MEMORANDUM

Date: September 22, 2005

To:  Water Right Files 65-11272A, 65-12423, 65-12656, 65-22552 and 65-22553
From: Jeff Peppersack

Re:  Change of Ownership

A change of ownership was filed on February 11, 2005, by Intermountain Management Group Inc., for
the rights referenced above. All of the rights except 65-12656 have been decreed in the SRBA.
License 65-12656 was not claimed, and was not required to be claimed, since proof was filed after
1987. The ownership change included fees paid in the amount of $325 (3 splits and 1 non-split).

Review of the decrees found that the SRBA shape created for 65-7446, 65-11272A and 65-12423 is a
boundary of all three rights together (see attached), but the rights were not decreed as a PPU. Since the
ownership change is only for a portion of the overall boundary, review of the historical POU for each
right was necessary to determine the ownership splits. Right 65-7446 was split previously based on an
ownership change and decreed as split (65-22552 and 65-22553). Right 65-22553 was changed to
William and Linda Holstein and the remainder was left in the name of William and Merilyn Shobel
(see attachments).

The ownership change to Intermountain Management Group Inc. was processed separately for right
65-22553 on March 23, 2005. Unfortunately, the change was made in error because the parcel owned
by Intermountain is just south of the parcel owned by Holstein. Right 65-22553 will be changed back
to Holstein. Right 65-22552 will need to be split for a portion in the name of Intermountain (about 1.5
acres).

The place of use for 65-11272A and 65-12423 are not part of the parcel owned by Intermountain (see
attachments). These rights will not be changed and a refund will be sent to Intermountain for the fees.
Proper shapes will be created in SDE based on Payette Decree findings since these rights were decreed
in the SRBA the same as Payette Decree and there were no accomplished transfers or PPU. Field
exams indicate that these rights overlap right 65-7446.

License 65-12656 did not have an accurate shape file in SDE. The field exams maps for 65-7446 and
65-12656 show the historical development of the rights (see attachments). However, the exam map for
65-12656 is not correct for the arcas between the river and the highway. Right 65-7446 showed a total
of 3 acres (about 1.5 acres each for two parcels) and right 65-12656 showed a total of 4.5 acres (3 acres
for the south parcel and 1.5 acres for the north parcel). This would indicate that the south parcel
increased by 1.5 acres during the development of 65-12656 (1987 NAPP imagery appears to confirm
this, see attachment). A shape file will be created for license 65-12656 to show the licensed acres. A
1.5 acre portion will be split from 65-12656 for Intermountain.

Proper fees for the ownership change should be $200. A refund in the amount of $125 will be sent to
Intermountain.
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