State of Idaho
DEPARTMENT OF WATER RESOURCES

322 East Front Street, P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 287-4800 Fax: (208) 287-6700 Web Site: www.idwr.idaho.gov.

DIRK KEMPTHORNE

December 2, 2004 Governor
KARL L. DREHER
Director

CITY OF HAILEY JIM SPECK, ATTORNEY
115 S MAIN ST PO BOX 987
HAILEY ID 83333 KETCHUM ID 83340

RE: Permit No. 37-07854

Gentlemen:

We had put the licensing of the above referenced permit in abeyance until you had installed new
flow measuring devices at the Indian Creek Spring site. | received a letter from Thomas Hellen,
City Engineer, on May 13, 2002, that stated the contractor was in the process of installing the
devices. We have not heard anything from you since that letter regarding the installation of
those devices. This letter is to request the status of the installation of the meters and if you
found that your system would produce more than 3.38 cfs as found on our field examination
conducted in May of 2000.

Since the Department will have to conduct a re-examination of the system, if you have
determined that your system will produce more than 3.38 cfs, we will require a re-examination
fee for this permit. Pursuant to Beneficial Use Examination Rule 050.01.e we cannot conduct
the re-examination uniess an examination fee equal to the initial examination fee is paid. In this
case, the original examination fee of $200.00 was paid on May 23, 1986.

If you have determined that you want a re-examination, please send in a written request for the
re-examination along with the required fee. We would like to finalize the licensing of this permit
and request that you advise us within the next 30 days of your intentions regarding this system.
Following the 30-day period, if adequate information is not received, the Department will issue a
preliminary order to void the permit for failure to submit requested information.

If you have any questions in regard to this métter. please do not hesitate to contact me at
(208)287-4953.

Sincerely,

KAY WALKBR
Sr. Water ource Agent
KWk



