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February 21, 2003

John Frietag

Idaho Department of Water Resources
1341 Fillmore, Suite 200

Twin Falls, ID 83301

Re:  Picabo Municipal Permit & Water Rights

Dear John:

Enclosed are the documents which should allow further processing of the
Picabo Water System municipal permit application. Please review the
information included in this letter and the supporting documentation and
contact me if you have any questions or comments.

Transfer Application (WR #37-11628)

The application for transfer has been submitted to transfer the existing
stockwater right to the new well and the back-up well. I did confirm that the
back-up well can supply water to the storage tank so it is included as a new
POD under this right. No other changes are made under this right in the

transfer application. A check in the amount of $100.00 is included for this
transfer application.

Transfer Application (WR #37-7455)

The application for transfer has been submitted for this right which is the
original domestic right servicing the water system. As discussed, we have
added the new well and back-up well as POD’s for the right and removed the
old,,well. Since the beneficial use of this water is for municipal uses, the
nature of use has been changed to Municipal. Also, the POU has been
changed to reflect the POU at full build-out of the system. A check in the
amount of $100.00 is included for this transfer application.

Amended Permit Application

The municipal permit application has been amended to include WR #37-7455
volumes and diversion rates. As such, I have reduced the requested diversion
rates and volumes by the amounts listed under 37-7455. 1 have initialed these
changes and submit the changed application and revised narrative. There has
been some discussion concerning the two spring rights. These rights are not
used in the system to comply with IDEQ regulations and are not part of this
permit application or water right transfers.
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[ hope that the information included in this letter and supporting
documentation will allow this to progress. Please contact me if you need
additional information or have questions concerning the revised permit
application or water right transfers. Thank you and have a great day.

Sincerely,

s

Jeffrey S. Rau, P.E.

Attachment:  Application for Transfer (37-11628)
Application for Transfer (37-7455)
Revised Municipal Permit Application & Narrative
Power of Attorney Form (37-7455 & 37-1 1628)

Cc:  Nick Purdy — Picabo Livestock Company



