MEMORANDUM

To: Debbie Allen
From: Cynthia Bridge Clark
Date: December 15, 2004

Re: INVOICE TO USBOR AND PAYMENT OF LESSORS PARTICIPATING IN
THE 2004 SNAKE RIVER PILOT LEASING PROGRAM FOR RENTAL OF
WATER FROM THE WATER SUPPLY BANK. WATER RIGHT NOS. 2-
10205, 2-2159, 2-2354, 2-7184, 2-7229, 2-7284, 2-2386, 2-2387, 2-2388, 2-
7148, 2-2279, 2-7012, 2-2249, 2-2250, 2-2251, 2-2252, 2-2253, 2-2254, 2-
2255, 2-2256, 2-2361, 2-7001, 2-2371, 2-2372, 2-2262, 2-2145, 2-7144, 2-
2443, 2-7030, 2-7068, 2-7076, 2-7132, 2-2198, 2-2191, 2-2370, 2-2194A, 2-
2194B, 2-2186, 2-2204, 2-2206, 2-2214, 2-2215, 2-2217, 2-2218, 2-2210, 2-
2269, 2-2367, 2-2379, 2-2298, 2-2376, AND 2-7182

The following information is provided in order to invoice the United States Bureau of
Reclamation (Reclamation) for the rental of water rights from the State Water Supply
Bank (bank) in accordance with the Contract No. 1425-04-WL-10-0023 between the
United States Bureau of Reclamation and the Idaho Department of Water Resources
to Implement the Rental of Water Rights Under the Pilot Program for Leasing of Snake
River Natural Flow Water Rights for 2004 (Contract).

Under section 11.C.1, the Contract specifies that payment to the individual lessors will
be issued at a pay rate per acre identified in the individual agreements (Agreements)
between Reclamation and the lessors minus ten percent (10%) to be credited to the
Water Administration Account as provided in the Water Supply Bank rules (/DAFA
37.02.035.01). The individual Agreements provide that one half of the estimated
payment will be paid on or around July 30, 2004, and balance shall be issued after the
irrigation season has ended and verification of the Program compliance is complete.
The Contract specifies that the department shall invoice Reclamation for each
payment to the lessors plus the associated 10% for the Water Administration Account.

Reclamation issued an amendment to the Contract to authorize a payment date [ater
than the schedule identified in the individual Agreements. The following are lessors
have requested special payment considerations:

1. Farm Development Corp. and Sail Creek Water Co. requested a single
payment after the end of the irrigation season. The full payment for these
entities should be invoiced with the final payment.

2 Grindstone Butte Mutual Canal Co. requested a single payment on or after
January 3, 2005 and before January 7, 2005,




3 The Montierth’s (listed below) own the rights leased to the bank jointly, and
have requested that fifty percent of the payment be issued to Herbert and the
remaining fifty percent to Edward Ray Montierth. The payment is split
accordingly in the table below (the first payment was also split).

Please let me know if the state is unable to issue a warrant on the specified dates and
I will notify the entities.

The first payment was invoiced in mid-July, 2004, and calculated based on 50% of the
estimated final payment in accordance with the Contract. All of the entities were
issued this first payment with the exception of the three entities who requested that a
single payment be issued after the end of the irrigation season. All of the lessors will
be issued the remainder of the total payment in accordance with the amounts listed

below.

The attached tables (Table | & lI) identify the participating lessors, contract numbers,
acres idled, and summarize the total payment amounts.



Summary

The following lessors will be issued warrants for the second and/or final payment in the
amounts listed below. The corresponding administrative fees are referenced, as well
as the total amount to be requested from Reclamation for Payment 2.

Payment 2 Administrative
To Lessor Fee
LESSOR (90% Payment 2) (10% Payment 2)
Bell Rapids Mutual Irrigation Co. $157,11975 $17,457 75
Bergh Farms $29,881 34 $3,331.26
Clover Hollow LLC $104,955 84 T $2166176
Dirks, Robert $12,451 19 $1,383.47
Falcon Butte Farms, Inc. $216,246 06 $24,027 34
Farm Development Corp. $16,6886 00 $1,854 00
Grindstone Butte Mutual $790,600 50 $87.844 50
Canal CO
Huey Farms, Inc $39,552.80 ' $4,394.76
Kitsos, Constantine $3,5630 25 $392 25
Little Valley Mutual irrigation $54,985 50 $6,109 50
Company
Mills, James $17,43525 $1,937 25
Montierth, Herbert $24,463 .19 $2,718 13
Montierth, Edward Ray $24.46319 $2,718 13
Murphy Flats Water Company, Inc $36,308 .25 $4,034 25
Rosti, Martha $7,519.50 $835 50
Sailor Creek Water $117,558.00 $13,062.00
Company
South Elmore Irrigation $307,685.70 $34,187 30
Company
Terry Ketterling $36,124 20 $4,013.80
(TLK Farms, Inc.)
'Young, Roger $26,352.00 $2,928 00 -
TOTALS: $2,114,018.51 $234,890.95

Total Invoice to Reclamation for Payment 2:  $2,348,809.45
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