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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

TRANSFER OF WATER RIGHT
TRANSFER NO. 68528

This is to certify that: MERIDIAN BEARTRACK CO
PO BOX 749
SALMON ID 83467
(208)756-6300

has requested a change to the water right(s) listed below. This change in water righ{(s) is authorized
pursuant to the provisions of Section 42-222, Idaho Code. The authorized change for each affected
water right, including conditions of approval, is shown on the following pages of this document.

Summary of Water Ri Before the Proposed Change
Right Origin/Basis Priority Rate Volume Acres Total Source
75-7062 AJC/lLicense 05/30/1975 1.58cfs 408.9 af N/A  NAPIAS CREEK

Purpose of Tra r {Changes Proposed
Current Number Spiit POD POU Add POD Period of Use Nature of Use

75-7062 NO YES YES NO NO NO

Summary of Water Ri A Approved Change

Existing NewNo. Transfer Transfer Acre Total NewNo., Remaining Remaining Remaining Remaining
Right (changed Rate Volume Limit Acres (remaining Rate Volume  Acre Limit Total Acres
portion}) portion)

75-7062 75-7062 1.58 cfs 408.9af NA NA N/A
TOTALS 1.58 cfs 408.9af N/A NA

Detailed Water Right Description(s) attached

Dated this j‘ I day owaDO '

Chief, V‘:Iater Allocation Bureau

MICROIE I MED
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WATER RIGHT NO. 75-7062
As Modified by Transfer No. 63528

In accordance with the approval of Transfer No. 68528, Water Right No. 75-7062 is now described as
follows.

Right Holder: MERIDIAN BEARTRACK CO
PO BOX 749
SALMON ID 83467

Priority Date: 05/30/1975

Source: NAPIAS CREEK Tributary: PANTHER CREEK

BENEFICIAL USE From To Diversion Rate Volume
MINING 03115 to 12/01 1.58 CFS 408.9 AF
1.58 CFS 408.9 AF

LOCATION OF POINT(S) OF DIVERSION:
NAPIAS CREEK SWNW  Sec. 21 Twp 22N Rge 20E LEMHI County

NAPIAS CREEK NESE Sec. 20 Twp 22N Rge 20E LEMHI County

NAPIAS CREEK NESW  Sec. 21 Twp 22N Rge 20E LEMHI County

PLACE OF USE: MINING
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CONDITIONS OF APPROVAL

The total instantaneous diversion of water from all points of diversion under Right 75-7062 shall not
exceed 1.58 cfs, nor total combined annual volume of 408.9 af.

Prior to diversion of water under this approval, the right holder shall provide a means of
measurement acceptable to the Department from all authorized points of diversion which will allow
determination of the total rate of diversion.

After specific notification by the Department, the right holder shall measure the diversion or shall
enter into an agreement with the Department to determine the amount of water diverted from power
records and shall annually report the information to the Department.

Use of water under this right may be affected by an agreement between the protestant and the right

M!CROF;LM,;:B
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WATER RIGHT NO. 75-7062
As Modified by Transfer No. 68528

CONDITIONS OF APPROVAL

The right holder shail accompiish the change authorized by this transfer within one (1) year of the
date of this approval.

Failure of the right holder to comply with the conditions of this transfer is cause for the Director to
rescind approval of the transfer.

Approval of this transfer does not preciude the opportunity for review of the validity of the water
right(s} in the ongoing Snake River Basin Adjudication.

This water right is subject to all prior water rights and shall be administered in accordance with Idaho law
and applicable rules of the Department of Water Resources.

Dated this 2 ' “e—day of %, onl

=4

Chief, Water Allocation Bureau
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DEPARTMENT OF WATER RESOURCES SECETVED

1ECEIVEDAPPLICATION FOR TRANSFER OF WATER RIGHT - ; ¢ o
i\U[} I 5 2001 PART 1 T e g yYarer Basouress

" a1:en Regian
oo Neron of WpipkBasu e Meridian Gold Company ‘ Phone _(208) 7566300 15 7
Post Office address _L.Q. Box 749 _ Salmon, I 23467
A. PURPOSE OF TRANSFER

1. A Change point of diversion {1 Add diversion poaunt(s) @ Change ptace of use
O Change nature of use 0 Crange period of use O Other

8. DESCRIPTION OF RIGHT(S) OR PORTION THEREOF, AFTER THE REQUESTED CHANGE

1. Right Number Priority Amount Nature Penod of Use
(cfs/nc-R) of Use
7507062 05-30-1975 1.58 Mining March 15 to _ December 01
to
to
to
2. Tolal amount of water being transferred 1,58 cubic feat per second and/or 089 acre-fest per annum.
3. Source of wawer ___MNapias Creek tributary 1o . Panther Creek then Salmon River
4, Point(s} of Diversion;
Lot 1 % % % |Sec.|Twp [Rge. County Local name for diversion
NE] sw] 2t | 22N} 20E{ Lemhi Prospect POD Site Cery)
S (AJ Nw 2 i u [
NE s |laa] @ "

5. Langy irrigated or piace of use:

NE % NW % SW % SE %
Twp' RQB Sec. NEM| WP IBWwL [ SEXINER MWL SWR ISES INEX MW % ISWYE] SEX INEx [NWHR SWk | SE% fotals
22N]| 20 20 ¥y X] x X I X X X1 X
_22N| 20E| 2] xl x
2ZN| 20E} 16 X xlx1lx
MICQQ.‘... .
! ':""'-L___
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& General information:

o Description of diversion sy -tem 40 H-P- pump into 12-inch to 8-inch to 4-inch portable pipeline (New)

b. Are the lands from which you propose to transfer the water right subject to any liens, deeds of trust, mor: 1ges. or
contracts? Yes X No. It yes, provide 8 notatized statemem from the holder of the lien, dead of
trust, mortgage or coniract agreeing o the proposed changes.

¢. Describe ihe aflect on the lad now irrigated il the place of uge is changad pursuant o this transter:

~No affect

d. Remarks:
100% of the right will be transferred

ACTION OF THE DIRECTOR, DEPARTMENT OF WATER RESOURCES

This is io cartify that | have exan: ed Application for Transfer of Water Rights No.
And said application is hereby . subject to tha following timitations and conditions:

Witness my hand this day of .19

ﬁ/ijR'OP‘.'L,ML .
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A. DESCRIPTION OF RIGHT AS RECORDED:
Water Right No. 75-07062

STAGE: LICENSE

DIVERSION ANNUAL
BENEFICIAL USE PERIOD OF USE RATE VOLUME
MINING 03/15 to 12/01 1.58 CFs 408.9 AF
SOUR TRIBUTARY OF
NAPIAS CREEK SALMON RIVER
Priority: 05/30/1875
LOCATION OF POINT(S) OF DIVERSYON: NESE , Sec. 20, Township 22N, Range 20B

SWNW , Sec¢. 21, Township 22N, Range 20E
NWSE , Sec. 21, Township 22N, Range 20E
LEMHI County

PLACE OF USE:

MINING
NE N SW SE
NENE NWNE SWNE SENE : NENW NWNW SWHNW SENW : NESW NWSW SWsW SESW : NESE NWSE SWSE SESE
T R § :LtAcltAcLt Aclt Ac : Lt Ac Lt Ac Lt Ac Lt Ac : Lt Ac Lt Ac Lt Ac Lt Ac : Lt Ac Lt Ac Lt Ac Lt Ac :

22N 20 20 : :
22N 20E 21 : : M :

CONDITIONS/REMARKS:

1. A measuring device and lockable controlling works of a type
acceptable to the Department shall be permanently installed and
maintained as part of the diverting works.

Describe any other water rights used for the same purpose as described above:

To your knowledge has any portion of this water right undergone a period of five or more
consecutive years of non-use? If yes, describe:

MIC Q(Jr th’r Lo
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Wwater Right No. 75-07062

Attach a copy of last year’s tax notice for the property to which the water right is
appurtenant or other documents which show ownership. Label document as attachment A.
Check appropriate box below:

,/:/ Tax Notice M Warranty Deed /:/ Other
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PART 3 ‘
8. CHANGES IN NATURE OF USE
1 New Nslure of Use Amount Hours/days/year Perod of Us
{cia/ac-Ti)

o —

0 —

2. Quantity and quality of return (lows and location of discharge;

3. Desceibe elfacts on other water uses resuiting from the proposed change:

| hereby assert that no one will be Injured by such change and that the change does not constitute an enlargem il In use
of tha originel right. The information contained in this application is rue 10 the best of my knowledge.
| understand that any willful misrepresentationa made in this application may resull In voiding its approval.

‘“lll.
At T
‘.“Qﬁ?ﬁ”:é‘o:}@ X )j‘MA‘ %u' i,ud_!lu—g wa.+¢ SAJD e

f S K0T, et (Signaturg of Appiicant)
Sub_i:ﬁ: md,lwom to before me ihis A2 f} day of gty ELEE

gt

LN jﬁwf £ A

% 01;.1.{;; \E»C:,'. (Notary PubHic)
My comm W A G- AP0
FOR DEPARTHENT USE ONLY

Transier conlains g__ pages lnd sttachmenis
Received by Date,L_A(-00 Protest fited by
Praiim. check by Hw Foo 220 & ’
Receipted by _l:&'ﬁiagg’ Date _F 26 0
Publshedin _IZco@der Hew A Coples ol protes! lorwarded by
Pub. dates M 4 12, 2000 Hearlngheldby —____ _ Dsate
Walermesler recommendation requested on Recommeanded for 1 approval [ denial

te,c'd. ﬁ R

Copy ol transler 3ent 10 ken holder




SPECIAL WARRANTY DEED

FOR VALUE RECEIVED Marvin D. Johnson and Sheryl M. Johnson,
husband and wife, whose current address is 6530 E. Lydia Street,
Idaho Falls, Idaho 83401, the Grantors, do hereby grant, bargain,
sell and convey unto Meridian Minerals Company, a Montana
corporation, whose current address 1is 5613 DTC Parkway,
Englewood, Colorado, 80111, the Grantee, that certain patented
placer mining claim located in Section 21, Township 22 North,
Range 20 East, Boise Meridian, Lemhi County, State of Idaho, and
more particularly described as follows:

Lady Luck Placer Mining Claim, Mineral Survey
No. 3518, Patent Number 11-85-0002

Containing 13.358 acres, more or less;
hereinafter referred to as the "Premises":

RESERVING HOWEVER, unto Grantors, a non-participating royalty
interest equal to twenty-five percent (25%) of the "Net Returns"
from the sale of all "Placer Gold" (as said "Net Returns" and
"Placer Gold" are defined in Exhibit A, attached hereto . and
incorporated herein by reference), but only on Placer Gold mined
and sold by Grantee, its successors and assigns; provided,
however, that if Grantors own an interest in the aforesaid Placer
Gold underlying the above described Premises which is less than
the entire estate therein, then the non-participating royalty
interest expressly reserved to Grantors herein shall be reduced
in proportion that the interest of said Grantors in the Premises
bears to :he entire estate in the aforesaid Placer Gold in such
Premises; and provided further, however, the non-participating
royalty interest expressly reserved to Grantors herein shall not
- entitle the Grantors to share in any profits, bonus, rental or
other payments accruing from the leasing or any other disposition
of the Premises and the Grantee shall have the full executive
right to execute all agreements, including, without 1limitation,
all leases, joint ventures, ratifications of leases and all other
agreements pertaining to such interest, and additionally, the
sald Grantee shall have full and unfettered discretion regarding
the exercise or non-exercise of the said executive right and
shall have no obligation to lease, or to begin or to prosecute
prospecting, mining, development, processing, transporting or to
otherwise produce or sell any such Placer Gold fiom the Premises,
nor shall there be any impitied covenant to do so and Grantors
hereby expressly waive and release Grantee from any and all
obligations and covenants, implied and express, so to do, and
Grantors do hereby expressly acknowledge and agree that no mining
cf said Placer Gold may occur which would entitle Grantors to

MICRC: .
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receive any payment of the non-participating royalty interest
herein reserved and that Grantee may waste, consume, spoil and
destroy, by any means or method exercised in the sole discretion
of Grantee, the aforesaid Placer Gold and without the payment of
any non-participating royalty interest herein reserved to
Grantors, if, in the reasonable but sole judgment of Grantee, it
desires to so waste, consume, spoil or destroy said Placer Gold.

TO HAVE AND TO HOLD the said Premises, together with their
appurtenances unto the said Grantee, its successors, and assigns
forever, TOGETHER with all and singular, the tenements,
hereditaments and appurtenances thereunto belonging or in
anywise appertaining, including all improvements thereon and all
of the water, water rights, water stock, ditches and ditch
rights, reservoirs and reservoir rights appurtenant to said
Premises, and the reversion and reversions, remainder and
remainders, rents, issues and profits thereof; and all of the
estate, right, title, interest, claim and demand whatsocever of
Grantors, either in law or equity, of, in and to the above
bargained Premises; and the said Grantors do hereby covenant to
and with the said Grantee that they are the owners of said
Premises; that the Premises are free from all encumbrances and
that they will warrant and defend the same from all lawful claims

whatsoever arising by, through or under said Grantors.

Dated this 12th day of August, 1988.

GRANTORS ; /

2 g il

Mar¥vin D. Johngﬁﬁ’ T
éy’

Sh M./Johnso

GRANTEE

Attest: MERIDIAN MINERALS COMPANY

By . 7,7(&24«{4
Its . (L~

T 58S
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STATE OF UTAH )
T S8.
COUNTY OF SALT LAKE )

On this 12th day of August, in the year of 1988, before me
Loser Alel=en , personally appeared Marvin D.
Johnson and Sheryl M. Johnson, husband and wife, known or
identified to me to be the persons whose names are subscribed to
the within instrument, and acknowledged to me that they executed

the same.

In witness whereof I have hereunto set my hand and affixed

.....

™ € O esiding at
Mym:ogmss:ﬂon Expires: _

,LJ6459

STATE""OF CoLc: cado ) _
i : : Ss.

COUNTY OF S\<cpched -

On this day of Ec_b_n_,_c‘ﬂd(, in the year of 198§,
before me Nt , personally appeared
Y KN Taty known or identified to me to be the

- : . of the corporation that executed the
above instrument or the person who executed the instrument “on
behalf of said corporation and acknowledged to me that such
corporation executed the same.

In witness whereof I have hereunto set my hand énd affixed
my official seal the day and year in this certificate first above

Residing at:

written. - )
NOTAR§ :Ph&mjLIC

My Commission Expires: EQ_SLc,_oood co g0
P
/a?/o?al Go
P ‘N‘“‘i r: .::.
.-"‘vf. R ‘i
57 W0TARY X
e by,
S AUBNYS  MOTOR
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L

ATTACHMENT _3 OR23

« - . - . \ ) ‘ BRI
S/ S S e . : _ 7 .

GJ-(



Page 4 of 5
EXHIBIT A TO SPECIAL WARRANTY DEED
NON-PARTICIPATING ROYALTY INTEREST

PLACER GOLD

"Placer Gold" shall mean only that gold which is
located within the boundaries of the Premises and which
is within one hundred (100) feet in depth from the
surface within the Premises, as the surface existed on
July 30, 1988, and which is contained within material
the deposition of which is geologically determined to
be alluvial, colluvial or diluvial.

NET RETURNS

1. As used in this definition of "Net Returns", the words and
phrases set forth below shall have the following meanings:

ki) "Affiliate" means Grantee or any entity the majority
of the equity of which is owned or controlled directly or
indirectly by Grantee.

(ii) "Concentrates" means the product derived from the
Crude Ore after waste materials have been removed through
washing, trommeling, jigging, leaching or other beneficiation.

(iii) "Crude Ore" means Placer Gold material which has
been mined and removed from the said Premises by Grantee that has
not been subject to further processing or concentrating.

(iv) "Extraction Taxes" means sales, use, gross receipts,
ad wvalorem, severance and other taxes and royalties, net
proceeds, net profits or other payments due and payable in
respect to severance, production, removal, sale or disposition of
the Crude Ore or Concentrates, but excluding any taxes on net
income.

(v) "Processing Costs" means the amounts actually
incurred by Grantee for sizing, c¢rushing, washing, trommeling,
jigging, leaching, treating, processing, concentrating cor other
beneficiation of Crude Ores.

{wvi) "Transportation Costs" means the expenses and
charges actually incurred by Grantee in transporting the Crude
Ore or Concentrates from a mine to a mill, smelter, refinery or
other place of processing and/or sale. Such expenses shall
include, but not be limited to, freight, shipment insurance,
handling, port, - delay, demurrage, lighterage, tug, forwarding
costs and transportation taxes.

MICRO: Ly, | T_f):__
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2. Calculation of Net Returns on Crude Ore or Concentrates: The
Net Returns on Crude Ore or Concentrates derived and sold by
Grantee from the Premises shall be determined as follows:

(i) If Crude Ore or Concentrates are sold by’ Grantee to
a non-Affiliate, the Net Returns shall be the amount of money
actually received from such sale by Grantee less, to the extent
borne by said Grantee, sales and brokerage costs, Transportation
Costs, Processing Costs and Extraction Taxes. Such Crude Ore or
Concentrates shall be deemed sold at the time the money is
actually received by said Grantee from such sale.

(ii) If Crude Ore or Conceritrates are sold or transferred
by Grantee to an Affiliate, they shall be deemed sold by said
Grantee at the time of actual delivery to the Affiliate, and the
Net Returns shall be deemed to be an amount of money equal to
that which would have been received by said Grantee from a bona
fide third party purchaser in an arms-length transaction for an
identical product 1less, to the extent borne by said Grantee,
Transportation Costs, Processing Costs and Extraction Taxes.

Except as otherwise set forth in this Exhibit A, the terms
used herein shall have the same meaning given them in the Special
Warranty Deed to which this Exhibit A is attached.

2iate of T dawo

Conpety of Lﬂi}‘ ) bm
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W ¥ DEED

FOR VALUE RECEIVED, Robert G. Stedtfeld and Gloria E.
Stedtfeld, husband and wife, Jon G. Stedtfeld and Judy Ann

Stedtfeld, husband and wife, and Steven R. Stedtfeld and Nancy Jo

Stedtfeld, husband and wife ("Grantors"), hereby grant, bargain,
sell and convey to Meridian Gold Ccmpany, a Montana corporation
("Grantee"), whose current address is 5011 Meadowood Way, Reno,
Nevada, 89502, all of the properties described in Exhibit A
attached hereto and incorporated herein by this reference
("Premises"), to have and to hold the Premises with its
appurtenances unto the Grantee, its successors and assigns
forever, together with all water, water rights, water stock,
ditches and ditch rights, reservoirs and reservoir rights,
appurtenant to the Premises,

And the Grantors hereby covenant with the Grantee that they
are the owners of the Premises in fee simple; that the Premises
are free from all encumbrances; and that they will warrant and

defend the Premises from all lawful claims whatsoever.

DATED this 29% day of September, 1990.

MICRO -t

ETE T e
R “’_'.ﬂ‘g

State of |dahs

”
County of L_emhl) 43 Na, v@m

This Instrument was flied for record 8t

the request ar M\eridiagn G\llcl

o ‘elack _13_“, 9'?3'

and duly f‘ll'ne:f and (ndexed in the

records of L amhi County

Alberta Wl ederrick

i Ex-Of‘fIEio Reeorder
3y e
Dopu_r._;

_j//ldfizplz ﬁé;lraé;/ Ly,

Robert G. Stedtfeld

L;yﬁzu;-é? /ﬁ&ﬁlﬁi{j)’
Gloria E. Stedtfeld

g/f;/g Ll

Jon G. Stedtfead
v L/}

Jydy Agn‘étedtf’eldw = é‘)

OF_=>

S;TZA}(L. EZ galﬁ(fwbﬁﬁéi

Steven R. Stedtfeld

o 5845

Nancy edtfel

ATTACHMENT



£
‘-
'f

\

"STATE OF IDAHO

J
) ss.
COUNTY OF )
On this [iz day of Sep%eé%g%f 1990, before me, Layes/
, a notary public, personally appeared Robert G. .
Stedtfeld and Gloria E. Stedtfeld, known or identified to me to
be the persons whose names are subscribed to the within
instrument and acknowledged to me that they executed the same.

IN WITNESS WHEREOF I have set my hand and affixed my
official seal the day and year in this certificate first above
written.

/
Notary Public

Residing at:_TolsAp 5E%ﬁ3;hjr

4 Ay-5.23

STATE OF IDAHO )
} . ) ss.
county oF Ruie )
On tnis §2V§nday of September, 1990, before ne, Z&lur§€
Lﬁlv\n , @ notary public, persocnally appeared Jon G.
Stedtfeld and Judy Ann Stedtfeld, known or identified to me to be

the persons whose names are subscribed to the within instrument
and acknowledged to me that they executed the same.

IN WITNESS WHEREOF I have set my hand and affixed my -
cificial seal the day and year in this certificate first above
written.

~

o "f“) : s d(. Lo LL( 7—1%‘

‘\;o Ty ,," Notaty Publlc
. p T o . Residing at: C(,,’L(‘.G \Q(ﬁ
Ugpeb, ]

;ﬁ,nggmm$ssion Expires:
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" STATE OF IDAHO J
8S.
COUNTY OF

)
)
On this jgﬁfffday of September, 1990, before me, B30 rrce
{Willer __, a notary public, personally appeared Steven R.
Stedtfeld and Nancy Jo Stedtfeld, known or identified to me to be
the persons whose names are subscribed to the within instrument
and acknowledged to me that they executed the same.

IN WITNESS WHEREOF I have set my hand and affixed my
official seal the day and year in this certificate first above
written.

W
PO

oAt AR W%

.F'.'. ﬁ A . g Notar'f Public

.~ c : i/ :

xyaqr Residing at: J
oW ' f

M-_%;'egmmission Expires:

]
=3
.

T

RTL)

fcuf., /1, /27
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EXHIBIT A
Attached to Warranty Deed
The following patented mining claims situated in Sections 16 and

21, Township 22 North, Range 20 East, Boise Meridian, Lemhi
County, Idaho:

Claim Name Mineral Survey No. Patent No.
Gold Ridge 2034 43983
Highland 2034 43983

MICRO™ 1wz | T_5845
SEROT N oap ATTACHMENT OF =23




~ RECORD OF DECISION

USDA Forest Service
Salmon National Forest

Beartrack Project
Final Environmental impact Statement

Lemhi, County ldaho

|, INTRODUCTION

This Record of Decision (ROD) documents my selection of a Forest Service Preferred Altemative for the
Beartrack Project Open Pit Gold Mine on the Saimon National Forest. The altemnatives considered and my
rationale for selecting the Preferred Altemative are described. The Environmentally Preferred Altemative is
identified.

On March 24, 1988 Merndian Gold Company (Meridian) submitted a Plan of Operation to the Salmon National

{Forest), for an open pit, cyanide heap leach gold mine near the historic town of Leesburg, idaho. Leesburg

is located some 12 miles northwest of Salmon, idaho, on the Cobalt District of the Salmon National Forest.

This Plan has been changed formally as required under Forest Service Mining Regulations, and informatly

through additional letters, permit applications and other agreements. A summary of the current Beartrack
,3 Project Proposal is found in the FEIS and is represented by Alternative 1.

When the Plan of Operation was submitted in 1989, | decided that an environmental impact statement would
be required for a decision on the Project. We began the analysis by publishing a Notice of Intent to prepare
an EIS which appeared in the Federal Register, Vol. 54, No. 80, on Thursday, May 11, 1988.

We consulted with the public and other agencies during the initial scoping process in 1989, and throughout
the analysis process.

A Draft EIS (DEIS) was prepared and released to the public on November 1, 1890. The Final EIS is the
natural outgrowth of over two years of public involvement, data collection and analysis. Other State and
Federal Agencies participated in the analysis process as it developed. The Ammy Corps of Engineers,
Environmental Protection Agency and the U.S. Fish and Wildlife Service were Cooperating Agencies.

Il. DECISION

Based on the Analysis in the Final Environmental Impact Statemenit for the Beartrack Project, it is my decision
to approve a Plan of Operation for the Beartrack Project as described in Atemative 1 in the FEIS, with the
foliowing modifications: (Alternative 1 as modified, is referred to hereafter as the "Selected Altemative™)

i. Allwaste rock generated by the Project shall be disposed of in a single waste rock dump in \Wards Guich
as .‘escribed in Aflternative 3.

2. Meridian will construct a test soil I.ner section in the field, in order to conzlate lab permeability with actual

MICROS it
1 .
SURER. I T 5545
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Beartrack Project, Record of Dedision

NN

field conditions. The details of this testing program will be agreed upon by the Department of Health and
Welfare and the Forest Service prior to construction of the heap leach pad.

3. Approval of the current liner system is for Phases 1 and 2 of the Project, as described in Mendian's State
Cyanide Permit Application. Experience with the construction and performance of the Phase 1 and 2 liner
will guide design and approval of future pad liners for Phases 3 and 4. in no event will less stringent liner
design standards be approved without the appropriate level of an?lysis and public review,

4. Mendian will perform tests of exposed very low density polyethylene (VIDPE) maternial in years 5 and 10
to determine whether any significant deterioration of liner matenal is occurring due to ultra-violet exposure.
If significant deterioration is occurring the finer will be covered with uitra-violet (UV) resistant liner material
equivalent to high density polyethylene.

5. The groundwater monitoring system will be designed to/detect contamination from 94% of the pad area.

6. Suspended sediment and bedload sampling on Napias Creek will be conducted at the U.S. Geological
Survey gage above Arnett Creek. 90 percent of the samples will be taken during the snowmelt/runoff
period.

Meridian will sample benthic invertebrates, fish popuation and species composition, percent fine
streambed sediment, and perform cross channel transects for width to depth ratios and bottom
composition. Sample sites will be located on Napias Creek above and below the mine site.

The results of this monitoring will be compiled by Meridian on an annual basis and compared to the
sediment budgets for Napias Creek prescribed in the Forest Plan. If these sediment thresholds are
exceeded, Meridian and the Forest Service will take steps to reduce sediment inputs including; reclaiming
existing roads prior to constructing new roads; rescheduling surface disturbing activities such as Umbet
sales; using higher standards for mining and timber sale access road constmct:on

7. Mendian shall develop a plan, in cooperation with Lemhi County, to reduce existing safety hazards on the
lower Williams Creek route. In addition, the existing portions of the Williams Creek route on National
Forest System Lands will be widened to improve sight distance where needed. Additiona! bamers will be
placed at switchbacks and where there is a safety or spill hazard.

Meridian will submit a Plan of Operation for the Beartrack Project which incorporates the requirements of the
Selected Alfternative. This changed, or updated Plan will be signed by the Forést Service responsibie official,
and the required reclamation bond posted prior to beginning operations.

Alternative 2, No Action, is the Environmentally Preferred Altemative. The definition of environmentally
preferaule is the altermative which causes the least damage to the physical and biological environment, and
which best protects, preserves, and enhances historic, cultural, and natural resources.
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. SUMMARY OF THE SELECTED ALTERNATIVE

The following is a summary of the Selected Alternative inciuding the most important miﬁgation measures
designed to minamize or avoid adverse environmental effects. All of the general mitigation measures listed
in Chapter 2 are part of the Selected Altermative.

Under the Selected Alternative the Project would consist of two open mine pits, a heap leach pad and
associated ponds, 1 waste rock dump, and other faciiities such as buildings, roads, and poweriines.

The estimated duration of this operation is 7 years during which 30 million tons of ore and 40 million tons of
waste would be produced. The ore would be processed using a cyanide heap leach method to extract the
gold. Water woudd be supplied from dewatering of the open pits, potabie water wells, and precipitation. Solid
wastes will be disposed of in the Lemhi County landfill, or at an approved site for petroleum or other
hazardous materials. Sanitary waste faciliies would consist of septic tank leach field systems. Handling of
all cyanide solution would be done on the leach pad and in ponds which are lined to prevent leaks of cyanide.
Other hazardous materials would be stored in buildings designed to contain accidental spills. Important design
features include:

e The heap pad would consist of a 40 mil very low densi{y polyethylene (VLDPE) synthetic liner over a clay
liner 12 inches thick. The solution ponds would be double kned with a lower liner of 40 mil VLDPE and
an upper liner of 80 mil high de:}sity polyethylene (HDPE).

e _Temporary water diversions around structures would be designed to handie flows from a 100 year 24
hour storm event. Permanent diversion systems would be designed to handie flows from a 500 year 24
hour storm event.

e Soiution conmtainment on the heap would be designed to accommodate combined water runoff from a
100-year, 24-hour storm, 100% drain down of the heap, and 95% of the April and May snowpack. Two
ponds would be constructed at the beginning of the operation, providing backup containment in the event
of a pond fadure.

e There are plans for ground water monitoring wells, defined action/response for leaks in excess of defined
standards, and a commitment to contain or ‘stop leaks by methods up to and including unioading or
neutralizing the heap. in lieu of land application there are provisions for snow removal in the event of an
extraordinary snowpack, or for solutions to be neutralized and pumped to the south pit in the event that
containment is in danger of being exceeded. Materials will be on hand, or available for delivery within 24
hours, to neutralize all process solutions.

® At abandonment the heap would be neutralized to meet State standards for cyanide. Following this step
the heap would be regraded to slopes no greater than 33%. Topsoil would be respread over the entire
heap and revegetated to forest and meadow communities. Neutralized process solutions will used to
imgate the new vegetation. The total containment system will be maintained after leaching ceases until
such time as Meridian can demonstrate that the heap effiluent meets curent state and federal water
quality standards for discharge intoc surface waters. Meridian will be required to obtain a NPDES Permit
if there is a discharge to Whters of the United States. This condition can be waived only if Meridian can
demenstrate to the satisfaction ¢f the Forest Service and other appropriate state and federal agencies, that
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an altemative treatment for these waters will meet all state and federal water quality standards in the
recenving waters, and not significantly or adversely affect any surface or aquatic resources in the short
or long term.

Meridian would emplioy approximately 100 to 145 persons yearround, with an estimated annual payroll of
3 to 4 million dollars. Employses would live in Salmon or elsewhere in Lemhi County and commute in buses
or vans daily to the mine over the Williams Creek/Moccasin Creek roads. This route would be improved at an
estimated cost of $1,600,000. The current Napias Creek Road would be reconstructed to a two lane facility.
Meridian would provide employee busing or vans and guarantee that at a minimum, 80% of the totai
{managerment, salary and contractor} workforce would participate. Pilot cars will be required for ail hazardous
matenial shipments including fuels, both to and from the mine. Petroleumn products shall be hauled only in
trucks without trailers. All other hazardous materials are permitted in semi-trailers and prohibited in full trailers.
Hazardous materials can only be shipped in DOT spec:ﬁedlapproved containers. Other transportation
requirerments inciuding spill response plans are described i i Chapter 2 and Appendix 3 of the FEIS.

Environmental protection during operation would include diversion of surface water around project facilities;
contanment and treatment of all mine area runoff prior to discharge; containment of all hazardous materials;
spill prevention and contingency plans; monitoring programs to detect adverse impacts before they become
significant; and design of all earthen structures-to ensure short and long term stability. All hazardous or toxic
materials other than spent ore and waste rock, will be removed from public lands at mine closure. There will
be no disposal of solid wastes on National Forest System Lands. Impacts to cultural resources will be
mitigated and impacts to visual and recreation resources minimized.

To the extent practical, surface disturbances would be reclaimed annually to reduce erosion and enhance
stability and vegetative productivity. Upon abandonment, buildings, equipment, and matenals will be
removed, most disturbed areas reshaped to insure stability, covered with topsoil and revegetated. There is
no net loss of productive acreage on National Forest System Lands when currently unproductive areas and
all mibgation practices are considered. The areas which will not be revegetated are the South Pit which will
fill with water, and the walls between benches in both the North and South-Pits. The drain system for Waste
Dump A would be sized to carry the 500 year 24 hour storm event from the upper Wards Guich drainage.
Water for the Project would be supplied from dewatering wells around the South Pit, potable water wells,
pumping of the pits themselves, and precipitation captured in the surface water control systermn for the mine.

During operation, the discharge of all water from the South Fit, North Pit and all water which comes into
contact with the waste rock will be regulated urder Meridian Gold’s approved NPDES Permit, or it will be used
on the heap leach facility, which is a zero discharge, total containment system. At abandonment Meridian
will continue to coliect, treat and discharge all water from the North and South Pit, as well as that which
comes into contact with the waste rock, under the terms of an approved NPDES Permit. Such collection,
treatment and discharge will continue until these waters separately or collectively meet current state and
federal water quality standards for discharge into surface waters of the United States. This condition may
be waived only if Meridian can demonstrate to the satisfaction of the Forest Service and other appropriate
state and federal agencies, that an alternative treatment for these waters will meet ali current state and federal
water quality standards in the receiving waters, and not significantly or adversely affect any surface resources
in the short or long term.
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V. OTHER ALTERNATIVES CONSIDERED

ALTERNATIVE 1

This alternative is a modified version of Meridian’s original Ptan of Operation. It includes details from their most
current state and federal permit applications, as well as many of the features of the other altematives analyzed
in the Draft EIS.

This afternative includes the general management requrements, mitigation measures, and monitoring
programs described in Chapter 2 of the FEIS; process water containment and surface water control options
from Alternative 3; and employee transportation and site reclamation options from Alternatives 3 and 5.

ALTERNATIVE 2
Altemative 2 is the No Action Altemative. Under this altemative Meridian’s Proposed Operating Plan would
be denied and no mining would take place on Forest lands. This alternative is required by the National
Environmental Policy Act (NEPA) and provides the comparative basis for discussing effects of other
altematives.
- ALTERNATIVE 3
Ahlternative 3 was developed to analyze the option of s:ngle Vs, mutupie waste dumps, an alternative access
route, mandatory employee busing, more stringent heap process water design and control, more stringent
surface water control, higher standards for reclamation of Project faciiibes, and more extensive mitigation
a measuwres designed to minimize adverse environmental impacts.

ALTERNATIVE 4
Altemative 4 is configured the same as Alternative 1 except for the operating schedde

Mine production under this afternative was reduced to approximately half the rate proposed by Mernidian. The
only difference would be the rate at which ore is extracted and recovered and the_number of employees on
site. The life of the mine would be approximately 14 years rather than the 7 proposed by Meridian. There
would be 125 employees rather than the 150 in other action altematives.

ALTERNATIVE &

This aktemative included provisions to backfill the north pit; sidehill instead of valiey fill dumps: a lower design
and different access route, company provided but optional busing; a different heap leach location; and higher
reclamation standards as defined in Alternative 3.

Other altematives or component options were considered in the EIS but eliminated from detatled study. These
altematives and the reasons for eliminating them from detailed study are contained in Chapter 2 of the FEIS.

V. RESPONSE TO PUBLIC COMMENTS

Fifty Nine responses were received in response to the Draft EIS. The major area of concem was the potential
for impacts 1o water resources in the project area. The design, operation, neutralization and reclamation of
the heap leach facility was the single largest response category. In February of this year Meridian Goid
@ submitted a new State Cyanide Permit Application to the Department of Health and Welfare. Many of the
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public comments are addressed by this new Permit Application including: detaied plans for emergency and
long term neutralization, liner performance, process solution containment, and detailed leak detection and

response.

In addition, the Forest Service selected an independent consutant to model the long term water quality effects
of the neutraiized heap leachate and pit water. This was done to quantify the long term water quality effects
of the Project. The results of this study were the basis for requiring additional monitoring, and long term
containmeant or treatment of discharges that would not meet established water quality standards.

Many comments expressed support for higher standards of reclamation or mitigation. The Selectad
Alternative incorporates most of the mitigation measwres described in the Draft EIS.

Public comments were evenly divided on the preferred access route, but there was general agreement on the
need to take all feasible precautions to prevent spills of hazardous materials or fuel. In the Chapter 2 of the
FEIS we have added many suggestions for transport and spill mitigation to all alternatives.

There were a number of comments urging approval of the Project, and relatively fewer requesting denial. in
reaching a decision on this project we have sought to accommodate the proposed use of Nationai Forest
System Lands while minimizing adverse resource impacts.

All comments on the DEIS were answered, and placed in the FEIS for public review.

V1. ISSUE RESOLUTION

The Selected Altemative as defined in this Record of Decision, provides the for the best combination of
physical, biological, and economic benefits, and avoids or minimizes predicted adverse effects in the short and
long term. This alternative responds to the public issues, concems and opportunities that were developed
during the scoping process and refined by the environmental analysis, in the following ways:

GEOLOGY

Geotechnical Stability - There are no significant differences in project stability between the action alternatives.
All facilities are built to standards which exceed accepted factors of safety. Temporary water diversions are
designed to convey runoff from the 100 year 24 hour storm event while permanent diversion systems will
safely pass the 500 year 24 hour event.

Acid or Toxic Forming Capability - The potential for acid or toxic forming drainage, and the requirements and
monitoring designed to reduce the risk of such drainage are summarized as follows:

® The waste rock is not predicted to produced acid or toxic drainage under any action alternative.

® The spent ore on the heap leach pad would contain some level of arsenic, zinc and other metals under
the conditions of high alkalinity found in the spent heap materials under any action altemative. An analysis
of the expected concentrations of these metals in the heap leachate after neutraiization concluded that
no adverse environmental effects are predicted.

MICROS ML
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® Process solutions will be contained on the heap and associated ponds during operation, and solution
storage ponds will be sized to contain the 100 year 24 hour storm avent, 100% heap draindown and
85% of the snow water equivalent in the April and Miay snowpacks. These design measures are the same
for ali action alternatives.

" Alternatives 3, 4 and 5 have the preferred leach pad location on the west side of Napias Creek.

Altemative 3 had a pad leak detection, containment and retum system which would reduce this low risk.
Altemative 5 had a leak detection systermn which would reduce the risk of undetected leaks to a lesser
extent than Altemative 3 but greater than Altemative 1. The Selected Alternative relies on ground water
wells downstream from the heap to detect leakage from the pad kiner. There are no predicted adverse
impacts from process solutions.

® During operation, the discharge of all water from the South Pit and North Pits along with that which
comes into contact with the waste rock, will be regulated under Meridian Gold's approved NPDES Permit,
or will be used on the heap leach facility, which is a zero discharge, total containment systemn. Thisis the
same for all action alternatives. i
An analysis of post mining water quality indicates that the predicted discharge of waters from the South
Pit may exceed the EPA’s chronic aguatic life ¢riteria for zinc in Napias Creek between Camp and Amett
Creek, during the low flow period of the year. The predicted concentrations are not expected to cause
significant adverse effects on aquatic life. -

Under all alternatives, Meridian is required to collect, treat, and discharge all water from the North and
South Pit, as well as that which comes into contact with the waste rock, under the terms of an approved
NPDES Permit, in perpetuity if necessary to meet current water quality standards.

The No Action Altemative would have no increased risk of environmental damage from acid or toxic drainage.

SOILS

There is no significant short or long term erosion predicted solely as a result of the Project. Most effects on
soil productivity are short-term since the soil inventory of the area indicates that a sufficient quantity and
quality of soil material is avaijlable for reclamationt purposes.

After reclamation there would be no net loss of productive acreage on National Forest System Lands.

SURFACE AND GROUND WATER

Sedimentation - Sediment impacts from the Beartrack Project are predicted to be within Forest Plan Standards
for both anadromous and resident fisheries under all action alternatives. Although Napias Creek is not an
historic anadromous fishery due to natural barriers, it has that potential shouid the barriers be removed. When
combined with other management activities (i.e. - imber harvest) tentatively scheduled in the next 10 years,
sediment effects could exceed the anadromous standard in 3 years out of 7. Monitoring will be required to
quartify sediment impacts during the life of the mine, and will be used in the analysis of future planned tmber
sales. If necessary, the timber sale schedule could be adjusted to meet Forest Plan sediment standards.

Acid or Toxic Drainage - The potential for generation of acid or toxic drainage was discussed under the
Geology heading. Because acid or toxic drainage is either not predncted or will be treated by the Mendian if
'Jt‘(‘"?r“ L[Jlr ’
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it occurs, there are no adverse impacts predicted to water guality from this source in the short or long term
under any action altemative. The No Action Altemative would have no risk of adverse effects from acid or
toxic drainage.

Accidental Spills of Hazardous or Toxic Material - Spills of hazardous or toxic materials at the cyanide heap
leach are not expected to adversely affect surface or aquatic resources. This is due to the design of the
facilities which provide very conservative containment of alf process fluids as weil as storage of hazardous
materials and fuels. The Selected Alternative and Alternatives 1, 3, and 4 have the most desirable heap
location to minimize the risk of contamination of surface and ground water from spills or leaks of hazardous
or toxic materials, The No Action Alternative would have no risk of environmental damage from this source.

A spill during transport of petroleum products or other hazardous materials to the mine is a low probability risk
under all action alternatives. The probability of this occurring is lowest under Alternatives 3 and 5. The
requirements for trucks without trailers for fuel transport, use of pilot vehicles and other safety measures
reduce the risk of a hazardous material or fuel spill further. For these reasons significant resource damage due
to a spill of hazardous or toxic material is not expected. The No Action Alternative would have the least risk
of accidental spiils.

Alteration of Surface and Ground Water Flow - Project use of water may result in a short term drawdown
of the water table in the vicinity of the South Fit. Flows in Wards Gulch may be reduced or eliminated during
operations. Flows in Camp Creek may be affected to minor extent. No significant effects on Napias Creek
flows are expected under any afternative. Alternative 2 would have no alterations of sarface or ground water
flows.

WETLANDS -

There are minor differences between altematives in the amount of wetlands which are affected. Meridian will
ensure that there is no net loss of wetlands function or values by a combination of constructed sedge
meadows, riparian floodplains, and passively enhanced riparian areas. There would be no impacts to wetlands
under the No Action Altemative. ’

AQUATIC BIOLOGY

Reduced Aquatic Habitat Productivity - The Project alone wouid not adversely affect anadromous or resident
fish habitat in Napias or Panther Creek under any action altemnative. Considering cumulative impacts that
would occur under the No Action Alternative, there could be some degradation of aquatic habstat due to
sedimentation if planned imber sales proceed according to the tentative schedule. Analysis of future timber
sales will consider this potential prior to approval.

Damage from acid or other toxic drainage or releases from spills is not predicted to occur in either the short
or the long term under any action alternative. The No Action Altemative would have the least risk of damage
from this source.

Physical Loss of Aquatic Habitat - Short term, irretrievable losses of resources during in Wards Guich during

the life of the mine would be mitigated through proposed aquatic habitat improvermnent in cooperation with

the Forest Service. Altemative 5 would eliminate this impact. The No Action Alternative would have no
- reductions in existing habitat.

In the long term, natural re-establishment of aguatic macroinvertebrates. aouatic veaetation. and fishery in
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Ward Guich is expected in areas below the waste dump and sediment pond under all action altematives.

~ CULTURAL RESOQURCES

Adverse impacts could occur to historic properties under all action alternatives, from direct disturbance and
increased human visitation to the area. Employee education programs will emphasize protection of cultural
resources in the area. Adverse effects will be mitigated and interpretive opportunities realized under any
action altemative. There would be no predictable adverse effects to cultural resource under the No Action
Altemative except for the slow deterioration of cultural properties. Under the No Action Altemative the
opportunity to provide for some level of stabiization and interpretation of cultural properties would be
foregone.

To the extent that visuat attributes contribute to the significance of any historic property, changes in the visual
environment would be considered as an adverse effect under any action altermative. These impacts may be
reduced by the reclamation program, but significant changes in the visual resource will persist indefinitely.
These impacts are mitigated to the extent practicable under all action alternatives. Under the No Action
Alternative there would be no change in the visual quality of the area.

RECREATION ) - : _

Some restriction of access to campers, anglers, hunters and peopie interested in the cultural history of the
area is expected. Mine traffic and activity would reduce the expenence of remoteness. Mendian would
maintain access to Leesburg under their propesal, but it would be restricted due to Project Activities. These
short term impacts are mitigated by the additional recreational opportunities which wouid be developed based
on the cultural and mining history of the area. In the long term, recreational opportunities in the area would
either be simiiar to those currently existing or they could be enhanced. These impacts are the same under
all action altematives. Under the No Action Altemative these adverse effects would be avoided but
enhancement opportunities would be foregone.

Short term impacts to campgrounds or other faclities are expected for the 6 month construction period.
These are not expected to be significant but will require increase administrative effort. Overall the impacts
1o developed recreation areas, including the town of Salmon, are expected to be minor both duning and after
the mining activity. Meridian will educate its employees on the rules for allowable use of developed recreation
facilities. These impacts are the same for all acton altematives and would not occur under the No Actin
Altemative. ' /

Increased traffic yeardong on the Williams Creek route would oceur, and in the winter there would be some
disruption of winter recreation use. Under the selected altemative Meridian would reduce these recreation
impacts by busing therr employees, use of piot vehicles and caravaning for hazardous matenal and fuel
shipments. The Selected Alternative has mitigation provisions to repiace snowmobile trails impacted by the
mine, improve signing, and improve parking for cross country skiers and snowmobile users in the Wiliams
Creek area. Mendian would reduce the impacts of dust along primary access by selective watering, surfacing,
or weating the surface of the road with an approved chemical treatment. Alternative 3 and 5 would have
fewer impacts on most recreation users with the exception of snowmobilers. Under the No Action Altemative
these adverse impacts would not ocour.

Direct Project impacts 10 the Haystack Mountain, Napias and Phelan Roadless areas would be insignificant.
The sights and sounds of mining activity for the Tfe of the Project would affect roadless characteristics of
~emoteness and solitude. There is no significant driference between action altematives in roadless impacts.
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Under the No Action Alternative impacts could cause significant impacts to these roadless areas if'plamed
timber sales are implemented as planned.

TRANSPORTATION
Public Access - Public access to Leesburg is maintained under all Altemnatives.

Public and administrative access from the Napias Creek Road to the Jureano Mtn. Road will be re-established
as directed by the Forest Service, after the Project has been compieted.

Access to the east side of Napias Creek for timber sale or other administrative purposes wil be assured.

Meridian will include provisions in its Plan of Operation to ensure public access on mine access roads, during
and after the fife of the project. /

Public Safety - Aithough the Williams Creek would be expected to have a higher accident rate than Stormy
Peak (due to more total traffic), this is not substantiated by histoncal records. The severity of accidents that
do occur are expected to be less on Williams Ck. than Stormy Peak. Meridian has committed to working with
the County and Forest Service to reduce existing hazards along Williams Ck. Road, including the lower paved
portion that goes by private homes. Under the No Action Altemative there would be no increase in accidents
over current levels.

A spill of hazardous matenials or fuels is more likely to affect area streams under the Selected Alternative than
under Alternatives 3 and 5. As described in the FEIS, this potential is low, and made even lower by mitigation
measures to reduce traffic, limit the types of vehicles hauiing hazardous matenals or petroleum products,
require the use of pilot vehicles, and provide for spill response planning. The No Action Afternative would have
the least potential for a spill of hazardous or toxic substance.

SOCIOECONOMICS

Implementation of the project would have few adverse effects and significant economic benefits in the local
community under any alternative. Altemative 4 would slightly reduce population impacts, and extend the life
of the mine. Under the No Action Altemative there would be no adverse effects on the community but the
economic henefits would also be foregone. The following are measures that will be taken to reduce adverse
impacts that could occur in the local community as a resuit of the Project.

Housing - During Project construction, a rental housing shortage can be expected. Motels, trailer parks, and
the rental markets would be impacted, particularly during the summer months when tourism is at its peak.
The company will minimize the number of construction workers needed by the Project by employing local
contractors to the extent practical; arranging for pre-construction of project facilities offsite and scheduling
construction and operation workforce to minimize peak employment numbers. Inaddition 1o minimizing the
number of construction workers, Mendian is working with the owners of a local trailer park to guarantee
spaces to allow expanding their facilities to meet the ternporary needs of construction workers.

Finances - Increased revenues from the construction and operation of the mine wouki yweld a maximum
County revenue increase of 5% per year under existing laws. County officials indicate tax revenue from the
mine in excess of the 5% figure would serve to lower tax rates but not yieid additional tax revenue. A
proposed measure in the State Legislature is being considered which would remove the 5% cap on annual
tncreases in County revenue. .
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The City of Salmon could potentially incur costs in the range of $55,000 to $90,000 annually. City benefits
would accrue from ldaho Revenue sharing and Business Inventory Replacement. The Company is willing to
discuss funding of the current planning study, if no other means of funding are available. They are also willing
to fund one additional city law enforcement officer during the six month construction petiod, if the Saimon
City government feels that this wili be a problem area.

Public Services - Health services would continue to be adequate under all project altematives except for
alcohol and drug abuse programs which are currently inadequate.

The volunteer ambulance service would experience an increase in the number of emergency calls and coukd
possibly require additional training and personnel to handle project related impacts. Meridian shall have the
necessary personnel and equipment to respond to fires and/or medical emergencies at the mine site.

Meridian shall meet with the Lemhi County Ambuiance Service to discuss coordinated response to vehicle
or other emergencies on Forest roads and within the mine area. The Company will provide emergency medical
technicians and its own land based emergency transport service from the mine to Salmon. Mendian will also
make a standing agreement for "Life Flight™ services to aliow rapid transport in the case of extreme
emergencies. They will designate a  helicopter landing facility at the mine property.

Law Enforcement - Law enforcement agencies would be impacted by an increased demand for services
resulting from increases in population. During the construction phase of the Project, increases in crime and
law enforcement demand could rise faster than population. According to state-wide averages the county is

‘Q understaffed by 1-2 officers. Meridian has offered to fund one additonal city law enforcement officer during
the six month construction period, if local government feels that this will be a problem area. -

Fire Protection - Existing city/county fire department capabilities are adequate to handie the increases in -
services as a resuft of the Project. Meridian would be responsible for structural fire response at the Project
site and would cooperate with the Forest in suppressing wildfire in the area. Under all altematives there would
be an increased likelihood of spills of chemical reagents, inciuding cyanide along all access routes.

Mendian has offered to assist in training distnct fire fighters concerning special handling of any chemicals or
reagents which they may use. Mendian will have an emergency response team that would respond at the
request of the Local Emergency Planning Committee or Fire Deparoment in the event of a Project related spilt
in Lemhi County.

MINERAL PRODUCTION/PROJECT COSTS

In increasing order of cost are Altemative 1, the Selected Alternative, Alternatives B, 3, and 4. Altermative
4 would likely not be economically viable. Under Altemative 2 the costs of exploration, mine development
and environmentai review would not be recovered.

Vi, REASONS FOR DECISION
The following are the prirnary reasons for my choice of the Selected Alternative.

_ Acid or Toxic Drainage. The major area of concemn for the Beartrack analysis was the potential for impacts
{“f._-! to water resources in the project area. This concemn was based in tum on the predicted stability of project
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components anqi the short and long term risk of acid or toxic drainage.

As discussed in the FEIS and this Record of Decision, all project components are predicted to be stable in the
short and long term using very conservative design assumnptions. The potential for acid or toxic drainage was
the subject of a comprehensive investigation. The findings of this work is that there is no expected adverse
impacts during operations. After operations water from the south pit may exceed water quality standards in
Napias Creek between Camp and Amett Creeks, during the low flow period of the year. The impacts to the
aquatic community from this discharge will not be allowed under current federal and state law and regulation.

To verify the sampling and testing procedures for acid mine drainage, Meridian will continue to sample and
test the acid producing potential of waste rock, spent ore and pit water during the life of the mine. If a change
in the predicted acid or toxic generating potential of these materials is detected, a modified Plan of Operation
would be required to address this new information, and would subject to analysis and pubhc review as
required by NEPA law and regulations. Long term water qualrty monitoring is required after mine closure to
ensure that the acid and toxic generating potential of all materials are as predicted in the FEIS.

Cyanide Heap Leach Operation. In February of this year Meridian Gold submitted a new State Cyanide Permit
Application to the Department of Health and Weifare. Many of the public comments and agency concems
were addressed by this new Permit Application including: detailed plans for emergency and long term
neutralization, liner performance, process solution conmtainment, and detailed leak detection and response,

The Forest Service selected an independent consuitant to model the long term water quality effects of the
neutralized heap leachate and pit water. This was done to quantify the long term water quality effects of the
Project. The resuits of this study were the basis for requiring additional monitoring, and long term
cortainment or treatment of discharges that would not meet established water quality standards.

Reclamation. The Selected Alternative incorporates most of the reclamation measures described in the Draft
EIS, with the exception of backfilling or sloping the walls of the North Pit. These altematives were not
salected because of the limited benefits that would occur, higher costs, availability of other less costly
methods of mitigating lost productivity, and legal issues involving the private land in the pits. The Selected
Alternative has a no net loss of productive acreage over the long term. This is due to the high standard of
reclamation and mitigation practices that are part of the Selected Altemative. |

Access Route. Forest Service analysis of the proposed access routes was based on issues developed through
the scoping process, interdisciplinary meetings, and consuftation with Meridian Gdd Company, Sorenson
Engineering and ACZ Inc.

Based on this review, the following issues were paramount in reaching this decision:

® Hazardous Material Spill Potential. The Stormy Peak has advantages relative to Williams Creek for this
issue, but contamination of surface water from a spill of hazardous material or fuel is a low probability risk,
even on the Williams Creek Route. This risk will only be present during the life of the mine. Measures to
reduce the spill potential include provisions for single unit fuel trucks without trailers, employee busing,
pilot vehicles, hauling in daylight hours, and caravaning of supplies wherever possible. in the unlikely
event of a spill, provisions for spill response would minimize adverse effects to the extent practicable.
Meridian has also made commitrnents to respond to spills of Project materials anywhere in Lemhi County & .
and has offered to assist in training local spill response personnel. e
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Beartrack Project, Record of Decision

e Safety. Based on their curent conditions, Williams is the safer route, having one-half the accident
frequency of Stormy Peak and no fatalities. If upgraded as proposed in Alternatives 3 and 5, the Williams
Creek advantage in accident frequency would be expected to narrow, but would still have Iess exposure
to hazards which could cause a fatality.

® Long Term Access. Williams Creek ts expected to continue to camy the majority of timber, recreation,
administrative, winter recreation, and other uses over the long term. An improved public access to
Leesburg would be valuable to the administration of Forest resources in that drainage. The Stormy Peak
route will continue to be used primarily for timber access, firewood gathering, hunting, and minor
recreation traffic. In the long term, mprovements to the Williams Creek road will better serve the public
and administrative uses than the Stormy Peak route.

The cost of the alternatives was compared to their advantages. In all cases we found that it would cost
approximatety two miliion dollars more to upgrade and maintain Stormy Peak over the ife of the mine than
an equivalent standard on Williams Creek.

Other factors were considered in the analysis including recreation issues, visuals, widlife, ttveatened and
endangered plants. Most of impacts in these areas were considered to be minor, or would be short term (life
of mineg}. Maost of the impacts will be métigated to an acceptable degree.

Other Mitigation. This decision also adopts an extensive list of additional mitigation measures designed 10
minimized potential environmental impacts. It includes extensive monitoring to ensure that all project facilites
are cmted and operated as proposed. -

Viil. SUMMARY

in summary, the Selected Altemative would cause no long term, ireversible impacts that are significant, with
the exception for the creation of the man-made landforms of the pits, waste dumps, heap leach pads and
roads which are left after mining ceases, and the removal of the goid from the site. Other impacts are short
term in nature, or are mitigated to an acceptable degree of significance.

The Environmental Protection Agency and the U.S. Army Corps of Engineers will issue separate records of
decision for their federa! decisions under Sections 402 and 404 of the Clean Water Act respectively.

Prior to beginning operations Meridian wiall change its Plan of Operation to comply with the provisions of the
Selected Altemative and submit a bond sufficient to guarantee reclamation of all surface disturbance on
National Forest Systemn Lands. Any proposed changes in the approved Plan will require additional NEPA
anaiysis if impacts would be significanty different than that analyzed in this FEIS and Record of Decision.

Project implementation may take place no sooner than 30 days after the legal notice of the decision is
published in the Federal Register.

This decision is subject to administrative review pursuant to 36 CFR 217. Any appeal of this decision must
be fully consistent with 36 CFR 217.8, "Content of Notice of Appeal”, including the reasons for appeal and
two copies must be filed with the Regional Forester, USDA Forest Service, 324 25th Street, Ogden Utah

T__4 8¢S
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Beartrack Project, Record of Decision

84401, within 45 days of the date of publication n the Saimon Recorder Herald newspaper, Salmon Idaho.

For more information regarding this project contact Tom: Buchta, Project Coordinator, Salmon National Forest
Supervisors Office, Saimon, Idaho 83467, or telephone 1 208 756-2218.

i/;??/f/ /F\/‘/q_j

OAN E. BURNS
Forest Supervisor
Salmon National Forest
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State of Idaho

%
%
é

Department of Water Resources &

&

&

WATER RIGHT LICENSE <

WATER RIGHT NO. 75-07062 -

Priority: May 30, 1975 Maximum Diversion Rate: 1.58 CFS é
Maximum Diversion Volume: 408.9 AF 2

This is to certify, that MERIDIAN MINERALS CO 2
5613 DIC PARKWAY (
ENGLEWOOD CO 80111 has complied with the terms and conditions %

of the permit, issued pursuant to Application for Permit dated May 30, 1975; and
has submitted Proof of Beneficial Use on June 25, 1980. An examination indicates
that the works have a diversion capacity of 1.580 cfs of water from:

NAPIAS CREEK tributary to SALMON RIVER

source, and a water right has been established as follows:

BENEFICIAL USE PERIOD OF USE RATE OF DIVERSION ANNUAL VOLUME
MINING 03/15 to 12/01 1.58 CFs 408.9 AF
LOCATION OF POINT(S) OF DIVERSION: NESE , Sec. 20, Township 22N, Range 20E

SWNW , Sec. 21, Township 22N, Range 20E
NWSE , Sec. 21, Township 22N, Range 20E
LEMHI County

PLACE OF USE: MINING

TWN RGE SEC
22N 20E 20 NESE

21 SWNW NWSE
CONDITIONS /REMARKS :

VW BB VBV VB WB BB B BHBB8) -G B-H9- 0O O QOO0 OO0

1. The maximum diversion volume is defined as the maximum allowable
volume of water that may be diverted annually from the source
under this right. The use of water confirmed by this right is
limited to the amount which can actually be beneficially used.
The maximum diversion volume may be adjusted to more accurately
describe the beneficial use or to implement accepted standards
of diversion and use efficiency.

2. This water right is appurtenant to the described place of use.

3. This right is subject to all prior water rights and may be

forfeited by five years of non-use.

Modifications to or variance from this license must be made

within the limits of Section 42-222, Idaho Code, or the

applicable Idaho law.

5. A measuring device and lockable controlling works of a type

acceptable to the Department shall be E?enently installed and
maintained as part of the diverting By ag,,

o
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© PAGE 2 State of Idaho @
> Department of Water Resources &
> &
> &
> WATER RIGHT LICENSE 3
> WATER RIGHT NO. 75-07062 -
4 _
p) (t
%  CONDITIONS/REMARKS: >
>

> <
& This license is issued pursuant to the provisions of Section 42-219, Idaho od?. :
f) Witness the seal and signature of the Director, affixed at Boise, this f &
; day of PPececman prr » 19.7/.

$

) [ 4 1

: Acting for ‘é Kel:Et‘ﬁ Higginson, D:‘rylr d
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DHEXC uv , State of Idaho '
‘ ' . mnepartment of Water Resources

APPLICATION FOR AMENDMENT APPROVED

0CT 30199 (For Licensing Purposes)
WATER RIGHT NO. 75-07062

Department of Water Resources

Date of Priority: May 30, 1975 Maximum Diversion Rate: 1.58 CFs
Maximum Diversion Volume:' 408.9 AF

Comes now MERIDIAN MINERALS CO

5613 DTC PARKWAY

ENGLEWOOD CO 80111 and represents to the Director of the

Idaho Department of Water Resources:
That he is the owner and holder of Permit to Appropriate the Public Waters of the
State of Idaho No. 75-07062, and requests that the permit be changed as follows:

Source: NAPIAS CREFX / tributary to SALMON RIVER

BENEFICIAL USE PERIOD OF USE RATE OF DIVERSION ANNUAL VOLUME
MINING 03/15 to 12/01 1.58 CFs 408.9 AF
LOCATION OF POINT(S) OF DIVERSION: NESE , Sec. 20, Township 22N, Range 20E

SWNW , Sec. 21, Township 22N, Range 20E
NWSE , Sec. 21, Township 22N, Range 20E
LEMHI County

PLACE OF USE: MINING

TWN RGE SEC
22N 20E 20 NESE
21 S NWSE

Permit holder asserts that no one will be injured by such change and that such change
will be made at permit holder’s own risk.

signed at WMeadiae Hald.  this A9  day of Oedoloen , 199

JUN 2 1992 ! il i@ij ’

! 0zC 30 1994
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PAGE 2

State of Idaho
Department of Water Resources

APPLICATION FOR AMENDMENT
(For Licensing Purposes)
WATER RIGHT NO. 75-07062

kA kA hhkhkhhihhddkEhkddhkbhRirdhkhkhhkhdhhklilbhAhdhhebhhhdhbiibikhhididitdddikkihl

FOR DEPARTMENT USE ONLY Hprai82

Preliminary check by fﬁlz Fee & $20.00 Receipted by 2  Date /0/54/‘2/
ACTION OF THE DEPARTMENT OF WATER RESOURCES

I, R. Keith Higginson, of the Department of Water Resources hereby approve the
above Application for Amendment for Permit No. 75-07062 with the following;

CONDITIONS /REMARKS :

1. The maximum diversion volume is defined as the maximum allowable
volume of water that may be diverted annually from the source
under this right. The use of water confirmed by this right is
limited to the amount which can actually be beneficially used.
The maximum diversion volume may be adjusted to more accurately
describe the beneficial use or to implement accepted standards
of diversion and use efficiency.

2. This water right is appurtenant to the described place of use.

3. This right is subject to all prior water rights and may be
forfeited by five years of non-use.

4, Modifications to or variance from this license must be made
within the limits of Section 42-222, Idaho Code, or the
applicable idaho law.

5. A measuring device and lockable controlling works of a type
acceptable to the Department shall be permanently installed and
maintained as part of the diverting works.

. 777
Witness my hand this 7 —day of = CE= ot 2P S 719 9 /.

Acting for
lgginson,
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FMC s0ld Company, Reno. NV TEL No. (U2 8279 7153 Nov 15,90 l4: |".U2
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EXHIBIT 2 | q-_.,.a_-z:{ CBW'*“’Q

SPECIAL WARRANTY DEED | > -

" FOR VALUE RECEIVED Marvin D. Johnson and Sheryl M. Johnson,
husband and wife, whosemm%ma‘,
Idaho Falls, Idaho 83401, the Grantors, do hereby grant, barxgain,
sell end convey unto Meridian Minerals Company, & Montana
corporztion, whose current address is 5613 DTC Parkway,
Englewood, Colorzdo, 80111, the Grantee, that certain patented
placer mining clzim located in Section 21, Township 22 North,
Range 20 East, Boise Meridian, Lemhi County, State of Idazho, and
more perticularly described as follows:

Lady Luck Placer Mining Claim  Mineral Survey
NO. 3518, Patent Number 11-85-0002

Conteining 13.358 acres, more or less;

hereinziter referred to as the "Premises";

RESERVING HOWEVER,” unto Grantors, a non- -participating royaltv B
interes: egual to twenty-f:.ve percent (25%) of the "Net Returns"
from th: sale of all “"Placer Gold" (as said °"Net Returns" ana
“Plecer Gold" eare defined in Exhibit A, attached hereto and
incorporated herein by reference), but only on Placer Gold mined
and sold by Grantee, its successors and assigns; provided,
nowever, that if Grantors own an interest in the aforeszid Place.
Gold uncerlymg the above described Premises which is less thau
the entire estate therein, then the non-participating royaltw
interest expressly reserved to Grantors herein shall be reducec
in proportion thet the interest of said Grantors in the Premises
bears to the entire estate in the aforesaid Placer Gold in such
Premisss; and provided further, however, the non-participating
rovelly interest expressly reserved to Grantors herein shall nc:
entitls the Grentors to share in eny profits, bonus, rental o
other pavments accruing from the leasing or anv other disposition
of thz Premises &nd the Grantee shzll have +the full execut {*s« s T
right tc execute 21l agreements, including, without limitatilin. * "-f?r‘;j *:iv‘ffg
all lz@ses, joint ventures, ratifications of lezses and z21) other
agrezmznis pe*ta:.'lmg to such interest, and additionclly, thﬂ,’"26;992
saic¢ Grentee shell have full and unfettered ¢iscretion regarding
the zxsc rcise or non-exercise of the said exzecutive right and

-'ve no obligation to lease, or to becin or to prosecute
ng, mining, development, processing, transporting d@ifo™ " N
produce or sell any such Placer Golé from the PremiSes, . wridid
rnor sheil there b%e any implied covenant (o .o so and Grantors
herezy zxpressly wWaive ang release Grantee from env &nd zBEC 30199]
odliserions &nd covenants, implied and express, so to do, &ng
Graniors Go heredy expressly ecknowiedge and zgree that no mining
0f s:if Plzesr Goid may occur which would entitle Graniors ¢

o)
- M

0

n -
0y
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FIMi

(.

receive any payment of the non-participating royalty intexest
herein reserved and that CGrantee may waste, consume, spoil and
destroy, by any means or method exercised in the sole discretion
of Grantee, the zforesaid Placer Gold and without the payment of
any non- partlcmating royalty interest herein reserved to
Grantors, if, in the reasonable but sole judgment of Grantee, it
desires to so waste, consume, spoil or destroy said Placer Gold.

0 HAVE AND TO HOLD the said Premises, together with their
enances unio the said Grantee, its successors, and assigns
fore- T, TOGETEEZR with all and singuler, the tenements,
itaments &nd UrTef nto belonging oOr in

rr )

anvwise apperiaining, including all improvements thereon and 21}
of the water, +ater water stock, ditches &nd diteh

T gmg, resérvoirs and reservoir rights appurtenant to_salc

Premi $25, 2Nn0 né Ieversion and reversions, remesinder anc

rems.nders, rents, issues and profits thereof; and 211 of the
estate, right, title, interest, claim and demand whatsoever of
Grantors, either in law or equitv, of, in and to the above
barczined Premisss; and the said Grantors do. hereby covenant to
and with the szid Grantee that they are the owners of said
Premisss; that the Premises are free from zll encumbrances and
that they will werrant 2nd defend the same from all lawful claims
whaisosver arising by, through or under said Grantors.

beted this 12th day of August, 1988.

GRANTORS z
%y gQ/ Vi

'-iafv:l.n D. Johyﬁ

i

wold Lompany. Kena, NV TEL No. 702 827 7133 Nrv 16,80 14:18 P.uU3
; / . ) ) . _(' - S e e ek esetenma

e o

M./Johnso
GRANTEE . o
Attest: © MERIDIAN MIKZRALS COMPANY i
LMt a2 G f
£ -,’ ‘ " :
By f/‘é/{(fz‘ -’/w D, it , A T
1ts__Lrewrm D& _ Its W= o
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. Source of water supply ___

75 7062

Identification No.

Application No.

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

APPLICATION For permit  APPROVED

To Appropriate the Public Waters of the State of Idaho
(TYPE OR PRINT IN {NK)

. Name of applicant Harry I. Johnson Phone; __223-9658

Napias Creek

which is a tributary of Mr

. a. Location of point of diversion is NW Va of SE Vs of Section__21 Township 22N

Range 20E B.M. Lemhi County; additional points of diversion if any:
NEX%SE%, Sec. 20, T. 22N, R. 20E, B.M.

b. If water is not consumed, it will be discharged into atapointin____. Y
of . Ya of Section Township Range B.M.
. Water will be used for the following purposes:
Placer

Amount__4.0  for Mining purpose from Mar. 15 1o Dec. 1 _(both dates inclusive)
{cfs or acre-feet per annum) .

Amount for purpose from to (both dates inclusive}
{cfs or acre-feet par annum)

Amount for purpose from to (both dates inclusive)

(cfs or acre-faef per annum)

Total quantity to be appropriated:

a. 4.0 cubic feet per second and/or

b. acre feet per annum.
Proposed diverting works:

a. Description of ditches, flumes, pumps, headgates, etc. Ditch and/or pipe out of cweek
sluice box

b. Height of storage dam_____ feet, active reservoir capacity acre feet; total reservoir
capacity.__ _ _ acre feet, materials used in storage dam:
Period of year during which storage will occur to inclusive.
(Mo, Day) (Mo, Day)
c. Proposed well diameter is______ inches; proposed depth of well is_________ feet.

. a. Time required for the completion of the works and application of the water to the proposed beneficial use

is__2 years.
b. Estimated construction cost is $
Description of proposed uses:

a. If water is not for irrigation:

NW SE 21
(1) Give the place of use of water: _ NE Ya of SE Y of Section___ 20 Township__ 22N
Range 20E B.M.
{2} Amount of power to be generated:. ____ _hpunder_ ______ feetof head.

(3) List number of each kind of livestock to be watered

(4) Name of municipality to be served — _, or number of families to be

supplied with domestic water ;

(5) If water 15 to be used for other purposes describe:

tnn :

dUN 26 1992




b. If water is for irrigation, indicate acreage in each subdivision in the tabulation below:

I. NEV4 NWY [_ SWii { SEV
TWP. RANGE SEC. ——r—t— T T = STl Ty TOTALS
NEs NW'/.:! SW‘AEE% NEVa | NWVa| SWiy! SEV4 | NEVs | NWVa| SWYy SEVe| NEVA NWYL SwWia, SEV,
. S— p— . =X 4 = +- x

J J J ] |

Jﬁr L | i
[ i ! ! 1
| | || |

| IS S S

c. Describe any other water rights used for the same purposes as described above

Total number of acres to be irrigated

None

G. a. Who owns the property at the point of diversion

b. Who owns the land to be irrigated or place of use

. S. Forest Service

U..S. Forest Service

c. If the property is owned by a person other than the applicant, describe the arrangement enabling the

applicant to make this filing

10. Remarks

e

A

JU“ 7% A




. place of use, section number, township

d project: show clearly the proposed point of diversion

propose

and range number.
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Map of proposed project: show cleariy the proposed point of diversion, place of use, section number, township

and range number.
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2 inches equal 1 mile

Scale:

BE IT KNOWN that the undersigned hereby makes application for permit to appropriate the public

waters of the State of Idaho as herein set forth.

Applicant)

JUK 2 6 199




5/30/75

Propuseu Lol

Received by ﬁ Date S Fo-75 Time Jdaﬁm
Preliminary check by WR _ Fee $ B9 % —
Receipted by‘d[i Date J-F4-75 '#( 7(4(54

Publication prepart bY.M Date y
Published in -

Priority reduced to__ Reasom =

Protests filed by:

Copies of protests forwarded by

Hearing held by, Date

Recommended for @ denial by‘a‘%g__

ACTION OF THE DIRECTOR, DEPARTMENT OF WATER RESOURCES

This is to certify that | have examined Application for Permit to appropriate the public waters of the State of
Idaho No. _25=7062 |, and said application is hereby APPROVED

1. Approva! of said application is subject to the following limitations and conditions:

a. SUBJECT TO ALL PRIOR WATER RIGHTS.

b. Proof of construction of works and application of water to beneficial use shall be submitted on or
before March 1 19 82 .

c. Other: A measuring device of a type approved by the Director shall be
permanently installed and maintained as part of the diverting works.

2. Denial of said application is for the following reasons:

Witness my hand this é day of March 19 77 .

Dir



Departrint of Water Resources ‘

Placer Mining Locatlon Notice e tenct ofice

. NOTICE IS HEREBY GIVEN, that 7712'4 bo/c s e R M ey Sl
the undersigned citizen_....... of the United State;:Z:merica,‘ onforming to the mining laws, thereof
and of the State of Idaho, and the local rules, regulations and customs of miners, ha. % ... this : ‘
_g day of.___.*£ f/ZC{ ............ . A.D. IQZ.’}:located and do hereby claimZC). |

acres of Placer Mining ground, situatg, lying and being .72z . i .‘..-:”,-J_ZT*-’ e

(;74.4_.5/5/:’@5&4[/ /Aﬂf[fﬁ.‘ ﬂ,// 2 il FPT

. B )
m%ﬂ%ﬁmﬂﬂzﬁ) _______ mining District, in the County of ..... T, 'Cr.{. .........
and State of Idaho, particularly described as follows, to-wit:

Commencing at the discovery monument, which is the . ﬁjf..: .................... corner of the

cléim said document being corner No. 1 upon which this notice is posted: thence in a%«:"fﬁf«—-‘{é,
- direction 47(/-’ L .. feet to corner monument No. 2, the____ /VE ....... /
............................ corner of the claim; thence in a.. %/Kkﬁiéﬁff} direction_--/ﬂ" ;

feet to corner monument No. 3, the ,/V );{ er of the claim; thence in a |

,..é’m.. ::-4;7( ..... dn‘ectlon--..é.ﬁﬁ_-jeet to corner monument No 4, the \§ Vl/

feet to corner No. 1, the place of beginning.

The said corner monument No. 1, upon which this notlce is posted, is situated about/gl [7 [)

............ S feet in a’Z’f A f' e direction from.«Z: C"'i/e.
.. ﬁ Wf%wm/ Cote, a/ = 7 ﬁ/ﬂvﬂﬁ 7”6!%:@4/
f
-

«rz.z{ 2‘»/ W&?"’(*:z—z.c_:'“ .:::_,

s iz M '/—{. .....

The ad]ommg claims are.... ./.fZ( Ao L, %ﬁ./( # 7(‘—:-::_.4{&4#

The corner monument Nos. 2, 3, and 4 aforesaid are marked upon the side facing corner mon-
ument No. 1, the discovery monument, with the name of the claim and the corner which each of

said monuments represent and zall of said monuments are at least four inches in diameter and at 1
least four feet high above the ground.
Discovered on the ,7 JQay of . Yt {-K - , A. D. 1927'_‘

............................. 57 , -.day of ..-_-:;/Z.a ,_/
- .___QZM;@:&Z_{_;---_

Locators and
5 Claimants
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) SR Haxxy L. Johnson ... ... ..
do solemnly swear that I am a citizen of the United States of America (or have declared my in- ,
tention to become such) and that I am acquainted with the mining ground described in this notice ‘

of location and herewith called the.......... GOLDEN..JACK..#8 Placer
claim: that the ground and claim therein described, or any part thereof, has not to the best of my i
knowledge and belief been located according to the laws of the United States and of this State, or ‘
if so located the same has been abandoned or forfeited by reason of the failure of such former lo- :
cators to comply in respect thereto with the requirements of said laws, and that I have made
an excavation upon said claim not less than one hundred cubic feet for the purpose of prospecting
the same, as require(l by the laws of Idaho, and that all stakes and monuments or trees marking :
boundaries Qg@é;plt\im are in proper place and position. iy F
FIEN

TR mw;&ﬁﬁzgénu R R
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AFFIDAVIT OF ANNUAL REPRESENTATION

STATE OF IDAHO,

COUNTY OF LEMHI, 58

-

o 3 - // a
| Before me the subscribed, personally appeared ,ﬁ/ LTS f‘%k/ f‘-"%‘:?W
i

, who being first duly swor / that during the year

i
ending September 1st, 19& at least@Z ozt~ 0? _%Mﬁdﬁ_ DOLLARS worth

/OL/

of work or improvements were performed or made upon the

ﬂ#/ //M,&/ﬁ«//%/#/ /flﬂ-—;’/ =
//M,/m// A///# 7 g

\ &7 4
claim¥_, situate in T A /

Mining District, County of Lemhi, State of Idaho, that such expenditure was made by, for or
at the expense of j; AT B/ W/‘%/ owner__ of said

claim<, for the purpose of holding said claim_ S, and all stakes, monuments or trees marking

the boundaries of such claim.2 are in proper place and position.

e

Subscribed and sworn to before me this __ 27" day of __August ,19__74
5 -$ pp

[}

_ ,\Q/ \‘ ' E - ‘ (it e ounty Recorder
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, Deputy
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PROOF OF LABOR ﬁ Q“D
e 2
State of Idaho,
County of Hh!:._. S8
Recarded at the request of
....Harry T. Johnscn .
August 27 , 19,74
at ......30 .. minutes past 3 o'clock
m.n..z. in Enok File-m of Proof of Labor
XXXPBEE ... Records of Lemhi
00::..5 Idaho, - :
N\Q\\N\N‘N\hh\qh\ \\&“\V&\K&:\, ,.
County Recorder ) ﬂ
BY sttt e et e et e e _ _7
Deputy _
Fee §....1:23 Paid . ﬁ
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Eastern Dis'rict Uffice

AFFIDAVIT OF ANNUAL REPRESENTATION

STATE OF IDAHO,

COUNTY OF LEMHI, S5

Before me the subscribed, personally appeared 7% s B D,// cﬁﬁ«é?f@[xvz/ '
: , who being first duly swgtn, sa¥s that during the year
ending September 1st, 192% at least_&?_(/ X DOLLARS worth
of work or improvements were performed or made upon the M 7@7 ? ‘/

Fi
claim__, situate in _22244@%/__

tate of Idaho, that suc h ,exendiur was made by, for or
o % /

Mining District, County of Lemhi,

d

at the expense of i

claim__, for the purpose of holding said claim__, and all stakes, monuments or trees marking

the boundarges of such clalm_ are in proper place and position.

5'\

.-3 -
ey
-8 bﬁsripe\d 5nd sworn to before me this day of ___August ,19_74
27\
“ ’_,/‘7 R a %ﬂf@ounty Recorder
By , Deputy
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. State of Idaho, £ = :
11 S8 il ) "y by
i County of Lemhi, w& K] / m”
il il
: | Recorded at the request of _,
il L
' ___Harry I. Johnson |
f | ) u_
il e Bugust, 27 1074, i
%
at ... 31 .. minutes past ...... 3 a'clock b
P:M, in Rookx.File..... of Proof of Labor _ m ﬁ
i ;
XX Records of Lemhi . m m
County, Idaho, _ﬂ.
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Deparinant of Viat-r Racources
Eastera Di- gt Office

Placer Mining Location Notice

NOTICE IS HEREBY GIVEN, That 2o son 2. oz 10/4/ 22 Egh e W/{k--“fVuﬂfé/Zﬁ'ﬁrA <Yy,

the undersigned citizen of the United States of America, cdhforming to the mining lawg theréof and of
. ) . - 7
the State of Idaho, and the local rules, regulations and customs of miners, have this 77 2 4.~

day of LA Tl e A D. 1074 ocated and do hereby claim _._.2 -
/ T , L
acres of Placer Mining ground, situate, lying and being ___ {° }['ﬁ-c ('/- e g et .
&_LKM_‘/?/[ /..-:_f";//:;)—-;:.-:_.-»_f f{’é. {:""7/7 o // 140_—4/2' Pl /‘)"_?’Zf/'{ O -
7

7(’."4-272 1,/,4_5/._.4.',;1-2Lg =7 7% : /if—f//é (7?-;;?/1 ”, . 7{’/ , //’;'-—;'; /K-{."".J:ré"

S L

PAST L __/f} » L,/i-/".ﬁ//’}%‘ /zé/""f’ oot (ré;—f s S el T /"A.,‘//r:il_/ 2L /,/,:; ;—_ -

éif//ﬂ/ﬂn //‘/ ('_/Z/é’/.‘( %/—;‘J/f el //z‘{/zﬁ/ # f{'\‘ &L ;jL/f’
' . - T d —a - ‘.-v e i ~- e -

/. 4’.'1 - ?ﬁ/“";/:f f"/.‘ (0 g ‘// =7 ﬂ///(jgg/f /}'-_:J‘ﬁ_éﬁ 115/);/ P

7 ‘—'2";/'/;‘"' Lorin .Z_{ 7‘§7§/7”.L x (‘[;ft’t{jL jf-—/;: il ,‘Zz;’y A T 7’"/{;-”

in 7207 o [ L entg (¥nor’ganized) Mining District, in the County of
+/ PSP, yn S - and State of Idaho, particularly described as follows, to-wit:
Commencing at this discovery monument which is the corner of the claim,
said monument being corner No. 1, upon which this notice is posted, thence in a
direetion feet to corner monument No. 2, the corner of
the claim; thence in a direction feet to corner monument
No. 3, the corner of the claim; thence in a
direction . feet to corner monument No. 4, the ... Corner
monument of the claim; thence in a direction ______ e

feet to corner No. 1, the place of begining.

The said corner monument No. 1 upon which this notice is posted, is situated about

feet in a direction from

= .
E Imatedﬁmgh% . “Z e __7day of ./M/,: %){?M-;é'-r‘#/ A D, 192(’:
; el & TP

A i 7 13 .

o =it 'ff{’ ‘/tt:ié‘( A /».Z Lo Ioglpm= }LZ/'.-_ YA»/Y-/*-‘ TA/L( = -Z‘[: -l

> Lo v T ———
The adjoining claims are ;Z/Z?‘-f_"{f P R A 20 / / Al AP

The corner monuments Nos. 2, 3, 4 aforesaid are marked upon the side facing corner monument
No. 1, the discovery monument, with the name of the claim and the corner which each of said monu-
ments represent and all of said monuments are at least four inches in diameter and at least four feet
high above the ground

‘ e 7 < *
Discovered on the %—’ e day of _Li/ﬁr'? i o 1_4/ v - A D. 19,'.Zé

Vil =

4

Locators and

‘5.-’.";7 7? rlzﬁﬂ/%&/g%/_ (/’%/”%/ﬂ =
o . ' {claimants.
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| |
.|  STATE OF IDAHO, |
H sS. .

i )ﬁ/
T insi of J ot i 2 F T e e

do solemnly swear that I’am a cmzen of the United States of America (or have deci ed my intention
to become such) and that I am acquamted with the mm.lng ground described if this notice of loca-

tion and herewith called the //L’;[,,/ Py / Aa f//, H/0

that the ground and claim
therein described or any part thereof has not to the best of my knowledge and belief been located
according to the laws of United States and of this State, or if so located that the same has been aban-
doned or forfeited- by reason of the failure of such former locators to comply in respect thereto with

the requirements of said laws, and that I have opened up new ground to the extent or depth of ten feet
as required by the laws of Idaho, and that all stakes and monuments or flﬂng/i)oundanes of
said claim are in proper place and p031t10n. / — irtiry g
/? /
(Signature) i ‘? cm/ o f{&'/z//rz/‘. f At

Subscribed and sworn to before me this " gy of S“(/ 7 /‘a’/ A,. D (19 %

(Slgnature) i _;_'_.:‘_-_.rj_ﬂ_,_.-.\ﬁ_._ ._ :

L N R

e Ir

y Q'IF:‘__{.

O B9 B op 19

El §1 E1E b i E* O .

@ = 3 | - ST BC Bt

@ O . w | 1_5‘_‘«1 n 3 e | g TR = B R

g il % % e ATl s g ESTgl ETY B

SEATARREARE SLF R ML SR
Z ‘ E 34 % g E’ gm-r«E‘:’!ég —
il 5 g3 A N R MR B &R R | 3
w b} § :‘:QB-G 1,"’: o =2 A -EQE. g

= ERI TR EE SREEEE: WEE PENPEE PEEN

SIS T Iz:E 7 5 5fs |3 uch 2
™ B "HEE BEEEsg8 2 1 388° N |=s58
SH SR SR I DESSH 8 B8 | N g 2R
sl 8 = %‘d o | R g el gs o g™ .4'{;\““‘.
$1€ g ||§¢E BERRERITRAEERREE R Y B B
= o ! b S ) ©v g i“.g 3 9~
w °9 u P @ ° 9 . h NP1 ! 2 =
g 2l 5 € 5“5 B = P8 [ o
h g~ i % w 5 - - ' ull 2 5
A i~ 3 B o oH 8 5% o o 8 "l ol @a
& = auu 4 o ™~ :ad“-.: = aff vy o
© - o o A O o a v o M ] &

@lﬂ/fﬂw/l‘(

INDEXED

e e L eman sy EPATT  CE NEY




o ) o o ‘ \\Ss.‘f‘r“r,\vim
) ) B .{é«'-‘ T}
FEYRS
EB25 (377 c’,’,

_,“_,' '\or- 'Cﬁ
Eastem D'st- et Sitice

Placer Mining Location Notice

NOTICE IS HEREBY GIVEN, That%?;é’)/ Lozt %77%1’/5’7%/ -

the undersigned citizen of the United States of erica, conforming to the mining.laws thereof and of

the State of Idaho, and the local rules, regulations and customs of miners, have this \j/

day of 7;:'//"’1_ . A D. 197 1ocated and do herepy claim i /
14 P]nce.r Mining ground, situate, lying and being Y et /"47../’ ' LEEF

ZZ:JL 2 it A %/ﬂfff' /JZ/ ”ﬁ/ /’

ez oA o/?”/éfzf J/g L rtorei ,,,/ e 5~

T

, Tetlod toik A L5
,é ;—{/ Z A

7
/Z {/ﬁ 7l (unorganized) Mining District, in the County of
{ Wil ff and State of Idaho, particularly described as follows, to-wit:
Commencing at this discovery monument which is the DL corner of the claim,
said monument being corner No. 1, upon which this notice is posted, thence in a/}’? Ak ik A
direction _ _Z//) eet_to corner monument No. 2, the A/E c‘;ner of
the claim; thence}.n V" direction /(57/ - feet to c;)mer monument
No. 3, the /Z comer of the claim; thence in a =L /7/'74//
direction ___Md-mm_".wm-'feet to corner monument No. 4, the L..-C; // / 4 corner
monument of the claim; thence in a . f&Z<ZZ~ é’ég/ direction £3E2Z

feet to corner No. 1, the place of begining.

The said.corner monument No. 1 upon which this notice is posted is s1y about
feet in a 2 direction from ﬂ ”}7/

The adjoining clajms are j/// ,‘f{// # L5 Vairral ,d/ﬂ’/%
o % Gl # LT

M(ﬂ?é L

The corner monuments Nos. 2, 3, 4 aforesaid are marked upon the side facing corner monument
No. 1, the discovery monument, with the name of the claim and the corner which each of said monu-
ments represent and all of said monuments are at least four inches in diameter and at least four feet
high above the ground.

sZ X £ , f
Discovered on the / i day of s A / -—7 A D. 19:4%
A Ty -, -__'._1; 7)— '
Located nthe ~r % day of Séj-éed Firrs ‘7/., A D 19 77

//1.{ Sty ! /L,/r‘-/’f LX
JUN-2 6 199, 77/7 A é s o Lf:iﬁff ’




STATE OF IDAHO, }
sS.

County of Lemhi

I, ) Harry I. Johnson
do solemnly swear that I am a citizen of the United States of America (or have declared my intention
to become such) and that I am acquainted with the mining ground described in this notice of loca-

tion and herewith called the " GOLDEN JACK #15

therein described or any part thereof has not to the best of my knowledge and belief been located
according to the laws of United States and of this State, or if so located that the same has been aban-
doned or forfeited by reason of the failure of such former locators to comply in respect thereto with
the requirements of said laws, and that I have opened up new ground to the extent or depth of ten feet
as required by the laws of Idaho, and that all stakes and monuments or trees marking boundaries of
said claim are in proper place and position.

J’\\,‘)‘ S ~(Signature) %LM of, Z&W |

ufswl"ecﬁand/ sworn to before me this 8th day of __Septemler . A. D. 1976

." , o F (Signature) Eleanor Aldous, County Recorder .
e Df\”r S Byﬁ*“‘"/‘/'gjéxo Deputy
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i

|
R '
o

|

l

|

the undersigned citizen........ of the United States of erica, c¥nforming to the mining laws, thereof

NOTICE IS HEREBY GIVEN, that....... ﬁ/ m:/ .3/ Aon e Z kTR e

and of the State of Idaho, and the local rules, regulations and customs of miners, ha=2.__this

f day of_..fZ/r..z L. eeeeeny AL D 192;‘5‘,10cated and do hereby claim.’Z{?

acres of Placer Mmmg groun , Situate, flying and being .&=Z.— KM?’% ...... (__,,L{,,e//’)
((/A,{ R ./Z/ A {7’-%/ L / ' 572 —j;:zz«;/x’.i/a/‘

in...... Wé‘ﬁ/ t‘?”z‘{fzt/{..ﬂ. mining District, in the County of .. .o{:_,m/ / ;
|

and State of Idaho, particularly described as follows, to-wit:

Commencing at the discovery monument, which is the 5 E corner of the

claim Sald document being corner No. 1 upon which this notice is posted: thence in a. ez,

— ..direction (‘?&0 feet to corner monument No. 2, the.. 5}1/ ........ |
corner of the claim; thence in a....ﬂ S el AT 4P i AP directio-n...jﬂ@.--
feet to corner monument No, 3, the /\/ 14/ ..... rner of the claim; thence in a

g;;* direction.. / L7 feet to corner monument No. 4, the /V Y= :
A/:rner monument of the claim; thence in a/fiiﬁ;.ﬁ%?rectlon /‘,)fy ..... g

feet to corner No. 1, the place of beginning.

The said corner monument No. 1, upon which this notice is posted, is situated abouL? ¥

feet in a.. 2’ zz‘az_./tz’/ : direction from_-&::zz.“ L '
Nl .H//f/ ﬂﬂl(g ﬁ// Lt e i 7(" i /P/-vfza.’fz{-z'/i .................

ﬁaz«/«-—w A eze *—zmzf. izl J.M..-M.-.g{.,&c,/ii ..... e

The corner monument Nos. 2, 3, and 4 aforesaid are marked upon the side facing corner mon-
ument No. 1, the discovery monument, with the name of the claim and the corner which each of
said monuments represent and all of said monuments are at least four inches in diameter and at
least four feet high above the ground,

Discovered on the %u.é);? ...................... , A. D. 192:'2" :L
/ day of.......__.. %sc.r[}/, A. D. 192.5:/

Locators and

Claimants R .y?’;p
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STATE OF IDAHO, _
58S,
County of (., ..f.a»pgzb
I, .. BT T NN 1014001 S RO OO S U : -
do solemnly swear that I am a citizen of the United States of America (or have declared my in-
tention to become such) and that I am acquainted with the mining ground described in this notice
of location and herewith called the.........cceoil SWEET _MARLLYN .. Placer '
claim; that the ground and claim therein described, or any part thereof, has not to the best of my
knowiedge and belief been located according to the laws of the United States and of this State, or
if so located the same has been abandoned or forfeited by reason of the failure of such former lo-
eators to comply in respect thereto with the requirements of said laws, and that I have made
an excavation upon said claim not less than one hundred cubic feet for the purpose of prospecting
the same, as required by the laws of Idaho, and that ail stakes and monuments or frees marking
bOUnda,x;,e,s of»sald claim are in proper place and position.
‘\" f,'
nk A, . .
:-‘:3. . GL —
e/ ('étﬁascrnbegi and sworn to before me this......./. i_y of i JAD 19750 L
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Affidavit of Publication

STATE OF IDAHO }
ss

County of Lemhi

JERRY G. ROSIN

Depay ;
g -T"SE%Q Hialy; swarn, deposes
e
and says that he is one of the printers (publisher emeDjﬁﬁfEP HERALD,
@ newspaper published weekly ot Salmon, Lembhi County, Idaho, a geof general
circulation therein,

That the .__I.\_IQ.ti_c_e.,,,Qf_.,étnpliAcitiQn.,f,o:c___Naft_er“,P.enni‘tr_..#,,75:’2062,,

. a true
printed copy of which is attached to the margin hereof, has been and was correct-

ly printed and puklished in the regular and entire issue of every number of said

newspaper and not in any supplement thereof or thereto for ... &
consecutive issues, commencing with the issue dated . June12 S 197,5 _____

and ending with the issue dated

191975

Subscribed and sworn to before me, this MZn/eteenth commeeREDE

Notary Puklic for the State of Idaho,
Residing at Salmon, Idaho

,’ Publication Fee $_____]:‘.QT.:_.9_Q_._H____..




State of I;mho s
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 8§3720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

September 24, 2001 KARL J. DREHER
Director

MERIDIAN BEARTRACK CO
PO BOX 749
SALMON ID 83467

RE: Transfer No.. 68528 - Water Right 75-7062 - Transfer Approval Notice

Dear Water Right Hoider:

The Department of Water Resources has issued the enclosed approved Transfer of
Water Right(s). Please be sure to thoroughly review the conditions of approval and
remarks listed on the approval document.

The Transfer of Water Right(s) is a PRELIMINARY ORDER issued by the Department
pursuant to section 67-5243, Idaho Code. It can and will become a final order without
further action by the Department unless the APPLICANT petitions for reconsideration
or files an exception and/or brief within fourteen (14) days of the service date as
described in the enclosed information sheet.

ANY PERSON aggrieved by any decision, determination, order or action of the
Department and who has not previously been afforded an opportunity for a hearing on
the matter may request a hearing pursuant to section 42-1701A(3), ldaho Code. A
written petition contesting the action of the Department and requesting a hearing shall
be filed within fifteen (15) days after receipt of the denial or conditional approval.

Please note that water right owners are required to report any change of water right
ownership and/or mailing address to the Department within 120 days of the change.
Failure to report these changes could result in a $100 late filing fee. Contact any office
of the Department or visit the Department's homepage on the Internet to obtain the
proper forms and instructions.

MICROF A MEL
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If you have any questions, please contact me at 208-327-7940.

Sincerely,

b 4 .xgébtggraz

«n Jeff Peppersack, Manager
Water Rights Permits Section

Enclosure(s)
JP:Kit
cc.  HOLLAND & HART

PO BOX 2527
BOISE ID 83701

M’CROE"JLMED
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CERTIFICATE OF MAILING

| hereby certify that on September 24, 2001 | mailed a true and correct copy,

postage prepaid, of the foregoing TRANSFER APPROVAL to the person(s} listed
below:

RE: TRANSFER NO. 68528 - WATER RIGHT 75-7062

MERIDIAN BEARTRACK CO
PO BOX 749
SALMON ID 83467

HOLLAND & HART
PO BOX 2527
BOISE ID 83701

ari Lynn Townsend
Secretary

R ann




EXPLANATORY INFORMATION
TO ACCOMPANY A
PRELIMINARY ORDER

The accompanying order or approved document is a "Preliminary Order” issued by the
department pursuant to section 67-5243, ldaho Code. |t can and will become a final order
without further action of the Department of Water Resources (department) unless a party {department) unless a party

petitions for reconsideration, files an exception and brief, or requests a hearing as further
described below:

PETITION FOR RECONSIDERATION

Any party may file a petition for reconsideration of a preliminary order with the department
within fourteen (14) days of the service date of this order. The department will act on a petition
for reconsideration within twenty-one {21) days of its receipt, or the petition will be considered
denied by operation of law. See Section 67-5243(3) Idaho Code.

EXCEPTIONS AND BRIEFS

Within fourteen (14) days after {a) the service date of a preliminary order, (b) the service
date of a denial of a petition for reconsideration from this preliminary order, or (c) the failure
within twenty-one (21) days to grant or deny a petition for reconsideration from this preliminary
order, any party may in writing support or take exceptions to any part of a preliminary order and
may file briefs in support of the party's position on any issue in the proceeding with the Director.
Otherwise, this preliminary order will become a final order of the agency.

REQUEST FOR HEARING

Unless a right to a hearing before the department or the Idaho Water Resource Board
{Board) is otherwise provided by statute, any person aggrieved by any final decision,
determination, order or action of the Director of the department and who has not previously been
afforded an opportunity for a hearing on the matter may request a hearing pursuant to section 42-
1701A(3), |daho Code. A written petition contesting the action of the Director and requesting a
hearing shall be filed within fifteen (15) days after receipt of the denial or conditional approval.

ORAL ARGUMENT

If the Director grants a petition to review the preliminary order, the Director shall aliow all
parties an opportunity to file briefs in support of or taking exceptions to the preliminary order and
may schedule oral argument in the matter before issuing a final order. If oral arguments are to
be heard, the Director will within a reasonable time period notify each party of the place, date and
hour for the argument of the case. Unless the Director orders otherwise, all oral arguments will
be heard in Boise, idaho.

CERTIFICATE OF SERVICE

All exceptions, briefs, requests for oral argument and any other matters filed with the
Director in connection with the preliminary order shall be served on all other parties to the
proceedings in accordance with IDAPA Rules 37.01.01302 and 37.01.01303 (Rules of Procedure
302 and 303).

Page 1 MICROR (W o
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FINAL ORDER

The Director will issue a final order within fifty-six (56) days of receipt of the written briefs,
oral argument or response to briefs, whichever is later, unless waived by the parties or for good
cause shown. The Director may remand the matter for further evidentiary hearings if further
factual development of the record is necessary before issuing a final order. The department will
serve a copy of the final order on all parties of record.

Section 67-5246(5), Idaho Code, provides as follows:

Unless a different date is stated in a final order, the order is effective fourteen (14)
days after its issuance if a party has not filed a petition for reconsideration. If a
party has filed a petition for reconsideration with the agency head, the final order
becomes effective when:

(@) the petition for reconsideration is disposed of; or
{b) the petition is deemed denied because the agency head did
not dispose of the petition within twenty-one (21) days.

APPEAL OF FINAL ORDER TO DISTRICT COURT

Pursuant to sections 67-5270 and 67-5272, |daho Code, if this preliminary order becomes
final, any party aggrieved by the final order or orders previously issued in this case may appeal
the final order and all previously issued orders in this case to district court by filing a petition in
the district court of the county in which;

X A hearing was held,

ii. The final agency action was taken,

iii. The party seeking review of the order resides, or

iv. The real property or personal property that was the subject of the agency action is

located.

The appeal must be filed within twenty-eight (28) days of this preliminary order becoming

final. See section 67-5273, Idaho Code. The filing of an appeal to district court does not itself
stay the effectiveness or enforcement of the order under appeal.

SEF L
Page 2




TRANSFER REVIEW SHEET
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IDSOS Viewing Business Entity Page 1 of 2

Idaho Secretary of State
Viewing Business Entity

[ New Search ][ Back to Summary ]
[ Get a certificate of existence for MERIDIAN BEARTRACK CO. ]

MERIDIAN BEARTRACK CO.

9670 GATEWAY DR #200
RENG, NV 89571

Type of Business: CORPORATION, GENERAL BUSINESS
Status: GOODSTANDING, ANREPT SENT 09 May 2001
State of Origin: MONTANA
Date of Origination/Authorization: 24 Jul 1989

Current Registered Agent: NATIONAL REGISTERED AGENTS INC
512 W BANNOCK
BOISE, ID 83702

Organizational ID / Filing Number: C89934
Number of Authorized Stock N/A

Shares:
Date of Last Annual Report: 21 May 2001
Amendements:
Amendment 0 filed 24 Jul 1989 CERTIFICATE OF View Document Online
AUTHORITY Download (TIFF
format)
Amendment 1 filed 07 Apr 1997 REINSTATEMENT View Document Online

Download (TIFF format)

Amendment 2 filed 07 Apr 1997 NAME CHANGED TO MERIDIAN View Document
BEARTRACK LD/ Online

Download (TIFF

format)

Annuai Reports:

Report for year 1990 ANNUAL REPORT View Document Online
Download (TIFF format)

Report for year 1991 ANNUAL REPORT View Document Online
Download (TIFF format)

Report for year 1992 ANNUAL REPORT View Document Online
Download (TIFF format)

Report for year 1993 ANNUAL REPORT View Document Online
Download (TIFF format)

Report for year 1996 REINSTATEMENT View Document Online
Download (TIFF format)

Report for year 1997 ANNUAL REPORT View Document Online
Report for year 1998 ANNUAL REPORT View Document Online
Download (TIFF format)

Report for year 1998 CHNG RA/RO View Document Online
SHORON LME Download (TIEFE format)

http://www.accessidaho.org/public/sos/corp/search.html?SearchFormstep=viewentity 9/21/2001



IDSOS Viewing Business Entity Page 2 of 2

Report for year 1999 ANNUAL REPORT View Document Online
Download (TIFF format)
Report for year 2000 ANNUAL REPORT View Document Online
Download (TIFF format)
Report for year 2001 ANNUAL REPORT View Document Online

Download (TIFF format)

MICROFiLME
SER T g
http://www.accessidaho.org/public/sos/corp/search.html?SearchFormstep=viewentity 9/21/2001




DSOS Document

Page | of 1
Mo TCEew o Ousnoitar tan U SLZ0T | ) Ragemud et R HOPOSOX
TRetamis T Anewal Roport Form FATIGNAL REGISTERED AGENTS |
SECRETARY QF 5TATE e - R 512 W BAMNCQCK

700 WEST JEFFERSON ! i i
{ PO BOX83IT20 ! BOWSE, WD B3702 :
T POISE. 1D 83720-0080 ! 86570 GATEWAY DR #200 L |
! NO FILING FEEIF 5 RENC, NV BB8571 %3‘ Haw Regiatatad Ay < H
| RECEWEDBYOUEOATE | .
i4  Corparations: Enler Names and Business Addresses of President, Seccetary and Direclors. }
Dificahatd Narme Sweel o B0 Aodress Gty St Zip :
{ “Chaimman Bria Kennedy 9670 Gateway Dr. 200 Reso w 89511
| President Wayne rubert 9670 Gatesay Dr. #200 Rerno Ny 89511
1P Richard Lorson 3670 Gatsway Dr. #200 Reno NV 89511
| Treasurer EAward Colt 9670 Gateway Dr. $200 Reno W 89511
| Secretary Teter Dougherty 9670 Gateway Dr. 3200 Reno v 89513
!

Directors: Brian Kennedy
Richard Lorson

I scward Colt
t e N e e e e —— e —— P o A s A U e T
15 Organrad Uncar e Laws of T N
! MONTANA ;Sfaﬂam_ng e E?tﬂ ﬁ&@@ﬁ |
\ ¢ 89334 | Name fisie Paron Rawley _ygeo Firance Manager
e M A A et rr———r1 s oo e et ATy T k| i i e s mn. ipmiam, | g | atn i ta— e Ahinn. it s st e e s Y
issyuad 050872001 Da Hot Tape or Stapie 4043
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IDSOS Document Page 1 of 1

| B

State of Idaho |

Department of State

AMENDED CERTIFICATE OF AUTHORITY
CF

MERIDIAN GOLD COMPANY
File Number C 89934

I, PETE T. CENARRUSA, Secretary of State of the State of Idaho,
hereby certify that duplicate originals of an Application of MERIDIAN
GOLD COMPANY for an Amended Certificate of Authority to transact
business in this State, duly executed pursuant to the provisions of the Idaho
Business Corporation Act, have been received in this office and are found to
conform to law.

ACCORDINGLY and by virtue of the authority vested in me by law,
I issue this Amended Certificate of Authority to MERIDIAN BEARTRACK
CO. to transact business in this State under the name MERIDIAN:
BEARTRACK CO. and attach hereto a duplicate original of the Application
for such Amended Certificate.

Dated: April 7, 1997

SECRETARY OF STATE

By x&ﬁ;ﬁ;@lﬁl@e" R

-t

http://www .accessidaho.org/public/sos/corp/search.html?SearchFormstep=printdoc&Searct... 9/21/2001



IDSOS Document Page | of 1

APPLICATION FOR AMENDED CERTIFICATE OF AUTHORITY

[}

To the Secrerary of State of the State of idaho: k 10 ?“ E“

Pursuant 1o Section 30-1-118, Adahe Code, ths undersigned Corporatiuu‘ﬂobl appliss for an amended cer-
tificate of authorty te transact buginess n the State of ldaho and for that purposs submrts ths fqlkuftmg statement.

;. \ \
. ;_ '] 2340 )

1. A Certificata of Aurhority was izsued 1o the corporation by your otfice on -

19_ 89 authorizing it to Transact business in the State of Idaho under the name uf ~ ;

Eriduu Gold Company

2. Its corporate name has bean changed to_Meridian Beartrack Co. ) iré?,u

{Nota: If tha cOrporation names [ias not been changed, insar “No change. | 4 i
3. The natee which it shall uss hereafter in the State of Ideho s Meridtan Beartrack Co. : V

4. It desires to pursus in the transaction of business in the Stata of Idsho purposes cther than or m addition
l%m%?? sa1 forth in its prior application for certificate of suthority. as follows:
o ange

{Note: If no additional purposes are propased, insert “No change. "}

Dated _January 2l | 1997 Meridian Gold Cowmpany
(Co ristion Name}

I

its PnsldWVm Prgldcm lm specify)

Br iin Kermr;i
And

its Secrstary/Assistant Schtuy {plaase specify)
Donald L. Beckwith, Secretary

STATE OF ___ILLINOLD |

) ss:
cOUNTY oF _COOK }

5 ~doAn D, DN D\M’N , & hotary public, do hareby certify that on
this 2yt day of_SANUARY . 1897 , personsily appesrad before
me__DEWN ). KENNEDY ,who being by ma first duly sworn, deciared that 1sihe

is the_ PREADENT of__MERIDIAN GolP (i 4Ny

that (sthe signed the foregaing decumants as_ CRESIDENT of the corporation and
that the statements therein contained ars true. ;

%MW !

Notary Public Secretary of State use onty

TORHD SECREVANY OF STRTE
DRTE ©O2/07/1997
JOAN D, DONOVAN 0900 62220 2
NOTARY MIRRTeTat R Ganos gy of Stats 000 6365 OsTe 19977
MY COMMVIBRRCRITECAF ARt Bns AEDCETT B X0 .00

“QFFICIAL SEAL"

. &
AACSS3 Fla two copisa, i & name change, sttach cartificate of fect from stete of lococporeson. Fee: 330.00

e

http://www.accessidaho.org/public/sos/corp/search. html?SearchFormstep=printdoc&Searct... 9/21/2001



1DSOS Document Page 1 of 1

SECRETARY OF STATE
STATE OF MONTANA( 1 | P

o7 LTATE

CERTIFICATE OF FACT

I, MIKE COONEY, Secretary of State of the State of Mootana, do hereby certify that on June 20, 1988, MERIDIAN
GOLD COMPANY way incorporsied under the laws of the Stme of Montana and received its Certificate of
Incorporation for 2 term of perpetual duration,

[ further certify that on September 10, 1996, MERIDIAN GOLD COMPANY filed Articles of Amendment changing
the comporation’s name to MERIDIAN BEARTRACK CO.

| fuzther certify that the last corporate amual report filed by the corporation was the 1996 report filed in this office on
April 1, 1996

1 further centify that the regisicred agent for the corporation ag listed on the 1996 anrmal report is
CT CORPORATION SYSTEM, 406 Fuller Avenue, Po Box 1166, Helena, Montana, 59624,

1 further centify that the officers and directors of the corporation as listed on the 1996 anoual report are:
Presideat/Director - B.J. Kennedy, Vice President - D. L. Beckwith, V.P./Treasurer - S. E. Baginski ; st 5011
Meadowood Way, Reno, Nevada, 89502, Asst, Treasurer - D. N, Schuchardt, V.P./Seeretary - R L. Day, Asst.
Secretary - C. M. Smith, Asst. Scereiary - P. B. Bakas, Director - R, N. Bart; at 200 ¢. Raudolph Dr, Chicago,
Minoi, 50601, .

{ further certify that the corporation has filed all required reports with this office and that no notice or decree of
dissoiution has been filed with this office and it is in good standing,

IN WITNESS WHEREQF, 1 have hereunto set my hand
snd affixed the Great Seal of the State of Montana, at
Helena, the Capital, this February 5, A.D. 1997

Vo OS50

MIKE COONEY
Secretary of State

http:/‘www.accessidaho.org/public/sos/corp/search.html?SearchFormstep=printdoc& Searct... ¥21/2001
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STATE OF IDAHO 7 B8 /68 S8
DEPARTMENT OF WATER RESOURCES
TRANSFER ANALYSIS SHEET

- AUG 15 2001
INITIAL REVIEW BY: FJ:Q)S

e atment of Water Besturces

_ q , O
[. Right number -7 R Applicant M‘Cvtcl,\ch (po' /Ci CC'“%

JECEIVED

2. Type ol right: [ ] Decree ‘}{License []Claim []SRBA Recommendation

3. P'urposc of transfer: 'j{].Change point of diversion [} Add diversion point(s)
?{Clmnge place of use [ ] Other

4. Check:

n, L8Furce u’(iorily W [,]‘l“(posc [ VETiod of use
b. H’l{criplion of oviginal point of diversion.

c. |JHescription of original place of use.
¥

5. Amouw land &/or waler transferred:
a. Kl of right.

b, ] 1act ol rvight (NOTE! Part B should be filled in only if part-of the right is pwuned by the applicant).

c.  Nap for remainder of right? {] Yes {]No

d. [X(,I(c]gdcscription of point(s) of diversion.

e. (& Theck description of place of use
£ W‘Qnu (shows p.d. and p.u. after transfer).
g. [q»vm‘ior rect sipnature, notarization, and fee.

proof of ownership of right &/or land from which waler is transferved.

A Check for expansion in use of right. Comments

j. [ 1 Check for existing waler rights from sanie source, on land waler is belag transferred to.

Right number(s)

O]
Sewd 6?7 ‘*o; qu Hrudwien

k. D(Is use within o Walermaster District? [] Yes D{No Co USES Cealwmen
4
offvere
1T yes, what district?
@ Qec% - nul‘
FINAL PROCESSING REVIEW BY: 5 had
Q<Cor
1.  Watermaster recommendniion requested on Recelved on 9 .
Cnvl::ur“—( . D‘th €
2. Reviewed by Adjudication Staff? [} Yes []No L/“»“‘* Loelle

3. Is transfer published correctly? yﬁcs [1No % 4éj C\ ot @ [r_‘) y

4. TProtest reccived? u’405 {1No _(: \ é
AR d . ‘ﬁ'ufé

RECOMMENDED ACTION
1. [d-Approve
2. (1 Deny

3. Conditions*

4. BY o _ Date j}//;%,/'@/

*All uses within Walecmaster District recuice special conditions
S859S /L858




State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr., Suite A, Idaho Falls, Idaho 83402-1718 - (208) 525-7161- Fax (208) 525-7177

EASTE R IQN DIRK KEMPTHORNE
} &y gﬁ, 3001 GOVERNOR
KARL J. DREHER

[MRECTOR

US Forest Service

50 Hwy 93 S

Salmeon ID 83467

RE: Withdrawal of protest on Application for Transfer No.: 5845
Dear Protestants:

This Department has received the withdrawal of protest against the application for Meridian
Gold. We will continue to process this application.

If you have any questions, please call our office.

Sincerely,

Harold W Jones ;

Water Rights Supervisor

HW]:sc
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State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr., Suite A, Idaho Falls, [daho 83402-1718 - (208) 525-7161- Fax (208) 525-7177

EASTERN REGION DIRK KEMPTHORNE
July 20, 2001 GOVERNOR
KARL J. DREHER
DIRECTOR

Meridian Gold
PO Box 749
Salmon ID 83467
RE: Withdrawal of protest on Application for Transfer No. 5845
Dear Sir:
This Department has received a withdrawal of protest from US Forest Service.
Our office will continue to process your application.
If you have any questions, please call our office.
Sincerely,
oo ¢

Harold W Jones
Water Rights Supervisor

HW]/sc
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..-_-;. United States Forest
8 Department of Service
e Agriculture

Salmon-Challis
National Forest

Headquarters Bldg
50 Hwy 93 8
Salmon, 1D 83467

Mr. Harold W. Jones

Water Rights Supervisor

Idaho Department of Water Resources
900 N. Skyline Dr., Suite A

Idaho Falls, ID 83402-1718

Dear Mr. Jones:

File Code:2810-115

Date: July 17,2000 RECEIVED

Jut 19 2001

gpariment of Water Resources
0 Eastetn Region

The enclosed signed Amendment #01-PA-11041330-022 to Agreement No. 110413179103
resolves the Forest Service’s protest to Meridian’s Application for Transfer No. 5845 in Napias

Creek.

I appreciate your cooperation in resolving this matter.

For further information please do not hesitate to contact me at 208-756-5231.

Sincerely,

. :2:‘3\\1&% ~

.

RAY HENDERSON
Project Administrator

¥Enciosure:

cC:

Mike Larkin, Fish and Game, P.Q. Box 1336,Salmon, ID 83467
Joe Woods, Meridian Gold, P.O. Box 749, Salmon, 1D 83467

M!C_‘,F&OF!LMED

EEEES.

Caring for the Land and Serving People

Printed on Recycled Paper ﬁ




Agreement No. 110413179103

AGREEMENT
between
Meridian Gold Company
and
USDA Forest Service, Salmon National Forest
and

Idaho Department of Fish and CGame

In resolution of USDA-Forest Service and Idaho Department of Fish and Game's
Protests of Applications for Permit Nos. 75-7543, 75-7544, 75-7545, 75-7546,
and 75-7547, as submitted by Meridian Gold Go., the three parties have come to
the following agreement:

1. Meridian Gold Co. recognizes the USDA-Forest Service federal reserved

right to instream flows for the purposes of securing favorable conditions of
streamflow,.

2.Meridian Gold Co. agrees to regulate their consumptive water use at the
Beartrack Project to maintain minimum streamflows in Napias Creek, from above
it's confluence with Wards Gulch to it's confluence with Armett Creek, at least
equal to the quantity of water in Napias Creek above it's confluence with Wards
Gulch and below it's confluence with Sharkey Creek. See Attachment A which is
incorporated herein by reference.

3.The USDA-Forest Service and Idaho Department of Fish and Game agree to
withdraw their protest of Applicationc for Permit Nos. 75-7543, 75-7544,
75-7545, 75-7546, and 75-7547. The Forest Service and Idaho Department of Fish
and Game agree to submit this Agreement to the State of Idaho, Department of

Water Resources and inform the State that all three parties have come to
agreement.

4.All three parties agree to recommend to the State of Idaho, Department
of Water Resources that this Agreement be cited in the Applications for Permit
and that the restriction in paragraph No. 2 above be a condition on any water
permits or licenses issued persuant to the above referenced applications.

MICROFILMEL




AGREEMENT (continued)

5.A11 three parties agree that this Agreement will be included in Meridian
Gold Company's Final Plan of Operations. !

2 ¢ — //2//%[
/ /

John E. Burns

Forest Supervisor
Salmon National Forest
USDA-Forest Service
P.0.Box 729

Salmon, Idaho 83467

Robert Deurloc - / ;

Date

General Manager Date
Meridian Gold Co.

600 Van Dreff

Salmon, Idaho 83467 P

1 fei /4t
/ !

Date

MICROM e




Amendment #01-PA-11041330-022
to Agreement No. 110413179103

Agreement # 110413179103 is amended to put an expiration date of December3 1, 2005,
at which time the agreement will be reviewed and renewed if needed.

Item 2 is amended as follows to establish a numeric value for the minimum stream flow.

2. Meridian Beartrack Company agrees to regulate their consumptive water use
at the Beartrack Project to maintain a minimum streamflow in Napias Creek,
from above its confluence with Ward’s Gulch to its confluence with Arnett
Creek. Water diversion from Napias Creek will be limited to periods when
streamflow in Napias Creek below Sharkey Creek and Ward’s Gulch exceeds
3 cfs below the point of water withdrawal. See attachment A, which is
incorporated herzin by reference.

C&@*ﬂ,ﬁﬁ W\M 7/ slo

GEORGE P. MATEJKO Date
Forest Supervisor

Salmon-Challis National Forest

50 Hwy 93 S

Salmon, Idaho 83467

S A 7=/t -2y

. %E WOODS Date
General Manager
Meridian Beartrack Compary
P. 0. Box 749
Salmon, Idaho 83467

-
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ROD SANDO Date
Director

Idaho Department of Fish and Game

P. O.Box 25

Boise, Idaho 83707
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State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr., Suite A, Idaho Falls, Idaho 83402-1718 - (208) 525-7161- Fax (208) 525-7177

EASTERN REGION DIRK KEMPTHORNE
November 15, 2000 GOVERNOR
KARL J. DREHER
DIRECTOR
MERIDIAN GOLD CO
PO BOX 749
SALMON ID 83467

RE: Application for Transfer No.: 5845
Dear Applicant:

Enclosed please find copies of the protests filed against the above referenced
application for transfer of a water right. You should be aware that the following are the
items we can consider at a conference and/or hearing in either approving or denying an
application for transfer:

1) Are other water rights injured by the transfer?

2) Does the change constitute enlargement in the use of
the original water right?

3) Is the change consistent with the conservation of water
resources within the state of Idaho?

4) Does the change conflict with the local public
interest?

The applicant must be prepared to present evidence and/or testimony addressing
each of the four items should an additional hearing be necessary. You will be notified at a
later date as to the time and place set for conference and/or hearing.

If we may be of further assistance, please contact us.

Respectfully submitted,

(/]

ROLD W. JO
Water Rights Supervisor
HWJ:sc

cc: IDWR State Office
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State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr., Suite A, Idaho Falls, [daho 83402-1718 - (208) 525-7161- Fax (208) 525-7177

EASTERN REGION DIRK KEMPTHORNE

GOVERNOR
November 153, 2000
KARL J. DREHER

DIRECTOR

US DEPARTMENT OF AGRICULTURE
50 HWY 93 SOUTH
SALMON ID 83467

RE: Application for Transfer No. 5845
Dear Protestant:

This letter acknowledges receipt of the protest filed by you against the above
referenced applications for transfer. The following are the principle items considered by
the Department at a conference and/or hearing in either approving or denying an
application for transfer:

1. Are other water rights injured by the transfer?
2, Does the change constitute enlargement in the use of the original right?

3. Is the change consistent with the conservation of water resources within the
state of Idaho?

4. Does the change conflict with the local public
interest?

The protestant must be prepared to present proof of the allegations involving one or .
more of the items. You will be notified at a later date as to the time and place set for
conference and/or hearing.

In addition, Rule 302 of the Department’s Rules of Procedure requires a protestant
to send a copy of the protest to the applicant in question. The address is as follows:

MERIDIAN GOLD CO

PO BOX 749
SALMON ID 83467

13 ipae
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Page 2
If we may be of further assistance, please contact us.

Respectfully submitted,

Aol

HAROLD W. JO
Water Rights Supervisor

HW]:sc

cc: IDWR - State Office

MICRO (Vi ¢
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NOTICE OF PROPOSED CHANGE
OF A WATER RIGHT
TRANSFER NO. T5845

Noiice is hereby given ihai Merid-
ian Gold Company, PO Box 749,
Salmon ID 83467, has applied to the
Department of Water Resources to
change the point of diversion and to
change the place of use of a surface
water source. The right sought to be
changed is evidenced by a License
and recorded as follows:

License No.: 75-07062 Source:
Napias Creek/Saimon River

Amount: 1.58 cfs Priority: 05/30/
1975

Point(s) of Diversion: NESE SEC
20 T22N R20E, SWNW SEC 21
T22N R20E and NWSE SEC 21
T22N R20E, LEMHI COUNTY

The water is used for mining
within SEC 20 and 21 T22N R20E.

TO BE CHANGED AS FOLLOWS:

The applicant intends to move
one of his points of diversion 550’
downstream. The diversion at the
NWSE SEC 21 will be moved to the
NESW SEC 21 T22N R20E. The
other 2 diversions will be maintained.
Also the new place of use will be the
SWY: SEC 16, portions of each % of

SEC 20 and the N %2 NWY% SEC 21
T22N R20E.

Any protests against approval of
.the proposed change must be filed
with the ldaho Department of Water
Resources, 900 N Skyline Dr., Idaho

Falls, ID 83402, together with a pro-
test fee of $25 on or before October
23, 2000. The protestant must also
send a copy of the protest to the ap-
plicant.

KARL J. DREHER

Director

Published in the Recorder Herald

R E C E | V E Don October 5 and 12, 2000.
NOV 1 5 2000

Department ol Watsr Resources
Eastern Region

10-5-2tc

Affidavit of Publication

STATE OF IDAHO

County of Lemhi

RICKY G. HODGES being first duly sworn, deposes ahi:ir's;lys he is one of the publishers (print-
ers) of The Recorder Herald, a newspaper _publi'éhed weekly at Salmon, Lemhi County, Ida
of general circulation therein. That the’ IDAHO DEPARTMENT OF WATER RESOURCES -
PROPOSED WATER CHANGE{ﬂO. T-5845, a true printed copy of which is attached to t e
margin hereof, has been and was correctly printed and published in the regular and entire issue pf
every number of said ncw§phper and not in any supplement thereof or thereto for TWO (2) gon-

secutive issue(s), commgﬂcing with the issue dated-10-5-2000 and ending with the issue/dated
10-12-2000. / s

\

\
AN

STATE OF IDAHO <
S8, o
County of Lemhi i
Q
r
s . . @)
On this [ Yth day of November in this year of 2000 before me, A Notary Public, personally %

appeared RICKY G. HODGES, known or identified to me to be the person whose name subscribed
to the within instrument, and being by me first duly sworn, declared that the statements therein
are true, and acknowledged to me that he executed the same.

B Ceze

Notary Public for Idaho

Residing At Salmon, Idaho

My Commission expires: 2-19-2003

Publication Fee $69.12



O0CT.20.2008 11:81AM SALMON-CHALLIS NFS NC. 3739 P.2

United States Forest Salmon-Challis Headquarters Bldg
@ Department of Service National Forest S0 Hwy 93 S
Agriculture Salmon, ID 83467

File Code: 2810

Date: Qctober 20, 2000
Idaho Depaartment of Water Resources
900 N, Skyline Dr., Suite A
Idaho Falls, Idaho 83402-1718

Dear Mr. Jones:

The Salmon and Challis National Forest is compelled to protest Meridian’s Application for
Transfer #5845, to change a point of diversion and implement mine reclamation using water
from Napias Creek.

The basis for this protest is existing agreements (enclosure), and analysis for the Beartrack
Project which did not permit use of Napias Creek for mining purposes. Prior to processing this
permit the Forest Service will need to conduct an analysis of this proposal and obtain new
agreements,

Enclosed is a check in the amount of $25.00 for the protest fee,

For further information please do not hesitate to contact me at 208-756-5231.

Sincerely,

RSON
Minerals Program Manager

MICROFiLMED

& " &
Caring for the Land and Serving People Printad on Recycied Paper



0CT.2R.2698 18:B68AM SALMON-CHALLIS NFS NO. 371 P.1

SALMON-CHALLIS NATIONAL FOREST

50 HWY 93 S, Salmon, ID 83467, 208-756-5700
FACSIMILE TRANSMISSION SHEET

DATE: __\ _\;; 20 ' PAGE \ _OF

FAX NO.: _20R. a8 ;‘1\"\'3

FROM: %g;&ms
SUBJEST: _Amlieadion Staasiee 3 SRUS

If you have had any problems in receiving this transmission, please call 208-756-5100.
Qur facsimile phone number is 208-756-5151. Thank You!

dodkdkekkk kbt bkt hkdkkkhtdhkhdhh ikt hrkhhhkkrhrdbokthkhdbthdrrtirt

MESSAGE:

13-6200-5 (Rav. 02/98)
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! Agreement No. 110413179103

AGREEMENf
betwean
Meridian Gold Company
and
USDA Forest Service, Salmon Netional Fotest
and

. Idaho Department of Fish and Game

In resolution of USDA-Forest Service and Idaho Department of Fish and Game's
Protests of Applications for Permit Nos. 75-7543, 73-7544, 75-7845, 75-7546,
and 75-7547, as submitted by Meridian Gold Co., the three partles have come to
the fbllowing agreement:

1. Meridian Gold Co. recognizes the USDA-Forest Service federal reserved

right to instream flows for the purposes of securing favorable conditions of
streamflow,

2 .Meridian Gold Co. agrees to regulate their consumptive water use at the
Beartrack Project to maintain minimum streamflows in Napias Creek, from above
it's eonfluence with Wards Gulch to it's confluence with Arnatt Creek at least
equal to the quantity of water in Napias Creek above it's confluance thh Wards
Gulch and below it's éonfluence with Sharkey Creek, See Attachment A which is
incorporated herain by reference. ,

3.The USDA-Forest Service and Idaho Department of Fish and Game agree to
withdraw their protest of Applications for Permit Nos. 75-7543, 75-7544,
73-7545, 75-7546, and 75+7%47. The Forest Service and Idaho Department of Fish
and Game agree to submitc this Agreement to the State of Idahe, Department of

Water Resources and inform the State that all three parties have come to
agreement,

~~4:ALl-three parties. agree to vecommend to the State of Idaho, Department
~-of Water Basolirces that this Agreement be cited in the Applications for Permit
~.and that the restriction in paragraph No. 2 above be a condition on any water
[Permits or licenses issusd persuant to the sbove referenced applications.

i
MICROFILME .
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AGREEMENT (eontinued)

5.81L three parties agree that this Agreement will be included in Meridian
Gold Company's Final Plan of Operations.

- ———— 2

JOhn E. urns Date
Forest Supervisor

Salmon National Forest

USDA-Forest Sarvice

P.C.Box 729

Salmon, Idaho 83467

Rebeut Worndoo L1 fal__

Robert Deurloo

General Manager Date
Maridian Geld Co. :
600 Van Draff

Salmon, Idaho 83467

MIGROE LMEL
SEP 2 3 2m
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State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr., Suite A, Idaho Falls, Idaho 83402-1718 - (208) 525-7161- Fax (208) 525-7177

EASTERN REGION DIRK KEMPTHORNE

September 27, 2000 GOVERNOR

KARL JI. DREHER
DIRECTOR

CORPS OF ENGINEERS

C/0O BARBARA BENGE

201 N 3R° ST

WALLA WALLA WA 99362-1876

RE: Application for Transfer #5845

Dear Sir:

We are enclosing a copy of the application (s) that may be of interest to your department.
Please review the application (s) and submit any comments you may have to our
Department as soon as possible. The last date of protest is October 23, 2000, and we are
required to take final action shortly thereafter.

If we may be of further assistance, please feel free to contact us.

Respectfully submitted,

Lide s

Water Right Supervisor
HW]: sc

Enc.




State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr., Suite A, Idaho Falls, Idaho 83402-1718 - (208) 525-7161- Fax (208) 525-7177

EASTERN REGION DIRK KEMPTHORNE
September 27, 2000 GOVERNOR
KARL J. DREHER
DIRECTOR

ID DEPT OF ENVIRONMENTAL QUALITY
900 N SKYLINE DR STE B
IDAHO FALLS 1D 83402
RE: Application for Transfer #5845
Dear Sir:
We are enclosing a copy of the application (s) that may be of interest to your department.
Please review the application (s) and submit any comments you may have to our
Department as soon as possible. The last date of protest is October 23, 2000, and we are
required to take final action shortly thereafter,
If we may be of further assistance, please feel free to contact us.
Respectfully submitted,
arold W. Jones
Water Right Supe r
HW]: sc

Enc.




State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr., Suite A, Idaho Falls, Idaho 83402-1718 - (208) 525-7161- Fax (208) 525-7177

EASTERN REGION DIRK KEMPTHORNE
September 27, 2000 GOVERNOR
KARL J. DREHER

DIRECTOR

RAY HENDERSON

US FOREST SERVICE

RR2 BOX 600

SALMON ID 83467

RE: Application for Transfer #5845

Dear Sir:

We are enclosing a copy of the application (s) that may be of interest to your department.
Please review the application (s) and submit any comments you may have to our
Department as soon as possible. The last date of protest is October 23, 2000, and we are
required to take final action shortly thereafter.

If we may be of further assistance, please feel free to contact us.

Respectfully submitted,

Harold W. Jones 2 -

Water Right Supervisor
HW]: sc

Enc.

MICROF e,
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State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr., Suite A, Idaho Falls, Idaho 83402-1718 - (208) 525-7161- Fax (208) 525-7177

]

EASTERN REGION DIRK KEMPTHORNE
September 27, 2000 GOVERNOR
KARL J. DREHER
DIRECTOR
MERIDIAN GOLD COMPANY
PO BOX 749
SALMON ID 83467

RE: Applications for Transfer #5845
Dear Applicant:

This office is currently in the process of advertising the application in the Recorder
Herald on October 5 and 12, 2000. The advertisement will be published once a week for
two consecutive weeks, and a period of ten days following the second publication will be
allowed for the submittal of protests.

If the application is protested, you will be sent a copy of the protest. The protest
must be resolved before the application is approved or denied. If the protest is not resolved
voluntarily, this Department will conduct a conference and/or hearing on the matter.

Please feel free to contact this office if you have any questions regarding this
procedure.

Sincerely,

%440/ thjw /
Harold W. Jones

a
Water Right Supervisor

HW]::sc

MICROFIMES
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State of Idaho

DEPARTMENT OF WATER RESOURCES
900 N. Skyline Dr., Suite A, Idaho Falls. Idaho 83402-1718 - (208) 525-7161- Fax (208) 525-7177

EASTERN REGION - DIRK KEMPTHORNE
September 27, 2000 GOVERNOR
KARL J. DREHER
DIRECTOR
RECORDER HERALD
PO BOX 310

SALMON ID 83467

Dear Publisher:

Enclosed you will find a legal notice which we wish to have published on the dates
indicated in your newspaper. If you cannot publish the notice on the proposed dates,

please contact us immediately.

An affidavit of publication must be submitted to the Department along with the publication
bill. Your cooperation is appreciated. ,

Please send the affidavit of publication and publication billing to this office before October
23, 2000.

Respectfully submitted,

Sharla Cox
Administrative Assistant

Enc.

MICROFILME J
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NOTICE OF PROPOSEL CHANGE OF A WATER RIGHT ThaNSFER NO. T5845

Notice is hereby given that Meridian Gold Company, PO Box 749, Salmon ID 83467, has
applied to the Department of Water Resources to change the point of diversion and to
change the place of use of a surface water source. The right sought to be changed is
evidenced by a License and recorded as follows:

License No.: 75-07062 Source:  Napias Creek / Salmon River
Amount: 1.58 cfs Priority: 05/30/1975

Point(s) of Diversion: NESE SEC 20 T22N R20E, SWNW SEC 21 T22N R20E and NWSE
SEC 21 T22N R20E, LEMHI COUNTY

The water is used for mining within SEC 20 and 21 T22N R20E.

TO BE CHANGED AS FOLLOWS:

The applicant intends to move one of his points of diversion 550’ downstream. The
diversion at the NWSE SEC 21 will be moved to the NESW SEC 21 T22N R20E. The other
2 diversions will be maintained. Also the new place of use will be the SW %4 SEC 16,
portions of each % of SEC 20 and the N 2 NW % SEC 21 T22N R20E.

Any protests against approval of the proposed change must be filed with the Idaho
Department of Water Resources, 900 N Skyline Dr., Idaho Falis, ID 83402, together with a
protest fee of $25 on or before October 23, 2000. The protestant must also send a copy of
the protest to the applicant.

KARL J. DREHER
Director

Published in the Recorder Herald on October 5 and 12, 2000.
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December 20, 1991
MERIDIAN MINERALS CO
5613 DTC PARKWAY
ENGLEWOOD CO 80111

RE: WATER RIGHT NO. 75-07062

Dear Water Right Holder(s):

Enclosed herewith is a copy of the Water Right License issued on
the above referenced permit along with a copy of your approved
application for amendment.

Should you have any questions regarding these documents, please
feel free to contact our office.

Sincerely,

SHARLA CURTIS
Water Resource Agent

SC:blm

Enclosure
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October 15, 1991
MERIDIAN MINERALS CO
5613 DTC PARKWAY
ENGLEWOOD CO 80111

RE: WATER RIGHT NO. 75-07062
Dear Water Right Holder{s):

The above referenced water right is in the process of being
licensed. However, before a license can be issued, your permit
must be amended to correspond with the findings of the
Department’s field examiner.

The enclosed application for amendment contains information that
will be included on the license when it is issued. Please review
carefully and if you concur, sign the amendment and return with
the $20.00 filing fee within 15 days.

If you do not concur with these findings or if you have any
questions, please contact us within the 15-day period.

Sincerely,

SHARLA CURTIS
Technical Records Specialist

SC:blm

Enclosure
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ELAM, BURKE axp BOYD

ATTORNEYS AND COUNSELORS AT LAW

KEY FINANCIAL CENTER TELEPHONE

702 WEST IDAHO 208-343-5454
POST OFFICE 80X I1S39 TELECOPIER
ScoTT L. CAMPBELL BOISE, IDAHC 8370 208-384-5844

December 3, 1990

Ms. Sharla Curtis

IDAHO DEPARTMENT OF WATER RESOURCES Dﬂmﬂ N

1301 North Orchard ment of Water ges,
Boise, Idaho 83720

urces

RE: Water Permit No. 75-07062
Dear Sharla:

Pursuant to our telephone conversation of today, I have
enclosed a copy of the Special Warranty Deed, executed by Marvin
D. Johnson and Sheryl M. Johnson, for the benefit of Meridian
Minerals Company.

Marvin and Sheryl Johnson are the successors in interest to
sarry Johnson. MNarvin Johnson is Narry Johnson's soniand in-
herited Harry Johnson’s interest in Water Permit No. 75-07062. I
believe Harry Johason died in late 1987.

As successors in interest to Harry Johnson, Marvin and Sheryl
Johnson sold the Lady Luck Placer Mining Claim, as described in
the Special Warranty Deed. As part of this sale to the Meridian
Minerals Company, the water rights which were connected with the
claim were also sold. These rights included Permit No. 75-07052.

Based upon the documentation evidenced by the Special
Warranty Deed, I request that you forward the Amendment of Permit
Forms which pertain to Water Permit No. 75-07062 to Meridian
Minerals Company at the address listed on the Special Warranty
Deed. I also request that you modify your records to reflect the
ownership interest of Meridian Minerals Company in the water
permit.

i ¢ ™ fa-
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Lo :; - f ’ ‘4?; T ng g
o :-f_’ﬁ;h .
- ’ ";3.*; “' W : ﬁfg
T Ly

015, JUN 26 1997




Ms. Sharla Curtis
December 3, 1990
Page 2

Please contact me if you have any questions in this regard.

SLC:3jm
Enclosure

cc: Robert Duerloo
Les A. Darling

HAND DELIVERY

Very truly yours,

ELAM, BURKE AND BOYD

Scott L. Campbell
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Form 213-3.A.
6/86-

A : .
DEPARTMEETTSFOEA%EQHgESOURCES ’;755l“‘;zjz5;21

Permit No.

Staff Analysis Sheet
da n?:O{S'l ) ee &/ W5/87

Beneficial Use Field Report

A. Prior tg-Conducting the Exam, the File Contains:
Ejgp/nk Field Report Form
EjEi:y of Permit

E}pries of any Amendments/Orders with conditions of approval

Computer Data Proof Report

[ACogy of U.S.6.5. Quad
E?fgigk for Government Lots. If so, make a copy of Government Plat

Check of P/D index 94| 4/oi1 (Initial and date)
VX

Overlap? [Jyes 0 "¢ yes: [Jcopy of exam(s) attached?
Type of Overiap? [JAdd acres or uses to existing system
(JIncrease rate of flow or volume
Clother:

Check of P/U index 7 (Initial and date)

Overlap? Ej&es [Ono If yes: [Jcopy of water right{s) attached?
Type of Overlap? [OIncrease rate of flow or volume

(JAdd P/D's

CIncrease number of acres within tracts

Cother: 7 5-7065  75-4I185”

Aerial Photo . P
‘Required? Efyes Ono If yes: [}égpy attached?
Scheduling Letter sent? (Initial and date)
[JAppointment made and telephone conversation memo attached

B. After Conducting the Exam, the File Contains:
(JFully completed and signed Field Report Form
[(IPhotographs of Point of Diversion and Place of Use

[PCorrected Computer Data Proof Report with recommended license
information, and date and signature of examiner,

C. Review and Processing: Cly W3 )
Exam Completed n \ w  4-3-5 (Signagure of examiner and date)
Exam Reviewed by Senior Water Resource Agen (Initial and date)
Exam Reviewed by Manager of Regional Office SAA -!F—?ﬁ’ {Initial and date)
Exam Date Entered in Computer (Initial and date)
Exam sent to State Office (Initial and date)

Copy of Staff Analysis Sheet sent to Manager of Regional Office and Original
Réfiled in White File {(Initial and date)
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STOCKHOLDER DATA

ANNUAL MEETING OF
STOCKHOLDERS

FMC Gold's annual meeting of stockholders will
be held at 11 a.m. on Wednesday, May 1,1991,
in the Gold Room of the Stanford Court Hotel
at 905 California Street, San Francisco, Calif.

Notice of the meeting, together with proxy
material, will be mailed approximately 40 days
prior to the meeting to stockholders of record
as of March 12, 1991.

TRANSFER AGENT AND
REGISTRAR OF STOCK
Harris Trust and Savings Bank
PO. Box 755

Chicago, linois 60690

Questions concerning FMC Gold common stock
should be sent to the above address.

EXCHANGE LISTINGS
Common stock: New York Stock Exchange

FMC Corporation subordinated debentures
exchangeable into FMC Gold common stock:
Luxembourg Exchange

COMMON STOCK SYMBOL
FGL

FORM 10-K

A copy of the company'’s Annual Report to
the Securities and Exchange Commission on
Form 10-K for 1990 is available upon written
request to:

FMC Gold Company
Communications Department
200 East Randolph Drive
Chicago, lllinois 60601
312/861-6000

CORPORATE PROFILE

FMC Gold is a large North American
precious metals producer, with 1990
production of 332,000 ounces of gold and
5.5 million ounces of silver. FMC Gold
has reserves of 2.6 million ounces of gold
and 12.5 million ounces of silver.

FMC Gold was formed in 1987 through
a combination of FMC Corporation’s North
American precious metals interests. In
June 1987, FMC Gold sold 11.4 percent of
its shares to the public. In May 1990, FMC
Gold issued 8 million new shares of stock
to acquire Meridian Gold Company. FMC
Corporation holds the remaining 79
percent of shares.

FMC Gold today has three producing
properties: Paradise Peak (100 percent
ownership) and Jerritt Canyon (30 percent
ownership), located in Nevada, and Royal
Mountain King (100 percent ownership)
in California. In addition, FMC Gold has
a 71 percent interest in the Beartrack pre-
development property in Idaho and carries
an active exploration property inventory
directed at the western United States.

HIGHLIGHTS:

= On May 15, FMC Gold issued 8 million
new shares of stock to acquire Meridian
Gold Company from Burlington
Resources. Key assets included the
Beartrack pre-development property in
Idaho, the Royal Mountain King operat-
ing mine in California, and various
exploration properties.

» Gold reserves increased 37 percent
due to the addition of the Meridian
Gold properties.

= FMC Gold net income was $39 million
on sales of $153 million.

= FMC Gold generated $44 million of
cash flow, raising year-end cash and cash
equivalents to $101 million.

FMC Gold was incorporated in 1987 under

Delaware law.
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OPERATING SUMMARY
1990 1989 % Change

Production (ounces):

Gold 332,000 329,000 + 1

Silver 5,481,000 5,160,000 + 6

Total (gold equivalent) 402,000 403,000 —
Average realized price (ounce):

Gold $381.00 $382.00 =

Silver $ 4.90 $ 546 —10
Cash cost of production

per gold equivalent ounce1) $161.00 $129.00 +25
Year-end reserves (ounces):

Gold 2,605,000 1,895,000 +37

Silver 12,453,000 24,148,000 —48
FINANCIAL SUMMARY
(In millions, except per share amounts) 1990 1989 % Change
Sales $153.0 $151.5 +1
Income

after taxes $ 39.4 $ 489 —19

percent of sales 25.8% 32.3%
Earnings per common share $ 0.56 $ 0.75 —25
Exploration costs $ 14.7 $ 143 +3
Capital expenditures $ 18.8 $ 220 —15
Cash flow(2) $ 43.5 $ 45.7 — 5
Return on investment(3) 20.2% 38.8%
Common shares outstanding 73.5 65.5
Common stock prices

High 1314 14}

Low 8 8%

{1)Cash cost of production includes all mine-site cash operating and administrative expenses, including royalties and net proceeds taxes. Selling
expenses and pre-production stripping costs are excluded. Full cost includes all cash costs plus non-cash costs and corporate overhead.

(2)Cash flow equals net income plus provision for depreciation and amortization less capital spending.

Net income

3)Re i = z
(3)Return on investment Average of stockholders’ equity

PRODUCTION PRODUCTION COSTS EARNINGS PER SHARE
500 Gold Equivalent Ounces $300 $ Per Gold Equivalent Ounce $1.00
(In thousands)

401

403 402

345

1986 1987 1988 1989 1990

B Paradise Peak 8 Jerritt Canyon
B Austin B Royal Mountin King

1986 1987 1988 1989 1990

B Cash Cost W Full Cost

1988
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[ | In last year's message to stock-
holders we indicated that FMC Gold would
aggressively pursue opportunities for reserve
expansion, both through exploration and
acquisition. In 1990, we continued our
aggressive exploration program and in May
we acquired Meridian Gold Company from
Burlington Resources in exchange for

8 million new shares of common stock.
This acquisition added new producing and
development properties and proven gold
reserves to our portfolio.

With production costs well below
the industry average, FMC Gold was among
North America’s most profitable gold and
silver producers. In 1990, FMC Gold earned
$39 million, or $0.56 per share. We gener-
ated $44 million in cash flow; held $101
million in cash and cash equivalents at
year-end; and remain debt-free. The
strength of our balance sheet, coupled with
our operating and development expertise,
puts us in a strong position to continue our
program for reserve expansion and devel-
opment of advanced stage properties.
Meridian Gold Company Acquisition

The principal assets of Meridian
Gold Company included the Beartrack
pre-development property in Idaho, the
Royal Mountain King mine in California and
several exploration properties in California,
Idaho and Montana.

We have directed our efforts
toward rationalizing and improving the
assets acquired. At Beartrack, we have com-
pleted drilling and evaluation of the ore-
body, continued to secure environmental
permits and completed a mine feasibility
study. In October, we sold the California
exploration properties of Meridian Gold to
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Seine River Resources. We considered selling
Royal Mountain King, but unfavorable gold
market conditions and tight credit markets
resulted in inadequate offers. Therefore,
we will retain the property and focus on
reducing costs.

Operating Highlights

Gold production rose slightly in
1990 to 332,000 ounces, as a partial year's
production from Royal Mountain King and
expanded milling capacity at Jerritt Canyon
offset lower production at Paradise Peak.
Silver production rose to 5.5 million ounces
as the high silver portion of the Paradise
Peak orebody was mined. Our cash cost of
production increased to $161 per gold
equivalent ounce; $32 per ounce higher
than 1989, but still well below the
industry average.

Our rising cost structure reflected
the inclusion of the higher-cost Royal Moun-
tain King operation. In addition, the decline
in ore grades and the costs associated with
the removal of waste material to bring new
heap-leach orebodies into production raised
costs at Paradise Peak, which were partially
offset by more efficient mill operation and
reduced use of reagents. At Jerritt Canyon,
equipment problems plagued the operation
of the new ore-roasting circuit. We expect
the roaster to operate at design capacity in
1991. Cost reduction efforts will continue to
be a primary focus at all our operations.
Reserve Expansion

FMC Gold’s gold reserves
increased 37 percent to 2.6 million ounces
at year-end as a result of the Meridian Gold
acquisition. At Jerritt Canyon, we began an
aggressive exploration effort with our new
operating partner focused on assessing the
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overall resource potential of the 70-square-
mile claim block, rather than delineating
known resources into proven reserves. At
year-end FMC Gold’s 30 percent share of
proven and probable gold reserves declined
to 875,000 ounces, but we identified geo-
logic resources that we believe will lead to
significant future reserve expansion.

At Beartrack, exploration activity
focused on further delineating known
reserves and assessing other target areas.
FMC Gold’s 71 percent share of proven
and probable gold reserves totaled 727,000
ounces at year-end. Efforts to further define
mineralization will continue in 1991. At
Royal Mountain King, year-end reserves
were 401,000 ounces. At Paradise Peak,
gold reserves declined to 602,000 ounces
as exploration results were disappointing.
Silver reserves fell to 12.5 million ounces,
as the high silver portion of the orebody
was depleted.

Our exploration spending rose
to $15 million in 1990 to support the
expanded activity at Jerritt Canyon and to
evaluate the Meridian Gold properties. We
expect lower exploration activity at Para-
dise Peak in 1991 and increased activity at
Jerritt Canyon as we continue to assess the
overall potential of the claim block. Our
strategy continues to focus on expanding
reserves at existing properties and original
prospecting throughout the western
United States.

Management Changes

In May 1990, James M. Kelly was
elected vice president-exploration. Jim has
22 years of experience in the mining indus-
try, most recently with Atlas Corporation.
Edward H. Colt was named controller,

¥ MW P

Brian J. Kennedy

joining FMC Gold from FMC Corporation’s
Lithium Division.
Outlook

Gold production in 1991 is
expected to decline slightly to 320,000
ounces, and silver production will fall to
2.5 million ounces, reflecting declining mill
ore grades at Paradise Peak. Partially offset-
ting these downward trends will be increased
heap-leach production at Paradise Peak,
improved operation of the ore-roasting cir-
cuit at Jerritt Canyon and a full year of
production from Royal Mountain King.
Absent the discovery of significant reserves
at Paradise Peak, the current production
rates will exhaust these reserves in 1993.

Production costs will increase sub-
stantially as ore grades decline and heap-
leach gold production represents a greater
share of Paradise Peak output. Conse-
quently, FMC Gold's cost position should
approximate the industry average for North
American gold companies.

FMC Gold has the operating and
financial strategies in place which will allow
us to continue to generate significant cash
flows and acceptable returns while at the
same time intelligently and aggressively pur-
suing opportunities to expand reserves.

Robert N. Burt
Chairman of the Board
and Chief Executive Officer

Briom //(omd‘?

Brian J. Kennedy
President and Chief
Operating Officer

March 15, 1991




(Above) At Paradise Peak, silver
production rose to 5.5 million
ounces as the high silver por-
tion of the orebody was mined.
Gold production declined,
reflecting the expected decline
in ore grades.

(Right) Principal components
composite generated from
Landsat Thematic Mapper

data acquired over Paradise
Peak. The image is used by
geologists to map hydrothermal
changes associated with gold
mineralization.
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] The Paradise Peak mine, located
120 miles southeast of Reno, Nev., had
another strong operating year in 1990. Sil-
ver production rose to 5.5 million ounces,
while gold production declined to 199,000
ounces due to the expected decline in ore
grades as the higher-grade core of the
orebody has been depleted. Since start-up
in 1986, Paradise Peak has generated more
than $165 million of cash flow after payback
of its initial capital investment.

At Paradise Peak, ore is processed
either through the mill or by heap leach-
ing. In 1990, mill throughput increased 5
percent to 3,860 tons per day, reflecting
increased efficiencies in ore processing and
softer ore. However, as expected, the aver-
age grade of ore processed in the mill
declined 19 percent for gold to 0.136 ounces
per ton. Silver grades rose slightly and aver-
aged 5.6 ounces per ton during the year.
Gold recoveries remained relatively constant
at 94 percent, and silver recoveries declined
to 68 percent from 71 percent in 1989,
because the metallurgy of the ore made
silver extraction more difficult.

During 1990, we realized addi-
tional production from the Ketchup Flat
deposit, which is being processed by heap
leaching. Gold production from this deposit
and other heap-leach sources rose 33 per-
cent to 16,000 ounces and is expected to
increase in 1991 and beyond.

Cash costs rose to $106 per gold
equivalent ounce — $11 higher than in 1989,
but still about half the North American
industry average. Lower gold grades

contributed to higher costs, but the increase
in mill throughput and cost reduction
efforts offset much of this impact.

In 1991, Paradise Peak will
encounter a transition. The operation will
shift from primarily a single orebody of
high-grade ore suitable for mill processing,
to a series of orebodies containing lower-
grade mill and heap-leach ore. As we mine
the Ketchup Flat and County Line
orebodies, we expect to almost double the
tonnage of ore processed, with one-third of
production to be heap leached. The higher
mill costs caused by lower grades and higher-
cost heap-leach operations will increase cash
production costs to approximately $200 per
gold equivalent ounce in 1991. We expect
cash costs to remain at that level over the
remaining life of the orebodies.

Exploration efforts during the
year to add new orebodies were unsuccess-
ful, and at year-end, proven and probable
reserves at Paradise Peak declined to
602,000 ounces of gold and 12.5 million
ounces of silver. Although exploration efforts
continue, at the present rate of production,
reserves at Paradise Peak will be exhausted
in 1993.

As we mine the
Ketchup Flat and
County Line ore-
bodies, tonnage of ore
processed will almost
double, with one-
third of production

to be heap leached.




Exploration efforts are
focusing on assessing
the overall potential

of Jerritt Canyon.

[ | The Jerritt Canyon mine, located
50 miles north of Elko, Nev., is 30 percent
owned by FMC Gold and 70 percent by
our operating partner, Independence Min-
ing Company Inc., a wholly owned subsid-
iary of Minorco (USA). Independence
Mining was formed in March 1990, follow-
ing the acquisition of Freeport-McMoRan
Gold Company by Minorco S.A.

The Jerritt Canyon claim block,
which encompasses 115 square-miles, is in
itself a world-class mining district. The oper-
ation consists of several open pit mines,
three of which were mined during
1990 —Marlboro Canyon, Upper North
Generator Hill and West Generator Hill.
The current reserves base includes nine
deposits: Three of these —Mill Creek,
Burns Basin and Alchem —are under devel-
opment. Jerritt Canyon's processing facili-
ties include both a wet mill circuit and a
parallel dry-milling and ore-roasting circuit.
The ore-roasting circuit was constructed in
1989 to treat the more refractory, carbona-
ceous ores. Because of the complex metal-
lurgy and varied ore types at the mine, ore
is segregated by type, blended and then fed
to the appropriate processing circuit.

FMC Gold’s 30 percent share of
gold production from Jerritt Canyon rose to
98,000 ounces compared with 87,000
ounces in 1989. Mill throughput averaged
6,890 tons per day, 38 percent above the
1989 level due to a full year of operation for
the new ore-roasting circuit. A series of
operating difficulties with the ore-roasting
circuit— primarily associated with equip-

ment ancillary to the roaster —limited its
throughput to 83 percent of the design
rate. However, wet mill throughput
increased, partially offsetting this impact.
Throughput is expected to increase in 1991
as these technical problems are resolved.
The average grade of ore milled was 0.147
ounces per ton, down 18 percent from
1989. Average mill recoveries declined to
88 percent, due to more difficult ore
metallurgy.

The average cash cost per ounce
of gold production at Jerritt Canyon declined
4 percent to $237 per ounce, based on
initial benefits from the roaster expansion.
Costs should decline further when the
roaster is operating at capacity.

Atyear-end 1990, FMC Gold’s
share of proven and probable gold reserves
at Jerritt Canyon declined 13 percent to
875,000 ounces. This reduction reflects a
change in exploration emphasis to assess
the overall potential of the area, rather than
to further delineate known resources into
proven and probable reserves. We were
encouraged by mineralization found in a
number of previously unexplored areas,
and we are further delineating these
resources. Although proven reserves
declined, the mineral resource inventory
grew significantly with the discovery of
mineralization in three new areas. Further
evaluation of the New Deep deposit, dis-
covered in February 1990, is still under way.
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(Above) The Jerritt
Canyon claim block,
which encompasses
115 square-miles, is
in itself a world class

mining district.

(Left) The mineral
resource inventory
grew significantly with
the discovery of min-
eralization in three
new areas. Further
evaluation of the New
Deep deposit is still
under way.



In 1990, full-year
gold production at
Royal Mountain King
totaled approximately
60,000 ounces.

| The Royal Mountain King mine
is located in the west belt of the historic
Motherlode mining district of central
California. It was acquired in May 1990,
as part of the Meridian Gold acquisition.

Royal Mountain King was developed by
Meridian and produced its first gold in
early 1989. Motherlode Gold Mines Con-
solidated has a non-participating 30 per-
cent net profits interest in Royal Mountain
King that is payable only after capital and
operating expenses have been fully recouped
by FMC Gold.

In 1990, during the period fol-
lowing the acquisition, production from
Royal Mountain King contributed 35,000
ounces of gold and 30,000 ounces of silver
to FMC Gold.

Royal Mountain King includes
three small open-pit deposits—North, Gold
Knoll and Skyrocket. At year-end 1990,
these deposits included 6.2 million tons of
low-grade ore containing 401,000 ounces
of gold. This reserve base will sustain pro-
duction into 1995 at an annual rate of
approximately 70,000 ounces.

The ore at Royal Mountain King
is drilled, blasted, mined and hauled to a
conventional sulfide ore mill for processing.
In the mill complex, the ore is crushed,
ground and concentrated, and then recov-
ered through cyanidation. The final prod-
uct, a gold doré, is shipped to refiners.

Following the acquisition in 1990,
mill ore throughput averaged 2,865 tons
per day, at an average grade of 0.068 ounces
per ton of gold and a recovery rate of 81

percent. Because of its relatively low grade
and high waste-stripping requirements,
Royal Mountain King's operating costs are
high, averaging $365 per ounce in 1990.

In 1991, the nature of the ore to
be milled will change as the production
will be derived predominantly from the
newly developed Skyrocket orebody. The
ore from this source is softer and can be
processed at a higher rate, but contains a
higher carbon concentration. During the
1990 fourth quarter, a new carbon flotation
circuit was installed in the mill to remove
the carbon from the ore before further
processing. When fully operational, this
modification is expected to modestly reduce
operating costs by enabling Ligher through-
put of the softer Skyrocket ore.

In late 1990, FMC Gold manage-
ment evaluated its options for selling the
property. However, due to the weak gold
price environment and tight credit markets,
we did not, in our judgment, receive an
adequate offer and have decided to retain
the property. Operating management is now
focusing on limited alternatives for opera-
tional improvements. In 1991 and beyond,
cash costs are expected to decline modestly,
but remain high by industry standards.
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(Above) Royal Mountain

King is an open-pit mine that
has been operating since early
1989 in the Motherlode district

of California.

(Left) Principal components
transformation of Landsat The-
matic Mapper data acquired
over the Royal Mountain King
property. The image assists geol-
ogists in mapping the structure
and rock formation associated

with gold mineralization.
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(Above) The Beartrack pre-
development project in Idaho
was acquired in May 1990 as
part of the Meridian Gold

acquisition.

(Right) Image of the

earth’s magnetic field over the
Beartrack property helps geo-
physicists map the structure and
rock formation associated with

gold mineralization.
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[ | The Beartrack pre-development

project was acquired in May 1990 as part of
the Meridian Gold acquisition and is located
12 miles northwest of Salmon, Idaho. The
Beartrack claim block encompasses 50
square miles and is a joint venture with
Canyon Resources Corporation and
MINEX. EMC Gold holds a 71 percent
interest and operates the project.

Exploration has been ongoing
since the initial discovery of gold mineral-
ization at Beartrack in 1984. Gold reserves
have been identified primarily in two sepa-
rate areas along the northeast/southwest
trending Panther Creek fault. The north
deposit is contained in quartz monzonite
porphyry on the east side of the fault, and
is approximately 3,800 feet long and 400
feet wide. The south deposit, hosted in
quartzite on the west side of the fault,
extends for 2,500 feet and is 250 feet wide.
Both deposits have been drilled on 100-foot
centers and include 29 million tons of heap-
leachable ore containing more than 1 mil-
lion ounces of gold. FMC Gold'’s 71 percent
share of these proven and probable reserves
is 727,000 ounces of gold.

In addition to the heap-leach ore,
Beartrack also contains a significant low-
grade, mineralized sulfide resource at depth,
estimated at 800,000 ounces of contained
gold. Because this resource is deeper and
more difficult to extract, it is not economic
at today's gold price and using current tech-
nology. However, this resource represents
future potential for Beartrack.

During 1991, our efforts will focus
on securing environmental permits, and
defining engineering and reserves. We are
encouraged by the opportunities and poten-
tial offered by the Beartrack project and
expect to make a final decision about devel-
oping the property in 1991.

1

We are encouraged
by the opportunities
offered by the
Beartrack project and
expect to make a
decision about
developing the prop-
erty in 1991.
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SUMMARY

1990 1989 1988 1987 1986
Tons of ore processed (thousands)
Paradise Peak
—Mill 1,409 1,339 1,334 1,348 942
—Heap leach 803 465 580 343 26
Total 2,212 1,804 1,914 1,691 968
Jerritt Canyon (FMC Gold share)
—Mill 754 545 472 454 411
—Heap leach — 107 150 93 N/A
Total 754 652 622 547 411
Austin (FMC Gold share) N/A 80 92 90 N/A
Royal Mountain King 659 N/A N/A N/A N/A
Ore grade (ounces per ton)
Paradise Peak (Mill)
—Gold 0.136 0.168 0.176  0.137  0.160
—Silver 5.599 5385 4221 3.019 1.783
Paradise Peak (Heap leach)
—Gold 0.028 0036 0027 0037  0.037
—Silver 0.540 0574 0600 0620 0.620
Jerritt Canyon (Mill) 0.147 0.179 0.212 0.215 0.227
Austin (Mill) N/A  0.201 0.169  0.160 N/A
Royal Mountain King (Mill) 0.068 N/A N/A N/A N/A
Recoveries
Paradise Peak (Mill)
—Gold 94% 95% 94% 94% 94%
— Silver 68% 1% 75% 75% 65%
Paradise Peak (Heap leach)
—Gold 74% 3% 65% 66% 66%
—Silver 20% 28% 29% 25% 7%
Jerritt Canyon (Mill) 88% 90% 92% 92% 87%
Austin (Mill) N/A 84% 79% 76% N/A
Royal Mountain King (Mill) 81% N/A N/A N/A N/A
Production (thousands of ounces)
Gold
Paradise Peak
—Mill 183 216 221 184 142
—Heap leach 16 12 10 1 1
Jerritt Canyon 98 87 93 95 81
Austin N/A 14 12 11 N/A
Royal Mountain King 35 N/A N/A N/A N/A
Total 332 329 336 297 224
Silver
—Mill 5,395 5084 4211 3,024 1,087
—Heap leach 86 76 103 48 1
Total 5,481 5160 4,314 3,072 1,088
Total —gold equivalent() 402 403 401 345 240
(1) Silver/gold conversion ratio: 77.8:1 in 1990, 70.0:1 in 1989, 66.4:1 in 1988, 63.2:1 in 1987, 71.6:1 in 1986
Cash cost of production ($ per gold
equivalent ounce)
Paradise Peak $106 $ 95 $ 94 $113 $ 97
Jerritt Canyon $237 $247 $191 $188 $194
Austin N/A $142 $277 $300 N/A
Royal Mountain King $365 N/A N/A N/A N/A
Average $161 $129 $122 $140 $131
Full cost of production $240 $201 $189 $209 $222
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Beartrack (Canyor urces / MINEX)
Arnett Creek (American Gold Resources)
Mud Springs (WX Syndicate)

Rock Creek Ranch (Getchell Resources)
Royal Mountain King

Humboldt Gold Venture (Baroid)
Paradise Peak

Jerritt Canyon

Reserve Expansion = Projects . Joint Ventures

Exploration

[ The life blood of any gold com-
pany is reserve replacement, and FMC Gold
has maintained an aggressive exploration
program since 1987. In 1990, exploration
spending totaled $14.7 million, a $0.4 mil-
lion increase from last year's level. The
increase reflects additional spending
required to assess the potential of proper-
ties acquired as part of Meridian Gold.

The reserve expansion strategy
continues to focus on exploration in the
vicinity of existing reserves as well as grass-
roots exploration. In 1990, FMC Gold spent
$4.3 million on exploration in the vicinity
of our existing reserves at Paradise Peak,
Jerritt Canyon and Beartrack. The remain-
ing $10.4 million funded grassroots
exploration, property acquisition and recon-

naissance in high-potential gold districts
throughout the western United States.

During 1990, we gained nine new
properties in addition to the 14 acquired as
part of the Meridian Gold acquisition. More
than 272 holes were drilled on 17 of these
properties. Our policy is to rapidly evaluate
prospects and minimize our land portfolio.
At year-end, we retained 19 active projects
covering 183 square miles.

In 1991, exploration spending is
expected to decline to $13 million. Explora-
tion activity at Paradise Peak will decline,
while efforts at Jerritt Canyon are expected
to increase. A major effort will be made to
actively identify, screen and acquire suitable
opportunities in North America.

FMC GOLD ORE RESERVES (PROVEN AND PROBABLE)(1)

December 31, 1990 December 31, 1989
(In thousands, except Tons(2) Grade  Ounces(3) Tons? Grade  Ounces®
grades) (OPT) (Cont) (OPT) (Cont)
Gold
Paradise Peak
Millable 3,231 0.072 234 5220 0.090 471
Heap leach 11,725 0.031 368 11,520 0.036 416
Jerritt Canyon (30%)
Millable 5,411  0.144 780 6,472  0.143 925
Heap leach 2,077 0.046 95 1,939 0.043 83
Beartrack (71%)
Heap leach 20,765  0.035 727 — - —
Royal Mountain King
Millable 6,243 0.064 401 — — —
Total 49,452 N/A 2,605 25,151 N/A 1,895
Silver (Paradise Peak only)
Millable 3,231 2.212 7,148 5220 3.621 18,905
Heap leach 11,725 0.452 5,305 11,520  0.455 5,243
Total 14,956 N/A 12,453 16,740 N/A 24,148

(1)Reserve estimates for company-operated properties have been verified by independent engineering firms: Paradise Peak and Royal Mountain
King — Pincock, Allen & Holt, Inc,; Beartrack — Mine Reserves Associates, Inc. Reserve estimates for 1990 and 1989 are based on assumed
prices of $400 and $450 per ounce for gold, and $5.00 and $6.50 per ounce for silver, respectively.

(2)Based on optimized mine plans, which incorporate as necessary the impacts of dilution and access for FMC Gold operations

(3)Contained ounces exceed recoverable ounces due to metal losses experienced during the extraction process. Precious metal recoveries are
dependent on process used, grade of ore and metallurgy. Estimated recoveries are as follows: Paradise Peak mill ore — 93% gold, 60% silver.
Paradise Peak heap-leach ore — 65-75% gold; 20% silver Jerritt Canyon mill ore — 90%, Jerritt Canyon heap-leach ore - 60%. Beartrack heap-

leach ore — 66%; Royal Mountain King mill ore — 75-80%.
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SALES AND EARNINGS

Sales increased to $153.0 million from $151.5 million in 1989
primarily due to slightly higher gold and silver production.
At Paradise Peak, gold production declined to 199,000 ounces
from 228,000 ounces in 1989, due to 19 percent lower mill
ore grades, partially offset by 5 percent higher mill through-
put and the expansion of heap-leach activity. At Jerritt
Canyon, the company's 30 percent share of gold production
rose to 98,000 ounces from 87,000 ounces in 1989 due to
higher mill throughput associated with a recent capacity
expansion, which more than offset the expected 18 percent
decline in ore grades. The shutdown of the Austin mine in
November 1989, which contributed 14,000 ounces of gold
last year, was more than offset by the addition of 35,000
ounces of gold from the Royal Mountain King mine, acquired
as part of the Meridian Gold acquisition. Silver production
rose slightly to 5.5 million ounces from 5.2 million ounces

in 1989, reflecting 4 percent higher silver grades and
increased throughput at Paradise Peak, partially offset by
lower recoveries.

The average realized price of gold declined slightly to $381
per ounce from $382 per ounce in 1989. The average real-
ized price of silver declined 10 percent to $4.90 per ounce
from $5.46 per ounce in 1989. The company’s average
precious metals prices were essentially equal to commaodity
market averages. The company generally has not engaged
in hedging transactions or forward sales for any significant
portion of production. However, due to high cash production
costs at Royal Mountain King, a portion of second half
1990 production from that mine was sold forward at a
price of $360 per ounce. No forward sales contracts are
currently outstanding.

Cost of sales rose $17.1 million to $88.8 million in 1990
due to the addition of operating expenses for the Royal
Mountain King mine, full-year operation of the Jerritt Canyon
mill expansion and expanded heap-leach activities at Paradise
Peak. Cash costs of production increased to $161 per gold
equivalent ounce from $129 per ounce in 1989, reflecting the
addition of higher-cost production from the Royal Mountain
King mine, which was $365 per ounce in 1990. Cash costs
at Paradise Peak increased to $106 per gold equivalent ounce
from $95 per gold equivalent ounce in 1989, reflecting
an expected decline in ore grades partially offset by increased
mill throughput and operating efficiencies. At Jerritt Canyon,
cash costs per gold equivalent ounce decreased to $237 per
ounce from $247 per ounce, reflecting the initial benefits
of the mill expansion.

Looking ahead, assuming no further discovery of addi-
tional high-grade reserves at Paradise Peak and in accordance
with past projections, the grade of mill ore will continue to
decline, and more lower-grade, higher-cost heap-leach material
will be mined, approximately doubling per ounce cash costs.
In addition, depreciation charges will rise both absolutely and
in relation to the lower levels of production.
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Exploration spending increased slightly to $14.7 million in
1990, due to additional exploration at properties acquired as
part of the Meridian Gold acquisition. Selling, general and
administrative expenditures decreased modestly to $8.5 mil-
lion. Interest income was $8.0 million compared with $3.9
million in 1989, reflecting the $42.1 million increase in cash
and cash equivalents during 1990.

Net income declined to $39.4 million compared with net
income of $48.9 million in 1989, reflecting the higher costs
noted above. Earnings per share declined to $0.56 per share
from $0.75 per share in 1989, reflecting the decline in profits
and the 8 million new shares issued to purchase Meridian
Gold Company.

TAXES

The company's effective tax rate for 1990 increased slightly
to 20 percent from 19 percent in 1989. Due to the issuance
of 8 million new shares to acquire Meridian Gold, FMC
Corporation’s (FMC) ownership of the company dropped
below the 80 percent threshold required for inclusion in
FMC'’s federal tax return. Therefore, effective with tax peri-
ods beginning May 16, 1990, the company will file federal
tax returns on a separate consolidated basis.

LIQUIDITY AND CAPITAL RESOURCES

Cash to meet the company’s operating needs, finance capital
expenditures and fund exploration activities was generated
from operations. At December 31,1990, cash and cash
equivalents totaled $101.3 million, primarily in the form of a
loan to FMC, which is repayable on demand. As of Decem-
ber 31,1990, FMC'’s cash on hand and available credit lines
were more than adequate to allow repayment of this loan.

Capital expenditures declined to $18.8 million from $22.0
million in 1989. Major capital outlays for the year included
initial development capital at Beartrack, development of the
Ketchup Flat orebody at Paradise Peak and installation of a
new processing facility at Royal Mountain King.

On December 31, 1990, the company paid a dividend on
common stock of $0.05 per share to stockholders of record
on December 7, 1990.

Expected cash requirements for 1991 include $17 million
for planned capital expenditures, approximately $13 million
for exploration activities and $3.7 million for dividends,
based on the current dividend rate. The company is also
evaluating the capital costs required to develop the Beartrack
project. The company expects to fund these requirements
from existing cash and cash equivalents, and cash flow from
operations.

As a matter of course, the company periodically evaluates
the possible acquisition of other mining assets or companies.
Should such an acquisition occur, significant cash require-
ments may be necessary. The company believes that any
unexpected cash requirements could be funded out of cur-
rent cash balances, or through borrowing from FMC or
other third parties.



1990 FOURTH QUARTER RESULTS COMPARED
WITH 1989

Sales in the fourth quarter rose 3 percent to $37.2 million
from $36.1 million in the fourth quarter of 1989. Higher gold
production partially offset by lower precious metals prices
contributed to the sales increase.

In the fourth quarter the average realized price of gold
declined 3 percent to $378 per ounce. The average realized
price of silver declined 21 percent to $4.18 per ounce. Gold
production increased to 88,000 ounces from 74,000 ounces
in the fourth quarter of 1989. Gold production in 1990
included the addition of 15,000 ounces from the Royal
Mountain King mine. Due to expanded heap-leach produc-
tion, gold production at Paradise Peak rose slightly despite
an expected 11 percent decline in mill ore grades.

Silver production for the fourth quarter of 1990 declined
to 901,000 ounces from 1.2 million ounces in 1989, reflecting
lower grades and recoveries.

Cost of sales increased $8.9 million to $28.2 million
primarily as a result of the addition of operating expenses
of $7.3 million from the Royal Mountain King mine. At
Paradise Peak costs rose $1.8 million, reflecting the develop-
ment of the Ketchup Flat orebody and higher depreciation
expense. At Jerritt Canyon, higher mining and maintenance
costs and operating difficulties with the ore-roasting circuit
contributed to a $1.4 million cost increase. Partially offset-
ting these increases was the absence of cost from the Austin
mine which was closed in November 1989.

Cash production costs for the quarter increased to $199
per gold equivalent ounce from $142 per equivalent ounce
in 1989, reflecting the addition of the higher-cost Royal
Mountain King mine.

Exploration expenses during the fourth quarter decreased
slightly to $4.0 million. Selling, general and administrative
expenses decreased $1.2 million reflecting lower manage-
ment service charges from FMC. Interest income increased
$1.0 million to $2.3 million reflecting a higher loan balance
to FMC.

Net income for the quarter declined to $5.3 million from
$10.0 million in the fourth quarter of 1989. The decline in

net income was attributable primarily to higher costs, noted
above, offset by higher interest income and lower taxes. The
provision for taxes decreased to $0.4 million for 1990 from
$1.0 million in 1989; the result of lower profits and favorable
tax benefits.

Earnings per share declined to $0.07 per share from
$0.16 per share in 1989, reflecting the lower profits and
the 8 million new shares issued to purchase Meridian
Gold Company.

1989 COMPARED WITH 1988

Sales declined 11 percent to $151.5 million from $171.1
million in 1988 primarily due to lower precious metals prices.
Gold production declined to 329,000 ounces from 336,000
ounces in 1988, and silver production increased to 5.2 mil-
lion ounces from 4.3 million ounces in 1988. At Paradise
Peak, gold production declined slightly to 228,000 ounces,
and silver production increased to 5.2 million ounces reflect-
ing the higher silver grades of the orebody. At Jerritt Canyon,
gold production declined to 87,000 ounces due to lower ore
grades. Gold production at Austin increased to 14,000 ounces.
The average realized price of gold declined 12 percent to
$382 per ounce, and the average realized price of silver
declined 16 percent to $5.46 per ounce.

Cash cost of production increased to $129 per gold equiv-
alent ounce from $122 per gold equivalent ounce in 1988,
reflecting the expected lower ore grades and start-up expenses
associated with the mill expansion at Jerritt Canyon.

Exploration spending increased to $14.3 million in 1989
reflecting higher levels of property acquisition and original
prospecting. Selling, general and administrative expenses
increased modestly to $8.7 million. Net interest income was
$3.9 million compared with net interest expense of $0.3
million in 1988, reflecting the $44.3 million increase in cash
and cash equivalents during 1989.

Net income was $48.9 million or $0.75 per share com-
pared with 1988 net income of $61.2 million or $0.93 per
share, reflecting the lower revenues and higher expenses
cited above. Partially offsetting these increased costs were
increased net interest income and a lower effective tax rate.

QUARTERLY FINANCIAL INFORMATION (unaudited)

(In millions, except per share data) 1990 1989
1st 2nd 3rd 4th Lst 2nd 3rd 4th
Qtr. Qtr. Qtr. Qtr. Qtr. Q. Q. Q.
Sales $36.8 $36.8 $42.2 $37.2 $36.8 $40.2 $384 $36.1
Gross profit $19.2 $17.2 $18.8 $ 9.0 $21.6 $214 $200 $168
Earnings before interest
and taxes $15.4 $10.5 $11.7 $ 34 $17.5 $165 $13.1 $ 9.7
Net income $13.3 $ 99 $109 $ 5.3 $13.5 $138 $11.6 $100
Earnings per common share $0.20 $0.14 $0.15 $0.07 $0.21 $0.21 $0.17 $0.16
Dividends per common share $0.05 $0.05
Common stock prices:
High $1314 $1138 $13 $111 $12 $11%  $11%  $144
Low $10% $ 9% $9% $8 $10 $84 $94 $10
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CONSOLIDATED STATEMENTS OF INCOME

(In thousands, except per share data) Year ended December 31

1990 1989 1988
Sales $153,042 $151,518 $171,100
Costs and expenses
Cost of sales 88,815 71,737 66,909
Exploration costs 14,657 14,342 13,025
Selling, general and administrative expenses 8,545 8,656 8,132
Total costs and expenses 112,017 94,735 88,066
Earnings before interest and taxes 41,025 56,783 83,034
Interest income 8,008 3,862 1,015
Interest expense — - 1,392
Income before income taxes 49,033 60,645 82,657
Provision for income taxes (Note 7) 9,648 11,794 21,474
Net income $ 39,385 $ 48,851 $ 61,183
Earnings per common share (Note 1) $ 0.56 $ 075 $ 093

See notes to consolidated financial statements

FMC GOLD COMPANY



CONSOLIDATED BALANCE SHEETS
(In thousands, except per share data)

December 31
1990 1989

Current assets
Short-term loan due from FMC Corporation (Notes 1and 11) $102,077 $ 59,226
Trade receivables 7,329 4356
Inventories (Note 3) 7,975 6,066
Other current assets 2,908 684
Total current assets 120,289 70,332
Property, plant and equipment, net (Note 4) 140,460 97,552
Other assets 7,011 1,654
Total assets $267,760 $169,538
Current liabilities
Qutstanding checks in excess of bank balances (Note 1) $ 741 $ 6
Accounts payable, trade and other 9,593 8,243
Accrued and other liabilities (Note 5) 4,856 2973
Amounts due to FMC Corporation (Note 11) 17 131
Income taxes payable (Notes 1 and 7) 5,390 1,944
Total current liabilities 20,597 13,297
Deferred income taxes (Note 7) 1,545 3,785
Other long-term liabilities (Note 6) 5,119 3,845
Commitments and contingent liabilities (Note 10)
Stockholders’ equity
Preferred stock, $1.00 par value, authorized

100,000 shares; none issued or outstanding - -
Common stock, $0.01 par value, authorized

150,000,000 shares; issued and outstanding

73,484,395 shares in 1990 and 65,484,395 shares in 1989 735 655
Capital in excess of par value 68,609 12,512
Retained earnings 171,155 135,444
Total stockholders’ equity 240,499 148,611
Total liabilities and stockholders’ equity $267,760 $169,538

See notes to consolidated financial statements

FMC GOLD COMPANY
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CONSOLIDATED STATEMENTS OF CASH FLOWS
Increase (Decrease) in Cash and Cash Equivalents

(In thousands) Year ended December 31
1990 1989 1988

Net cash provided by operating activities $ 61,785 $69,142 $70,690
Cash flows from investing activities:

Capital spending (18,825) (22,013) (20,326)

Disposal of property, plant and equipment, net 5,582 419 587

Decrease in other assets (2,229) 41 439
Net cash used in investing activities (15,472) (21,553) (19,300)
Cash flows from financing activities:

Common stock issuance costs (523) - -

Repayment of long-term debt — — (37,508)

Dividends paid (3,674) (3,274) (3,274)
Net cash used in financing activities (4,197) (3,274) (40,782)
Increase in cash and cash equivalents 42,116 44315 10,608
Cash and cash equivalents, beginning of year 59,220 14,905 4,297
Cash and cash equivalents, end of year $101,336 $59,220 $14,905

See notes to consolidated financial statements

FMC GOLD COMPANY



CONSOLIDATED STATEMENTS OF CASH FLOWS
Reconciliation of Net Income to Net Cash Provided by Operations
(In thousands) Year ended December 31
1990 1989 1988
Net income $39,385 $48,851 $61,183
Adjustments to reconcile net income to net cash provided by operating activities:
Provision for depreciation and amortization 22,977 18,822 17,537
Provision for deferred taxes (2,240) (3,639) (5,361)
(Increase) decrease in assets:
Trade receivables (2,486) 5,137 (1,787)
Inventories 168 (774) (372)
Amounts due from FMC Corporation — — 78
Other current assets 298 24 741
(Decrease) increase in liabilities:
Accounts payable (1,639) 3,858 447
Accrued and other liabilites ,381 (270) 716
Amounts due to FMC Corporation (114) (28) 159
Income taxes payable 3,446 (5,150) (3,491)
Other long-term liabilities 609 2,311 714
Net cash provided by operating activities $61,785 $69,142 $70,690

Supplemental disclosure of non-cash investing and financing activities:

On May 15, 1990, the company acquired all of the stock of Meridian Gold Company from a subsidiary of Burlington Resources,
Inc., in exchange for 8 million shares of authorized but previously unissued common stock (Note 2). The cost of the net assets

acquired based on the market value of the shares issued was as follows:

Property, plant and equipment $52,642
Working capital and other items 4,058
$56,700

Supplemental disclosure of cash flow information:

Year ended December 31
1990 1989 1988
Cash paid during the year for:
Interest (net of amounts capitalized) - - $ 1,392
Income taxes $8,823 $20,309 $30,326

See notes to consolidated financial statements

FMC GOLD COMPANY
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CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

Number Capital
of Common in excess Retained
(In thousands) shares stock of par value earnings
Balance December 31, 1987 65,484 $ 655 $ 12,512 $ 31958
Net income 61,183
Cash dividend ($0.05 per share) (3,274)
Balance December 31,1988 65,484 655 12,512 89,867
Net income 48,851
Cash dividend ($0.05 per share) (3,274)
Balance December 31,1989 65,484 655 12,512 135,444
Net income 39,385
Issue of common stock for stock of Meridian Gold Company,
net of stock issuance costs of $523 (Note 2) 8,000 80 56,097
Cash dividend ($0.05 per share) (3,674)
Balance December 31, 1990 73,484 $735 $68,609 $171,155

See notes to consolidated financial statements

FMC GOLD COMPANY
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NOTE 1 PRINCIPAL ACCOUNTING POLICIES
CONSOLIDATION.

The consolidated financial statements include the accounts
of the company and all majority-owned subsidiaries. The
accounts of joint ventures in which the company holds

an interest are consolidated on a pro rata basis. All
significant intercompany accounts are eliminated in
consolidation.

CASH AND CASH EQUIVALENTS.
Cash and cash equivalents consist of:

Year ended December 31
(In thousands) 1990 1989 1988
Marketable securities - $ 5,054
Short-term loan due from FMC
Corporation $102,077 $59,226 12,226
Outstanding checks in excess
of bank balances (741) 6) (2,375

Total cash and cash equivalents  $101,336 $59,220 $14,905

Marketable securities consisted of investments in short-term
certificates of deposit and were stated at cost, which approxi-
mated market. The short-term loan due from FMC is pay-
able upon demand. Terms and conditions for repayment of
this loan are covered by the management services agreement
between the company and FMC as discussed in Note 11.

As a result of the company’s participation in FMC's cen-
tralized cash management system, the company reported
a liability for outstanding checks in excess of bank balances
due to the timing of cash transfers from FMC.
INVENTORIES.

Inventories are stated at the lower of the average cost or
market. Production inventory costs include labor, materials,
other production costs and depreciation. Inventories of refined
gold and silver are carried at market value. No inventory
value is assigned to stockpiled ore or in process material.
PROPERTY, PLANT AND EQUIPMENT.

Property, plant and equipment, including development costs
and capitalized interest associated with the construction of
certain capital assets, is recorded at cost. Depreciation and
amortization for financial reporting purposes is provided
principally on the straight-line basis over the shorter of the
estimated lives of the assets or of the estimated proven and
probable recoverable reserves. Royal Mountain King assets
are depreciated over units of production. Gains and losses
are reflected in income upon sale or retirement of assets.

Maintenance and repairs are charged to expense in the
year incurred ($11.6 million, $9.7 million and $7.9 million in
1990, 1989 and 1988, respectively). Expenditures which
extend the useful life of property, plant and equipment or
increase its productivity are capitalized.

T O .ONSOLIDATE»..

S TATEMENT S

MINERAL EXPLORATION AND DEVELOPMENT COSTS.
Mineral exploration and preliminary development costs are
expensed as incurred. Development costs applicable to min-
eralized properties deemed capable of commercial produc-
tion are capitalized and then amortized over units of
production.

RECLAMATION.

Reclamation and shutdown costs to be incurred when min-
ing operations are closed are estimated and accrued over the
life of the mine.

INCOME TAXES.

Income tax provisions are based on income reported for
financial statement purposes, adjusted for transactions (per-
manent differences) that do not enter into the computation
of income taxes payable. Deferred taxes result from timing
differences (principally depreciation, exploration and mine
development costs) in the recognition of revenue and expense
for tax and financial reporting purposes.

OTHER TAXES.

Sales and property taxes were $1.9 million, $1.5 million

and $1.6 million, and net proceeds taxes were $3.2 million,
$3.9 million and $1.7 million in 1990, 1989 and 1988, respec-
tively. In 1989, the rate at which the State of Nevada taxes
net proceeds was increased to 5 percent from slightly below
2 percent. The higher tax rate was in effect for all of 1990
and 1989.

EARNINGS PER COMMON SHARE.

Earnings per common share are computed by dividing net
income by the weighted average number of shares of common
stock and common stock equivalents (incentive plan shares
and Founders’ Award shares) outstanding during the year
(70,537,419 in 1990, 65,507,996 in 1989 and 65,484,395

in 1988).
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ACCOUNTING STANDARDS NOT ADOPTED.

Statement of Financial Accounting Standards No. 96, issued
in 1987, requires companies to adopt a modified liability
method of accounting for income taxes. The required adop-
tion date for Statement No. 96 has been deferred twice and
is currently no later than fiscal years beginning after Decem-
ber 15, 1991. In 1990, the FASB considered certain amend-
ments to Statement No. 96 which, among other things,
could delay requiring adoption until 1993 and may simplify
the proposed standard. The company is not able to reason-
ably estimate the impact Statement No. 96, as presently
amended, will have when adopted. The company has not
made a decision as to the date or method of adoption of
Statement No. 96, but will continue to examine the pro-
posed changes and their impact on the company’s financial
statements.

Statement of Financial Accounting Standards No. 106,
“Employer’s Accounting for Postretirement Benefits Other
than Pensions,” was issued in December, 1990 and is effective
for fiscal years beginning after December 15, 1992. State-
ment No. 106 will require the expected cost of providing
postretirement benefits to be accrued during the years the
employee renders the necessary service. The liability for
benefits accrued at the date of adoption may be recognized
immediately as a one-time charge to income or amortized
over a 20-year period. All company employees are covered
by FMC's employee postretirement health care and life
insurance benefit program. Charges for these benefits are
included in the costs paid to FMC under the management
services agreement. The company expects to adopt the stan-
dard in 1993. Future charges from FMC related to these
benefits are not expected to have a material effect on the
company's financial statements.

RECLASSIFICATIONS.
Certain prior year amounts have been reclassified to con-
form with the current year's presentation.

NOTE 2 ACQUISITIONS AND DIVESTITURES
On May 15, 1990, the company acquired all of the stock of
Meridian Gold Company (Meridian), a subsidiary of Bur-
lington Resources, Inc., by issuing 8 million new shares of its
common stock. The acquisition was accounted for under
the purchase method of accounting using the fair market
value of the shares issued as the cost of the assets acquired.
The company's publicly traded stock had an approximate
market value of $10 per share on May 15, 1990. For purposes
of applying the provisions of Accounting Principles Board
Opinion No. 16, “Business Combinations, however, manage-
ment, in consultation with independent advisors, determined
that a discount of 30 percent from the publicly traded price
was appropriate and has assigned a value of $56.7 million to
the transaction. This discount is attributable to the restric-
tions placed on the sale of the stock; the blockage discounts
associated with the sale of a block of stock of this size

¢

through a public offering or private placement; and the
unique characteristics of the market for gold company stocks
which limit the opportunities for selling large blocks of stock.
Restrictions on sale of the stock included a waiting period
until the share registration became effective; volume limita-
tions under Rule 144 of the Securities and Exchange
Commission; and the company’s ability to block the sale of
the stock in certain circumstances.

The principal assets of Meridian include the Beartrack
development property in Idaho, the Royal Mountain King
surface mine and mill in California and various exploration
properties in the western United States. The results of oper-
ations of Meridian have been included in the company’s
consolidated financial statements since the date of acquisition.
The following summarized pro forma financial information
for the company assumes the acquisition had occurred on
January 1 of each period:

(Unaudited) Year ended December 31
(In thousands, except per share data) 1990 1989
Sales $161,330 $164,870
Net income 32,400 44956
Earnings per common share $ 044 $ 061

Meridian’s only producing mineral property, Royal
Mountain King, began operation in March 1989 and, conse-
quently, the 1989 pro forma results include approximately
nine months of operations. No attempt has been made to
take into account or adjust for costs which might be associ-
ated with the start-up of this mining operation. The pro
forma results do not necessarily represent results that would
have occurred if the acquisition had taken place on the basis
assumed above, nor are they indicative of the results of
future combined operations.

On October 12, 1990, the company finalized the sale of the
Lincoln development stage project located in California, as
well as several surrounding exploration properties, all acquired
in the Meridian acquisition, to Seine River Resources. The
sale price of $5.2 million is equal to the allocated book basis
in these properties.

NOTE 3 INVENTORIES
Inventories included at cost in current assets at December 31,

1990 and 1989 were:

(In thousands) 1990 1989
Gold and silver $2,946  $2,585
Materials and supplies 5,029 3,481
Total $7,975  $6,066

Gold and silver inventories are in the form of doré and
concentrate which is suitable for delivery to precious metal
treatment facilities. These inventories are generally sold to
and further processed by these facilities into forms suitable
for end uses.



NOTE 4 PROPERTY, PLANT AND EQUIPMENT

A summary of changes in property, plant and equipment and related accumulated depreciation accounts is as follows:

. Machinery
Land and and Construction  Development  Capitalized
(In thousands) improvements Buildings equipment in progress costs interest Total
Cost
Balance December 31, 1987 $ 9653 $3542 $ 96,258 $ 1,630 $ 15485 $ 10,567 $ 137,135
Additions 794 93 10,991 3,674 4,755 19 20,326
Disposals, retirements and
reclassifications (1 38 T4 181 (1) — 991
Balance December 31, 1988 10,448 3,597 106,475 5.123 20,241 10,586 156,470
Additions 210 160 21,553 (1,829) 1,919 — 22,013
Disposals, retirements and
reclassifications 7 45 1,255 - - - 1,307
Balance December 31,1989 10,651 3,712 126,773 3,294 22,160 10,586 177,176
Additions 27 23 2,573 4,413 64,431 — 71,467
Disposals, retirements and
reclassifications 253 - 462 5,204 — - 5,919
Balance December 31,1990 $10,425  $3,735 $128,884 $2,503 $86,591 $10,586 $242,724
Accumulated depreciation
Balance December 31, 1987 $ 3,065 $ 998 $ 33296 $ 4,156 $ 3042 $ 44,557
Depreciation and
amortization 1,104 426 11,529 2,719 1,759 17,537
Disposals and retirements 91 97 251 (35) - 404
Balance December 31, 1988 4,078 1,327 44,574 6,910 4,801 61,690
Depreciation and
amortization 984 375 12,324 3,372 1,767 18,822
Disposals and retirements — 16 872 - - 888
Balance December 31, 1989 5,062 1,686 56,026 10,282 6,568 79,624
Depreciation and
amortization 1,164 478 15,917 3,670 1,748 22,977
Disposals and retirements - - 337 - - 337
Balance December 31, 1990 $ 6,226 $2,164 $ 71,606 $13,952 $ 8,316 $102,264
Property, plant and
equipment, net,
December 31, 1990 $ 4,199 $1,571 $ 57,278 $72,639  § 2,270 $140,460

$2,503
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NOTE5 ACCRUED AND OTHER LIABILITIES
Accrued and other liabilities at December 31, 1990 and
1989 were:

(In thousands) 1990 1989
Accrued operating costs— Jerritt Canyon $ 625 § 711
Accrued bonus and payroll 2,400 1,231
Other 1,831 1,031
Total ' $4,856 $2,973

NOTE6 OTHERLONG-TERM LIABILITIES
Other long-term liabilities at December 31, 1990 and
1989 were:

(In thousands) 1990 1989
Shutdown and reclamation accrual (Note 1) $4,226 $2,177
Long-term incentive plan (Note 9) 893 1,668
Total $5,119 $3,845

NOTE 7 INCOME TAXES

Through May 15, 1990, the company’s taxable income was
included in the consolidated federal income tax return filed
by FMC. Under an agreement between the company and
FMC, the company paid to FMC amounts generally equal to
the tax the company would have been required to pay if it
had filed a separate return and paid such amounts whether
or not FMC was in a current taxpaying position. The com-
pany was also liable for a percentage of FMC'’s consolidated
alternative minimum tax liability where the amount allo-
cated to the company exceeded the company's alternative
minimum tax calculated on a separate return basis. The
consolidated alternative minimum tax was allocated to the
company by FMC on the basis of the company's alternative
minimum tax preferences and adjustments as a percentage
of the alternative minimum tax preferences and adjustments
of the FMC consolidated tax group. The company’s manage-
ment believes that all determinations under the agreement
have been made in a manner which is fair and reasonable in
the circumstances. Adjustments resulting from examinations
of consolidated returns for periods prior to January 1, 1987,
will not be allocated to the company. These financial state-
ments reflect the federal income tax expense or benefit and
resulting liability or receivable under this agreement for all
periods presented through May 15, 1990. Thereafter, the
company has deconsolidated from FMC for federal income
tax purposes and will file a separate consolidated return. For
state tax purposes, however, the company will generally
continue to be included in FMC's consolidated returns and
will pay the greater of stand-alone state taxes or the incre-
mental impact the company has on FMC's state tax liability.
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The provision for income taxes consists of:

Year ended December 31
(In thousands) 1990 1989 1988
Current:
Federal $11,418 $13966 $24,480
State 470 1,467 2,355
Total current 11,888 15433 26,835
Deferred (2,240) (3,639) (5,361)

Total income taxes

$ 9,648 $11,794 $21474

The source and tax effect of the deferred income tax
benefit is as follows:

Year ended December 31

(In thousands) 1990 1989 1988
Alternative minimum tax $(7,513) $ (843)
Excess of tax over book

depreciation 2,257 1,304 $ 705
Exploraton and

development costs 2,834 (2,823)  (3,908)
Other timing differences 182 (1,272)  (2,158)
Total deferred income tax

benefit $(2,240) $(3,639) $(5.361)

The company has an alternative minimum tax credit
carryover of $9.1 million for income tax purposes. This credit
is available to offset future regular taxes to the extent those
taxes exceed the alternative minimum tax computed for the
respective carryover year. The company will be reimbursed
by FMC in the event that tax regulations are promulgated
which prevent the company from utilizing alternative mini-
mum tax credits allocated to it in a manner consistent
with the tax agreement in effect prior to federal income
tax deconsolidation.

The effective income tax provision differs from that com-
puted by applying the applicable federal statutory rate of 34
percent to income before taxes for the following reasons:

Year ended December 31

(In thousands) 1990 1989 1988
Expected tax provision B $16,671 $20,619 $28,103
Foreign sales corporation

income not subject to

U.S. tax (2,299) (2,520) (3,180)
Percentage depletion (6,170) (6,538) (7,165)
Imputed interest expense 594 601 598
Alternative minimum tax — (1,499) 1,560
State income taxes, less federal

income tax benefit 777 890 1,338
Other 75 241 220
Actual tax provision $ 9,648 $11,794 $21,474




The income tax provision reflected in these financial
statements has been determined in accordance with the tax
sharing agreement between the company and FMC. Differ-
ences between the recorded provision and that calculated
on a separate return basis are as follows:

(Unaudited) Year ended December 31
(In thousands) 1990 1989 1988

$9,648 $11,794 $21474
— 1,499  (1,560)

Tax provision as recorded
Alternative minimum tax

State income taxes 47 (1,284)  (1,955)
Tax provision on separate
return basis $9,695 $12,009 $17959

The 1988 alternative minimum tax represented the
company's allocable share of the FMC consolidated tax
group's non-creditable alternative minimum tax as estimated
at the time the financial statements were prepared. As a
result of tax planning in 1989, all non-creditable alternative
minimum tax for 1988 was eliminated for the consolidated
tax group. As a result, the 1988 allocation was reversed as
part of the company’s 1989 provision. The company had no
non-creditable alternative minimum tax for 1990, 1989 or
1988 on a separate return basis. State income tax dif-
ferences result from allocations made to the company by
FMC for the incremental impact on FMC's tax liability
caused by the inclusion of the company in tax returns
filed in states requiring combined reporting covering all
unitary affiliates of FMC. The incremental impact is based
on both the income and apportionment elements of the
various state tax equations. Apportionment elements include
the company'’s sales, property and payroll.

NOTE 8 EXPORT SALES AND SALES TO
MAJOR CUSTOMERS

U.S. export sales to unaffiliated customers by destination
of sale are as follows:

Year ended December 31
(In thousands) 1990 1989 1988
Canada $ 31,197 $ 33,035 $ 40,802
Western Europe 110,980 114,139 126,305
Asia 698 - —
Total $142,875 $147,174 $167,107

The company's products are purchased and refined by
several Canadian, European, Asian and domestic refiners.
Sales to three refiners in 1990, four refiners in 1989 and
three refiners in 1988 each represented 10 percent or more
of consolidated sales. Specifically, sales to these companies
amounted to $111.0 million in 1990, $147.2 million in 1989
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and $167.1 million in 1988. The company believes that
because there are several alternative refiners, each capable
of refining the company’s products, no adverse effect will
result should any of the current refiners discontinue buying
the company's products.

NOTE9 EMPLOYEE PLANS

All company employees are covered by FMC's postretirement
health care and life insurance benefit program. Employees,
other than hourly employees at the Royal Mountain King
operating mine, are included in FMC'’s employee thrift

plan and funded retirement plan. Charges for these benefits
were $0.9 million, $0.8 million and $0.7 million in 1990, 1989
and 1988, respectively, and are included in the costs paid
under the management services agreement as discussed in
Note 11. Hourly employees at Royal Mountain King par-
ticipate in a separate thrift and stock purchase plan which

is qualified under Section 401(k) of the Internal Revenue
Code. Under this plan, employee contributions, up to 5
percent of compensation, are matched up to 60 percent by
the company. The company also contributes a fixed amount
per hour worked per employee. All matching contributions
by the company are invested in FMC common stock. Charges
against income for contributions made to this plan in 1990
were $0.1 million. The company has no pension obligations
other than the payment of charges from FMC under the
management services agreement.

Following the closing of a public stock offering on June 25,
1987, the company granted to each of the approximately 270
employees of the company the right to receive 71 shares of
common stock (Founders' Award shares) which had a value
of approximately $1,000 determined on the basis of the
public offering price of $14.00 per share. Each employee's
right to receive such shares is contingent upon the employ-
ee’s continued employment by the company or FMC for four
years after the grant. As of December 31,1990, 168 employees
were eligible to receive the stock.

On May 4, 1989, the stockholders approved the FMC
Gold Company 1988 Long-Term Incentive Compensation
Plan (the Plan). The Plan authorizes the Board of Directors
of the company (the Board) to grant awards to key employees
of the company. The awards consist of a combination of
1) performance awards measured and payable in cash if certain
specified performance objectives are met over the four-year
period ending December 31,1991, and the participant remains
an employee of the company or an affiliate through that
date and 2) non-qualified stock options bearing an exercise
price ranging from $9.625 to $11.25, the fair market value at
the date of the grant, and exercisable in full on January 2,
1992 or, if the maximum performance objective is met, the
options are immediately exercisable as to one-third of the
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shares, and on January 2, 1992 as to the remaining two-
thirds of the shares. The expiration date for these stock
options is May 6, 1998. The Board established as a base
performance objective the discovery of a certain quantity of
profitable gold reserves between January 1, 1988 and Decem-
ber 31, 1991. If the maximum performance objective is
achieved, the maximum number of shares of the company’s
common stock that may be issued is 828,600.

During 1989, $1.7 million was charged to income for
possible payouts under this plan. During 1990, the accrual
for possible payment was reduced to $0.9 million. This
reduction benefitted income in 1990 and reflects manage-
ment’s revised expectations regarding the terms and likeli-
hood of payout. No stock options are yet exercisable or
performance awards currently payable under the plan.

NOTE10 COMMITMENTS AND CONTINGENT
LIABILITIES

The company leases office space and various types of
equipment. Total rent expense under all leases amounted to
$0.9 million, $0.4 million and $0.5 million for 1990, 1989
and 1988, respectively. Minimum future rentals under
noncancellable leases aggregated approximately $2.3 million,
as of December 31,1990, and are estimated to be payable
$0.8 million in 1991, $0.8 million in 1992, $0.6 million in
1993 and $0.1 million in 1994.

The company's mining operations and exploration activi-
ties are subject to various federal, state and local laws and
regulations governing protection of the environment. These
laws are continually changing, and as a general matter, are
becoming more restrictive. The company’s policy is to con-
duct its business in a manner that safeguards public health
and the environment. The company believes that its opera-
tions are in compliance with all applicable laws and regula-
tions, and has no reason to believe that compliance problems
exist at operations in which it holds a joint-venture interest.
To comply with these federal, state and local laws, the com-
pany has made and will in the future be required to make
capital and operating expenditures on environmental proj-
ects. However, the company currently has no environmental
projects under development which will require substantial
and extraordinary expenditures. Expenditures for environ-
mental projects were not substantial in 1990, nor are they
expected to be substantial in 1991 or 1992.

&

The company has certain contingent liabilities resulting
from litigation, claims and commitments incident to the
ordinary course of business. Management believes that the
probable resolution of such contingencies will not materially
affect the financial position or results of operations of the
company.

NOTE 11 RELATED PARTY TRANSACTIONS
At December 31, 1990, 78.9 percent of the outstanding
common stock was held by FMC.

Certain agreements exist between the company and FMC
concerning income taxes and management services. From
May 1987 until May 15, 1990, the tax allocation agreement
provided that the company would pay to FMC amounts equal
to the tax the company would have been required to pay if
it had filed a separate return and would pay such amounts
whether or not FMC was in a current taxpaying position.
The company was also liable to FMC for a percentage of
FMC's consolidated alternative minimum tax liability where
the amount allocated to the company exceeded the com-
pany's alternative minimum tax calculated on a separate
return basis.

Due to the issuance of 8 million new shares to acquire
Meridian, FMC's ownership of the company dropped below
the 80 percent threshold required for inclusion in FMC's
federal tax return. Therefore, the company will file separate
consolidated returns for tax periods beginning May 16, 1990.
For state tax purposes, however, the company will generally
continue to be included in FMC's consolidated returns and
will pay the greater of stand-alone state taxes or the incre-
mental impact which the company has on FMC's state
tax liability.

Under the management services agreement, the company
will be charged at FMC's direct and indirect cost, including
allocated overhead, for certain general, administrative and
other services provided by FMC. Overhead allocations are
based generally on the level of company sales to aggregate
FMC sales. The company’s management believes that all
determinations with respect to direct and indirect costs,
including allocated overhead, have been made in a manner
which is fair and reasonable under the circumstances. These
financial statements reflect costs incurred under this agree-
ment of $3.6 million, $3.7 million and $4.4 million for the
years ended December 31, 1990, 1989 and 1988, respectively.
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In addition, the agreement states that either the company or
FMC may borrow up to $50 million from the other on a

Current Balances

b d o e B . ditig 50 sl Amounts Interest Long-term
short-term demand basis. Borrowings exceeding $50 million Loan due due from payable debr payable
are made upon the review and approval of the lending (In thousands) from FMC  (t0)FMC  to FMC to EMC
company. All such borrowings are payable on a demand Balance
basis and bear interest at FMC's weighted average rate on its Dtelcemb e i,
outstanding commercial paper and borrowings under its 1987 $ 1226 $ 78 _ $ 37,508
credit facilities during such period. The company’s manage- Increase in
ment believes that any demand for repayment of borrowings amountsloaned 134,500
by FMC under the management services agreement is legally %}ntere:;;hraggss 590 $ 1,411
enforceable. During 1990, FMC increased borrowings from ayl;r;uFMC f;r %
the company by $42.9 million, ending the year with a bal- FMC Gold (3,370)
ance of $102.1 million, and paid $7.9 million in interest at an Charges from
average rate of 8.78 percent. During the year, the highest FMC for
outstanding balanced owed was $108 million. The company sew1c¢sland 5
believes it has received an equal or better yield on its loan to SR G

_ 4l ¥ ; Payments made 8,685 (1,411) (37,508)
FMC than it could have received from comparable invest- Payments
ments and plans to continue this cash management arrange- received (123,500) (449)
ment in the future. The company is an unsecured creditor of T p—
FMC, and as such it receives the same treatment as any other December 31,
FMC unsecured creditor. At year-end, FMC's cash on hand 1988 12,226 (159) - =
and available credit lines were more than adequate to allow Increase in
repayment of these loans. In;r::;‘?}i lozged 130,000 3874
On January 16, 1990, FMC completed a $75 million issue [ mfde ’
of subordinated debentures in Europe. The debentures bear by FMC for
interest at 6% percent and are exchangeable at $15% per FMC Gold (4,237)
share, subject to change as defined in the offering circular, Charges from
into common stock of the company currently held by FMC. fc?\rlivci:cizran d
If exchgnged at $15!, non-FMC ownership of the company materials (4,259)
would increase to 28 percent. Payments made 8,380
The following schedule recaps the activity of indebtedness Payments
to and from FMC in 1990, 1989 and 1988. received (83,000) (3,730)
Balance
December 31,
1989 59,226 (131) - -
Increase in
amountsloaned 110,251
Interest charges 7,881
Payments made
by FMC for
FMC Gold (6,240)
Charges from
FMC for
services and
materials (4,113)
Payments made 10,147
Payments
received (67,400) (7,561)
Balance
December 31,
1990 $102,077 $ (17) —_ —_—
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During the fourth quarter of 1990, the company purchased
liquid sodium cyanide from the Alkali Chemicals Division of
FMC. The purchases amounted to $0.1 million. Contracts
are in effect to purchase sodium cyanide through 1991. In
1988, the company purchased peroxide used in the refining
process from the Peroxygen Chemicals Division of FMC.
Such purchases amounted to $1.2 million. In 1989, use of
peroxide in the refining process was discontinued. The pur-
chases from FMC were transacted on terms no less favorable
to the company than those which the company believes
could have been obtained from an unaffiliated third party.
The Jerritt Canyon gold mining joint venture, in which the
company holds a 30 percent ownership interest, purchases
soda ash from the Alkali Chemicals Division of FMC on
terms negotiated by the operator of the joint venture. Such
purchases amounted to $0.6 million, $0.8 million and $0.4
million for 1990, 1989 and 1988, respectively.

FMC, as controlling stockholder, will be able to control all
decisions with respect to the use of cash generated by the

¢

company, including dividend policy. Any determination as to
the use of cash generated by the company may be affected
by factors related to FMC's cash requirements which may
differ from those of other stockholders of the company and
may conflict with the use which the company would other-
wise make of its cash, such as for new exploration or the
funding of development activity. No such conflict is presently
anticipated.

The company does not generally engage in hedging trans-
actions with respect to its production of precious metals
but may determine to do so in light of future circumstances.
Historically, FMC has engaged in such transactions, and it
may engage in such transactions in the future for its own
account as a means of offsetting the decline in the company’s
income which could result if gold or silver prices should
decrease.



INDEPENDENT AUDITORS’ REPORT

KPMG]Peat Marwick

The Board of Directors and Stockholders,
FMC Gold Company:

We have audited the consolidated balance sheets of FMC
Gold Company and consolidated subsidiaries as of Decem-
ber 31,1990 and 1989, and the related consolidated state-
ments of income, cash flows and changes in stockholders’
equity for each of the years in the three-year period ended
December 31, 1990. These consolidated financial statements
are the responsibility of the company's management. Our
responsibility is to express an opinion on these consolidated
financial statements based on our audits.

We conducted our audits in accordance with generally
accepted auditing standards. Those standards require that
we plan and perform the audit to obtain reasonable assur-
ance about whether the financial statements are free of
material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial
statemnent presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the consolidated financial statements
referred to above present fairly, in all material respects, the
financial position of FMC Gold Company and consolidated
subsidiaries at December 31, 1990 and 1989, and the results
of their operations and their cash flows for each of the years
in the three-year period ended December 31, 1990 in confor-
mity with generally accepted accounting principles.

A /au7é /%//mmé,

KPMG Peat Marwick
Salt Lake City, Utah
January 22,1991

MANAGEMENT REPORT ON FINANCIAL
STATEMENTS

The consolidated financial statements and related information
were prepared by management, which is responsible for the
integrity and objectivity of that information. The statements
were prepared to conform with generally accepted account-
ing principles and where appropriate, reflect estimates based
on management judgments.

The company’s system of internal accounting controls
provides reasonable assurance as to the reliability of finan-
cial records and protection of assets. Accounting control is
maintained by selecting and training qualified personnel, by
establishing and communicating sound accounting and busi-
ness policies, and by FMC Corporation’s internal auditing
program which constantly evaluates the adequacy and effec-
tiveness of such accounting controls, policies and procedures.

The Audit Committee of the Board of Directors, com-
posed of outside directors of the company, inquires into the
company’s financial and accounting organization, accounting
controls and the quality of financial reporting. The indepen-
dent auditors, KPMG Peat Marwick, and internal auditors
have free access to the Audit Committee to discuss their
audits.

W Cnd ) Qe

Stephanie Kenyon Kushner Edward H. Colt
Vice President-Finance Controller

Reno, Nevada
January 22,1991
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FIVE-YEAR FINANCIAL SUMMARY

(In millions, except per share,

employee and stockholder data) 1990 1989 1988 1987 1986
Summary of earnings
Sales $153.0 151.5 171.1 153.3 87.0
Cost of sales 88.8 717 66.9 64.9 48.2
Exploration costs 14.7 14.3 13.0 114 8.7
Selling, general and administrative expenses 8.5 8.7 8.2 6.4 33
Total costs and expenses 112.0 94.7 88.1 82.7 60.2
Earnings before interest and taxes 41.0 56.8 83.0 70.6 26.8
Interest income 8.0 39 1.1 0.4 -
Interest expense — - 14 59 -
Income before income taxes 49.0 60.7 82.7 65.1 26.8
Provision for income taxes 9.6 11.8 215 15.3 43
Net income $ 39.4 489 61.2 498 225
Share data(!)
Average number of common shares used in

earnings per share computations 70.5 65.5 65.5
Earnings per common share $ 0.56 0.75 093
Financial position at December 31
Property, plant and equipment, at cost $242.7 177.2 156.5 137.1 131.2
Accumulated depreciation and amortization $102.3 79.6 61.7 44.6 28.3
Total assets $267.8 169.5 129.2 115.1 112.7
Long-term debt - - 375 -
Stockholders’ equity/divisional account(! $240.5 148.6 103.0 45.1 928
Other data
Net income:

as a percent of sales 25.8% 323 35.8 325 259

as a return on investment(2) 20.2% 388 66.8 60.6 26.9
Capital expenditures $ 18.8 220 203 6.2 26.3
Provision for depreciation and amortization $ 23.0 18.8 17.5 16.4 13.3
Total dividends $ 3.7 33 33 33
Employees at year-end 500 279 272 271 248
Stockholders of record at year-end 825 867 852 701

(1) No share data is presented for years prior to 1988 as the company was organized in May 1987 and no shares were outstanding for all or parts of those years. The divisional account represents the net
investment of FMC Corporation in the company for years ended prior to the company's organization

Net income plus after-tax interest expense on debt

2)Return on investment = Fa— =
2 Average of stockholders’ equity/divisional account plus toral debt

FMC GOLD COMPANY



DIRECTORS AND OFFICERS
BOARD OF DIRECTORS OFFICERS
William F Beck Robert N. Burt

Vice President, General Manager —
Chemical Products Group
FMC Corporation

Robert N. Burt
Chairman of the Board
and Chief Executive
Officer; also

President

FMC Corporation

Paul L. Davies, Jr. (1
President
Lakeside Corporation

Brian J. Kennedy
President and Chief Operating Officer

Edmund W. Littlefield (v
Retired Chairman of
Utah International, Inc.

Arthur D. Lyons
Vice President-Finance
FMC Corporation

Robert H. Malott
Chairman of the Board and
Chief Executve Officer
FMC Corporation

(1 Audit Committee

Chairman of the Board and Chief Executive Officer.
Elected Chairman of the Board and Chief Executive
Officer in May 1989; also serves FMC Corporation
as President since 1990. Elected Executive Vice
President in 1988, Vice President in 1978. Served
as General Manager, Defense Systems Group from

1983-1988. Age 53

Brian J. Kennedy

President and Chief Operating Officer.

Elected President and Chief Operating Officer in
May 1987; served as Division Manager of FMC
Corporation's Minerals Division since 1984 and as
FMC's Director of Natural Resources Operations
from 1980 t0 1984. Age47

Donald L. Beckwith

Vice President-Development.

Named to present position in July 1987; served as
Manager of Planning and Development, FMC's
Natural Resources Operations, later the Minerals
Division, since 1979.  Age 44

Edward H. Colt

Controller and Principal Accounting Officer.
Named to present position in May 1990; served
as Director of Accounting at FMC’s Lithium
Division since 1988 after serving in various other
financial positions since 1985.  Age 34

Robert L. Day

Secretary and General Counsel.

Named to present position in May 1987; also serves
FMC Corporation as Secretary since May 1987 and
Assistant General Counsel since July 1987; served
in FMC's Law Department since 1972.  Age 56

James M. Kelly

Vice President-Exploration.

Named to present position in May 1990. Pre-
viously Senior Vice President-Exploration,

Atlas Corporation and President, Adas Precious
Metals, Inc. from 1988 to 1990. Served in various
exploration management positions with Getty Mining
Company and Getty Oil Company.  Age 49

Stephanie Kenyon Kushner

Vice President-Finance and Chief Financial Officer.
Named to present position in May 1989. Previously
Manager of Financial Services, Homestake Mining
Company from 1987-1989. Served in various finan-
cial management positions with Cyprus Minerals
Company from 1981 to 1987, and with Amoco
Corporation from 1979 t0 1981.  Age 35
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State of 1ldaho :
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Statehouse Mail, Boise, Idaho 83720-9000
Phone: (208) 327-7900 FAX: (208) 327-7866

CECIL D. ANDRUS
GOVERNOR

R. KEITH HIGGINSON
April 6, 1992 PIRECTOR

MERIDIAN GOLD CO
600 VAN DREFF ST
SALMON ID 83467

RE: Water Right No. 75-07062

Dear Water Right Holders:

We are in receipt of the correspondence concerning ownership of
the above referenced water right.

In Idaho, a licensed water right is considered real property;
therefore, proof of owning the land is proof of owning the water
right unless specifically excluded in the sale. We have placed
your correspondence in the file for future reference and have
modified our computer records to reflect that you are the present
owner.

If you have any questions, please let us know.

Sincerely,

BRENDA L. MILLER
Technical Records Specialist

BIM:clh

mnnt
WoDAEI MED

i MAY 211992




Meridian

Gold Company
E@EHWEJB

FEB14 1997
Ms Sharla Curtis
Water Resource Agent m"‘m

Idaho Department of Water Resources

1301 North Orchard Street y
Statehouse Mail

Boise, Idaho 83720

February 11, 1992

Re: Water Right No. 75-07062
Dear Ms Curtis,

We are in receipt of the recently issued Water Right License for
the above Water Right No. 75-07062. We would like to advise you,
however, that Meridian Gold Company, a wholly owned subsidiary of
FMC Gold Company, should be the holder of this water license.

As stated in the enclosed Annual Report, FMC Gold Company purchased
Meridian Gold Company from Burlington Resources in May of 1990.
This sale included all water rights and or licenses. The above
Water Right License should be revised to reflect that Meridian Gold
Company is the holder of this license.

If you have questions in regard to our request to update this water
license please contact me or Luke Russell at 756-4462.

Sincerely;

Robert J. Deurloo
Meridian Gold Company

cc. Water Right 75-07062
L. Russell

“MAY 21 1982

600 Van Dreff Street ® Salmon, idaho 83467 ® 208-756-4462 ® Fax 208-756-3254
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OFFICIAL PUBLIC SERVANTS QUESTIONNAIRE

(Required for protection of taxpayers against imposters.)

- PETEE

Ami"s to questions should be put down by taxpayer. If, at the end of the questioning, the public servant declines to swear or

afftrm to the truthfulness of what he has answered, this fact should be noted and the forms sent off ns directed.
Lo be exsenied in quadeuplicate. Original for taxpayer's flies. Second copy te besd of department from which publle servant was seat. Third copy Lo taxpsyer’s attorney.
Pourth copy to peblic servant. Tazpayer will assume responsibility of uulrin; to appropriate persons.

o KAPPEE MmO | TR

Name of public servant

Resident address 20 5. ECrRCER AVE city T DAHD FALLS Stte_ T
‘Name of department of government. bureau or agency by which public servant is employed: 57 AT &
ol = LD AHD DELARLTMENT o o AT ER PECOURC E S
Its mailing address_/5 /5 ¢ (ACD<N) R City A 0O FALS sare T 0
- Did public servant furnish proof of idemity?_ﬁii_ﬁ_ What was the nature of this proof? P.c.
Is the name given by public servant his right name? YIS
Has public servant ever employed an .alia.s or assuincd name? 2

If so, what was it?

Has public servant ever served time in prison for a misdemeanor? ). A, A felony? Ol A

A trime?_M.ilf answer to foregoing is “yes" in any case, give reason for public servanls incarceration.

Will the public servant turnish a copy of the law or regulation which awthurizes the investigation? :/ (539
Will the public servant read aloud that partion of the Jaw authorizing questions he will ask? AL 90 NTT :‘/ﬁzf ToAqD
How long has he worked for this agency (department, bureiu, etc.)? yearse i - months CcoPE e Tw ME
Has he ever been employed outside of governement or outside of tax-supported agency such as a welfare bureau. a yovernment
schooi, etc.? Q. A -
What was the nature of that employment? VAR AR

What are his qualfications for conducting this investigation? (Cite specual traiming. degrees held, special aptiludes, etc))
EPLOYMENT By @ EIT, 2T SATER  RESUMRCES

Navte of person in government requesting that investigation be made S°[ £ & Hins ALﬁfl)r, L RECT R (75;’0)

Is the investigation “'general” or is it ;@”? FOL (I CEMSI Ve OF L ATER 2 e 4T

Nate:By “greers!” i meant any kind of blanket investigatnn in which a number of persens are invaived beesanr of gregraphy, trpe of buniness, bes. religran. achooling,
Crresi=t® s messt e Wvastigecian af an I- Heldog! astors v » kb sthers are wot imvolved.

A T g

mzeme, ote. By

Name of private person {if any) who suggested that invest:gation be made
Was private person paid for turning in the name of t.axpsyer‘?M How much was he paid” § e AR

Address YA

Nete Amesdwmest V]of the Constitution save: “la all eriminal presecutivns, the soeused shall enjsv the right to & speedy and public trial by an impartial Jory of the state
sad diatrict wherein the crime shall have bees commBied, which district shall have seen provisnsiy sscortained by law and 1o o Informed of the nature snd cause of the
sccnsation; Lo he eanfreated with the wituesses against bim: to have compulsary process lur ohtaining witneanes in his faver, and te have the snslotance of connael for kis
detense " Since goverameat investigathons are fraquently fellowed by criminal prosecution, the taxpayer das & right te hnow the sames of his accusers 2ad Lo nise be iafermed

‘.. ef the nature o Lhe acensatian brought agaiant bism. Alse. Amendment ¥ guarantess the right of the individual net te incriminate himselt. Thus, & fafiure oa the part of the
. lavestigater te satislactarlly saswer the foregslng may previde groands lor the tatparer refusing to snswer qzestions. See a lawyer. if queations remaia |n your mind on this

poiat. 2
¢ S

Does public servant realize that he iz a servant of the peosle? '/3’.'—.-.‘ -~
[laes public servant realize that the purpose of Governn vut, o stated in the Constitution, is to serve the people, and that it never §

was intended for people to be servants af the Government? {y ES ?ﬁ
Has public servant read the Constitution of the United States? Al A '%
Iines he know that Lhe Constitution of the United Stuies demands that all public servants take an oath to upneid the Constitution? _ H

Haé hte taken that nath? Al A v
Does public servant know that it is a criminal offense te deprive anntner of his Canstitutional iaghts, and thet anyene depriving 3
another pf his Constitutional righta can be liable of & fine of up to $10.000.00 and 10 years in prison? ;/ L s f?_

-

Will he (the public servant] guarantee that the infoimatinn requested will rot be ueed by persons in departments, bursuud or
agencies other than the one by whom he is empioyed?__4/70 I not, why not? _ 4l e/ 07 & £ Bie ¢ 7T ¢S5 (ever)

Ha- the nghlic cprvant been courteous and enoverntive? Q Has he made any threais? —_What is the nature of the

threats?

AFPIRMATION BY PUBLIC SERVANT

affirs: that the answers 1 have giver v the foregoing questiga gre eomplete and correet in o every particular

B B A
/ i

45
3;”‘ sak and Lhe mpnatare ahould be woineaned by two people Taxpayer may sdminister xn cefh of he o demites,

Miat be sipre
Witness WM P V(.(/?’/ —_ s -
MARI N TFOHNSEN Fom "‘.‘“
ADDITIONAL COPIES, WRITLE WESTERN HILLS ROUKS, BOX 100, GIl,I,E'l"I'l'?f‘ﬁv'E?)};{_lNG S“ﬁg-lf‘?
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. 4& 2140 SOUTH IVANHOE STREET
DENVER COLORADO 80222

- . 303) 7/58-4158
LEESBURG LAND & MINING. INC. A

June 19, 1984

gﬁ@@m@@

JUN 25 1984

Deparﬁnentcff.euﬁ'ﬁssources
Eastern Distric Office

Mr. Keith C. Wilson

State of Idaho

Department of Water Resources
150 Shoup, Suite 15

Idaho Falls, Idaho 83402

Re: Your letter of June 14, 1984
Permit #75-7062, 75-7065

Dear Mr. Wilson:

The contact for you is either Robert D. Peck or Robert
C. Bryant who can be reached at (208) 756-3252 or most week
days at our mine site at Leesburg, Idaho. Due to the current
muddy conditions I'd suggest you plan to wait until August to
inspect the site.

I'd also like to bring to your attention that Leesburg
Land § Mining, Inc. 1s the holder of two additional permits,
#75-7211 and 75-7257.

Very truly vyours,

:{. . ‘-, ;,._/(. [P ;""{_‘,'.’,(,’ R - ,(":ﬁ_\
R. GLENN VAWTER s
President
RGV/dt
Enc
cc: Mr. R. C, Bryant ?‘iﬂ;“%rj!*ygg}
Mr. R. D. Peck ’ i

JUN 2 ¢ 1992




>1ATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

EASTERN REGION

John V. Evans
Governor

150 Shoup — Suite 15
Idaho Falls, Idaho 83402
(208) 525-7161

A Kennath Dunn
Drirector

June 14, 1984

RE: Permit # 75-7062, 75-7065

Leesburg Land & Mining Co.
2140 S. Ivanhoe Street
Denver, CO 80222

ATTN: Glenn Vawter
Dear Sir:

Mr. Harry I. Johnson of Idaho Falls, Idaho has informed me
that you are operating his claims on Camp Creek and Napias
Creek on the Salmon River drainage in Idaho.

Currently Mr. Johnson is the holder of the two permits,
as referenced above, to appropriate the water.

Before a license can be issued a field examination to measure

the amount of water being beneficially while the systems are

in operation must be made by this department. Prior to conducting
the examination I need to talk with someone that is familiar

with the systems to determine the best method to obtain an
accurate measurement data, and to make an appointment to conduct
the exam.

Your cooperation will be appreciated.
Sincerely,

Aol Coti

KEITH C. WILSON
Sr. Resource Agent

Ty,
.

‘ Y fzaen )
KCW: jk R T I '.i%¥§é?
UEC 3.0 199,

JUN 28 1992
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DEPARTMENT OF WATER RESOURCES

Department of Water Resources will consider this card as a statement that the

permit
rls) has completed devalopment to the axtent shown below of Permit No. 75 — go &2
Name(s) of Permit Holder: /%,p,, 7 TFabnson

Post Office Address: _ 5.5 50 %M&ﬂm ié
Fdahe falti,  IH . Tel. m.52?-9§
Source of Water: G &ed) s .
Extent of Uss: O Domestic (number of housaholds)
O Stockwater {number and typeo‘l’mek
O lrrigation

1 Other
Measuring Device:  Required? Innﬂled? O Yes 2 No
Access Port: Required? DYuEINo O Yes [J No
'!'heabavlmfommu.tmemtaf wwhlehﬂnabonnunbendpmnnhu

ﬂmzzf__go %ﬁ%ﬂm
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ST STATZ OF IDAED

O
Y = DEPARTMENT CF WATER RESDURLES
2 qEssY” EASTEAN REGION

John V. Evans

Sowernor

Z. Stephen Alired
Direcror

Julv 22, 1987

RE: Permit No. 75.7061 5pt 75-70367

iarry 1. Johnson
35CN Handley
Idaho Falls, Idahc £3401

Dear ~r. Johnson:

We acknowledge receipt of the proof of bepeficial use card
submitted for the above referenced permit.

Before a license can be issued, a field examination must be
made by a representative of this department. We cannot tell

just when this examination will be made, but our examiner

will try to contact you at the time he makes the examination

s0 that you may show him the system.

If you have any questions regarding the field examination,
please contact our eastern regional office.

Very truly yours,

"obLie 8. Stephkors
Sr. Clerk

[
[ oy

w1 et

T

cc: IDWR - State Office Mgg

o ¥
Frsyemy

U
Vamm
i

JUN 26 1992
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1515 Lincein Road

idaho Falis, .daho 33401

(208) 523-7186



STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Ceacil D. Andrus Statehouse
Governor Boise, Idaho 83720
R. Keith Higginson o {208) 384-2215
Director

March 8, 1977

Re: Permit Nos. 75-7061
75-7062
75-7065

Harry 1. Johnson
3380 Handly Avenue
Idaho Falls, ID 83401

Dear Mr. Johnson:

Enclosed are copies of your approved Applications for Permit Nos. 75-7061, 75-7062,
and 75-7065. We direct your attention to the conditions of approval as Tisted on
the fourth page.

Be sure to note that a special condition requiring you to install and maintain a
measuring device at your point of diversion has been placed upon your permit. We
are enclosing a letter describing different types of measuring devices accepted by
this office.

You should also be aware that you will need to obtain a stream channel alteration
permit if you plan to in the stream channel, except to construct your diverting
works.

Sincerely,

BOBBY D. FLEENOR
Chief, Water Rights

BOF/cah

nciosure YT

JUN 2 § 1392
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FROM

ro

SUBJECT

b SN
L —

INTER-DEPARTMENT MEMO —1

oate  February 2, 1977
Ron Carlson )

Bob Fleenor

Applications for Permit No. 75-7061, 75-7062 and 75-7065 .

Applications for permit No. 75-7061, 75-7062 and 75-7065 were filed
by Harry I. Johnson, May 30, 1975. Since that time we have been reguesting
copies of his mining claims to demonstrate possessory interest at the site
where he proposes using this water under these permits.

I believe we have given him ample time to provide us with an easement
or copy of his mining claim and that we should proceed now to void our
records of these applications.

e

SIGNATURE




December 7, 1976

M

| !

REL Application for Permit No. 75-7061, 757062 and 75-7065

)
!
leﬁLarry I. Johnson

3380 Handly Avenue
Id\gp Falls, Idaho 83401

Dear Mr. Johnson:

!
The Department has been holding the above referenced applications for permit
s nce June 30, 1975, awaiting copies of your mining claims. We need to know

you are still interested in pursuing these applications or if we shou]d
taLe action to void them. .

Since we have not heard from you since April 16, 1976, we do not know what
actiﬁh to take. Therefore, we will take no action until February 1, 1977,

at which time we will proceed to void these applications in our records 1f
‘we\?ave not received copies of your mining claims by that time.

VEEY truly yours,

RONALD D. CARLSON
Supervisor,
Eastern Regfon

ROC:CW

‘. * “i g E i:h::}-»

JuN 28 1992
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INTER-DEPARTMENT MEMO ~~— 1

oATE Apr{l 16, 1976
FROM Ron

To File
susuect  Applications for Permit 75-7061, 75-7062, 75-7065

Mr. Johnson was in the office this date and stated that he would submit
copies of his mining claims for these files.

peRARLHES

= .,
3 1992 !
g . Jun 26 ;
= ‘

[ ! . J
' a-d—-dw‘ -
i A T SIGNATURE




March 1, 1976

—

;RE: Application for Permits No. 75-7061, 75-7062, & 75-7065

.+ Mr. Harry Johnson
i 3380 Handley Avenue
Idaho Falls, Idaho 83401

Dear Mr. Johnson:

"~The Department is still holding further action on the above referenced applications
for permit awaiting required Forest Service easements.

Since you have not responded to our letters of June, 1975, and January, 1976, we
“can only assume that you have no further interest in pursuing these applications.
~ For your convenience, we will hold these in our files for an additional 30 days.

_ At the end of that time, {f we have not heard from you we will proceed to void

these applications in our records.

Very truly yours,

RONALD D. CARLSON
Supervisor,
Eastern Region

ROC:CW

. ;ﬁf-f hE L
B

JUN 26 1992
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STATE OF IDAHOQ
DEPARTMENT OF WATER RESOURCES

EASTERN DISTRICT
Cecil D. Andrus 1515 Lincoln Road
Governor idaho Falls, Idaho 83401
R. Kaith Higginson (208} 523-7186
Director

January 22, 1976

RE: Applications for Permit Nos. 75-7061,75-7062,75-7065

Harry 1. Johnson
3380 Handley Ave.
Idaho Falls, ldaho 83401

Dear Mr. Jochnson:

As you recall, in June of 1975 we wrote you indicating that the points of diversion
and places of use shown on the above referenced applications were on Forest

Service property, and that the permits could not be approved untill we had record
in our file of a Forest Service easement.

We have not heard from you since that time and, therefore, need to know if you
are still seeking an easement from the Forest Service, or have no interest in
continuing these application.

Please advise us of your progress and wishes in this matter at your earliest
convenience,

Very truly yours,

RONALD D. CARLSON
Supervisor,
Eastern Region

RDC :wle

N 26 I

N0




June 19, 1975

RE: Application for Permit Neo. 75-7061
" " "  No. 75-7062

lr. liarry I. Johnson
3380 Handly Avenue
Idaho Falls, ID 83401

Dear Mr., Johnson:

In reviewing the above referenced applications, we found that the U. S.
Forest Service owns both the points of diversion and places of use.
Therefore, before final action can be taken on these applications it
will be necessary for you to furnish this office with a copy of the

easement of right-of-way allowing you access to this land.

Your immediate attention te the above matter will expedite the processing
of the applications.

. Very truly yours,

RONALD D. CARLSOW
District Engilneer

RDC :HB

cc: IDWR - Boise




department of health and welfare

NSO

REGETY™

JUN 12 1975
DIVISION OF ENVIRONMENT
Department of Waier Resources 7th and Lander Streets

STATE OF IDAHO

(tulD‘Andms gmenmr
et

James A, Bax, director

Eastern District Office Pocatello, Idaho
83201
11 June 1975
Harry I. Johnson
3380 Handly Avenue
Idaho Falls, Idaho 83401 Re: Permit to Appropriate the Public

Waters of State of Tdaho
Dear Mr. Johnson:

We have been advised by the Idaho Department of Water Resources
that you have submitted applications as follows:

#23-7013: Anderson Spring, tributary of Anderson Creek,

tributary of McCoy Creek (Bonneville County)
#75-7061: Jureano Creek, tributary of the Salmon River
(Lemhi County)

#75-6072: Napias Creek, tributary of Salmon River (Lemhi
Caunty)

According tc the applications, we note that you intend to divert
water from the mentioned spring and creeks for the purpose of placer

mining, and it is wondered what will be done with the discharge of this
water.

If you intend to provide settling ponds with discharges, a NPDES
waste discharge permit will be required. Before you can secure a permit,

however, approval from this Department of any settling ponds, etc. must
be cbtained.

Enclosed is a copy of State of Idaho Water Quality Standards and Waste-
water Treatment Requirements, which you will find very informative. If
you have any questions, please do not hesitate to contact us.

Yours very truly,

Gordon J. Hopson
Environmental Quality Specialist

GJH/md
Enc.

BCC: gt. of Water Resources-Idaho Fall

Mi cﬁwe o

JUN 28 T30
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June 4, 1975

RE: Application for Permit No. 73-7029 Corrigsan
" " " No. 74-7048 Morgan

" " " No. 75-7061 Johnson
" " " No. 75-7062 Johnson

The Recorder-Ferald
P.O. Box 31N
Salmon, ID B3467

Gentlemen:

Enclosed you will find a legal notice which we wish to have published once a week

for two consecutive weekly issues of your newspaper. We have inserted the publica-

tion dates allowing time for you to submit us a galley proof for review before

publication.

After sending us a galley proof, proceed with the publication on the dates we have
If we have any corrections, we will

inserted, assuming the notice is correct.
notify you before the first publication. If you cannot publish the notice on the

proposed dates, please contact us immediately.

An affidavit of publication must be submitted to the Department along with the
publication bill.

Very truly yours,

RONALD D. CARLSON
{District Engineer

Bill submitted é'[j'z_‘b— by /fﬁ

RDC:MB

ane

Enc: Legal Notice (4)

JUN 2 6 1992



NOTICE OF APPLICATION
FOR WATER PERMIT
A~ Notice is hereby given that
Harry L. Johnson, Idaho Falls,
Idaho has on 5-30-7% submitted
Application No. 75-7062 for a
permit to appropriate 4.0 cub-
jc feet per second of water
from Napias Creek Tributary
of Salmon River by means of
ditch, pipe and sluice box with-
in the NWYSEY,, Scc. 21, NE-
1,8EY, Sec. 20, T. 22N, R. 20-
¥, BM., Lemhi County; to be
used from WMar. 13 to Deel
for placer mining purposes
within the NWSE1;, See. 2L
NEYSEY, Sec. 20, T. 2N, R.
20E, BM.
If issued, this permit will be
subject to all prier water
cydghts. Protests against the
- g#anting of the permit must be
‘Hed with the Idaho Depart-
. wgent of Water Resources, 1515
" Lincoln Road, Idaho Falls, Ida.
%, 83401 on or before June 30,

1995, _
> R, KETTH HIGGINSON
DIRECTOR
© “Bublished in The Recorder-
. ald, Salmon, Idaho on June
and June 19, 1975,
: §-12-2te



NOTICE OF APPLICATION FOR WATER PERMIT

Harry I. Johnson,

Notice is hereby given that
Idaho Falls, Idaho
submitted Application No. 75-7062
cubic feet per second

5~30-75
4,0

has on

for a permit to appropriate
of water from Napias Creek tributary of Salmon River

by means of  ditch, pipe and sluice box
NWHSEY%, Sec. 21, NE%SE%, Sec. 20, T. 22N, R. 20E, B.M., Lemhi County;

within the

Mar. 15 to Dec. 1

to be used from
placer mining purposes

for
NWhSE%, Sec. 21, NE%SEY, Sec. 20, T. 22N, R, 20E, B.M.

within the
Protests

If issued, this permit will be subject to all prior water rights.
Idaho Department of

against the granting of the permit must be filed with the
Water Resources, 1515 Lincoln Road, Idahko Falls, Idaho, 83401 on or before

1975
R. KEITH HIGGINSON

June 30,
Director

> |
Recorder-Herald, Salmon, Idaho
B T
_June 19, 1975

£
N
) Published in the
June 12”' " . 72“.;, ahd
JUA £ -

g on
JUN 2 & 1555
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B0y

June 3, 1975

RE: Application for Permit No. 23-7013
Application for Permit No. 75-7061
Application for Permit No. 75-7062

Idaho Department of Health & Welfare
Statehouse
Boise, Idaho 83720

Gent lemen:

We are enclosing copies of applications that may be of interest to your
agency., Please review the applications and if you have any comments,

please submit them to our Department as soon as possible.

The last date

of protest is June 30, 1975, and we are required to take final action

shortly thereafter.

If wve may be of further assistance, please feal free to contact us.

Very truly yours,

RONALD D. CARLSON
District Eangineer

RDC:MB

Enclosures

adh .g
orrg

Ny

t"‘ﬁ:

KRS _%51;3

7
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DEPARTMENT OF WATER RESOURCES
— STAFF ANALYSIS -~

Ttem Initial Date

Application No,

~~ Source

£~ Point of Diversion

2" County )

& Quantity of Water and Period of lUse

&~ Description of Diverting Works

.~ _Time required for B/U of water
Place of Use or Acres Irrigated

o Map

<~ Signature
Fee

j’)’/ L2775

(1)
(2)

P -l

In form to receipt }{6:5

pies to:

,MM

- ENHONON

Seni;gg
Idaho State Health Department

Idaho Fish and Game Department
/ﬂ4 Bureau of Land Management
Request Special Use Permit from U.S.F.S. !
Request Easement from B.L.M. ;

M ——

Request Information from Applicant

( 3) o o

(4) In form for advertising €5

\
Al
\

(5) Platted on Map No.

4@¢Located within Water District No.

(6) e e

(N o o AF Critical groundwater area:

vyes no

(8) - - A# Groundwater levels:

Stable, Increasing

Declining,

(comment)

(9 - i Other rights on the same place of use £0

iou{

(10) = o Comments:

(11) Affidavit of Publication regpived(date) 6:3225

ZQE/} Jﬁ?,/@7?25

(12) Final date for protests

Protests received: vyes no ¢

All requested informationé:isgiwed from agencies or
applicant: yes no

an"x %Z%/ 77

(14)

Action recommended:

{_—Deny

__Approve

Proposed Priority

Reason for Reduction

i~ Measuring device required

See attached sheet for other conditions of
approval

_No special conditions for approval

= e 2/2/ 7

N

(15) District






