STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page

Incomplete forms with be returned
Water Right No(s).: 15-7265
Adjudication Claim No(s}.:

The following REQUIRED information must be submitted with this form:

RECEIVED

JULZIZUOSK

. DEPARTMENTOF
WATERRESOURCES

A)  Evidence of the securily interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water

rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.
Name and Mailing Address of Person or Company holding Security Interest:

Lewiston State Bank

c/o Western AgCredit, FLCA
P.O. Box 95850

South Jordan, UT 84095

Name ot Water Right Owner/Claimant(s):

TOD F. DANIELS and RHONDA A. DANIELS
Expiration Date of Notification Period: January 01, 2020

Is this a Renewal of Request for Notification C]YES XK ~NO
Lewiston State Bank

By: Western AgCredjt, FLCA, Servicer
Signature(s) (and title if applicable): By:cﬂ'

David G. Brown
Vice President — Credit Services

For Office Use On N
Received by Date 7~ 0—5 Feel 4 20
Receipted by Date"f~ 'JE Receipt No.

Processed by Al Date WR Date




INSTRUCTIONS

This for has been prepared 1o assist persons having a security infcrest in a water right to request notification {rom
the Department of Water Resources (IDWR) regarding any change in ownership of the water rights or of any
proposed or final action to amend, transfer or otherwise modify the water as provided in Section 42-248(6), kdaho
Code. The filing of a request for notification is a voluntary action by the holder of the security intercst and is not
required by law.

1. Please enter the water right or adjudication claim number(s) at Item 1. [f you believe there are water rights
for the property but the numbers are unknown, you may wish to contact IDWR for assistance in identifying
the water rights for the property in question, If claims for the rights are required, and have not been filed,
IDWR will so advise you.

2. The information described at Item 2 is required, since IDWR can not process the tequest without
documentation of a security intercst. Comsmon types of documentation are shown.

3. The name, mailing address, and tclephone number of the person or company desiring notification is entered
at [tem 3.

4, At Ttem 4, please provide the name of the owner/claimant of the water right(s) tisted.
5. AtTtem 5, plcase enter expiration date of the security interest or other date defining the end of the period for
which notification is requested. The notification period can be renewed by completing a new form with the

appropriate fees as shown below. If the security interest is terminated prior to the expiration date requested,
the holder must notify IDWR within 60 days of termination.

6. At Ttem 6, please indicate if this is a renewal of a prior notice.
7. The person(s) desiring notification must sign the form in the space(s) provided at item 7. For corporations or
other organizations, the person signing must be an officer of the cotporation or otherwise have authority to

sign for the organization and must include their title with the sighature.

8. Include the appropriate filing fee. There is a fee of $25.00 per water right or adjudication claim. Renewals,
if necessary, are also $25.00 per water right or adjudication claim.

9, When complete you should retain a copy and return the completed original form to the IDWR office nearest

you:

IDWR Western Region IDWR Northern Region

2735 Airport Way 1910 Northwest Bivd., Suite 210
Boise, ID 83705-5082 Coeur d’Alene, 1D 83814-2615
(208) 334-2190 (208)769-1450

IDWR Southern Region IDWR Eastern Region

1341 Fillmore Street, Suite 200 900 N. Skyline Drive, Suite A
Twin Falls, ID 8331-3380 Idaho Falls, ID 834202-1718

(208) 736-3033 (208) 525-7161
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Loan No. 4300132852
REAL ESTATE MORTGAGE,

FIXTURE FILING AND SECURITY AGREEMENT

THIS MORTGAGE is made this 23rd day of May, 2005 between TOD F. DANIELS and RHONDA A. DANIELS, husband and wife
hereinalter called "Mortgagor”. and Lewiston State Bank hereinalter called '"Morigagee', having its principal place of business in Lewiston, Utah.

WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee together with
right of entry and possession Lhe following described real property situated in the County of Oneida, State of Idaho:

FOR DESCRIPTION OF REAL PROPERTY SEE EXHIBIT “A" ATTACHED HERETO AND MADE A PART HEREOF

TOGETHER WITH: all buildings, structures, equipment, fixtures (including trees, vines and shrubs) and improvements of every kind and
description now or hercafter constructed or placed thereon; all standing timber and timber to be cut jocated thereon; all existing and future waler
rights, however evidenced. including itripation and watering equipment and systems, ditches, laterals, conduits. and zights-of-way used to convey such
water or 1o drain the above-described property, all of which rights are hereby made appurtenant 1o the property, and all pumping plants, electrical
generators, wind machines, and fencing and storage tanks. now or hereafter used in connection with the property, all o which are herehy declared to

sarmits and licenses; all oil, gas, and mineral leases, permits and rights used with the

be fixtures: all existing and future grazing rights, leases, |
property; all tenements. hereditaments, easements, rights-of-way and appurtenances o the property:, and all right, title, and interest at any time of

Mortgagor (or any ol its bailees, agents, or instrumentalities), whether now existing or hereafter arising or acquired. whether direct or indirect, whether
owned legally, of record, equitably or beneficially, whether constituting real or persenal property (or subject to any other characterizations), whether
created or authorized under existing or future laws or regulations, and however arising in, including without limitation, the water, water rights and
other assets and items described below in subparagraphs (2) through (k) which shall collectively be called “Water Assets” (hereafter collectively
referred to as the “Property”™). References to wyater” and “water rights” are used herein in the broadest and most comprehensive sense of the
term(s). The term “water™ includes water rights and right to water or whatever rights to money, procecds, property ar other beneflits are exchangel or
recetved for or on account of any Water Assets or any conservation or other nanuse of water. including whatever rights are achieved by depositing

one’s shares of any Water Assets in any water bank or with any water authority, or any other water reallocation rights:

a. All water {including any waler inventory in slorage), water rights and entitlements. other rights to water and other righls to receive water or
water rights of every kind or nature whatsogver including (i) the groundwater en, under, pumped from or otherwise available Lo the Property, whether
as the result of groundwater rights, contractual rights or otherwise, (i) Mortgagor’s right to remove and extract any such groundwater including any
permits, rights or licenses granted by any governmental authority or agency or any rights granted or created by any use, easemernts, covenant,
agreement ar contract with any person or enlity, (iii) any rights to which the Property is entitled with respect to surface water, whether such right is
appropriative, riparian, prescriptive, decreed of otherwise and whether or not pursuant to permit or other governmental autharization, or the right te
store any such waler, {iv) any water, water right, water allocation, distribution right, delivery right, water storage right, or other water-related
applicable to the Property by virtue of the Property being situated withir: the boundaries of any district, agency,

entitlement appurtcnant or otherwise
daries of any private water company, mutual water company, o other non-governmental entity:

or other governmental entity or within the boun

b, Al stock, interest or rights (including any water allocations. voting or decision rights) in any enfity. together with any and all rights from any

. ] N . - - . .
entity or other person to acquire, receive, exchange, sell, fease, or otherwise transfer any water ot other Waler Assets, 1o store, deposil of otherwise
create water credits in a water bank or similar or other arrangement for allocating water, to transport or deliver water, or otherwise 1o deal with any

Water Asset;
¢. All licenses, permits, approvals, contracts decrees, rights and interesl 10 acquire of appropriate any water or other Water Assets, water bank or
other credits evidencing any right to water or other Water Assels, to store, carry, transport or deliver water or other Water Assets, 1o sell. lease,

exchange, or otherwise transfer any water of other Water Asset, or lo change the point for diversion of water, the location of any water or Water
Asset, the place of use of any water or Waler Asset, of the purpose of the use of any water or Water Assel;

d. All rights, claims, causes of actien, judgments, awards, and other judicial. arbiter or administrative relief in any way relating to any water or
Water Asset;

e. Ali storage and treatment rights for any waler or any other Water Asset, whether on or ofl the Property ar other property of Mortgagor, together
with all storage tanks, and other equipment used or usahle in connection with such storage and any water bank deposit credits. deposit accounts or
other rights arising on account of the slorage or nontse of any water or any water or any other Water Asset;

1. All rights to transport, carry, allocate or atherwise deliver water or other Waler Assels by any means wherever located;
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g All guaranties, warrantics. marketing, management or service contracts, indermity agreements, and watet right agreements, other water related
contracts and water reallocation rights, atl insurance policies regarding or relating to any Water Asset;

h. All rents, issues, profits, proceeds and other accounts, instruments, chattel paper, contract rights, general intangibles, deposit accounts. and other
fighis to payment arising from or on account of any use, nonuse, sale, lease, transfer or other disposition of any Water Asset.

Absolute Assignment of Ali Revenue From Water Assets - Mortgagor hereby absolutely and unconditionally assigns to Mortgagee all proceeds,
rents, issues and profits from any use {apart from watering plants on the Properiy or other ordinary use on the Property}, nonuse, sale, lease, transfer
or disposition of any kind of any water or any other Water Asset subject to a lien in favor of Mortgagee. That assignment shall be perfected
automalically without appointment of a receiver or Mortgagee becoming a mortgagee in possession and Mortgagee shall have the right, befere or
after the vecurrence of any default or event of default, to notify any account debtor to pay all amounis owing with respect to those proceeds, rents,
jssucs and profiss directly to Mortgagee. Except as otherwise agreed in writing by Mortgagee, Morlgagee may apply any such cotlection {and any
rents, issues, protits and proceeds} lo any indcbtedness owed to Morigagee in any order, priority or manner desired by Mortgagee.

MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents, royalties,
issues. profits. revenue, income and other benefits of the property arising from the use or enjoyment of alt ar any portion thereof or from any lease,
mineral lease, or agreement perianing thercto (collectively the “Rents™); SUBIECT, HOWEVER, to the right, power and authority given to and

conterred upon Mortgagor by Paragraph B.3 hereof.

PERSONAL PROPERTY SECURITY AGREEMENT - All of the Property will be considered to the fullest extent of the law to be real property
for purposes of this Mortgage. To the extent that any of the Property, (including without limitation any Water Assets or fixtures), is deemed to
constitute, is adjudicated to be, or declared (o be personal property, this Mortgage shall also be deemed to be a security agreement. Morlgagor does
hereby creale and grant to Mortgagee a securily interest in all such personal property described herein; and further, grants to Mortgagee all of the
rights and remedies ol a secured party under the Uniform Commercial Code and other applicable state taw, which rights are cumulative.

FIXTURE FILING — This Mortgage shall also be deemed o be'a fixture filing under the Uniform Commercial Code and is to be recorded in the
county real estate records.

FOR THE PURPOSE OF SECURING: (1) payment of the indebiedness or obligations evidenced by the foliewing promissery note(s) and/or
guaranties executed by Mortgagor and/or others Lo the Mortgagee at the times, in the manner and with interest as therein set forth (notes may contain

variable or adjustable rate provisions):

Dated Malurity - Face Amount Dated Maturity Face Amount

5/23/20035 1/1/2024 $27,000.00

(2) The payment of such additional loans or advances. including advances under a revolving line of credit, with intevest thereon, as hereafter may be
mude to Mortgagor, or Mortgagor’s successors or assigns, and/or o parties whose obligation Morigagor is guaranteeing, evidenced by a promissoty
pote ot otherwise and any obligations evidenced by any guaranties executed Hy Mortgagor in favor of Mortgagee: PROVIDED HOWEVER. THAT,
cuch additional loans advances guaranty obligations shall be secured by this Mortgage only if the promissory note, guaranty, or other document
evidencing such loans or advances shall recite that it is to be secured by this Morlgage; (3) the payment of any substitute notes, renewals,
reamortizations, and extensions of all incebledness secured by this Mortgage: {4} the perlormance of every obligation and agreement of Mortgagor
whether contained or incorporated by relerence in this Mortgage, or contained in any loan document or guaranty executed by Mortgagor in favor of
Mortgagee, with respect te any loan. advance, or guaranty secured by this Mortgage: and (3) the pagment of all sums expended or advanced by
Mortgagee under or pursuant 10 the terms of this Mortgage, together with interest thereon as herein provided. The coniinuing vatidity and prierity of
this Mortgage as security for fuiure loans, advances, of guaranties shall not be irpaired by the fact that at certain times hereafter there may exist no
outstanding indebtedness from Mortgagor to Mortgagee or no commitment to make loans or advances.

A, TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:
1. To use loan proceeds solely for the purposes set forth in the loan application{s) or agreements.

2. To keep the Property in good condition, working order and repair; care for the Property in accordance with standards of good husbandry
and to keep all trees, vines and crops on said land properly cultivated, irrigated. fertilized, sprayed, and fumigated; noi Lo remove, destroy
ar suffer the removal or destruction of any building, fence, canal, well or other improvements or fixtures thereon; not to remaove, replace
or alter any horticultural or viticultural tree, vine or shrub planted thereon without the prior written consent of Mortgagee, except in the
ordinary eourse of business; to complete or restore promplly and in good and workmanlike manner any building which may be
constructed, damaged or destroyed thereon; to comply with all laws, covenants and restrictions affecting the Property; not to commit or
permit waste thereof’, not to commit, suffer or permit any act Upon the Property in violation of law; to do all other acts which from the
character ot use of the Property may e reasonably necessary, the specitic enumeralions hergin not excluding the general: to observe and
perform ail obligations of Maortgagor under any lease of the Property.

1. To provide, maintain and deliver to Mortgagee fire and all other types of insurance of the type and it amounts as Mortgagee may require,
with loss pavable clauses solely in favor of Mortgagee. [n the event of fuss, the instrance proceeds. or any part thereof, may be applied
by Marlgagee. at its option. to the reduction of the indebledness hereby secured or to the restoration or repair of the property damaged.
In the event that the Morigasor siall fail o provide satisfactory hazard insurance. Mortgagee may procure. on Mortgagor's behalf,
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insurance in favor of Mortgagee alune. 1f jnsurance cannot be secured by Morlgagor to provide the required coverage, such inability
shall constitute an event of default hereunder.

To appear in and litigate any action of proceeding purpoiting to allect the security hereof, the title to the Property, or the rights or powers
of Morgagee: Morlgagee may appear in and litigate any such action or proceedings, including any bankrupley, partition or
condemnation proceeding, affecting the Property, or Mortpagec's interest therein, in which event Mortgagor agrees to pay all costs and
expenses Lhergof. including attorney’s fees and costs of securing evidence of title.

To pay on or before the due date all faxes and assessments affecting the Property. including all assessments upon water company stock
and all rents, assessments and charges for waler, appurtenant to or used in connection with the Property: to pay. when due, all
encumbrances, charges. and liens, on the Property or any part thereof, which at any time appear to be prior or superior hereto,

In case of any suit to foreclose this Martgage or 1o collect any charge arising out of the debt hereby securad, or of any suit which the
Mortgagee may deem necessary to prosecule of defend to effect or protect the lien herein, including any proceeding in bankruptey, or if
Mortgagee retains an attorney to advise Mortgagee in connection with this Morigage or any other agreement related to the indebledness
secured hy this Mortgage, Morlgagor agrees [0 pay 4 reasonable sum as attorney’s fees and ail costs and iegal expenses in connection
with said suit, and further agrecs to pay the reasonable costs of searching the records and abstracting or insuring the title, and such sums,
costs and expenses shall be secured hereby and shall be included in any decree of foreclosure. The fees and costs described herein and
elsewhere in this Mortgage shall be in addition to those set forth in the loan agreement or any other written agreement between

Mortgagor and Morlgagee.

Should Mortgagor fat) to make any payment of to do any act as provided for in this Mortgage, then Mortgagee, but without obligation Lo
do so and without notice to or demand upon Mortgagor and without refcasing Mortgagor [rom any ebligation hereof, may: make or do
{he same in such manner and 1o such extent as cither may deem necessary te protect the Property, Mortgagee being authorized to enter
upon the Property for such purposes; commence, appear in and litigate any action or proceeding purporting to affect the securily hereol
or the tights or powers ol Mortgagee. including any bankrupley proceeding aftecting the Property; pay. purchase, contest, or compromise
any encumbrance, charge or lien which in the judgment of eiiher appears to be prior or superior hereto; and in exercising any such
powers, incur any liability, expend wihatever amounts in its ahsolute discretion it may deem necessary therefore, including allorney's,
accountant's, and appraisal fees, environmental fees. and costs of securing evidence of title, and all amounls so expended shall be
obligations of Mortgagor secured by this Morlgage. Nothing contained herein shall prohibit Morlgagee from entering the Property, at a
reasonable time and upon reasonable notice o Mertgagor, withoul incurting or assuiming any cbligations or liabilities whatsoever, for the

sole purpose of inspecting the Property.

Tu pay immediately and without gemand all sums expended by Morlgagee pursuant (o the provisions heveof, with interest from dale of
expenditure at the same rate as is provided for in the note or notes secured by this Mortgage. 1n the event that such sums are not
immediately paid, they shall be added to the principal balance of he indebtedness secured herchy and shall accrue interest as herein set

forth. All such sums shall be secured hereby.
Environmental Representations, Warranties and Covenanls.

(a} Except as disclosed in writing to Mortgagec, or excepl s olherwise provided in any loan agresient between Mortgagee and
Mortgager which specifically refers 1o the Property, to the best knowledge of Mortgagor after due inquiry, Mortgagor hereby further
represents, warrants and covenants as follows:

(i) No poliutants, contaminants {incinding oil ar other petrolevm praducts), toxic or hazardaus substances, or solid or hazardous
wasles, as such terms are defined under any lederal, state or local Environmetal Law, regulation or erdinance (hereinafter
«Contaminants™) have been, are being or wiil be generated, manufactured, produced, stored, disposed of, discharged, released
threatened to be released, or vtherwise allowed Lo migrale or escape on, under or {rom the Property in such guantities or
concentrations as would violate any federal, state or tocal Environmental Law, regulation or ordinance or as would require
Mortgager to report such condition to any governmental authority or to undertake removal or remedial action to clean up such

conlaminants:

{ii} No Contaminants are located on. in or under any property located adjacent to the Property in such quantities or concentrations
as would constitute a violation of any Envirommental Law or as would require the owner of the adjacent property to report such
condition to apy governmental authority or (o undertake removal or remedial action to clean up such Contaminants;

(iii) Neither the Property, nor any portion thereof, nor any adjacent property or portian thereof. has been or is proposed to be listed
under the Comprehensive Environmental Response, Compensation and Liability Act (42 U.S.C. Section 2601, et seq.), or any
analogous state law. Mortgagor shall immediately notify Mortgagee if Mortgagor acquires any information concerning the listing
or proposed listing of the Properly or any adjacent property and shall provide Morlgagee with any documents in Martgagor's

possession relative thereto:
(iv) No hazardous wastes. as defined under the Federal Resource Conservation and Recovery Act (42 U.S.C. Section 64901, et seq.),

or any analogous state law (“Hazardous Wastes™), have been. are being or will be stored or treated in surface impoundments or
other structures or facilities located on the Property that are partially or entirely below the ground surface:

(v} No ilitigation. investigation, administrative order, consent order, agreements, or elher action, proceeding or settlement
(hereinafter “Action™) has previously been brought, is now pending, or to the best knowledge of Mortgagar threatened against or

: LA
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anticipated by Mortgagor, with respect to Mortgagor's use or nanagement of Hazardous Materials or Hazardous Wastes or the
environmentat condition of the Property, including any underlying groundwater.  Upon learning thereof, Mortgagor shall
inunediately notify Mortgagee of any such Aciion or threatened Action and provide Mortgagee with copies of all documentation
relative thereto; and

(vi) Except as disclosed in writing to Mortgagee, no underground tanks, wells (except domestic water wells), septic tanks, ponds,
pits or any other storage tanks (“Tanks"} (whether carrently in use 0t ahandoned) are or were located on or under the Property and
no Tanks are or were serving the Property described herein.  With respect to any Tanks disclosed in writing to Mortgagee,
Mortgagor shall comply with ail federal, state and focal laws, regulations and ordinances and any requirements af city or county fire
deparlments. applicable to the mnaintenance and use of such Tanks, including, without Jimitation, Title 40 of the Code of Federal
Regulations Part 112

{b} Nothing herein shall be deemed to prohibit Mortgagor from (i) using, handling or storing hazardous materials or substances, as
delined under any federal, state or local law, regulation or ordinance (“Hazardous Materials™) or (it} storing or treating non-hazardous
wastes, so lang as such activities are carried out (z) in a good and husbandlike manner in the ordinary course of business. and (b) in
compliance with all applicable environmental laws, regulations, permits, arders or other requirements.

{¢v) In the event that Mortgagor is in breach of any ol its representations, warranties or covenants as set forth above, Mortgagor, at its sole
expense, shall take all action required, including environmental cleanup of the Property, to comply with the representations. warranties
ind covenants herein or applicable legal requirements and, in any event, shall take ail action deemed necessary by approptiate
governmental authorities. Mortgagee shall have the right, bul not the obligation, to advise appropriate governmental autherities ot any
environmental condition on or aflecting the Property that coustitules or may constituie a breach of Mortgagor's obligations hereunder.

(d) Martgagor and its Successors and assigns shail indemnify. defend. protect, ané hold harmless Mortgagee, its directors, officers,
employees, agenls, shareholders, successors and assigns and their officers, enyployees or agents, from and against any and ali claims. suits,
damages. liens, iosses, liabilities, interest, judgments, response and cleanup costs. demands, actions, causes of action, injuries,
administrative proceedings and orders, consent agreements and orders, penalties, costs and expenses (including any fees and expenses
incurred in enforcing this indemnity. any out-al-pocket fitigation costs and the reasonabie fees and expenses of counsel) of any kind
whatsoever (*Claims™) paid. incurred or suffered by, or asserted against Mortgagee, including but not limited to Claims arising out of
loss of life, mjury to persons, irespass or damages to or contamination of property or natural resources. of injury to business, in
connection with or arising out of the activities of Morlgagor on the Property, Mortgagor's predecessors in interest, third parties who have
been invited. permitled or trespassed on the Properly, or parties in & contractual relationship with Mortgagor, or any of them, or which
directly or indirectly arise out of or result from or in any way connected with the Property, whether or not caused by Mortgagor or within
the controt of Mortgagor, including without limitation: (1) the presence, use. generation, treatment, storage. disposali, retease, threatened
release. or discharge of any Hazardous Material or Contaminant al or from the Property and/or the-cleanup of Hazardous Materials or
Contaminants within, on or under the Property; (i1) Mortgagoi's breach of any of the representations, warranties and covenants contained -
herein; and (iii) Mortgagor's violation or alleged viclation of any applicable Environmenta! Law, regulation or ordinance.

{e) Mortgagot's represeniations, warranties, covenants and indemnities contained herein shall survive the occurrence of any event
whatsoever, ineluding without limitation the payolf of any promissory note(s) secured hereby, the retease or foreclosure of this Mortgage,
the acceptance by Mortgagee of a desd in lieu of foreclosure, or any transfer or abandonment ol the Property.

{fy The term “Environmental Law” shail mean any federal, state or Jocal law. statute, ordinance, or regulation, now in effect or
hereinafter enacted, pertaining to health, industrial hveiene, or the environmenial conditions on. under or about the Property, includin

! g Ve _ 1. BNdCs | g
bt not timited o enactments requiriag the renioval or containment of asbestos-contaming malerials in private buildings.

{2} Mortgagor shall permit, or cause any tenant of Mortgagor to permit. Mortgagee or its agents. of independent contractors to enter and
inspect the Property at any reasotiable time for purposes of determining, as Morlgagee deems necessary or desirable: (i) the existence,
location and nature of any Hazardous Materials or Hazardous Wastes o, under or about the Preperty. (i) the existence, logation, nature,
magnitude and spread of any Hazardous Materials or Mazardous Waste that has been spilled. disposed of, discharged or released on,
under or about the Property, or (iil} whether or not Mortgagor and any tenant of Mortgagor is in compliance with applicable
Environmental Law. [f Mortgagor or ils tenan(s fail 1o comply fully with the terms of this subdivision (g), Mortgagee may obtain
affirmative injunctive relief to compel such compliance.

Grazing Rights. Ifany portion of the Property described in this Mortgage is used by Mortgagor as the basis for obtaining grazing perinits
or other grazing rights issued by any governmental agency, including without limitations the Forest Service, U.S. Department of
Agriculture or the Bureau of Land Management, U.S. Department of Interior, Mertgagor covenants and agrees as follows:

{a) Said grazing permits or other rights are in good standing anc have not been madified, reduced or fimited in any other respect, excepl
as fully disclosed in writing to Mortgagee:

(b) Mortgagor will perform all obligations imposed as a requirement of exercise of saié grazing permits or other rights and will comply
with all laws, rules and regulations apphicable theveto;

ic) Mortgagor will lake such timely action as may he required to cause the renewal or reissuance of said grazing permits or other rights
from titme to time as they expire during the tenn thereol.  Mortgagor agrees and acknowledges that the failure to renew or cause the
reisspance of any saird permits for any reasen. whether the result ol an act or amission of Mottgagor of for reasons beyond Mortgagor's
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control, is an event of default hereunder and Mortgagee shall have the right to exercise the rights hereinalter set forth in this Mortgage;
and

(d) Mortgagor agrees lo pay all fees, charges, rents or other payments accriing under said permits or any renewals thereo{ prior to
delinquency. In the event Mortgagor fails to pay any such payment, the amount unpaid shall become a parl of the indebtedness secured
by this Mortgage and shall be immediately due and payable.

IT IS MUTUALLY AGREED THAT:

Any award ol damages in connection with any laking or condemnation or injury to the Property by reason of public use, ar for damages

resulting from private trespass of injury to the Property, is absolutely aad unconditionalfy assigned and shalt be paid to Mortgagee, under

the terms and conditicns of this l\/l*q);tgag,mpg:}'}aining to Rents. Upaon receipt of such money Morlgagee may apply the same on the

indebtedness secured hereby. Mmﬁg\a&orlagr;et}_s‘mﬁsxcculc such furlher documents as may be required to ellect the assignments herein
” #

made as Mortgagee may requife. o & qa#=¥es, 4 T4
[l g * S
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At any time, without affecﬁ':mg?'df: liabﬁ-i!y?5$ ans pers'“,gn for the payment of the indebtedness secured heteby, and without otherwise
affecting the security herepf, Mongégsg.lw (2) Fonseht 1o or join in the making of any map or plat of the Property; (b) grant any
easement or create any reitricti n th.creof:m q@%ﬂlﬁ)rdirﬁte this Meortgage; (d} extend or madify the term of the loan or loans secured
hereby; and (e) release witbut whprafty tatl or agf p‘:ﬁx‘tﬁf the Property.
: % :.“‘dia J-t.i‘*'\"i 1‘" 'f

Prior to any default by Moné’mgﬁf)im -,t‘h'e‘“pqgﬁ’aeig.t’%bservancc, performance and discharge of any condition, obligalion, covenant, or
agreement of Mortgagor cnntaine‘?f‘hcg;m;h/;wg’ﬁ‘gor may, for collection and distribution purposes only, collect and receive the Rents as
they come due and payablc; the Rents are 1o be applied by Mortgagor to the payment of the principal and interest and all other sums due
ot payable on any promissory note of guaranly secuted by this Mcortgage and 1o the payment of all other sums payable under this
Morlgage and, thereafler, so long as the aforesaid has cceurred. the balance shall be distributed to the account of Mortgager. Upon any
such defauit, Mortgagee may at any {ime without nolice, either in person, by agent, or by a receiver to be appointed by a court, and
without regard to the adequacy ol any security for the indebtedness hereby secured, enter upon and take possession of the Property o any
part thereol, in his own name, sue for or otherwise collect such rents, issues and profits, including those past due and unpaid, and apply
the same. less costs and expenses of operation and collection, including reasonable attorney’s fees, upon any indebtedness secured
hereby, and in such order as Mortgagee may determine; also perform such acts of repair, cultivation, irrigation or protection, as may be
necessary of proper to conscrve the value of the Property; also lease the same or any part tnereof for such rental, term, and upon such
conditions as its judgment may dictate; ajso prepare for harvest, remove, and sell any crops that may be growing upon the Property, and
apply the proceeds thereof upon {he indebtedness secured hereby.

The entering upon and taking possession of the Property. the collection of such rents, issues, and profits, ot the proceeds of fire and other
insurance policies, or compensation or awards for any laking of or damage to the Property, and the application or relcase thereof as
aforesaid, shall not cure or waive any defaull or notice of default hereunder or invalidale any act doae pursuant to sich notice.

Upon default by Mortgager in payment of any indebtedness secured hereby or in performance of any agreement hereunder, all sums
secured hereby shall immediately become due and payable at e option of the Merlgagee and in accordance with applicable state law. in
the event of default, Mortgagee may employ counsel to enforce payment of the obligations secured hereby, may foreclose and, if
applicable, sell Lthe Property by advertisement and sale, and in accordance with other applicable state law, and may exercise such other
rights and remedies granted by law and equity. which rights and remedies shall be cumulative and not exclusive. Mortgagee may resert
to and realize upon the security hereunder and any other real or personal property security now or hereafter held by Mortgagee for the
obligations secured hereby in such order and manner as Mortgagee may, in its sole discretion, determine. Resort to any or all such
security may be taken concurrently or successively and in one o scveral consolidated or independent judicial actiens or Jawful
nonjudicial proceedings, or both. I{ (he obligation secured by this Mortgage is also secured by personal property, fixtures or crops.
Morigagee may enforce its security interest in the persenal property, fixtures and crops and its lien under this Mertgage in any manner
and in any order or sequence permitted by applicable law. All remedies are cumulative and none are exclusive; no election by Mortgages
o pursue one remedy or item of collateral shall be deemed (o be a release or waiver of any other item of cellateral or a release or
modification of the liability of Mortgager or any guarantor to pay and perform in [ull 21l obligations to Mortgagee. The procedures
governing the enforcement by Mortgagee ol its foreclosure and provisional remedies against Mortgagor shall be governed by the laws of
the stale in which the Property is located. Nothing contained hereiq shall be construed to provide that the substantive law of the state in
which the Property is located shall apply to Mortgagee's rights end Martgagor's obligations hereunder or under the promissory note(s) or

guaranties described herein, which are and shall continue 1o be governcd by the substantive law of the state in which the promissory
note(s) or guarantics were executed,

The failure on the part of the Mortgagese to promptly enforce any right hereunder shall not operate as a waiver of such right and the
waiver by Mortgagee of any default shall not constitute & waiver of any other subsequent defaults. Subsequent acceptance of any
payment by the holder hercol shall not be deemed & waiver of any default by Mortgagor, or of Mortgagee’s rights hereunder as the result
of any sale, agreement to sell, conveyance, ar alienation, regardiess of halder’s knowledge of such default, sale, agreement to seli.
conveyance, or alienation at the time of acceptance of such payment,

This Mortgage applies 1o, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees, administrators, executors,
successars and assigns, The term Mortgagee shall mean the holder and owner of any note secured hereby; or, if the note has been
pledged, the pledgee thereof. In this Mortgage, whenever the context so requires, the masculine gender includes the feminine and/or
neuter, and the singular number inciudes the plural. Al obligations of Mortgagor hereunder are joint and several,
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8. (a) In the event the herein-described Property, or any part thereof, or any interest therein, is sold, agreed to be sold, conveyed, alienated or
transferred, inciuding any water transfer as defined in subsection (b) below, by Mortgagor, or by operation of law or otherwise, except by
inheritance, without Mortgagee's prior written consent, all obligations secured hereby, irrespective of the maturity dates, at the option of
the holder hereof, and without demand or notice, shall immediately become due and payable. Failure to exercise such option shall not
constitute a waiver of the right to exercise this option in the event of subsequent sale, agreement to sefl, conveyance or alienation.

{b) A water transfer is any transfer, assighment, sale, exchange, gift, encumbrance, pledge, hypethecation, alienation. grant of option to
purchase, or other disposition of, directly, indirectly or in trust, veluntarily or involuntarily, by operation of law or otherwise, ot the entry
into a binding agreement to do any of the foregoing with respect to all or any part of {i) the groundwater on, under, pumped from or
otherwise available 1o the Property, (i} Mortgagor's right to remove and extract any such groundwater including any permits, rights or
licenses granted by any governmental authority or agency and any rights granted or created by any easement, covenant, agreement or
contract with any person or entity, (i) any rights to which the Property is entitted with respect (© surface water, whether such right is
appropriative, riparian, prescriptive or otherwise and whether or not pursuant to permit or other governmental authorization, or the right
to store any such water, (iv) any waler, waler right, water allocation, distribution right, delivery right, water storage right, water allocation,
or other water-related entitlement appurtenant or otherwise applicable to the Property by virtue of the Property's being situated within the
boundaries of any district, agency, or other governmenial eniity or within the boundaries of any private water company, mutual water
company, or other non-governimental entity, or (v} any shares {or any rights under such shares) of any private water company, mutual
waler company, or other non-governmental entity pursuant to which Morlgagor or the Property may receive any rights.

9. In the event any onc or more of the provisions contained in this Mortgage or in any promissory note(s) hereby secured shall for any
reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall not affect any other
prevision ol this Mortgage or said promissory note(s), but this Mortgage and said promissory note(s) shall be construed as if such invalid,
illegal or unenforceable provision had never been contained herein or therein.

Signature(s): g
LD j

TP DANIELS

Sndg ﬁd ﬂ(/ﬁ /f;&,é’j_

RHONDA A. DANIELS

Notary Acknowledgment:

STATE OF 04 ge )
SS.
COUNTY OF €3ec5ei2d )

appearcd TOD F. DANIELS and RHONDA A. DANIELS [ ) personally known to me] [( } proved to me on the basis of satisfactory evidence] to
be the person(s) whose name(s} are subscribed to this instrument and acknowtedged to me that they executed it.

On this /2{ fe day of . l‘r{([uj L2000 %5 before me. the undersigned Notary Public in and for said County and State, personally

wtng, WITNESS my hand and official .ﬁ?}al(--v

o " y
3 W s, P e .
9{/“ \oﬁﬁu.-ﬁf/"w. / Al / (57 70 ¢ e

* 0.:’ %, Natary Public in and for-said County and Stale
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Schedule “A”

Parcel 1:

All that part of the following described Jand lying in Sections 29 and 32, Township 14 South,
Range 36 East of the Boise Meridian, Commencing at a point 50 links North and 6 chains and 66
links West from a stake situated between the Northeast Quarter of Section 32 and Southwest
Quarter of Section 33 in Township 14 South of Range 36 East of the Boise Meridian; thence
running West 33 in Township 14 South of Range 36 East of the Boise Meridian; thence running
West 33 chains; thence North 59 chains and 41 links; thence East 35 chains and 10 links; thence
South 1 and 3/4 degrees West 59 chains and 55 links to the place of beginning. Except parcels
deed for highway purposes. (T353 and T354)

EXCEPTING OUT: A parcel of land located in the Southeast Quarter of Section 29, Township
14 South, Range 36 Fast, Boise Meridian, Oneida County, Idaho, and more particularly described
as follows: Commencing at the East Quarter corner of said Section 29, from which the center of
Section 29 bears North §9°22'25" West; Thence South 17924'02" West 1354.20 feet to a 5/8"
rebar and cap (LS4735) at the Northwesterly right of way line of Highway 37 (F.A.S. 1 1-A(1)),
the point of beginning, said point being on a 11499.16 foot radius non-tangent curve concave to
the Southeast, whose center bears South 38°38'33" East; thence Southwesterly along said curve
through a central angle of 02°06'39" a distance of 423.64 feet to a 5/8" rebar and cap labeled,
"ALLEN LAND SURVEYING, PLS 9163", (CHORD = South 50°10'08" West 423.63 feet),
thence North 272.00 feet to a 5/8" rebar and a cap at the South boundary of the parcel of land
depicted and described on Record of Survey instrument no. 127821, as filed in the official
records of Oneida County, said point being at an East-West fence line; thence South 89°45°07"
East 325.95 feet along said South boundary to the Point of Beginning.

Parcel 2:

The following described land lying in Sections 20 and 21, Township 14 South, Range 36 East of
the Boise Meridian and running thence North 63°10" East 116 feet; thence North 58°30' East
1276 feet; thence South 9°08' East 626.70 feet; thence North 58°30" East 1062 feet to the center
of Bannock Street; thence South 52°00' East along center of said Bannock Street 37.4 {eet;
thence South 58°30' West 2152 feet; thence South 64°40" West 300 feet; thence South 70°35’
West 1460 feet to the forty acre subdivision line; thence North 540 feet; thence North 63°10 East
1454 feet to the place of beginning. (T-98 and T-99}

Parcel 3:

A parcel of land located in Sections 20 and 21, Township 14 South, Range 36 East, Boise

Meridian, Oneida County, Idaho and more particularly described as follows: &
Commencing at the West quarter corner of said Section 21, from which the Southwest corner of
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Section 21 bears South 00°08'44" East 2642.93 feet; Thence South 00°08'44" East 682.56 feet
along the West boundary of Section 21 to an existing fence line, the True Point of Beginning;
Thence along said fence line the following four (4) courses: thence North 69°28'06" East 66.70
feet to a 5/8" rebar and cap labeled "BRIAN ALLEN, PLS 91637, thence North 63°53'04" East
367.29 feet to 2 5/8" rebar and cap; thence North 58°44'50" East 947.81 feet to a 5/8" rebar and
cap; thence North 56°49'47" East 36.70 feet to a 5/8" rebar and cap set at the Northwest corner of
the parcel of land described in instrument number 74967, thence South 31°30'00" East 122.00
feet to a 5/8" rebar and cap set at the Southwest comer of said parcel; thence North 58°30°00"
East 282.00 feet to a 5/8" rebar and cap set at the Southeast corner of said parcel; thence North
31°30'00" West 122.00 feet to a 5/8" rebar and cap set at the Northeast corner of said parcel;
thence North §0°1235" East 179.42 feet along an existing fence line to a 5/8" rebar and cap;
thence along said fence tine the following four (4) courses: thence North 71°22'51" East 24.97
feet to a 5/8" rebar and cap; thence North 60°46'54" East 72.07 feet to a 5/8" rebar and cap;
thence North 58°25'16" East 207.60 feet to a 5/8" rebar and cap; thence North 58°44'05" East
31.06 feet to a 5/8" rebar and cap; thence South 31°20'08" East 342.85 feet to a 5/8" rebar and
cap set at an existing fence line; thence along existing fence lines the following thirteen (13)
courses: thence South 58°38'51" West 580.66 feet along said fence line to a 5/8" rebar and cap
(PLS 735); thence South 58°31'11" West 130.71 feet to a 5/8" rebar and cap (PLS 4735); thence
South 58954'05" West 305.44 feet to a 5/8" rebar and cap (PLS 4735}; thence South 59°31'18"
West 295.87 feet to a 5/8" rebar and cap (PLS 4735); thence South 58°43'57" West 438.85 feet to
a 5/8" rebar and cap (PLS 4733); thence South 59°C1'28" West 303.71 feet to a 5/8" rebar and
cap (PLS 4735); thence South 69°32'08" West 288.13 feet to a 5/8" rebar and cap (PLS 4733);
thence South 69°51°55" West 202,18 feet to a 5/8" rebar and cap (PLS 4735); thence South
60°51'12" West 1272.25 feet to a 5/8" rebar and cap (PLS 9163); thence North 02°02'09" West
210.64 feet to a 5/8" rebar and cap (PLS 9163); thence North 72°46'37" East 31.13 feetto a 5/8"
rebar and cap (PLS 9163); thence North 00°16'56" West 157.08 feet to a 5/8" rebar and cap (PLS
9163); thence North 69°28'06" East 1378.84 feet to the True Point of Beginning. (T1767 and
T2648)

TOGETHER WITH 22.75 SHARES of water stock in THE MALAD VALLEY IRRIGATING
COMPANY, INC.

-

ALSO TOGETHER WITH the following water rights registered with the State of ldaho
Department of Water Resources: Water Right No(s). 15-7004 and 15-7265,

a——
e



