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STATE OF IDAHO WDEPARTENT OF
DEPARTMENT OF WATER RESOURCES WATER HESOUBCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page
Incomplete forms with be returned

Water Right No(s).: 29-4302

Adjudication Claim No(s).:

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water
rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest:

Lewiston State Bank
c/o Western AgCredit, FLCA

P.O. Box 95850
South Jordan, Utah 84095

Name of Water Right Owner/Claimant(s): LYNN S. BASTIAN

Expiration Date of Notification Period: December 01, 2019

Is this a Renewal of Request for Notification [ YES X NO

Lewiston State Bank
By: Western AgCredit, FLCA, Servicer

Signature(s) (and title if applicable): By:
David G. Brown
Vice President — Credit Services

For Office Use Onl
Received by Dat Fee $ 2652%xK
Receipted by Dat Receipt No._ ( ’4}3355[

Processedby___ Al Date WR Date

INSTRUCTIONS
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[asan No, JIGOEDRSL
REAL ESTATE MORTGAGE,
FIXTURE FILING AND SECURITY AGREEMENT

THIS MORTGAGE i made this 22nd day of March, 2003 between 8, BASTI/ LAN, also ;

LILAJAN C. BASTIAN hereinatter called *Mortgugor™, and Lawiston State Baok hercinatter called *Mortgagee", having its principel place
buniness in Lowisten, Ltsh, .

WITNESSETH: Thit Mongrzor IRREVOCABLY GRANTS, BARGAINS. SELLS, CONVEYS AND ASSIONS unla Mortgagee wpether wi
right of entry and possession the fullowing described read property situated in the County of Bappack. State of [fako;

¥OR DESCRIPTION OF REAL PROPERTY SEE EXHIBIT “A™ ATTACHED HERETO AND MADE A PART HEREOF

TOGETHER WITH: afl buildings. sruciures, cquipment. fixiures (including trees, vines and shrubs) gnd improvements of every kind a
gdescription now or hercelter constructed o placed thercon; all standing timber and timber 1o be cut locared theroon; all existing and taere wal
nghts, however evidenced. including ircignion and waleriug. equipment and systems, ditches, lsterals, conduits, and rights-of-way used to convey su
waler oc 1o deain the abevesdescribed property, all of which rights are herehy made appuricasnt (& the property. and all pumping plants, elestric
geacratues, wind machines, and fenciny and siorage tanks. ndw er hereafier used in conmection with the property. all of which are haeby declured
e Fixtures: abf existing and fotufe grazing rights, feases, permits and lioenses; all oil, gas, and minerul 1cases, permits and rights wsed with ¢
raperty: all temcments. hereditansents, easements, rights-of-+way and sppurbcnsaces (0 the propery; wed &ll right. titlc, ond intcrcit &f say time

Maorgagor (ur asy of ity bailees. agents, of instrumentalities), whother now existing or hereafter arising of nequired, whelher direct of indirect. whett
owned legally, of retord, equilahly or beneficially. whether constituting real or personal property (of sulsject 10 any othor characerizativas), whett
created or mthotized under existing or fature leaws or reguiations, and howeser agising in, including without limitation, the waicr, waer rights &
otler essets and items described below in subparageaphs (a) through (2) winich shall colloctively be calicd “Water Assets* (herealier collective
refersed to g5 the *Property™). References o “water™ and “water rights™ are uscd fieretn i the droadest and most comprehensive sease of t
tarmds) The term *water™ includes water rights and right t water or whatever rights to snoney, prooceds. proparty ot ather benefits are exchunged

reccived for et on aveount of Wy Water Assets or any conssrvation or oller Ronuse of water, including whatcver rights are achicved by depositi
ore’s shares of auy Waler Assets in any water bank ar with afiy walcr.authority, or any other waler reallocation tights:

a. Al waler tincluding suy water invertory i siornge), water rights and entitlements, otber rights (0 water and other rights (0 acive walr
waler Fights OF every Rind of atere whatsoever including (i) the groundwates on, under, pumiped from or otherwise avatluble to the Property. whet!
5 the result of groundwater rights, contractust rights or otherwisc, (i) Morntgagos’s right (o remove and extract any such groundwater including a
permits, rights ot licenses gramted by ony governmcnt! suthority or 3gensy v any righta granted ar created by any use, eascmonts. COVEna
aprsensent of contract with any person of entity, (iil) any tights to which the Prupeny is eatitiod with respect to surface water, whether such right
sPpropeinlive, riganan, prescriptive, decreed or ntherwise wnd whethor o rot pucisant 1o permit ar othey govenimencal euthorization. or the right
stose wny swch waler, {iv) any water, water vight, water allocation, distribution night, defivary right, water storage right, or ather water-relw
entitiement appurtenant or atherwise applicable 10 the Propeny by virws of the Propenty being situaled within the boundaries of any district. agen
o1 other povermvnentat catity or within the baundacies of any privete wales company, wutua) water covpany, or other noa-governmental eRTity:

b, AlE stock, intercst of ights (inetuding any wates aliacstions. voting or decision rights) in any entity, together with any and sil righis fhom 2
cntity or other parsun (o Aquire, reccive, exchangs, sofl, kaase, or olherwise transfes any waler o7 athcs Waier Assets, (o store, deposit or otherw
oreate water credits i & waior hank oF sinsilar of other arrngement for allocating witar, to Yranspost of deliver water, o otherwise (o deal with 1
Wiler Asact;

¢ Afl Weeuscs, peretiis, approvals, contracts decrecs, rights and interest to acquire o appropriate any water or other Water Asscis. wale bank
ather cradits evidencing any sight o water ar other Watcr Assets, to Sove, carey, transport ar deliver watcr or other Watcr Asscts, to scll, les
exchange. o wiherwise ansfer any witer o other Water Asset. or to change the point for diversion of water. the locarion of any water or Wi
Asset. the ploce of usc of any water or Water Asset, ar the purpose of ke use of any water or Water Assct:

4 Al dghts. clauns. causes of aution, judgments, swards, and other judicial, arbiter or administrative reficf in any wiy welating 1o any wales
Wirter Assct:

¢. All sturage and treatnwat rights for any water or any other Watse Assit, whether on or off the Propesty or other propedy af Mostgagor, logst
with al) stornge tanks, und other equipment used or usable in connection with such stovage and any water bank deposit credits, deposit aceounts
other righis arising v account of the ocage of ROnIse of any water of any wilee o¢ ny uther Witer Asset.

£ Al rights 10 Lanspart, carry. allocate of otherwisc deliver weler of oder Water Assets by any means whesever locited;
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8. All guaranties, warranties, marketing, management or service contracts, indemnity agreements, and water right agreements, other water related
contracts and water reatlocation rights, all insurance policies regarding or relating to any Water Asset;

h. All rents, issucs, profits, proceeds and other accounts, instruments, chattel paper, contract rights, general intangibles, deposit accounts, and other
rights to payment arising from or on account of any use, nonuse, sale, lease, transfer or other disposition of any Water Asset.

Absolute Assignment of All Revenue From Water Assets - Mortgagor hereby absolutely and unconditionally assigns to Mortgagee all proceeds,
rents, issucs and profits from any use (apart from watering plants on the Property or other ordinary use on the Property), nonuse, sale, lease, transfer
or disposition of any kind of any water or any other Water Asset subject to a lien in favor of Mortgagee. That assignment shall be perfected
automatically without appointment of a receiver or Mortgagee becoming a mortgagee in possession and Mortgagee shall have the right, before or
after the occurrence of any default or event of default, to notify any account debtor to pay all amounts owing with respect to those proceeds, rents,
issues and profits directly to Mortgagee. Except as otherwise agreed in writing by Mortgagee, Mortgagee may apply any such collection (and any
rents, issues, profits and procceds) to any indebtedness owed to Mortgagee in any order, priority or manner desired by Mortgagee.

MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents, royalties,
issues, profits, revenue, income and other benefits of the property arising from the use or enjoyment of all or any portion thercof or from any lease,
mineral lease, or agreement pertaining thereto (collectively the “Rents”); SUBJECT, HOWEVER, to the right, power and authority given to and

conferred upon Mortgagor by Paragraph B.3 hereof’

PERSONAL PROPERTY SECURITY AGREEMENT - All of the Property will be considered to the fullest extent of the law to be real property
for purposcs of this Mortgage. To the extent that any of the Property, (including without limitation any Water Assets or fixtures), is deemed to
constitute, is adjudicated to be, or declared to be personal property, this Mortgage shall also be deemed to be a security agreement. Mortgagor does
hereby create and grant to Mortgagee a security interest in all such personal property described herein; and further, grants to Mortgagee all of the
rights and remedies of a secured party under he Uniform Commercial Code and other applicable state law, which rights are cumulative.

FIXTURE FILING - This Mortgage shall also be deemed to be a fixture filing under the Uniform Commercial Code and is to be recorded in the
county real estate records. ‘

FOR THE PURPOSE OF SECURING: (1) payment of the indebtedness or obligations evidenced by the following promissory note(s) and/or
guaranties executed by Mortgagor and/or others to the Mortgagee at the times, in the manner and with interest as therein set forth (notes may contain

variable or adjustable rate provisions):

Dated Maturity Face Amount Dated Maturity Face Amount

3/22/2005 12/1/2019 $250,000.00

(2) The payment of such additional loans or advances, including advances under a revolving line of credit, with interest thereon, as hereafter may be
made to Mortgagor, or Mortgagor’s successors or assigns, and/or to parties whose obligation Mortgagor is guarantecing, evidenced by a promissory
note or otherwise and any obligations evidenced by any guaranties executed by Mortgagor in favor of Mortgagee; PROVIDED HOWEVER, THAT,
such additional loans advances guaranty obligations shall be secured by this Mortgage only if the promissory note, guaranty, or other document
evidencing such loans or advances shall recite that it is to be secured by this Mortgage; (3) the payment of any substitute notes, renewals,
reamortizations, and extensions of all indebtedness secured by this Mortgage; (4) the performance of every obligation and agreement of Mortgagor
whether contained or incorporated by reference in this Mortgage, or contained in any loan document or guaranty executed by Mortgagor in favor of
Mortgagee, with respect to any loan, advancs, or guaranty secured by this Mortgage; and (5) the payment of all sums expended or advanced by
Mortgagee under or pursuant to the terms of this Mortgage, together with interest thereon as herein provided. The continuing validity and priority of
this Mortgage as security for future loans, advances, or guaranties shall not be impaired by the fact that at certain times hereafter there may exist no
outstanding indebtedness from Mortgagor to Mortgagee or no commitment to make loans or advances.

A. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:
1. To use loan proceeds solely for the purposes set forth in the loan application(s) or agreements.

2. To keep the Property in good condition, working order and repair; care for the Property in accordance with standards of good husbandry
and to keep all trees, vines and crops on said land properly cultivated, irrigated, fertilized, sprayed, and fumigated; not to remove, destroy
or suffer the removal or destruction of any building, fence, canal, well or other improvements or fixtures thereon; not to remove, replace
or alter any horticultural or viticultural tree, vine or shrub planted thereon without the prior written consent of Mortgagee, except in the
ordinary course of business; to complete or restore promptly and in good and workmanlike manner any building which may be
constructed, damaged or destroyzd thereon; to comply with all laws, covenants and restrictions affecting the Property; not to commit or
permit waste thereof’; not to commit, suffer or permit any act upon the Property in violation of law; to do all other acts which from the
character or use of the Property inay be reasonably necessary, the specific enumerations herein not excluding the gencral; to observe and

perform all obligations of Mortgagor under any lease of the Property.

3. To provide, maintain and deliver to Mortgagee fire and all other types of insurance of the type and in amounts as Mortgagee may require,
with loss payable clauses solely in favor of Mortgagee. In the event of loss, the insurance proceeds, or any part thereof, may be applied
by Mortgagee, at its option, to the reduction of the indebtedness hereby secured or to the restoration or repair of the property damaged.
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In the event that the Mortgag. Lhall fail to provide satisfactory hazard insurance, ..iortgagee may procure, on Mortgagor's behalf,
insurance in favor of Mortgagee alone. If insurance cannot be secured by Mortgagor to provide the required coverage, such inability
shall constitute an event of default hereunder.

4. To appear in and litigatc any action or proceeding purporting to affect the security hereof, the title to the Property, or the rights or powers
of Mortgagee; Mortgagee may appear in and litigate any such action or proceedings, including any bankruptcy, partition or
condemnation proceeding, affecting the Property, or Mortgagee's interest therein, in which event Mortgagor agrees to pay all costs and
expenses thereof, including attorney’s fees and costs of securing evidence of title.

5. To pay on or before the due datc all taxes and assessments affecting the Property, including all assessments upon water company stock
and all rents, assessments and charges for water, appurtenant to or used in connection with the Property; to pay, when due, all
encumbrances, charges, and liens, on the Property or any part thereof, which at any time appear to be prior or superior hereto.

6.  In case of any suit to foreclose this Mortgage or to collect any charge arising out of the debt hereby secured, or of any suit which the
Mortgagee may deem necessary to prosecute or defend to effect or protect the lien herein, including any proceeding in bankruptcy, or if
Mortgagee retains an attorney to advise Mortgagee in connection with this Mortgage or any other agreement related to the indebtedness
secured by this Mortgage, Mortgagor agrees to pay a reasonable sum as attorney’s fees and all costs and legal expenses in connection
with said suit, and further agrees to pay the reasonable costs of searching the records and abstracting or insuring the title, and such sums,
costs and expenses shall be secured hereby and shall be included in any decree of foreclosure. The fees and costs described. herein and
elsewhere in this Mortgage shall be in addition to those set forth in the loan agreement or any other written agreement between

Mortgagor and Mortgagee.

7. Should Mortgagor fail to make any payment or to do any act as provided for in this Mortgage, then Mortgagee, but without obligation to
do so and without notice to or demand upon Mortgagor and without releasing Mortgagor from any obligation hereof, may: make or do
the same in such manner and to such extent as either may deem necessary to protect the Property, Mortgagee being authorized to enter
upon the Property for such purposes; commence, appear in and litigate any action or proceeding purporting to affect the security hereof
or the rights or powers of Mortgagee, including any bankruptcy proceeding affecting the Property; pay, purchase, contest, or compromise
any encumbrance, charge or lien which in the judgment of either appears to be prior or superior hereto; and in exercising any such
powers, incur any liability, expend whatever amounts in its absolute discretion it may deem necessary therefore, including attorney's,
accountant’s, and appraisal fees, environmental fees, and costs of securing evidence of title, and all amounts so expended shall be
obligations of Mortgagor secured by this Mortgage. Nothing contained herein shall prohibit Mortgagee from entering the Property, at a
reasonable time and upon reasonable notice to Mortgagor, without incurring or assuming any obligations or liabilities whatsoever, for the

sole purpose of inspecting the Property.

8. To pay immediately and without demand all sums expended by Mortgagee pursuant to the provisions hereof, with interest from date of
expenditure at the same rate as is provided for in the note or notes secured by this Mortgage. In the event that such sums are not
immediately paid, they shall be added to the principat balance of the indebtedness secured hereby and shall accrue interest as herein set

forth. All such sums shall be secured hereby.
9.  Environmental Representations, Warranties and Covenants.

(a) Except as disclosed in writing to Mortgagee, or except as otherwise provided in any loan agreement between Mortgagee and
Mortgagor which specifically refers to the Property, to the best knowledge of Mortgagor after due inquiry, Mortgagor hereby further
represents, warrants and covenants as follows: ‘

(i) No pollutants, contaminants (including oil or other petroleum products), toxic or hazardous substances, or solid or hazardous
wastes, as such terms are defined under any federal, state or local Environmental Law, regulation or ordinance (hereinafier
“Contaminants™) have been, are being or will be generated, manufactured, produced, stored, disposed of, discharged, released
threatened to be released, or otherwise allowed to migrate or escape on, under or from the Property in such quantities or
concentrations as would violate any federal, state or local Environmental Law, regulation or ordinance or as would require
Mortgagor to report such condition to any governmental authority or to undertake removal or remedial action to clean up such

contaminants;

(ii) No Contaminants are located on, in or under any property located adjacent to the Property in such quantities or concentrations
as would constitute a violation of any Environmental Law or as would require the owner of the adjacent property to report such
condition to any governmental authority or to undertake removal or remedial action to clean up such Contaminants;

(iii) Neither the Property, nor any portion thereof, nor any adjacent property or portion thereof, has been or is proposed to be listed

under the Comprehensive Environmental Response, Compensation and Liability Act (42 U.S.C. Section 9601, et seq.), or any
analogous state law. Mortgagor shall immediately notify Mortgagee if Mortgagor acquires any information concerning the listing
or proposed listing of the Property or any adjacent property and shall provide Mortgagee with any documents in Mortgagor's
possession relative thereto:

(iv) No hazardous wastes, as defined under the Federal Resource Conservation and Recovery Act (42 U.S.C. Section 6901, et seq.),
or any analogous state law (“Hazardous Wastes"), have been, are being or will be stored or treated in surface impoundments or
other structures or facilities located on the Property that are partially or entirely below the ground surface;
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(v) No litigation, inves n, administrative order, consent order, agree , or other action, proceeding or scttlement
(hereinafter “Action™) has previously been brought, is now pending, or to the best knowledge of Mortgagor threatencd against or
anticipated by Mortgagor, with respect to Mortgagor's use or management of Hazardous Materials or Hazardous Wastes or the
environmental condition of the Property, including any underlying groundwater. Upon learning thereof, Mortgagor shall
immediately notify Mortgagee of any such Action or threatened Action and provide Mortgagee with copies of all documentation
relative thereto; and

(vi) Except as disclosed in writing to Mortgagee, no underground tanks, wells (except domestic water wells), septic tanks, ponds,
pits or any other storage tanks (“Tanks™) (whether currently in use or abandoned) are or were located on or under the Property and
‘ no Tanks are or were serving the Property described herein. With respect to any Tanks disclosed in writing to Mortgagee,
Mortgagor shall comply wizh all federal, state and local laws, regulations and ordinances and any requirements of city or county fire
departments, applicable to the maintenance and use of such Tanks, including, without limitation, Title 40 of the Code of Federal

Regulations Part 112.

(b) Nothing herein shall be deeined to prohibit Mortgagor from (i) using, handling or storing hazardous materials or substances, as
defined under any federal, state or local law, regulation or ordinance (“Hazardous Materials™) or (ii) storing or treating non-hazardous
wastes, so long as such activities are carried out (a) in a good and husbandlike manner in the ordinary course of business, and (b) in
compliance with all applicable environmental laws, regulations, permits, orders or other requirements.

(c) In the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above, Mortgagor, at its sole
expense, shall take all action required, including environmental cleanup of the Property, to comply with the representations, warranties
and covenants herein or applicable legal requirements and, in any event, shall take all action deemed necessary by appropriate
governmental authorities. Mortgagee shall have the right, but not the obligation, to advise appropriate governmental authorities of any
environmental condition on or affecting the Property that constitutes or may constitute a breach of Mortgagor’s obligations hereunder.

(d) Mortgagor and its successors and assigns shall indemnify, defend, protect, and hold harmless Mortgagee, its directors, officers,
employees, agents, shareholders, successors and assigns and their officers, employees or agents, from and against any and all claims, suits,
damages, liens, losses, liabilities, interest, judgments, response and cleanup costs, demands, actions, causes of action, injuries,
administrative proceedings and orders, consent agreements and orders, penalties, costs and expenses (including any fees and expenses
incurred in enforcing this indemaity, any out-of-pocket litigation costs and the reasonable fees and expenses of counsel) of any kind
whatsoever (“Claims™) paid, incurred or suffered by, or asserted against Mortgagee, including but not limited to Claims arising out of
loss of life, injury to persons, trespass or damages to or contamination of property or natural resources, or injury to business, in
connection with or arising out of the activities of Mortgagor on the Property, Mortgagor's predecessors in interest, third parties who have
been invited, permitted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them, or which
directly or indirectly arise out of or result from or in any way connected with the Property, whether or not caused by Mortgagor or within
the control of Mortgagor, including without limitation: (i) the presence, use, generation, treatment, storage, disposal, release, threatened
release, or discharge of any Hazardous Material or Contaminant at or from the Property and/or the cleanup of Hazardous Materials or
Contaminants within, on or under the Property; (ii) Mortgagor's breach of any of the representations, warranties and covenants contained
herein; and (iii) Mortgagor's violation or alleged violation of any applicable Environmental Law, regulation or ordinance.

(e) Mortgagor's representations, warranties, covenants and indemnities contained herein shall survive the occurrence of any event
whatsoever, including without limitation the payoff of any promissory note(s) secured hereby, the release or foreclosure of this Mortgage,
the acceptance by Mortgagee of a deed in licu of foreclosure, or any transfer or abandonment of the Property.

(f) The term “Environmental Law” shall mean any federal, state or local law, statute, ordinance, or regulation, now in effect or
hereinafter enacted, pertaining to health, industrial hygiene, or the environmental conditions on, under or about the Property, including
but not limited to enactments requiring the removal or containment of asbestos-containing materials in private buildings.

(g) Mortgagor shall permit, or cause any tenant of Mortgagor to permit, Mortgagee or its agents, or independent contractors to enter and
inspect the Property at any reasonable time for purposes of determining, as Mortgagee deems necessary or desirable: (i) the existence,
location and nature of any Hazardous Materials or Hazardous Wastes on, under or about the Property, (ii) the existence, location, nature,
magnitude and spread of any Hazardous Materials or Hazardous Waste that has been spilled, disposed of, discharged or released on,
under or about the Property, or (iii) whether or not Mortgagor and any tenant of Mortgagor is in compliance with applicable
Environmental Law. If Mortgagor or its tenants fail to comply fully with the terms of this subdivision (g), Mortgagee may obtain

affirmative injunctive relief to corpel such compliance.

10. Grazing Rights. If any portion of the Property described in this Mortgage is used by Mortgagor as the basis for obtaining grazing permits
or other grazing rights issued by any governmental agency, including without limitations the Forest Service, U.S. Department of
Agriculture or the Bureau of Land Management, U.S. Department of Interior, Mortgagor covenants and agrees as follows:

(a) Said grazing permits or other rights are in good standing and have not been modified, reduced or limited in any other respect, except
as fully disclosed in writing to Mortgagee:

(b) Mortgagor will perform all obligations imposed as a requirement of exercise of said grazing permits or other rights and will comply
with all laws, rules and regulations applicable thereto;
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{c) Mortgagor will take such t.  y action as may be required to cause the renewal « _cissuance of said grazing permits or other rights
from time to time as they expire during the term thereof. Mortgagor agrees and acknowledges that the failure to renew or cause the
reissuance of any said permits for any reason, whether the result of an act or omission of Mortgagor or for reasons beyond Mortgagor's
control, is an event of default hereunder and Mortgagee shall have the right to exercise the rights hereinafter set forth in this Mortgage;

and

(d) Mortgagor agrees to pay all fees, charges, rents or other payments accruing under said permits or any renewals thereof prior to
delinquency. In the event Mortgagor fails to pay any such payment, the amount unpaid shall become a part of the indebtedness secured
by this Mortgage and shall be immediately due and payable.

B. IT IS MUTUALLY AGREED THAT:

1. Any award of damages in connection with any taking or condemnation or injury to the Property by reason of public use, or for damages
resulting from private trespass o- injury to the Property, is absolutely and unconditionally assigned and shall be paid to Mortgagee, under
the terms and conditions of this Mortgage pertaining to Rents. Upon receipt of such money Mortgagee may apply the same on the
indebtedness secured hereby. Mortgagor agrees to execute such further documents as may be required to effect the assignments herein

madc as Mortgagee may require.

2. At any time, without affecting the liability of any person for the payment of the indebtedness secured hereby, and without otherwise
affecting the security hereof, Mortgagee may (a) consent to or join in the making of any map or plat of the Property; (b) grant any
casement or create any restriction thereof; (c) subordinate this Mortgage; (d) extend or modify the term of the loan or loans secured
hereby; and (e) release without warranty, all or any part of the Property.

3. Prior to any default by Mortgagor in the payment, observance, performance and discharge of any condition, obligation, covenant, or
agreement of Mortgagor contained herein, Mortgagor may, for collection and distribution purposes only, collect and receive the Rents as
they come due and payable; the Rents are to be applied by Mortgagor to the payment of the principal and interest and all other sums due
or payable on any promissory note or guaranty secured by this Mortgage and to the payment of all other sums payable under this
Mortgage and, thereafter, so long as the aforesaid has occurred, the balance shall be distributed to the account of Mortgagor. Upon any
such default, Mortgagee may at any time without notice, either in person, by agent, or by a receiver to be appointed by a court, and
without regard to the adequacy cf any security for the indebtedness hereby secured, enter upon and take possession of the Property or any
part thereof, in his own name, sue for or otherwise collect such rents, issues and profits, including those past due and unpaid, and apply
the same, less costs and expenses of operation and collection, including reasonable attorney’s fees, upon any indebtedness secured
hereby, and in such order as Mertgagee may determine; also perform such acts of repair, cultivation, irrigation or protection, as may be
necessary or proper to conserve the value of the Property; also lease the same or any part thereof for such rental, term, and upon such
conditions as its judgment may dictate; also prepare for harvest, remove, and sell any crops that may be growing upon the Property, and
apply the proceeds thereof upon the indebtedness secured hereby.

4. The entering upon and taking possession of the Property, the collection of such rents, issues, and profits, or the proceeds of fire and other
insurance policies, or compensation or awards for any taking of or damage to the Property, and the application or release thereof as
aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

5. Upon default by Mortgagor in payment of any indebtedness secured hereby or in performance of any agreement hereunder, all sums
secured hereby shall immediately become due and payable at the option of the Mortgagee and in accordance with applicable state law. In
the event of default, Mortgagee may employ counsel to enforce payment of the obligations secured hereby, may foreclose and, if
applicable, sell the Property by advertisement and sale, and in accordance with other applicable state law, and may exercise such other
rights and remedies granted by law and equity, which rights and remedies shall be cumulative and not exclusive. Mortgagee may resort
to and realize upon the security hereunder and any other real or personal property security now or hereafter held by Mortgagee for the
obligations secured hereby in such order and manner as Mortgagee may, in its sole discretion, determine. Resort to any or all such
security may be taken concurrently or successively and in one or several consolidated or independent judicial actions or lawful
nonjudicial proceedings, or both. If the obligation secured by this Mortgage is also secured by personal property, fixtures or crops,
Mortgagee may enforce its security interest in the personal property, fixtures and crops and its lien under this Mortgage in any manner
and in any order or sequence permitted by applicable law. All remedies are cumulative and none are exclusive; no election by Mortgagee
to pursue one remedy or item of collateral shall be deemed to be a release or waiver of any other item of collateral or a release or
modification of the liability of Mortgagor or any guarantor to pay and perform in full all obligations to Mortgagee. The procedures
govemning the enforcement by Mortgagec of its foreclosure and provisional remedies against Mortgagor shall be governed by the laws of
the state in which the Property is located. Nothing contained herein shall be construed to provide that the substantive law of the state in
which the Property is located shall apply to Mortgagee's rights and Mortgagor's obligations hereunder or under the promissory note(s) or
guaranties described herein, which are and shall continue to be governed by the substantive law of the state in which the promissory

note(s) or guaranties were executed.

6.  The failure on the part of the Mortgagee to promptly enforce any right hereunder shall not operate as a waiver of such right and the
waiver by Mortgagee of any default shall not constitute a waiver of any other subsequent defaults. Subsequent acceptance of any
payment by the holder hereof shall not be deemed a waiver of any default by Mortgagor, or of Mortgagee's rights hereunder as the result
of any sale, agreement to sell, conveyance, or alienation, regardless of holder’s knowledge of such default, sale, agreement to sell,

conveyance, or alienation at the time of acceptance of such payment.

7. This Mortgage applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrators, executors,
successors and assigns. The term Mortgagee shall mean the holder and owner of any note secured hereby; or, if the note has been
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pledged, the pledgee thercof. .is Mortgage, whenever the context so requires, l.asculinc gender includes the feminine and/or
neuter, and the singular number includes the plural. All obligations of Mortgagor hereunder are joint and several.

8. (a) In the event the hercin-described Property, or any part thereof, or any interest therein, is sold, agreed to be sold, conveyed, alienated or
transferred, including any water transfer as defined in subsection (b) below, by Mortgagor, or by operation of law or otherwise, except by
inheritance, without Mortgagee's prior written consent, all obligations secured hereby, irrespective of the maturity dates, at the option of
the holder hereof, and without demand or notice, shall immediately become due and payable. Failure to exercise such option shall not
constitute a waiver of the right to 2xercise this option in the event of subsequent sale, agreement to sell, conveyance or alienation.

-

Zb) A water transfer is any transfer, assignment, sale, exchange, gift, encumbrance, pledge, hypothecation, alienation, grant of option to
purchase, or other disposition of, directly, indirectly or in trust, voluntarily or involuntarily, by operation of law or otherwise, or the entry
into a binding agreement to do any of the foregoing with respect to all or any part of (i) the groundwater on, under, pumped from or
otherwise available to the Property, (ii) Mortgagor's right to remove and extract any such groundwater including any permits, rights or
licenses granted by any governmental authority or agency and any rights granted or created by any easement, covenant, agreement or
contract with any person or entity, (iii) any rights to which the Property is entitled with respect to surface water, whether such right is
appropriative, riparian, prescriptive or otherwise and whether or not pursuant to permit or other governmental authorization, or the right
to store any such water, (iv) any water, water right, water allocation, distribution right, delivery right, water storage right, water allocation,
or other water-related entitlement appurtenant or otherwise applicable to the Property by virtue of the Property's being situated within the
boundaries of any district, -agency, or other governmental entity or within the boundaries of any private water company, mutual water
company, or other non-governmental entity, or (v) any shares (or any rights under such shares) of any private water company, mutual
water company, or other non-governmental entity pursuant to which Mortgagor or the Property may receive any rights.

9. In the cvent any one or more of the provisions contained in this Mortgage or in any promissory note(s) hereby secured shall for any
reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall not affect any other
provision of this Mortgage or said promissory note(s), but this Mortgage and said promissory note(s) shall be construed as if such invalid,
illegal or unenforceable provision had never been contained herein or therein.

Signature(s):

LYNN S. BASTIAN

L. CHRISTINE BASTIAN, also known as LILLIAN

C. BASTIAN
Notary Acknowledgment:
STATE OF )
ss.
COUNTY OF )
On this day of , 20 , before me, the undersigned Notary Public in and for said County and State,

personally appeared LYNN S. BASTIAN and L. CHRISTINE BASTIAN, also known as LILLIAN C. BASTIAN [( ) personally known to me] [( )
proved to me on the basis of satisfactory evidence] to be the person(s) whose name(s) are subscribed to this instrument and acknowledged to me that

they executed it.

WITNESS my hand and official seal

Notary Public in and for said County and State
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Exhibit "A"

PARCEL 1:
TOWNSHIP 10 SOUTH, RANGE 36 EAST, B.M., BANNOCK COUNTY, IDAHO,

SECTION 12:
THE SWVaSEVa
EXCEPTING THEREFROM THE FOLLOWING DESCRIBED TRACT:

BEGINNING AT THE NORTHWEST CORNER OF THE SW4SEV4; THENCE EAST 15 RODS;
THENCE SOUTH 30 RODS; THENCE WEST 15 RODS; THENCE NORTH 30 RODS TO THE POINT

OF BEGINNING.

SECTION 13:
THE SWVs AND THE S72NW'4

SECTION 14:
THE NV2NEVa, THE S¥2SEV4, THE EV2SW4

SECTION 25:

THE NE%SWVa

THAT PORTION OF THE SE%SW's LYING NORTHEASTERLY OF A ROAD RUNNING IN A
NORTHWESTERLY DIRECTION TO THE RANCH OF ROBERT E. COLE, SAID ROAD NOW
KNOWN AS MEADOWBROOK RANCH ROAD AND FORMERLY KNOWN AS HAWKINS ROAD.

A TRACT IN THE SEVaNEYs DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT 173 FEET SOUTH OF THE NORTHEAST CORNER THEREOF; THENCE
SOUTH 1147 FEET TO THE SOUTH LINE OF THE SEYaNEVa; THENCE WEST 737 FEET TO THE
EAST LINE OF THE COUNTY ROAD; THENCE NORTHEASTERLY ALONG SAID ROAD 1379 FEET

TO THE POINT OF BEGINNING.

THE SEVa
EXCEPTING THEREFROM THE SOUTH 474 FEET OF THE WEST 525 FEET OF THE SEV4SEYa,

ALSO EXCEPTING THEREFROM THE FOLLOWING DESCRIBED TRACT:

BEGINNING AT THE SOUTH QUARTER CORNER OF SECTION 25; THENCE NORTH 87°50' EAST
1200 FEET; THENCE NORTH 1°58' EAST 654.02 FEET TO THE REAL POINT OF BEGINNING;
THENCE SOUTH 86°49' WEST 208.7 FEET; THENCE NORTH 3°11' WEST 417.4 FEET; THENCE
NORTH 86°49' EAST 208.7 FEET; THENCE SOUTH 3°11' WEST 417.4 FEET TO THE REAL

POINT OF BEGINNING.

ALSO EXCEPTING THEREFROM THE FOLLOWING DESCRIBED TRACT:
NY2EVaWVaNEV4SEVs, SECTION 25, TOWNSHIP 10 SOUTH, RANGE 36 EAST, BOISE
MERIDIAN, BANNOCK COUNTY, IDAHO.
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SECTION 36:
THE NV2SEYs AND THE NE'%
EXCEPTING THEREFROM A TRACT IN THE S¥2NEVa DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHWEST CORNER OF THE TRACT WHICH BEARS NORTH 89°45' EAST
252 FEET DISTANT FROM THE SOUTHWEST CORNER OF THE NEY OF SECTION 36; THENCE
NORTH 89°45' EAST 1278 FEET TO THE SOUTHEAST CORNER OF THE TRACT; THENCE NORTH
692.80 FEET TO THE NORTHEAST CORNER OF THE TRACT; THENCE SOUTH 89°45' WEST
1437.60 FEET TO A CORNER AT THE WAGON BRIDGE IN THE LANE; THENCE SOUTH 31°46'
WEST ALONG THE CENTERLINE OF LANE 175.60 FEET; THENCE SOUTH 203.50 FEET; THENCE
NORTH 89°45' EAST 252 FEET; THENCE SOUTH 340 FEET TO THE PLACE OF BEGINNING.

TOWNSHIP 10 SOUTH, RANGE 37 EAST, B.M., BANNOCK COUNTY, IDAHO.

SECTION 19:
LOT 8

SECTION 30:
LOTS 1, 2, 3,4, 6,7 AND 8

THE NEVaNWVa
EXCEPTING THEREFROM A TRACT IN THE NEVaNWvs DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER THEREOF; THENCE SOUTH 30 RODS; THENCE
WEST 80 RODS; THENCE NORTH 30 RODS; THENCE EAST 80 RODS. ‘

SECTION 31:

LoT1
EXCEPTING THEREFROM THE FOLLOWING:

BEGINNING AT THE WEST QUARTER CORNER OF SECTION 31; THENCE NORTH 89°56' EAST
502.79 FEET; THENCE NORTH 0°05' EAST 1329.14 FEET; THENCE NORTH 89°55' EAST 238.22
FEET TO A TRUE POINT OF BEGINNING; THENCE NORTH 39°43'30" EAST 173.15 FEET;
THENCE NORTH 18°22' EAST 269.31 FEET; THENCE NORTH 6°32' WEST 273.33 FEET;
THENCE NORTH 89°52'30" EAST 913.54 FEET; THENCE SOUTH 0°29° EAST 661.30 FEET;
THENCE SOUTH 89°55' WEST 1087.60 FEET, MORE OR LESS, TO A TRUE POINT OF

BEGINNING.

LOTS 2 AND 3
EXCEPTING THEREFROM THE FOLLOWING:

BEGINNING AT THE WEST QUARTER OF SECTION 31; THENCE NORTH 89°56' EAST 205.96
FEET TO A TRUE POINT OF BEGINNING; THENCE NORTH 14°30' WEST 196.03 FEET; THENCE
NORTH 37°52' EAST 235.51 FEET; THENCE NORTH 15°42' EAST 365.78 FEET; THENCE
NORTH 27°20' WEST 239.34 FEET; THENCE NORTH 43°34' EAST 311.55 FEET; THENCE
SOUTH 0°05' WEST 1165.63 FEET; THENCE SOUTH 89°56' WEST 296.83 FEET, MORE OR

LESS, TO A TRUE POINT OF BEGINNING.
THAT PORTION OF LOT 4 DESCRIBED AS FOLLOWS:
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BEGINNING AT THE WEST QUARTER CORNER OF SECTION 31; THENCE NORTH 89°56' EAST
502.79 FEET; THENCE NORTH 0°05' EAST 1196.39 FEET TO A TRUE POINT OF BEGINNING;
THENCE NORTH 0°05' EAST 132.75 FEET; THENCE NORTH 89°55' EAST 192.47 FEET; THENCE
SOUTH 55°22' WEST 234.08 FEET, MORE OR LESS, TO THE TRUE POINT OF BEGINNING.

THAT PORTION OF LOTS 5, 6, 7 AND 8 DESCRIBED AS FOLLOWS:

BEGINNING AT THE WEST QUARTER CORNER OF SECTION 31; THENCE NORTH 89°56' EAST
174.09 FEET; THENCE SOUTH 14°43'30" EAST 167.17 FEET; THENCE SOUTH 51°11' EAST
328.57 FEET; THENCE SOUTH 3°27°30" EAST 168.72 FEET; THENCE SOUTH 43°25' EAST
134.78 FEET; THENCE SOUTH 15°13'30" WEST 505.86 FEET; THENCE SOUTH 50°24' WEST
98.72 FEET; THENCE SOUTH 54°17' EAST 142.59 FEET; THENCE SOUTH 18°04'30" WEST
89.29 FEET; THENCE SOUTH 50°49'30" WEST 386.71 FEET; THENCE SOUTH 75°08'30" WEST
160.41 FEET; THENCE NORTH 1637.98 FEET, MORE OR LESS, TO THE WEST QUARTER

CORNER OF SECTION 31.

PARCEL 2:

TOWNSHIP 11 SOUTH, RANGE 37 EAST OF THE BOISE MERIDIAN, BANNOCK COUNTY,
IDAHO.

SECTION 30:
EYVaSEVs; EVaNEVa

SECTION 29:

NWva; NV2NEV4;

SWv4 LESS THE FOLLOWING TRACT:

SEVaSWVa

ALSO LESS ALL PORTIONS OF ALL THE ABOVE TRACTS WHICH ARE USED FOR ROADWAY
PURPOSES.

PARCEL 3:
TOWNSHIP 11 SOUTH, RANGE 37 EAST, BOISE MERIDIAN, BANNOCK COUNTY, IDAHO.
SECTION 31: '

EVaNEVa
EXCEPT THAT PORTION DEEDED TO THE STATE OF IDAHO BY DEED RECORDED JANUARY 30,
1968, IN BOOK 219 AS FILING NO. 446823, RECORDS OF BANNOCK COUNTY, IDAHO.

ALSO
TOWNSHIP 11 SOUTH, RANGE 37 EAST, BOISE MERIDIAN, BANNOCK COUNTY, IDAHO.

SECTION 32:

NWVs

ALSO EXCEPT THAT PORTION CONVEYED TO THE STATE OF IDAHO BY DEED RECORDED
JANUARY 30, 1968 IN BOOK 219, AS FILING NO. 446823, RECORDS OF BANNOCK COUNTY,

IDAHO.
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PARCEL 4:
TOWNSHIP 10 SOUTH, RANGE 36 EAST, B.M., BANNOCK COUNTY, IDAHO.

SECTION 13:
NVANWV

SECTION 14
NABEY:, SVaNE Ve SEVANW %

ALS0

12, TOWNSHIP 10
NNING AT THE NORTHWEST CORNER OF THE SWASE 4 OF SECTION 12, /
ggﬁﬂ?uues 36 EAST, B.M,, BANNOCK COUNTY, IDAHO, THENCE EAST 15 ROCS; 'El'::ENCE
SOUTH 30 RODS; THENCE WEST 15 RODS; THENCE NORTH 30 HODS TO THE POINT

BEGINNING, ‘ )

TOGETHER WITH the following water rights registered with the State of Idaho
Department of Water Resources: Water Right Na(s 29-7006, 29-11463,
29-11483, 29-7889A, 29-10147, 29-10148, 2910149, 25-10152, 29-11465, 29-11980,
29-11969, 2911994, 26-11995 and 29-12001.
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