






























































































































































































Questions concerning FMC Gold common stock
should be sent to the above address.

EXCHANGE LISTINGS
Common stock: New York Stock Exchange

FMC Corporation subordinated debentures
exchangeable into FMC Gold common stock:
Luxembourg Exchange

•

FMC Gold was incorporated in 1987 under
Delaware law.

HIGHLIGHTS:

• On May 15, FMC Gold issued 8 million
new shares of stock to acquire Meridian
Gold Company from Burlington
Resources. Key assets included the
Beartrack pre-development property in
Idaho, the Royal Mountain King operat­
ing mine in California, and various
exploration properties.

• Gold reserves increased 37 percent
due to the addition of the Meridian
Gold properties.

• FMC Gold net income was $39 million
on sales of $153 million.

• FMC Gold generated $44 million of
cash flow, raising year-end cash and cash
equivalents to $101 million.

CORPORATE PROFILE
FMC Gold is a large North American
precious metals producer, with 1990
production of 332,000 ounces of gold and
5.5 million ounces of silver. FMC Gold
has reserves of 2.6 million ounces of gold
and 12.5 million ounces of silver.

FMC Gold was formed in 1987 through
a combination of FMC Corporation's North
American precious metals interests. In
June 1987, FMC Gold sold 11.4 percent of
its shares to the public. In May 1990, FMC
Gold issued 8 million new shares of stock
to acquire Meridian Gold Company. FMC
Corporation holds the remaining 79
percent of shares.

FMC Gold today has three producing
properties: Paradise Peak (100 percent
ownership) and Jerritt Canyon (30 percent
ownership), located in Nevada, and Royal
Mountain King (100 percent ownership)
in California. In addition, FMC Gold has
a 71 percent interest in the Beartrack pre­
development property in Idaho and carries
an active exploration property inventory
directed at the western United States.
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COMMON STOCK SYMBOL
FGL

FORM 10-K
A copy of the company's Annual Report to
the Securities and Exchange Commission on
Form lO-K for 1990 is available upon written
request to:

FMC Gold Company
Communications Department
200 East Randolph Drive
Chicago, lllinois 60601
312/861-6000

Notice of the meeting, together with proxy
material, will be mailed approximately 40 days
prior to the meeting to stockholders of record
as of March 12,1991.

TRANSFER AGENT AND
REGISTRAR OF STOCK
Harris Trust and Savings Bank
P.O. Box 755
Chicago, lllinois 60690

STOCKHOLDER DATA

ANNUAL MEETING OF
STOCKHOLDERS
FMC Gold's annual meeting of stockholders will
be held at 11 a.m. on Wednesday, May 1, 1991,
in the Gold Room of the Stanford Court Hotel
at 905 California Street, San Francisco, Calif.
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(J)Rerum on investmenr '" Average of 5tockholders' equity

(I lCash cosr of production includes all mine·site cash operating and administrative expenses. including royalties and net proceeds raxes. Selling
expenses and pre-production stripping costs are excluded. Full cost includes all cash cosrs plus non-cash costs and corporate overhead.

(Z)Cash flow equals net Income plus provision for depreciation and amortization less capital spending.

Nel income

+25

+37
-48
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-10

%Change

1990 1989 %Change

$153.0 $151.5 + 1

$ 39.4 $ 48.9 -19
25.8% 32.3%

$ 0.56 $ 0.75 -25

$ 14.7 $ 14.3 + 3
$ 18.8 $ 22.0 -15
$ 43.5 $ 45.7 - 5

20.2% 38.8%

73.5 65.5
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1990 1989

332,000 329,000
5,481,000 5,160,000

402,000 403,000

$381.00 $382.00
$ 4.90 $ 5.46

$161.00 $129.00

2,605,000 1,895,000
12,453,000 24,148,000
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FINANCIAL SUMMARY
(In millions, except per share amounts)

Production (ounces):
Gold
Silver
Total (gold equivalent)

Average realized price (ounce):
Gold
Silver

Cash cost of production
per gold equivalent ounce! I}

Year-end reserves (ounces):
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Silver

Common shares outstanding
Common stock prices

High
Low

Exploration costs
Capital expenditures
Cash flow(z)
Return on invesrmentO)
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Seine River Resources. We considered selling

Royal Mountain King, but unfavorable gold

market conditions and tight credit markets

resulted in inadequate offers. Therefore,

we will retain the property and focus on

reducing costs.

Operating Highlights

Gold production rose slightly in

1990 to 332,000 ounces, as a partial year's

production from Royal Mountain King and

expanded milling capacity at]erritt Canyon

offset lower production at Paradise Peak.

Silver production rose to 5.5 million ounces

as the high silver portion of the Paradise

Peak orebody was mined. Our cash cost of

production increased to $161 per gold

equivalent ounce; $32 per ounce higher

than 1989, but still well below the

industry average.

Our rising cost structure reflected

the inclusion of the higher-cost Royal Moun­

tain King operation. In addition, the decline

in ore grades and the costs associated with

the removal of waste material to bring new

heap-leach orebodies into production raised

costs at Paradise Peak, which were partially

offset by more efficient mill operation and

reduced use of reagents. At]erritt Canyon,

equipment problems plagued the operation

of the new ore-roasting circuit. We expect

the roaster to operate at design capacity in

1991. Cost reduction efforts will continue to

be a primary focus at all our operations.

Reserve Expansion

FMC Gold's gold reserves

increased 37 percent to 2.6 million ounces

at year-end as a result of the Meridian Gold

acquisition. At]erritt Canyon, we began an

aggressive exploration effort with our new

operating partner focused on assessing the

• In last year's message to stock-

holders we indicated that FMC Gold would

aggressively pursue opportunities for reserve

expansion, both through exploration and

acquisition. In 1990, we continued our

aggressive exploration program and in May

we acquired Meridian Gold Company from

Burlington Resources in exchange for

8 million new shares ofcommon stock.

This acquisition added new producing and

development properties and proven gold

reserves to our portfolio.

With production costs well below

the industry average, FMC Gold was among

North America's most profitable gold and

silver producers. In 1990, FMC Gold earned

$39 million, or $0.56 per share. We gener­

ated $44 million in cash flow; held $101

million in cash and cash equivalents at

year-end; and remain debt-free. The

strength of our balance sheet, coupled with

our operating and development expertise,

puts us in a strong position to continue our

program for reserve expansion and devel­

opment of advanced stage properties.

Meridian Gold Company Acquisition

The principal assets of Meridian

Gold Company included the Beartrack

pre-development property in Idaho, the

Royal Mountain King mine in California and

several exploration properties in California,

Idaho and Montana.

We have directed our efforts

toward rationalizing and improving the

assets acquired. At Beartrack, we have com­

pleted drilling and evaluation of the ore­

body, continued to secure environmental

permits and completed a mine feasibility

study. In October, we sold the California

exploration properties of Meridian Gold to
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March 15, 1991
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~ 11.

Brian J. Kennedy
President and Chief
Operating Officer

Robert N. Burt
Chairman of the Board
and Chief Executive Officer

joining FMC Gold from FMC Corporation's

Lithium Division.

Outlook
Gold production in 1991 is

expected to decline slighdy to 320,000

ounces, and silver production will fall to

2.5 million ounces, reflecting declining mill

ore grades at Paradise Peak. Partially offset­

ting these downward trends willbe increased

heap-leach production at Paradise Peak,

improved operation of the ore-roasting cir­

cuit at Jerritt Canyon and a full year of

production from Royal Mountain King.

Absent the discovery ofsignificant reserves

at Paradise Peak, the current production

rates will exhaust these reserves in 1993.

Production costs will increase sub­

stantially as ore grades decline and heap­

leach gold production represents a greater

share of Paradise Peak output. Conse­

quendy, FMC Gold's cost position should

approximate the industry average for North

American gold companies.

FMC Gold has the operating and

financial strategies in place which will allow

us to continue to generate significant cash

flows and acceptable returns while at the

same time intelligendy and aggressively pur­

suing opportunities to expand reserves.

overall resource potential of the 70-square­

mile claim block, rather than delineating

known resources into proven reserves. At

year-end FMC Gold's 30 percent share of

proven and probable gold reserves declined

to 875,000 ounces, but we identified geo­

logic resources that we believe will lead to

significant future reserve expansion.

At Beartrack, exploration activity

focused on further delineating known

reserves and assessing other target areas.

FMC Gold's 71 percent share of proven

and probable gold reserves totaled 727,000

ounces at year-end. Efforts to further define

mineralization will continue in 1991. At

Royal Mountain King, year-end reserves

were 401,000 ounces. At Paradise Peak,

gold reserves declined to 602,000 ounces

as exploration results were disappointing.

Silver reserves fell to 12.5 million ounces,

as the high silver portion of the orebody

was depleted.

Our exploration spending rose

to $15 million in 1990 to support the

expanded activity at Jerritt Canyon and to

evaluate the Meridian Gold properties. We

expect lower exploration activity at Para­

dise Peak in 1991 and increased activity at

Jerritt Canyon as we continue to assess the

overall potential of the claim block. Our

strategy continues to focus on expanding

reserves at existing properties and original

prospecting throughout the western

United States.

Management Changes

In May 1990, James M. Kelly was

elected vice president-exploration. Jim has

22 years ofexperience in the mining indus­

try, most recendy with Adas Corporation.

Edward H. Colt was named controller,
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(Above) At Paradise Peak, silver

production rose to 5.5 million

ounces as the high silver por­

tion of the orebody was mined.

Gold production declined,

reflecting the expected decline

in ore grades.

(Right) Principal components

composite generated from

Landsat Thematic Mapper

data acquired over Paradise

Peak. The image is used by

geologists to map hydrothermal

changes associated with gold

mineralization.
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• The Paradise Peak mine, located

120 miles southeast of Reno, Nev., had

another strong operating year in 1990. Sil~

ver production rose to 5.5 million ounces,

while gold production declined to 199,000

ounces due to the expected decline in ore

grades as the higher~adecore of the

orebody has been depleted. Since start-up

in 1986, Paradise Peak has generated more

than $165 million of cash flow after payback

of its initial capital investment.

At Paradise Peak, ore is processed

either through the mill or by heap leach~

ing. In 1990, mill throughput increased 5

percent to 3,860 tons per day, reflecting

increased efficiencies in ore processing and

softer ore. However, as expected, the aver­

age grade ofore processed in the mill

declined 19 percent for gold to 0.136 ounces

per ton. Silver grades rose slightly and aver~

aged 5.6 ounces per ton during the year.

Gold recoveries remained relatively constant

at 94 percent, and silver recoveries declined

to 68 percent from 71 percent in 1989,

because the metallurgy of the ore made

silver extraction more difficult.

During 1990, we realized addi~

tional production from the Ketchup Flat

deposit, which is being processed by heap

leaching. Gold production from this deposit

and other heap~leachsources rose 33 per­

cent to 16,000 ounces and is expected to

increase in 1991 and beyond.

Cash costs rose to $106 per gold

equivalent ounce - $11 higher than in 1989,

but still about half the North American

industry average. Lower gold grades

contributed to higher costs, but the increase

in mill throughput and cost reduction

efforts offset much of this impact.

In 1991, Paradise Peak will

encounter a transition. The operation will

shift from primarily a single orebody of

high~gradeore suitable for mill processing,

to a series oforebodies containing lower~

grade mill and heap-leach ore. As we mine

the Ketchup Flat and County Line

orebodies, we expect to almost double the

tonnage of ore processed, with one-third of

production to be heap leached. The higher

mill costs caused by lower grades and higher~

cost heatrleach operations will increase cash

production costs to approximately $200 per

gold equivalent ounce in 1991. We expect

cash costs to remain at that level over the

remaining life of the orebodies.

Exploration efforts during the

year to add new orebodies were unsuccess~

ful, and at year-end, proven and probable

reserves at Paradise Peak declined to

602,000 ounces ofgold and 12.5 million

ounces of silver. Although exploration efforts

continue, at the present rate of production,

reserves at Paradise Peak will be exhausted

in 1993.

5

As we mine the

Ketchup Flat and

County Line ore­

bodies, tonnage of ore

processed will almost

double, with one­

third of production

to be heap leached.
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Exploration efforts are

focusing on assessing

the overall potential

ofJerritt Canyon.

• The Jerritt Canyon mine, located

50 miles north of Elko, Nev., is 30 percent

owned by FMC Gold and 70 percent by

our operating partner, Independence Min~

ing Company Inc., a wholly owned subsid~

iary of Minorco (USA). Independence

Mining was formed in March 1990, follow~

ing the acquisition ofFreeport~McMoRan

Gold Company by Minorco S.A.

The Jerritt Canyon claim block,

which encompasses 115 square~miles, is in

itself a world~class mining district. The oper~

ation consists of several open pit mines,

three of which were mined during

1990-Marlboro Canyon, Upper North

Generator Hill and West Generator Hill.

The current reserves base includes nine

deposits: Three of these - Mill Creek,

Burns Basin and Alchem - are under devel~

opment. Jerritt Canyon's processing facili~

ties include both a wet mill circuit and a

parallel dry~milling and ore-roasting circuit.

The ore-roasting circuit was constructed in

1989 to treat the more refractory, carbona­

ceous ores. Because of the complex metal­

lurgy and varied ore types at the mine, ore

is segregated by type, blended and then fed

to the appropriate processing circuit.

FMC Gold's 30 percent share of

gold production from Jerritt Canyon rose to

98,000 ounces compared with 87,000

ounces in 1989. Mill throughput averaged

6,890 tons per day, 38 percent above the

1989 level due to a full year ofoperation for

the new ore-roasting circuit. A series of

operating difficulties with the ore~roasting

circuit-primarily associated with equip-

ment ancillary to the roaster-limited its

throughput to 83 percent of the design

rate. However, wet mill throughput

increased, partially offsetting this impact.

Throughput is expected to increase in 1991

as these technical problems are resolved.

The average grade of ore milled was 0.147

ounces per ton, down 18 percent from

1989. Average mill recoveries declined to

88 percent, due to more difficult ore

metallurgy.

The average cash cost per ounce

ofgold production atJerritt Canyon declined

4 percent to $237 per ounce, based on

initial benefits from the roaster expansion.

Costs should decline further when the

roaster is operating at capacity.

At year~end 1990, FMC Gold's

share of proven and probable gold reserves

at Jerritt Canyon declined 13 percent to

875,000 ounces. This reduction reflects a

change in exploration emphasis to assess

the overall potential of the area, rather than

to further delineate known resources into

proven and probable reserves. We were

encouraged by mineralization found in a

number of previously unexplored areas,

and we are further delineating these

resources. Although proven reserves

declined, the mineral resource inventory

grew significantly with the discovery of

mineralization in three new areas. Further

evaluation of the New Deep deposit, dis­

covered in February 1990, is still under way.
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(Above) The Jerritt

Canyon claim block,

which encompasses

115 square-miles, is

in itself a world class

mining district.

(Left) The mineral

resource inventory

grew significantly with
the discovery of min­

eralization in three

new areas. Further

evaluation of the New

Deep deposit is still

underway.
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In 1990, full-year

gold production at

Royal Mountain King

totaled approximately

60,000 ounces.

• The Royal Mountain King mine

is located in the west belt of the historic

Motherlode mining district of central

California. It was acquired in May 1990,

as part of the Meridian Gold acquisition.

Royal Mountain King was developed by

Meridian and produced its first gold in

early 1989. Motherlode Gold Mines Con~

solidated has a non-participating 30 per~

cent net profits interest in Royal Mountain

King that is payable only after capital and

operating expenses have been fully recouped

by FMC Gold.

In 1990, during the period fol­

lowing the acquisition, production from

Royal Mountain King contributed 35,000

ounces ofgold and 30,000 ounces of silver

to FMC Gold.

Royal Mountain King includes

three small open~pitdeposits- North, Gold

Knoll and Skyrocket. At year-end 1990,

these deposits included 6.2 million tons of

low~deore containing 401,000 ounces

of gold. This reserve base will sustain pro~

duction into 1995 at an annual rate of

approximately 70,000 ounces.

The ore at Royal Mountain King

is drilled, blasted, mined and hauled to a

conventional sulfide ore mill for processing.

In the mill complex, the ore is crushed,

ground and concentrated, and then recov~

ered through cyanidation. The final prod­

uct, a gold dore, is shipped to refiners.

Following the acquisition in 1990,

mill ore throughput averaged 2,865 tons

per day, at an average grade of0.068 ounces

per ton ofgold and a recovery rate of 81

percent. Because of its relatively low grade

and high waste~strippingrequirements,

Royal Mountain King's operating costs are

high, averaging $365 per ounce in 1990.

In 1991, the nature of the ore to

be milled will change as the production

will be derived predominantly from the

newly developed Skyrocket orebody. The

ore from this source is softer and can be

processed at a higher rate, but contains a

higher carbon concentration. During the

1990 fourth quarter, a new carbon flotation

circuit was installed in the mill to remove

the carbon from the ore before further

processing. When fully operational, this

modification is expected to modestly reduce

operating costs by enabling higher through~

put of the softer Skyrocket ore.

In late 1990, FMC Gold manage~

ment evaluated its options for selling the

property. However, due to the weak gold

price environment and tight credit markets,

we did not, in our judgment, receive an

adequate offer and have decided to retain

the property. Operating management is now

focusing on limited alternatives for opera­

tional improvements. In 1991 and beyond,

cash costs are expected to decline modestly,

but remain high by industry standards.
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(Above) Royal Mountain

King is an open-pit mine that

has been operating since early

1989 in the Motherlode district

of California.

(Left) Principal components

transformation ofLandsat The­

matic Mapper data acquired

over the Royal Mountain King

property. The image assists geol­

ogists in mapping the structure

and rock formation associated

with gold mineralization.
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(Above) The Beartrack pre­

development project in Idaho

was acquired in May 1990 as

part of the Meridian Gold

acquisition.

(Right) Image of the

earth's magnetic field over the

Beartrack property helps geo­

physicists map the structure and

rock formation associated with

gold mineralization.
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We are encouraged

by the opportunities

offered by the

Beartrack project and

expect to make a

decision about

developing the prop­

erty in 1991.

• The Beartrack pre-development

project was acquired in May 1990 as part of

the Meridian Gold acquisition and is located

12 miles northwest of Salmon, Idaho. The

Beartrack claim block encompasses 50

square miles and is a joint venture with

Canyon Resources Corporation and

MINEX. FMC Gold holds a 71 percent

interest and operates the project.

Exploration has been ongoing

since the initial discovery of gold mineral­

ization at Beartrack in 1984. Gold reserves

have been identified primarily in two sepa­

rate areas along the northeast/southwest

trending Panther Creek fault. The north

deposit is contained in quartz monzonite

porphyry on the east side of the fault, and

is approximately 3,800 feet long and 400

feet wide. The south deposit, hosted in

quartzite on the west side of the fault,

extends for 2,500 feet and is 250 feet wide.

Both deposits have been drilled on 100-foot

centers and include 29 million tons of heap­

leachable ore containing more than 1mil­

lion ounces ofgold. FMC Gold's 71 percent

share of these proven and probable reserves

is 727,000 ounces ofgold.

In addition to the heap-leach ore,

Beartrack also contains a significant low­

grade, mineralized sulfide resource at depth,

estimated at 800,000 ounces ofcontained

gold. Because this resource is deeper and

more difficult to extract, it is not economic

at today's gold price and using current tech­

nology. However, this resource represents

future potential for Beartrack.

During 1991, our efforts will focus

on securing environmental permits, and

defining engineering and reserves. We are

encouraged by the opportunities and poten­

tial offered by the Beartrack project and

expect to make a final decision about devel­

oping the property in 1991.
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1990 1989 1988 1987 1986
Tons ofore processed (thousands)

Paradise Peak
-Mill 1,409 1,339 1,334 1,348 942
-Heap leach 803 465 580 343 ·26

Total 2,212 1.804 1,914 1,691 968
]erritt Canyon (FMC Gold share)

-Mill 754 545 472 454 411
-Heap leach 107 150 93 N/A

Total 754 652 622 547 411
Austin (FMC Gold share) N/A 80 92 90 N/A
Royal Mountain King 659 N/A N/A N/A N/A

Ore grade (ounces per ton)
Paradise Peak (Mill)

-Gold 0.136 0.168 0.176 0.137 0.160
-Silver 5.599 5.385 4.221 3.019 1.783

Paradise Peak (Heap leach)
-Gold 0.028 0.036 0.027 0.037 0.037
-Silver 0.540 0.574 0.600 0.620 0.620

]erritt Canyon (Mill) 0.147 0.179 0.212 0.215 0.227
Austin (Mill) N/A 0.201 0.169 0.160 N/A
Royal Mountain King (Mill) 0.068 N/A N/A N/A N/A

Recoveries
Paradise Peak (Mill)

-Gold 94% 95% 94% 94% 94%
-Silver 68% 71% 75% 75% 65%

Paradise Peak (Heap leach)
-Gold 74% 73% 65% 66% 66%
-Silver 20% 28% 29% 25% 7%

]erritt Canyon (Mill) 88% 90% 92% 92% 87%
Austin (Mill) N/A 84% 79% 76% N/A
Royal Mountain King (Mill) 81% N/A N/A N/A N/A

Production (thousands ofounces)
Gold

Paradise Peak
-Mill 183 216 221 184 142
-Heap leach 16 12 10 7 1

]erritt Canyon 98 87 93 95 81
Austin N/A 14 12 11 N/A
Royal Mountain King 35 N/A N/A N/A N/A

Total 332 329 336 297 224
Silver

-Mill 5,395 5,084 4,211 3,024 1,087
-Heap leach 86 76 103 48 1

Total 5,481 5,160 4,314 3.072 1.088
Total-gold equivalent(l) 402 403 401 345 240

(I) Silver/gold conversion ratio: 77.8;1 in 1990. 70.0.1 in 1989, 66.4:1 in 1988, 63.2:1 in 1987, 71.6:1 in 1986

Cash cost of production ($ per gold
equivalent ounce)

Paradise Peak $106 $ 95 $ 94 $113 $ 97
]erritt Canyon $237 $247 $191 $188 $194
Austin N/A $142 $277 $300 N/A
Royal Mountain King $365 N/A N/A N/A N/A

Average $161 $129 $122 $140 $131
Full cost of production $240 $201 $189 $209 $222



Reserve Expansion • Projects • Joint Ventures

Sliderock (Nord H.c!s)
Beanrack (CanyOl urces I MINEX)

Arnett Creek (American Gold Resources)

Mud Springs (WX Syndicate)

Rock Creek Ranch (Getchell Resources)

Royal Mountain King

Humboldt Gold Venture (Baroid)

Paradise Peak
]erritt Canyon

Exploration

• The life blood of any gold com~

pany is reserve replacement, and FMC Gold

has maintained an aggressive exploration

program since 1987. In 1990, exploration

spending totaled $14.7 million, a $0.4 mil~

lion increase from last year's level. The

increase reflects additional spending

required to assess the potential of proper­

ties acquired as part of Meridian Gold.

The reserve expansion strategy

continues to focus on exploration in the

vicinity of existing reserves as well as grass~

roots exploration. In 1990, FMC Gold spent

$4.3 million on exploration in the vicinity

ofour existing reserves at Paradise Peak,

]erritt Canyon and Beartrack. The remain~

ing $10.4 million funded grassroots

exploration, property acquisition and recon-

naissance in high~potentialgold districts

throughout the western United States.

During 1990, we gained nine new

properties in addition to the 14 acquired as

part of the Meridian Gold acquisition. More

than 272 holes were drilled on 17 of these

properties. Our policy is to rapidly evaluate

prospects and minimize our land portfolio.

At year~end,we retained 19 active projects

covering 183 square miles.

In 1991, exploration spending is

expected to decline to $13 million. Explora­

tion activity at Paradise Peak will decline,

while efforts at]erritt Canyon are expected

to increase. A major effort will be made to

actively identify, screen and acquire suitable

opportunities in North America.
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FMC GOLD ORE RESERVES (PROVEN AND PROBABLE)!!)

December 31,1990 December 31, 1989
(In thousands, except Tons!l) Grade Ounces(3) Tons(Z) Grade Ounces(3)

grades) (OPT) (Cont) (OPT) (Com)
Gold

Paradise Peak
Millable 3,231 0.072 234 5,220 0.090 471
Heap leach 11,725 0.031 368 11,520 0.036 416

Jerritt Canyon (30%)
Millable 5,411 0.144 780 6,472 0.143 925
Heap leach 2,077 0.046 95 1,939 0.043 83

Beartrack (71%)
Heap leach 20,765 0.035 727

Royal Mountain King
Millable 6,243 0.064 401

Total 49,452 N/A 2,605 25,151 N/A 1,895

Silver (Paradise Peak only)
Millable 3,231 2.212 7,148 5,220 3.621 18,905
Heap leach 11,725 0.452 5,305 11,520 0,455 5,243

Total 14,956 N/A 12,453 16,740 N/A 24,148
(I lReserve estimates fot companY'operated properties have been verified by independent engineering firms: Paradise Peak and Royal Moumain

King - Pincock, Allen & Holt, Inc., Beamack Mine Reserves Associates, Inc Reserve estimates for 1990 and 1989 are based on assumed
prices of $400 and $450 per ounce for gold, and $5.00 and $6.50 per ounce for silver. respectively.

lZlBased on optimized mine plans, which incorporate as necessary the impacts of dilution and access for FMC Gold operations
(3)Contained ounces exceed recoverable ounces due to merallosses experienced during the extraction process. Precious metal recoveries are

dependent on ptocess used, grade of ore and metallurgy. Estimated recoveries are as follows: Paradise Peak mill ore - 93% gold, 60% silver.
Paradise Peak heap-leach ore - 65·75% gold; ZO% silver. Jerritt Canyon mill ore - 90%, Jerritt Canyon heap-leach ore 60%. Beartrack heap­
leach ore - 66%; Royal Moumain King mill ore - 75·80%.
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F I NAN I A L R E V E W

SALES AND EARNINGS

Sales increased to $153.0 million from $151.5 million in 1989
primarily due to slightly higher gold and silver production.
At Paradise Peak, gold production declined to 199,000 ounces
from 228,000 ounces in 1989, due to 19 percent lower mill
ore grades, partially offset by 5 percent higher mill through­
put and the expansion of heap-leach activity. At Jerritt
Canyon, the company's 30 percent share of gold production
rose to 98,000 ounces from 87,000 ounces in 1989 due to
higher mill throughput associated with a recent capacity
expansion, which more than offset the expected 18 percent
decline in ore grades. The shutdown of the Austin mine in
November 1989, which contributed 14,000 ounces ofgold
last year, was more than offset by the addition of 35,000
ounces ofgold from the Royal Mountain King mine, acquired
as part of the Meridian Gold acquisition. Silver production
rose slightly to 5.5 million ounces from 5.2 million ounces
in 1989, reflecting 4 percent higher silver grades and
increased throughput at Paradise Peak, partially offset by
lower recoveries.

The average realized price ofgold declined slightly to $381
per ounce from $382 per ounce in 1989. The average real­
ized price of silver declined 10 percent to $4.90 per ounce
from $5.46 per ounce in 1989. The company's average
precious metals prices were essentially equal to commodity
market averages. The company generally has not engaged
in hedging transactions or forward sales for any significant
portion of production. However, due to high cash production
costs at Royal Mountain King, a portion of second half
1990 production from that mine was sold forward at a
price of $360 per ounce. No forward sales contracts are
currently outstanding.

Cost of sales rose $17.1 million to $88.8 million in 1990
due to the addition ofoperating expenses for the Royal
Mountain King mine, full-year operation of the Jerritt Canyon
mill expansion and expanded heap-leach activities at Paradise
Peak. Cash costs of production increased to $161 per gold
equivalent ounce from $129 per ounce in 1989, reflecting the
addition of higher-cost production from the Royal Mountain
King mine, which was $365 per ounce in 1990. Cash costs
at Paradise Peak increased to $106 per gold equivalent ounce
from $95 per gold equivalent ounce in 1989, reflecting
an expected decline in ore grades partially offset by increased
mill throughput and operating efficiencies. AtJerritt Canyon,
cash costs per gold equivalent ounce decreased to $237 per
ounce from $247 per ounce, reflecting the initial benefits
of the mill expansion.

Looking ahead, assuming no further discovery of addi­
tional high-grade reserves at Paradise Peak and in accordance
with past projections, the grade of mill ore will continue to
decline, and more lower-grade, higher-cost heap-leach material
will be mined, approximately doubling per ounce cash costs.
In addition, depreciation charges will rise both absolutely and
in relation to the lower levels of production.

Exploration spending increased slightly to $14.7 million in
1990, due to additional exploration at properties acquired as
part of the Meridian Gold acquisition. Selling, general and
administrative expenditures decreased modestly to $8.5 mil­
lion.Interest income was $8.0 million compared with $3.9
million in 1989, reflecting the $42.1 million increase in cash
and cash equivalents during 1990.

Net income declined to $39.4 million compared with net
income of $48.9 million in 1989, reflecting the higher costs
noted above. Earnings per share declined to $0.56 per share
from $0.75 per share in 1989, reflecting the decline in profits
and the 8 million new shares issued to purchase Meridian
Gold Company.

TAXES

The company's effective tax rate for 1990 increased slightly
to 20 percent from 19 percent in 1989. Due to the issuance
of 8 million new shares to acquire Meridian Gold, FMC
Corporation's (FMC) ownership of the company dropped
below the 80 percent threshold required for inclusion in
FMC's federal tax return. Therefore, effective with tax peri­
ods beginning May 16, 1990, the company will file federal
tax returns on a separate consolidated basis.

LIQUIDITY AND CAPITAL RESOURCES

Cash to meet the company's operating needs, finance capital
expenditures and fund exploration activities was generated
from operations. At December 31, 1990, cash and cash
equivalents totaled $101.3 million, primarily in the form of a
loan to FMC, which is repayable on demand. As of Decem­
ber 31, 1990, FMC's cash on hand and available credit lines
were more than adequate to allow repayment of this loan.

Capital expenditures declined to $18.8 million from $22.0
million in 1989. Major capital outlays for the year included
initial development capital at Beartrack, development of the
Ketchup Rat orebody at Paradise Peak and installation of a
new processing facility at Royal Mountain King.

On December 31, 1990, the company paid a dividend on
common stock of $0.05 per share to stockholders of record
on December 7, 1990.

Expected cash requirements for 1991 include $17 million
for planned capital expenditures, approximately $13 million
for exploration activities and $3.7 million for dividends,
based on the current dividend rate. The company is also
evaluating the capital costs required to develop the Beartrack
project. The company expects to fund these requirements
from existing cash and cash equivalents, and cash flow from
operations.

As a matter ofcourse, the company periodically evaluates
the possible acquisition ofother mining assets or companies.
Should such an acquisition occur, significant cash require­
ments may be necessary. The company believes that any
unexpected cash requirements could be funded out ofcur­
rent cash balances, or through borrowing from FMC or
other third parties.



1990 FOURTH QUARTER RESULTS COMPARED
WITH 1989

Sales in the fourth quarter rose 3 percent to $37.2 million
from $36.1 million in the fourth quarter of 1989. Higher gold
production partially offset by lower precious metals prices
contributed to the sales increase.

In the fourth quarter the average realized price of gold
declined 3 percent to $378 per ounce. The average realized
price of silver declined 21 percent to $4.18 per ounce. Gold
production increased to 88,000 ounces from 74,000 ounces
in the fourth quarter of 1989. Gold production in 1990
included the addition of 15,000 ounces from the Royal
Mountain King mine. Due to expanded heap~leachproduc­
tion, gold production at Paradise Peak rose slightly despite
an expected 11 percent decline in mill ore grades.

Silver production for the fourth quarter of 1990 declined
to 901,000 ounces from 1.2 million ounces in 1989, reflecting
lower grades and recoveries.

Cost of sales increased $8.9 million to $28.2 million
primarily as a result of the addition ofoperating expenses
of $7.3 million from the Royal Mountain King mine. At
Paradise Peak costs rose $1.8 million, reflecting the develop­
ment of the Ketchup Flat orebody and higher depreciation
expense. At Jerritt Canyon, higher mining and maintenance
costs and operating difficulties with the ore-roasting circuit
contributed to a $1.4 million cost increase. Partially offset­
ting these increases was the absence ofcost from the Austin
mine which was closed in November 1989.

Cash production costs for the quarter increased to $199
per gold equivalent ounce from $142 per equivalent ounce
in 1989, reflecting the addition of the higher-cost Royal
Mountain King mine.

Exploration expenses during the fourth quarter decreased
slightly to $4.0 million. Selling, general and administrative
expenses decreased $1.2 million reflecting lower manage~
ment service charges from FMC. Interest income increased
$1.0 million to $2.3 million reflecting a higher loan balance
to FMC.

Net income for the quarter declined to $5.3 million from
$10.0 million in the fourth quarter of 1989. The decline in
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net income was attributable primarily to higher costs, noted
above, offset by higher interest income and lower taxes. The
provision for taxes decreased to $0.4 million for 1990 from
$1.0 million in 1989; the result of lower profits and favorable
tax benefits.

Earnings per share declined to $0.07 per share from
$0.16 per share in 1989, reflecting the lower profits and
the 8 million new shares issued to purchase Meridian
Gold Company.

1989 COMPARED WITH 1988

Sales declined 11 percent to $151.5 million from $171.1
million in 1988 primarily due to lower precious metals prices.
Gold production declined to 329,000 ounces from 336,000
ounces in 1988, and silver production increased to 5.2 mil~
lion ounces from 4.3 million ounces in 1988. At Paradise
Peak, gold production declined slightly to 228,000 ounces,
and silver production increased to 5.2 million ounces reflect~

ing the higher silver grades of the orebody. At Jerritt Canyon,
gold production declined to 87,000 ounces due to lower ore
grades. Gold production at Austin increased to 14,000 ounces.
The average realized price ofgold declined 12 percent to
$382 per ounce, and the average realized price ofsilver
declined 16 percent to $5.46 per ounce.

Cash cost of production increased to $129 per gold equiv­
alent ounce from $122 per gold equivalent ounce in 1988,
reflecting the expected lower ore grades and start~upexpenses
associated with the mill expansion at Jerritt Canyon.

Exploration spending increased to $14.3 million in 1989
reflecting higher levels of property acquisition and original
prospecting. Selling, general and administrative expenses
increased modestly to $8.7 million. Net interest income was
$3.9 million compared with net interest expense of $0.3
million in 1988, reflecting the $44.3 million increase in cash
and cash equivalents during 1989.

Net income was $48.9 million or $0.75 per share com~
pared with 1988 net income of$61.2 million or $0.93 per
share, reflecting the lower revenues and higher expenses
cited above. Partially offsetting these increased costs were
increased net interest income and a lower effective tax rate.

QUARTERLY FINANCIAL INFORMATION (unaudited)

(In millions, except per share dara) 1990 1989

1st 2nd 3rd 4th 1st 2nd 3rd 4th
Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr. Qtr.

Sales $36.8 $36.8 $42.2 $37.2 $36.8 $40.2 $38.4 $36.1

Gross profit $19.2 $17.2 $18.8 $ 9.0 $21.6 $21.4 $20.0 $16.8

Earnings before interest
and taxes $15.4 $10.5 $11.7 $ 3.4 $17.5 $16.5 $13.1 $ 9.7

Net income $13.3 $ 9.9 $10.9 $ 5.3 $13.5 $13.8 $11.6 $10.0

Earnings per common share $0.20 $0.14 $0.15 $0.07 $0.21 $0.21 $0.17 $0.16

Dividends per common share $0.05 $0.05

Common stock prices:
High $131,4 $11% $13 $111ft $12 $l1M $11% $1474
Low $10% $ 91ft $ 9% $ 8 $10 $ 8J1 $ 9J1 $10
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CONSOLIDATED STATEMENTS OF INCOME

(In thousands, except per share data)

Sales

Costs and expenses
Cost of sales
Exploration costs
Selling, general and administrative expenses

Total costs and expenses

Earnings before interest and taxes

Interest income
Interest expense

Income before income taxes
Provision for income taxes (Note 7)

Net income

Earnings per common share (Note 1)

See notes to consolidated financial statements

Year ended December 31

1990 1989 1988

$153,042 $151,518 $171,100

88,815 71,737 66,909
14,657 14,342 13,025
8,545 8,656 8,132

112,017 94,735 88,066

41,025 56,783 83,034

8,008 3,862 1,015
1,392

49,033 60,645 82,657
9,648 11,794 21,474

$ 39,385 $ 48,851 $ 61,183

$ 0.56 $ 0.75 $ 0.93

FMC GOLD COMPANY



•
CONSOLIDATED BALANCE SHEETS

(In thousands, except per share data)

•
December 31

1990 1989
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Current assets
Short-term loan due from FMC Corporation (Notes 1and 11)
Trade receivables
Inventories (Note 3)
Other current assets

Total current assets
Property, plant and equipment, net (Note 4)
Other assets

Total assets

Current liabilities
Outstanding checks in excess of bank balances (Note 1)
Accounts payable, trade and other
Accrued and other liabilities (Note 5)
Amounts due to FMC Corporation (Note 11)
Income taxes payable (Notes 1 and 7)

Total current liabilities
Deferred income taxes (Note 7)
Other long-term liabilities (Note 6)
Commitments and contingent liabilities (Note 10)

StockhoWers' equity
Preferred stock, $1.00 par value, authorized

100,000 shares; none issued or outstanding
Common stock, $0.01 par value, authorized

150,000,000 shares; issued and outstanding
73,484,395 shares in 1990 and 65,484,395 shares in 1989

Capital in excess of par value
Retained earnings

Total stockholders' equity

Total liabilities and stockholders' equity

Set" notes to consolidated financial statements

$102,077
7,329
7,975
2,908

120,289
140,460

7,011

$267,760

$ 741
9,593
4,856

17
5,390

20,597
1,545
5,119

735
68,609

171,155

240,499

$267,760

$ 59,226
4,356
6,066

684

70,332
97,552

1,654

$169,538

$ 6
8,243
2,973

131
1,944

13,297
3,785
3,845

655
12,512

135,444

148,611

$169,538

FMC GOLD COMPANY
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CONSOLIDATED STATEMENTS OF CASH FLOWS
Increase (Decrease) in Cash and Cash Equivalents

(In thousands) Year ended December 31

Net cash provided by operating activities

Cash flows from investing activities:
Capital spending
Disposal of property, plant and equipment, net
Decrease in other assets

Net cash used in investing activities

Cash flows from financing activities:
Common stock issuance costs
Repayment oflong-term debt
Dividends paid

Net cash used in financing activities

Increase in cash and cash equivalents
Cash and cash equivalents, beginning ofyear

Cash and cash equivalents, end of year

See notes to consolidated fmancial s[atement~

1990

$ 61,785

(18,825)
5,582

(2,229)

(15,472)

(523)

(3,674)

(4,197)
42,116
59,220

$101,336

1989

$69,142

(22,013)
419

41

(21,553)

(3,274)

(3,274)

44,315
14,905

$59,220

1988

$70,690

(20,326)
587
439

(19,300)

(37,508)
(3,274)

(40,782)

10,608
4,297

$14,905

FMC GOLD COMPANY
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CONSOLIDATED STATEMENTS OF CASH FLOWS
Reconciliation of Net Income to Net Cash Provided by Operations
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(In thousands)

Net income
Adjustments to reconcile net income to net cash provided by operating activities:

Provision for depreciation and amortization
Provision for deferred taxes

(Increase) decrease in assets:
Trade receivables
Inventories
Amounts due from FMC Corporation
Other current assets

(Decrease) increase in liabilities:
Accounts payable
Accrued and other liabilities
Amounts due to FMC Corporation
Income taxes payable
Other long-term liabilities

Net cash provided by operating activities

Year ended December 31

1990 1989 1988

$39,385 $48.851 $61,183

22,977 18.822 17.537
(2,240) (3.639) (5,361)

(2,486) 5.137 (l.787)
168 (774) (372)

78
298 24 747

(1,639) 3.858 447
1,381 (270) 776
(114) (28) 159

3,446 (5,150) (3,491)
609 2,311 774

$61,785 $69.142 $70,690

Supplemental disclosure of non-cash investing and financing activities:

On May 15, 1990, the company acquired all of the stock of Meridian Gold Company from a subsidiary of Burlington Resources,
Inc., in exchange for 8 million shares of authorized but previously unissued common stock (Note 2). The cost of the net assets
acquired based on the market value of the shares issued was as follows:

Property. plant and equipment
Working capital and other items

Supplemental disclosure of cash flow information:

$52.642
4.058

$56,700

Year ended December 31

Cash paid during the year for:
Interest (net of amounts capitalized)
Income taxes

See nores lO consolidated financial statements.

1990

$8,823

1989

$20,309

1988

$ 1,392
$30,326

FMC GOLD COMPANY
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CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

Number Capital
of Common in excess Retained

(In thousands) shares stock of par value earnings

Balance December 31, 1987 65,484 $ 655 $ 12,512 $ 31.958
Net income 61,183
Cash dividend ($0.05 per share) (3.274)

Balance December 31, 1988 65.484 655 12,5 12 89.867
Net income 48.851
Cash dividend ($0.05 per share) (3.274)

Balance December 31, 1989 65,484 655 12,512 135,444
Net income 39,385
Issue of common stock for stock of Meridian Gold Company,

net of stock issuance costs of$523 (Note 2) 8,000 80 56,097
Cash dividend ($0.05 per share) (3,674)

Balance December 31, 1990 73,484 $735 $68,609 $171,155

Sec notcs to consohdmed fmancial statements

FMC GOLD COMPANY
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NOTE 1 PRINCIPAL ACCOUNTING POLICIES
CONSOLIDATION.

The consolidated financial statements include the accounts
of the company and all majority~owned subsidiaries. The
accounts of joint ventures in which the company holds
an interest are consolidated on a pro rata basis. All
significant intercompany accounts are eliminated in
consolidation.
CASH AND CASH EQUIVALENTS.
Cash and cash equivalents consist of:

Year ended December 31

(In thousands) 1990 1989 1988

Marketable securities $ 5,054
Short-term loan due from FMC

Corporation $102,077 $59,226 12,226
Outstanding checks in excess

of bank balances (741) (6) (2,375)

Total cash and cash equivalents $101,336 $59,220 $14,905

Marketable securities consisted of investments in short~term

certificates of deposit and were stated at cost, which approxi~

mated market. The short-term loan due from FMC is pay~
able upon demand. Terms and conditions for repayment of
this loan are covered by the management services agreement
between the company and FMC as discussed in Note 11.

As a result of the company's participation in FMC's cen~

tralized cash management system, the company reported
a liability for outstanding checks in excess of bank balances
due to the timing of cash transfers from FMC.
INVENTORIES.

Inventories are stated at the lower of the average cost or
market. Production inventory costs include labor, materials,
other production costs and depreciation. Inventories of refined
gold and silver are carried at market value. No inventory
value is assigned to stockpiled ore or in process material.
PROPERTY, PLANT AND EQUIPMENT.

Property, plant and equipment, including development costs
and capitalized interest associated with the construction of
certain capital assets, is recorded at cost. Depreciation and
amortization for financial reporting purposes is provided
principally on the straight~linebasis over the shorter of the
estimated lives of the assets or of the estimated proven and
probable recoverable reserves. Royal Mountain King assets
are depreciated over units of production. Gains and losses
are reflected in income upon sale or retirement of assets.

Maintenance and repairs are charged to expense in the
year incurred ($11.6 million, $9.7 million and $7.9 million in
1990,1989 and 1988, respectively). Expenditures which
extend the useful life of property, plant and equipment or
increase its productivity are capitalized.

MINERAL EXPLORATION AND DEVELOPMENT COSTS.

Mineral exploration and preliminary development costs are
expensed as incurred. Development costs applicable to min~

eralized properties deemed capable of commercial produc~
tion are capitalized and then amortized over units of
production.
RECLAMATION.

Reclamation and shutdown costs to be incurred when min~

ing operations are closed are estimated and accrued over the
life of the mine.
INCOME TAXES.

Income tax provisions are based on income reported for
financial statement purposes, adjusted for transactions (per~

manent differences) that do not enter into the computation
of income taxes payable. Deferred taxes result from timing
differences (principally depreciation, exploration and mine
development costs) in the recognition ofrevenue and expense
for tax and financial reporting purposes.
OTHER TAXES.

Sales and property taxes were $1.9 million, $1.5 million
and $1.6 million, and net proceeds taxes were $3.2 million,
$3.9 million and $1.7 million in 1990,1989 and 1988, respec~
tively. In 1989, the rate at which the State of Nevada taxes
net proceeds was increased to 5 percent from slightly below
2 percent. The higher tax rate was in effect for all of 1990
and 1989.
EARNINGS PER COMMON SHARE.

Earnings per common share are computed by dividing net
income by the weighted average number of shares ofcommon
stock and common stock equivalents (incentive plan shares
and Founders' Award shares) outstanding during the year
(70,537,419 in 1990, 65,507,996 in 1989 and 65,484.395
in 1988).
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Gold and silver inventories are in the form of dore and
concentrate which is suitable for delivery to precious metal
treatment facilities. These inventories are generally sold to
and further processed by these facilities into forms suitable
for end uses.

through a public offering or private placement; and the
unique characteristics of the market for gold company stocks
which limit the opportunities for selling large blocks of stock.
Restrictions on sale of the stock included a waiting period
until the share registration became effective; volume limita­
tions under Rule 144 of the Securities and Exchange
Commission; and the company's ability to block the sale of
the stock in certain circumstances.

The principal assets of Meridian include the Beartrack
development property in Idaho, the Royal Mountain King
surface mine and mill in California and various exploration
properties in the western United States. The results of oper­
ations of Meridian have been included in the company's
consolidated financial statements since the date of acquisition.
The following summarized pro forma financial information
for the company assumes the acquisition had occurred on
January 1ofeach period:

Meridian's only producing mineral property, Royal
Mountain King, began operation in March 1989 and, conse­
quently, the 1989 pro forma results include approximately
nine months of operations. No attempt has been made to
take into account or adjust for costs which might be associ­
ated with the start-up of this mining operation. The pro
forma results do not necessarily represent results that would
have occurred if the acquisition had taken place on the basis
assumed above, nor are they indicative of the results of
future combined operations.

On October 12, 1990, the company finalized the sale of the
Lincoln development stage project located in California, as
well as several surrounding exploration properties, all acquired
in the Meridian acquisition, to Seine River Resources. The
sale price of $5.2 million is equal to the allocated book basis
in these properties.

NOTE 3 INVENTORIES
Inventories included at cost in current assets at December 31,
1990 and 1989 were:

Year ended December 31

1989

$2,585
3,481

$6,066

1989

$164.870
44,956

$ 0.61

1990

$2,946
5,029

$7,975

1990

$161,330
32,400

$ 0.44

Total

Gold and silver
Materials and supplies

(In thousands)

(In thousands, except per share data)

Sales
Net income
Earnings per common share

(Unaudited)

ACCOUNTING STANDARDS NOT ADOPTED.

Statement of Financial Accounting Standards No. 96, issued
in 1987, requires companies to adopt a modified liability
method of accounting for income taxes. The required adop­
tion date for Statement No. 96 has been deferred twice and
is currently no later than fiscal years beginning after Decem­
ber 15, 1991. In 1990, the FASB considered certain amend­
ments to Statement No. 96 which, among other things,
could delay requiring adoption until 1993 and may simplify
the proposed standard. The company is not able to reason­
ably estimate the impact Statement No. 96, as presently
amended, will have when adopted. The company has not
made a decision as to the date or method of adoption of
Statement No. 96, but will continue to examine the pro­
posed changes and their impact on the company's financial
statements.

Statement of Financial Accounting Standards No. 106,
"Employer's Accounting for Postretirement Benefits Other
than Pensions;' was issued in December, 1990 and is effective
for fiscal years beginning after December 15,1992. State­
ment No. 106 will require the expected cost of providing
postretirement benefits to be accrued during the years the
employee renders the necessary service. The liability for
benefits accrued at the date of adoption may be recognized
immediately as a one-time charge to income or amortized
over a 2a-year period. All company employees are covered
by FMC's employee postretirement health care and life
insurance benefit program. Charges for these benefits are
included in the costs paid to FMC under the management
services agreement. The company expects to adopt the stan­
dard in 1993. Future charges from FMC related to these
benefits are not expected to have a material effect on the
company's financial statements.
RECLASSIFICATIONS.

Certain prior year amounts have been reclassified to con­
form with the current year's presentation.

NOTE 2 ACQUISITIONS AND DIVESTITURES
On May 15,1990, the company acquired all of the stock of
Meridian Gold Company (Meridian), a subsidiary of Bur­
lington Resources, Inc., by issuing 8 million new shares of its
common stock. The acquisition was accounted for under
the purchase method of accounting using the fair market
value of the shares issued as the cost of the assets acquired.

The company's publicly traded stock had an approximate
market value of $10 per share on May 15,1990. For purposes
of applying the provisions of Accounting Principles Board
Opinion No. 16, "Business Combinations;' however, manage­
ment, in consultation with independent advisors, determined
that a discount of 30 percent from the publicly traded price
was appropriate and has assigned a value of $56.7 million to
the transaction. This discount is attributable to the restric­
tions placed on the sale of the stock; the blockage discounts
associated with the sale of a block of stock of this size
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NOTE 4 PROPERTY, PLANT AND EQUIPMENT
A summary of changes in property, plant and equipment and related accumulated depreciation accounts is as follows;

Machinery
Land and and Construction Development Capitalized

(In thousands) improvements Buildings equipment in progress costs interest Total

Cost
Balance December 31,1987 $ 9,653 $ 3,542 $ 96,258 $ 1,630 $ 15,485 $ 10,567 $ 137,135

Additions 794 93 10,991 3,674 4,755 19 20,326
Disposals, retirements and

reclassifications (1) 38 774 181 (1) 991

Balance December 31, 1988 10,448 3,597 106,475 5,123 20,241 10,586 156,470
Additions 210 160 21,553 (1,829) 1,919 22,013
Disposals, retirements and

reclassifications 7 45 1,255 1,307

Balance December 31,1989 10,651 3,712 126,773 3,294 22,160 10,586 177,176
Additions 27 23 2,573 4,413 64,431 71,467
Disposals, retirements and

reclassifications 253 462 5,204 5,919

Balance December 31, 1990 $10,425 $3,735 $128,884 $2,503 $86,591 $10,586 $242,724

Accumulated depreciation
Balance December 31, 19 7 $ 3,065 $ 998 $ 33,296 $ 4,156 $ 3,042 $ 44,557

Depreciation and
amortization 1,104 426 11,529 2,719 1,759 17,537

Disposals and retirements 91 97 251 (35) 404

Balance December 31, 1988 4,078 1,327 44,574 6,910 4,801 61,690
Depreciation and

amortization 984 375 12,324 3,372 1,767 18,822
Disposals and retirements 16 872 888

Balance December 31, 1989 5,062 1,686 56,026 10,282 6,568 79,624
Depreciation and

amortization 1,164 478 15,917 3,670 1,748 22,977
Disposals and retirements 337 337

Balance December 31, 1990 $ 6,226 $2,164 $ 71,606 $13,952 $ 8,316 $102,264

Property, plant and
equipment, net,
December 31, 1990 $ 4,199 $1,571 $ 57,278 $2,503 $72,639 $ 2,270 $140,460



NOTE 7 INCOME TAXES
Through May IS, 1990, the company's taxable income was
included in the consolidated federal income tax return filed
by FMC. Under an agreement between the company and
FMC, the company paid to FMC amounts generally equal to
the tax the company would have been required to pay if it
had filed a separate return and paid such amounts whether
or not FMC was in a current taxpaying position. The com'
pany was also liable for a percentage of FMC's consolidated
alternative minimum tax liability where the amount allo­
cated to the company exceeded the company's alternative
minimum tax calculated on a separate return basis. The
consolidated alternative minimum tax was allocated to the
company by FMC on the basis of the company's alternative
minimum tax preferences and adjustments as a percentage
of the alternative minimum tax preferences and adjustments
of the FMC consolidated tax group. The company's manage'
ment believes that all determinations under the agreement
have been made in a manner which is fair and reasonable in
the circumstances. Adjustments resulting from examinations
ofconsolidated returns for periods prior to January I, 1987,
will not be allocated to the company. These financial state­
ments reflect the federal income tax expense or benefit and
resulting liability or receivable under this agreement for all
periods presented through May 15,1990. Thereafter, the
company has deconsolidated from FMC for federal income
tax purposes and will file a separate consolidated return. For
state tax purposes, however, the company will generally
continue to be included in FMC's consolidated returns and
will pay the greater of stand-alone state taxes or the incre,
mental impact the company has on FMC's state tax liability.

NOTE 5 ACCRUED AND OTHER LIABILITIES
Accrued and other liabilities at December 31, 1990 and
1989 were:

(In thousands) 1990

NOTE 6 OTHER LONG.TERM LIABILITIES
Other long,term liabilities at December 31,1990 and
1989 were:

(In thousands) 1990 1989 1988

Expected tax provision $16,671 $20,619 $28,103
Foreign sales corporation

income not subject to
U.S. tax (2,299) (2,520) (3,180)

Percentage depletion (6,170) (6,538) (7,165)
Imputed interest expense 594 601 598
Alternative minimum tax (1,499) 1,560
State income taxes, less federal

income tax benefit 777 890 1,338
Other 75 241 220

Actual tax provision $ 9,648 $11,794 $21,474

The company has an alternative minimum tax credit
carryover of $9.1 million for income tax purposes. This credit
is available to offset future regular taxes to the extent those
taxes exceed the alternative minimum tax computed for the
respective carryover year. The company will be reimbursed
by FMC in the event that tax regulations are promulgated
which prevent the company from utilizing alternative mini­
mum tax credits allocated to it in a manner consistent
with the tax agreement in effect prior to federal income
tax deconsolidation.

The effective income tax provision differs from that com­
puted by applying the applicable federal statutory rate of 34
percent to income before taxes for the following reasons:

Year ended December 31

The source and tax effect of the deferred income tax
benefit is as follows:

Year ended December 31

(In thousands) 1990 1989 1988

Alternative minimum tax $(7,513) $ (848)
Excess of tax over book

depreciation 2,257 1,304 $ 705
Exploration and

development costs 2,834 (2,823) (3,908)
Other timing differences 182 (1,272) (2,158)

Total deferred income tax
benefit $(2,240) $(3,639) $ (5,361)

The provision for income taxes consists of:

Year ended December 31

(In thousands) 1990 1989 1988

Current:
Federal $11,418 $13,966 $24,480
State 470 1,467 2,355

Total current 11,888 15,433 26,835
Deferred (2,240) (3.639) (5,361)

Total income taxes $ 9,648 $11,794 $21,474

1989

1989

$3,845

$2.177
1,668

$2,973

$ 711
1,231
1,031

1990

$4,226
893

$5,119

$4,856

$ 625
2,400
1,831

Shutdown and reclamation accrual (Note 1)
Long,tenn incentive plan (Note 9)

Total

Total

Accrued operating costs-Jerritt Canyon
Accrued bonus and payroll
Other

(In thousands)
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The income tax provision reflected in these financial
statements has been determined in accordance with the tax
sharing agreement between the company and FMC. Differ­
ences between the recorded provision and that calculated
on a separate return basis are as follows:

and $167.1 million in 1988. The company believes that
because there are several alternative refiners, each capable
of refining the company's products, no adverse effect will
result should any of the current refiners discontinue buying
the company's products.

Year ended December 31

NOTE 9 EMPLOYEE PLANS
All company employees are covered by FMC's postretirement
health care and life insurance benefit program. Employees,
other than hourly employees at the Royal Mountain King
operating mine, are included in FMC's employee thrift
plan and funded retirement plan. Charges for these benefits
were $0.9 million, $0.8 million and $0.7 million in 1990,1989
and 1988, respectively, and are included in the costs paid
under the management services agreement as discussed in
Note 11. Hourly employees at Royal Mountain King par­
ticipate in a separate thrift and stock purchase plan which
is qualified under Section 401(k) of the Internal Revenue
Code. Under this plan, employee contributions, up to 5
percent ofcompensation, are matched up to 60 percent by
the company. The company also contributes a fixed amount
per hour worked per employee. All matching contributions
by the company are invested in FMC common stock. Charges
against income for contributions made to this plan in 1990
were $0.1 million. The company has no pension obligations
other than the payment of charges from FMC under the
management services agreement.

Following the closing of a public stock offering onJune 25,
1987, the company granted to each of the approximately 270
employees of the company the right to receive 71 shares of
common stock (Founders' Award shares) which had a value
of approximately $1,000 determined on the basis of the
public offering price of $14.00 per share. Each employee's
right to receive such shares is contingent upon the employ­
ee's continued employment by the company or FMC for four
years after the grant. As of December 31, 1990, 168 employees
were eligible to receive the stock.

On May 4,1989, the stockholders approved the FMC
Gold Company 1988 Long-Term Incentive Compensation
Plan (the Plan). The Plan authorizes the Board of Directors
of the company (the Board) to grant awards to key employees
of the company. The awards consist of a combination of
1) performance awards measured and payable in cash if certain
specified performance objectives are met over the four-year
period ending December 31, 1991, and the participant remains
an employee of the company or an affiliate through that
date and 2) non-qualified stock options bearing an exercise
price ranging from $9.625 to $11.25, the fair market value at
the date of the grant, and exercisable in full on January 2,
1992 or, if the maximum performance objective is met, the
options are immediately exercisable as to one-third of the

1990 1989 1988

$9,648 $11,794 $21,474
1,499 (1,560)

47 (1,284) (1,955)

$9,695 $12,009 $17,959

(In thousands) 1990 1989 1988

Canada $ 31,197 $ 33,035 $ 40,802
Western Europe 110,980 114.139 126,305
Asia 698

Total $142,875 $147.174 $167.107

NOTE8 EXPORT SALES AND SALES TO
MAJOR CUSTOMERS
U.S. export sales to unaffiliated customers by destination
of sale are as follows:

The 1988 alternative minimum tax represented the
company's allocable share of the FMC consolidated tax
group's non-creditable alternative minimum tax as estimated
at the time the financial statements were prepared. As a
result of tax planning in 1989, all non-creditable alternative
minimum tax for 1988 was eliminated for the consolidated
tax group. As a result, the 1988 allocation was reversed as
part of the company's 1989 provision. The company had no
non-creditable alternative minimum tax for 1990, 1989 or
1988 on a separate return basis. State income tax dif­
ferences result from allocations made to the company by
FMC for the incremental impact on FMC's tax liability
caused by the inclusion of the company in tax returns
filed in states requiring combined reporting covering all
unitary affiliates of FMC. The incremental impact is based
on both the income and apportionment elements of the
various state tax equations. Apportionment elements include
the company's sales, property and payroll.

The company's products are purchased and refined by
several Canadian, European, Asian and domestic refiners.
Sales to three refiners in 1990, four refiners in 1989 and
three refiners in 1988 each represented 10 percent or more
ofconsolidated sales. Specifically, sales to these companies
amounted to $111.0 million in 1990, $147.2 million in 1989

Tax provision on separate
return basis

Tax provision as recorded
Alternative minimum tax
State income taxes

(Unaudited) Year ended December 31

(In thousands)
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shares, and on January 2, 1992 as to the remaining two­
thirds of the shares. The expiration date for these stock
options is May 6, 1998. The Board established as a base
performance objective the discovery of a certain quantity of
profitable gold reserves between January 1, 1988 and Decem­
ber 31,1991. If the maximum performance objective is
achieved, the maximum number of shares of the company's
common stock that may be issued is 828,600.

During 1989, $1.7 million was charged to income for
possible payouts under this plan. During 1990, the accrual
for possible payment was reduced to $0.9 million. This
reduction benefitted income in 1990 and reflects manage­
ment's revised expectations regarding the terms and likeli­
hood of payout. No stock options are yet exercisable or
performance awards currently payable under the plan.

NOTE 10 COMMITMENTS AND CONTINGENT
LIABILITIES
The company leases office space and various types of
equipment. Total rent expense under all leases amounted to
$0.9 million, $0.4 million and $0.5 million for 1990,1989
and 1988, respectively. Minimum future rentals under
noncancellable leases aggregated approximately $2.3 million,
as of December 31,1990, and are estimated to be payable
$0.8 million in 1991, $0.8 million in 1992, $0.6 million in
1993 and $0.1 million in 1994.

The company's mining operations and exploration activi­
ties are subject to various federal, state and local laws and
regulations governing protection of the environment. These
laws are continually changing, and as a general matter, are
becoming more restrictive. The company's policy is to con­
duct its business in a manner that safeguards public health
and the environment. The company believes that its opera­
tions are in compliance with all applicable laws and regula­
tions, and has no reason to believe that compliance problems
exist at operations in which it holds a joint-venture interest.
To comply with these federal, state and local laws, the com­
pany has made and will in the future be required to make
capital and operating expenditures on environmental proj­
ects. However, the company currently has no environmental
projects under development which will require substantial
and extraordinary expenditures. Expenditures for environ­
mental projects were not substantial in 1990, nor are they
expected to be substantial in 1991 or 1992.

The company has certain contingent liabilities resulting
from litigation, claims and commitments incident to the
ordinary course ofbusiness. Management believes that the
probable resolution ofsuch contingencies will not materially
affect the financial position or results ofoperations of the
company.

NOTE 11 RELATED PARTY TRANSACTIONS
At December 31, 1990, 78.9 percent of the outstanding
common stock was held by FMC.

Certain agreements exist between the company and FMC
concerning income taxes and management services. From
May 1987 until May IS, 1990, the tax allocation agreement
provided that the company would pay to FMC amounts equal
to the tax the company would have been required to pay if
it had filed a separate return and would pay such amounts
whether or not FMC was in a current taxpaying position.
The company was also liable to FMC for a percentage of
FMC's consolidated alternative minimum tax liability where
the amount allocated to the company exceeded the com­
pany's alternative minimum tax calculated on a separate
return basis.

Due to the issuance of 8 million new shares to acquire
Meridian, FMC's ownership of the company dropped below
the 80 percent threshold required for inclusion in FMC's
federal tax return. Therefore, the company will file separate
consolidated returns for tax periods beginning May 16, 1990.
For state tax purposes, however, the company will generally
continue to be included in FMC's consolidated returns and
will pay the greater of stand-alone state taxes or the incre­
mental impact which the company has on FMC's state
tax liability.

Under the management services agreement, the company
will be charged at FMC's direct and indirect cost, including
allocated overhead, for certain general, administrative and
other services provided by FMC. Overhead allocations are
based generally on the level of company sales to aggregate
FMC sales. The company's management believes that all
determinations with respect to direct and indirect costs,
including allocated overhead, have been made in a manner
which is fair and reasonable under the circumstances. These
financial statements reflect costs incurred under this agree­
ment of $3.6 million, $3.7 million and $4.4 million for the
years ended December 31, 1990, 1989 and 1988, respectively.
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In addition, the agreement states that either the company or
FMC may borrow up to $50 million from the other on a
short-term demand basis. Borrowings exceeding $50 million
are made upon the review and approval of the lending
company. All such borrowings are payable on a demand
basis and bear interest at FMC's weighted average rate on its
outstanding commercial paper and borrowings under its
credit facilities during such period. The company's manage­
ment believes that any demand for repayment of borrowings
by FMC under the management services agreement is legally
enforceable. During 1990, FMC increased borrowings from
the company by $42.9 million, ending the year with a bal­
ance of $102.1 million, and paid $7.9 million in interest at an
average rate of 8.78 percent. During the year, the highest
outstanding balanced owed was $108 million. The company
believes it has received an equal or better yield on its loan to
FMC than it could have received from comparable invest­
ments and plans to continue this cash management arrange­
ment in the future. The company is an unsecured creditor of
FMC, and as such it receives the same treatment as any other
FMC unsecured creditor. At year-end, FMC's cash on hand
and available credit lines were more than adequate to allow
repayment of these loans.

OnJanuary 16,1990, FMC completed a $75 million issue
of subordinated debentures in Europe. The debentures bear
interest at 6~ percent and are exchangeable at $15~ per
share, subject to change as defined in the offering circular,
into common stock of the company currently held by FMC.
If exchanged at $15~, non-FMC ownership of the company
would increase to 28 percent.

The following schedule recaps the activity of indebtedness
to and from FMC in 1990, 1989 and 1988.

Current Balances

Amounts Interest Long-term
Loan due due from payable debt payable

(In thousands) from FMC (to) FMC to FMC to FMC

Balance
December 31,
1987 $ 1,226 $ 78 $ 37,508

Increase in
amounts loaned 134,500

Interest charges 590 $ 1,411
Payments made

by FMC for
FMC Gold (3,370)

Charges from
FMC for
services and
materials (5,693)

Payments made 8,685 (1,411) (37,508)
Payments

received (123,500) (449)

Balance
December 31,
1988 12,226 (159)

Increase in
amounts loaned 130,000

Interest charges '3,874
Payments made

by FMC for
FMC Gold (4,237)

Charges from
FMC for
services and
materials (4,259)

Payments made 8,380
Payments

received (83,000) (3,730)

Balance
December 31,
1989 59,226 (131)

Increase in
amounts loaned 110,251

Interest charges 7,881
Payments made

by FMC for
FMC Gold (6,240)

Charges from
FMC for
services and
materials (4,113)

Payments made 10,147
Payments

received (67,400) (7,561)

Balance
December 31,
1990 $102,077 $ (17)
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During the fourth quarter of 1990, the company purchased
liquid sodium cyanide from the Alkali Chemicals Division of
FMC. The purchases amounted to $0.1 million. Contracts
are in effect to purchase sodium cyanide through 1991. In
1988, the company purchased peroxide used in the refining
process from the Peroxygen Chemicals Division of FMC.
Such purchases amounted to $1.2 million. In 1989, use of
peroxide in the refining process was discontinued. The pur­
chases from FMC were transacted on terms no less favorable
to the company than those which the company believes
could have been obtained from an unaffiliated third party.
The Jerritt Canyon gold mining joint venture, in which the
company holds a 30 percent ownership interest, purchases
soda ash from the Alkali Chemicals Division of FMC on
terms negotiated by the operator of the joint venture. Such
purchases amounted to $0.6 million, $0.8 million and $0.4
million for 1990, 1989 and 1988, respectively.

FMC, as controlling stockholder, will be able to control all
decisions with respect to the use of cash generated by the

company, including dividend policy. Any determination as to
the use of cash generated by the company may be affected
by factors related to FMC's cash requirements which may
differ from those ofother stockholders of the company and
may conflict with the use which the company would other­
wise make of its cash, such as for new exploration or the
funding of development activity. No such conflict is presently
anticipated.

The company does not generally engage in hedging trans­
actions with respect to its production of precious metals
but may determine to do so in light of future circumstances.
Historically, FMC has engaged in such transactions, and it
may engage in such transactions in the future for its own
account as a means ofoffsetting the decline in the company's
income which could result ifgold or silver prices should
decrease.
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MANAGEMENT REPORT ON FINANCIAL
STATEMENTS

The consolidated financial statements and related information
were prepared by management, which is responsible for the
integrity and objectivity of that information. The statements
were prepared to conform with generally accepted account­
ing principles and where appropriate, reflect estimates based
on management judgments.

The company's system of internal accounting controls
provides reasonable assurance as to the reliability of finan­
cial records and protection of assets. Accounting control is
maintained by selecting and training qualified personnel, by
establishing and communicating sound accounting and busi­
ness policies, and by FMC Corporation's internal auditing
program which constantly evaluates the adequacy and effec­
tiveness of such accounting controls, policies and procedures.

The Audit Committee of the Board of Directors, com­
posed ofoutside directors of the company, inquires into the
company's financial and accounting organization, accounting
controls and the quality of financial reporting. The indepen­
dent auditors, KPMG Peat Marwick. and internal auditors
have free access to the Audit Committee to discuss their
audits.

Edward H. Colt
Controller

Stephanie Kenyon Kushner
Vice President-Finance

Reno, Nevada
January 22,1991

We have audited the consolidated balance sheets of FMC
Gold Company and consolidated subsidiaries as of Decem­
ber 31,1990 and 1989, and the related consolidated state­
ments of income, cash flows and changes in stockholders'
equity for each of the years in the three-year period ended
December 31,1990. These consolidated financial statements
are the responsibility of the company's management. Our
responsibility is to express an opinion on these consolidated
financial statements based on our audits.

We conducted our audits in accordance with generally
accepted auditing standards. Those standards require that
we plan and perform the audit to obtain reasonable assur­
ance about whether the financial statements are free of
material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the consolidated financial statements
referred to above present fairly, in all material respects, the
financial position of FMC Gold Company and consolidated
subsidiaries at December 31,1990 and 1989, and the results
of their operations and their cash flows for each of the years
in the three-year period ended December 31, 1990 in confor­
mity with generally accepted accounting principles.

INDEPENDENT AUDITORS' REPORT

KPM@Peat Marwick

The Board of Directors and Stockholders,
FMC Gold Company:

KPMG Peat Marwick
Salt Lake City, Utah
January 22,1991
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FIVE-YEAR FINANCIAL SUMMARY

(In millions, except per share,
employee and stockholder data) 1990 1989 1988 1987 1986

Summary of earnings
Sales $153.0 151.5 171.1 153.3 87.0

Cost of sales 88.8 71.7 66.9 64.9 48.2
Exploration costs 14.7 14.3 13.0 11.4 8.7
Selling, general and administrative expenses 8.5 8.7 8.2 6.4 3.3

Total costs and expenses 112.0 94.7 88.1 82.7 60.2

Earnings before interest and taxes 41.0 56.8 83.0 70.6 26.8

Interest income 8.0 3.9 1.1 0.4
Interest expense 1.4 5.9

Income before income taxes 49.0 60.7 82.7 65.1 26.8
Provision for income taxes 9.6 11.8 21.5 15.3 4.3

Net income $ 39.4 48.9 61.2 49.8 22.5

Share data(l)
Average number ofcommon shares used in

earnings per share computations 70.5 65.5 65.5
Earnings per common share $ 0.56 0.75 0.93

Financial position at December 31
Property, plant and equipment, at cost $242.7 177.2 156.5 137.1 131.2
Accumulated depreciation and amortization $102.3 79.6 61.7 44.6 28.3
Total assets $267.8 169.5 129.2 115.1 112.7
Long-term debt 37.5
Stockholders' equity/divisional account(I) $240.5 148.6 103.0 45.1 92.8

Other data
Net income:

as a percent of sales 25.8'70 32.3 35.8 32.5 25.9
as a return on investment(2) 20.2% 38.8 66.8 60.6 26.9

Capital expenditures $ 18.8 22.0 20.3 6.2 26.3
Provision for depreciation and amortization $ 23.0 18.8 17.5 16.4 13.3
Total dividends $ 3.7 3.3 3.3 3.3
Employees at year-end 500 279 272 271 248
Stockholders of record at year-end 825 867 852 701

j I) No share data IS presented for years prior to 1988 as the company was orgamzed 10 May 1987 and no shares were outstanding for all or parts of those years The divisional account represents the net
investment of FMC Corporation in the company for years ended prior to the company's organization

Net Income plus after~mx IOterest expense on debt

(2)Return on Investment '" Average of stockholders equity/division.,1 account plus tolal debt

FMC GOLD COMPANY
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