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DEPARTMENT OF
STATE OF IDAHO WATERRESDUROGE

DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned

I Water Right No(s).: 31-62Q, 31-63Q, 31-2370, 31-2385 and 31-11358

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be & copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.
3 Name and Mailing Address of Person or Company holding Security Interest
Zions First National Bank
Rigby Branch
P.O. Box 54
Rigby, 1D 83442
4, Name of Water Right Owner/Claimant(s) Brent Dalling and Laurel Dalling
5. Expiration Date of Notification Period 01-01-2036
6. Is this a Renewal of Request for Notification? L YES ) No

Z F T TIONAL BAKNK
7. Signature(s) (and title if applicable)} ’W‘; C”%W
ljt‘f»% Q&Sy,d%}‘ (aﬂm J#/C, @y
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Form 42-248(6) July, 2000

INSTRUCTIONS

This form has been prepared to assist persons having a security interest in a water right to request notification from
the Department of Water Resources (IDWR) regarding any change in ownership of the water right or of any
proposed or final action to amend, transfer or otherwise modify the water right as provided in Section 42-248(6),
Idaho Code. The filing of a request for notification is a voluntary action by the holder of the security interest and
is not required by law.

1.

Please enter the water right or adjudication claim number(s) at Item 1. If you believe there are water rights for
the property but the numbers are unknown, you may wish to contact IDWR for assistance in identifying the
water rights for the property in question. If claims for the rights are required, and have not been filed, IDWR
will so advise you.

The information described at Item 2 is required, since IDWR cannot process the request without docu-
mentation of a security interest. Common types of documentation are shown.

The name, mailing address, and telephone number of the person or company desiring notification is entered at
Item 3.

At Item 4, please provide the name of the owner/claimant of the water right(s) listed.

At Item 5, please enter expiration date of the security interest or other date defining the end of the period for
which notification is requested. The notification period can be renewed by completing a new form with the
appropriate fees as shown below. If the security interest is terminated prior to the expiration date requested,
the holder must notify IDWR within 60 days of termination.

At Item 6, please indicate if this is a renewal of a prior notice.

The person(s) desiring notification must sign the form in the space(s) provided at Item 7. For corporations or
other organizations, the person signing must be an officer of the corporation or otherwise have authority to

sign for the organization and must include their title with the signature.

Include the appropriate filing fee, There is a fee of $25.00 per water right or adjudication claim. Renewals, if
necessary, are also $25.00 per water right or adjudication claim.

When complete, you should retain a copy and return the completed original form to the IDWR office nearest

you:
IDWR Western Region IDWR Northern Region
2735 Airport Way 1910 Northwest Blvd., Suwite 210
Boise, 1D 83705-5082 Coeur d'Alene, ID 83814-2615
(208) 334-21%0 (208) 769-1450
IDWR Southern Region IDWR Eastern Region
1341 Fillmere St., Suite 200 900 N. Skyline Dr., Suite A
Twin Falls, ID 83301-3380 Idaho Falls, ID 83402-1718

(208) 736-3033 (208) 525-7161
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MORTGAGE AND FIXTURE FILING

THIS MORTGAGE dated October 26, 2005, is made and executed between BRENT DALLING and LAUREL
DALLING, husband and wife (referred to below as "Grantor”) and ZIONS FIRST NATIONAL BANK, whose address
is 219 EAST MAIN, P.O. BOX 54, RIGBY, ID 83442 (referred to below as “Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, grants, vargains, sells and conveys to Lender all of Grantor's nght,
title. and interest in and 1o the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; al easements. nghts of way, and appurtenances: ali water, water rights, watercourses and ditch rights {including
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property. inciuding without lirmitation
all minerats. oil, gas, geathermal and similar matters, (the “Real Property™) located in JEFFERSON County, State of !daho:

TRACT 1:
TOWNSHIP 7 NORTH, RANGE 36 EAST OF THE BOISE MERIDIAN, JEFFERSON COUNTY, IDAHO.

SECTION 35: THE NORTHEAST QUARTER.

EXCEPTING THEREFROM: A TRIANGULAR TRACT OF LAND IN THE NORTHEAST CORNER EAST OF THE
OREGON SHORT LINE RAILROAD, DESCRIBED AS FOLLOWS, TO WIT: BEGINNING AT A POINT ON THE
EAST SIDE OF THE OREGON SHORT LINE RAILROAD RIGHT-OF-WAY ON THE NORTH SECTION LINE OF
SAID SECTION 35 AND RUNNING THENCE EAST ALONG SAID NORTH SECTION LINE TO THE NORTHEAST
CORNER OF SAID SECTION 35; THENCE SOUTH ALONG THE EAST LINE OF SAID SECTION 35 TO THE
INTERSECTION OF SAID EAST SECTION LINE AND THE EAST RIGHT-OF WAY LINE OF SAID RAILROAD:
TE{EI\II“CNENNGORTHWESTERLY ALONG SAID EAST LINE OF SAID RAILROAD RIGHT-OF-WAY TO THE POINT OF
B ING.

ALSO: A STRIP OF LAND 1 ROD WIDE, THE CENTER OF WHICH IS DESCRIBED AS FOLLOWS: COMMENCING
1120 FEET WEST AND 530 FEET SOUTH OF THE NORTHWEST CORNER OF THE NORTHEAST QUARTER OF
SAID SECTION 35, TO A POINT WHICH 1S 12 FEET SOUTHWEST OF THE SOQUTHWEST CORNER OF AN
IRRIGATION WELL: RUNNING THENCE N40°13'E 614 FEET: THENCE EAST 390 FEET: THENCE MEANDERING
IN A SOUTHERLY DIRECTION 528 FEET TO A POINT WHICH IS S80°37'E OF THE TRUE POINT OF BEGINNING
AND 300 FEET WEST OF THE NORTH-SQUTH QUARTER LINE OF SAID SECTION 35: THENCE EAST 300
FEET TO SAID NORTH-SOUTH QUARTER LINE OF SAID SECTION 35.

ALSO: COMMENCING AT THE NORTHWEST COBNER OF THE NORTHEAST QUARTER OF SAID SECTION 35
AND RUNNING THENCE WEST 300 FEET; THENCE SOUTH 600 FEET; THENCE EAST 300 FEET; THENCE
NORTH 600 FEET TO THE POINT OF BEGINNING.

ALSO: COMMENCING AT A POINT 300 FEET WEST OF THE NORTH QUARTER OF SAID SECTION 35 AND
RUNNING THENCE SOUTH 600 FEET; THENCE WEST 800 FEET: THENCE NORTH 600 FEET TO THE NORTH
SECTION LINE; THENCE EAST 800 FEET TO THE POINT OF BEGINNING.

EXCEPTING THEREFROM: BEGINNING AT THE NORTHWEST CORNER OF THE NORTHEAST QUARTER OF
SECTION 35. TOWNSHIP 7 NORTH, RANGE 36 EAST Of THE BOISE MERIDIAN, JEFFERSON COUNTY,
IDAHO, AND RUNNING THENCE SOUTH 600 FEET; THENCE WEST 363 FEET. THENCE NORTH 600 FEET
MORE OR LESS TO THE NORTH SECTION LINE OF SAID SECTION 35; THENCE EAST ALONG THE SECTION
LINE 363 FEET MORE OR LESS TO THE POINT OF BEGINNING, TOGETHER WITH AND SUBJECT TO A ROAD
RIGHT OF WAY WITH THE RIGHT OF INGRESS AND EGRESS ACROSS THE NORTH 1 ROD OF THE NW1/4 OF
%EEJ:?N 35. TOWNSHIP 7 NORTH, RANGE 36 EAST OF THE BO!SE MERIDIAN, JEFFERSON COUNTY,

ALSO: COMMENCING AT A POINT 20 FEET SOUTH OF THE NORTH BOUNDARY OF THE NW1/4 OF THE
NW1/4 OF SAID SECTION 35 ON THE EAST SIDE OF THE HIGHWAY ON THE RIGHT OF WAY LINE; THENCE
SOUTH 480 FEET: THENCE EAST 209 FEET TO THE POINT OF BEGINNING; THENCE EAST 984 FEET:
THENCE NORTH TO THE SOUTH BOUNDARY OF THE COUNTY ROAD RIGHT OF WAY: THENCE WEST



MORTGAGE
{ opan No: 9007 (Continued) Page 2

ALONG SAID COUNTY ROAD RIGHT OF WAY 984 FEET; THENCE SOUTH TO THE POINT OF BEGINNING.

EXCEPTING THEREFROM: BEGINNING AT A POINT THAT IS SOUTH 20 FEET AND EAST 209 FEET FROM
THE INTERSECTION OF OLD U.S. HIGHWAY # 91 WITH THE NORTH LINE OF THE NW1/4 NW1/4 OF SAID
SECTION 35 AND RUNNING THENCE EAST 209 FEET: THENCE SOUTH 480 FEET: THENCE WEST 209 FEET:
THENCE NORTH 480 FEET TO THE POINT OF BEGINNING.

ALSO: COMMENCING AT THE EAST QUARTER CORNER OF SECTION 35 AND RUNNING THENCE WEST
2640 FEET: ALONG THE QUARTER SECTION LINE TO THE MIDPOINT OF SAID SECTION; THENCE IN A
STRAIGHT LINE IN A SOUTHEASTERLY DIRECTION TO A POINT 400 FEET SOUTH OF THE EAST QUARTER
CORNER OF THE EAST SECTION LINE: THENCE 400 FEET NORTH TO THE POINT OF BEGINNING.

TRACT 2:
TOWNSHIP 7 NORTH, RANGE 36 EAST OF THE BOISE MERIDIAN, JEFFERSON COUNTY. IDAHO.

SECTION 36: COMMENCING AT THE NORTHWEST CORNER OF SAID SECTION 36 AND RUNNING THENCE

SOUTH 1100 FEET TO THE SOUTH BOUNDARY OF THE RAILROAD RIGHT OF WAY. WHICH 1S THE TRUE

POINT OF BEGINNING: RUNNING THENCE IN A SOUTHEASTERLY DIRECTION TO A POINT ON THE SOUTH

SECTION LINE 975 FEET WEST OF THE SOUTHEAST CORNER OF SECTION 36: THENCE WEST 4305 FEET

gg THE SOUTHWEST CORNER OF SECTION 36; THENCE NORTH 4180 FEET TO THE TRUE POINT OF
GINNING.

TRACT 3:
TOWNSHIP 7 NORTH, RANGE 36 EAST OF THE BOISE MERIDIAN, JEFFERSON COUNTY. IDAHO.

SECTION 26: ALL THAT PORTION OF THE SOUTHEAST QUARTER OF SAID SECTION 26, LYING AND BEING
WEST OF THE RAILROAD COMPANY'S RIGHT Of WAY.

TRACT 4:
TOWNSHIP 6 NORTH, RANGE 36 EAST OF THE BOISE MERIDIAN, JEFFERSON COUNTY, IDAHO.

SECTION 1: LOT 4
SECTION 2: LOT 1

TOGETHER WITH ANY AND ALL WATER RIGHTS NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE
APPURTENANT THERETO.

WATER RIGHT NUMBERS: 31-62Q, 31-63Q, 31-2370. 31-2385 AND 31-11358

LOCATED ADJACENT T o
The Real Property or its address is commonly known as /2542 EAST 1900 NORTH, HAMER, 10 83425. The Real

Propert tax identification number is RPO7N36E350191. RPO7N36E352464, RPO7N36E353000.
RPO7N36E363990, RPO7N36E268050, RPOG6N36EQ 13000, RPO6N36E020001.

CROSS.COLLATERALIZATION. In additon te the Note. this Mortgage secures all obligations. debts and liabthites, plus interest thergon, of
Borrower 10 Lender, or any one or mere of them, as weli as all claims by Lender agamnst Barrower or any gng or more of themn, whether now
existing or hereafter ansing, whether related or unrelated (o the purpose of he Note, whether voluntary of atherwise, whether doe or not due
direct or indirect, determined or undetermined, absolute or contingent, bquwdated or unliquidated whether Borrower or Grantos may be hable
individually or jointly with others, whether obligated as guarantor, surety. accommaodation party or otherwise, and whethe@r recovery upon such
amounts may be or herealter may become barred by any statute of hmitations. and whether the obligation to repay such amounts may be or
herealter may become otherwise unenforceable

Grantor presently assigns 1o Lender alt of Grantor's right, ttle, and ntgrest in and (o ali present and future leases of the Property and all Rents
trom the Property. In addition, Grantor grants to Lender a Uniform Commeroal Code secunty interest in the Personal Property and Rents

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE.
THE RELATED DOCUMENTS. AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS  Grantor waives all nghts or defensoes ansing Dy reason ab any “one acnun’ or Tanti-deboency” law, or any ather law
which may prevent Lender rom bringing any action against Grantor ncludmg a clam for dehicienny 10 the extent Lender 1s otherwise wnutled 1o
a clanmn tor dohicency, betore or after Lender’s commencement or completnn ot any forecloswre acoon, either diially oF by exarcise ot 4
pawer o sale

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warraots that  fa. this Mortgage s executed at Borrower’s request and not at

the request ot Lender; () Grantor has the full power, right, and authonty 16 entar into this Mortgage and o hypothecate the Propearty. 1ot the
prowisions of this Mortgage do not confhet with, ar result in a defaull under any agreement or other instrument binding upon Grantor and do nol
result tn a wiolaton of any law, requlation, court decree or order applicable 1o Geantor, td} Grantor has gstablished adequate means ot oplaming
from Borrowsr on a continuing basis information about Borrower's financial cunditon and et lender has made no representation 1o Grantor
about Borrower including without limifanon the creditworthiness ot Borrowern:

PAYMENT AND PERFORMANCE. Except as otherwise proviged in tis Mortgay Bormower shatl pay to Lender all Indebtedness secarad by this
Mortgage as 1 becomes due, and Borrower and Grantor shall sinctly perform all Burrower s and Granior's obligations under this Mortgage

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Unul the occurrence of an Event of Delautt, Grantor may (1) feman in possession and control of the Property. (21
use operale or manage the Property: and (3} collect the Remis from the Property  The following provisions relate to the use of the
Progerty or 10 other lmitanions on the Property

Duty to Maintain. CGrantor shall mantan the Property w tenamtable condiion and prompily perform all repars, replacements, and
mantendance necessary 10 praserve 11s value
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Compliznce With Environmaental Laws. Grantor represents and warrants to Lender that: {1} During the period of Grantor's ownership of
the Property, there has been no use, generation, manulacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any persen on, under, about or trom the Property; (2+ Grantor has no knowledge of, or reason to believe 1hat there has
been, except as previously disclosed to and acknowledged by Lender in writing, tal any breach or wwolation ot any Environmental Laws.
(b} any use, generation, manufacture. storage, treatment, disposal. reiease of threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners of occupants of the Property, or {c) any actual or threatened hugation or claims of any
kind by any person relating to such matters, and {3) Except as previously disclosed to and acknowledged by Lenderin wnting, {a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shalt use. generate, manutacture. store. treat, dispose of
or release any Hazardous Substance on, under, about of trom the Property; and (b) any such activity shail be conducted «n comphance
with all applicable federal, state, and tocal laws, regulations and ordinances, including without imitaton all knvironmental Laws Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense. as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections of tests made by Lender shail be
far Lender's purposes only and shatl notl be construed to create any responsibility or liability on the part ot Lender to Grantor or o any other
person. The representations and warranies contained herem are based on Grantor's due diligence 1 investigating the Property for
Hazardous Substances. Grantor hereby (11 refeases and waves any tuture claims against Lender for indemnily or contnibution in the
event Grantor becomes hable for cleanup or ather costs under any such laws: and (2} agrees to indemnify and hold harmiless Lender
against any and alt claims, losses. liabilites. damages. penalties, and expenses which Lender may directly or indirectly sustain or sutter
resulting from a breach ot this section of the Morigage or as 3 consequence of any use, generation, manufacture. storage, thisposal, release
or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should have been
known to Grantor. The provisions of this section of the Morigage, including the obhgation to indemnify. shall survive the payment of the
Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be aftected by Lender’s acguisiton of any
interest in the Property. whether by foreclosure or otherwise

Nuisance, Waste. Grantor shali not cause, conduct or permit any nuisance nor commit, permit, or suffer any stnpping of or waste on or 1
the Property or any portion of the Properly. Withoul imiting the generality of the foregoing, Grantor will not remove, or grant 10 any other
party the right to remove, any timber, minerals uncluding o and gast. coal, clay, scoria, soil, gravel or rock products without Lender s prioe
written consent.

Removal of Improvements, Grantor shall not demohsh or remove any improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangemenis satistactory 10 Lender (0
replace such Improvements with Improvements of at nast equal value

Lender's Right to Enter. Lender and Lender’'s agents and represgntatives may enter upon the Real Propesty at all reasonable tmes 1o attend
1o Lender's interests and to inspect the Real Property for purposes ol Grantor's compliance with the terms and condinens of this Morigage

Compliance with Governmental Requirements. Grantor shall promptly comply with alf laws, ordinances. and requlations. now or hereafter
in effect, of all governmental authorities apphcable 1o the use or occupancy of the Property, including without hmitatiwn. the Amencans
With Disabilities Act. Grantor may contest i gaod fath any such law, ardinance, or regulation and w:thhold compliance dunng any
proceeding, including appropriate appeals. so fong as Grantor has notified Lender in writing prior to doing so and so lang as. 0 Lender’s
sole opinion, Lender's interests in the Property are not jecpardiced. Lender may require Grantor 10 post adequale secunty Or a surety bond.
reasonably satisfactory te Lender, 1o protect Lender's interast

Duty to Protect. Grantor agrees nedther 1o abandon or lcave unattended the Property. Grantor shall do aft other acts. in adidiion 1o those
acts set forth above in this section, which trom the character and use of the Property are reasonably necessary 10 protect anedd preserve the
Property.

DUE ON SALE - CONSENY BY LENDER. Lender mayv. al Lender's option. declare immediately due and payable all sums seoured by s
Morigage upon the sale or transfer. without Lender's pnor writien consent, of all or any par of the Real Property. or any nterest o the Real
Property. A “sale or transfer” means the conveyance of Reat Property or any nght, title or interest the Real Property whather Liagal noenchcial
or equitable; whether voluntary or involuntary, whether by culnght sale, deed, mstallment sale contract, land contract, contract tor deed.
leasehold interest with a term greater than three (3} years. lease option contract, of by sale, assignment, or lransier of any bBenchcin imerastn
or to any land trust holding title to the Real Property. or by anv other method of conveyance of an interest in the Real Property  However, s
opuon shall not be exercised by Lander it such exeroise 15 protutnted by federal law or by [dahe law

FAXES AND LIENS. The following provisians relating 1o The Taxis and hens on the Property are part of this Mortgage

Payment. Grantor shall pay when due tand 1 atl svents pnor 1o delinquency) all 1axes. payroll taxes, specal taxes. asgessrenty avalee
charges and sewer service charges levied aganst or on avcount ot the Property, and shall pay when due all clarms 1or work doe an or tor
services rendered or matenat furnished to the Property fyrantor shall maintain the Property free ot any hens having pnonty Dver o eiual 10

the interest of Lender under this Mortgage, except for thuse nens specifically agreed 1o in wning by Lender. ang groepl tor e Lo of takey
and assessments not due as further specified (n the Rightin Lontest paragraph
Right to Contest. Grantor may withhold payment of any tax, assessment, or claim n connecton with a good tarth rhspguti puer the

obligation to pay. so long as Lender's interest in the Property s notL jeopardized. If a hen anses or 1s fled as a result of nanpaymuent
Grantor shall within fifteen (15] days after the hen anses or o s hen s tited, within fifteen (15) days after Grantor has ot sl the fiing.

secure the discharge of the hen, or requested by | ander Jeposi with Lender cash or a sutticient corporale sarely bond of Stherr secunty
sanstactory 10 Lender in an amount sufticient 1o disinarge ey len plus any costs and reasonable attornevs taes, or nihee Charges that
could accrue as a result of a toreclosure or sale under he hen  in any contest, Grantor shall detend iselt and Lender ang st solisty any

adverse judgment betore enforcement agamst the Property Girantor shall name Lender as an additonat obhgee under dany surely tbond
furnished in the contest proceedings

Evidence of Payment. Grantor shalt upon demand furnish to Lender satisfactory evigence of payment of the taxes or assessmants et shall
authorize the appropriate governmental otticial to debwver o Lender at any Lme a written statement af the taxes and assessmunts aganst
the Property.

Notice of Construction. Grantor shall notify Lender at least fitreen 1151 days before any work 15 commenced. any Services ar turmished . or
any materials are supphed lo the Property,  any mechamic s hien matenalmen’s lien, or other hen could be assarted on oaeuount of the
work, services, or materiats  Grantor witl upon requust ot Leader furmish to Lender advance assurances satistactory 10 Lender that Grantor
can and will pay the cost of such improvements
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PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage:

Maintenance of Insurance. Grantor shall procure and maintain policies of tire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all improvements on the Real Property 1in an amount sufficient 10 avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts a3 Lender may request with Lender being named as acditional (insureds
in such liability insurance policies. Additianally, Grantor shall mamntam such other insurance, inclueding but not limited to hazard, business
mterruption and boiler insurance as Lender may require. Policies shall be wnten by such nsurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall debver (o Lender certificates of coverage from each insurer comtaining a stipulation that
coverage will not be cancelled or diminished without a mimmum of ten (101 days prior written notice to Lender and notl containing any
disclaimer of the insurer's liability for failure to give such nouce. Each insurance policy also shali include an endorsement prowviding that
coverage in taver of Lender will not be impaired in any way by any acl. omission of detault of Grantor or any other person. Should the Real
Praperty be located n an area designated by the Director of the Federal bmergency Management Agency as a special flood hazard area.
Grantor agrees to obtamn and maintain Federal Flood insurance, it availlable, within 45 days after notice is given by Lender that the Property
5 located in a special flood hazard area, for the (ull unpaid principal balance of the loan and any prior liens on the property securing the
Joan. up 1@ the maximum palicy imits set under the Natienal Fload !nsurance Program, or as otherwise required by Lender, and 10 mamntain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may make proct of toss if
Grantor lalls 10 do so within fifteen (15} days of the casualty. Whether or not Lender’'s securty is impaired, Lender may, at Lender’s
alection, receve and retain the proceeds of any insurance and apply the proceeds 1o the reduction of the indebtedness, payment of any hen
attecting the Properly. or the restoration and repair ot the Property. If Lender elects 1o apply 1he proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements in a manner sausfactory 1o Lender. Lender shall. upon satistactory proof ot
such expenditure, pay or reimburse Grantor from the proceads tor the reasonable cost of repair or restoration Granter 1s not in detault
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
commuitted to the repair or restoration of the Property shali be used first 1o pay any amount owing 1o Lender under this Maortgage, then to
pay accrued interest, and the remamder, it any, shail be apphed t0 the principal balance of the Indebtedness. If Lender holds any proceeds
after payment in full of the (ndebtedness, such proceeds shail be paid to Grantor as Grantor's interes{s may appear.

LENDGER'S EXPENDITURES. 1f any action or proceeding is commenced that would matenially affect Lender's interest in the Praperty or if Grantor
fails 10 comply with any prowvision of this Morigage or any Related Documents, weluding but not limited to Grantor's failure to discharge or pay
when duge any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantar's behaif may
{but shall not be obligated to) take any action that Lender deems appropnate cluding but not limited to discharging or paying all taxes, hens,
secunly interesls. encumbrances and other ctaims, at any ume tevied or placed on the Property and paying all costs for insuring, maintaning and
preserving the Property. All such expenditures incurred or paid by Lender tor such purposes will then bear interest at the rate charged under the
Note from the dale incurred or paid by Lender ta the date of repayment by Grantor Al such expenses witl become a part of the Indebtedness
and. a! Lender's epuon, wil (A)] be payable an demand, (B} be added to the balance of the Note and be apportioned amang and be payable
with any mstallment payments to become due durng either (11 the term ot any apphgabie insurance policy: or (2} the remaiing term of the
Note: or 1CH be treated as a balioon payment which will be due and payable at the Note's matunity The Mortgage also will secure paymeant of
these amounts. Such nght shall be in addition to all other nghts and remedies (o which Lender may be ent:tled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating 10 ownerstip ol the Property are a part ot this Mortgage:

Title. Grantor warrants that- (a) Grantor holds good and marketable ttle of record 10 the Property in fee simple, tree and clear of all lens
snd encumbrances other than those set forth in the Real Property description or o any btle insurance policy, title report, or finai utle opmon
issued 1n favor of. and agcepted by. Lender in connection with this Morigage. and i Grantar has the full nght, power. and authonty 10
gxecute and deliver this Mortgage to Lender.

Defense of Tile. Subject 10 the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property aganst
the lawfu! claims of ail persons. in the event any acbhon or proceeding s commenced thal questions Grantor's title or the interest of Lender
under 1mis Mortgage, Grantor shall defend the acuon at Grantor's expense  Grantor may be the nominal parly in such proceeding but
Lender shall be entitled (o parsticipate in the proceeding and 1o be represented n the proceeding by counsel of Lender's own choice. and
Grantor will deliver. or cause to be delivered. to lender such instruments as {ender may request from hime (o time 10 permit such
parncipaton

Comphance With Laws Grantor warrants that the Property and Grantor's gse ot the Property comphes with all existing apphoable laws,
ardinances. and regulations of governmentai authonbes

Survival of Representations and Warranties. Al represenialions, wdarranies  and agreemants made by Granter in this Mortgage shatl
survive the execution and delivery of this Mortgage, shall be conhnumg in nature. and shall remainan full force and effect unti! such time as
Borrpwer s Indebledness shall be paid in tull

CONDEMNATION. The following provisions relating to condemnation proceedings are a parl ol 1his Mortgage:

Proceedings. If any proceeding in condemnation is tled, Granter shall promptly notity Lender nownting, and Grantor shall promptly takce
such steps as may be necessary to defend the action and obtamn the award (rantor may be the nominal party 0 such proceeding. but
Lender shall be enutied to parucipate in the proceeding and 1o be represented wn the proceeding by counsel of its own choice, and Grantor
will dehver ar cause 1o be dehvered 1o Lender such mstruments and documentahion as meay ue requested by Lender from prme 10 Uime 1o
perrmil such partcipabon

Application of Net Proceeds. 1 all or any parl af the Property is condemned by eminent gomain proceedings or by any proceeding or
purchase in heu gl condemnauon, Lender may al ils eleclion require that all or any portion of the net proceeds of the award be apphed 1o
the Indebtedness or the repawr or reslorabon of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys’ tees incurred by Lender in connection with the condemnation

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating 1o governmental taxes.
feas and charges are a part of this Mortgage:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documents i addition 1o this Mortgage and take
whatever other acton s requested by Lender 1o perfect and continug Lender s hen on the Heal Property. Grantor shall resmburse Lender for
all taxes, as descnbed below, together with all expenses incurred in recording, pertecting o1 continuing this Mortgage, including without
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lmitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage

Taxes. The following shall constitute taxes o which this section applies: (11 a specific tax upon this type of Mortgage or upon all or any
part of the Indebtedness secured by this Mortgage: {2} a specific 1ax on Borrower which Borrower is authorized or required 1o deduct
trom payments on the Indebtledness secured by this type of Mortgage: (3} a tax on this type of Mortgage chargeable against the Lender or
the holder of the Note: and {4} a specihc tax on all or any portion of the Indebtedness or on payments of prncipal and intarest made by
Borrower.

Subsequent Taxes. |f any tax to which thig section applies 1s enacted subsequent to the date of this Mortgage. this event shall have the
same eftect as an Event of Default, and Lender may exercise any of all of s available remedies for an Event of Default as provided below
unless Grantor either (11 pays the tax before it becomes delinguent, or {2) contests the 1ax as provided above in the Taxes and Liens
section and deposits with Lender cash or a suflicient corporate surety bond or other security satisfactory o Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowvisions relating to this Mortgage 8s a secunty agreement are a parl of
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes hxtures, and
Lender shall have all of the rights of a secured party under the Unitorm Commercial Code as amended from ume io time.

Security interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and contnue Lender’s
security interest in the Rents and Personal Property  In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantor. tile executed counterparts, copies or reproductions of this Morigage as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default. Grantor
shall notl remove, sever or detach the Personal Property from the Property Upon defaull, Grantor shall assemble any Personal Property not
atlixed 10 the Property in a manner and at a place reasonably convement (o Grantor and Lender and make +1 available 1o Lender within three
{3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor! and Lender (secured party} from which information concerning the securily interast
granted by this Mortgage may be oblained {each as required by the Umitorm Commercial Code) are as stlaled on the frst page of this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The follow:ing provisians felating to further assurances and attorney-in-fact are a part of this
Mortgage:

Further Assurances. At any time, and from time {0 (me, upon request of Lender, Grantor will make, execute and deliver, ur will cause to
be made, execuled or delivered, to Lender or (o Lender’s designee, and when requested by tender, cause 1o be hted. recorded. rehled, or
rerecorded, as the case may be, at such umes and n such offices and ptaces as Lender may deem appraprate, any and all such morigages.
deeds of trust, security deeds, secunty agreements financing statements, conlinuation statements. instruments ot further assurance.
certificates. and other documents as may, in the soie opnion of Lender. be necessary or desirable in order to effectuate, complete, perfect.
conunue, or preserve (1) Borrower's and Granior's oblhigauons under the Note. this Mortgage, and the Related Documents and (21 the
liens and secunty interests created by this Mortgage as hrst and pnor llens on the Properly. whether now owned of nereatter acquired by
Grantor. Unless prohibited by law or Lender agrees 10 the contrary in writing, Granior shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to n this paragraph.

Attorney-in-Fact. If Grantor fails 1o do any of the things referred to i the preceding paragraph, Lender may do 50 for and o the name of
Grantor and at Grantor's expense. For such purposes. Grantor hereby irrevecably appeints Lender as Grantor's drtornuy o tact for the
purpose of making. executing, defivening. filing. recording, and doing all other things as may be necessary of desirable. n endar’s sole

opinion, 10 accamplish the mattiers referred 1o in the preceding paragraph

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the oblgations impgsed upoan Lrantor under
this Morigage, Lender shall execute and delver 10 Grantor # suitable satisfacoon of this Mortgage and suitable sratements of terrmination of any
tinancing statement on file evidencing Lender's secunly nierest in the Rents and the Personal Property. Grantor will pay ! perrated by
applcable law, any reasonable termimnation fee as determined by Lender from ume (o iime

EVENTS OF DEFAULT. Each of the following. at Lencer s uptan shall consttute an Event of Default under this Mortgage
Payment Default. Borrower fails 10 make any payment when due under (he Indebtedness

Default on Other Payments. Faiure of Grantor within the tme required by this Mortgage 10 make any pavmunt for taxes 0 nsurance. or

any other payment necessary 10 prevent fiing ol or 1o ettect discharge of any hen.
Other Defaults. Borrower or Grantor fals 1o comply ~ith or 1o pertorm any other lenm, obligation. covenant of condinion cantaned n this
Mortgage or in any of the Related Documents or 16 compiy with or o perform any term. cbhgation, covenant or condition oatmned noany

other agreement between Lender and Borrower of Grantor

Defautt in Favor of Third Partias. Should Borrower or any Grantor detault under any loan, extension of credi, secunty agreement purchase
or sales agregment, or any other agreement. in favor of any other creditor or person that may maternally atiect any ot Borrowaer 5 or any
Grantor's properly Or Borrower's ability to repay the Ingebledness or Borrower's or Grantor's ability 10 perform ther respectivi ubhganons
under this Mortgage or any related document.

False Statements. Any warranty, representabion of statement made or furnished o Lender by Borrower of Grantor or o0 Borrowes's or
Grantor's behall under thus Mortgage or the Related Documents 1s faise or misleading 0 any material respect, either nows o al the tme
made or furnished or becomes false or misleading at any me thereafter

Delective Collateralization. This Mortgage or any of the Related Documents ceases 1o be n tull force and effect lincluding fmlure ol any
collateral document to create a valid and perfected secuniy interest or hen) at any time and for any reason

Death or Insolvency. The death of Barrower or Grantor. the insolvency of Borrower or Grantor, the appamtmeant of a recerver for any part
of Borrower's or Grantor's propefly. any assignment for the benehit of creditors, any 1ype of creditor workoul. or the cormmencement o?
any proceeding under any bankrupicy ar insolvency ‘aws by or against Burrower of Grantor

Creditor or Forfeiture Proceadings. Commencement ! toreclosure of forfeiture proceedings, whether by judical proceedng. sell-help,
repossession or any other method, by any creditor of Borrower of Grantor or by any governmental agency aganst any properiy secanng the
Indebtedness. Trus inciudes a garnishment of any of Burrower's or Grantor's accounts, including depesit accounts, with Lender However.
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this Event af Default shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the clam
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender wrilien notice of the credstor or forfeiture
proceeding and deposits with Lender monies or a surély bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequale reserve Of bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under 1he terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace percd provided theremn. «nctuding withoul limitalion any agreement Concerning any
indebiledness or other obligation of Borrower or Grantor to Lender, whether existing now or later

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety. of accommaodation party
aof any of the indebtedness or any guarantor, endorser, surety, or accommodation party dizs or becames incompetent, or revokes or
disputes the vahdity of, or habihty under, any Guaranty of the Indebtedness. in the event of a death. Lender, at i1s option, may, but shail
not be requiced to, permit the guarantor's estale lo assume uncenditionally the obligations ansing under the guaranty 1n a manner
satsfactory 10 Lender, and, in doing so, cure any Event of Detault.

Adverse Change. A matenal adverse change oCCufs in Grantor's financiat condition. or Lender believes the prospect of payment or
pertormance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itselt insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has 0ot peen given a notice of a breach of the same
provision of thys Mortgage within the preceding twetve (12} months, it may be cured f Grantor, after receiving written notice from Lender
demanding cure of such default: (1} cures the detault within fifteen {15) days. or (2} 1f the cure requires more than fifteen (15) days,
immediately initiates steps which Lender deems in Lender's sole discretion to be sutficient 10 cure the default and thereafter continues and
completes all reasonable and necessary SIEPS sufficient ta produce compliance as soon as reasonably pragtical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any urmne thereatter, Lender, at Lender's option, may
exercise any one or more of the following rights and remedies, in addition 1o any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option without notice 1o Grantor to dectare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required 10 pay

UCC Remedies. With respect 1o all or any part ot the Personal Property. Lender shalt have all the nghts and remedies ot a secured party
under the Uniform Commercial Code.

Collect Rlents. Lender shall have the right, without nouce to Borrower or Grantor, 1o take possession of the Property and collect the Rents.
including amounts past due and unpaid, and apply the net proceeds, over and abave Lender's costs, against the Indebtedness. In
furtherance of this right. Lender may require any tenant or other user of the Property 1o make paymenis of rent or use fees directly 1o
Lender. It the Rents are coltected by Lender, then Grantor errevocably designates Lender as Grantor's atiorney-in-tact to endorse
nstruments receved In payment thereot in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users 1o Lender n response to Lender's demand shall satisfy the obhigauions lor which the payments are made, whether or nol any
proper grounds for the demand existed. Lender may exercise 1ts nighis under this sybparagraph ether in person. by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possesson of all or any part of the Property, with the
power 10 protecl and presefve the Property, 10 operate the Property preceding loreclosure or sale. and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, agamnst the Indebtedness. The receiver may serve without
bond 1f permitted by law. Lender’s right 1o the appointment of a receiver shall exist whethar or not 1he apparent value of the Property
exceeds the Indebtedness by a substantal amount. Employment by Lender shall not disquahty a person trom serving as a recever.

Judicial Foreciosure. Lender may obtain a judicial decree foreclosing Grantor's terestin all or any part ot 1he Property

Nonjudicial Sale. If permitted by applicable taw, Lender may toreclose Grantor’'s mnlergst i afl oran any part of the Personal Property or the
Real Property by non-judicial sale

Deficiency Judgment. [f permitted by applicable law. Lender may obtain a judgment tor any defhiciency remaining in the indebledness due
10 Lender atter apphcauon of all amounts received from the exercise of the rights provided i this secton

Tenancy at Sufferance. It Grantor remamns N POSSESsSICN of the Property atter the Property 15 sold as orowided above or Lender otherw se
becomes enhtled 10 possession of the Property upon defaull of Grantor, Grantor shail become a tenant al sufferance of Lender or the
purchaser of the Property and shall. at Lender's opuon, either {11 pay a reasonablie remtal for the use of the Property. of 121 wvacate the
Property immediately upon the demand of Lender.

Other Remedies. Lender shalt have all other fights and remedies provided i this Mortgage or the Note or available at law or in eguity

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waive any and atl nght 10 have the Property
marshalted. In exercising s nights and remedies, Lender shall be free to sell all or any part of the Property together or separately, n one
sale or by separate sales. Lender shal be entitted 10 bid at any public sale on all or any portion ot the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the nme and place of any pubihc sale of the Personal Property of of the ume
atter which any privaie sale or other intended dispasition of the Personal Property s 10 he made Reasonable notice shall mean notiCe
given at teast ten (101 days before the ume of the sale of disposition  Any sale of the Personal Property may be made in conjunction with
any sale of the Real Property

Etection of Remedies. Flecuon by Lender {o pursue any remedy shall nol exclude pursuit of any other remedy, and an etecton o make
expenditures or to take action to perform an obligation of Grantor under this Mortgage. aftar Grantor's failure to perform. shall not attect
Lender's right 10 declare a default and exercise ils remedies. Nothing under this Mortgage or otherwise shali be construed so as 1o hrmit or
restrict the nghts and remedies available to Lender fotlowing an Event of Detault, or in any way 1o hemit o restrict the nghts and ability of
Lender 1o proceed diectly aganst Grantor and/or Beorrower and/or against any other co maker. guarantor. surety or endorser anglor to
proceed against any other collateral directly or mdirectly securing the Indebtedness

Attorneys' Fees: Expenses. ' Lender mnsutules any suit or action to entorce any of the terms at this Mortgage, Lender shall be entaled 10
recover such sum as the court may adjudge reasonable as attorneys’ tees atl 1nal and upon any appea!l  YWhether ar not any court acuon (s
involved. and 10 the exlent not profbited by law, ali reasonable expenses Lender mours that in Lender 5 0irmon are Necessary at any ume
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far the protection of its interest or the enforcement of its rights shall become a part of the indebtedness payable en demand and shall bear
interest at the Note rate from the date of the expenditure unbl repaid. Expenses covered by this paragraph include, without hrmitation,
howewver subject 10 any limits under applicable law, Lender's reasonable attorneys’ fees and Lender’'s legal expenses whether or not there s
a lawsuit, including reasonable attorneys’ fees and expenses for bankrupicy proceedings lincluding efforts to modify or vacate any
automatic stay or injunctiont, appeals, and any anucipated post-judgment collection services, the cost of searching records, obtaining utle
reports hincluding toreclosure reportsl), surveyors' reports, and appraisat fees and title insurance, 1o the extent permitied by applcable law.
Grantor also will pay any court ¢osts, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Morstgage. nciuding without hmitation any notice of default and any notice of sale shail be
given in wriing, and shall be effective when actually delivered, when actually recewed by telefacsimite {unless otherwise required by law! when
deposited with a nationally recognized overnight courier, or. i maled, when geposited in the United States mail, as first class. cerufied or
registered mait postage prepaid, directed to the addresses shown near the beginming of this Morigage. All copies of nouces of foreclosure from
the holder of any lien which has pricrity over thws Mortgage shall be sent to Lender's address, as shown near the beginming of this Morigage
Any parly may change its address for notices under this Mortgage by giving formal written notice 10 the other parties, specifying that the
purpose of the notice is to change the party's address. For nouce purposes, Grantor agrees to keep Lender informed at all times of Grantor’s
current address. Unless otherwise provided or required by law, \f there is more than ona Grantor, any natice given by Lender to any Grantar s
deemed to be notice given to all Grantors.

HIGHLY ERODIBLE LAND AND WETLAND CONSERVATION. A This commament is conditional upon loan proceeds not being used tfor a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion af welands to produce an agricultural commodity

8. AN guaranteed lenders will be required to monitor comphiance ot these requirements as part of their servicing responsibilites.  Durning lean
gervicing contacts the Borrower's compliance is 10 be reviewed and analyzed. If the Borrower violates 7 C.F.R. Part 1940, Subpart G. Exhibit M
requirements, the 1oan will be in default.

C If loan appiicants' farm properties contain any highly erodible iand, wetland, or converted wetland; the iender will include the following
pravisions in 11s debt and security loan instruments:

Default shall atso exist if any ‘oan proceeds are used tor a purpose that will contribute to excessive erosion of highly ergdible land or 10 the
conversion of wetiand to produce or to make possible the producthon ot an agncultural commaodny, further explained in 7 CFR Part 1940,
Subpart G. Exhibit "M™.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitules the entire understanding and agreement of the parties as
1o the matters set forth in this Mortgage. No alteration of or amendment 1o this Mortgage shall be effective unless given n writing and
signed by the party or partes sought 10 be charged or bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish ta Lender, upon request. 4
certfied statement ot net operating income received from the Property during Grantor’s previous fisgal year « such form and detad as
Lender shall require. “Net operating income” shall mean all casnh receipts from the Property less ail cash expenditures made in cannecuon
wilh the operation of the Property.

Arbitration Disclosures.

ARBITRATION 1S FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT

IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT 10O LITIGATE IN COURT, INCLUDING THEIR RIGHT TO A JURY THIAL
DISCOVERY IN ARBITRATION IS MORE LIMITED THAN DISCOVERY IN COURT

ARBITRATORS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN THEIR AWARDS  THE RIGHT TO
APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS 1S VERY LIMITED.

5 A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO 1S DR WAS AFFILIATED WITH THE BANKING INDUSTRY

6. ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERNING THE AGREEMENT

7 IF YOU HAVE QUESTIONS ARCUT ARBITRATION. CONSUL 1 YOUR ATTOANEY DR THE AMERICAN ARBITRATION ASSCCIATION

{a) Any clatm or controversy ("Dispute”) between or amang the parties and ther employees. agents, affiliates. and assigns. inCluding but
nol bmied 1o, Disputes ansing oul of or relating to this agreement, [his darbiiralion provision {"arbitration clause™}, or any related

BN -

agreements of instruments relating hereto of delivered 1 connection herewith (" Related Agreements’), and in¢luding. but ot lrmtend 10 4
Oispule based on or ansing from an alleged tort, shall at 1he request of any party be resolved by tinding arbstration in accordance vt the
applicable arburation rules of the Amencan Arbtralion AssocEhion Ithe ~Admumistrator”).  The provisions ot 1his arbitranion clause snall

survive any termination, amendment, or expiration of thus agraement or Related Agreements The provisions of this drbitration Lliause shall
supersede any prior arbitration agreement between or among the: parties

(ul The arbitration proceedings shali be conducted in a Ciiy mutually agreed by the partes  Absent such an agreement, arbitrstion Al he
conducted n Bose, ldaho or such other place as may be deterrmined by the Admunistrator. The Administrataor and the arbitrators shall
have the authority to the extent practicable 1o take any action 1o require 1he arbitration proceeding Lo be completed and the artatratoris)
award 1ssued within 150 days of the fiing of the Dispute with the Admimistrator The arbitrator(s) shall have the authority ‘o Impose
sanclions on any party that fails to comply with time penocos 'mposed by the Administrator or the arbitratorist. mcluding the sancuon of
summanly dismissing any Dispute or defense with prejudice  The arbitratorts) shalt have the authonty to resolve any Dispute regarding the
terms of this agreement, this arbitration clause, of Related Agreements, ncluding any claim of CONtroversy regarding the arbitralnliiy of any
spute  All imitavons penods apphicable to any Dispute or detense. whether by statute of agreement, shall apply 10 any artptrgpion
proceedmng hereunder and the arbitrator(si shall have the authonty to decide whether any Dispute or defense 15 barred by a lumitavons
penod and, it 0. 1o summarily enter an award dismissing any Dispute or defense on that basis. The doctrines of compulsory counterclam,
res judicata, and coliateral estoppel shall apply to any arbitranon proceeding hereunder so that a party must state as a counterctam mn the
arbitration proceeding any claim or controversy which anses out of the transaction or occurrence that is the subject matter of the Dspute
The arbitratorls) may in the arbitrator(s)’ discreton and at the request ot any party: {1} consolidate in a single aroitration proceedng any
other claim ansing out of the same transaction nvelving another party o that transaction that 1s bound by an arbitratian clause with
Lender. such as borrowers, guarantors, surelies, and cwners of collateral and [2) consolidate or administer multiple arbiranon claims or
controversies as a class action in accordance with Rule 23 ot the Federal Rules of Civil Procedure

(cl The artntrator{s} shali be selected in accordance with the rutes of the Administrator from panels maintained by the Admunistrator A
sigle artsiraror shall have expertise in the subject matter of the Dispute  Where three arbitrators conduct an artrtrauon procesdng the
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Dispute shall be decided by a majority vote of the three arbitrators, at least oneg of wham must have expertise in the subject matter of the
Dispute and at least one of whom must be a practicing attorney  The arbitratorls) shall award 1o the prevailing party recovery of all costs
and fees tincluding attorneys’ fees and costs, arbitration admimstration tees and costs, and arbitratoris)’ feesl The arbatratoris), either
during the pendency of the arbitration proceeding or as partl of the arbitration award, also may grant provisional or anciliary remedies
including but not limited te an award ot injunctive rehef, foreclosure, sequestration, attachment, replevin, garnisbment. or the appoiniment
ol a recewer.

{d} Judgement upon an arbitration award may be entered in any court having junsdiction, subject 10 the following rmitation: the arbniratbion
award 15 binding upon the parties onty if the amount daes not exceed Four Milion Dollars {$4,000,000.001; f the award exceeds that hmil,
arther party may demand the right to a court tnal. Such a demand must be fled with the Administrator within thirty (301 days following the
date of the arbitration award; if such a demand i1s N0l made with that ume penod, the amount of the arbitratian award shall be bmding
The computation of the total amount of an arbitration award shall inciude amounts awarded for atiorneys’ fecs and costs, arbeiration
agministration fees and costs, and arbitratoris}’ tees.

el No provision of this arbitration clause, nor the exercise of any rights hereunder, shall imit the right of any party 1o: {1} judically or
non-judicially foreclose against any real or personal property coltateral or other security; (2] exercise self-help remedies. including but not
mmited to repossession and setoff rights: or {3 obtain from s courl having jurisgiction thereover any prowisional or ancillary remedies
inctuding but not limited to injunctive rehef, foreclosure, sequestration, attachment, replevin, garaishment, or the appontment of a recener.
Such rights can be exercised at any time. before or after intiaion of an arbwtration proceeding, excepl 10 the extent such action s contrary
1o the arbitration award. The exercise of such rights shall not constituie a wawer of the nght submit any Dispute 10 arbitration, and any
claim or controversy related to the exercise of such rights shall be a Dispute 1o be resolved under the provisrons of this arbitration clause
Any party may initiate arbitration with the Administrator If any parly desires o arbitrate a Dispute asserted againsl such party 10 a
complaint, counterclaim, cross-claim, or third-party complaint thergto, or in an dnswer or other reply 10 any such pleading, such party must
make an appropriate motion to the trial court seeking 1o compet aritration, which motion must be filed with the caurt within 45 davs of
service of the pteading, or amendment thereto, setting forth such Dispute. it arbitration is compelled atter commencement of htigation ot a
Dispute. the party obtaining an order compelling arbitration shall commence arbitration and pay the Admimsstrator's fing fees and costs
within 45 days of entry ot such order. Falure 10 do so shall constitute an agreement 1o proceed with litigaton ang waiver of the night 1o
arbitrate.  In any arbdtration commenced by a consumer regarding a consumer Dispute, Lender shall pay one halt cf the Adrmimstrator’'s
filing fee. up to $250.

it Notwithstanding the applicability of any other law 10 this ayreement, the artitration clause. of Related Agreements between of among
the parues, the Federal Arbitration Act, 9 U.SC. Section 1 et seq.. shall apply 10 the construecnhion and nterprelation of this arbitration
clause It any provision of this arbitration clause should be determined 10 be anentorceable. all other provis:ons of this arbitratiaon clause
shall remam in full force and effect.

Caption Headings. Caputon headings in this Mortgage are for convenience purposes only and are not 1o be used 1o nterpret of detine 1he
prowisicns of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preempted by federal law. the
laws of the State of Idaho without regard to its conflicts of law provisions. This Mortgage has heen accepted by Lender in the State of
Idaho.

Choice of Venue. If there 1s a lawsuit, Grantor agrecs upon Lender's request 1o submit 10 1the junsdiction of the courts ot ADA County,
State of ldaho.

Joint and Several Liability. All obligations of Borrower and Girantor under ihis Morigage shall be joint and several and all referances 10
Grantor shall mean each and every Grantor. and all references to Borrower shall mean each and every Borrower  This means thal wach
Borcower and Grantor signing below 1s responsible for all obiigabiong in this Maortgage

Mo Waiver by Lender. Lender shall not be deemed to have ~aved any nghts under this Mortgage unless such wawer 15 given an writing
and signed by Lender  No delay or ormussion on the part of Londer m exeruising any rnght shail operate as 2 wawes of such nght o any
other nght A waiver by Lender of a prowvision aof this Mortgage shalt not prejudice or consutute a wavel of Lendec s nght otharxise 10
demand stnct comphange with that provision of any other provesion of this Martgage  No pror waiver by Lender. nor any course ot deabing
betwesn Londar and Grantor, shall constitule a wawer of any of Lender s nghts or ot any of Grantor’'s obhyabons as to any tature
rransactons  Whenever the consent of Lender 1s requirg:t ander ths Morgage  the granting of such consent by Lender i any sstance
shall ni constiule continung consent 1o subsequent mstances where such consent s reguired and nall cases such consent may be
granted ur withheld in the sole discreuen ot Lender.

Severabimty. If a court of competent junsdiction finds any prooson of this Marigage (o be dlegal. invalid, of unenforceable as Lo any purson
or circumstance, thal tinding shall not make the offenting  provision dieyasl. mvabd, of unentorceable as 1o any Other persan of
circurnstance I feasible, the offending provision shall be - onsidered moditwed so that 1t becomes legal, vahd acd entorceabls ' the
oftendinyg provision cannot be so moditied, 1 shall be canselered deleted from s Mortgage Unless atherwise required by Ty the
illegahty, wmvalidity. of unentorceability of any provision ot this Mortgage shall not attect the legahty, vahdity or enfarceability Gt ary alhar
prowvision of this Mortgage

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate n the Property al any
ume held by or for the benefit of Lender yn any capacily, aithnut the wnitten consent ot Lender

Successors and Assigns. Subject 1o any lurmwtations states o s Mortgage on transter ot Grantor s interest, Uus Martgage shall bu tnoding
upon and ure (0 the benelit of the parties, thew suCCESSH and assigns 11 ownership of the Property becomes vested in a persen other
than Grantor, Lender, without notice to Grantor, may Geal with Grantor’'s successors with reference 10 this Martgage and the indebtiadness
by way ol forbearance or extension without releasing Grantor tram the obhgations ot this Mortgage or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance ot thes Muortgage

Waiver of Homestead Exemption. Grantor hereby releases aid wawes all rghts and benetits ot the homestead exempton laws of the State
of ldahn as 10 all Indebtedness secured by this Mortgage

DERINITIONS  The followng capialized words and terms shall have the tollowing meanings when used In this Mortgage  Unless specitically
stated (o the contrary, all references to dollar amounts shall mean armounts 0 lawlul money of the Urited Stales of Amerntd. Words and terms
used in the sinqular shall mclude the plural, and the plural sha!l innclude the singuiar. a4 the context may requite. Words and [efms Not nher Aise
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defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means BRENT R. DALUNG and LAUREL K. DALLING and includes all co-signers and co-makers signing
the Note.

Default. The word “Default” means the Default set forth in this Mortgage in the section titled "Default”.

Environmental Laws. The words “Environmental Laws” mean any and all state, federal and lpca!l statutes, regulations and ordinances
relating to the protection of human health or the enwironment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended. 42 U.S.C. Section 9601, et seq. {"CERCLA"}. the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™), the Hazardous Materials Transportation Act, 49 U S C Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U S.C Section 6901, et seq., or other applicable state or federal laws. rules, or
regulations adopted pursuant thereto

Event of Default. The words "Event ot Default” mean any of the events of default set forth in this Morigage in the events of default
section of this Mortgage.

Grantor. The word "Grantor® means BRENT DALLING and t AUREL DALLING.

Guaranty. The word "Guaranty” means the guaranty from guarantor. endorser, surely, or accommodatton party to Lender. inciuding
without limitation a guaranty of all or part of the Note

Hazardous Substances. The words "Hazardous Substances™ mean malerials that, because of their quantity, concentrat:on or physical,
chemical or infectious charactersstics, may Cause Of pose a present or potential hazard to human health or the enwvironment when
improperly used, treated, stored. disposed of, generated. manufactured. transported or otherwise handled. The words “Hazardous
Substances” are used in their very broadest sense and include without imitation any and all hazardous or toxic substances, materials or
waste as delined by or listed under the Environmental Laws. The term “Hazardous Substances” also includes, without limitation, petreleum
and petroleurn by products or any traction thereef and asbes1os.

Improvements. The word "Improvements” means ali existing and future improvements, buldings, structures, mobile homes atfixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means and ncludes without hmitation all Loans, together with all other obligations, debts and
nabilities of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower. or any one or more of them;
whether now or hereafter existing, voluntary or invoiuntary, due or not due, absolute or contingent, Lhqudated or unhquidated, whether
Borrower may be liable individually or jointly with others. whether Borrower may be obligated as a guarantor. surety, of otherwise; whether
recovery upon such indebtedness may be or hereafter may become barred by any statute of limitatons; and whether such indebtedness
may be or hereafter may become otherwise unenforceable.

Lender. The word “Lender” means ZIONS FIRST NATIONAL BANK, 11s successars and assigns.
Mortgaga. The word “Mortgage” means this Morigage between Grantor and Lender.

Nots. The word “Note” means the promissory note dated October 26, 2005, in the originai principal amount of $250.000.00
trom Borrower to Lender, together with all renewals of extensions of. modifications ol. refinancings of, consohdations ot, and substitutions
for the promissory Note Or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean ail equipment, fixtures, and other articles ot personal property now of hereafter
owned by Grantor, and now or hereafter attached or atfixed to the Real Property; together with alt accessions, parts, and addibons to, all
replacements of, and all substitutions for, any ot such properly: and together with ail proceeds (including without lijmitation all msurance
preceeds and refunds of premiums) trom any sale or other disposibon of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property
Real Property. The words "Real Praperty” mean the real propefrty. nterests and nights, as further described 1in ths Mortgage

flelatad Documents. The words “Related Documents” mean all promissory notes, credit agreements, loan agreements. ermyironmental
agreements, guaranuies, security agreements, mMortgages. deeds of trust, securty deeds coliateral mortgages. and all other instruments,
agreements and documents, whether now oF hereaftar exisung, executed in connection with the Indebtedness

Rents. The word "Renis” means all present and future rents, (evenues income, issues. royalties. profits, and other benetis denved from
the Property

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
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BRENT DALLING 7 ‘LAUREL DALLING 4
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ IDAHO )
1 88

counTy of  JEFFERSON ]
Onthis  26TH __ dayof OCTORER ,inthe year 20 (05 . before me  THE UNDERSIGNED

. a notary public in and for the State of idaha, personally appeared BRENT DALLING and LAUREL DALLING,
known or |demahed to me f{or proved 10 me on the oath of o _ ), 10 be the persons whose names are
subscnbed Hhm stru t an acknow|edged 10 me that they executed the same
B g o Residingat N -
Notar§ Public for Idaho

¢ Publi s GRAONTW BOEHME,
s . NOTARY P!
My commission expires _ GRANTIA BOEHME RESIDING AT REXgB'E:g IDAHO
NOTARY PUBLIC MY COMMISSION EXPIRES: AUGUST 29, 2009

STATE 7 IDAHO
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