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Form 42-148{6) Jaly, 2000 . . ¥
STATE OF IDAHO ';@nammmﬂesg;' s

DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please printor type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returmed.

1. WaterRightNo(s): 31-07117, 31-00062M, 31-00063M, 31-00063N, AND 31-00062N

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest

ZIONS FIRST NATIONAL BANK
ATTN: DENNIS

219 EAST MAIN

PO BOX 54

RIGBY, 1D 83442

4, Name of Water Right Owner/Claimant(s}
AARON SAVAGE and LYLA SAVAGE

5. Expiration Date of Notification Peried _1/1/17
6. Is this a Renewal of Request for Notification? O YES E¥NO
7. Signature(s) (and title if applicable) ZIONS FIRST NATRONAL BANK
BY: Yo AN
BROWN, V.P. & CLO

For Office Use Only .

Receivedby  (F¢ . Date & -J0- 03¢ Fee &5~

Receiptedby ¥ ) & Date 5 -/0-27  ReceiptNo. 502775 A

Processedby __ ' Al Date WR Date

: RECEIVED
‘J@J # 31-07117 %”WM MAY 1 0 2002
_ ICHDHLMED
Department of Water Resources
Eastem Ragion

AU¥ Gy 7000
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RECORDATION REQUESTED BY:
ZIONS FIRST NATIONAL BANK
RIGBY BRANCH
219 EAST MAIN, P.O. BOX 54
RIGBY, ID 83442

WHEN RECORDED MAIL TO:
ZIONS FIRST NATIONAL BANK
Loan Servicing Group 863-C

2460 South 3270 West
West Valley City, UT 84119 '; f—/ 17/02

#3413 @ T 3

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated April 16, 2002, is made and executed between TRACT 1: Aaron Savage; TRACT 2: Aaron
Savage; TRACT 3: Aaron L. Savage and Lyla Savage, husband and wife (referred to befow as "Grantor”) and
ZIONS FIRST NATIONAL BANK, whose address is 219 EAST MAIN, P.O. BOX 54, RIGBY, ID 83442 (referred to
below as "Lender"}.

GRANT OF MORTGAGE. For valuable consideration, Grantor martgages, grants, bargains, sells and conveys to Lender all ot Grantor's right,
title, and interest in and to the following described real property. together with all existing or subsequently erected or affixed huildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and peofits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, ({the "Real Property”} located in JEFFERSON County, State of Idaho:

SEE ATTACHED EXHIBIT "A" FOR LEGAL DESCRIPTION OF PROPERTY

The Real Property or its address is commonly known as 2 1/2 MILES SOUTH OF HAMER, HAMER, ID 83425.

The Real Property tax identification number is 07N36E270591, J00000270596, 07N36E343000 AND
07N36E34240

CROSS-COLLATERALIZATION. In addition to the Note, this Morigage secures all gbligations, debts and liabilities, plus interest thereon, of
Borrower t0 Lender, or any one or more of them, as well as all cleims by Lender against Borrower or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whather voluntary or otherwise, whather dua or not due,
direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated whethar Borrower or Grantar may be liable
individually ar jointly with othars, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such
amounts may be or hareafter may become barred by any statute of limitations, and whether the obligation to repay such amounts may be or
hereaftar may become otherwise unenforceable,

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Property and afl Rants
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLUIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action™ or "anti-deficiency” law, or any other law
which may prevent Lender from bringing any action against Granior, including a claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a
power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTILES, Grantor warrants that: (al this Morngage is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full powaer, right, and suthority to enter into this Mortgage and to hypothecate the Property; (c) the
provisions of this Mortgage do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decrea or order applicable to Grantor: {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no representation to Grantor
about Borrawer {including without limitation the creditworthinass aof Barrower).

PAYMENT AND PERFORMANRNICE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender all Indebtedness secured by this
Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all Borrower's and Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor’s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Unitil the occurrence of an Event of Dafault, Grantor may {1} vemain in possession and control of the Property; {2}
use, operata or manage the Property; and {2] collect the Rents from the Property. The following provisions relate to the usa of the
Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompily perform all repairs, replacements, and
maintenance necessary to preserve its value,

Compliance With Environmental Laws. Granior represents and warrants 1o Lendar that: [1) During the period of Grantor's ownership of

the Property, there has been no use, generation, manufacture, starage, treatment, disposal, release or threatened release of any Hazardous

Substance by any person on, under, about or from the Property; (2] Grantor has no knowledge of, or reason to believe that there has

been, axcept as previously disclosed to and acknowled%,?y Lender in writing, {al any breach or violation of any Environmental Laws,
#
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{b) any use, generation, manufacture, storage, treatment, disposal, release or threatened release ol any Hazardous Substance on, undar,
about or from the Property by any prior owners or occupants of the Property, or {c} any actual or threatened htigation or claims of any
kind by any person relating to such matters; and {3} Except as previously disclosed to and acknowledged by Lendar in writing, {al neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture, store, treat, dispose of
or releasa any Hazardous Substance on, under, about or from the Property; and [b] any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ardinances, including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents 10 enter upon the Property to make such inspections and tests, at Grantor’s expense, as Lendar may deem
appropriate to determine compliance of tha Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposes anly and shall not be construed to create any responsibility or fiability on the part of Lender to Grantor aor to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1] releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable tor cleanup or other costs under any such laws; and [2) agrees to indemnify and hold harmless Lender
against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
rasulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal, release
or threatened release occurring prior 1o Grantor’'s ownership or interest in the Property, whether or not the same was or should have been
known to Grantor. The provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the payment of the
Indebtedness and the satisfaction and reconveyance of the lien of this Monigage and shall not be atfected by Lender's acquisition of any
interest in the Property, whether by foreclosure or otherwisa.

Nuisance, Waste. Grantor shall nol cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right 1o remove, any timber, minerals {including oit and gas), coal, clay, scoria, soil. gravel or reck products without Lender's prios
writtan consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with Improvemants of at least equal value.

Lender's Right to Enter, Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now of hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Amaricans
With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior fo doing so and so long as, in Lender's
sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition 10 those
acts set forth abova in this section, which from the character and use of the Praperty are reasonably necessary to protect and preserve tha
Property.

DUE ON SALE - CONSENT BY LENDER. tender may, at Lender's option, declara immediately due and payable all sums secured by this
Mortgage upon the sale or tramsfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transtar” means the conveyance of Real Property or any right, titla or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three {3} years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
ar to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by ldaho law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property ara part of this Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinqguency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Propenty, and shall pay when due all claims for werk done on or for
services rendered or material furnished to tha Property. Grantor shall maintain the Property free of any liens having priority over or equal 0
the interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes
and assessments not due as further specilied in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, s0 long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen [18) days after the lien arises or, if a lien is filed, within fifteen [15) days after Grantor has notice of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any ¢osts and reasonable attorneys’ fees, or other charges that
could accrue as a result of a foreclosure or sale under the lien. In any contast, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond
furnishad in the contest proceadings.

Evidence of Payment. Grantar shall upon demand furnish to Lender satisfactory evidence ol payment ol the taxes or assessments and shall
authorize the appropriate governmenta! official to deliver to Lender at any time a written statement of the taxes and assessmants against
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days belore any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on accouni of the
waork, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvemenis.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morngage:

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on

afreplacement basis for the full insurable value covering all Improvements on the Real Property in an amount sullicient to avoid application

of any ceoinsurance clause, and with a standard mortgagee clause in favor of Lender. | ] rocure and maintain
3 AR
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comprehensive general liability insurance in such coverage amounts as Lendar may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and bailer insurance as Lender may require. Policies shali be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not ba cancelled or diminished without a minimum of ten {10)] days’ prior written notice 10 Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or dafault of Grantor or any other person. Should the Real
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area.
Grantor agrees 10 obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property
is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the
foan, up to the maximum policy limits set under the National Flood insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan,

Application of Preceods. Grantor shail promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (151 days of the casualty. Whather or not Lender's security is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting tha Property, or the resigration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a8 manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in delault
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed 1o the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds
atter payment in {full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay
when due any amounts Grantor is required to discharge or pay under this Mertgage or any Related Documents, Lender on Grantor's behalf may
{but shall not be obligated to} take any action that Lender deems appropriate, including but not fimited to discharging or paying all taxes, hens,
security interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and
presarving the Property, Al such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantar. All such expenses will become a part of the Indebtedness
and, at Lender's option, will {A} be payable on demand; [B) be added 1o the balance af the Note and be apportioned among and be payable
with any installment payments to become due during either {1} the term of any applicable insurance policy: or {2} the remaining term of the
Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also will secure payment of
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Mortgage:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record ta the Property in fee simple, free and clear of all liens
and encumbrances ather than those set torth in the Real Property description of in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in conneciion with this Mortgage, and (b} Grantor has the full right, power, and autharity to
execute and deliver this Mortgage to Lender.

Defense of Titla. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. 1n the event any action or proceeding is commenced that questions Grantar's title or the interest of Lender
under this Mortgage, Grantor shalf defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be representad in the proceeding by counsel of Landar's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such inswuments as Lender may request lrom time to time to parmit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ardinances, and regulations of governmental authorities.

Surviva! of Representations and Warranties. All representations, warranties, and agresments made by Grantor in this Morigage shail
survive the execution and delivery of this Martgage, shall be continuing in nature, and shall remain in full force and effect until such time as
Borrower’s Indebtedness shall be paid in full,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. i any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall pramptly take
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time 10
parmit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding of
purchase in lieu of condamnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
feasonable costs, expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender 10 perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described below. together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps. and other charges for recording or registering this Martgaga.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Morigage or upon all or any
part of the Indebtedness secured by this Mortgage: (2] a specilic tax on Borrower which Borrower is authorized or required to deduct
fram payments on the Indebtedness secured by this Lypa of MMRGFH_MET}NS type of Mortgage chargeable against the Lender or
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the holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent 10 the date of this Mortgage, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below
unless Grantor either (11 pays the tax before it becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient carporate suraty bond or other securily satislactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitunes fixtures, and
Lender shall have all of the rights of & secured party under the Uniform Commercial Code as amended from time to time.

Security Intarest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Morigage in the
real proparty records, Lender may, at any time and without further authorization from Grantor, file executed counterpans, copies or
reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting of
continuing this security interest. Upon default, Grantor shall not remova, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to
Grantor and lender and make it available to Lender within three {3} days after receipt of written demand from Lender 10 the extent
permitied by applicable taw,

Addresses. The mailing addresses of Grantor {debtor} and Lender {secured party) from which information concerning the security interest
granted by this Mortgage may be obtained {each as required by the Uniform Commercial Codel are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Maortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1] Borrower's and Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2) the
liens and security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by
Grantor. Unless prohibited by law or Lender agrees 1o the contrary in wiiting, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-In-Fact. If Grantor faits to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable. in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. Il Barrower pays all tha Indebtadness when due, and otherwise performs all the obligations imposed upon Grantor under
this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Mortgage:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Martgage 1o make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults, Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Mortgage of in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Borrower or Grantor.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor ot any other creditor or person that may materially affect any of Borrower's or any
Grantor's praoperty or Borrower's ability to repay the Indebtedness or Borrower's or Grantor's ability to perform their respective obligations
under this Mortgage or any related document.

False Statements. Any warranty, representation or stalement made or furnished to Lender by Borrower or Grantor or on Bofrower's or
Grantor's behalf under this Mortgage or tha Related Documents is false or misleading in any material respect, either now or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralizatlon. This Mortgage or any of the Related Documents ceases 1o be in tull lorce and effect {including failure of any
collateral document to create a valid and perfected security interest or lien} at any time and lor any feason.

Death or Insolvency. The death of Borrower or Grantor, the insolvency of Borrower or Grantor, the appointment of a receiver for any pan
of Borrower's or Grantor's property, any assignment for the benalit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantpr.

Creditor or Forfelture Proceedings. Commencement ol foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
1epossession or any other methad, by any creditor of Borrower or Grantor or by any governmental agency against any property secufing the
Indebtedness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender. However,
this Event of Delault shall not apply if there is a good faith-dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and it Borrower or Grantor gives Lender written natice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surely bond ler the creditor or torleiture proceeding, in an amount determined by Lender,
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in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any braach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor 1o Lender, whethar existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guaranior, endorser, surety, or accommodation party dies or becomes incompetent, ar revokes or
disputes the validity of, or liability under, any Guaranty of the Indebtednass. In the event of a death, Lender, at its option, may, but shall
not be required to, permit the guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospact of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecura.

Right to Cure. If such a failure is curable and if Borrower or Grantor has not been given a notice of a breach of the same provision of this
Mortgage within the preceding twelve (12} months, it may be cured {and nc Event of Default will have occurrad) if Borrower or Grantor,
after Lender sends written notice demanding cure of such failure: {a} cures the failure within fifteen [15) days; or (b} if the cure requires
more than fifteen {15) days, immediately initiates steps sufficient to cure the failure and thereafter continuas and completes all reasonable
and necessary steps sufficient 10 produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereaftar, Lender, at Lender’'s option, may
exercise any one of more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor o declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtednass. In
furtherance of this right, Lender may require any tenant or other user of the Property to make paymenis of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Griantor irrevocably dasignates lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants
o other users to Lender in response to Lender’'s demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. lLender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver,

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possessian of all or any part of the Property, with the
power 10 protect and preserve tha Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtadness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person irom serving as a receiver.

Judicial Foreclosure. Lender miay obtain a judicial decree foreclosing Grantor's interest in ali ov any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all of in any part of the Personal Property or the
Real Property by non-judicial sale,

Deficiency Judgment. If perritted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application ot all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Granior, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either {1) pay a reasonable rental for the use of the Property, or {2} wvacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Morigage or the Note or available at law or in equity.

Sale of the Property. To tha extent permitted by applicable law, Borrower and Grantor hareby waives any and all right to hava the Propenriy
marshalled. In exercising its rights and remedies, Lender shall be free to sell al! or any part of the Property together or separately, in one
sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sala or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice
given at least ten {10) days before the time of the sale or disposition. Any sale of the Personal Properiy may be made in conjunction with
any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shali not exclude pursuit of any other remedy, and an election to make
expenditures or to iake action to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender’s right to declare a default and exercise its remadias. Nothing under this Mortgage or otherwise shall be construed so as to limit or
rastrict the rights and remedies availabla to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender 1o proceed directly against Grantor andfor Borrower andfor against any other co-maker, guarantor, surety or endarser and/or 1o
proceed against any other collateral directly or indirectly securing the Indebtadness.

Attorneys' Fees: Expenses, If Lender institutes any suit or action 1o enforce any of the terms of this Morigage, Lender shali be entitlgd t_c
recovar such sum as the court may adjudge reasonable as attorneys® fees at trial and upon any appeal. Whather or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender’s opinion are necessary at any ume
FOF the protection ol its interest or the enforcament of its rights shall becoma a part of the Indebtedness payable on demand and shall I:.»ear
\nterest at the Note rate from the date of the ex i i (epaidh . Expenses covered by this paragraph include, without limitation,
howaver subject to any limits under applicable 1aw%ﬁgﬁﬂn&iﬁﬁomevs' fees and Lender's legal expenses whether or not there is
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a lawsuit, including reasonable attorneys’ fees and expenses for bankruptcy proceedings linciuding efforts to modify or vacate any
automatic stay or injunction}, appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title
reports (including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, 10 the extent parmitted by applicable faw.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by teletacsimile [unless otherwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first c¢lass, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of fareclosure from
the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
purpose of the notice is toe change the party's address. For notice purposes, Grantor agrees ta keep Lender informed at all times of Grantor's
current address. Untess otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors.

DEFINITION OF INDEBTEDNESS. "Indebtedness” as referenced herein is hereby deleted in its entirety and replaced with the following:

indebtedness. The word "Indebtedness™ means and includes without limitation all Loans, together with all other obligations, debts and liabilities
af Barrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one or more of them; whether now
or hereafter existing, voluntary or involuntary, due or not due, absolute or contingent, liquidated or unliquidated; whether Borrower may be liable
individually or jointly with others; whether Borrower may be obligated as a guarantor, surety, or otherwise; whether recovery upon such
indebtedness may be or hereafter may become barred by any statute of limitations; and whether such indebtedness may be or hereafter may
become otherwise unenforceable.

HIGHLY ERODIBLE LAND AND WETLAND CONSERVATION. A. This commitment is conditional upon loan proceeds not being used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion of welands to produce an agricultural commadity.

8. Al guaranteed lenders will be required to monitor compliance of these requirements as part of their servicing responsibilites. During loan
servicing contacts the Borrower's compliance is to be reviewed and analyzed. 1f the Borrower viclates 7 C.F.R. Part 1940, Subpart G. Exhibit M
requiraments, the loan will be in default.

C. !f loan applicants’ farm properties contain any highly erodible land, wetland, or converted wetland; the lender will include the following
provisions in its debt and security loan instruments:

Default shall also exist il any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible land or to the
conversion of wetland 10 produce or to make possible the production of an agricultural commaodity, further explzined in 7 CFR Part 1940,
Subpart G, Exhibit "M".

WATER RIGHTS. An exhibit, titled "WATER RIGHTS," is attached to this Mortgage and by this reference is made a part of this Mortgage just
as if all the provisions, terms and conditions of the Exhibit had been fully set forth in this Martgape.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective uniess given in writing and
signed by the party or parties sought o be charged or bound by the alteration or amendment.

Annusal Reports. 1l the Property is used for purposes other than Grantor's residence, Grantor shall furnish 1o Lender, upon request, a
certified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "MNet operating income™ shall mean all cash receipts from the Property less all cash expenditures made in connection
with the operation of the Property.

Arbitration Disclosures.

ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT.

IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TQ LITIGATE IN COURT, INCLUDING THEIR RIGHT TO A JURY TRIAL,
DISCOVERY IN ARBITRATION 15 MORE LIMITED THAN DISCOVERY IN COURT.

ARBITRATORS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN THE!R AWARDS, THE RIGHT TO
APPEAL QR SEEK MODIFICATION OF ARBITRATORS® RULINGS IS VERY LIMITED.

A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH THE BANKING INDUSTRY.
ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERNING THE AGREEMENT.

IF YOU HAVE QUESTIONS ABOUT ARBITRATION, CONSULT YOUR ATTORNEY OR THE AMERICAN ARBITRATION ASSOCIATION.

Ia] Any claim or controversy {("Dispute”) between of amang the parties and their employees, agents, atfiliates, and assigns, including, but
not limited to, Disputes arising out ol or relating to this agreement, this arbitration provision {"arbitration clause”), or any related
agreemeants or instruments relating hereto or delivered in connection herewith ["Related Agreements”), and including, but not fimited ta, a
Dispute based on or arising from an alleged tort, shall at the request of any party be resolved by binding arbitration in accordance with the
applicable arbitration rules of the American Arbitration Association {the "Administrator®). The provisions of this arbitration clause shall
survive any termination, amendment, of expiration of this agreement or Related Agreements. The provisions of this arbitration clause shall
supersede any prior arbitration agreement between or among the parties.

oW R -

‘-JG')U‘I

to) The arbitration proceedings shall be conducted in a city mutually agreed by the parties. Absent such an agresment, arbitration will be
conducted in Boise, Idaho or such other place as may be delermined by the Administrator. The Administrator and the arbitratos(s] shall
have the authority 1o the extent practicable o take any action to require the arbitration proceeding to be completed and the arbitrator(s)’
award issued within 150 days of tha fiing of the Dispute with the Administratar. The arbitrator{s} shall have the authority 10 impose
sanctions on any party that fails to comply with time periods imposed by the Administrator or the arbitrator(s), including the sanction of
summarily dismissing any Dispute or defense with prejudice. The arbitrator(s) shall have the authority 1o resolve any Disputs regarding the
terms of this agreement, this arbitration clause, or Related Agreements, including any claim or contraversy regarding the arbitrability of any
Dispute. Al limitations pariods applicable 10 any Dispute or defense, whether by statute or agreement, shall apply to any arbitration
proceeding hereunder and the arbitratorls) shall have the authority 1o decide whether any Dispute or delense is barred by a limitations
period and, if so, to summarily enter an award dismissing any Dispute or defense on that basis. The doctrines ol compulsory counterclaim,
res judicata, and collateral estoppel shall apply to any arbitration proceeding hareunder 50 that a party must state as a counterclaim in the
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arbitration proceeding any ciaim or controversy which arises out of the transaction or occurrence that is the subject matter of the Dispute.
The arbitrator(s} may in the arbitratar(s)® discration and at the requast of any party: (1) consolidate in a single arbitration proceeding any
other claim arising out of the same transaction involving another party to that wransaction thai is bound by an arbitration clause with
Lender, such as borrowers, guarantors, sureties, and owners of collateral; and (2] consolidate or administer multiple arbitration claims or
controversies as a class action in accordance with Rula 23 of the Federal Rules of Civil Procedure,

(c] The arbitraioris} shall be selecied in accordance with the rules of the Administrator from panels maintained by the Adminisirator. A
single arbitrator shall have expertise in the subject matter of the Dispute. Where three arbitrators conduct an arbitration proceeding, the
Dispute shall be decided by a majority vote of the three arbitcators, at least one of whom must have expertise in the subject matter of the
Dispute and at least one of whom must be a practicing altorney. The arbitrator(s) shall award to the prevailing party recovery of all costs
and fees {including sttorneys’ fees and costs, arbitration administration fees and costs, and arbitratorls]” fees). The arbitratoris}, either
during the pendency of the arbitration proceeding or as part of the arbitration award, also may grant provisional or ancillary remedies
including but not limited to an award of injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appointment
of a receiver.

(d} Judgement upon an arbitration award may be entered in any court having jurisdiction, subject to the following limitation: the arbitration
award is binding upon the parties only if the amount does not exceed Four Million Dollars [$4.000,000.00); if the award exceeds that limit,
either party may demand the right to a court trial. Such a demand must be filed with the Administrator within thirty (30) days following the
date of the arbitration award; if such a demand is not made with that time period, the amount of the arbitration award shall ba binding.
The computation of the tatal amount of an arbitration award shall include amounts awarded for attorneys’ fees and costs, arbitration
administration fees and costs, and arbiirator{s)’ fees.

te} No provision of this arbitration clause, nor the exercise of any rights hereunder, shall fimit the right of any party to: {1} judicially or
non-judicially foreclose against any real ar personat property collateral or other security; [2) exercise self-help remedies, including but not
limited to repoassession and setoff rights; or {3) obtain from a court having jurisdiction thereover any provisional or ancillary remedies
including but not limited to injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appointment of a receiver.
Such rights can be exarcised at any time, before or after initiation of an arbitratian proceeding, except 1o the extent such action is contrary
1o the arbitration award. Tha exercise of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration, and any
claim or controversy related 1o the exercise of such rights shall be a Dispute to be resolved under the provisions of this arbitration clause.
Any party may initiate arbitration with the Administrator. ¥ any party desires 1o arbitrate a Dispute asserted against such party in a
complaint, counterclaim, cross-claim, or third-party complaint thereto, or in an answer ar other reply to any such pleading, such party must
make an appropriate motion to the trial court seeking to compe! arbitration, which motion must be filed with the court within 45 days of
sesvice of the pleading, or amendment thereto, setting forth such Dispute. If arbitration is compelled after commencement of litigation of a
Dispute, the party obtaining an order compelling arbitration shall commence arbitration and pay the Administrator's filing fees and costs
within 45 days of entry of such order. Failure to do so shall constitute an agreement to proceed with litigation and waiver of the right to
arbitrate. In any arbitration commenced by a consumer regarding a consumer Dispute, Lender shall pay one hatf of the Administrator's
fiing fee, up to $250.

(f) Notwithstanding the applicability of any other law to this agreement, the arbitration clause, or Aelated Agreements between or among
the parties, tha Federal Arbitration Act, 9 U.5.C. Section 1 et seq., shall apply to the construction and interpretation of this arbitration
clause. If any provision of this arbitration clause should be determinad to be unenforceable, all other provisions of this arbitration clause
shall rernain in full force and effect.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not ta be used to interpret or deline the
provisions of this Mortgage.

Governing Law. This Martgage will be governed by. construed and enforced In accordance with federal law and the laws of the Stats of
Idaho. This Mortgage has been accepted by Lender in the State of Idaho.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of ADA County,
State of ldaho.

Joint and Several Liabllity. All obligations of Borrower and Grantor under this Martgage shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all references 1o Borrower shall mean each and every Borrower. This means that each
Borrower and Grantor signing below is responsible for all obligations in this Mortgage.

No Waiver by Lender. Lender shall not be desmed to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lendar in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constilute a waiver ol any of Lender’s rights or of any of Grantor's obiigations as 10 any future
transactions. Whenever the consent of Lender is required under this Mortgage, tha granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent is required and in ali cases such consent may be
granted or withheld in the sole discretion of Lender.

Severability. if a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, ar uneniforceabla as to any person
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceabla as to any other person or
circumstance. If feasible, the offending provision shall ha considered modified so that it becomes legal, valid and enlorceable. 1f the
oftending provision cannot be so modified, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the
illegality, invafidity, or unenlorceability of any provision of this Mortgage shal-not affect the legality, validity or enlorceability of any other
provision of this Mortgage. ;

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity. without the written consent of Lender.

Successors and Assigns. Subject ta any limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to the benelit of the parties, their successars and assigns. !l ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice 1o Geantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of tha Essence. Time is ol the essence in the RAVC RN (0 WE Mortgaga.
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Wailver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead examption laws of the Stata
of Idaho as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all referances to dollar amounts shall mean amounts in lawiul money ol the United States of America. Words and terms
used in the singular shall includa the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower™ means AARON L. SAVAGE and LYLA M. SAVAGE, and all other persons and entities signing the Naote in
whatever capacity.

Default. The word "Delault”™ means the Default set forth in this Mortgage in the section titled "Default”,

Environmaental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without timitation the Comprehensive Environmental Respansa,
Compeansation, and Liability Act of 1980, as amended, 42 U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 43 U.S.C. Section 1801, et seq.,
the Resource Consaervation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Default. The words ~Event of Defaull” mean any ol the events of default set forth in this Mortgage in the events of default
section of this Mortgage.

Grantor. The word “Grantor™ means AARCON L. SAVAGE and LYLA SAVAGE,

Guaranty. The word “Guaranty” means the guaranty from guarantor, endorser, surety, ar accommodation party to lender, inciuding
without fimitation a guaranty of all or part of the Note,

Hazardous Suhstances. The words “Hazardous Substances™ mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words “"Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, matarials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substancas” also includes, without limitation, petroleum
and petroleum by-products ar any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtednass. The word “Indebtedness” means all principal, intergst, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consofidations of and substitutions for the Mote or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender 1o
enforce Grantor's obligations under this Mortgage, togethar with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means ZIONS FIRST NATIONAL BANK, its successors and assigns,
Mortgage. The word “Mortgage™ means this Mortgage between Grantor and Lender.

Nate. The word "Nota™ means the promissory note dated April 16, 2002, in the original principal amount of $140,000.00 from
Borrower to Lender, together with alf renewals of, extansions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissary note or agreement. The maturity date of this Mortgape is January 1, 2017.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property: together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds lincluding without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition af the Property.

Property. The word “Property™ means collectively the Real Proparty and the Personal Property.
Raal Property. The words "Real Property™ mean the real property, interests and rights, as further described in this Mortgage.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan agreaments, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” maans all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

A M Sy

LYLA SﬂVAGE. Individually v

AARCN L. SAV

E. Individually
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF Idaho ]
) S5
COUNTY OF Jefferson 1
‘m“‘\“"g”lm,
On this loth oV \W &%, April ,intheyear 20 02  beforame the undersigned
IR G personally appeared AARON L. SAVAGE, known or identified

). to be the person whose name is subscribed to the within

Residing af, . , ‘
= siding ar Rigby 1dz
3 SR, : _
My commission expiret § (mnmmsion Ex 10/30/05
», 7, a
R or o
"‘M.n f " } 9. l\“‘
INDIVIDUAL ACKNOWLEDGMENT
STATE OF Idaho ]
} 58
COUNTY OF Jefferson }
1111}
On this 16th k\\“}‘\‘qdﬂ“g”@h April . in the year 20 02  peforeme the undersigned
" . : affpublic in and for the State of Idaho, personally appeared LYLA SAVAGE, known or identified to

], to be the person whose name is subscribed to the within

Residing at .
Deniis R Brown, Notary Public
Residing at Rigby, Idaho
Commission Expires 10/30/05

LASER PAD Landing. Yar_ 3.15. 30,00 Cuye. Hurtoral Finerngled Spbuidorn, b, V07, IOOT  Ad Mgt Rucarved. - 3 CACTMMUCMEFERTE FC TH-2043 MA-FSCFA
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RECORDATION REQUESTED BY:
ZIONS FIRST NATIONAL BANK
RIGBY BERANCH
219 EAST MAIN, P.C, BOX 54
RIGBY, 1D B3442

WHEN RECORDED MAIL TO:
ZIONS FIRST NATIONAL BANK
Loan Servicing Group 863-C
2460 South 3270 West
Waest Valley City, UT 84119

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

WATER RIGHTS

This WATER RIGHTS Is attached to and by this reference i= mads a part of the Mortgage, dated April 16, 2002, and executed in connaction
with a foan or other financial accommodations between ZIONS FIRST NATIONAL BANK and AARON L. SAVAGE and LYLA M. SAVAGE.

RIGHT #31-00062N, PRIORITY DATE 10/31/1917, FOR 2.12 CFS ON 114.4 ACRES
RIGHT #31-00063N, PRIORITY DATE 05/01/1928, FOR .88 CFS ON THE SAME 114.4 ACRES
THESE TWO RIGHTS ARE FROM BOTH WELLS #1 AND #2 LIMITED TO A COMBINED TOTAL OF 2.29 CFS {1030 GPM] OR 9 GPM PER ACRE

RIGHT #31-00062M, PRIORITY DATE 10/31/1817, FOR .74 CFS ON 60 ACRES
RIGHT #31-00063M, PRIORITY DATE 05/01/1928, FOR .31 CFS ON THE SAME 60 ACRES
THESE TWO RIGHTS ARE FROM WELL #2 FOR A TOTAL OF 1.05 CFS (472 GPM) OR 7.87 GPM PER ACRE

RIGHT #31-07117, PRIORITY DATE 12/28/1973, FOR 2.13 CFS ON 116 ACRES (8.26 GPM PER ACRE)
TOGETHER WITH ANY AND ALL WATER RIGHTS NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE APPURTENANT THERETO.

THIS WATER RIGHTS IS EXECUTED ON APRIL 16, 2002.

GRANTOR:

AARON L, SAVAGE, Individuall

e, tn, Susge

LYLA SAVAGE, Individualfy

LASER PRO Lending. Var. 3. V0.20.07 Cuesr. Harland Frrmciel Solutiorey ine. 1507 2002, A5 Rights Resrwid, - Y CACOMMUICIILAGO K 12083 PR-DEEA
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EXHIBIT “A”

TRACT 1:
Township 7 North, Range 36 East of the Boise Meridian, Jefferson Coutny, Idaho.
Section 27 EY: SWY.; N¥: SEV.; SEYA NEYZ

EXCEPTING THEREFROM: An irregular parcel of land being on both sides of the survey line of
highway as shown on the official plat of Interestate Project No. 1-15-3(8)142 Highway Survey, now on
file in the office of the Department of Highways of the State of Idaho, and lying in the E¥%: SW of said
Section 27, described as follows, to-wit: Beginning at the South % corner of said Section 27 and
running thence North 89°29' West along the South line of said Section 27 a distance of 1032.0 feet,
more or less, to a point coincident with Station 11423 .80, a point of curvature, in "Grade Separation
No. 1", Survey as shown on said official plat of Interstate Project No. 1-15-3(8)142 Highway Survey;
thence North 0°31' East 25.0 feet, more or less, to a point in the Northerly right of way line of a
present East and West County road; thence Easterly along said right of way line 75.7 feet to a point
Northwesterly and radially from Station 12+00 of said "Grade Separation No. 1" Survey; thence North
80°8' East 598.69 feet to a point in a line paralle! with and 200.0 feet distance Southwesterly from the
Survey center line of said Insterstate Project No. 1-15-3(8)142 Highway Survey opposite Station
998+81 of said Survey; thence N5°29' West along said parallel line 2450.0 feet, more or less, to a
point in the North line of the NEY. SWY; of said Section 27; thence Easterly along said North line
301.0 feet, more or less, to a point in a line paralle! with and 100.0 feet distance Northeasterly from
said survey line; thence South 05°29° East along said last parallel line 2421.0 feet, more or less, to a
point opposite Station 998.81 of said Highway Survey; thence South 87°02' East 65.0 feet, more or
less, to a point in the East line of the SEY2 SWV. of said Section 27; thence Southerly along said East
line 153.0 feet, more or less, to the place of beginning.

Highway Station reference; 997+35 to 1023+12. The area above described contains approximately
19.21 acres, 0.59 acres of which is acknowledged tc be a portion of a public road.

ALSO EXCEPTING THEREFROM: Commencing at the Northeast corner of the Southeast % of the
Northeast % of said Section 27, thence South 240 feet; thence West 300 feet; thence North 240 feet;
thence East 300 feet to the point of beginning.

ALSO EXCEPTING THEREFROM: A triangular piece of land located in the SE% NEY of said Section
27, more particularly described as follows: Commencing at a point on the North boundary line of said
40 acre tract 1081 feet West from the NE corner; thence West 239 feet along said boundary line to the
NW comer of said tract; thence South along the West boundary line a distance of 380 feet; thence
Northeast approxmately 449.5 feet to the point of beginning.

ALSO EXCEPTING THEREFROM: Thal portion of the £Y2 SW' lying West of |15,

ALSO EXCEPTING THEREFROM: County road right of ways.

TRACT 2:

Township 7 North, Range 36 East of the Boise Meridian, Jefferson County, ldaho.

Section 27: SWY SEY.; WY: SEY. SE%

EXCEPTING THEREFROM: An irrigular parcel of land being on both sides of the survey line of
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EXHIBIT “A” CONTINUED

highway as shown on the official plat of interstate Project No. |-15-3(8)142 highway Survey now on file
in the office of the Department of Highways of the State of Idaho, and lying in the EY2 NWY. and the
NWY. NE% of Section 34 and the SWV. SEY of Seclion 27, Township 7 North, Range 36 East, Boise
Meridian in Jefferson County, Idaho, described as follows, to-wit: Beginning at the North Quarter
corner of Section 34, Township 7 North, Range 36 East, Boise Meridian, thence North 83°29° West
along the North line of said Section 34 - 350.0 feet; more or less, to a point in a line parallel with and
200.0 feet distance Southwesterly from the survey line of Interstate Project No. I-15-3(8)142 Highway
Survey; thence South 05°29' East along said parallel line 1156.0 feet, more or less, to a point opposite
Station 986/00 of said Highway Survey; thence Southwesterly 206.2 feet, more or less, to a point in
the South line of the NE'4 NWV4 of said Section 34 which point is South 84°31" West - 250.0 feet from
approximate Station 984/00 of said Highway Survey; thence South 05°29° East, along a line paraliel
with and 250.0 feet distance Southweslerly of said survey line 1338.0 feet, maore or less, to a point in
the South line of the SEV. NW of said Section 34; thence East along said South line 160.0 feet,
more or less, to the Southeast comner of said SEY. NW; thence North along the East line of said
SEYa NWY. 1330.0 feet, more or less, to the Northeast corner thereof, thence East along the South
line of the NW¥4 NEY of said Section 34 a distance of 72.0 feet, more or less, to a point in a line
parallel with and 100.0 feet Northeasterly from said survey line; thence North 05°29' West along said
last parallel line 1340.0 feet, more or less, to a point in the Southerly right of way line of a present East
and West county road; thence South 89°29" East along said right of way line 876.7 feet; thence North
0°31° East 50.0 feet to a point in the Northerly right of way line of said county road; thence North
78°29" West 621.0 feet; thence North 87°02' West - 228.0 feel, more or {ess, to a point in the West line
of the SW'4 SE'4 of said Section 27; thence Southerly along said West line 153.0 feet, more or less,
to the place of beginning.

Highway Station Reference: 970/30 to 998.70.

TRACT 3:
Township 7 North, Range 36 East of the Boise Meridian, Jefferson County, Idaho.

Section 34: Beginning at the Northwest corner of Section 34, Township 7 North, Range 36 East B.M.;
thence S89°29'22"E along the North line of Section 34 for a distance of 568.51 feet to the True Point
of Beginning; thence S89°29'22"E along the North line of Section 34 for a distance of 986.18 to the
beginning of a curve to the South with a Radius of 1320.00 feet and an Arc Length of 510715 feet;
thence S38°44'47"W along the Chord for a distance of 2467.28 feet to the end of said curve, said
point also being on the West line of said Section 34; thence N00*18'30"W along the West line of
Section 34 for a distance of 1324.18 feet to the beginning of a curve to the East with a Radius of
1320.00 feet and an Arc Length of 786.15 feet; thence N46°51'27"E along the Chord for a distance of
774.59; thence NOO°00'00"E for a distance of 79.25 feel to the true point of beginning.

EXCEPTING THEREFROM: County road right of way along the North side of said property.

AARON SAVAGE AKA AARON L SAVAGE
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In Re SREA

Cage No. 39576

IN THE DISTRICT COURT OF THE FIFTH JUDICIAL DISTRICT OF THE

STATE OF IDAHO,

— et

MAME AND ADDRESS:

SOURCE:

QUANTITY:

PRIORITY DATE:

POINT OF DIVERSION:

PURFQSE AND
PERIOD OF USE:

PLACE OF USE:

OTHER PROVISIONS

With respect to the issues determined by the above judgment or erder,

SRBA PARTIAL DECREE PURSUANMNT TO I.R.C.P. S4i{h)
Water Right 31-07117

ARRON SAVAGE
HC €% BOX 1130
HAMER, ID 483425

LYLA SAVAGE

1971 N 2500 E
HAMER, ID B342S
GROUND WATER

2.23 CFs
348.00 AFY

12/28/1973

THIN RIEE 534

PURPOSE OF USE
Irrigation

PARTIAL DECREE PURSUANT TO

I.R.C.P. 54(b) FOR

Water Right 31-¢7117

SENWNH

IN AND FOR THE COUNTY OF TWIN FALLS

Within Jefferson County

FERICD OQF USE
0S-01 TO 11-01

QUANTITY
2.13 CFs
348.00 AFY

THE USE OF WATER FOR IRRIGATICN UNDER THIS RIGHT MAY BEGIN AS

EARLY AS APRIL 1,

PROVIDED OTHER ELEMENTS OF THE RIGHT ARE NOT

EXCEEDED. THE USE OF WATER BEFORE APRIL 15 UNDER THIS REMARK IS
SUBORDINATE TO ALL WATER RIGHTS HAVING NC SUBORDINATED EARLY
IRRIGATICON USE AND A PRICRITY DATE EARLIER THAN THE DATE A
PARTIAL DECREE IS ENRTERED FOR THIS RIGHT.

Irrigation
TO7N R36E 534

NENW 29.0
SWNW 30.0

116.0 Acres Total

NECESSARY FOR DEFINITION OR ADMINISTRATION OF THIS WATER RIGHT:

THIS PARTIAL DECREE IS SUBJECT TO SUCH GENERAL PROVISIONS
NECESSARY FOR THE DEFINITION OF THE RIGHTS CR FOR THE EFFICIENT
ADMINISTRATION OF THE WATER RIGHTS AS MAY BE ULTIMATELY
DETERMINED BY THE CQURT AT A PQINT IN TIME NO LATER THAN THE

ENTRY CF A FINAL UNIFIED DECREE.

RULE 54 (b)

CERTIFICATE

cvided by the

I.C. SECTION 212-1412{%).

2002 FEB 23 PM 02:00
DISTRICT COURT - SRBA
TWIN FALLS CO., IDAHO
FILED

Within Jefferson County
NWNW 31.0
SENW 26.0

iz ia hereby CERTIFIED, in accordance
with Rule S4(b), I.R.C.P., that the court has determined that there is no just reason for delay of the entry of a
final judgment and that the court has and does hersby direct that the above judgment or order shall be a final

judgment upon which execurion may issue and an appeal may be taken as

he Appellate Rules.

Bl

Roger Burdick
Pregiding Judge of the
Snake River Basin Adjudicatien

MICROFiLMED
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2062 FEB 22
DISTRICT CQURT - SRBA
TWIN PALLS CO.,

FPM 02:00

IDAHC

FILED

IN THE DISTRICT COURT OF THE FIFTH JUDICIAL DISTRICT OF THE

STATE OF IDAHO,

In Re SRBA

Case No., 39576

NAME AND RDDRESS: LYLA SAVAGE
1971 N 2500 E

HAMER, ID

AARON SRVAGE
HC 63 BOX 1130

83425

HAMER, ID 83425
SQURCE : GROUND WATER
QUANTITY : 2.13 CFS

3148.00 AFY
PRIORITY DATE: 12/28/1%73

POINT COF DIVERSION: TO7H R3IEE 534
FURPOSE AND
PERIOD OF USE: PURPOSE OF USE

Irrigation

IN AND FOR THE COUNTY OF TWIN FALLS

PARTIAL DECREE PURSUANT TO
I.R.C.P.

54 (b} FOR

Water Right 31-07117

SENWNW Within Jefferson County
FERIOD OF USE QUANTITY
05-01 TO 11-01 2.13 CF3
348.00 AFY

THE USE OF WATER FOR IRRIGATION UNDER THIS RIGET MAY BEGIN AS
1, PROVIDED OTHER ELEMENTS OF THE RIGHT ARE NOT

EARLY AS APRIL
EXCEEDED. THE
SUBCRDINATE TO
IRRIGATION USE
PARTIAL DECREE

PLACE QF USE: Irrigation

USE OF WATER BEFCRE AFRIL

15 UNDER THIS REMARK IS

ALL WATER RIGHTS HAVING NO SUBORDIMATED EARLY
AND A PRIORITY DATE EARLIER THAN THE DATE A
1S ENTERED FOR THIS RIGHT.

TO7N RI6E S34

116.0 Acres Tetal

Within Jefferson County
NWNW 31.0
SENW 26.0

NENW 2%.0
SWNW 30.0

OTHER PROVISIONS NECESSARY FOR DEFINITION OR ADMINISTRATION OF THIS WATER RIGHT:

THIS PARTIAL DECREE IS SUBJECT TO SUCH GENERAL PROVISIONS
NECESSARY FOR THE DEFINITION OF THE RIGHTS OR FOR THE EFFICIENT
ADMINISTRATION OF THE WATER RIGHTS AS MAY BE ULTIMATELY
DETERMINED BY THE CCURT AT A PQINT IN TIME NO LATER THAN THE

ENTRY OF A FINAL UNIFIED DECREE.

I.C. SECTION 42-1412(6).

RULE 54 b} CERTIFICATE

With respect tc the issues determined by the above judgment or order, it is hereby CERTIFIED, in accordance

with Rule S4a(b), I.R.C.P.,

that the court has dezermined that there is no just reasen for delay of the entry of a

final judgment and that the court has and does hereby direct that the above judgment or order shall be a final
judgment upen which execution may issue and an appeal may be ctaken as‘ppewided by EHE‘EQaho Appellate Rules.

SRBA PARTIAL DECREE FURSUANT TC I.R.C.P,
Water Righe 31-07117

54 (b)

"

- ]

Roger Burdick
Presiding Judge of the
Snake River Basin Adjudication
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State of IQw o
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

KARL J. DREHER
June 5, 2002 Director

ZIONS FIRST NATIONAL BANK
ATTN: DENNIS

PO BOX 54

RIGBY ID 83442

RE: Security Interest for Decreed Water Rights 31-7117, 31-62M/N, 31-63M/N

Dear Security Interest Holder(s):

The department acknowledges receipt of correspondence changing security interest of
the above referenced water rights to you. The department has modified its records to

reflect the changes in ownership and has enclosed computer-generated reports for your
records.

Please note that as of July 1, 1996, water right owners are required to report any
change of water right ownership and any change of mailing address of the owner of a
water right to the department. Notice of the change must be provided to the
department within 120 days of the change. Change reporting forms are available from
any office of the department.

Please feel free to contact this office if you have any questions regarding this matter.

Sincerely,

Jeff Peppersack, Manager
Water Right Permits Section
JP:Kit

Enclosures

cc.  Aaron and Lyla Savage, HC 69 BOX 1130, Hamer, ID 83425
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