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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES RECEIVE D
NOTICE OF CHANGE IN WATER RIGHT OWNERSHIP

Y 20 201

Please print or type. Attach pages with additional information. Instructions are included at the end of this form.

Incomplete forms will be returned.
Departmentof WaterResources

1. Please list the water right number(s) and/or adjudication claim number(s) (if any) for each water right to be
changed. List just the adjudication claim number if there is no corresponding water right record on file with the
department. Indicate, by checking in the space provided, if the change in ownership is limited to a portion of a
water right in which case division of the existing water right or adjudication claim record will be required.

Water Right Adjudication Water Right Adjudication
No(s). Claim No(s). Spilit No(s). Claim No(s). Split
95-7138
2. The following REQUIRED information must be submitted with this form:

a. The appropriate FILING FEE. See instructions for fee amounts.

b. A copy of the most recent DEED, TITLE POLICY, CONTRACT OF SALE or other legal document
indicating your ownership of the property and water right(s) or claim(s) in question. WITH ATTACHED
LEGAL DESCRIPTION.

c. Either of the following (if necessary to clarify division of water rights or other complex property
descriptions). PLAT OF PROPERTY or SURVEY MAP clearly showing the location of the point(s) of
diversion and place of use of your water right(s) and/or adjudication claim(s) (these are usually
attached tc your deed or on file with the county).

OR
If your water right(s) and/or adjudication claim(s) are for ten or more acres of irrigation, you must
submit a USDA Farm Service Agency AERIAL PHOTO with the irrigated acres outiined and point(s) of
diversion clearly marked. The AERIAL PHOTO should be submitted in place of the PLAT OF

PROPERTY or SURVEY MAP.
3. Name and Address of Former
Owner/Claimant(s) Idaho Contractors, Inc.
P.0O. Box 883 Coeur d'Alene, Idaho 83814
4. New Owner/Claimant(s)

North Kootenai Water District
Nare Conneclor (Check oney. [ Jand,[ Jor,[ ]andfor

New Mailing Address ,
P.O. Box 2290

City, State and ZIP Code
Hayden, ldaho 83835

New Telephone Number
{208) 772-3619

5. Date you acquired the property
1996

MAK11111228\Water Rights\Applications\Hayden Pines-Ownership.dac
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6. If the change in ownership affects the entire water right for each water right or adjudication ¢laim
number listed in item 1, THEN SKIP THIS ITEM AND GO TO ITEM 7. If the change in ownership divides the
water right(s) among multiple owners, you must describe, in detail, your portion of each water right after the
change. Fill in the appropriate space in the box(es) below to describe your water right(s) after the change (one
water right per box, you may copy this page as necessary). If your quantity of water is greater that a
proportionate split, you must attach documentation to show justification for a larger amount. If you are not sure
how to identify your portion of the original water right or adjudication claim records, please contact the nearest
IDWR office for assistance.

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the right{s) will not be split, skip this area and proceed to item 7)

Water Right and/or Adjudication Claim Number

Water Use Diversion Rate or Volume Description
{cubic feet per second or acre- (acres, number and type of stock,
feet per annumy} homes, etc)
Irrigation
Stock
Domestic
Other
Total

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the right(s) will not be split, skip this area and proceed to item 7}

Water Right and/or Adjudication Claim Number

Water Use Diversion Rate or Volume Description
{cubic feet per second or acre- (acres, number and type of stock,

foet per annum) homes, etc)
Irrigation
Stock
Domestic
Other
Total

/

7. Signature of New Owner(S} or Claimants(s}
(include title if applicable)

Gopectlid

For Snake River Basin Adjudication Claims: Please attach a Notice of Appearance completed by your
attorney, if you wish IDWR to correspond with him/her for all matters related to your claims.

For Office Use Onl >0

Received by eb Date -'f/ 1l / 22 Fee #-25~

Receipted by ar Date_ S7/l [0 > Receipt No. 72/ 50/32
Processed by Al Date WR Date

MAK11\1 1228Water Rights\pplicationsiHayden Pines-Qwnership.doc




Schedule A

COMMITMENT

Pioneer Title Company of Kootenai County
100 Wallace Avenue
Coeur d’Alene, ID 83814
(208) 664-8254/Fax (208) 664-9479
Title Officer: Liz Nelson

Order No. 101646

1. Effective Date: April 23, 2002 at 8:00 A.M.

2. Policy or Policies to be issued: Policy Amount Amount
(a) Owner’s Policy $200.00
Proposed Insured: North Kootenai Water District
Endorsements:
Total Premium: $ 200.00
(b) O Loan Policy -0- -0-
Proposed Insured: NONE
Endorsements:
Total Premium: $ 0.00

3. The estate or interest int the land described or referred to in this Commitment and Covered herein is:
Fee Simple

4. Title to the Fee Simple estate or interest in said land is at the effective date hereof vested in:
North Kootenai Water District, an Idaho Municipal Corporation, and Financial Securities Inc., a Wyoming
Corporation, as their interests appear of record

5. The land referred to in this Commitment is described as follows:

SEE ATTACHED EXHIBIT A

3539

| ‘*
ALTA Commitment Form ‘

"+ OLD REPUBLIC

’f National Title Insurance Company

‘I\.*

Schedule A page | of 2 page(s)




Scheduie A

COMMITMENT

Pioneer Title Company of Kootenai County
100 Wallace Avenue
Coeur d’Alene, ID 83814
(208) 664-8254/Fax (208) 664-9479
Title Officer: Liz Nelson

Order No. 101646
EXHIBIT A

A 50.00 foot radius circle whose center is described as follows:

COMMENCING at the Southeast corner of the Northwest Quarter Northeast Quarter Southeast Quarter, Section 23,
Township 51 North, Range 4 West, Boise Meridian, Kootenai County, Idaho, which bears South 00°18°31” West, a
distance of 665.27 feet from the Northeast corner of the Northwest Quarter Northeast Quarter Southeast Quarter, Section
23; thence

North 54°45°00™ West, a distance of 122.61 feet to the center of said circle.

R
* "; OLD REPUBLIC

Tle | G

3539
ALTA Commitment Form H’”l”

»
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Schedule B - Section 1

COMMITMENT
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Order Number: 101646

Schedule B of the policy or policies to be issued will contain exceptions to the following matters unless the same are
disposed of to the satisfaction of the Company.

L. Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in the public records, or
attaching subsequent to the effective date hereof but prior to the date the proposed insured acquires of record for
value the estate or interest or mortgage thercon covered by this Commitment.

2. General Exceptions:

(a} Rights or claims of parties in possession not shown by the public records.

(b) Encroachments, overlaps, boundary line disputes, and any other matters which would be disclosed by an accurate
survey or inspection of the premises including, but not limited to, insufficient or impaired access or matters
contradictory to any survey plat shown by the public records.

(c) Easements, or claims of easements, not shown by the public records.

(d) Any lien, or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by law and
not shown by the public records.

(e) (a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance
thereol; (c) water rights, claims to title to water, whether or not the matters excepted under (a), (b} or (c) are
shown by the public records.

(f) Taxes or special assessments which are not shown as existing liens by the records of any taxing authority that
levies taxes or assessments on real property or by the public records. Proceedings by a public agency which may
result in taxes or assessments, or notices to such proceedings, whether or not shown by the records of such
agency or by the public records.

*PARAGRAPHS A, B, C, D, E AND F WILL NOT APPEAR AS PRINTED EXCEPTIONS ON EXTENDED
COVERAGE POLICIES, EXCEPT AS TO SUCH PARTS THEREOF, WHICH MAY BE TYPED AS A SPECIAL
EXCEPTION IN SCHEDULE B- SECTION I,

ORT FORM 3541 )
1 - [le * *
ALTA Commitment Form - 1982 H““m |: *: OLD REPUBLIC
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Order Number: 101646
1. General taxes for the year 2002, which are liens, are not yet due and payable.
2. Sewage charges and special assessment powers of the City of Hayden. No special assessments now show of record.

3. Right-of-Way Easement dated October 14, 1930 in Book 95 of Deeds, at Page 562, between Elizabeth Millerand and
Dalton Highway District described as follows:

A strip of land 20 feet wide on the South side of and parallel with the center line of the Road Survey over and across the
above-described property to wit: The North 20 feet of the South Half of Section 23, Township 51 North, Range 4 West,
Boise Meridian,

4. An easement containing certain terms, conditions and provisions affecting a portion of said

premises and for the purposes stated herein.

For: A perpetual right and easement, together with the right to stall, inspect and maintain
all of the facilities necessary to provide communication service and other related
services located on said right of way and easement, including the trimming or
removal of any brush, trees and shrubs that may interfere with the construction,
maintenance and operation of said service.

In Favor of: General Telephone Company of the Northwest, Inc., a corporation, its successors
and or assigns

Recorded: April 22, 1971

Instrument No.: 581085

5. An easement containing certain terms, conditions and provisions affecting a portion of said

premises and for the purposes stated herein.

For: The right to erect, construct, reconstruct and maintain an electrical distribution line
consisting of wires, poles and associated fixtures, to be located over, along and
across said lands together with the right to inspect said line and to remove brush
and trees that may interfere with the construction, maintenance and operation of the

same.

In Favor of: The Washington Water Power Company, a corporation, its successors and/or
assigns

Recorded: December 28, 1984

Instrument No.: 595345

6. Possible lack of access to and from the premises described in Schedule A above. In order to insure access, we must be
provided with satisfactory evidence that there is access to a public street or road.

ORT FORM 3541
ALTA Commitment Form - 1982 mm”
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‘THIS IS NOT A SURVEY. THIS MAP IS
FOR INFORMATIONAL PURPOSES
ONLY. PIONEER TITLE COMPANY
MAKES NO REPRESEMTATIONS AS
TO  THE ACCURACY OF THE MAP
AND ASSUMES NO LIABILITY FOR IT.

Sec. 23 Twp. 51 N. R. 4
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SENT BY:

)

7724548; MAY 4. 11 :233AM; aAGE i

ROBERT E. COVINGTON, III

ATTORNEY AT LAW
8884 N. GOVERNMENT WAY , SUITE A
HAYDEN LAKE, ID 83835

TELEPHONE: (208) 762-4545
FAX: (208) 762-4546

May 13, 2002

Phil Boyd

Welch Comar

1626 Lincoln Way

Coeur d'Alene, ID 83814

BY FAX ONLY TQ: 664-5946

Re: Water Rights Applications

Dear Phil:

Transmitted with this letter is a copy of the two deeds by which
NKWD acquired ownership of the various well sites and other
Parcela. It seems to that these documents should be attached to
the applications to evidence ownership by NKND of the parcels.

Ver ly yours,

rt Covington

REC/an

ce: elient
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WARRANTY DEED

FOR VALUE RECEIVED, June D. Ford, wife of Charles A. Ford,

does hereby grant, bargain, sell and convey unto North Kootanal
Water District, an Idaho Municipal Corporation, hereinafter the
"GRANTEE", her interest in the following described real property in
the County of Kootenai, State of Idaho, ta wit:

Parcel 1: Lot 9, Bleock 1, ATLAS ACRES, Kootenai County,
Idaho

Parcel 2: North 100 feet of the East 100 feet of Lot 1,
Block 23, AVONDALE ON HAYDEN THIRD ADDITION of Section 18,
Township 51 North, Range 3 WBM, Kootenai County, Idaho.

Parcel 3: Tots 1 and 2, Bleck 6, ECHO BEACH, Kootenai
County, Idaho.

Parcel 4: Commencing at the Northwest corner of Tract 29 of
Plat 10 of the East Greenacres Irrigation District of
Kootenai County, Idaho, thence South and along the Wast line
of said Tract 29, a distance of 60 feat; thence East &0
feat:; thence North 40 feet; thence East to the East line of
gaid Tract 29; thence North and along the East line of said
Tract to tha North line of said Tract 29 a distance of 20
feet to the Northsast corner of said Tract 29; thence West
and along the North boundary of Tract 29 to the point of
beginning.

Parcel 5: Lot 39, Block E, BAYDEN VIEW ESTATES FIRST
ADDITION, Kootenai County, Idaho.

Parcel 6: Lot 4, Block 0, HAYDEN VIEW ESTATES THIRD
ADDITION, Kootanai County, Idaheo.

Parcel 7: Lot 5, HAYDEN VIEW ESTATES FOURTH ADDITION,
Kootenai County, Idaho.

Parcel 8: South % of Lots 1 and 2 HILLRISE ADDITION (a/k/a
Lots 1 and 2, Block 6) Kootenai County, Idaho. According to
the plat racorded in the office of the County Recorder in
Book E of Plats at Page 27.

Parcel 9: Lot 13, leas North 35 feet, Block 8, MDUNTAIN VIEW
TERRACE FIRST ADDITION, Kootenai County, Idaho.

Parcel 10: Lot 3, Block 6, POINT HAYDEN, Kootanail

County, Idaho.

Parcel 11: All that property encompassed by a 55 foot
radius circle whose radius point lies Socuth 0 degrees 33
feet 517 West 1,999.54 feet; thence South 89 degrees 26 feet
9 inches East, 31.32 feet from the Northwest corner of
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Section 8, Township 52 North, Range 3WBM, all lying within
the Northeast % of Saction 7, Townghip 52 North, Range 3
WEBM; and the Northwest % Section 8, Township 52 North, Range
3WBEM in Kootenai County, Idaho.

Parcal 12: Tax #15972 in Lot 9, SPRING ROCK ESTATES,
Kootenai County, Idahc.

Parcel 13: Lot 6, Block 6, TWIN LAKES ESTATES, acdording
to the Plat racorded in the office of the County Recorder in
Book F of Plats at Page 107, records of Kootenai County,
Idaho.

Parcel 14: North 258 feet of the West 208 faeet of the
Northeast % West of the highway, Section 11, Township 51
North, Range 4 West, Boise Meridian, Kootenai County, Idaho.

Parcel 15: The East 15 feet of Lot 9, Block 1, HAYDEN
ORCHARDS, and the West 15 feet of Lot 10, Block 1, HAYDEN
ORCHARDS, according to the plat recorded in the office of
the County Recorder in the Book E of Plats at Page 18§,
records of Kootenai County, Idaho,

Parcel 16; Lot 7, Bleock 2, VALLEY GREEN, according to
the plat recorded in the office of the County Recorder in
Boock E of Plats at Page 239, records of Kootenai, County,
Idaho.

Parcel 17: Lot 6, Block 7, WOODLAND MEADOWS FIRST
ADDITION, Kootenai County, Idaho.

Parcael 18: GTE Well No.l, Tax #11378 SE % Section 23,
Township 51 North, Range 4 West, Boise Meridian, Kootenai
County, Idaho.

Parcel 18: The Easterly 180 feet of the South 403 feet
of Tract 181, HAYDEN LAKE IRRIGATED TRACTS, Kootenai County,
State of Idaho, according te the plat recorded in Book C of
Plats, Page 67.

Parcal 20: A 50.00 foot radius circle whose center is
dascribaed as follows:

Commencing at the SE Corner of the NW % NE 4 SE % Section
23, TS51N, R4AW B.M., Kootenai County, Idaho which bears S 00
degrees 18’ 31”W a distance of 665.27 feet form the NE
Corner of the NW % NE % SE % Section 23; thence N54 degrees
45’ 00"W a distance of 122.61 feet to the Center of said
Fasement:.

Parcel 21: A Tract of land in the SE % NE % Section 7,
T52N, R3W EB.M., Kootenai County, Idaha and further described
as follows:

Boginning at a point on the East Line of said NE % which
bears 3 00 dagreas 48’'237W a distance of 1B77.22 feet fraom
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the NE Corner of said Section 7; thence NBS degrees 11'37'W
a distance of 200.00 feet; thence S 00 degrees 48" 237" W a
distance of 180.00 Feet; thence S 89 degrees 11/377E a
distance of 200.00 feet to the intersection with the East
Line of Section 7; thence NOO degrees 48/237“E a distance of
180.00 feet to the Point of Beginning.

Parcel 22: Al]l easements or rights of use, whather
acquired by grant, implication or presciptive use, for
location of pipes, booster pump facilities, wells,
reserveirs, ingress or egrezg for maintenance of such
facilities, which are held, possessed or owned by any of the
Grantors named herein.

TO HAVE AND TC HOLD the said premises, with their
appurtenances unto tha said GRANTEE, its successors and assigns
forever. And the said GRANTOR does hereby covanant to and with the
said GRANTEE that they are the cwner in fee simple of said real
property; that it is free from all encumbrances except easements
and rightg-of-way in view and of record, and that Grantors will
warrant and defend the title of Grantees delivered by this

instrument,
v A_Z) aL/

DATED this.?=3 day of

Grantee’'s Address:
F.O. Box 883
Rathdrum, ID 83858

sTaTE OF YCI2Z0M /- )

)
County of /?Wé’/d@/ﬁ)
FEBE ey /755

©Cn this 3 day of Nevembet, 1896 before me a notary public
in and for said State, personally appeared June D. Ford, known or
identified to me to ke the parscon who name is subscribed to the
foregoing instrument,

OFFICIAL SEAL
FAYE F. KURBAT
NGTARYPUEL.‘CAAF.!ZCNA
MARICOPA CoUNTY
 Comm. Expires Apri 7, 200

e N e e
ST = \‘Y}Q

Rasiding at: }

Commission Expires: <47- aoes
STATE ¥ iLiht ]
e L
AT, Tl DT

Debec vliovingen
Ju i3 2o PH'®

R LY g
s g

FEES .

Kpeirs, Az
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WARRANTY DEED

FOR VALUE RECEIVED, Charles A. Ford, Hayden Pines Water
Company, Inc., an Idaho Corporation, Idaho Contracters, Inc., an
Idaho Corporation the hereinafter GRANTOR, do hereby grant,
bargain, sell and convey unte North Kootenai Water District, an
Idaho Munigcipal Corporation, hereinafter the "GRANTEE", the
following described real property in the County of Kootenai, State
of Idaho, to wit:

Parcel 1: Lot 9, Block 1, ATLAS ACRES, Kootenai County,
Idaho

Parcel 2: Noxrth 100 feet of the East 100 feet of Lot 1,
Block 23, AVONDALE ON HAYDEN THIRD ADDITION of Section 18,
Township 51 North, Range 3 WBM, Kootenai County, Idaho.

Parcel 3; Lots 1 and 2, Block 6, ECHQ BEACH, Kocotenai
County, Idaho.

Parcel 4: Commencing at the Northwest cornar of Tract 29 of
Plat 10 of the East Greenacres Irrigation District of
Kootenai County, Idaho, thence South and along the West line
of said Tract 29, a distance of 60 feet; thence East 60
feet; thence North 40 fegeot; thence East to the East line of
said Tract 29; thence North and along the East line of said
Tract to the North line of said Tract 29 a distance of 20
feat to the Northeast corner of said Tract 29; thence West
and along the North boundary of Tract 29 to the point of
beginning.

Parcel 5: Lot 39, Block E, HAYDEN VIEW ESTATES FIRST
ADDITION, Kootenai County, Idaho.

Parcel 6: Lot 4, Block 0, BAYDEN VIEW ESTATES THIRD
ADDITION, Kootenai County, Idaho.

Parcael 7: Lot 5, HAYDEN VIEW ESTATES FOURTH ADDITION,
Kootenai County, Idaho.

Parcel B: South % of Lots 1 and 2 HILLRISE ADDITION (a/k/a
Lots 1 and 2, Block 6) Kootenai County, Idahe. According to
the plat racorded in the office of the County Recordar in
Book E of Plats at Page 27.

Parcel 9: Lot 13, less North 35 feet, Block 8, MOUNTAIN VIEW
TERRACE FIRST ADDITION, Kootenai County, Idaho.

Parcel 10: Lot 3, Bleck 6, PCINT HAYDEN, Kootenai
County, Idaho.

Parcel 11: All that property encompassad by a 55 foot
radius circle vwhose radius point lies South 0 degrees 33
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feet 517 West 1,999.54 feet; thence South 89 degrees 26 feet
9 inches East, 31.32 feet from the Northwast corner of
Section 8, Township 52 North, Range 3WEM, all lying within
the Northeast % of Section 7, Township 52 North, Range 3
WBM; and the Northwest % Section 8, Township 52 North, Range
3WEM in Kootenai County, Idaho.

Parcel 12: Tax #15872 in Lot 9, SPRING ROCK ESTATES,
Kootenai County, Idaho.

Parcel 13: Lot 6, Block 6, TWIN LAKES ESTATES, according
to the Plat recorded in the office of the County Recorder in
Book F of Plats at Page 107, records of Kootenai County,
Idaho.

Parcel 14: North 258 feet of the West 208 feet of the
Northeast M West of the highway, Section 11, Township 51
North, Range 4 West, Boise Meridian, Kootenai County, Idaho.

Farcel 15: The East 15 feet of Lot 9, Block 1, HAYDEN
ORCHARDS, and the Wast 15 feet of Lot 10, Block 1, HAYDEN
ORCHARDS, according to the plat recorded in the office of
the County Recorder in the Book E of Flats at Page 186,
racords of Kootenai County, Idaho.

Parcel 16; Lot 7, Block 2, VALLEY GREEN, according to
the plat recorded in the office of the County Recorder in
Book E of Plats at Page 239, records of Kootenai, County,
Idaho.

Parcel 17: Lot 6, Block 7, WOODLAND MEADOWS FIRST
ADDITION, Kootenal County, Idaho.

Parcal 18: GTE Well No.l, Tax #11378 SE % Section 23,
Township 51 North, Range 4 West, Boise Meridian, Kootenai
County, Idaho.

Parcal 19: The Easterly 180 feet of the Scuth 403 feet
of Tract 181, HAYDEN LAKE IRRIGATED TRACTS, Kootenai County,
State of Idaho, according to the plat recorded in Book C of
Plats, Page 67.

Parcel 20: A 50.00 foot radius circle whose center is
described as follows:

Commancing at the SE Corner of the NW “ NE % SE 3 Section
23, TS5IN, R4W B.M., Kootenaji County, Idaho which bears § 00
degrees 18’ 31”W a distance of 665.27 feet form the NE
Corner of the NW % NE % SE ™ Section 23; thence N54 degrees

45/ OO"W a digtance of 122.61 feet to the Center of said
Easament.

Parcel 21: A Tract of land in the SE % NE % Section 7,

TS2N, R3IW B.M., Kootenai County, Idaho and furthar described
as follows:
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Beginning at a point on the East Lina of said NE % which
bears S 00 degrees 48/23“W a distanca of 1877.22 feat from
the NE Cornar of said Section 7; thence N89 dagrees 11 37"W
a distance of 200.00 feet; thence $ 00 dagrees 48f 23" W a
distance of 180.00 Feet; thence § 89 degrees 11'37”E a
distance of 200.00 faet to the intersection with the East
Line of Section 7; thence NOO degrees 48/23"E a distance of
180.00 feat to the Point of Beginning.

Parcal 22: All easaments or rights of use, whether
acquired by grant, implication or presciptive use, for
location of pipes, booster pump facilities, wells,
reservoirs, ingress or egress for maintenance of such
facilities, which are held, possessed or owned by any of the
Grantors named herein.

TO HAVE AND TO HOLD the said premises, with their
appurtenances unto the said CRANTEE, its successors and assigns
forever. And the said GRANTOR does hereby covenant to and with the
said GRANTEE that they are the owner in fee simple of gaid real
property; that it is free from all encumbrances except easements
and rights-of-way in view and of record, and that Grantors will
warrant and defend the title of Grantees delivered by this
instrument.

DATED this Z O day of Novembar, 1898,

L LT SR, e

B 24 a <7 Z 5
STATE Gt iLant CHARLES A. FORD '
SEUNTY 07 v2STINAL ! 58
M FNG T T oF
&bﬁ?[’ ,,aggyl HAYDEN PINES WATER COMPANY, INC.,

13 12 00 P 99 sy vt &

CHARIES A, FORD, PRESIDENT

BAMIEL L2 LSH . ')
S Va2 IDAHO CONTRACTORS, INC.,

BLRYT 2
FEES A, ¢ Q a i %‘ Ez
- BY:
CHARLES A. FORD, PRESIDENT

Grantee’s Address:

F.O. Box 883
Rathdrum, ID 83858
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sware or LOAHO )
. }
County of MM_ )

On this day of November, 1998 before me a notary public

":J,n and 'for said State, personally appeared Charles A, Ford, knewn

. or :.dentlf:l.ad to ma to be the person whose names 1is subscribed to
‘ ,__.-.'the forego;.ng instrument.

Notidry li (
Residing at:
Commisgsion Expires:

~od

STATE OF IDAHO )
ss.,
County of Kootenai )

On this ZO day of November, 1998, before me, the
undersigned Nota Public in and for the State of Idaho, perscnally
appeared Charlaes A. Ford, identified to me to be the president of
the Hayden Pines Water Company, Inc., the corporation that executed

the- 1nnt.rument or the person who executed the instrument on behalf
<o£ 'sas.d mrporat:l.on and acknowledged me that such corporation

Regiding at: ép »” // vl
Commission Expires: /4

STATE OF IDAHO )
County of Kootenai )

on this »ZQ day of November, 1998, before me, the
undersigned Notary Public in and for the State of Idaho, perscnally
appeared Charles A. Ford, identified to me to be the president of
the Idaho Contractors, Inc., the corporation that executed the
instrument or the person who executed the instrument on behalf of
said corporation and acknowledged to me that such corpeoration
exaecuted the same.
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Pioneer Title Company of Kootenni County
100 Wallace Avenne
Coeur d’Alene, 1) 83814
(208) 664-8254/Fax (208) 664-9479
Title Officer: Tanya Travis

Orvder No. 103601

REPORT ONLY
L. Effective Date: July 1S, 2002 at 83:00 A.M.
2. Policy or Policies to be issued: Policy Amount Amount
(a) Owner’s Policy $200.00 $200.00
Proposed Insured: North Kootenai Water District
Endorsements:
Total Premium: $200.00
(6) O Loan Policy -0- 0-
Proposed Insured: NONE
Endorsements:
Total Premium: S 0.00

3. The estate or interest in the land described or referred to in this Commitment and Covered herein is:
Fee Simple

4. Title to the Fee Simple estate or interest in said land is at the effective date hereof vested in:
Gerald A, Balk

5. The land referred to in this Commitment is described as follows:

Lot 9, Block 1, MEADOWLAND ACRES, according to the plat recorded in Book “G” of Plats at Page 402,
records of Kootenai County, Idaho.

3539
ALTA Commitment Form mmlm

Schedule A page | of 1 page(s)
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Schedule B - Section |

|

Order Number: 103001

Schedule B of the policy or policies to be issued will contain eXoeptions to the following matters unless the same are
disposed of to the satisfaction of the Company.

1. Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in the public records, or
attaching subsequent to the effective date hereof but prior to the date the proposed insured acquires of record for
value the estate or interest or mortgage thereon covered by this Commitment.

- 2. General Exceptions:
(a) Rights or claims of parties in possession not shown by the public records.

(b) Encroachments, overlaps, boundary line di sputes, and any other matters which would be discloged by an acourate
survey or inspection of the premises meluding, but not limited to, insufficient or impaired access ot matters
contradictory to any survey plat shown by the public records.

(c) Easements, or claims of ¢asements, not shown by the public regords.

(d) Any lien, or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by law and
not shown by the public records.

(e} (@) Unpatented mining claims; (b) reservations or eXceptions in patents or in Acts authorizing the issuance
thereof; (c) water rights, claims to title to water, whether or not the matters excepted under (z), (b) or (c) are
shown by the public records.

*PARAGRAPHS A, B, C, D, E AND F WILL NOT APPEAR AS PRINTED EXCEPTIONS ON EXTENDED
COVERAGE POLICIES, EXCEPT AS TO SUCH PARTS THEREOF, WHICH MAY BE TYPED AS A SPECIAL
EXCEPTION IN SCHEDULE B- SECTION I

ORT FORM 3541
ALTA Co itment F - 1982 e =+
& Commitment Forn mmm o @ OLD REPUBLIC
LJ Naienal Tie Insurance Compahy

IITIF x ¥

Schedule B-1 page 1 of { page(s)
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Order Number: 103001

1. General taxes for the year 2002, which are liens, are not yet due and payable.
Tax Paree] Number: 0-5230-001-009-0 B/N: 210132,

2. Liens and Assessments of East Greenacres Irrigation District. No delinquencies appear in the County Recorders
office.

3. Liens and Assessments of North Kootenai Water District. No delinquencies appear in the County Recorders office.

4, An easement containing certain tems, conditions and provisions affecting a portion of said premises and for the

purposes stated herein

For: Reserving and excepting from said lands such as are not known or shall hereafter be
ascertained, to contain minerals of any nature whatsoever, including coal, iron, and
also the use of such surface ground as may be neoessary for mining operations, and
the right of access to such reserved and excepted lands, for the purpose of
exploring, developing and working the same, the use of such surface ground and the
right of access herein reserved to be for the use and benefit of said party of the first
part, its successors and its assigns of the lands hereby excepted, the lands hereby
granted being subject, however, to an easement in the public for any public road or
roads heretofore laid out or established, and now existing over and across any part

of said described land.

In Favor of: Northern Pacific Railway Company

Recorded: June 20, 1903

Instrument No.: Book § of Deeds, Page 142

Affects: The description herein contained is not sufficient to determine its exact location
within the property herein described.

5. An easement containing certain terms, conditions and provisions affecting a portion of said

premises and for the purposes stated herein.

For: To construct, operate and maintain an electric transmission and/or distribution line
or system; with the right to cut, trim and control the growth by chemical means,
machinery or otherwise of trees and shrubbery located within 15 feet of the center
line of said line or system.

In Favor of: Kootenai Electric Cooperative, Inc., a corporation, its successers and or assigns
Recorded: July 24, 1996
Instrument No.: 1454925
ORT FORM 3541
ALTA Cornmitment Form - 1982 ffw®*
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FIRST AMERICAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
COEUR D'ALENE, IDAHO 83814
(208) 667-0567

NOVEMBER 16, 19%8

WELCH COMER & ASSOCIATES
1626 LINCOLN WAY
COEUR D'ALENE, IDAHC 83814

ATTN: DOUGLAS BLACK

ORDER NO. 35807-B

RE: NORTH KOOTENAI WATER
DISTRICT

COMMITMENT ENCLOSED.

THANK YOU FOR CHOOSING
FIRST AMERICAN TITLE!
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The Title Insurance Commitment is a legal contract between you and the company. It is issued to
show the basis on which we will issue a Titlie insurance Policy to you. The Policy will insure you against
certain risks to the land title, subject to the limitations shown in the Policy.

The Company will give you a sample of the Policy form, if you ask

The Commitment is based on the land title as of the Commitment Date. Any changes in the land
title or the transaction may affect the Commitment and the Policy.

The Commitment is subject to its Requirements, Exceptions and Conditions.

THIS INFORMATION 18 NOT PART OF THE TITLE INSURANCE COMMITMENT.

TABLE OF CONTENTS

Page

AGREEMENT TO ISSUE POLICY _ 1
SCHEDULE A

1. Commitment Date 2

2. Policies to be Issued, Amounts and Proposed insureds 2

3. |Interest in the Land and Owner 2

4. Description of the Land . 2
SCHEDULE B-1 — Requirements 3
SCHEDULE B-2 -~ Exceptions | 4
CONDITIONS ) other side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFULLY.
If you have any questions about the Commitment, please contact the issuing office.
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COMMITMENT FOR TITLE INSURANCE

ISSUED BY

First American Title Insurance Company

AGREEMENT TO ISSUE POLICY

We agree to issue a policy to you according to the terms of this Commitment. When we show the policy
amount and your name as the proposed insured in Schedule A, this Commitment becomes effective as of the Com-

mitment Date shown in Schedule A.

i the Requirements shown in this Commitment have not been met within six months afier the Commitment
Date, our obligation under this Commitment will end. Also, our obligation under this Commitment will end when the
Policy is issued and then our obligation to you will be under the Policy.

Our obligation under this Commitment is limited by the following:

The Provisions in Schedule A
The Requirements in Schedule B-1.
The Exceptions in Schedule B-2.

The Conditions on the other side of this page 1.

This Commitment is not valid without SCHEDULE A and Sections 1 and 2 of SCHEDULE B.
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First American Title Insurance Company
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Foru. No . 1344-A(1982)
ALTA Plain Language Commitment

SCHEDULE A
Commitment Date: Octokber 9, 1998 Commitment No. 35807-B

at 8:00 a.m.

Policy or Policies to be issued: Policy Amount Premium

Owners Policy STED STED
(Form 1402.92, 10-17-92)
Proposed Ingsured:

TO BE DETERMINED

Extended Coverage Loan Policy 5 S
(Form 1056.92, 10-17-92)
Proposed Insured:

Endorsements: s
Recordings: S
Extra Chains: )
FEE SIMPLE ESTATE in the land described in this Commitment is cwned, at the
Commitment Date, by:
CHARLES A. FORD
The Land referred to in this Comitment is located in Kootenai County, State
of Idaho, and described as follows:

SEE ATTACHED EXHIBIT "A"



ORDER NC. 35807

EXHTBIT "A"

The North 208 feet of the West 208 feet of that part of the Northeast quarter of
Section 11, Township 51 North, Range 4, W.B.M., lying west of Highway 95,
Kootenal County, Idaho.

AND

A portion of the Northeast quarter of Section 11, Township 51 North, Range 4
West, Boise Meridian, Kootenal County, Idaho, more particularly described as
follows:

BEGINNING at the North quarter corner of said Section 11, as recorded in Book 6,
Record of Surveys, at Page 40; thence

South 00°22’32" West, 208.00 feet along the West line of said Northeast quarter
of Section 11, to the TRUE POINT OF BEGINNING for this description, being the
Southwest corner of that certain parcel currently cwned by the Hayden Pines Water

Comparty; thence

South 89°56'50" East, 208.00 feet along a line parallel to ard 208.00 feet South
of the North line of said Northeast quarter of Section 11, and along the Scuth
line of the Hayden Pines Water Company parcel, to the Southeast corner of the
parcel currently owned by the Hayden Pines Water Company; thence

South 00°22'32" West, 50.00 feet along a line parallel with and 208.00 feet East
of the West line of said Northeast quarter of Section 11; thence

North 89°56'50" West, 208.00 feet along a line parallel to and 238.00 feet South
of the North line of said Northeast quarter of Section 11; thence

North 00°22732" East, 50.00 feet along the West line of said Northeast quarter
of Section 11 to the TRUE POINT OF BEGINNING for this description.

IESS AND EXCEPT that portion, if any, lying within the boundaries of Rimrock
Road.
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SCHEDULE B - SECTICHN 1
Requirements

The following requirements must be met:

(a) Pay the agreed amounts for the interest in the land and/or the
mortgage to be insured.

(b) Pay us the premiums, fees and charges for the policy.

(c) Documents satisfactory to us creating the interest in the land and/or the
mortgage to be insured must be signed, delivered and recorded.

(d) You mst tell us in writing the name of anyone ot referred to in this
Commitment who has an interest in the land or who will make a loan on the land.
We may then make additional requirements or exceptions.

For further information regarding this report please contact:

FIRST BAMERICAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
P.0. BOX 816

COEUR D’ALENE, IDAHO 83814

PHONE : (208) 667-0567

ESCROW DEPT. FAX: (208) 765-2050

TITLE DEPT. FAX: (208) 765-1376

TITLE OFFICER: Beverly Spencer

ESCROW OFFICER:

PLEASE ACCEPT CUR SINCERE THANKS FCR ALLOWING US TO BE OF SERVICE TO YOU. WE
GREATLY APPRECIATE THE FACT THAT YOU HAVE CHOSEN TO DO BUSINESS WITH US; AND IN
RETURN, WE PLEDGE QUR CCNTINUING EFFORTS TO OFFER YOU THE BEST SERVICE POSSIELE.

eh
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ORDER NO. 35807

PAGE 1

SCHEDULE B - SECTION 2
Exceptions

Any policy we issue will have the following exceptions unless they are
taken care of to our satisfaction.

PART 1:

1. Taxes or assessments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. Any facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of said land or by making
inquiry of persons in possession thereof.

3. Easements, claims of easement or encurbrances which are not shown by the
public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts which a correct survey would disclose, and which are not shown
by the public records.

5. Unpatented mining claims: reservations or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claims, or title to water.

6. Any lien, or right to a lien, for services, labor or material theretofore or
hereafter furnished, imposed by law and not shown by the public records.

Ak kR A Ak h kA bk kA Ak hhhhhkkrhkhRhAdhhhhkhkkkhkhhrrhhkhkrrhhkhhhhhhhkdhhokhkhhidhkhhxihkik

7. General taxes for the year 1998, a lien in the process of assessment not yet
due or payable.

8. Matters as shown on survey:
Recorded: June 30, 1981
Instrument No.: 879753, Book 3, page 79

9. Assessments, if any, levied by the City of Hayden, for which we find no
delinquencies of record.

10. Right of Way Easement to Kootenai County for road purposes, recorded
February 3, 1996 in Book "A" of Right of Ways at Page 17, records of Kootenai
County, Idaho.

11. Easement:

Granted to: Washington Water Power Conpany, a corporation
Recorded: January 30, 1997

Instrument No. : 1477789



%ST‘ AMERIO

o JROER NO. 35807

PAGE NO. 2

SCHEDULE B - SECTION 2
EXCEPTIONS - continued

12. Mortgage to secure an indebtedness in the principal sum of $100,000.00:

Dated: November 9, 1989

Recorded: November 27, 1989

Instrument No.: 1167743

Mortgagor : Hayden Pines Water Co., Inc., an Idaho Corporation
Mortgagee: Market Irvestments, Inc., a Wyoming corporation

13. Agreement and Assignment upon the terms, conditions and covenants contained
therein:

Dated: February 13, 1981

Recorded: February 13, 1981

Instrument No.: B67556

14. Agreement contained in Memorandum of Contract upon the terms, conditions and
provigicons contained therein:

Dated: October 19, 1979
Recorded: November 5, 1978
Instrument No. : 824804

15. The Effect of Quitclaim Deed:
Recorded: June 11, 1997
Instrument No.: 1493563

16. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or obligations secured thereby:

Dated: May 19, 1997

Recorded: June 11, 1997

Instrument No.: 1493564

Grantor: Allied Water, Inc., an Idaho corporation
Trustee: Kootenai County Title Company, Inc.

Beneficiary: Hayden Pines Water Comparny, an Idaho corporation
17. The Effect of Financing Statement:

Recorded: June 16, 1997

Instrument No.: 1494043

Debtor: Allied Water, Inc., an Idaho Corporation
Secured Party: Hayden Pines Water Company, an Idaho corporation

18. Title to vest in the name of a person or persons to be submitted and when
so vested will be subject to matters which may be disclosed by a search of the
Records against the name of said person or persons.

19. Question of marital status of party herein named on date of acquiring title.
If then joining in execution of forthcoming Instrument, recital therein of the
fact will be sufficient; otherwise, present ownership of the community interest
of spouse on said date must be determined:

Party: Charles A. Ford

END OF SCHEDULE "B" EXCEPTTCNS



.cDER NO. 35807
PAGE NO, 3

NOTES SECTICHN

1. There is no notice of record and therefore no search has been made for any
unpaid assessments, charges or fees for sewer, water, garbage, irrigation, waste
disposal fees, and other possible utility services.

2. If the proposed insured under the Policy to issue has any questions
concerning the coverage or exclusions from coverage, the Company will be pleased
to provide an explanation.

3. In the event that this transaction fails to close, a minimum fee of $100.00
will be charged to comply with the State Insurance Code.
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" Buyer Owner Hayden Pines Wat.. _Co., Inc,

*i ey

?\ﬂh} Robert E. Manger

iNArcey

Doy __aDuLane s

aral

section ___11 Tawnship 51 Range ﬁL _

Date of Purchase June 24, 1988

Company Reference Name

RECORD OF REAL ESTATE OWNERSHIP — STATE OF IDAHO

FORTAS O VISAOY DY

£ et N TL0-2 P -0y —)5

CCLASSIFIC AT F PROAMERT)

r _ )
m Operanng i Noaigrendiiay

Statement of intended Use Hell Lot

2] Operating {1 Naou-eperating

What Balence Sheet Accotnt 1z this Property Placed inor Transferred (07 - L.

LEGAL DESCRIPTION OF PROPERTY: (Limit 1o singie parcel per page where practical)

:A'portion of the Northeast quarter of Section 11, Township 51
North, Range 4 West, Boise Meridian, Kootenai County, Idaho,

more particularly described as follows:

Beginning at the North quarter corner of said Section 11, as
recorded in Book 6, Record of Surveys, at Page 40; thence

‘South 00°22'32" West, 208.00 feet along the west line of said
Northeast quarter of Section 11, to the True Point of Beginning
for this description, being the southwest corner of that certain
parcel currently owned by the Hayden Pines Water Company; thence
South 89056?50" East, 208.00 feet along a line parallel to and
208.00 feet south of the north line of said Northeast quarter

of Section 11, and along the south line of the Hayden Pines

Water Company parcel, to the southeast corner of the parcel
currently owned by Hayden Pines Water Company; thence South
00°22' 32" West, 50.00 feet along a line parallel with and 208.00
feet east of the wegt line of said Northeast quarter of Section
11; thence North 89756'50" West, 208.00 feet along a line parallel
to and 238.00 feet south of the north,%ine of said Northeast
quarter of Section 11; thence North 00722'32" East, 50.00 feet
along the west line of said Northeast quarter of Section 11 to
the True Point of Beginning for this description.

Deéinnva’in Trinltiear- - -

e
@L‘*ﬁy
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FIRST AMERICAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
COEUR D’'ALENE, IDAHO 83814
(208) 667-0567

NOVEMBER 12, 1998

WELCH COMER & ASSOCIATES
1626 LINCOLN WAY
COEUR D’ALENE, IDAHO 83814

ATTN: DOUGLAS BLACK

ORDER NO. 35810-B

RE: NORTH KOOTENAI WATER
DISTRICT

COMMITMENT ENCLOSED.

THANK YOU FOR CHOOSING
FIRST AMERICAN TITLE!

IPARCEL
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First American Title Insurance Company
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The Title Insurance Commitment is a legal contract between you and the company. it is issued to
show the basis on which we will issue a Title Insurance Policy to you. The Policy will insure you against
certain risks to the land title, subject to the limitations shown in the Policy.

The Company will give you a sample of the Policy fbrm, if you ask

The Commitment is based on the land title as of the Gommitment Date. Any changes in the land
title or the transaction may affect the Commitment and the Policy. :

The Commitment is subject to its Requirements, Exceptiohs and Conditions.

THIS INFORMATION IS NOT PART OF THE TITLE INSURANCE COMMITMENT.

TABLE OF CONTENTS

Page

AGREEMENT TO ISSUE POLICY 1
SCHEDULE A

1. Commitment Date ) 2

2. Policies to be Issued, Amounts and Proposed Insureds ' 2

3. Interest in the Land and Owner 2

4. Description of the Land | 2
SCHEDULE B-1 — Requirements 3
SCHEDULE B-2 — Exceptions ' ' 4
CONDITIONS , ' other side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFLULLY.
If you have any questions about the Commitment, please contact the issuing office.
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COMMITMENT FOR TITLE INSURANCE
ISSUED BY

First American Title Insurance Company

AGREEMENT TO ISSUE POLICY

We agree to issue a policy to you according to the terms of this Commitment. When we show the policy

amount and your name as the proposed insured in Schedule A this Commitment becomes effective as of the Com-
mitment Date shown in Schedule A

If the Requirements shown in this Commitment have not been met within six months after the Commitment
Date, our obligation under this Commitment will end. Also, our obligation under this Commitment will end when the .
Policy is issued and then our obligation to you will be under the Policy.

Our obligation under this Commitment is limited by the following:
The Provisions in Schedule A
The Requirements in Schedule B-1.
The Exceptions in Schedule B-2.
The Conditipr_\s on the other side of this page 1.

This Commitment is not valid without SCHEDULE A and Sections 1 and 2 of SCHEDULE B.
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A Forw M. 1344-A(1982)
' ALTA Plain langquage Commitment

SCHEDULE A
1. Commitment Date: Octcober 9, 1998 Commitment No. 35810-B
at 8:00 a.m.
2. Policy or Policies to be issued: Policy Amount Premium
(X) Owners Policy $TED STRD
(Form 1402.92, 10-17-92)
Proposed. Insured:
TO BE DETERMINED
() Extended Coverage Loan Policy S )
(Form 1056.92, 10-17-92)
Proposed Insured:
{) BEndorsements: S
() Recordings: S
{} Extra Chains: s

3. FEE SIMPIE ESTATE in the land described in this Commitment is cwned, at the
Commitment Date, by:

CHARLES A. FORD

4. The Land referred to in this Commitment is located in Kootenai County, State
of Idaho, and described as follows:
Lot 6, Block 6, TWIN LAKES ESTATES, according to the Plat recorded in the

office of the County Recorder in Book "F" of Plats at page 107, records of
Kootenai County, State of Idaho,
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SCHEDULE B - SECTION 1
Requirements

The following requirements must be met:

{a) Pay the agreed amounts for the interest in the land and/cr the
mortgage to be insured.

{(b) Pay us the premiums, fees and charges for the policy.

(¢) Docurents satisfactory to us creating the interest in the land and/or the
mortgage to be insured must be signed, delivered and recorded.

(@) You must tell us in writing the name of aryone not referred to in this
Commitment who has an interest in the land or who will make a loan on the land.
We may then make additional requirements or exceptions.

For further information regarding this report please contact:

FIRST AMERTCAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
P.O. BOX 816

COEUR D'ALENE, IDAHO 83814

PHONE : (208) 667-0567

ESCROW DEPT. FAX: (208) 765-2050

TITLE DEPT. FAX: (208) 765-1376

TITLE OFFICER: Beverly Spencer

ESCROW OFFICER:

PLEASE ACCEPT OUR SINCERE THANKS FOR ALICWING US TO BE CF SERVICE TO YOU. WE
GREATLY APPRECIATE THE FACT THAT YOU HAVE CHOSEN TO DO BUSINESS WITH Us; AND IN
RETURN, WE PLEDGE OUR CONTINUING EFFCRTS TO OFFER YOU THE BEST SERVICE POSSIELE.

eh
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ALTA Plain Language Commitment
CORDER NO. 35810

PAGE 1

SCHEDULE B - SECTICN 2
Exceptions

any policy we issue will have the following exceptions unless they are
taken care of to our satisfaction.

PART 1:

1. Taxes or assessments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. BAny facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of said land or by making
inquiry of persons in possession thereof.

3, Easements, claims of easement or encunbrances which are not shown by the
public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts which a correct survey would disclose, and which are not shown
by the public records.

5. Unpatented mining claims: reservations or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claims, or title to water.

6. Any lien, or right to a lien, for services, labor or material theretofore or
hereafter furnished, imposed by law and not shown by the public records.

AkkEkhkARhREAREkARkEhkEA kA hkkhk Ak khkFrhkhhhkrkkhkhhhhkhrrdhkhrhkhhkkhkhhkrdkrkhhrdhkhdrthrkkirhd

7. General taxes for the year 1998, a lien in the process of assessment not yet
due or payable.

8. Liens and assessments of the following district and the rights and powers
thereof as provided by law, for which we find no delinquencies of record:
Digtrict: Lakeg Highway District

9. Covenants, Conditions and Restrictions and Easements:

Instrument No.: 641545

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religicon, sex, handicap,
familial status, or naticnal origin to the extent such covenants, conditions or
restrictions viclate 42 USC 3604 (c) .

10. Covenants, conditions, restrictions and easements contained in the recorded
Plat of said subdivision, but deleting any covenant, condition or restriction
indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status, or national origin to the extent such
covenants, conditions or restrictions vioclate 42 USC 3604 (c).



-fDER NO. 35810
PAGE NO. 2

SCHEDULE B - SECTICN 2
EXCEPTIONS - continued

11. Covenants, Conditions and Restrictions and Easements contained in Deed:

Recorded: May 3, 1976
Instrument No.: 698640
Book/page : Book 276 of Deeds, page 344

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditions or
restrictions violate 42 USC 3604 (c) .

12. Mortgage to secure an indebtedness in the principal sum of $100,000.00:

Dated: November 9, 19895

Recorded: November 27, 1989

Instrument No.: 1167743

Mortgagor: Hayden Pines Water Co., Inc., an Idaho Corporation
Mortgagee: Market Investments, Inc., a Wyoming corporation

13. The Effect of Quitclaim Deed:
Recorded: June 11, 1597
Instrument No.: 1493563



ADER NO, 35810
PAGE NO. 3

SCHEDULE B - SECTION 2
EXCEPTICNS - continued

14. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or obligations secured thereby:

Dated: May 19, 1997

Recorded: June 11, 1297

Instrurent No.: 1493564

Grantor: Allied Water, Inc., an Idaho corporation
Trustee: Kootenai County Title Company, Inc.

Beneficiary: Hayden Pines Water Company, an Idaho corporation
15. The Effect of Financing Statement:

Recorded: June 16, 1997

Instrument No.: 1494043

Debtor: AMllied Water, Inc., an Idaho Corporation
Secured Party: Hayden Pines Water Company, an Idaho corporation

16. Title to vest in the name of a person or persons to be submitted and when
so vested will be subject to matters which may be disclosed by a search of the
Records against the name of said person or persons.

17. Question of marital status of party herein named on date of acquiring title.
If then joining in execution of forthcoming Instrument, recital therein of the
fact will be sufficient; otherwise, present ownership of the comunity interest
of spouse on said date must be determined:

Party: ¢Charles A. Ford

END OF SCHEDULE "B" EXCEPTIONS
NOTES SECTION
1. There is no notice of record and therefore no search has been made for any
unpaid assessments, charges or fees for sewer, water, garbage, irrigation, waste
disposal fees, and other possible utility services.
2. If the proposed insured under the Policy to issue has any questions
concerning the coverage or exclusions from coverage, the Company will be pleased

to provide an explanation.

3. In the event that this transaction fails to close, a minimum fee of $100.00
will be charged to comply with the State Insurance Code.
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Hévden Pines Water Co.

RECORD OF REAL ESTATE OWNERSHIP — STATE OF IDAHO

Buyer/Owner -

Seller John Fairchild IIT FOR TAX COMMISSION USE
{Name) .

County Kootenai Counby e g&;ﬁ?;ﬁoi'ﬁ:;t/}f;;;? |

Section _ 17 Township 52 Range .4 WBM Opem”né O Non-operating

Date of Purchése July 6, 1987 |

Company Reference Name

Staltemcnt of Intended Use Well Site =X NUIN \*'0&4"5

U Operating
What Balance Sheet Account is this Property Placed in or Transferred to?

[ Non-operating

LEGAL DESCRIPTION OF PROPERTY: (Limit to single parcel per page where practical)

See Attached Description

Pronare in T)"I'D"CHTE-

ECEIVE])
DECH\%I" |

STATE TAX COMMISSION

~ OPERATING PROPERTY
g BUREAU. __
| _‘ -Revisledlio;g



1091403
QUITCLATLH D EED

?OR VALUE RECEIVED, JOHN DOUGLAS FAIRCHILD, III..,
does hereby convey, release, remise and QuitClaim unto
HAYDEN PI&ES WATER COMPANY, a division of IDAHO CONTRACTORS,
iNC., whose address 1is 8501 W§. Hayden Pines, laydeu Lake, 1D

33835, the Eolioﬁing describéd premises, to wit:

A portion of Lot 5, Block 6 of Twin Lakes
 Estates located in the SE 1/4 SE 1/4

Secrion 17, T52N, RaW B.M., as recorded

in Book F, Pages 107 and 107A, Kootenai

County, Idaho and further described as

being the East 150 feet of said Lot 5 .

laying North of and - adjoining Lot 6, :

Block 6 of said Twin Lakes Estates.’

' STATE AT D Yos

Contains 0.55 Acres more OFr less.

rogether with their appurtenances.
| ;

OATED this © _ day of Jure, 1987.

i

MM Doalos it | UL

' ?;53587 . ’
K O id el
JOAN DOUGLAAS FAZIRCRILD, III B;:_“'«ft;-,»_e:,s._-_,,gz?#’;:é@
il
STATE OF WASHINGTON ) .
jsaVD ) ss AR
County of ¥eootemal ) @4$¢~41¢.

i | | -
On this Q;hk’day of Jﬁ%&i 1987, before me, the undersigned
Notary Public, personally appeared JOHN DOUGLAS FAIRCHILD, IIIL,

”ﬂ%ﬁgiﬁ??ga me to be the person whose name is subscribed to the
¢ GYithim et rument, and acknowledged to me that he executed the
-ﬂL%-.v ;- Y &
ovlaae e, 3 '

'NﬁS§; my hand and seal tae day and yéar first above

§ Y 0 ey EVV (1.4 (pppdate
L O oot Y 2 NOTARY PUBLLC FPR IDAROLASHI
Mg MBERE o OF au.cuémf -

“J .
¥ g BEEL 5098 Residing .
Lot sy g iiwgl | Commission expRres il
. X =~y ’ . ) : . .
- r e AT L - . L ' i - ‘
. OF W3 oTATE TAX COMMISSION quitklm.de

e mmeDTY
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™ Form No. 1342 (1882}
ALTA Plain Language Commitment

First American Title Insurance Company

INFORMATION

3 AN EHOGHHIE IR

~—{)
)
L L T e e T e T O TG T T T T e e T e T e T c\\\)\\

The Title Insurance Commitment is a legal contract between you and the company. It is issued to
show the basis on which we will issue a Title Insurance Policy to you. The Policy will insure you against
certain risks to the land title, subject to the limitations shown in the Policy.

The Company will give you a sample of the Potlicy form, if you ask

The Commitment is based on the tand title as of the Commitment Date. Any changes in the land
title or the transaction may affect the Commitment and the Policy.

The Commitment is subject to its Requirements, Exceptions and Conditions.

THIS INFORMATION IS NOT PART OF THE TITLE INSURANCE COMMITMENT.

TABLE OF CONTENTS

Page

AGREEMENT TO ISSUE POLICY 1
SCHEDULE A

1. Commitment Date _ 2

2. Policies to be Issued, Amounts and Proposed Insureds 2

3. Interest in the Land and Owner 2

4. Description of the Land 2
SCHEDULE B-1 — Requirements 3
SCHEDWI_E B-2 - Exceptions 4
CONDITIONS

cother side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFULLY.
if you have any gquestions about the Commitment, please contact the issuing office.



Form Mo. 1343 {1982)
ALTA Plain Language Commitment

COMMITMENT FOR TITLE INSURANCE
ISSUED BY

First American Title Insurance Company

AGREEMENT TO ISSUE POLICY

We agree to issue a policy to you according to the terms of this Commitment. When we show the policy
amount and your name as the proposed insured in Schedule A, this Commitment becomes effective as of the Com-
mitment Date shown in Schedule A,

It the Requirements shown in this Commitment have not been met within six months after the Commitment
Date, our obligation under this Commitment will end. Also, our obligation under this Commitment will end when the
Policy is issued and then our obligaticn to you will be under the Policy.

Our obligation under this Commitment is limited by the following:
The Provisions in Schedule A
The Requirements in Schedule B-1.
The Exceptions in Schedule B-2.
The Conditions on the other side of this page 1.

This Commitment is not valid without SCHEDULE A and Sections 1 and 2 of SCHEDULE B.

JEPCSE. First American Title Insurance Company

LT
R veees, TR,
FAS RSP
f SN A, % BY ) PRESIDENT
~;
-t
ATTESTW p{ %M SECRETARY

M -t
“\\“def BY O i \WOUNTERSIGNED

n "t
", L N

&, . 1968 S

e ™

Page 1



Foru M., 1344-A(1982)
' ALTA Plain Language Commmtment

SCHEDULE A

1. Comitment Date: March 18, 1999 Commitment No. 35814-RB
at 8:00 a.m.

2. Policy or Policies to be issued: Policy Amount Premium

(X) Owners Policy STED STED
(Form 1402.92, 10-17-92)

Proposed Insured:

TO BE DETERMINED

() Extended Coverage Loan Policy S s
(Form 1056.92, 10-17-92)

Proposed Insured:

() Endorsements: s

() Recordings: s
() Extra Chains: s

3. FEE SIMPLE ESTATE in the land described in this Commitment is owned, at the
Commitment Date, by:

IDAHO CQONTRACTORS, INC.
4. The Land referred to in this Conmitment is located in Kootenai County, State
of Idaho, and described as follows:

SEE ATTACHED EXHTIBIT "A"



ORDER NC. 35814

EXHIBIT "A"

A tract of land located in the West half of the South half of the Scutheast

quarter of Section 23, Township 51 North, Range 4 W.B.M., Kootenai County, State
of Idaho described as follows:

BEGINNING at the Nortlwest corner of the West half of the South half of the
Southeast quarter of Section 23, Township 51 North, Range 4 W.B.M.; thence

South along the West line of said West half of the South half of the Scutheast
quarter, a distance of 100 feet; thence

East parallel with the North line, a distance of 100 feet; thence

North parallel with the West line, a distance of 100 feet to a point on the North
line of said West half of the South half of the Southeast quarter; thence

West along said North line a distance of 100 feet to the TRUE POINT OF BEGINNING.



Form No. ..4a 3 1{1982)
ALTA Plain Language Commitment
ORDER NO. 35814

SCHEDULE B - SECTICIN 1
Requirements

The following requirements must be met:

{a) Pay the agreed amounts for the interest in the land and/or the

mortgage to be ingured.

(b) Pay us the premiums, fees and charges for the policy.

(¢) Documents satisfactory to ug creating the interest in the land and/or the

mortgage to be insured must be gigned, delivered and recorded.

(d)  You must tell us in writing the name of anyone not referred to in this
Commitment who has an interest in the land or who will make a Joan on the land.

We may then make additional requirements or exceptions.

For further informaticon regarding this report please contact:

FIRST AMERTCAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
P.O. BCOX 816

COEUR D’ALENE, IDAHO 83814

PHONE: (208} 667-0567
ESCROW DEPT. FAX: (208) 765-2050
TITLE DEPT. FAX: (208) 765-1376

TITLE CFFICER: Beverly Spencer

ESCROW OFFICER:

PLEASE ACCEPT OUR SINCERE THANKS FOR ALIOWING US TO BE OF SERVICE TO YOU. WE
GREATLY APPRECTIATE THE FACT THAT YOU HAVE CHOSEN TO DO BUSINESS WITH US; AND IN
RETURN, WE PLEDGE CUR CCONTINUING EFFORTS TO OFFER YOU THE BEST SERVICE POSSIRLE.

WB



Form No., 1344-B 2 {1982)

ALTA Plain Language Commitment
ORDER NO. 35814

PAGE 1

SCHEDULE B - SECTION 2
Exceptions

Any policy we issue will have the following exceptions unless they are
taken care of to our satisfaction.

PART 1:

1. Taxes or assegsments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. Any facts, rights, interests or claims which are not shown by the public
reccrds but which could be ascertalned.by'an.1nspectlon.of gaid larnd cor by making
inquiry of persons in possessicn thereof.

3. Easements, claims of easement or encunbrances which are not shown by the
public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts wnich a correct survey would disclose, and which are not shown
by the public records.

5. Unpatented mining claims: reservaticns or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claims, or title to water.

6. hny lien, or right to a lien, for services, labor or material theretofore or
hereafter furnished, impoged by law and not shown by the public records.

AR AR AR AR ATk A A A A A A A A A KA AR A A A AT A AN A Aok kA hhkhkhkhkhdkdkkhkkkdhdhkdiist

7. General taxes for the year 1999, a lien in the process of assessment rot yet
due cor payable.

8. Restriction as contained in Second Judgment and Decree of Condemrmaticn:
Recorded: Jqune 2, 1972

Instrument No.: Book 72 of Miscellaneous, Page 255

9. Provisions in Deed to General Telephone Company of the Northwest, Inc.:
Recorded: December 22, 1978

Book/Page:: Bock 296, page 266

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditions or
regtrictions viclate 42 USC 3504 {c) .

10. Easement:

Granted to: The Washington Water Power Company
Recorded: July 29, 1588

Instrument No.: 1124049



' JRDER MNO. 35814
. PAGE NO. 2

SCHEDULE B - SECTION 2
EXCEPTIONS - contimued

11. The Effect of Quitclaim Deed:
Recorded: June 11, 1997
Instrument No.: 1493563

12. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or cbligations secured thereby:

Dated: May 19, 1997

Recorded: June 11, 1997

Instrument NoO.: 1493564

Grantor: Allied Water, Inc., an Idaho corporaticn
Trustee: Kootenai County Title Company, Inc.

Beneficiary: Hayden Pines Water Company, an Idaho corporation
13. The Effect of Financing Statement:

Recorded: June 16, 1997

Instrument No. : 1494043

Debtor: Allied Water, Inc., an Idaho Corporation
Secured Party: Hayden Pines Water Company, an Idaho corporation

14. Title to vest in the name of a perscn or perscns to be submitted and when
so vested will be subject to matters which may be disclosed by a search of the
Records against the name of said person or persons.

15. Questiocn of marital status of party herein named on date of acquiring title.
If then joining in execution of forthcoming Instrument, recital therein of the
fact will be sufficient; otherwise, present ownership of the community interest
of spouse on said date must be determined:

Party: Charles A. Ford
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FIRST AMERICAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
COEUR D’ALENE, IDAHO 83814
(208) 667-0567

NOVEMBER 25, 1998

WELCH COMER & ASSOCIATES
1626 LINCOLN WAY
COEUR D'ALENE, IDAHO 83814

ATTN: DOUGLAS BLACK

ORDER NO. 35815-B

RE: NORTH KOOTENAI WATER
DISTRICT

COMMITMENT ENCLOSED.

THANK YOU FOR CHOQSING
FIRST AMERICAN TITLE!

Pacce.



Form No. 1342 (1982)
ALTA Plain Language Commitment
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First American Title Insurance Company

INFORMATION

L L T e e e T L T

The Title Insurance Commitment is a legal contract between you and the company. It is issued to
show the basis on which we will issue a Title Insurance Policy to you. The Policy will insure you against
certain risks to the fand title, subject to the limitations shown in the Policy.

The Company will give you a sample of the Policy form, if you ask

The Commitment is based on the land title as of the Commitment Date. Any changes in the land
title or the transaction may affect the Commitment and the Policy.

The Commitment is subject to its Requirements, Exceptions and Conditions.

THIS INFORMATION IS NOT PART OF THE TITLE INSURANCE COMMITMENT.

TABLE OF CONTENTS '

Page

AGREEMENT TO ISSUE POLICY 1
SCHEDULE A

1. Commitment Date _ 2

2. Policieé to be Issued, Amounts and Proposéd Insureds 2

3. Interest in the Land and Owner 2

4. Description of the Land 2
SCHEDULE B-1 - Requirements 3
SCHEDULE B-2 — Exceptions : 4
CONDITIONS _ ' other side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFULLY.
if you have any questions about the Commitment, please contact the issuing office.
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COMMITMENT FOR TITLE .INSURANCE
ISSUED BY

First American Title Insurance Company

AGREEMENT 10 ISSUE POLICY

We agree to issue a policy to you according to the terms of this Commitment. When we show the pelicy
amount and your name as the proposed insured in Schedule A, this Commitment becomes effective as of the Com-

mitment Date shown in Schedule A

If the Requirements shown in this Commitment have not been met within six months after the Commitment
Date, our obligation under this Commitment will end. Also, our obligation under this Commitment will end when the

Policy is issued and then our obligation to you will be under the Policy
Our obligation under this Commitment is limited by the following:

The Provisions in Schedule A
The Requirements in Schedule B-1

The Exceptions in Schedule B-2
The Conditions on the other side of this page 1
This Commitment is not valid without SCHEDULE A and Sections 1 and 2 of SCHEDULE B

First American Title Insurance Company
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FO.ul 1vw. 1344-A(1982)
ALTA Plain Language Commitment

SCHEDULE A
Commitment Date: October 9, 1998 Comitment No. 35815-B
at 8:00 a.m.

Policy or Policies to be issued: Policy Amount Premium
Owners Policy STED STED
(Form 1402.92, 10-17-92)

Proposed Insured:

TO BE DETERMINED

Extended Coverage Loan Policy s )
{Form 1056.92, 10-17-92)

Proposed Insured:

Endorsements: s

Recordings: s

Extra Chaing: s

FEE SIMPLE ESTATE in the land described in this Commitment is owned, at the
Commi tment Date, by:

HAYDEN PINES WATER COMPANY

The Land referred to in this Comitment is located in Kootenai County, State
of Idaho, and described as follows:

SEE ATTACHED EXHIBIT "A"



ORDER MNO. 35815

EXHIBIT "A"

That portion of Tract 89 and the North half of Tract 56, SPOKANE VALLEY
COMMERCTAL ORCHARD TRACTS, according to the plat recorded in Bock "C" at Plats
at pages 120 and 121,

LESS AND EXCEPT any portion lying within the plat of ABBOUIT DELLS, according to
the plat recorded in Bocok "F" of Plats at pages 246 and 246A, records of Kootenai

County, State of Idaho.

LESS AND EXCEPT All that property encompassed by a 55 foot radius circle whose
radius point lies South 0°33'51" West 1,999.54 feet; thence

South 89°269" East, 31.32 feet from the Northwest corner of Section 8, Township
52 North, Range 3 West, Boise Meridian, all lying within the Northeast quarter
of Section 7, Township 52 North, Range 3 West, Boise Meridian, and the Northwest
quarter, Section 8, Township 52 North, Range 3 West, Boise Meridian, records of
Kootenal County, Idaho.



Foxrm No. ..4- B 1(1982)
ALTA Plain Language Commitment
CRDER. NO. 35815

SCHEDULE B - SECTION 1
Requirements

The following requirements must be met:

(a) Pay the agreed amounts for the interest in the land and/or the
mortgage to be insured.

(b) Pay us the premiums, fees and charges for the policy.

(c) Documents satisfactory to us creating the interest in the land and/or the
mortgage to be insured must be signed, delivered and recorded.

(d) You must tell us in writing the name of amnyone not referred to in this
Commitment who has an interest in the land or who will make a loan on the land.
We may then make additional requirements or exceptions.

(e) We require proof that Hayden Pines Water Campany is a legal entity capable
of holding title.

For further information regarding this report please contact:

FIRST AMERTCAN TITLE COMPANY

1044 NORTHWEST BOULEVARD

P.O. BOX 816

COEUR D’ALENE, IDAHC 83814

PHCNE:: (208) 667-0567

ESCRCW DEPT. FAX: (208) 765-2050

TITLE DEPT. FAX: (208) 765-1376

TITLE OFFICER: Beverly Spencer

ESCROW OFFICER:

PLEASE ACCEPT OUR SINCERE THANKS FCR ALLOWING US TO BE CF SERVICE TO YCU, WE
GREATLY APPFRECIATE THE FACT THAT YOU HAVE CHOSEN TO DO BUSINESS WITH US; AND IN
RETURN, WE FLEDGE OUR CCONTINUING EFFORTS TO OFFER YOU THE BEST SERVICE POSSIBLE.

eh



For.. he. 1344-B 2 (1982)

ALTA Plain ILanguage Commitment
ORDER NO. 35815

PAGE 1

SCHEDULE B - SECTICN 2
Exceptions

Any policy we issue will have the following exceptions unless they are
taken care of to our satisfaction.

PART 1:

1. Taxes or assessments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. Any facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of said land or by making
inquiry of persons in possession thereof.

3. Easements, claims of easement or encurbrances which are not shown by the
public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts which a correct survey would disclose, and which are not shown
by the public records.

5. Unpatented mining claims: reservations or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claimg, or title to water.

6. Any lien, or right to a lien, for services, labor or material theretofore or
hereafter furnished, imposed by law and not shown by the public records.

*******************************'k************************************************

7. General taxes for the year 1998, a lien in the process of assessment not yet
due or payable.

8. Easement:

Granted to: Hunt Brothers Construction, Inc., an Idaho Corporation
Recorded: June 19, 1978

Instrument No.: 771051

Arendment to said Easement:

Recorded: Bugust 7, 1979

Instrument No.: 776355

9. Easement:

Granted to: Delbert V. Abbott, a single man

Recorded: June 19, 1978

Instrument No.: 771052

Amendment to said Easement:
Recorded: Augqust 2, 1979
Instrument No.: 776354



JRDER NO. 35815

PAGE NO. 2
SCHEDULE B - SECTION 2
EXCEPTIONS - continued
10. Easement:
Granted to: Hunt Brothers Construction, Inc., an Idaho Corporation
Recorded: August 2, 1979
Instrument No.: 776357
11. Electric Line - Right of Way Fasement:
Granted to: Kootenai Electric Cooperative, Inc.:
Recorded: May 4, 1979
Instrument No.: B04354
12. Easement:
Granted to: Lakes Highway District
Recorded: Decenber 7, 15979
Instrument No.: 827988
13. Matters as shown on survey:
Recorded: June 29, 1972
Instrument No.: 810651
14. Matters as shown on survey:
Recorded: Septamber 13, 1979
Instrument No.: 818993
15. FEFasament:
Granted to: The Port Blakely Hill Company, a Washington corporation
Recorded: August 2, 1979
Instrument No.: 776356

Said easement was assigned to The Port Blakely Mill Company Land Partnership,
Decenber 20, 1985 as Instrument No. 1030951.

Said easement was assigned to Port Blakely Tree Farms, a limited partnership,
recorded Novenber 21, 1988 as Instrument No. 1134678.

16. Effect of temms, covenants, conditions and provisions contained in the By-
Laws and/or Articles of Incorporation of the hereafter named association

Association: Chilco Estates Road Owners Association, Inc.
Recorded: June 4, 1978

Ingtrument No.:; 807662

17. Electric Line - Right of Way Easement:

Granted to: Kootenal Electric Cooperative, Inc.:
Recorded: June 9, 1980

Ingtrument No.: 8438895

18. Liens and assessments of the following association and the rights and powers
thereof as provided by law, for which we £ind no delinguencies of record:
Asgociaticon: Hayden Pines Water Comparty



JRDER NO. 35815
PAGE NO, 3

SCHEDULE B - SECTICHN 2
EXCEPTIONS - continued

19. Lack of a right of access to and from said land.

20. The Effect of Quitclaim Deed:
Recorded: June 11, 1997
Instrument No.: 1493563

21. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or cbligations secured thereby:

Dated: May 19, 1997
Recorded: June 11, 1997

Instrument No, : 1493564

Grantor: Allied Water, Inc., an Idaho corporation
Trustee: Kooctenai County Title Company, Inc.

Beneficiary: Hayden Pines Water Company, an Idaho corporation
22, The Effect of Financing Statement:

Recorded: June 16, 1997

Instrument No.: 1494043

Debtor: Allied Water, Inc., an Idaho Corporation
Secured Party: Hayden Pines Water Comparty, an Idaho corporation
23. The effect of Quitclaim Deed:

Recorded: November 20, 1997

Instrument No.: 1514253

24. Title to vest in the name of a person or persons to be submitted and when
so vested will be subject to matters which may be disclosed by a search of the
Records against the name of said person or persons.

25. Question of marital status of party herein named on date of acquiring title.
If then joining in execution of forthcoming Instrument, recital therein of the
fact will be sufficient; otherwise, present ownership of the comunity interest
of spouse on said date must be determined:

Party: Charles A. Ford

END OF SCHEDULE "B" EXCEPTICONS
NOTES SECTION

1. There is no notice of record and therefore no search has been made for any
unpaid assessments, charges or fees for sewer, water, garbage, irrigation, waste
disposal fees, and other possible utility services.

2. If the proposed insured under the Policy to issue has any questions
concerning the coverage or exclusions from coverage, the Company will be pleased
to provide an explanation.

3. In the event that this transaction fails to close, a minimum fee of $100.00
will be charged to comply with the State Insurance Code.
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FIRST AMERICAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
COEUR D’ALENE, IDAHO 83814
(208) 667-0567

NOVEMBER 17, 1998

WELCH COMER & ASSOC
1626 LINCOLN WAY
COEUR D'ALENE, IDAHO 83814

ATTN: DOUGLAS BLACK

ORDER NO. 35816-B

RE: NORTH KOOTENAI WATER
DISTRICT

COMMITMENT ENCLOSED.

THANK YOU FOR CHOOSING
FIRST AMERICAN TITLE!



Form No. 1342 (1882)
ALTA Plain Language Commitment

e e e T T T VOV Ly

AMER
%T fc

First American Title Insurance Company

INFORMATION

N pommrrr e U LT IR

G

7z YT L I T Ty

The Title Insurance Commitment is a legal contract between you and the company. It is issued to
show the basis on which we will issue a Title Insurance Policy to you. The Policy will insure you against
certain risks to the land title, subject to the limitations shown in the Policy.

The Company will give you a sample of the Policy form, if you ask

The Commitment is based on the land title as of the Commitment Date. Any changes in the land
title or the transaction may affect the Commitment and the Policy.

The Commitment is subject to its Requirements, Exceptiohs and Conditions.

THIS INFORMATION IS NOT PART OF THE TITLE INSUWRANCE COMMITMENT.

TABLE OF CONTENTS '

Page

AGREEMENT TO ISSUE POLICY 1
SCHEDULE A

1. Gommitment Date _ 2

2. Policies to be Issued, Amounts and Proposed insureds 2

3. Interest in the Land and Owner 2

4, Description of the Land 2
SCHEDULE B-1 — Reguirements 3
SCHEDULE B-2 — Exceptions i 4
CONDITIONS . other side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFULLY.
If you have any questions about the Commitment, please contact the issuing office.
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COMMITMENT FOR TITLE INSURANCE
ISSUED BY

First American Title Insurance Comparny

AGREEMENT TO ISSUE POLICY

We agree to issue a policy to you according to the terms of this Commitment. When we show the policy
amount and your name as the proposed insured in Schedule A, this Commitment becomes effective as of the Com-

mitment Date shown in Schedule A

If the Requirements shown in this Commitment have not been met within six months after the Commitment
Date, our obligation under this Commitment will end. Also, our obligation under this Commitment will end when the
Policy is issued and then our obligation to you will be under the Policy.

Qur obligation under this Commitment is limited by the following:
The Provisions in Schedule A
The Requirements in Schedule B-1.
The Exceptions in Schedule B-2.
The Conditions on the other side of this page 1.

This Commitment is not valid without SCHEDULE A and Sections 1 and 2 of SCHEDULE B.

SN First American Title Insurance Company
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For.. No. 1344-A(1982)
ALTA Plain lLanguage Commitment

SCHEDULE A
1. Commitment Date: Octcber 9, 1998 Commitment No. 35816-B
at 8:00 a.m.
2. Policy or Policies to be issued: Policy Amount Premium
(X) Owners Policy STED $TED
{Form 1402.92, 10-17-92)
Proposed Insured:
TO BE DETERMINED
() Extended Coverage Loan Policy S S
(Form 1056.52, 10-17-92)
Propoged Insvred:
(} Endorsements: s
() Recordings: s
() Extra Chains: s

3. FEE SIMPLE ESTATE in the land described in this Commitment is owned, at the
Commitment Date, by:

CHARIES A. FORD

4. The Land referred to in this Commitment is located in Koctenai County, State
of Idaho, and described as follows:

SEE ATTACHED EXHIBIT "A"



ORDER NO. 35816

EXHIBIT "A"

A1l that property encompassed by a 55 foot radius circle whose radius point lies
South 0°33'51" West 1,999.54 feet; thence

South 89°26°9" East, 31.32 feet from the Northwest cormer of Section 8, Township
52 North, Range 3 West, Bolse Meridian, all lying within the Northeast quarter
of Section 7, Township 52 North, Range 3 West, Boise Meridian, and the Northwest
quarter, Section 8, Township 52 North, Range 3 West, Boise Meridian, records of
Kootenai County, Idaho.



Form No. ...4 _ 1{1982)
ALTA Plain Language Commitment
ORDER NO, 35816

SCHEDULE B - SECTION 1
Requirenments

The following requirements must be met:

(a) Pay the agreed amounts for the interest in the land and/or the
mortgage to be insured.

(b) Pay us the premiums, fees and charges for the policy.

(¢} Documents satisfactory to us creating the interest in the land and/cr the
mortgage to be insured must be signed, delivered and recorded.

(d) You must tell us in writing the name of anyone not referred to in this
Commitment who has an interest in the land or who will make a loan on the land.
We may then make additional requirements or exceptions.

For further information regarding this report please contact:

FIRST AMERICAN TITLE CCMPANY
1044 NORTHWEST BOULEVARD
P.O. BCX 816

CCEUR D’ALENE, IDAHO 83814

PHONE : (208) 667-0567

ESCROW DEPT. FAX: (208) 765-2050

TITLE DEPT. FAX: (208) 765-1376

TITLE OFFICER: Beverly Spencer

ESCROW OFFICER:

PLEASE ACCEPT OUR SINCERE THANKS FOR ALLOWING US TO BE OF SERVICE TO YOU. WE
GREATLY APPRECTATE THE FACT THAT YOU HAVE CHOSEN TC DO BUSINESS WITH US; AND IN
RETURN, WE PLEDGE OUR CCNTINUING EFFORTS TO OFFER YOU THE BEST SERVICE POSSIBLE.

eh



Forn. wo. 1344-B 2 (1982)

ALTA Plain Language Commitment
ORDER NO. 35816

PAGE 1

SCHEDULE B - SECTTICN 2
Exceptions

Any policy we issue will have the following exceptions unless they are
taken care of to our gatisfaction.

PART 1:

1. Taxes or assessments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. Any facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of said land or by making
inquiry of persons in pogsession thereof.

3. Easements, claims of easement or encumbrances which are not shown by the
public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts which a correct survey would disclose, and which are not shown
by the public records.

5. Umpatented mining claims: reservations or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claims, or title to water.

6. Any lien, or right to a lien, for services, labor or material theretofore or
hereafter furnished, imposed by law and not shown by the public records.

fehkhkhhhhhkhkkhkkhhkhkhkhkhkkhkhkhhkkkhhhkhkhhhhkhkhkrkkhkhkhkhhkkhhkkhkkhkhrkhkhkkhkkhkkrrtx

7. General taxes for the year 1998, a lien in the process of assessment not yet
due or payable.

8. Order creating Herd District recorded April 15, 1976 as Instrument No.
697223,

S. BEasement:

Granted to: Delbert V. Abbott, a single man
Recorded: June 19, 1978

Instrument No.: 771051

Armendment to said Covenants:

Instrument No.: 776354

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditions or
restrictiong violate 42 USC 3604 (c).



-ADER NO. 35816
PAGE NO. 2

SCHEDULE B - SECTICN 2
EXCEPTIONS - continued

Paragraph No. 9 - Continued

Amendment to said Covenants:

Instrument No.: 776355

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or naticnal crigin to the extent such covenants, conditions or
restrictions viclate 42 USC 3604 (c).

Arerddment to said Covenants:

Instrurent No.: 776356

but deleting any covenant, ccndition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditions or
regtrictions violate 42 USC 3604 {c).

Assigment of Easement:
Assigned to Port Blakely Tree Farms (Limited Partnership), by instrument:

Recorded: Noverber 21, 1988

Instrument No. : 1134678

10. Electric Line - Right of Way Easement:

Granted to: Kootenai Electric Cooperative, Inc.:
Recorded: May 4, 1979

Instrument No.: 804354

11. Easement:

Granted to: General Telephcone company of the Northwest
Recorded: February 15, 1980

Instrument No.: 833686

12, The Effect of Quitclaim Deed:

Recorded: June 11, 1997

Instrument No. : 1493563

13. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or cbligations secured thereby:

Dated: May 19, 1997

Recorded: June 11, 1997

Instrument No.: 1493564

Grantor: Allied Water, Inc., an Idaho corporation
Trustee: Kootenai County Title Company, Inc.

Beneficiary: Hayden Pines Water Compary, an Idaho corporation
14. The Effect of Financing Statement:

Recorded: June 16, 1997

Instrument No. : 1454043

Debtor: Allied Water, Inc., an Idaho Corporation

Secured Party: Hayden Pines Water Company, an Idaho corporation



LRDER NO. 35816
PAGE NO. 3

SCHEDULE B - SECTICN 2
EXCEPTICNS - continued

15. Title to vest in the name of a person or perscons to be submitted and when
so vested will be subject to matters which may be disclosed by a search of the
Records against the name of said person or persons.

16. Question of marital status of party herein named on date of acquiring title.
If then joining in execution of forthcoming Instrument, recital therein of the
fact will be sufficient; otherwise, present cwnership of the community interest
of spouse on said date must be determined:

Party: Charles A. Ford

17. Lack of a right of access to and from said land.

18. Effect of Term, Covenants, Conditions and provisions contained in the By-Laws
and/or Articles of Incorporation of the hereafter named association:

Aggociation: Chilco Estates Road Owners Association, Inc.
Recorded: June 4, 1978
Instrurent No.: 807662

Anendment to said Covenants:

Instrument No.: 1482720

but deleting amny covenant, corndition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditions or
restrictions violate 42 USC 3604 (c).

END OF SCHEDULE "B" EXCEPTICNS
NOTES SECTION

1. There is no notice of record and therefore no search has been made for any
wpaid assessments, charges or fees for sewer, water, garbage, irrigation, waste
disposal fees, and other posgible utility services.

2. If the proposed insured under the Policy to issue has any questions
concerning the coverage or exclusions from coverage, the Company will be pleased
to provide an explanation.

3. In the event that this transaction fails to close, a minimum fee of $100.00
will be charged to comply with the State Insurance Code.
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FIRST AMERICAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
COEUR D’ALENE, IDAHO 83814
(208) 667-0567

NOVEMBER 23, 1588

WELCH COMER & ASSOCIATES
1626 LINCOLN WAY
COEUR D'ALENE, IDAHO 83814

ATTN: DOUGLAS BLACK

ORDER NO. 35818-B

RE: NORTH KOOTENAI WATER
DISTRICT

COMMITMENT ENCLOSED.

THANK YOU FOR CHOOSING
FIRST AMERICAN TITLE!
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The Title Insurance Commitment is a legal contract between you and the company. It is issued to
show the basis on which we will issue a Title Insurance Policy to you. The Policy will insure you against
tertain risks to the land title, subject to the fimitations shown in the Policy.

The Company will give you a sample of the Policy form, if you ask

The Commitment is based on the land title as of the Commitment Date. Any changes in the land
title or the transaction may affect the Commitment and the Policy.

The Commitment is subject to its Requirements, Exceptions and Conditions.

THIS INFORMATION IS NOT PART OF THE TITLE INSURANGE COMMITMENT.

TABLE OF CONTENTS

Page

AGREEMENT TO ISSUE POLICY 1
SCHEDULE A

1. Commitment Date 2

2. Policies to be lssued, Amounts and Proposed Insureds ' 2

3. Interest in fhe Land and Owner | 2

4. Description of the Land 2
SCHEDULE B-1 — Requirements 3
SCHEDULE B-2 — Exceptions 4
CONDITIONS ) other side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFULLY.
if you have any questlons about the Commitment, please contact the issuing office.
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COMMITMENT FOR TITLE INSURANCE

ISSUED BY

First American Title Insurance Company

AGREEMENT TO ISSUE POLICY

_We agree to issue a policy to you according to the terms of this Commitment. When we show the palicy
amount and your name as the proposed insured in Schedule A, this Commitment becomes effective as of the Com-

mitment Date shown in Schedule A.

If the F?equireménts shown in this Commitment have not been met within six months after the Commitment
Date, our obligation under this Commitment will end. Also, our obligation under this Commitment will end when the
Policy is issued and then our obligation to you will be under the Policy.

Our obligation under this Commitment is limied by the following:

The Provisions in Schedule A
The Requirements in Schedule B-1.

The Exceptions in Schedule B-2,

The Conditions on the other side of this page 1.

This Commitment is not valid without SCHEDULE A and Sections 1 and 2 of SCHEDULE B.
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Fo...Mh.o. 1344-A(1982)
ALTA Plain Language Conmitment

SCHEDULE A
1. Commitment Date: Octcber 9, 1998 Commitment No. 35818-B
at 8:00 a.m.
2. Policy or Policies to be issued: Policy Amount Premium
(X) Owners Policy STED S$TED
(Form 1402.92, 10-17-92)
Proposed Insured:
TC BE DETERMINED
() Extended Coverage Ioan Policy S 5
(Form 1056.92, 10-17-92)
Proposed Insured:
() Endorsements: s
() Recordings: S
() Extra Chains: S

3. FEE SIMPLE ESTATE in the land described in this Commitment is owned, at the
Commitment Date, by:

(HARTES A. FCRD AND JUNE FCRD, HUSRAND AND WIFE

4. The Land referred to in this Commitment is located in Kootenai County, State
of Idaho, and described as follows:
North 150 feet of the West 150 feet of the Northeast quarter of the

Northwest quarter of the Southeast quarter, Section 18, Township 52 North, Range
3 West, B.M., Kootenai County, Idaho.



Fo.w No. 1344-A(1982)
ALTA Plain Language Commitment

SCHEDULE 2
Cctcber 9, 1998 Commitment No. 35818-B
at 8:00 a.m.
2. Policy or Policies to be issued: Policy Amount Premium
(X} Owners Policy STED STED
(Form 1402.92, 10-17-92)
Proposed Insured:
TO BE DETERMINED
()  Extended Coverage Loan Policy S S
(Form 1056.92, 10-17-92)
Proposed Insured:
() Endorsements: .
{) Recordings: s
() EBExtra Chains: $

3. TFEE SIMPLE ESTATE in the land described in this Commitment is owned, at the
Commitment Date, by:

CHARTIES A. FCRD AND JUNE FORD, HUSBRAND AND WIFE

4. The Lard referred to in this Commitment is located in Kootenai County, State
of Idaho, and described as follows:
North 150 feet of the West 150 feet of the Northeast quarter of the

Northwest quarter of the Southeast quarter, Section 18, Township 52 North, Range
3 West, B.M., Kootenai County, Idaho.



Form No. ..44 5 1(1982)
ALTA Plain Language Commitment
ORDER NO. 35818

SCHEDULE B - SECTION 1
Requirements

The following requirements must be met:

(a) Pay the agreed amounts for the interest in the land and/or the
mortgage to be insured.

(b) Pay us the premiums, fees and charges for the policy.

(c) Documents satisfactory to us creating the interest in the land and/or the
mortgage to be insured must be signed, delivered and recorded.

(d) You must tell us in writing the name of anyone not referred to in this
Commitment who has an interest in the land or who will make a lcan on the land.,
We may then make additional requirements or exceptions.

For further information regarding this report please contact:

FIRST AMERICAN TTILE COMPANY
1044 NORTHWEST BOULEVARD
P.O. BOX 816

COEUR D’ALENE, IDAHO 83814

PHONE : (208) 667-0567

ESCROW DEPT. FAX: (208) 765-2050

TITLE DEPT. FAX: (208) 765-1376

TITLE OFFICER: Beverly Spencer

ESCRCOW OFFICER:

PLEASE ACCEPT OUR SINCERE THANKS FOR ALLOWING US TO BE OF SERVICE TO YOU. WE
GREATLY APPRECTATE THE FACT 'THAT YOU HAVE CHOSEN TO DO BUSINESS WITH US; AND IN
RETURN, WE PLEDGE OUR CCNTINUING EFFORTS TO OFFER YOU THE BEST SERVICE POSSIELE.

eh
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ALTA Plain Language Commitment
ORDER NO. 35818

PAGE 1

SCHEDULE B - SECTION 2
Exceptions

Any policy we issue will have the following exceptions unless they are
taken care of to our satisfaction.

PART 1:

1. Taxes or assessments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. Any facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of said land or by making
inquiry of persons in possession thereof.

3. Easements, claims of easement or encumbrances which are not shown by the
public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts which a correct survey would disclose, and which are not shown
by the public records.

5. Unpatented mining claims: reservations or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claims, or title to water.

6. Any lien, or right to a lien, for services, labor or material theretofore or
hereafter furnished, imposed by law ard not shown by the public records.

*************************************************'k'k*****************************

7. General taxes for the year 1998, a lien in the process of assessment not yet
due or payable.

8. Reservations contained in Menorandum of Contract:

Recorded: July 22, 197
Instrument No. : 737576

9. Reservations contained in Memorandum of Contract:
Recorded: July 22, 1977

Instrument No. : 737577

10. Covenants, Conditions and Restrictions and Easements contained in Memorandum
of Contract:

Instrument No.: 738087

but deleting any covenant, condition or restriction irdicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditions or
restrictions violate 42 USC 3604 (@) .



JRDER NO. 35818
PACE NO. 2

SCHEDULE B - SECTICN 2
EXCEPTICNS - continued

11. Reservations and Easements contained in Warranty Deed:

Recorded: May 23, 1978
Instrument No.: 768288

12. Easement:

Recorded: May 23, 1978
Instrument No.: 768290

13. Mortgage to secure an indebtedness in the principal sum of $100,000.00, and
arty other amounts and/or obligations secured thereby:

Recorded: March 28, 1990

Instrument No.: 1177797

Mortgagor: Hayden Pines Water Co., Inc. an Idaho Corporation
Mortgagee: Market Investments, Inc., a Wyoming corporation

14, Covenants, Conditions and Restrictions and Easement:

Instrument No.: 741184

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or nmational origin to the extent such covenants, conditions or
restrictions viclate 42 USC 23604 (c).

15. Electric Line - Right of Way Easement:

Granted to: Kootenai Electric Cooperative, Inc.:
Recorded: September 14, 1979

Instrument No.: 819226

16, The Effect of Quitclaim Deed:

Recorded: Jurne 11, 1997

Instrument No.: 1493563

17. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or cbligations secured thereby:

Dated: May 19, 1997
Recorded: June 11, 1997

Instrument No.: 1493564

Grantor: Allied Water, Inc., an Idaho corporation
Trustee: Kootenai County Title Company, Inc.

Beneficiary: Hayden Pines Water Company, an Idaho corporation
18. The Effect of Financing Statement:

Recorded: June 16, 1997

Instrument No.: 1494043

Debtor: Allied Water, Inc., an Idaho Corporation
Secured Party: Hayden Pines Water Company, an Idaho corporation

18. Title to vest in the name of a person or perscns to be submitted and when
80 vested will be subject to matters which may be disclosed by a search of the
Records against the name of said person or persons.

END OF SCHEDULE "B" EXCEPTIONS



JRDER NO. 35818
PAGE NO. 3

NOTES SECTTON

1. There is no notice of record and therefore no search has been made for any
unpaid assessments, charges or fees for sewer, water, garbage, irrigation, waste
disposal fees, and other possible utility services.

2. If the proposed insured under the Policy to issue has any questions
concerning the coverage or exclusions from coverage, the Conparny will be pleased
to provide an explanation.

3. In the event that this transaction fails to close, a minimum fee of $100.00
will be charged to comply with the State Insurance Code.

4. Liens and assessments of the following district and the rights and powers
thereof as provided by law, for which we find no delinquencies of record:
District: Chio Match Road Water District
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RECORD OF REAL ESTATE OWNERSHIP — STATE OF IDAHO

Hayden Pines Water Com —
Company en FUompany | FOR TAX COMMISSION USE
‘ : (Name) B Yoo ‘
Seller A e ' T.C. Ref, No. 2B - 04 - 115 -6
ame ' .

County Kootenai ‘ CLASSIFICATION OF PROPERTY

. ' (Name) g()pemtiﬂg : D Non-operating
Date of Purchase .
Tax Code Area Number Company Map Number

Company Reference Name

Statement of Intended Use

LEGAL DESCRIPTION OF PROPERTY: (Limit to single section per page where practical)

1) The North 208 feet of West 208' of that part of the NE 1 of Section 11, Townshiplc -
51 North. Range 4, WEM. Lying west of Highway 95. Kootenai County, Idaho. _Lrwms

2) Iot 3 Block 6; Point Hayden Sub~Division, Kootenai County, Idaho.

3) E 15! of lot 9, West 15' of lot 10, block 1; Hayden Orchards Sub-Division,
Kootenai County, Idaho. ,

4) The N 150 ' of West 150° of that part of the W § section 23; Township 51 N Rrane ,,el‘f"
‘Range 4; VWIHN, Kootenai County, Idaho . gt ‘

5) Gueenacres, Plat #10, Tax # 3320, Kootenai County, Idaho.
5 Epte- s Bheck R DU a i e Tadsrade KOvheuas. Tty \piuitay € Lol

7) North 150t of West 150' of NE % of N % of SE % of Section 18; Kootemai phio et
County; Idaho. Pownship 52 N; Range 3 WBN,

'8) Lot 1 Block 1; West Hayden Estates; Kootenai County, Idaho,

Destmvs in' Tesnlirnte STC Form R



RECORD OF REAL ESTATE OWNERSHIP — STATE OF (DAHO

Hayden Pines Water Company

Company FOR TAX COMMISSION USE
(Name) ‘ qrc o ‘
Seller , e T.C. Ref. No. 28 - 04-115-6
me ' .
County Kootenai CLASSIFICATION OF PROPERTY
. ' (Name) g(}perazing : DNon-operating
Date of Purchase

Tax Code Area Number Company Map Number

Company Reference Name

Statement of Intended Use

LEGAL DESCRIPTION OF PROPERTY: (Limit to single section per page where pfactical)

1) The North 208 feet of West 208" of that part of the NE % of Section 11, Township( .
51 North. Range 4, WBM. Lying west of Highway 95. Kootenai County, Idaho. LAaN@S

2) Lot 3 Block 6; Point Hayden Sub-Division, Kootenai County, Idaho.

3} E 15" of lot 9, West 15' of lot 10, block 1; Hayden Orchards Sub-Division,
Kootenai County, Idaho.

4) The N 150 ' of West 150' of that part of the W % section 233 Township 51 N Qrane ,,J'U
Bange 4; WEN, Kootenai County, Idaho . eort

5) Gmeenacres, Plat #10, Tax # 3320, Kootenai County, Idaho.
BTt B R e I G S Qoo KOS Bty \Nuitae « Lo L |

7) North 150' of West 150! of NE 1 of NW 1 of SE % of Section 183 Kootenai pjio Me
County; Idaho. Township 52 N3 Range 3 WBN.

8) Lot 1 Block 1; West Hayden Estates; Kootenai County, Idaho.

Prepare in Triplicate. STC Form R
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FIRST AMERICAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
COEUR D’ALENE, IDAHO 83814
(208) 667-0567

NOVEMBER 12, 1998

WELCH CCMER & ASSCCIATES
1626 LINCCOLN WAY
COEUR D’ALENE, IDAHO 83814

ATTN: DOUGLAS BLACK

ORDER NG. 35819%-B

RE: NORTH KOOTENAI WATER
DISTRICT

COMMITMENT ENCLOSED.

THANK YOU FOR CHOQSING
FIRST AMERICAN TITLE!
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The Title Insurance Commitment is a legal contract between you and the company. It is issued to
show the basis on which we will issue a Title Insurance Policy to you. The Policy will insure you against
certain risks to the land title, subject to the limitations shown in the Policy.

The Company will give you a sample of the Policy form, if you ask.

The Commitment is based on the land title as of the Commitment Date. Any changes in the fand
title or the transaction may affect the Commitment and the Policy.

The Commitment is subject to its Requirements, Exceptions and Conditions.

THIS INFORMATION IS NOT PART OF THE TITLE INSURANCE COMMITMENT.

TABLE OF CONTENTS

Page

AGREEMENT TO ISSUE POLICY 1
SCHEDULE A

1. Commitment Date 2

2. Policies to be Issued, Amounts and Proposed Insureds 2

3. Interest in the Land and Owner 2

4. Description of the Land 2
SCHEDULE B-1 — Requirements 3
SCHEDULE B-2 — Exceptions i 4
CONDITIONS . other side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFULLY.
If you have any questions about the Commitment, please contact the issuing office.
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COMMITMENT FOR TITLE INSURANCE
ISSUED BY

First American Title Insurance Company

AGREEMENT TO ISSUE POLiCY

We agree to issue a policy to you according to the terms of this Commitment. When we show the policy
amount and your name as the proposed insured in Schedule A, this Commitment becomes effective as of the Com-
mitment Date shown in Schedule A

if the Requirements shown in this Commitment have not been met within six months after the Commitment
Date, our obligation under this Commitment will end. Also, our cbligation under this Commitment will end when the
Policy is issued and then cur obligation to you will be under the Policy.
Qur obligation under this Commitment is limited by the following:
The Provisions in Schedule A
The Requirements in Schedule B-1.
The Exceptions in Schedule B-2.
The Conditions on the other side of this page 1.

This Commitment is not valid without SCHEDULE A and Sections 1 and 2 of SCHEDULE B.

IS . First American Title Insurance Company
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For. Nho. 1344-A(1982)
ALTA Plain Language Commitment

SCHEDULE A
1. Comuitment Date: October 9, 1998 Conmitment No. 35819-B
at 8:00 a.m.
2. Policy or Policies to be issued: Policy Amount Premium
(X) Owners Policy STRD STRD
(Form 1402.92, 10-17-52)
Propoged Insured:
TO BE DETERMINED
() Extended Coverage Loan Policy S $
(Form 1056.92, 10-17-92)
Proposed Insured:
(} Endorsements: =
() Recordings: S
() Extra Chains: 5

3. FEE SIMPLE ESTATE in the larnd described in this Commitment is owned, at the
Commitment Date, by:

IDAHO CONTRACTCRS, INC., AN IDAHO CORPORATION

4. The Land referred to in this Commitment is located in Kootenai County, State
of Idaho, and described as follows:

The Fast 15 feet of Lot 9, Block 1, HAYDEN ORCHARDS, ardl the West 15 feet
of Lot 10, Block 1, HAYDEN ORCHARDS, according to the plat recorded in the office
of the County Recorder in Book "E" of Plats at page 186, records of Kootenai
County, Idaho.



Form No. 1544 . 1(1982)
ALTA Plain Language Commitment
CRDER NO. 3581%

SCHEDULE B - SECTICN 1
Requirements

The following requirements must be met:

(a} Pay the agreed amounts for the interest in the land and/or the
mortgage to be insured.

(b) Pay us the premiums, fees and charges for the policy.

(¢) Documents satisfactory to us creating the interest in the land and/or the
mortgage to be insured must be signed, delivered and recorded.

(d)  You must tell us in writing the name of anyone not referred to in this
Commitment who has an interest in the land or who will make a loan on the land.
We may then make additional requirements or exceptions.

(e} We require a copy of the Corporate Resolution authorizing the Sale and
directing the execution of the forthcaming Deed.

For further information regarding this report please contact:

FIRST AMERTCEN TITLE CCOMPANY
1044 NORTHWEST BCULEVARD
P.0. BOX 816

COEUR D’ALENE, IDAHO 83814

PHONE : (208) 667-0567

ESCROW DEPT. FAX: (208) 765-2050

TITLE DEPT. FAX: (208) 765-1376

TITLE OFFICER: Beverly Spencer

ESCROW OFFICER:

PLEASE ACCEPT OUR SINCERE THANKS FOR ALICOWING US TO BE OF SERVICE TO YOU. WE
GREATLY APPRECIATE THE FACT THAT YOU HAVE CHOSEN TO DO BUSINESS WITH US; AND IN
RETURN, WE PLEDGE CUR CONTTNUING EFFORTS TO OFFER YOU THE BEST SERVICE PCSSIBLE.

eh



Yoo Form No. 1344-B 2 (1982)
ALTA Plain Language Commitment
ORDER NO. 35819
PAGE 1

SCHEDULE B - SECTICN 2
Exceptions

Any policy we issue will have the following exceptions unless they are
taken care of to our satisfaction.

PART 1:

1. Taxes or assegsments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. Any facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of said land or by making
inquiry of persons in possession thereof.

3. Easements, claims of easement or encunbrances which are not shown by the
public records.

4, Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts which a correct survey would disclose, and which are not shown
by the public records.

5. Unpatented mining claims: reservations or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claims, or title to water.

6. Any lien, or right to a lien, for services, labor or material theretofore or
hereafter furnished, imposed by law and not shown by the public records.

A KA A KRR AR EARKE R A IR AT AR AR TR A RI AT A AR I RREF IR ATk bk kkkhh Ak hhhhhkhkhrwhkhhkhhdk

7. General taxes for the year 1998, a lien in the process of assessment not yet
due or payable.

8. Assessments, if any, levied by the City of Hayden, for which we find no
delinquencies of record.

9. Liens and assessments of the following district and the rights and powers
thereof as provided by law, for which we find no delinguencies of record:
District: Hayden Lake Irrigation District

10. Covenants, Conditions and Regtrictions and Easements:

Instrument No.: 7772

but deleting amny covenant, condition or restricticn indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or naticnal origin to the extent such covenants, conditions or
restrictions violate 42 USC 3604 (c) .



JRDER NO. 35819
PAGE NC. 2

SCHEDULE B - SECTION 2
EXCEPTIONS - continued

11. Covenants, conditions, restrictions and easements contained in the recorded
Plat of said subdivision, but deleting any covenant, condition or restriction
indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status, or national origin to the extent such
covenants, conditions or restrictions violate 42 USC 3604 (c).

12. Easement:

Granted to: General Telephone Company of the Northwest, Inc.
Recorded: August 5, 1976
Instrument No.: 706740

13. The effect of Quitclaim deed:
Recorded: May 11, 1988
Instrument No.: 1116583

14. The Effect of Quitclaim Deed:
Recorded: June 11, 1997
Instrument No. : 1493563

15. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or obligations secured thereby:

Dated: May 19, 1997

Recorded: June 11, 1997

Instrument No.: 1493564

Grantor: Allied Water, Inc., an Idaho corporation
Trustee: Kootenai County Title Company, Inc.

Beneficiary: Hayden Pines Water Company, an Idahc corporation
16. The Effect of Financing Statement:

Recorded: June 16, 1997

Instrument No.: 1494043

Debtor: Allied Water, Inc., an Idaho Corporaticn
Secured Party: Hayden Pines Water Company, an Idaho corporation
17. The Effect of Quitclaim Deed:

Recorded: Noverber 20, 15397

Instrument No.: 1514259

18. Question of marital status of party herein named on date of acquiring title.
If then joining in execution of forthcoming Instrument, recital therein of the
fact will be sufficient; otherwise, present ownership of the community interest
of spouse on said date must be determined:

Party: Charles A. Ford
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* * OLD REPUBLIC NATIONAL TITLE INSURANCE COMPANY, 3 Minnesota corporation, herein called the Company,
¥ »* for a valuable consideration. hersby commits to issue its podicy or policies of ritle insurance, as identified in
» Schedule A, in favor of the proposed Insured named in Schedule A, as owner or mortgagee of the estate or
* X * * interest covered hereby in the land described or referred to in Schedule A, upon paymen: of the premiums and
charges therefor; all subject to the provisions of Schedule A and B and ta the Canditions and Stipulations
hereof,

This Commitment shall be effective anly when the identity of the proposed Insured and the amaunt of the
palicy or policies cemmitted for have been inserted in Schedule A hereof by the Company, either at the time
of the issuance of this Commitment or by subsequent endorsement.

Ths Cammitment is prefiminary 10 the issuance of such poficy or policies of trtle insurance and all liahifity and
obligations hereunder shall cease and terminate six months after the effective date hersof or when the policy or poficies committed for shall issue, whichever
first ocours, provided that the failure to issue such policy or palicies is not the fault of the Company.

CONDITIONS AND STIPULATIONS

1. The term “mortgage”, when used herein, shall include deed of tmst, trust deed, or other security instrument.

2. If the proposed Insured has or acquires actual knowledge of any defect, lisn, encumbrance, adverse claim
or other matter affecting the estate or interest or mortgage theraon covered by this Commitment other thar thase shown in Schedule B hereof, and shall fail to
disclose such knowledge to the Company in writing, the Company shall be refieved from liability for any loss or damage resulting from any act of reliance heraon
to the extent the Company is prejudiced by failure of the proposed Insured 10 so disclose such knowledge. If the proposed Insured shall disclose such
knowledge to the Company, or if the Company otherwise acquires actual knowledge of any such defect, lien, encumbrance, adverse claim or other matter, the
Company at its option may amend Schadule B of this Commimment accardimgly, but such amendment shall not relieve the Company from liability previously
incurred pursuant to paragraph 3 of these Conditions and Stipulations.

3. Liability of the Company under this Commitrrent shall be only to the named proposed Insured and such
parties included under the definition of Insured in the form of policy or palicies committed for and only for actual foss incurred in seliance hereon in undertaking
tn good faith {a) 10 comply with the requirements hereof or {b] te eliminate exceptions shown in Schedule 8, or {c} to acquire or create the estate or iterest
or mortgage thereon covered by this Commitment. In no event shall such liability exceed the amount stated in Schedule A for the policy or poficies committed
for and such liability is subject to the insuring provisions and the Conditions and Stiputations and the Exclusions fram Coverage of the form of pelicy or policies
committed for in favor of the proposed Insured which are hereby incarporated by reference and made a part of this Commitment except as expressly modified
herein.

4. Any action or actions o rights of action that the proposed Insured may have or may bring against the
Compaay arising out of the status of the title to the estate or interast or the status of the mortgage theresn covered by this Commitment must be based on
and are subject to the provisians of this Commitment.

IN WITNESS WHEREOF, OId Republic National Tie Insurance Company has caused its corporate nama
and seal 1o be hereunto affixed by its duly authorized officers on the date shawn in Schedule A, 10 be valid when sountersigned by a validating officer or other
authorized signatory.

OLD REPUBLIC NATIONAL TITLE INSURANCE COMPANY

- N ) A Stock Company
Plongor Title Cop Yool Ronla Goan 400 Second Avenue South, Minneapolis, Minnesota 554071
100 Waiac Avanue (612} 371-1111

Coeur dalone, D 83814
{208) 654-r754

il e iy
AUW Signatory ) Vé .
Attest /’&"' St Secratary

ORT Form 2526

FPresident
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€ 1 TIMENT FOR TITLE I} U ANCE

SCHEDULE A

PIONEER TITLE COMPANY OF KOOTENAI COUNTY
100 Wailace Avenue
Coeur d'Alene ID 83814
(208) 664-8254 /Fax (208) 664-9479
Titie Officer/Liz Nelson

2ND REPORT
PAGE 1
FILE NUMBER: 88324
1. Effective Date: March 29, 2002 at 8:00AM
2. Policy or Pdlicies to be issued:
A [X] ALTA Owner's Policy, (10-17-92) [X] Standard Coverage [ ] Extended Coverage Amount $26,000.00
Owners/Easement Premium $296.00

Proposed Insured: NORTH KOOTENAI WATER DISTRICT

B. [ ] ALTA Loan Policy,(10-17-92) { ] Standard Coverage [ | Extended Coverage Amount $§
Premium $0.00

Proposed Insured:

C. [ ] ALTA Loan Policy,(10-17-92) [ ] Standard Coverage [ ] Extended Coverage Amount $
Premium $

Proposed Insured:

3. The estate or interest in the land described or referred to in this Commitment and covered herein is:
Fee Simple
4. Title to the estate or interest in said land is at the effective date hereof vested in:

THE JOHN C. POINTNER and CALLIE S. POINTNER FAMILY TRUST, as to a one-third (1/3) interest; and
CLARA P. RAMOS, as Trustee U/T/A dated April 3, 1990, known as THE CLARA P. RAMOS TRUST, as to an
undivided two-thirds (2/3) interest

5. The land referred to in this Commitment is described as follows:

The East Half of the Southwest Quarter of the Southeast Quarter of the Southwest Quarter of the
Southwest Quarter of Section 2, Township 51 North, Range 4 West, Boise Meridian, Kootenai County, Idaho.

il

i ¥ *
J: Q{’l OLD REPUBLIC
. * Natlonal Title I Company
“l!" X *

SCHEDULE A )

Commmitment
ORT Form 3120



PAGE 2

' \UUTMENTFORTITLEIN  'fF NCE

SCHEDULE B - SECTION |

FILE NUMBER: 88324

Schedule B of the pollcy or policies to be issued will contain exceptions to the following matters unless the same are
disposed of to the satisfaction of the Company.

A Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in the public records,
or attaching subsequent to the effective date hereof but prior to the date the proposed insured acquires of record
for value the estate or interest or mortgage thereon covered by this Commitment.

B. General Exceptions:

(1)
)

@)
(4)

(5)

(6)

Rights or claims of parties In possession not shown by the public records.*

Encroachments, overlaps, boundary line disputes, and any other matters which would be disclosed by an
accurate survey or Inspection of the premises including, but not limited to, insufficient or impalred access
or matters contradictory to any survey plat shown by the public records.*

Easements, or claims of easements, not shown by the public records.*

Any lien, or right to a lien, for services, labor, or material heretofore or hereafter furnished, imposed by law
and not shown by the public records.*

(a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance
thereof; (c) water rights, claims or title to water, whether or not the matters excepted under (a}, (b), or (¢)
are shown by the public records.*

Taxes or special assessments which are not shown as existing liens by the records of any taxing authority
that levies taxes or assessments on real property, or by the public records. Proceedings by a public agency
which may result in taxes or assessments, or notices of such proceedings, whether or not shown by the
records of such agency or by the public records.*

*Paragraphs 1, 2, 3, 4, 5 and 6 will not appear as printed exceptions on extended coverage policies, except as to such parts
thereof which may be typed as a Special Exception in Schedule B-Section 2.

C. Special Exceptions:

(See Schedule B-Section 2 beginning on next page.)

SCHEDULE B SECTION 1

Commitment

il

[I'e > *

|: (R** OLD REPUBLIC
M * Natlonal Title Company
’Hl‘.‘"; .

ORT Form 3120
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SCHEDULE B - SECTION Il
FILE NUMBER: 88324
PAGE 3
Special Exceptions:

1. General taxes for the year 2002, which are liens not yet due and payable.

2. Agreement executed by and between the parties hereln named upon the terms, conditions and provisions

therein provided.

Between: John Campbell Pointner, a married man dealing with his sole and separate property, as to
a one-third interest

And: Clara Pointner Ramos, a married woman, dealing with her sole and separate property, as
to a two-thirds interest

Dated: August 11, 1976

Recorded: December 15, 1977

Instrument No.: 7652673

Providing: Rights of survivorship

3. Title to that portion which may lie in county roads right of way.

4, We note a record of survey for the subject property. Reference to the record is made for full particulars.

Recorded: May 31, 1989

Instrument No.: 1150036

Book/Page: Book 7/Page 188

5. Terms, conditions and provisions of the trust under which titie is vested. We request a showing theraof in

particular, the unrestricted power and authority of the trustee to sell, convey or borrow on said premises.

6. If title is to be insured in the trustee(s) of a trust, (or if their act is to be insured, this company will require
a copy of the trust instrument creating such trust, and all amendments thereto, together with a written verification
by all present trustees that the copy s the true and correct copy of the trust, as it may have been amended, that
it is in full force and affect and that it has not been revoked or terminated.

CONTINUED

Il

[ > *

‘: @a*‘* OLD REPUBLIC

Iﬁ* ; Titfe Company
" * *

SCHEDULE B SECTION 2

Commitment ORT Form 3120
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Schedule B (continued)
File No. 88324

Page 4

SCHEDULE B SECTION 2

NOTES:

1. General taxes for the year 2001, which were a lien, In the original sum of $535.10, are paid. Parcel No.
51N04W-02-5100 B/N 143739. Property tax Includes an Agricultural Exemption.

2. There is no notice of record and therefore no search has been made of any unpaid charges or fees for
sewer, water, garbage, irrigation and other possible utility services.

3. In the event that any or all of the sellers are foreign persons or entities, please notify Pioneer Title Company
for further arrangements must be made prior to closing.

4, Examination of the records discloses no matters pending against the names of NORTH KOOTENAI WATER
DISTRICT, the proposed purchasers.

5. In the event that this transaction fails to close, a minimum fee of $100.00 will be charged to comply with the
State Insurance Code.

6. Because of the provisions of the idaho Homestead Law (Chapter 10, Titie 55, I.C.}), the company will require:

@ the personal execution and acknowledgment of any deed, deed of trust, mortgage or
special power of attorney to convey or encumber the homestead by the vested owner and
spouse, if any,

or in the alternative

(b) an affidavit, signed by the vested owner and spouse which states (i) that the land described
herein is not their principal residence; (ii) the land is not claimed as homestead property;
and (iii) thelr principal residence is . (and if applicable, the vested owner is not
married.)

END OF REPORT

* Nationaf Thie Insurance Company

i

IH"A * *

w = OLD REPUBLIC
»

|\|?‘4¢ *

ORT Form 3120

Commitment



1334 005 = HONI } ‘TS

Q8 ¥ILSVONV

_ulyb

M

N}

Y (i

I COTT8

(0018)

0y ZIN3d

N

'\

"L HOA AL1TIgVIT ON SFANSSY
GNY 4V 3HL 40 AOVHNOOY

FHL OL SV SNOILYLNIS3H4IY
ON SV ANvawoo 31l N

H3I3NOId "AINO S3804HNd
TYNOILYIWHOLN! HO4 SI dVIA
SIHL ‘AIAYNS V 1ON SI SHL

m
¥

T
W




PRV

, | S ~ WATER
RECORD OF REAL ESTATE OWNERSHIP — STATE OF IDAHO

Company Hayden Pines Water Company FOR TAX COMMISSION USE
(Name) ) .
Seller The Washington Water Power Company T.C. Ref. N 0 TL028 — 2 = {_, /
| (ame CLASSIFICATION OF PROPERTY
County Kootenal
' (Name) _ Operating [] Non-operating
Date of Purchase March 29, 1979
Tax Code Area Number 56 Company Map Number c-20766
 Company Reference Name . Mountain View Terrace Water System
Statement of Intended Use Same as above.

LEGAL DESCRIPTION OF PROPERTY: (Limit to single section per page where practical)

_ Sec. Twp. Rge.
Lot 13, Block 8, less N 35!, Mountain View Terrace,
1st Addition. 32 51 5 W

PINPURTRE FTMLE IR

- cOoPY

e Tarm R
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SUPPLEMENTAL ENDORSEMENT
Attached to Commitment No. 35820
FORD
Issued by
First American Title Insurance Company

This endorsement is made a part of said commitment, including any
prior endorsements, and is subject to the schedules, terms,
provisions and conditions and stipulations therein, except as
modified by the provisions hereof:

1. Schedule A of the above Commitment is hereby amended in the
foillowing particulars:

{a) The effective date of the Commitment including extensions is:
OCTOBER 9, 1998 AT 8:00 A.M,

(b) The title to the estate or interest in the land is at the
extended effective date hereof vested in:

CHARLES A. FORD
2. Schedule B of the above Commitment, including any prior
endorsements, is hereby amended in the following particulars:

(a) The exceptions at the following numbered paragraphs are hereby
deleted:

#20

(b) The exceptions at the following numbered paragraphs are hereby
added:

NONE
(c) The following requirements are hereby deleted:

(e)

First American Title Insurance Company

Ve Seaec

Agsistant Se retark

Commitment Supplemental Endorsement Form No. WA-5C

Val
veend



Parcsl

FIRST AMERICAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
COEUR D‘ALENE, IDAHO 83814
(208) 667-0567

NOVEMBER 24, 19958

WELCH COMER & ASSOCIATES
1626 LINCOLN WAY
COEUR D’'ALENE, IDAHO 83814

ATTN: DOUGLAS BLACK

ORDER NO. 35820-B

RE: NORTH KOOTENAI WATER
DISTRICT

COMMITMENT ENCLOSED.

THANK YOU FOR CHOOSING
FIRST AMERICAN TITLE!

20



Form No, 1342 {1982}
ALTA Plain Language Commitment . .

INFORMATION
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The Title Insurance Commitment is a legal contract between you and the company. It is issued to
show the basis on which we will issue a Title Insurance Policy to you. The Policy will insure you against
tertain risks to the fand title, subject to the limitations shown in the Policy.

The Company will give you a sampie of the Policy form, if you askc

The Commitment is based on the land title as of the Commitment Date. Any changes in the land
title or the transaction may affect the Commitment and the Policy.

The Commitment is subject to its Requirements, Exceptions and Conditions.

THIS INFORMATION IS NOT PART OF THE TITLE INSURANCE COMMITMENT,

TABLE OF CONTENTS

Page

AGREEMENT TO ISSUE POLICY 1
SCHEDULE A

1. C.ommitment Date o 2

2. Policies to be Issued, Amounts and Proposed Insureds 2

3. Interest in the Land and Owner | 2

4. Description of the Land . _ 2
SCHEDULE B-1 — Requirements 3
SCHEDULE B2 — Exceptions | 4
CONDITIONS | | other side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFULLY.
If you have any questions about the Commitment, please contact the issuing office.



SEA L L an e Gomanstaenl

+

COMMITMENT FOR TITLE INSURANCE
ISSUED BY

First American Title Insurance Company

~ AGREEMENT TO ISSUE POLICY

We agree to issue a policy to you according to the terms of -this Commitment. When we show the policy
amount and your name as the proposed insured in Schedule A this Commitment becomes effective as of the Com-

-mitment Date shown in Schedule A

If the Requirements shown in this Commitment have not been met within six months after the Commitment ‘
Date, our obligation under this Commitment will end. Also, our obligation under this Commitment will end when the
Policy is issued and then our obligation to you wilt be under the Policy.

Our obligation under this Commitment is limited by the following:

The Provisions in Schedule A

The Requirements in Schedule B-1.

The Exceptions in Schedule B-2.

The Conditions on the other side of this page 1.

This Commitment is not valid without SCHEDULE A and Sections 1 and 2 of SCHEDULE B.

NG First American Title Insurance Company
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£ 0 e e
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2.

(X}

(}

FC a. .. 1344-A(19582)
ALTA Plain Language Commitment

SCHEDULE A
Commitment Date: Octcber 9, 1998 Commitment No. 35820-B

at 8:00 a.m.

Policy or Policies to be issued: Policy Amount Premium

Owners Policy STED STRD
(Form 1402.92, 10-17-92)

Proposed Tnaured:
TO BE DETERMINED

Extended Coverage Loan Policy s 5
(Form 1056.92, 10-17-92)

Proposed Insured:

Endorsementsa: s _
Recordings: s
Extra Chains: S _

FEE SIMPLE ESTATE in the land described in this Conmitment is owned, at the
Comitment Date, by:

HAYDEN PINES WATER COMPANY
The Land referred to in this Comitment is located in Kootenai County, State
of Idaho, and described as follows:

Iot 7, Block 2, VALIEY GREEN, Kootenai County, State of Idaho, according to

the plat recorded in Bock "E" of Flats, page 239.



Form No., . 4 - 1(1982)
ALTA Plain Language Commitment
ORDER NO. 35820

SCHEDULE B - SECTICN 1
Requirements

The following requirements must be met:

(a) Pay the agreed amounts for the interest in the land and/or the
nortgage to be insured.

(b) Pay us the premiums, fees and charges for the policy.

(c) Documents satisfactory to us creating the interest in the land and/or the
wortgage to be insured must be signed, delivered and recorded.

{d) You must tell us in writing the name of anyone not referred to in this
Commitment who has an interest in the land or who will make a loan on the land.
We may then make additional requirements or exceptions.

(e) We require proof that Hayden Pines Water Coampany is a legal entity capable
of holding title.

For further information regarding this report please contact:

FIRST AMERICAN TTITLE CCMPANY
1044 NORTHWEST BOULEVARD
P.O. BOX 816

COEUR D’ALENE, TDAHO 83814

PHONE : {208) 667-0567

ESCROW DEPT. FAX: (208) 765-2050

TITLE DEPT. FAX: (208) 765-1376

TITLE CFFICER: Beverly Spencer

ESCROW OFFICER:

PLFEASE ACCEPT OUR SINCERE THANKS FOR ALLOWING US TO BE OF SERVICE TO YOU. WE
GREATLY APPRECTATE THE FACT THAT YOU HAVE CHOSEN TO DO BUSINESS WITH US; AND IN
RETURN, WE PLEDGE OUR CCNTINUING EFFORTS TO OFFER YOU THE BEST SERVICE POSSIRLE,

eh



Foi..M.. 1344-B 2 (1982)

ALTA Plain Language Commitment
ORDER NO. 35820

PAGE 1

SCHEDULE B - SECTION 2
Exceptions

Any policy we issue will have the following exceptions unless they are
taken care of to our satisfaction.

PART 1.:

1. Taxes or assessments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. Any facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of said land or by making

inquiry of persons in possession thereof.

3. Easements, claims of easement or encumbrances which are not shown by the
public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts which a correct survey would disclose, and which are not shown
by the public records.

5. Unpatented mining claims: reservations or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claims, or title to water.

6. Any lien, or right to a lien, for services, labor or material theretofore or
hereafter furnished, inmposed by law and not shown by the public records.

********************************************************************************

7. General taxes for the year 1998, a lien in the process of assessment not yet
due or payable.

8. Covenants, conditions, restricticns and easements contained in the recorded
Plat of said subdivision, but deleting any covenant, condition or restriction
indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status, or national origin to the extent such
covenants, conditions or restrictions violate 42 USC 3604 (¢} .

S. Easement:

CGranted to: General Telephone Company of the Northwest, Inc., a
corporation, its successors or assigns

Instrument No.,: 712634

10. Covenants, Conditions and Restrictionsa:

Instrurent No. : 733893

but deleting amy covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or natiocnal origin to the extent such covenants, conditions or
restrictions violate 42 USC 3604 (c).



JRDER NO. 35820
PAGE NO. 2

SCHEDULE B - SECTION 2
EXCEPTIONS - continued

11. Covenants, Conditions and Restrictions:

Instrument No.: 733894

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditions or
restrictions violate 42 USC 3604 (c) .

12. Grant of Eagement and Covenants, Conditions and Restrictions:
Book/Page: Book 88, Page 412

13. Provisions in Deed:

Grantors: C. Warran Goodson and Susan M. Goodson, husband and
wife, Enmett T. Florea and Lyrmm Florea, husband and
wife,Gary E. Wraspir and Jeamnette Wraspir, husband and
wife, John Douglas Somers and Mary E. Somers, husband
arnd wife, and Alan R. Eborall and Jeanette R. Eborall,

husband and wife
CGrantee: Hayden Pines Water Company
Recorded: June 22, 1979
nstrurent No.: 809824

but deleting amy covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditions or
restrictions violate 42 USC 3604 {c).

14. The effect of a Quitclaim Deed:
Recorded: May 11, 1988
Instrument No.: 1116583

15. Provisions in Deed:

Instrument No. : 1463684

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or naticnal origin to the extent such covenants, conditions or
restrictions violate 42 USC 3604 {c).

l6. The Effect of Quitclaim Deed:
Recorded: June 11, 1997
Instrument No.: 1493563

17. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or cbligations secured thereby:

Dated: May 19, 1997
Recorded: June 11, 1997

Instnument No. : 1493564

Grantor: Allied Water, Inc., an Idaho corporation
Trustee: Kootenai County Title Company, Inc.

Beneficiary: Hayden Pines Water Company, an Idaho corporation



ORDER NO. 35820

PAGE NO. 3
SCHEDULE B - SECTICHN 2
EXCEPTIONS - contimued
18. The Effect of Financing Statement:
Recorded: June 16, 1597
Instrument No.: 1454043
Debtor: Allied Water, Inc., an Idaho Corporation
Secured Party: Hayden Pines Water Company, an Idaho corporation

19. Title to vest in the name of a person or persons to be submitted and when
so vested will be subject to matters which may be disclosed by a search of the
Records against the name of said person or persons.

20. The effect of Quitclaim Deed:
Recorded: November 20, 1997
Instrument No.: 1514259

21. Question of marital status of party herein named on date of acquiring title.
If then joining in execution of forthcoming Instrument, recital therein of the
fact will be sufficient; otherwise, present cwnership of the community interest
of spouse on said date must be determined:

Party: ¢Charles A, Ford

END OF SCHEDULE "B" EXCEPTICONS
NOTES SECTICN

1. There is no notice of record and therefore no search has been made for ary
unpaid assessments, charges or fees for sewer, water, garbage, irrigation, waste
disposal fees, and other possible utility services.

2. If the proposed insured under the Policy to issue has any questions
concerning the coverage or exclusions from coverage, the Company will be pleased
to provide an explanation.

3. In the event that this transaction fails to close, a minimm fee of $100.00
will be charged to comply with the State Insurance Code.

4. Liens and assessments of the following district and the rights and powers
thereof as provided by law, for which we find no delinquencies of record:
District: Hayden lLake Recreational Water and Sewer District
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RECORD OF REAL ESTATE OWNERSHIP — St~ TE OF IDAHO

- Buyer{Owner Huyden Pines Water Comnanv. INC.
. (Kame) .
FOR TAX COMMISSION USE
Seller .
{Nama) —

c Kootenai T.C. Ref. No. TEQ 28-0Y 11377

ounty prepe CLASSIFICATON OF PROPERTY

.15 . 51N ~

Section Township Range Operating

1977

Date of Purchase

D Non-operating

Company Reference Name

Vallzy Green Water system

Well Site

Statement of Intended Use

¥ Operating

O Non-operating
What Balance Sheet Account is this Property Placed in or Transferred to?

LEGAL DESCRIPTION OF PROPERTY (Limit to single parccl per page where pracncal)

Lt 7 Blk 2

Valley Green Subd1v151on

E@EWE'

MAY 12 1948

'STATE TAX COMMISSION

Prepare in Tfip!:‘t"ate-

OPERATING PROPERTY: _ _
E BUREAU . Forn

Revised - 14
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FIRST AMERICAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
COEUR D’ALENE, IDAHO 83814
(208) 667-0567

NOVEMBER 12, 1998

WELCH COMER & ASSOCIATES
1626 LINCOLN WAY
COEUR D’'ALENE, IDAHO 83814

ATTN: DOUGLAS BLACK

ORDER NO. 35821-B

RE: NORTH KOOTENAI WATER
DISTRICT

COMMITMENT ENCLOSED.

THANK YOU FOR CHOOQSING
FIRST AMERICAN TITLE!
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The Title Insurance Commitment is a legal contract between you and the company. It is issued to
show the basis on which we will issue a Title Insurance Policy to you. The Policy will insure you against

certain risks to the land title, subject to the limitations shown in the Policy.

The Company will give you a sample of the Policy form, if you ask

The Commitment is based on the land title as of the Commitment Date. Any changes in the land

title or the transaction may affect the Gommitment and the Policy.

The Commitment is subject to its Requirements, Exceptions and Conditions.

THIS INFORMATION (S NOT PART OF THE TITLE INSURANGE COMMITMENT.

TABLE OF CONTENTS

AGREEMENT TO ISSUE POLICY
SCHEDULE A
1. Commitment Date
2. Policies to be Issued, Amounts and Proposed Insureds
3. Interest in the Land and Owner
4. Description of the Land
SCHEDULE B-1 — Requirements
SCHEDULE B-2 — Exceptions

CONDITIONS

Page

3
4

other side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFULLY.
If you have any questions about the Commitment, please contact the issuing office.



+
2
Thituuy)

anguage Commitmaenl

COMMITMENT FOR TITLE INSURANCE

ISSUED BY

First American Title Insurance Company

AGREEMENT TO ISSUE POLICY

mitment Date shown in Schedule A

We agree to issue a policy to you according to the terms of this Commitment. When we show the policy
amount and your name as the proposed insured in Schedule A, this Commitment becomes effective as of the Com-

If the Regquirements shown in this Commitment have not been met within six months after the Commitment

Date, our obligation under this Commitment will end. Also, our obligation under this Commitment will end when the
Policy is issued and then our obligation to you will be under the Policy.

Our obligation under this Commitment is limited by the fotlowing
The Provisions in Schedule A
The Requirements in Schedule B-1
The Exceptions in Schedule B-2

The Conditions on the other side of this page 1

This Commitment is not valid without SCHEDULE A and Sections 1 and 2 of SCHEDULE B

. st American Title Insurance Company
e \“[ ’f‘fy N, ;

A At "4;, 3 S

’,’ \%\? -.. P U N ) ,; “

;’ o YA, T ‘:"n h ny [ 7, PRESIDENT
; rf fard g - h

¢ — SUPTENBER 24 Sl 1

4 - W

(A 1958 o f

'i.| J../

ATTEST//’/ W SECAETARY
. B ik X 7
\ )t .: .
\\‘ 4[ iae \\\ -~
\

M \\\V“‘

\\m COUNTERSIGNED



Fo..l . 1344-A(1982)
ALTA Plain Language Commitment

SCHEDULE A
1. Commitment Date: October 9, 1998 Comrmitment No. 35821-B
at 8:00 a.m.
2. Policy or Policies to be issued: Policy Amount Premium
(X) Owners Policy STED STERD
(Form 1402.92, 10-17-92)
Propoged Insured:
TO BE DETERMINED
()  Extended Coverage Loan Dolicy $ $
(Form 1056.92, 10-17-92)
Proposed Insured:
() Endorsements: 5
(} Recordings: 3
{) BExtra Chains: s

3. FEE SIMPLE ESTATE in the land described in this Commitment is owned, at the
Commitment Date, by:

HAYDEN PINES WATER COMEANY, A DIVISION OF IDAHO CONTRACTCORS, INC.

4. The Land referred to in this Commitment is located in Kootenai County, State
of Idaho, and described as follows:
Iot 9, Block 1, ATLAS ACRES, according to the plat recorded in the office

of the County Recorder in Book "F" of Plats at page 71, Records of Kootenai
County, State of Idaho.



Form No. ..42 . 1(1982)
ALTA Plain Language Commitment
ORDER NO. 35821

SCHEDULE B - SECTION 1
Requirements

The following requirements must be met:

{a) Pay the agreed amounts for the interest in the land and/or the
mortgage to be insured.

(b) Pay us the premiums, fees and charges for the policy.

() Documents satisfactory to us creating the interest in the land and/or the
mortgage to be insured nust be signed, delivered and recorded.

(d) You must tell us in writing the name of anyone not referred to in thisg
Commitment who has an interest in the land or who will make a loan on the land.
We may then make additional requirements or exceptions.

(e} We require proof of the corporate existence of the Vestee and its right to
do business in Idaho.

For further information regarding this report please contact:

FIRST AMERICAN TTTLE CCMPANY
1044 NORTHWEST BOULEVARD
P.O. BOX 816

COEUR D’ALENE, IDAHO 83814

PHCNE : (208) 667-0567

ESCROW DEPT. FAX: (208) 765-2050

TITLE DEPT. FAX: (208} 765-1376

TITIE OFFICER: Beverly Spencer

ESCROW OFFICER:

PLEASE ACCEPT OUR SINCERE THANKS FOR ALLOWING US TO BE OF SERVICE TO YOU. WE
GREATLY APPRECIATE THE FACT THAT YOU HAVE CHOSEN TO DO BUSINESS WITH US; 2AND IN
RETURN, WE PLEDGE OUR CONTINUING EFFORTS TO OFFER YOU THE BEST SERVICE POSSIELE.

eh



Fon. Nc. 1344-B 2 (1982)

ALTA Plain Language Commitment
ORDER NO. 35821

PAGE 1

SCHEDULE B - SECTION 2
Exceptions

Any policy we issue will have the following exceptions unless they are
taken care of to our satisfaction.

PART 1:

1. Taxes or assessments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. Any facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of said land or by making
inquiry of persons in possession thereof.

3. Easements, claimg of easement or encumbrances which are not shown by the
public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts which a correct survey would disclose, and which are not shown
by the public records.

5. Unpatented minirg claims: reservations or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claims, or title to water.

6. Any lien, or right to a lien, for services, labor or material theretofore or
hereafter furnished, inposed by law and not shown by the public records.

****'k***************************'k'k'k'k******************************'k*************

7. General taxes for the year 1998, a lien in the process of assessment not yet
due or payable.

8. Covenants, conditions, restrictions and easementg contained in the recorded
Plat of said subdivision, hbut deleting any covenant, condition or restriction
indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status, or national origin to the extent such
covenants, conditions or restrictions violate 42 USC 3604 (o) .

9. Easement:

Granted to: The Washington Water Power Company, a corporation
Recorded: June 7, 1548

Bock/Page: Book 130 of Deeds, page 492

10. Easement:

Granted to: Koctenai Electric Cooperative, Inc.

Recorded: September 25, 1978

Instrument No. : 782568
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SCHEDULE B - SECTICN 2
EXCEPTIONS - contirmed

11. Covenantg, Conditicons and Restrictions:

Instrument No.: 847963

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditions or
restrictions violate 42 USC 3604 (c) .

Arendment to said Covenants:

Instrument No. : 860556

but deleting any covenant, conditicon or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditicns or
restrictions vioclate 42 USC 3604 {c}.

Arendment to said Covenantg:

Instrument No.: 877305

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or national origin to the extent such covenants, conditicns or
restrictions violate 42 USC 3604 (c).

Second Arendrent to said Covenants Concerming atlas Acres Subdivision:
Instrument No. : 987034

but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial statug, or national origin to the extent such covenants, conditicons or
restrictions violate 42 USC 3604 ().

Amendment to said Covenants:

Instrument No.: 886967

but deleting arny covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap,
familial status, or natiomal origin to the extent such covenants, conditions or
regtrictions viclate 42 USC 3604 (c) .

12. Agreement upon the terms, conditions and provisions contained therein:

Parties: Joe R. Acuff and Iucile M. Acuff, husband and wife, and
Reino A. Jurvelin and Julia M. Jurvelin, husband and
wife; and Hayden Pines Water Company, a division of
Idaho Contractors, Inc.

Dated: July 23, 1981
Recorded: July 29, 1981
Instrument No.: 882220

13. The Effect of Quitclaim Deed:
Recorded: June 11, 1997
Instrument No.: 1493563
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SCHEDULE B - SECTICN 2
EXCEPTICNS - continued

14. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or obligations secured thereby:

Dated: May 19, 1997

Recorded: June 11, 1997

Instrument No.: 1493564

Grantor: Allied Water, Inc., an Tdaho corporation
Trustee: Koctenai County Title Company, Inc.

Beneficiary: Hayden Pines Water Company, an Idaho corporaticn
15. The Effect of Financing Statement:

Recorded:; June 16, 1997

Instrurent No.: 1494043

Debtor: Allied Water, Inc., an Idaho Corporation
Secured Party: Hayden Pines Water Company, an Idaho corporation

16. Title to vest in the name of a person or persons to be submitted and when
so vested will be subject to matters which may be disclosed by a search of the
Records against the name of said person or persons.

17, The effect of Quitclaim Deed:
Recorded: Noverber 20, 1997
Instrument No.: 1514259

18. Question of marital status of party herein named on date of acquiring title,
If then joining in execution of forthcoming Instrument, recital therein of the
fact will be sufficient; otherwise, present ownership of the community interest
of spouse on said date must be determined:

Party: Charles A. Ford

END OF SCHEDULE "“B" EXCEPTIONS
NOTES SECTICN

1. There is no notice of record and therefore no search has been made for any
unpaid assessments, charges or fees for sewer, water, garbage, irrigation, waste
disposal fees, and other possible utility services.

2. If the proposed insured under the Policy to issue has any questions
concerning the coverage or exclusions from coverage, the Company will ke pleased
to provide an explanation.

3. In the event that this transaction fails to close, a minimum fee of $100.00
will be charged to comply with the State Insurance Code.
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FIRST AMERICAN TITLE COMPANY
1044 NORTHWEST BOULEVARD
COEUR D’'ALENE, IDAHC 83814
(208) 667-0567

NOVEMBER 17, 1998

WELCH COMER & ASSQC
1626 LINCOLN WAY
COEUR D’'ALENE, IDAHO 83814

ATTN: DOUGLAS BLACK

ORDER NO. 35823-B. e
RE: NORTH KOOTENAI WATER
DISTRICT

COMMITMENT ENCLQSED.

THANK YOU FOR CHOOSING
FIRST AMERICAN TITLE!

Parct & 23
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| First American Title Insurance Company |

INFORMATION :
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The Title Insurance Commitment is a legal contract between you and the company. It is issued to
show the basis on which we will issue a Title insurance Policy to you. The Policy will insure you against
certain risks to the land title, subject to the limitations shown in the Policy.

The Company will give you a sample of the Policy form, if you ask

The Commitment is based on the land title as of the Commitment Date. Any changes in the iand
title or the transaction may affect the Commitment and the Policy.

The Commitment is subject to its Requirements, Exceptions and Conditions.

THIS INFORMATION 1S NOT PART OF THE TITLE INSURANCE COMMITMENT.

TABLE OF CONTENTS

Page

AGREEMENT TO ISSUE POLICY 1
SCHEDULE A |

1. Commitment Date o 2

2. Policies to be Issued, Amounts and Proposed Insureds 2

3. Interest in the Land and Owner 2

4. Description of the Land 2
SCHEDULE B-1 — Requirements 3
SCHEDULE B-2 — Exceptions | 4
CONDITIONS ‘ other side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFULLY.
If you have any questions about the Commitment, please contact the issuing office.
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COMMITMENT FOR TITLE INSURANCE
ISSUED BY

First American Title Insurance Company

AGREEMENT TO ISSUE POLICY

We agree to issue a policy to you according to the terms of this Commitment. When we show the policy
amount and your name as the proposed insured in Schedule A, this Commitment becomes effective as of the Com-
mitment Date shown in Schedule A

If the Requirements shown in this Commitment have not been met within six months after the Commitment
Date, our obligation under this Commitment will end. Also, our obligation under this Commitment will end when the
Policy is issued and then our obligation to you will be under the Policy.

Qur obligation under this Commitment is limited by the following:
The Provisions in Schedule A
The Requirements in Schedule B-1.
The Exceptions in Schedufe B-2.
The Conditions on the other side of this page 1.

This Commitment is not valid without SCHEDMJLE A and Sections 1 and 2 of SCHEDULE B.

. Furst American Title Insurance Company
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Foi. Mo 1344-A(1982)
ALTA Plain Language Commitment

SCHEDULE A
Commitment Date: October 9, 1958 Commitment No. 35823-B
at 8:00 a.m.

Policy or Policies to be issued: Policy Amount Premivm
Owners Policy STED STBD
(Form 1402.92, 10-17-92)

Propogsed Ingured:

TO BE DETERMINED

Extended Coverage Loan Policy S S
(Form 1056.92, 10-17-92)

Proposed Insured:

Endorsements: S

Recordings: S

Extra Chains: S

FEE SIMPLE ESTATE in the land described in this Commitment is owned, at the
Commitment Date, by:

CHARTES A. FORD
The Land referred to in this Commitment is located in Kootenai County, State
of Idaho, and described asg follows:

SEE ATTACHED EXHIBIT "A"



ORDER NO. 35823

EXHIBIT "A"

COMMENCING at the Northwest corner of Tract 29 of Plat 10 of the East Greenacres
Irrigaticn District of Kootenai County, Idaho, thence

South and along the West line of said Tract 29, a distance of 60 feet; thence
East 60 feet; thence

North 40 feet; thence

East to the East line of said Tract 29; thence

North and along the East line of said Tract to the North line of said Tract 29
a distance of 20 feet to the Northeast corner of said Tract 29; thence

West and along the North boundary of Tract 29 to the POINT OF BEGINNING.



Form No. 1.+4-._ 1(1982}
ALTA Plain Language Commitment
QORDER NO, 35823

SCHEDULE B - SECTICN 1
Requirements

The following recquirements must be met:

(a) Pay the agreed amounts for the interest in the land and/or the
mortgage to be insured.

(b) Pay us the premiums, fees and charges for the policy.

(¢) Documents satisfactory to us creating the interest in the land and/or the
mortgage to be insured must be signed, delivered and recorded.

(d) You must tell us in writing the name of anyone not referred to in this
Commitment who has an interest in the land or who will meke a loan on the land.
We may then make additional requirements or exceptions.

For further information regarding this report please contact:

FIRST AMERICAN TITLE CCMPANY
1044 NORTHWEST BOULEVARD
P.O. BOX 816

COEUR D’ALENE, IDAHC 83814

PHONE : (208) 667-0567

ESCROW DEPT. FAX: (208) 765-2050

TTTILE DEPT. FAX: (208) 765-1376

TITLE OFFICER: Beverly Spencer

ESCROW OFFICER:

PLEASE ACCEPT OUR SINCERE THANKS FOR ALLOWING US TC BE OF SERVICE TO YOU. WE
GREATLY APPRECIATE THE FACT THAT YOU HAVE CHOSEN TO DO BUSINESS WITH US; AND IN
RETURN, WE PLEDGE OUR CONTINUING EFFORTS TO CFFER YOU THE BEST SERVICE POSSIBLE.

eh
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5 AITA Plain language Commitment
ORDER NO. 35823

PAGE 1

SCHEDULE B - SECTION 2
Exceptions

Any policy we issue will have the following exceptions urtless they are
taken care of to our satisfaction.

PART 1:

1. Taxes or assessments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. Any facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of said land or by making
inquiry of persons in possession thereof.

3. Easements, claims of easement or encumbrances which are not shown by the
public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts which a correct survey would disclose, and which are not shown
by the public records.

5. Umpatented mining claimg: reservations or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claims, or title to water.

6. Any lien, or right to a lien, for services, labor or material theretofore or
hereafter furmished, imposed by law and not shownt by the public records.

kkkkkkkkdkkhkkhhkkhkihkhkkkhhhkhkhkkrkkkRikkrrkhkhkkkhkkhkhkhkrhhkhkhkhhkhhhkhkrhhkikhkhkkhhkkhkhkhkikkkd

7. General taxes for the year 1998, a lien in the process of assessment not vet
due or payable.

8. FEasement:

Granted to: Spokane Valley Land & Water Company
Recorded: February 10, 1912

Book/Page Bock 47, page 195

9. Corditions regarding Water Usage and Payment therefore as set forth in deed
recorded February 10, 1912 in Book 47, page 195.

10. Easement:

Granted to: The United States of America
Recorded: July 7, 1973

Instrument No.: 641165



i ’ ‘ _2DER NO. 35823
3 PAGE NO. 2

s SCHEDULE B - SECTION 2
= EXCEPTIONS - continued

1i. Mortgage to secure an indebtedness in the principal sum of $100,000.00, and
any other amounts and/or obligations secured thereby:

Recorded: March 28, 1990

Instrument No. : 1177797

Mortgagor: Hayden Pines Water Co., Inc., an Idaho Corporation
Mortgagee: Market Investments, Inc., a Wyoming corporation
12. The Effect of Quitclaim Deed:

Recorded: June 11, 1997

Instrument No.: 1493563

13. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or cbligations secured thereby:

Dated: May 19, 1997

Recorded: June 11, 1997

Instrurent No. : 1493564

Grantor: Allied Water, Inc., an Idaho corporation
Trustee: Kootenal County Title Company, Inc.

Berieficiary: Hayden Pines Water Comparty, an Idaho corporation
14. The Effect of Financing Statement:

Recorded: June 16, 1997

Instrument No.: 1454043

Debtor: Allied Water, Inc., an Idaho Corporation
Secured Party: Hayden Pines Water Comparty, an Idaho corporation

15. Title to vest in the name of a person or persons to be submitted and when
so vested will be subject to matters which may be disclosed by a search of the
Records against the name of sgaid person or persons.

16. Question of marital status of party herein named on date of acquiring title.
If then joining in execution of forthcooming Instrument, recital therein of the
fact will be sufficient; otherwise, present ownership of the comumity interest
of spouge on said date must be determined:

Party: Charles A. Ford

END OF SCHEDULE "B" EXCEPTICONS
NOTES SECTION
1. There is no notice of record and therefore no search has been made for any
unpaid assessments, charges or fees for sewer, water, garbage, irrigation, waste
disposal feeg, and other possible utility services.
2. If the proposed insured under the Policy to issue has any questions
concerning the coverage or exclusions from coverage, the Comparry will be pleased

to provide an explanation.

3. In the event that this transaction fails to close, a minimum fee of $100.00
will be charged to comply with the State Insurance Code.
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FIRST AMERICAN TITLE COMPANY

Ve W@” 1044 NORTHWEST BOULEVARD
COEUR D’ALENE, IDAHO 83814
No - (208) 667-0567

NOVEMBER 19, 19298

WELCH COMER & ASSOC
1626 LINCOLN WAY
COEUR D‘ALENE, IDAHO 83814

ATTN: DOUGLAS BLACK

ORDER NO. 35822-B

RE: NORTH KOOTENAI WATER
DISTRICT

COMMITMENT ENCLOSED.

THANK YOU FOR CHOOSING
FIRST AMERICAN TITLE!
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First American ﬁtIe Insurance Company

INFORMATION
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The Title Insurance Commitment is a legal contract between you and the company. It is issued to
show the basis on which we will issue a Title Insurance Policy to you. The Poticy will insure you against
tertain risks to the land title, subject to the limitations shown in the Policy.

The Company will give you a sample of the Policy form, if you ask

The Commitment is based on the land title as of the Commitment Date. Any changes in the land
title or the transaction may affect the Commitment and the Policy.

The Commitment is subject to its Requirements, Exceptions and Conditions.

THIS INFORMATION IS NOT PART OF THE TITLE INSURANCE COMMITMENT,

TABLE OF CONTENTS

Page

AGREEMENT TO ISSUE POLICY 1
SCHEDULE A |

1. Commitment Date 2

2. Policies to be Issued, Amounts and Proposed Insureds 2

3. Interest in the Land and Owner 2

4. Description of the Land , 2
SCHEDULE B-1 — Requirements 3
SCHEDULE B-2 — Exceptions - 4
CONDITIONS . ' other side of 1

YOU SHOULD READ THE COMMITMENT VERY CAREFULLY.
If you have any questions about the Commitment, please contact the issuing office.
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COMMITMENT FOR TITLE INSURANCE
ISSUED BY

First American Title Insurance Company

AGREEMENT TO ISSUE POLICY

We agree to issue a policy to you according to the terms of this Commitment. When we show the policy
amount and your name as the proposed insured in Schedule A, this Commitment becomes effective as of the Com-

mitment Date shown in Schedule A

if the Requirements shown in this Commitment have not been met within six months after the Commitment
Date, our obligation under this Commitment will end. Also, our obligation under this Commitment will end when the

Policy is issued and then our obligation to you will be under the Policy.
Qur obligation under this Commitment is limited by the fellowing:
The Provisions in Schedule A
The Requirements in Schedule B-1.
The Exceptions in Schedule B-2.
The Conditions on the other side of this page 1.

This Commitment is not valid without SCHEDULE A and Secticns 1 and 2 of SCHEDULE B.

A First American Title Insurance Company
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N Fo... No. 1344-A(1582)

ALTA Plain Language Commitment

P S SCHEDULE A
1. Commitment Date: October 9, 1998 Commitment No. 35822-B
at 8:00 a.m.
2. Policy or Policies to be issued: Policy Amount Premium
(X) Owners Policy STED STED
(Form 1402.92, 10-17-92)
Proposed Insured:

TO BE DETERMINED

() Extended Coverage Loan Policy S 8
(Form 1056.92, 10-17-92)

Proposed Insured:

{) Endorsaments:
{) Recordings: s
() Extra Chains: s

3. FEE SIMPLE ESTATE in the land described in this Commitment is owned, at the
Comitment Date, by:

HAYDEN PINES WATER CCMPANY, A DIVISION OF IDAHO CONTRACTORS, INC.

4, The Land referred to in this Comitment is located in Kootenai County, State
of Idaho, and described as follows:

Iot 13, IESS the North 35 feet, Block 8, FIRST ADDITION TO MOUNTAIN VIEW
TERRACE, according to the plat recorded in Book "D" of Plats, page 178, records
of Kootenai County, Idaho.



Form No. ..44 . 1(1982)
ALTA Plain Language Commitment
CRDER NO. 35822

SCHEDULE B - SECTION 1
Requirements

The following requirements must be met:

(a) Pay the agreed amounts for the interest in the land and/or the
mortgage to be insured.

(b) Pay us the premiums, fees and charges for the policy.

(¢) Documents satisfactory to us creating the interest in the land and/or the
mortgage to be insured must be signed, delivered and recorded.

(d) You must tell us in writing the name of aryone not referred to in this
Conmitment who has an interest in the land or who will make a loan on the land.
We may then make additional requirements or exceptions.

(e) We require proof of the corporate existence of the Vestee and its right to
do bugsiness in Idaho.

For further information regarding this report please contact:

FIRST AMERTCAN TITLE COMPANY
1044 NORTHWEST BCULEVARD
P.O. BCX 816

COEUR D'ALENE, IDAHO 83814

PHONE : (208) 667-0567
. ESCROW DEPT. FAX: (208) 765-2050
TITLE DEPT. FAX: (208) 765-1376

TITLE QFFICER: Beverly Spencer

ESCROW OFFICER:

PLEASE ACCEPT CUR SINCERE THANKS FOR ALLOWING US TO BE OF SERVICE TO YOU. WE
GREATLY APPRECIATE THE FACT THAT YOU HAVE CHOSEN TO DO BUSINESS WITH US; AND IN
RETURN, WE PLEDGE OUR CONTINUING EFFCRTS TO CFFER YOU THE BEST SERVICE POSSIBLE.

eh
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ALTA Plain Language Commitment
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SCHEDULE B - SECTICH 2
Exceptions

Any policy we issue will have the following exceptions unless they are
taken care of to our satisfaction.

PART 1:

1. Taxes or assessments which are not shown as existing liens by the records of
any taxing authority that levies taxes or assessments on real property or by the
public records.

2. BAny facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of said land or by making
inquiry of persons in possession thereof.

3. FEasements, claime of easement or encumbrances which are not shown by the
public records.

4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments
or any other facts which a correct survey would disclose, and which are not shown
by the public records.

5. Unpatented mining claims: reservations or exceptions in patents or in acts
authorizing the issuance thereof: water rights, claims, or title to water.

6. BAny lien, or right to a lien, for services, labor or material theretofore or
hereafter furnished, imposed by law and not shown by the public records.

hkkhkkkkhkhhkhkkhhkhkkkkkhkhkhkhkkkkhhkkhkkkhkhkhkkhkhkrrhkrrkrkrrkRhhkhkkhhkihkhhkihhhhkkkhkkkhkhkkhktix

7. General taxes for the year 1998, a lien in the process of assessment not yet
due or payable.

8. Covenants, conditions, restrictions and easements contained in the recorded
Plat of said subdivision, but deleting any covenant, condition or restriction
indicating a preference, limitation or discrimination based on race, color,
religion, sex, handicap, familial status, or nmational origin to the extent such
covenants, conditions or restrictions violate 42 USC 3604 (c).

9. Electric Line - Right of Way Easement:

Granted to: Kootenai Electric Cocperative, Inc.:
Recorded: February 5, 1963

Book/Page: Book 191, Page 655

10. Easement:

Granted to: The Washington Water Power Company
Recorded: March 12, 1965

Book/Page: Book 200 of Deeds, Page 256
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SCHEDULE B - SECTICQN 2
EXCEPTIONS - continued

11. The Effect of Quitclaim Deed:

Recorded: November 20, 1997
Instrument No.: 1514259

12. The Effect of Quitclaim Deed:
Recorded: June 11, 1997
Instrument No.: 1493563

13. The Effect of Deed of Trust to secure an indebtedness in the principal sum
of $2,216,703.54, and any other amounts and/or obligations secured thereby:

Dated: May 19, 1997

Recorded: June 11, 1897

Instrument No.: 1493564

Grantor: Allied Water, Inc., an Idaho corporation
Trustee: Kootenai County Title Company, Inc.

Beneficiary: Hayden Pines Water Company, an Idaho corporation
14. The Effect of Financing Statement:

Recorded: June 16, 1997

Instrument No.: 1494043

Debtor: Allied Water, Inc., an Idaho Corporation

Secured Party: Hayden Pines Water Comparyy, an Idaho corporation

15. Title to vest in the name of a person or perscns to be submitted and when
so vested will be subject to matters which may be disclosed by a search of the
Records against the name of said person or persons.

16. Question of marital status of party herein named on date of acquiring title.
If then joining in execution of forthcoming Instrument, recital therein of the
fact will be sufficient; otherwise, present ownership of the community interest
of spouse on said date must be determined:

Party: ¢Charles A. Ford

17. Matters as shown on survey:
Instrument No.: 1407271, Book 17, page 168

END OF SCHEDULE "B" EXCEPTICHNS
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NOTES SECTION

1. There is no notice of record and therefore no search has been made for any
unpaid assesements, charges or fees for sewer, water, garbage, irrigation, waste
disposal fees, and other possible utility services.

2, If the proposed insured under the Policy to issue has any questions
concerning the coverage or exclusions from coverage, the Company will be pleased
to provide an explanation.

3. In the event that this transaction fails to close, a minimm fee of $100.00
will be charged to comply with the State Insurance Code.

4. Liens and assessments of the following district and the rights and powers
thereof as provided by law, for which we find no delinquencies of record:
District: Greenacres Irrigation District
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FECORD OF REAL ESTATE OWNERSHIP — STATE OF IDAHO

. WATER

- Company Reference Name _

Statement of Intended Use

Company Hayden Pi(‘;es :‘ater Company : _ "FOR TAX COMMISSION USE
ame) ‘ : ‘
Selier The Washington Wiater Power Company T.C. Ref. No 0 280~ {_, /
. (aeme) CLASSIFICATION OF PROPERTY
County—— Kootenal o @ D
‘ ame Operating Non-operatin
 Date of Purchase March 29, 1979 g peram
Tax Code Area Number 56 Comi:any Map Number c-20766.

Mountain View Terrace Water System

game as above.

LEGAL DESCRIPTION OF PROPERTY: (Limit to single section per page where practical)

, Sec. Twp. Rge.
Lot 13, Block 8, less N 35!, Mountain View Terrace,
1st Addition. ' '
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