Form 42 248(6) July, 2000

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructicns are on the back of this page.

Incomplete forms will be returned Q
1. Water Right No(s).: 31-53A, 31-54A, 31-55C, 31-55D, 31-10037 Séﬂ EO
o | vy
Adjudication Claim No(s).: 2@5
C
2. The following REQUIRED information must be submitted with this form: fOf Har i

A) Evidence of the security intercst. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest
Zions First National Bank R
P.0. Box 54 L
Rigby, ID 83442 R SR

4. Name of Water Right Owner/Claimant(s) MAX SIDDOWAY -

5. Expiration Date of Notification Period 05-20-2026

6. Is this a Renewal of Request for Notification? (] YES K NO

7. Signature(s) (and title if applicable) ZIONS FIRST NATIONAL BANK

/4{'& e gl’.‘.—/(i—‘\-g__ U/a

For Office Use Only

Received by QC_ Date CP— -0% Fee £{é)—‘5 -
Receipted by XY Date D ~([c-0OF Receipt No. O 33/
Processed by v Al Date WR Date

152-0008 (9/00)

SUPPORT DATA
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RECORDATION REQUESTED BY: sjo XN A _
ZIONS FIRST NATIONAL BANK AFR & U 2o
RIGBY

219 EAST MAIN, P.O, BOX 54
RIGBY, ID 83442

WHEN RECORDED MAIL TO:
ZIONS FIRST NATIONAL BANK
Loan Servicing Group 863-C
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w0y 9392 @) /) A

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

MORTGAGE

THIS MORTGAGE dated October 10, 2001, is made and executed between MAX H. SIDDOWAY and BRENDA T.
SIDDOWAY, his wife (referred to below as "Grantor") and ZIONS FIRST NATIONAL BANK, whose address is 219
EAST MAIN, P.O. BOX 54, RIGBY, {D 83442 (referred to below as "Lender™}).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right,
titte, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits refating to the real property, including without limitation
alt minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in CLARK County, State of Idaho:

THE SOUTHEAST QUARTER AND THE NORTH HALF SOUTHWEST QUARTER OF SECTION 32, TOWNSHIP 13
NORTH, RANGE 39 EAST, BOISE MERIDIAN, RESERVING THE FULL USE AND OCCUPANCY OF THE
?E%[RDE%VFTIAL HOUSE AND FARMSTEAD BUILDINGS DURING LIFETIME OF GRANTOR, AND THE SURVIVOR

TOGETHER WITH THE FOLLOWING WATER RIGHTS:

PRIORITY DATE QUANTITY SOURCE

MAY 1,71896 0.3 c.is. “CAMAS CR., A TRIB. OF MUD LAKE
JUNE 1, 1897 0.75 c.f.s. CAMAS CR., A TRIB. GF MUD LAKE
AUGUST 8, 1893 24 cfs. CAMAS CR.. A TRIB. OF MUD LAKE

I?I?G%GI?IIE Plrgperty or its address is commonly known as SE 1/4 N 1/2 SW 1/4 SEC. 32, T. 13 N.R 39 E., E.B.M.,

REVOLVING LINE OF CREDIT. Specifically, without limitation, this Mortgage secures a revolving line of credit, which obligates Lender to make
advances to Borrower so long as Borrower complies with all the terms of the Note.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TQ SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Praperty or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three {3) years, lease-option contract, or by sale, assignment, or transfer of any beneficiai interest in
or to any land trust holding title to the Real Property. or by any other method of conveyance of an interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by ldaho law.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clavse, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates ol coverage from each insurer containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten (10} days' prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the Director of the Federal Emergency Management Agency as a specia!l flood hazard area,
Grantor agrees 10 obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property
is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the
laan, up to the maximum policy limits set under the Nationa! Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Agpplication of Proceeds. Grantor shall promptly notify Lender of any foss or damage to the Praperty. Lender may make proof of loss if
Grantar fails to do so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
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election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
aftecting the Property, or the restoration and repair of the Property.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Martgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lender from time to time.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may materialty atlect any of Borrower’s or any
Grantor's property or Borrower's ability to repay the Indebtedness or Borrower's or Grantor's ability to perform their respective obligations
under this Mortgage or any related document,

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is not made within the time
required by the promissory note evidencing such indebtedness, or a default occurs under the instrument securing such indebtedness and is
not cured during any applicable grace period in such instrument, or any suit or other action is commenced to foreclose any existing lien on
the Property,

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lender that is not remedied within any grace periocd provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Barrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, Surety, of accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, of accommodation party dies or becomes incompetent, or revokes of
disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall
not be required to, permit the guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing s¢, cure any Event of Default.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s reasonable attorneys' fees and Lender's legal expenses whether or not there is
a lawsuit, including reasonable attorneys' fees and expenses for bankruptcy proceedings ({including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipated post-judgment cellection services, the cost of searching records, obtaining title
reports {including foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

DEFINITION OF INDEBTEDNESS AND NOTE. "Indebtedness” and “Note” as referenced herein are hereby deleted in their entirety and replaced
with the following:

Indebtedness. The word "indebtedness” means and inciudes without limitation all Loans, together with all other obligations, debts and liabilities
of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one or more of them; whether now
or hereafter existing, voluntary or involuntary, due or not due, absolute ar contingent, liquidated or unliquidated; whether Borrower may be liable
individually or jointly with others; whether Borrower may be obligated as a guarantor, surety, or otherwise; whether recovery upon such
indebtedness may be or hereafter may become barred by any statute of limitations; and whether such indebtedness may be or hereafter may
become otharwise unenforceable,

Note: The word "Note” means and includes without limitation Borrower's promissory note or notes, if any, evidencing Borrower's Loan
obligations in favor of Lender, as well as any substitute, replacement or retinancing note or notes therefor.

HIGHLY ERODIBLE LAND AND WETLAND CONSERVATION. A. This commitment is conditional upon loan proceeds not being used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion of welands to produce an agricultural commodity.

B. All guaranteed lenders will be required to monitor compliance of these requirements as part of their servicing responsibilites. During loan
servicing contacts the Borrower's compliance is 1o be reviewed and anaiyzed. If the Borrower violates 7 C.F.R. Part 1940, Subpart G, Exhibit M
requirements, the ioan will be in default.

C. If ioan applicants’ farm properties contain any highly erodible land, wetland, or converted wetland; the lender will include the following
provisions in its debt and security loan instruments:

Default shall alsc exist if any loan proceeds are used for a purpose that will contribute 1o excessive erosion of highly erodible land or 1o the
conversion of wetland to produce or to make possible the preduction of an agricultural commodity, further explained in 7 CFR Part 1940,
Subpart G, Exhibit “M".

ARBITRATION DISCLOSURES.

ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT.

IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING THEIR RIGHT TO A JURY TRIAL.
DISCOVERY IN ARBITRATION IS MORE LIMITED THAN DISCOVERY IN COURT.

ARBITRATORS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN THEIR AWARDS. THE RIGHT TG
APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS VERY LIMITED.

A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH THE BANKING INDUSTRY.
ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERNING THE AGREEMENT.

IF YOU HAVE QUESTIONS ABOUT ARBITRATION, CONSULT YOUR ATTORNEY OR THE AMERICAN ARBITRATION ASSCCIATION.

{a) Any claim or controversy ("Dispute”) between or among the parties and their employees, agents, affiliates, and assigns, inciuding, but
not limited to, Disputes arising out of or relating to this agreement, this arbitration provision ("arbitration clause”}), or any related
agreements or instruments refating hereto or delivered In conrection herewith {"Related Agreements”), and including. but not limited to, a
Dispute based on or arising from an alleged tort, shall at the request af any party be resolved by binding arbitration in accerdance with the
applicable arbitration rules of the American Arbitration Association (the “Administrator”). The provisions of this arbitration clause shall
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survive any termination, amendment, or expiration of this agreement or Related Agreements. The provisions of this arbitration clause shall
supersede any prior arbitration agreement between or among the parties.

{b} The arbitration proceedings shall be conducted in a city mutually agreed by the parties. Absent such an agreement, arbitration will be
conducted in Boise, Idaho or such other place as may be determined by the Administrator. The Administrator and the arbitrator(sl shall
have the authority to the extent practicable to take any action to require the arbitration proceeding to be completed and the arbitrator(s)’
award issued within 150 days of the filing of the Dispute with the Administrator. The arbitrator(s) shall have the authority to impose
sanctions on any party that fails to comply with time periods imposed by the Administrator or the arbitrator(s), including the sanction of
summarily dismissing any Dispute or defense with prejudice. The arbitrator(s} shall have the authority to resolve any Dispute regarding the
terms of this agreement, this arbitration clause, or Related Agreements, including any clatm or controversy regarding the arbitrability of any
Dispute. All limitations periods applicable to any Dispute or defense, whether by statute or agreement, shall apply to any arbitration
proceeding hereunder and the arbitrator{s} shall have the authority to decide whether any Dispute or defense is barred by a limitations
period and, if so, to summaiily enter an award dismissing any Dispute or defense on that basis. The doctrines of compulsery counterclaim,
res judicata, and collateral estoppel shali apply to any arbitration proceeding hereunder so that a party must state as a counterclaim in the
arbitration proceeding any claim or controversy which arises out of the transaction or occurrence that is the subject matter of the Dispute.
The arbitrator(s) may in the arbitrator{s)’ discretion and at the request of any party: {1} cansolidate in a single arbitration proceeding any
other claim arising out of the same wansaction invelving another party to that transaction that is bound by an arbitration clause with
Lender, such as borrowers, guarantors, sureties, and owners of collateral; and {2} consolidate or administer multiple arbitration claims or
controversies as a class action in accordance with Rule 23 of the Federal Rules of Civil Procedure.

{c) The arbitrator{s) shall be selected in accordance with the rules of the Administrator from panels maintained by the Administrator. A
single arbitrator shall have expertise in the subject matter of the Dispute. Where three arbitrators conduct an arbitration proceeding, the
Dispute shall be decided by a majority vote of the three arbitrators, at least one of whom must have expertise in the subject matter of the
Dispute and at least one of whom must be a practicing attornay. The arbitrator{s) shall award tc the prevailing party recovery of all costs
and fees (including attorneys® fees and costs, arbitration administration fees and costs, and arbitratoris)® fees). The arbitrator{s), either
during the pendency of the arbitration proceeding or as part of the arbitration award, also may grant provisional or ancillary remedies
including but not limited to an award of injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appointment
of a receiver.

{d} Judgement upon an arbitration award may be entered in any court having jurisdiction, subject to the following limitation: the arbitration
award is binding upon the parties only if the amount does not exceed Four Million Doltars ($4.000,000.00); if the award exceeds that limit,
either party may demand the right 10 a court trial. Such 4 demand must be filed with the Administrater within thirty {30) days following the
date of the arbitration award: if such a demand is not made with that time penod, the amount of the arbitration award shall be binding.
The compuiation of the total amount of an arbitration award shall include amounts awarded for attorneys' fees and costs, arbitration
administration fees and costs, and arbitratar{s)’ fees.

le} No provision of this arbitration clause, nor the exercise of any rights hereunder, shall limit the right of any party to: {1) judicially or
non-judicially foreclose against any real or personal property collateral or other security; (21 exercise self-help remedies, including but not
limited to repossession and setoff rights; or (3} obtain from a court having jurisdiction thereover any provisional or ancillary remedies
including but not limited to injunctive relief, foreclosure, sequestration, attachment, replevin, garnishment, or the appointment of a receiver.
Such rights can be exercised at any time, before or after initiation of an arbitration proceeding, except to the extent such action is contrary
to the arbitration award. The exercise of such rights shall not constitute a waiver of the right to submit any Dispute to arbitration, and any
claim or controversy related to the exercise of such rights shall be a Dispute to be resolved under the provisions of this arbitration clause.
Any party may initiate arbitration with the Administrator. I any party desires to arbitrate a Dispute asserted against such party in a
complaint, counterclaim, cross-claim, or third-party complaint thereto, or in an answer or other reply to any such pleading, such party must
make an appropriate motion to the trial court seeking to compet arbitration, which motion must be filed with the court within 45 days of
service of the pleading, or amendment thereto, setting forth such Dispute. If arbitration is compelled after commencement of litigation of a
Dispute, the party obtaining an order compelling arbitration shall commence arbitration and pay the Administrator's filing fees and costs
within 45 days of entry of such order. Failure to do so shall constitute an agreement to proceed with litigation and waiver of the right 1o
arbitrate. In any arbitration commenced by a consumer regarding a consumer Dispute, Lender shall pay one half of the Administrator's
filing fee, up 10 $250.

(f} Notwithstanding the applicability of any other law to this agreement, the arbitration clause, or Related Agreements between or among
the parties, the Federal Arbitration Act, 8 U.S.C. Section 1 et seq., shall apply to the construction and interpretation of this arbitration
ciause. If any provision of this arbitration clause should e determined to be unenforceabie, all other provisions of this arbitration clause
shall remain in full force and effect.

GOVERNING LAW. This Mortgage will be governed by, construed and enforced in accordance with federal law and the laws of the State of
Idaho. This Mortgage has been accepted by Lender in the State of ldaho.

CHOICE OF VENUE. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of ADA County. Siate
of Idaho.
TIME IS OF THE ESSENCE. Time is of the essence in the performance of this Mortgage.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws ot the
State of ldaho as to all Indebtedness secured by this Mortgage.

Definitions. The following capitalized words and terms shall have the following meanings when used in this Morigage. Unless specifically
stated 1o the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code:

BORROWER. The word "Borrower” means MAX SIDDOWAY, INC.: BRENDA S. SIDDOWAY; and MAX H. SIDDOWAY, and all other persons
and entities signing the Note tn whatever capacity.

£VENT OF DEFAULT. The words "Event of Default” mean any of the events of default set forth in this Mortgage in the events of default section
of this Mortgage.

GRANTOR. The word "Grantor” means MAX H. SIDDOWAY and BRENDA T. SIDDOWAY .
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GUARANTY. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

INDEBTEDNESS. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Mote or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related
Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations ar expenses incurred by Lender to enfarce
Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this Mortgage.

LENDER. The word “Lender” means ZIONS FIRST NATIONAL BANK, s successors and assigns.
MORTGAGE. The word "Mortgage" means this Mortgage between Grantor and Lender,

NOTE. The word "Note" means the promissory note dated October 10, 2001, in the original principal amount of $120,000.00 from
Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement. The maturity date of this Mortgage is May 20, 2002.

PERSONAL PROPERTY. The words "Personal Property” mean all equipment, fixtures, and other articles of persona! property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

PROPERTY. The word "Property” means collectively the Real Property and the Personal Praperty.
REAL PROPERTY., The words "Real Property” mean the real property, interests and rights, as further described in this Mortgage.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

X

MAX H. SIDDOWAY, Individually BRENDA T. SIDDOWAY, Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF IDAHO )
) §8
COUNTY OF JEFFERSON )
On this 10TH day of OCTOBER , in the year 20 01 , before me THE UNDERSIGNED
. a notary public in and for the State of Idaho, personally appeared MAX H. SIDDOWAY and BRENDA T.
SIDDOWAY, known or identified to me {or proved to me on the oath of }, to be the persons whose

namewribed to the within instrument and acknowledged to me that they executed the same.
4 &m_ﬁ«__ Residing at

Notary Public for \daho

My commission expires GRANT W. BOEHME, NOTARY PUBLIC
RESIDING AT REXBURG, IDAHC
MY COMMISSION EXPIRES: &/17/2003
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