failure to give such
notice. Each insurance policy also shall include an andorsement providing that coverage in taver of Lender will not be impaired in any way by any
act, omission or default of Grantor or any other person. Should the Reat Property be lacaled in an area designated by the Diractor of the Federal
Emergency Management Agency as a special flood hazard area, Grantor agrees to abtain and maintain Faderal Flood Insurance, if availabie,
within 45 days after notice is given by Lander that the Property is located in a special flood hazard area, for the full unpaid principal balance of the
loan and any prior liens on the property securing the ioan, up 1o the maximum policy limits set under the Nafional Fiood Insurance Program, or as
otherwise requirad by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss if Grantor
fails to do so within fiteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the indebledness, paymant of any lien affecting the Property, or
the restoration and repair of the Properly. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner salisfactory 1o Lender. Lender shall, upon satisfaclory proof of such expenditure, pay or
relmburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds
which have not been disbursed within 180 days afler their raceipt and which Lender has not committad to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be
applied to the principal balance of the Indebtadnass. If Lander holds any pracesds after payment in full of the Indebtadness, such procesds shall
be paid to Grantor as Grantor's interests may appear.

LENDER’S EXPENDITURES. If any action or proceeding is commencad that would materially atfect Lender’s interest in the Property or if Grantar fails
to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay when due
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any amounis Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be
obligated o) lake any action that Lender desms appropriate, including but not limited to discharging or paying ali taxes, liens, security interests,
encumbrancas and other claims, at any time levied or placed on the Property and paying al! cosis tor insuring, maintaining and preserving the Property.
All suzh expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred or
paid by Lender to the date of repayment by Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be
payable on demand; (B) be added lo the balance of the Note and be apportioned among and be payable with any installment paymenis to become
due during either (1) the ferm of any applicable insurance pelicy; or (2) the remaining term of the Noie; or (C) be treated as a ballocn payment
which will be due and payabie at the Nale’s maturity. The Morgage also will secure payment of these amounts. Such right shall be in addiiion to al!
other rights and remedies to which Lender may be enfitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage:

THle. Grantor warranis that: (a) Granter holds good and marketabie title of record to the Property in fee simple, free and clear of all liens and
encumbrances sther than those set forth in the Real Property description or in any title insurance paolicy, title report, or final tille opinion issued in
tavor of, and accepled by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender. ‘

Detense of Tile. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
fawful claims of all persons. In the event any action or proceeding is commenced that guestions Grantor’s fifle or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
enfitled to participate in the proceeding and to be represented in the proceeding by counset of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
orgdinances, and regulations of gavernmental authorities.

Survival of Representations and Warranties. Al representations, warranties, and agreaments made by Grantor in this Morigage shall survive
the execution and delivery of this Morigage, shall be confinuing in nature, and shall remain in full force and etfect until such time as Grantor's
Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relafing to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filad, Grantor shall premptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and cbtain the award. Grantor may be the nominal party in such procesding, but Lender shall be
entitied to particinate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments and documentaticn as may be requested by Lender from time to time to permit such parlicipation.

Application of Net Proceeds. ! ail or any part of the Property is condemned by eminent domain praceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net prozesds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after paymant of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnalion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Curren! Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and take
whatevar other action is requested by Lender to perfect end continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for alt
taxes, as described below, together with ali expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and cther charges for recording or registering this Morigage.

Taxes. The following shali constitute taxes to which this section applies: (1) & speciiic tax upon this type of Morigage or upan ali or any part of
the Indebledness secured by this Morigage; (2) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on
the indebladness secured by this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note;
and (4) & specific tax on all or any porlion of the Inciebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. !f any tax to which this section applies is enacted subsequent lo the date of this Mortgage, this avent shall have the same
offect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Detault as provided below unless Grantor
either (1) pays the tax before it becomes delinguent, or (2) conlests the tax as provided above in the Taxes and Liens section and depasits with
Lender cash or a sufficient corporate surety bond or ofher security satisfactory o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The foliowing provisions relaling to this Mortgage as a security agreement are a part ot this
Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender shall
have all of the rights of a securec party under the Uniform Commercial Code as amended from time tc time.

Securlly Interest. Upon request by Lender, Grantor shall take whatever action is requestec by Lender to perfect and continue Lender's security
interest in the Rents and Personal Property. In addition o recerding this Mortgage in the real property records, Lender may, al any time and
without further authorization from Granter, file executed counterparts, copies or reproductions of this Morgage as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defaull, Grantor shall not remove, sever or
detach the Personal Property from the Properly. Upon default, Grantor shall assembie any Personal Property nat affixed to the Property in &
manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three {3) days after receipt of written
demand from Lender o he extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
granted by this Morigage may be oblained (each as required by the Uniferm Commercial Code} are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY—IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a parl of this
Mortgage:

Further Assurances. At any tme, and from time to time, upon reguest of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, ic Lender or to Lender's designee, and when requested by Lender, cause to be fied, recorded, refiled, or
rerecarded, as the case may be, at such times and in such cffices and places as Lender may deem appropriate, any and all such mortgages,
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desds of trust, security deeds, security agreemenis, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the scle opinion of Lender, be necessary or desirgble in order to effectuate, complsie, parfect, continue, or
preserve (1} Grantor's obligations undar the Nots, this Mortgags, and the Related Documents, and (2) the liens and securlly interests created
by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agress to the contrary in writing, Grantor shall refmburse Lender for all costs and expensss incurred in connection with the matters referred to in
this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the praceding paragraph, Lender may do so for and in the name of Grantor
and al Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in—fact for the purpose of
making, executing, delivering, filing, recording, and doing ali other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and ctherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suitable safistaciion of this Mortgage and suitable statements of termination of any financing
siatement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if pesmitted by appiicable law, any
reasonable lermination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Mortgage:
Payment Default. Grantor fails to make any payment when due under the indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Morlgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Grantor fafls to comply with or to perform any other term, obligation, covenant or condition contained in this Martgage or in any of
the Related Documents or lo comply with or to perform any term, obligation, covenant or condition contained in any other agreement between
Lender and Grantot.

Default in Favor of Third Parties. Shouid Grantor default under any loan, extension of credi, security agresment, purchase ar sales agreement,
or any other agreement, in favor of any other creditor or person that may materially affect any of Grantor's property or Grantor's ability to repay the
indebtedness or Grantor's ability fo perform Grantor’s obligations under this Mortgage or any related document.

False Siatements. Any warranty, representation or statement made or furnished fo Lender by Grantor or on Grantor's behalf under this Mortgage
or the Related Documenis is false or misleading in any material respect, sither now or at the time made or furnishad or becomes false or
misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documants ceases to be in full force and sffect (including failure of any collateral
document to create a valid and perfected security inferest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of craditor warkout, or the commencement of any proceeding under any bankrupicy or insalvency
laws by or against Grantor.

_ Creditor or Forfelture Proceedings. Commencement of foreclosurs or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any craditor of Granfor or by any governmentai agency against any property sesuring the Indebtedness.
This includes a garmishment of any of Grantor's accounts, including deposit accounts, with Lender, However, this Event of Default shall not apply
i thers I a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceading
and if Grantor gives Lender written notice of the creditor or forfelture proceaeding and deposits with Lender manies or a sursty bond for the creditor
or forfeiture praceading, in an amount determined by Lender, in its sole discration, as being an adequate reserve ar bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is nol remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect o any guarantor, endorser, surety, or accommodation parly of any
of the Indebtedness or any guarantor, endorser, surety, or accommadation party dies or bacomes incompelent, or revokes or disputes the validity
of, or liability undar, any Guaranty of the indebtedness. In the avent of & death, Lender, at its oplion, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfaciory to Lender, and, in doing s, cure
any Event of Dafault.

Adverse Change. A material adverse change oceurs in Grantor's financial condilion, or Lender believes the prospect of payment or periormance
of the Indebtedness Is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any defauft, other than a default in payment is curable and if Granter has not been given & nolice of a breach of the same
provision of this Mortgage within the preceding twelve (12) months, it may be cured if Grantor, after receiving written notice from Lender
demanding cure of such default: (1) cures the default within ten (10} days; or (2) if the cure requires more than ten (10) days, immediately
initiates steps which Lender deems in Lender's sole discretion to ba sufficient to cure the default and thereafter continues and complates all
reasonable and necessary steps sufficient to produce compliance as soon as reascnably praciical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's opfion, may
exercise any one or more of the following rights and remedies, in addilion to any other rights or ramedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its aption without notice to Grantor to declare the entire Indebtednass immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Praperty, Lender shall have all the rights and remadies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lendar shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Praperty {o make payments of ren! or use fees directly to Lender. If the Rents are collacted by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received In payment thereot in the name of
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Grantor and to negotiate the same and collect the proceeds. Payments by tenants or cther users to Lender in response to Lender's demand shgll
salisfy the obligalions for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its
rights under this subparagraph either in parson, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and fo collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond i permitted by law.
Lender's right fc the appointment of a receiver shall exist whether or not the apparent vaiue of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreciosing Granior's interest in all or any part of the Property.

Nonjudicial Sale. If permitied by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Rea!
Properly by non-judicial sale.

Deficiency Judgment. |f permitied by applicabie law, Lender may obtain a judgment for any deficiency remaining in the indeptednass due to
Lender afler application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sutferance. |f Grantor remains in possession of the Property after the Properly is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantzr, Grantor shall become a tenant at sufferance of Lender or the purchaser
of the Property and shall, at Lender's opfion, sither (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property
immediately upon the demand of Lender.

Other Remedies. Lendar shali have ali other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extenl permitted by applicable law, Grantor hereby waives any and all right to have the Property marshalled. In
exarcising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitisd to bid at any public sale on all or any poriion of the Property.

Notice of Sale. Lender shall give Grantor reascnable notice of the time angd place of any public sale of the Personal Property or of the time after
which any private saie or other inlended disposition of the Personal Property is io be made. Reasonable notice shall mean notice given at least
ten (10) days betore the time of the sale or disposition. Any sale of the Personal Property may be matdie in conjunction with any sale of the Real
Praperty. .

Eleciion of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit of any othar remedy, and an election to make
expenditures or to take aclion to perform &n obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not afiect Lender’s
right to declare a default and exercise its remedies. Nathing under this Mortgage or otherwise shali be construed so as to limit or restrict the rights
and remedies available 1o Lender following an Event of Default, or in any way to limit or restrict the rights and ability of Lender to proceed directly
against Grantor and/or against any other co-maker, guarantor, surely or endorser andfor 1o proceed against any other coliateral directly or
indirecily securing the Indebledness.

Aftorneys' Fees; Expenses. |f Lender institites any suit or action to enforce any of the terms of this Martgage, Lender shall be enfitied to recover
such sum as the court may adjudge reasonabie as attorneys' fees at trial and upon any appeal. Wheather or not any court aciion is involved, and
to the extent not prohiblied by law, all reasonabie expenses Lender incurs that in Lender's opinion are necessary ai any time for ihe protection of
its interest or the enforcement of its rights shall become & part of the Indebtedness payable on demand and shall bear interest at the Note rate
from the date of the expenditure until repaid. Expenses covared by this paragraph include, without limitatian, however subject to any limits under
applicable law, Lender's reasonable atlorneys' fees and Lender's legal expenses whather or not there is a lawsuit, including reasonable attarneys'
tees and expenses for Dankruptcy proceedings (including efferts to modify or vacate any automalic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining litie reports (including foreclosure reporis), surveyors'
reports, and appraisal fees and tille insurance, to the extent permitied by appliceble law. Grantor also will pay any courl casts, in addition 1o all
other sums provided by faw.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be given
in writing, and shall be etfective when actually delivered, wnen actually received by ietefacsimile (unless otherwise required by law), when deposited
with a nationally recognized overnight courier, of, if mailed, when deposited in the United States mall, as iirst ciass, certified or registered mall posiage
prepaid, directed o the addresses shown near the beginning of this Morigage. All copies of notices of foreciosure from the holder of any lien which
has priorily over this Martgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. Any party may change its address tfor
notices under this Morigage by giving formal written notice to the other parties, specifying that the purpose of the nofice is to change the pary's
address. For notice purpeses, Grantor agrees to keep Lender informed at ali times of Grantor's current address. Unless otherwise provided or
required by law, if there is more than one Grantar, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELL ANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as fo the
matters sel forth in this Mortgage. No alleration of or amendment to this Morigage shall be effective unless given in writing and signed by the
pariy or parties sought 1o be charged or bound by he alteration or amendment.

Annual Reports. f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon reguest, a cerlified
statement of nel operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Nel operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are rot to be used to interpret or define the
provisions of this Martgage.

Governing Law. This Mortgage will be governed by, construed and enforced In accordance with tederal iaw and the laws of the State of
idaho. This Mortgage has been accepted by Lender in the State of idaho.

Choice of Venue. f there is a lawsuit, Grantor agrees upon Lender's requesi to submit to the jurisdiction of the courts of Twin Falls County, Slate
of idaho.

Joint and Several Liability. All obligations of Grantor under this Morigage shall be joint and several, and all references to Grantor shall mean
each and every Grantor. This means that sach Grantor signing below is responsible for alt obligations in this Morigage.
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No Waiver by Lender. Lender shall not be deemad to have waived any rights under this Mortgage unless such waiver is given in wriing and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver of such right or any other right. A
waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otharwise to demand strict compliance
with that provision or any other provision of this Mortgage. No prior weiver by Lender, nor any course of dealing between Lender and Grantor,
shall conslitute a waiver of any of Lendet’s rights or of any of Grantor's obligations as to any futurs transactions. Whenever the consent of Lender
is required under this Mortgage, the granting of such consent by Lender in any instance shall not conslitute conlinuing consent to subsequent
instances where such consent is required and in all cases such consent may be granted or withheld in the sole discreiion of Lender.

Severability. 1f a court of competent jurisdiction finds any provision of this Mortgage to be lllegal, tnvalid, or unenforceable as to any person or
circumstance, thal finding shall not make the offending provision liegal, invalid, or unenforceable as to any other person or circumstance. f
feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be
so modified, It shall be considered deleted from this Mortgage. Uniess otherwise required by law, the illegallty, invalidity, or unenforceabillly of any
provision of this Mortgage shall not affect the legalty, validity or enforceability of any other provision of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject 1o any limitations stated in this Mortgage on fransfer of Grantor's interest, this Morigage shall be binding upon
and inure to the berefit of the parties, their successors and assigns. I ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Morlgage and the indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homesiead Exemption. Granter hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Idaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Morigags. Unless specifically stated to
the conlrary, all references to dollar amounts shall mean amounts in iawful menay of the United States of America. Words and terms used in the
singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Mortgage shalt have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower® means LEO E. RAY and JUDITH K. RAY and includes all co-signers and co—-makers signing the Note.
Defaull. The word "Default” means the Detault set forth in this Mortgage in the section fitled "Default”.

Environmental Laws. The words "Environmenial Laws" mean any and all stale, fedaral and local statutes, regulations and ordinances relating to
the protection of human health or the anvironment, including without limitation the Comprahensive Environmental Response, Compensation, and
Liability Act of 1980, as amendad, 42 U.S.C. Section 9601, et sag. {("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub.
L. No. 98499 ("SARA™, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Seclion 6901, st seq., or other applicable state or fedsral laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default get forth in this Morigage in the events of default section o this
Mortgage.

Grantor. The word "Grantor” means LEQ E. RAY and JUDITH K. RAY.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety, o7 accommaodation party to Lender, Including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical, chemical
or infactious characteristics, may cause or pose a present or potential hazard to human health or the enviranment when improperty used, reated,
stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Mazardous Substances” are used in their very
broadest sense and include without limitation any and ali hazardous or toxic substances, materials or wasle as defined by or listed under the
Environmental Laws. The term "Hazardous Substancas" aiso includes, without jimitation, petroleum and pefraleum by-products or any fraction
theraof and asbestos.

Improvements. The word "lmprovements” means all existing and future improvements, buildings, structures, mobile homes affixed on the Real
Property, tacilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable under the Nate or Related
Documenis, together with all renewals of, extenstons of, modifications of, consolidations of and substitutions for the Note or Related Dacuments
and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's
gbligations under this Mortgags, together with interest on such amounts as provided in this Morigage. Specifically, without fmitation,
Indebtedness includes all amounts that may be indirectly securad by the Cross-Collateralization provision of this Morigage.

Lender. The word "Lender" means Magic Valley Bank, its successors and assigns.
Mortgage. The word "Morigage” means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated August 11, 2004, in the original principal amount of $260,068.87 irom
Grantor to Lender, together with all renewals of, exiensions of, modifications of, refinancings of, consolidations of, and subslitutions for the
promissory note or agresment. The maturity date of this Morlgage is August 22, 2018, NOTICE TO GRANTOR: THE NOTE CONTAINS A
VARIABLE INTEREST RATE.

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; tegether with all accessions, paris, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property,

Property. The word "Property” means colleciively the Real Property and the Personal Property.
Real Property. The words "Real Properly” mean the real property, interests and rights, as further described in this Mortgage.
Related Documents. The words "Related Documents" mean all promissory nofes, credit agreements, loan agreements, environmental
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agreements, guaranties, security agresments, morigages, deeds of trust, security deeds, collateral morigages, and all ather instruments,
agreements and documents, whether now or hereafter existing, execuied in connaction with the Indebisdness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and otner bensfits derived from the
Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
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Parcel No. 1:

Township 7, South.Range 13 East of the Boise Meridian, Gooding County, ldaho

Section 36: NWANW4

EXCEPT 25 feat of public road right of way across the West side conveyed to the State of
idaho by Deed recorded in Book 1 of Deeds, page 434, Gooding County records.

Parcel No. 2:

Township 6 South, Range 13 East of the Boise Meridian, Gooding County, idaho

Section 21: A tract of iand located in the Northweét Quarter of the Southeast Quarter and
Government Lot 2, more particularly described as follows:

BEGINNING at the Southwest corner of the Southeast Quarter of said Section 21;
THENCE North 0°43'18" West, a distance of 1,121.20 feet measured (1,121.14 feet
recorded) along the Westerly boundary of said Southeast Quarter to the TRUE POINT OF
BEGINNING; '

THENCE North 0°43'18" West, a distance of 213.81 feet along the Westerly boundary of
said Southeast Quarter to the Northwest corner of the Southwest Quarter of the Southeast
Quarter,

THENCE North 88:47'55" East along the North boundary of the Southwest Quarter of the
Southeast Quarter, a distance of 544.79 feet to the approximate center of old Highway 30;
THENCE North 29°01'54" West, a distance of 24.07 feet along said approximate center of
old Highway 30,

THENGCE North 28°48'04" West, 2 distance of 239.85 feet along said approximate center of
old Highway No. 30 to the center of an access easement,

THENCE South 82°56"14" West, a distance of 122.09 feet along the center of said access
gasement;

THENCE North 88°25'27" West, a distance of 298.31 fest along the center of said access
easement to the Westerly boundary of said Southeast Quarter,

THENGE North 89°25'27" West, a distance of 488.11 feet along the center of said access
easement; ’

THENCE South 6°00'13" West, a distance of 52526 feet;

THENCE North 81°26'54" East, a distance of 554.67 feet to the TRUE POINT OF
' BEGINNING.

SUBJECT TO the rights of a public road which affects the Easterly 25.00 feet and an
access easement which affects the Northerly 15.00 feet thereof.



PARCEL 1:

Township 9 South, Range 14 East, Boise Meridian, Twin Falls County, idaho
Section ©: Lot 1; NWVANEY; NEVNWY4

EXCEPT road right of way.

PARCEL 2.

Township 9 South, Range 14 East, Boise Meridian, Twin Falls County, ldaho
Section 4: Lots 8, 16 and 17

EXCEPTING THEREFROM a parcel of ground described as follows:

BEGINNING at the meander comer lying Northerly of the South guarter corner of said
Saciion 4 and being the REAL POINT OF BEGINNING; :

THENCE from said meander corner South for a distance of 57.33 feet;

THENCE South 26°00'15" East for a distance of 130.67 feet;

THENCE South 87°08'33" East for a distance of 206.67 feet,

THENCE North 1°57"15" West for a distance of 174 .48 feet,

THENCE North 42°48'13" West for a distance of 368.07 feet,

THENCE South 20°56'36" West for a distance of 272.91 feet to the REAL POINT OF
BEGINNING.

PARCEL 3:

Township 10 South, Range 14 East, Boise Meridian, Twin Falls County, idaho

Section B; N¥:SEY%

SUBJECT TO a 25.0 foot wide county road easement along the East boundary of the before
described parcel.

EXCEPTING THEREFROM a parcel of land located in the NE%SEY: more particularly
~ described as follows:

COMMENCING at the East one-quarter comer of said Section 8, from which the Southeast
corner of said Section 8 bears South 00°00'00" West 2,655.70 feet, said East ane-guarter
comer being the TRUE POINT OF BEGINNING;

THENGE South 00°00'00" West along the East houndary of the NEWSEY: of said Section 8
for a distance of 315.00 fest;

THENCE North 89°56'14" West parallel to the North boundary of the NEWSEV2 of said
Section 8 for a distance of 691.43 feet;

THENCE North 00°00'00" East paraliel to the North boundary of the SE% of said Section 8
for a distance of 315.00 feet on the North boundary of the SEY of said Section 8;
THENGCE South 89°56'14™ East along the North boundary of the SEV4 of said Section 8fora
distance of 6591.43 feet to the TRUE POINT OF BEGINNING. '



