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Before the ldaho Water Resource Board

WATER SUPPLY BANK RENTAL AGREEMENT

The idaho Water Resource Board ("Board") being authorized to operate a Water
Supply Bank ("bank”) and to contract by and through the Director of the ldaho
Department of Water Resources ("Director") for rental of water from the bank agrees to

rent water as follows:

1. Renter: ldaho Power Company
2. Address: PO Box 70. Boise, ID 83707
3. Source of water: Snake River

4. Volume of water rented: Estimated volume of 78,759.9 af (based on total of 26,253.3
dried acres times 3.0 afa/yr).

Max rate: Estimated diversion rate of 62 cfs to 284 cfs

5. Diversion period: 2004 irrigation season

6. Use of water: Hydropower at Hells Canyon Complex

7. a) Renter’s point of diversion:

Legal description:  Brownlee. Oxbow, and Hells Canyon Projects

b) Renter's place of use:

L egal description: NA

8. The right from which water will be rented is: See Attachment: Summary of Rentals

SUPPORT DATA
RENTAL AGREEMENT - Pg 1 INFILE¢_X -2 24 5

g 225!



The U.S. Bureau of Reclamation (Reclamation) and Bonnevilie Power
Administration agree to pay the Lessors identified on the attached list, a price per acre as
specified in individual agreements between Reclamation and the Lessors {(agreements).
The agreements provide that one half of the estimated payment will be made on or about
July 30, 2004, and one half will be after the irrigation season has ended and verification of
compliance with the agreements is complete. The Idaho Department of Water Resources
(IDWR) shall comply with the payment scheme specified in the individual agreements
between Reclamation and the Lessors. Prior to making payment to the Lessors, IDWR
will invoice Reclamation for the payment plus the associated ten percent (10%) for the
Water Administration Account.

Reclamation and Bonneville Power Administration agree to use the water in
compliance with the Water Supply Bank rules and in compliance with the conditions of

water use shown below:

Conditions of water use under this agreement

1. The use of water under this agreement shall be subject 1o the provisions of
Section 42-1766, Idaho Code.

2 Rental of the right(s) from the bank is contingent upon a determination that
the acres associated with the rental application have a valid Snake River
water right(s), and that they qualify for payment as provided in Contract
number 1425-04-WL-10-0023 (Contract) between Reclamation and IDWR to
Implement the Rental of Water Rights Under the Pilot Program for Leasing of
Snake River Natural Flow Water Rights for 2004 (Program).

3. Acceptance of a right into the bank does not confirm the validity of the right or
any elements of the water right.

4 Rental of the right(s) from the bank shall be from May 1, 2004 to November
15, 2004, and the right(s) will be considered released from the bank on

December 31, 2004.

5 Use of water under this agreement does not constitute a dedication of the
water 1o renter's use and upon expiration of this agreement, the points of
diversion and place of use of the water shall revert to its original points of
diversion and place of use and/or again be available to rent from the bank.

6. Renter agrees to comply with Water Supply Bank Rules while using water
under this agreement.

7. Renter agrees to hold the Board, the Director and the state of Idaho harmless
from all liability on account of negligent acts of the renter while using water.

RENTAL AGREEMENT - Pg 2



8. Renter acknowledges and agrees that the Director may terminate diversion of
water if the Director determines there is not a sufficient water supply for the
priority of the right or portion thereof being rented.

9. This rental does not grant any right-of-way or easement to use the diversion
works or conveyance works of another party.

st
Dated this &4 day of (XIW{U\ , 2004.

by N\
/ ?C\Als-b QL&LZQ}M@

Having determined that this agreement satisfies the provisions of Section 42-
1763, idaho Code, and, IDAPA 37.02.03030 (Water Supply Bank Rule 30), for the
rental and use of water under ihe terms and conditions herein provided, and none

other, | hereby exgoute this ?,enta!Agreement on behalf of the Idaho Water Resource
Board this 2 3 C!gy of v , 2004.

&RARL J. DREHER, Director
Department of Water Resources
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2004 PILOT LEASING PROGRAM FOR LEASING OF SNAKE RIVER
NATURAL FLOW WATER RIGHTS

RENTAL OF WATER FROM THE WATER SUPPLY BANK

SUMMARY OF RENTALS FROM THE WATER SUPPLY BANK

AGREEMENT BETWEEN LESSORS AND USBOF'

A e e ———_——

{ The "Agreement” represents the Water Rental and Forbearance Agr
and the individual Lessers. The Contracted Acres Idied and the Payi
Reclamation. The Estimated Total Payment by Reclamation is based on th

upon between the Lessors and
Rate.

Estimated Total RENTED
Contracted Idied Payment Rate Payment WATER
LESSOR Agreement No. Acres {ac) {pricelac) by Reclamation RIGHT(S}
Bell Rapids Mutual Irrigation Co. 1425-04-WL-10-00012 24059 $150.00 $360,885.00 2-10205
Bergh Farms 1425-04-WL-10-0004 477.6 $139.50 $66,625.20 2-2159, 2-2354, 2-7184, 2-7228,
2-7284
Clover Hollow, LL.C. 1425-04-WL-10-0002 31224 $139.00 $434,013.60 2-2386, 2-2387, 2-2388, 2-7148
Dirks, Rober 1425-04-WL-10-0007 185.7 $149.00 $27.669.30 2-2279,2-7012
Falcon Bulte Farms, nc. 1425-04-WL-10-0004 4072.2 $111.50 $480,546.80 2.2249, 2-2250, 2.2251, 2-2252
197.0 $134,50 2-2253, 2-2254, 2-2255, 2-2256,
2-2361, 2-7001
Farm Development Corp. 1425-04-WL-10-00013 1236 $150.00 $18,540.00 2.2371,2-2372
Grindstone Butte Mulual 1425-04-WL-10-00011 5856.3 $450.00 $878,445.00 2-2262
Ganal CO
Hoey Farms, Int. 1425-04-WL-10-0006 589.9 $149.00 $87,895.10 2.2361, 2-7007%
Kisos, Constantine 1425-04-WL-10-00018 523 $150.00 $7.845.00 2-2145, 2-7144
Little Valley Mutual Irmgation 1425-04-WL-10-00016 814.6 $150.00 $122,190.00 2.2443, 2-7030, 2-7068
Company
Mills, James 1425-04-WL-10-00017 258.3 $150.00 $36,745.00 2-7076, 2-7132
Monterth, Herberl, Edward Ray & | 1425-04-WL-10-00018 728.7 $149.00 $108,725.30 2.2198, 2-2191
Susan
Murphy Fiats Water Company, Inc. |1425-04-WL-10-00018 537.9 $150.00 $80,685.00 2-2361, 2-2370, 2-7001
Rostl, Martha 1425-04-WL-10-00010 1.4 $150.00 $16,710.00 2-2194A, 2-2194B
Sailor Creek Water 1425-04-WL-10-0009 870.8 §150.00 $130,620.00 2.2186, 2-2204, 2-2206, 2-2214,
Company 2-2215, 2-2217, 2-2218
South Elmore Hrrigation 1425-04-WL-10-0005 4883.9 $140.00 $683,746.00 2-2210, 2-2269, 2-2367
Company
'ﬁ_?,g'grﬁss nc. 1425-04-WL-10-0003 573.4 $140.00 $80,276.00 2-2379
Young, Roger 1425-04-WL-10-00014 390.4 $150.00 $58,560.00 2-2208, 2-2376, 2-7182
TOTALS: 26253.3 $3,682,722.30

eement entered into between the United States Bureau of Reclamation {Reclamation}
ment Rate represent the number of acres to be idied and the payment per acre agreed
e Contracted Idled acres times the Payment



State of Idémo j
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, D 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

August 3, 2004 KARL J. DREHER
Director

ERROL CARLSEN

PRESIDENT
FALCON BUTTE FARMS INC

PO BOX 2006
HAILEY ID 83333

RE: APPLICATION TO LEASE PART OF WATER RIGHT NOS. 2-2249, 2-2250, 2-
2251, 2-2252, 2-2253, 2-2254, 2-2255, 2-2256, 2-2361, and 2-7001 TO THE
WATER SUPPLY BANK

Dear Mr. Carlsen:

The department has conducted an initial review of Agreement No. 1425-04-WL-
10-0001 (Agreement) between you and the United States Bureau of Reclamation
(Reclamation) submitted to this office as an Application to Sell or Lease a Water Right
to the Water Supply Bank (bank). The application was submitted in connection with the
2004 Snake River Pilot Leasing Program initiated by Reclamation.

Please consider that the offered part(s) of the water rights (rights) are accepted
into the bank under the following terms:

1. Payment for rental of the right(s) from the bank is contingent upon the
determination that the acres associated with the rental application have a valid
Snake River water right(s), and that they qualify for payment as provided in
Contract no. 1425-04-WL-10-0023 between the United States Bureau of
Reclamation and the Idaho Department of Water Resources to Implement the
Rental of Water Rights Under the Pilot Program for Leasing of Snake River
Natural Flow Water Rights for 2004, said agreement dated June 30, 2004

(Contract).

2. While part(s) of a right is in the bank, the owner of the right may not use
that part of the right.

3. While a right is in the bank, forfeiture provisions are stayed.

4, Acceptance of a right into the bank does not confirm the validity of the

right or any elements of the water right.

5. The right will be considered released from the bank on December 31, .

2004. S ariMTD
SUPPORT DATA
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August 3, 2004
Page 2

The Agreement and Contract specify that one half of the estimated payment will
be paid on or around July 30, 2004, and the second half shall be issued after the
irrigation season has ended and verification of compliance with the Agreement is
complete. Payment to the individual lessors will be issued at a pay rate per acre
identified in the individual Agreement between Reclamation and the lessors minus ten
percent (10%) to be credited to the Water Administration Account as provided in the
Water Supply Bank rules. The department has invoiced Reclamation for the funds
associated with the first payment as required in the Contract. A state warrant will be
issued in the amount of $216,246.06 for the first payment for rental of water from the
bank in accordance with the above referenced Agreement. The Controller's office will
issue the warrant directly to the address identified on the Internal Revenue Service W-9
form submitted with the application to lease water rights to the bank.

If you have questions, please feel free to contact me.

c: IDWR Regional Office

E. Gail McGarry

Program Manager, Water Rights & Acquisition
Bureau of Reclamation

1150 N Curtis, Suite 100

PN 3100

Boise ID 83706-1234
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Before the Idaho Water Resource Board

WATER SUPPLY BANK RENTAL AGREEMENT

The Idaho Water Resource Board ("Board") being authorized to operate a Water
Supply Bank ("bank") and to contract by and through the Director of the Idaho
Department of Water Resources ("Director”) for rental of water from the bank agrees to
rent water as follows:

1. Renter: ldaho Power Company
2. Address: PO Box 70, Boise, ID 83707
3. Source of water: Snake River

4. Volume of water rented: Water diversions associated with 14,394 acres fallowed,
currently estimated to be 43,182 af based on 3.0 afa/yr).

Max rate: To be determined

5. Diversion period: 2003 irrigation season

6. Use of water: Hydropower at Hells Canyon Complex

7. a) Renter’s point of diversion:

Legal description: Browniee, Oxbow, and Hells Canyon Projects

b) Renter’s place of use:

Legal description:  NA

8. The right from which water will be rented is: See Attachment to Water Supply Bank
Rental Agreement.

UL 15 g
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The U.S. Bureau of Reclamation (“Reclamation”) and Bonneville Power
Administration agree to pay the Lessors identified on the attached list, a price per acre as
specified in individual agreements between Reclamation and the Lessors (“agreements”).

The agreements provide that one half of the estimated payment will be made on or about

July 1, 2003, and one half will be after the irrigation season has ended. The ldaho
Department of Water Resources (“IDWR”} shall comply with the payment scheme
specified in the individual agreements between Reclamation and the Lessors. Prior to
making payment to the Lessors, IDWR will invoice Reclamation for the payment plus the
associated ten percent (10%) for the Water Administration Account.

Reclamation and Bonneville Power Administration agree to use the water in
compliance with the Water Supply Bank rules and in compliance with the conditions of
water use shown below:

Conditions of water use under this agreement:

1.

8.

The use of water under this agreement shall be subject to the provisions of
Section 42-1766, ldaho Code.

Rental of the right(s) from the bank is contingent upon a determination that
the acres associated with the rental application have a valid Snake River
water right(s), and that they qualify for payment as provided in the Agreement
between the U.S. Bureau of Reclamation and the Idaho Department of Water
Resources for Water Leasing Program of Natural Flow Snake River Water
Rights for 2003.

Accéptance of a right into the bank does not confirm the validity of the right or
any elements of the water right.

Rental of the right(s) from the bank shall be from May 1, 2003 to November
15, 2003, and the right(s) will be considered released from the bank on

December 31, 2003.

Use of water under this agreement does not constitute a dedication of the
water to renter's use and upon expiration of this agreement, the points of
diversion and place of use of the water shall revert to its original points of
diversion and place of use and/or again be available to rent from the bank.

Renter agrees to comply with Water Supply Bank Rules while using water
under this agreement.

Renter agrees to hold the Board, the Director and the state of Idaho harmless
from all liability on account of negligent acts of the renter while using water.

Renter acknowledges and agrees that the Director may terminate diversion of

- Ml' :“‘"‘ ¥
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water if the Director determines there is not a sufficient water supply for the
priority of the right or portion thereof being rented.

9. This rental does not grant any right-of-way or easement to use the diversion
works or conveyance works of another party.

A . -
Dated this [6% day of JCAM , 2003.

by //Wﬂf%d’/l ¢ ‘WA/EL

Having determined that this agreement satisfies the provisions of'Section 42-
1763, Idaho Code, and, IDAPA 37.02.03030 (Water Supply Bank Rule 30), for the
rental and use of water under the terms and conditions herein provided, and none

other, | hereby exzcute this tal Agreement on behalf of the idaho Water Resource

Board this #of ] ttmd=—" 2003, g’(/:‘

KARL J. DREHER, Director
'ﬁ(_ Department of Water Resources

M’CRO, Teh
JUL i s 2603
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Before the Idaho Water Resource Board

APPLICATION TO RENT WATER
FROM THE WATER SUPPLY BANK

Applicant ldaho Power Company Phone 388-2905
Address P.O. Box 70
City Boise State ID__ Zip Code 83707

A. DESCRIPTION OF WATER SOUGHT TO RENT

1.

3.

Source of water Snake River tributary to

Maximum volume of water Volume associated with beneficial use of

irrigation on 14,394 dried acres, which is currently estimated to be 3 acre-ft

per acre per year.).

Maximum rate of diversion 7 gallons per minute per acre.

B. DESCRIPTION OF USE PROPOSED

Nature of intended use Hydropower, Heils Canyon Complex

Location of point of diversion Brownlee, Oxbow and Hells Canyon Dam.
Township , Range , B.M, County.
Season of use: From May 1, 2003 to November 15, 2003.

Description of diverting works: N/A
Pump HP Lift Pump type

Canal name, if appropriate

Place of use:
a. If water is for irrigation, describe the number of acres to be irrigated by

40-acre tract, section, township and range.
N/A

M'f"!:‘@“..:.
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b. If water is not for irrigation, describe the nature of the intended use and
the place of use.

Power Generation Purposes at the Hells Canyon Complex

Describe any other water rights used for the same purposes as rental water
sought under this application.
N/A

Who owns the property at the point of diversion?

N/A

Who owns the property at the place of use?

N/A

Are you seeking a rental for more than one (1) year? NO (yes or no)

If yes, for how many years?
Remarks: See Attached.

L/8fe3 ,
Date’ gnature of Applicant

Protests filed by
Hearing heid by

Action recommended

FOR DEPARTMENT USE ONLY
Received by W pate 6 ~'9723 Time
Published in Pub. dates




Attachment

Table 1
Latest Agreement No.
number (in
acres)
Bergh Farms 6204 1425-03-MA-10-3870
Clover Hollow LLC 2406.2 1425-03-MA-10-3880
Falcon Butte Farms, Inc. 3,756.8 1425-03-MA-10-3960
Farm Development Corp 159.5 1425-03-MA-10-3900
Good, Jeff & Vivienne 482.0 1425-03-MA-10-3890
Grindstone Butte 3605.1 1425-03-MA-10-3980
Hartley, Don 2454 1425-03-MA-10-3860
Hulet, Blaine & Yvonne 357.9 1425-03-MA-10-3950
Rosti, Martha 62.0 1425-03-MA-10-3840
Sailor Creek 3314 1425-03-MA-10-3810
South Elmore 1791.7 1425-03-MA-10-3920
TLK Farms, Inc. 575.6 1425-03-MA-10-3930
TOTALS 14,394.0

Conditions of application

1. Idaho Power will not be responsible for any payment for these water rights. Payment is
covered by the Agreements cited above.

2. Water rented from the Water Supply Bank (“bank”) under this application is based on the
above-cited agreements. It shall only include water leased to the bank by the entities listed

above.

2. The acreages and volumes listed above were compiled from the Applications submitted by the
corresponding entities to lease water to the Water Supply Bank.

3. The volume of water available for lease is contingent upon the determination that the acres
associated with the rental applications have a valid Snake River water right(s).

MILRC, Tk
'L"V".i'..;‘r
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United State Department of the Interior
Bureau of Reclamation

Water Rental and Forbearance Agreement

with Falcon Butte Farms Inc.
(Lessor’s name)

Reclamation agreement number #145-¢3-MA-1C- 3 960

This Agreement is entered into pursuant to the Reclamation Act of 1902, as amended and
supplemented, for the purpose of meeting commitments of the Bureau of Reclamation
(Reclamation) under the Biological Opinions on the Operation of the Federal Columbia
River Power System and the operation and maintenance of Reclamation Projects in the
Snake River Basin above Brownlee Dam. This Agreement is by and between the United
States of America, acting by and through the Department of the Interior, Bureau of
Reclamation, represented by the officer executing this instrument on its behalf and the
Lessor.

RECITALS

A. WHEREAS, Reclamation has commitments under Biological Opinions on the
operation of the Federal Columbia River Power System and the operation and
maintenance of Reclamation Projects in the Snake River Basin above Brownlee
Dam to provide flow augmentation for delivery at Lower Granite Dam.

B. WHEREAS, The Idaho Legislature authorized Reclamation to annually rent up to
427,000 acre-feet of storage water per year during the years 2002-2004 under the
provisions of Idaho Code § 42-1763B.

C. WHEREAS, In 2002, there was insufficient storage water available for rental by
Reclamation to meet the 427,000 acre-feet rental target. Therefore, Reclamation
worked with the Idaho Department of Water Resources (IDWR) under
Memorandum of Agreement No. 1425-02-MA-10-3460 to have certain water
right holders idle land and place their water rights in the State Water Supply
Bank, thereby increasing water flow downstream 10 Lower Granite Dam. Rules
governing the Idaho State Water Supply Bank, IDAPA 37.02.03, provide that
rentals shall be approved only for use in 1daho unless there is compliance with the
provisions of Idaho Code § 42-401(3). In order to avoid the complexities of
Reclamation seeking approval for out-of-state use, the water was rented by the
jdaho Power Company and used for hydropower generation in Idaho with the
result that additional water flowed to Lower Granite Dam for flow augmentation.

Water Rental and Forbearance Agreement, Page 1 of 6 (Falcon Butte Farms Inc.)
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WHEREAS, Similar to 2002, it is expected that insufficient storage water will be
available this year for rental by Reclamation. Therefore, Reclamation has
initiated a similar pilot Snake River Leasing Program (Program), although this
year it was advertised to the public and a request for proposals was sent to eligible
water right holders. Under this Program, water right holders will forego irrigation
of 1and and place their water right into the Idaho State Water Supply Bank. Asa
practical way of ensuring that Reclamation receives additional water, over and
above the water flows that would otherwise be available, a qualification was
added requiring that the land to which the water right is appurtenant was either
irrigated last year or was in Reclamation’s 2002 program explained in Recital C
above. Again, it is intended for Idaho Power to rent the water from the State
Water Supply Bank.

The Lessor submitted a proposal for participation in the Program. The proposal
shows that the Lessor has a right to use water for irrigation purposes and absent
this Program was intending to irrigate with the water proposed for the Program.
Therefore, placing the Lessor’s water in the Water Bank during 2003 will result in
additional water in the Snake River at Lower Granite Dam, Oregon. This
additional water will be counted towards Reclamation’s obligation to provide-
427,000 acre-feet of water at Lower Granite Dam. '

AGREEMENT

. NOW THEREFORE, in consideration of the mutual and dependent covenants herein
contained, the parties agree as follows:

I

A.

Land Accepted into the Program

The total number of acres accepted into the Program is 3756.8 acres. The land,
hereinafter referred to as the Land, accepted into the Program is identified as
«LL” on the map(s) included in Attachment A. This is the maximum number of
acres eligible for payment under this Agreement. Reclamation recognizes the
following conditions may exist: 1) additional acres may have been proposed in
the Lessor’s application, 2) the Lessor may have a right to irrigate additional
acres, 3) the Lessor may intend to irrigate additional acres in 2003 and is willing
to idle those acres, and 4) the Lessor may submit an application to the State Water
Supply Bark to Jease water rights appurtenant to acres other than the acres
identified in this Agreement. Notwithstanding any of the conditions stated above
or any other conditions, under this “willing seller, willing buyer” Agreement, the
number of acres covered by the Agreement is limited to the number and location
stated in this section LA. of the Agreement.

If it is determined after the execution of this Agreement that certain acres are not
eligible for the Program because of a mistake, error, or misrepresentation in the
Lessor’s application, the land covered under this Program will be reduced
accordingly.

Water Rental and Forbearance Agreement, Page 2 of 6 (Falcon Butte Farms Inc.)
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The Land may not be irrigated from any source, regardless of whether there is
another valid water right appurtenant to the Land. No water may be applied to the
Jand from any source, including, but not limited to, groundwater, wastewater,
effluent, surface water, regardiess of whether or not the State of Idaho requires a
water right permit or license for the application. The limitation on the application
of effluent will not apply before April 11, 2003 or after November 15, 2003. The
Lessor may not water the Land for any reason; for example, testing equipment,
irrigating a cover crop, or dust abatement. Water authorized to be diverted under
water rights, or portions of water rights, leased to the Water Supply Bank may not
be applied to lands that are not identified in this Agreement.

IDWR intends to monitor the Lessor’s idled lands. The monitoring will include
field visits, and the collection and analysis of satellite data and related pump and
flow measurements collected at IDWR’s discretion. The Lessor agrees to allow
the collection of data and access for field visits. ' ‘

Water Rights Appurtenant to the Leased Land

The Lessor agrees that this Agreement shall be submitied to the Idaho State Water
Supply Bank as an application to lease water to the bank, and that the Lessor is
offering the water rights described in Attachment A to the bank by signing this
Agreement. The Lessor agrees that any additional information or requirement
IDWR may require to process or accept the application shall be furnished
promptly to IDWR, including but not limited to, the submission of a separate
application form if required. Failure to comply with IDWR requests for
information or other requirements is cause for termination of this agreement.

All rentals of the Lessor’s water rights out of the water bank shall be subject to
Reclamation’s approval.

Payment

By signing this Agreement the Lessor offers to the Idaho State Water Supply
Bank the water rights described above for a total lease price of $ 432,190.20.-
This amount is based on $ 108.00 per acre for parcels identified as “108” in
attachment A for a total of 3126.9 acres and $150.00 per acre for parcels
identified as “150” in attachment A for a total of 629.9 acres. The Lessor
understands that the amount the Lessor will receive from the Idaho State Water
Supply Bank is 90% of the total Jease price. Ten percent will be retained by
IDWR for administrative costs of operating the Water Supply Bank, pursuant to
the Water Supply Bank Rules.

Payment as shown in section IIl.A above is based upon a dollar amount per acre
of land idled, regardless of the diversion rate or maximum diversion volume
allowed under the water right, the historical diversion rate or consumptive use

Water Rental and Forbearance Agreement, Page 30of6  (Falcon Butte Farms Inc.)
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under the water right, or the diversion rate or diversion volume approved for lease
by IDWR.

Pursuant to the Water Supply Bank Rules, IDAPA 37.02.03, after the water rights
are leased, payment is to be made by the Water Supply Bank to the Lessor.
Lessor agrees to accept the following intended plan for payment by IDWR: one
half of the estimated payment will be made on or about July 1, 2003, and the
remainder will be paid after the irrigation season ends and final verification of
program compliance is complete. Reclamation will enter into a separate contract
with IDWR to make payment to the Water Supply Bank for this purpose.

Term, Termination of Agreement and Remedies

The Agreement shall become effective on the date of the last signature hereto and
shall extend through December 31, 2003.

At Reclamation’s discretion, this Agreement may be terminated upon:

(1)  Failure of the Lessor to abide by the terms and conditions of this
Agreement, :

(2)  Refusal of the Lessor to allow Reclamation or IDWR access to the Land to
monitor compliance with the Agreement.

(3)  Application of water by the Lessor to the Land during the period of this
Agreement, except in emergency situations where the application of water
is required for public safety reasons.

(4)  Discovery of fraudulent information submitted in the Lessor’s
Application.

If this Agreement is terminated for any other reason prior to its ending date, the
Lessor shall reimburse Reclamation for a prorated portion of the amount stated in
Section 1A of this Agreement, as determined by Reclamation.

Miscellaneous

The Landowner or Lessor is responsible for all taxes, assessments, soil
conservation measures such as weed and erosion control and other obligations
related to any of the Land covered by this Agreement.

The Landowner will indemnify and hold harmless Reclamation from any loss or
damage and from any liability on account of personal injury, property damage, or
claims for personal injury or death, or property damage of any nature caused by
the Landowner or any person, firm or corporation acting on the Landowner’s
behalf related to or arising out this Agreement.

Water Rental and Forbearance Agreement, Page 4of6 ~ (Falcon Butte Farms Inc.)
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C. Water Right Ownership

This Agreement shall not be used as evidence of ownership of water rights in the
Snake River Basin Adjudication.

D. Officials Not to Benefit

No member of or delegate to Congress or the Resident Commissioner shall be
admitted to any share or part of this Agreement or to any benefit to arise
therefrom, but this restriction shall not be construed to extend to this Agreement if
made with a corporation or company for its general benefit.

E. Covenant Against Contingent Fees

The Lessor warrants that no person or agency has been employed or retained to
solicit or secure this Agreement upon an agreement or understanding for a
commission, percentage, brokerage, or contingent fee except bona fide employees
and bona fide commercial agencies maintained by the Lessor for the purpose of
securing business. For breach or violation of this warranty, Reclamation shall
have the right to revoke this Agreement without liability or in its discretion to
require the Lessor to pay the full amount of such commission, percentage,
brokerage, or contingency fee to the United States.

Water Rental and Forbearance Agreement, Page 5 of 6 (Falcon Butte Farms Inc.)
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Signatures
Print name: fﬂf{oL aﬂ.LS e N

Print name:

Mailing address: pPpo. BeK Jo»s A
Halese Tp 83333
Phone: C.S_OB) Qo2 - [T Céﬁé)

Signed /(/7/ é/’l/ée““——'
. Title: pw F/ééz:"f) 5“4-( F _Zfd—
Date: ‘f’ 29 -3

Signed

Title:

Date:

For the Bureau of RecJamation -
Signature: <) % %A@w %A’ﬂfuﬁ
£Regional Director, Pacific Northwest Region

Date: A}D/)A/ /é’, Fer D

Water Rental and Forbearance Agreement, Page 6of6  (Falcon Butte Farms Inc.)
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M. Wilking
daho Depar tmant of Witer Rosources
1301 North Ordild Streat
Boise, 1D 83706

(208) 327-7900

ﬁ:_ 54;2?_____”

b -_155.5 ac

3 euciBLE
INELIGIBLE
1 QUESTIONABLE

" Quarter/Quarter Lines
L___! Water Right 2-7001
k5. Water Right 2-2361 [ /"0
Imagery: July 26, 2002

%M Vis

pllca Signature Date

USBOR Signature ‘ Date

Falcon Butte South

2003 Snake River Pilot Leasing Program
Rental of Water from the Water Supply Bank

Prepared: March 11, 2003
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mdby. M. Wilkinn
daho Department of Waler Resoun:es
1301 North Orchand Strest
Boise, D 83706

(208) 327-7900

Water right boundarles Identify
the quarter quarters within the
Nicansad or parmitied place of

[ euciBLE

INELIGIBLE
7] auesTIONABLE : | | : e - r ; i s A
MTownshlp!Range Lines [ i) e — ! ; o ﬁ'
| Section Lines rory i Rl c b

Water Right 2-2254
nedat Water Right 2-2253
E Water Right 2-2252
' Water Right 2-2250

i Water Right 2-2249

Imagery: June 24, 2002 : . is 3000

\Qﬁﬁl /&ﬁamj/ (5 Z@//} Falcon Butte North (group 2)

Rental of Water from the Water Supply Bank

Apphc ignature Date 0
p y 2003 Snake River Pilot Leasing Program

IiSBOR Signature Date Prepared: March 11, 2003
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‘aho Deper iment of Water Resources
1301 North Orchasd Strest

Boiss, ID 83706

(208) 327-7900

Water right boundaries identify
the quarler quarters within the
licensed or pammitied place of
use, but do not represent the.
number of acres authorized.

=] eviciBLE
INELIGIBLE
7 QUESTIONABLE

=3 Township/Range Lines
1} Section Lines
Quarter/Quarter Lines

Water Right 2-2256
= *-'1 Water Right 2-2255
[T1T water Right 2-2254 ]
424 Water Right 2-2253 . =l ‘ ; (- i : i s -
Water Right 2-2252 R . i ! - i ; B L | o

7| Water Right 2-2251 i N A . : : L - e : Total Number of Eligible Acres fo
Water Right 2-2250 b b L g et e : iy e T T o
Water Right 2-2249 ALl R : B s

e

L L o
imagery: September 28, 2002

()1, %4 /7 2 /Jm?/

Zé 0% ' Falcon Butte North -(group 1)

Abbﬁcaa%"ignéture Date

.

2003 Snake River Pilot Leasing Program
Rental of Water from the Water Supply Bank

Date Prepared: March 11, 2003

USBOR Signature

o i




PROPOSAL FOR THE SNAKE RIVER PILOT LEASING PROGRAM

W
Applicant Information ‘ \\\’%
\\‘\.

1. Name(s): F/FL(‘.MU Reesr=. [\’mﬂjf _Z)J(_ \»‘

Sreel. (aatSsy ~ PAssrosnY

bio245 OrpnT - Ules ARS S pant

AR - CARLSTA
2. Mailing Address: Lo Boxk 2eook

Hecliy 7D 83337
Froel (AneSsrs

3. Daytime Phone Number: Joe-788 3432 sh  cslt - So3-T03 ~[B]
orCsenbs <rie ~ 298 43(-79(/

4, Fax: L oB-028 ~3283(

5. E-mail Address:

6. Do you own all of the Jand you propose for the program?

__yes Xno

7. Ifnot, do you lease the Iand you do not own? X yes __mo
a) If yes, attach documentation showing that you have a valid lease for the land.

b) Name and address of the land owner:

Gt U], bt HCOT Bok x02°, Mdes¥?, [D E3L5™

¢) Do you have the Jandowner’s permission to Jease the water into the Idaho State Water
Bank? /© yes ___mo

d) If yes, attach documentation showing permission.

8. Proposed price per acre: $ per acre. Note lhat yo will only receive 90% of that
4.8 rcnss @ / = (A
I50 4K AP (s @ ] 0'/*’—/*5-

Information about the water right

rate.

9. Water Right Number: 2’22"‘{?{ 2°-226°% 2-228/ 2-2282, 2-2253

2,12‘5‘! 2_—125_5.] 2—125’(5



10. What is the basis of the water right?
permit

R
f_- license
[

decree
11. Have you attached a copy of the permit, license, or decree? ﬁ yes

12. Have you made a claim for the water right in the Snake River Basin Adjudication (SRBA)?
%3 yes. Attach a copy of this SRBA claim.

13. Pronty date: /2‘4 - /‘753

14. Number of acres authorized for irrigation under this water right: Macres
15. Is the number of acres authorized for irigation limited within a total place of use in a single
irrigation season? ._"O__yes ___no
16. How many acres authorized under this water right were irrigated during the 2002 season?
¢ ﬂ O  acres
" 17. Were any of the proposed lands leased to ihe Idaho State Water Bank under Memorandum
of Agreement #1425-02-MA-10-3460 between IDWR and Reclamation? YPyves 1o
18. How many acres authorized under this water right will be irrigated during the 2003
irrigation season if your application is accepted into the Program? _____ acres
19. Do you propose to enter only a portion of the water right into the Program?
___yes _ﬁ_ no
20. Are any other water rights appurtenant to the proposed lands?

es, please list the water rights:

IS

,ﬂ no

Diformation about the 1and that will be idled

21. Number of acres you are proposing for the Program: acres

22 1s each tract of land you are proposing composed of 40 contiguous acres?

R yes ___ 1o

10



23. Have you attached an acceptable map with the acres identified (see application instructions
for types that are acceptable) with proposed lands and fields identified? ____yes

24, Have you enclosed the attached grid? (See #24 on the application instructions for an
explanation of what must be identified.) __ yes

25. Have you attached documentation of use during the year 20027 (See application
instructions.) ___ yes

26. Do you plan on a cover crop on theland? ___ yes no

By signing below, you certify that the information included in this proposal is accurate and true
10 the best of your knowledge. ‘

NOTE: To support your proposal, you may be asked to provide additional information. We
will notify the applicant shown above if additional information is necessary.

>< Q’UA/)—H I;(MZ#_ Date: /2§03
A

pPlicant’s Signature

v H. HuC:T

Printed Name
/f”’( ZWC’“‘ pate: _[~24-°3
Applicant’s Signature
Eracl (Antssn - PAsscipsni - fen Faccor Buffi s I8 4¥D £5eaEs,

Printed Name &RANT
Date:

Applicant’s Signature

Printed Name
Date:

Applicant’s Signature

Printed Name

11
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Legal Description Grid

y depicting the land by

Document the legal description for each proposed field clear]
section, township, range, and quarter-guarter. Indicate an

y proposed fields that were not

“dry” in each corresponding quarter-quarter,

irrigated last year by placing the word
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" RECEIVED

, o MAY 240
Sinker Buite Farm DEPARTMENT OF WATER RESOURCES

Lease With Option to Purchase

This Lease with Option to Purchase (hereinafter " Agreement”) is made between Jay Hulet
and all other owners of Sinker Butte Farm, including the 160 acre parcel located within the
Sinker Butte Farm further discussed in paragraph “Lessor's Obligations (C)" (bereinafter
nLessor" or "Seller”) and George Grant and Errol Carisen, (bereinafter "] essee” or "Buyer").

Lessor, in consideration of the covenants and agreements hereinafter mentioned, to be
kept by Lessee, leases 10 Lessee all those premises sifuate in Owybee County, Idaho, known as
the Sinker Butte Farm, and described in Addendum 1, attached hereto and incorporated herein
(bereinafter "Property"). ¥

1. Term of Lease. Lessee shall have and hold the herein described premises, with all
the privileges and appurienances belonging to the samme, from the dates set forth in this Lease
for the term of 7 years (until the end of 2004). Lessee shall Jease said property for three years,
and thereafter shall have the option to lease AT Peptty on a ‘JAPI*ear basis, providing
Lessor with written notice of intent to lease by December 1 of the year preceding said lease.

1. Lease Acreage. During 1998, Lessee shall lease an amount of acres to be agreed
upon between 1 essor and Lessee. During 1999, Lessee shall lease an amount of acres, not less
than leased in 1998, to be agreed upon between Lessor and Lessee. During 2000 and
subsequently, Lessee shall lease the entire farm comprising approximately 2500 acres.

3. Lease Payments.

4. Farm Improvements. In addition to the lease payments noted above, Lessee shall
finance and oversee the reconditioning or replacement, and wiring of main electric mOtOrs,
pumps, and panels at the main pumping station. The Lessee shall finance and oversee the
necessary work needed to bring the canal back 10 working order. The Lessee shall finance and
oversee the installation of the field irrigation equipment, including sprinkler systems, mainline,
auxiliary pumps, panels, and wiring as needed. The improvements noted in this paragraph shall
be done as needed to farm the acreages agreed upon between Lessor and Lessee during the first
two ytars. Thereafter, the improvements noted in this paragraph shall be completed as
determined by Lessee.

Lessor and Lessee shall make an inventory of existing equipment on the property. Lessor
shall retain full ownership inteyest in said equipment. Lessee may sell or trade said equipment

for equipment of equal er greater value, but Lessor shall retain an ownership interest in the Dew
equipment not less than the value of the equipment disposed of, Lessee aprees not 1o use any

{'. LEASE WITH OPTION TO PURCHASE



of the equipment or value derived therefrom as a part of a required lease payment.

5. Lessor’s Obligations. :

A. Encumbrances. Lessor shall provide Lessee with a detailed written descriptio-
n of all encumbrances on the property. '

B. With Idaho Power. Lessor shall negotiate with and obtain from Idaho Power
the necessary transformers and cause them to be installed. The cost of transformer installation
not paid by Jdaho Power shall be paid by Lessee. Lessor shall assist Lessee in obtajning a
power contract with Idaho Power which is satisfactory to Lessee. Lessor shall provide assurance
satisfactory to Lessee regarding the installation of the transformers and the procurement of the
power contract prior to the Lessee placing a deposit with the pump repair contractor for the
work at the main pumping station as noted in this Agreement.

C. 160 Acre Parcel. The approximately 160 acre parcel lying inside the Sinker
Butte Farm is included in this agreement. Lessor guarantees said parcel will be made available
10 Lessee under the same erms and conditions as the main farm. Lessor warrants he has control
over this parcel and has the right and ability to perform as described in this paragraph and this
Agreement. Lessee may initiate the lease of this property at any time during the 7 years
dJuration of this Lease With Option to Purchase. |

oShould Lessee exercise the option to purchase the maintfarm, said parcel will be
included in the purcha® with the mai Tarm.. TH pqgg};@scs*"ﬁ%é’ described in paragraph
"Option to Purchase” will be increased b i " The purchase of
said parcel will be under the same terms as (hgg ‘farm. Lessor shall take those sieps
necessary to insure the terms of this Agrgcméﬁf’regarding said parcel are implemented with all
reasonable speed. el

D. CRP Removal. When Lessor receives proof of deposit and the guarantee
catisfaction letter from the contractor noted in "Lessee’s Obligations," Lessor shall make
application to remove the appropriate acreage of farm ground from the CRP Program. The
effective date of this contract is the effective date of the CRP removal.

E. To Lessee. Lessor promises and agrees to furnish the Property and to let the
Lessee into possession of said premises on the date of execution of this lease and permit the
Lessee the quiet and peaceful possession of the ProyW }? 1essee abides by the
terms of this agreement. - '

F. Taxes. Lessor promises and agrees to pay all real property taxes on the
Property through the term of the lease, subject to Lessee’s repayment as part of the purchase
price as noted in paragraph "Option t0 Purchase.”

6. Lessee’s Obligations. Upon receipt of the writien description of all encumbrances
and assurance satisfactory 10 Lessee as set forth in paragraphs A and B of "Lessor’s
Obligations,” Lessce shall get a bid for the furst year’s COSts 10 make the 3 main pumps, electric
motors, and panels fully operational. Lessee shall pay the deposit to the company awarded the
bid, and guarapiee payment in full. Lessee shall provide Lessor with proof of deposit and a
letter from the contractor demonstrating their satisfaction with the payment guarantee. Lessor
shall not be under any obligation to remove the acreage from CRP until he receives the proof
of deposit and payment guarantee.

2 . LEASE WITH OPTION TO PURCHASE



7. Other Tepants. The Lessee will ensure the farming of the leased land which may
include leasing some or all of the irrigated land to farmers other than the Lessee.

8. Termination, lessee guarantees 1O pay the first three year's lease on all irrigation
jmprovements made t0 the farm. In the event the lease is terminated thereafter, Lessee shall
have the right to remove said equipment, subject (0 Lessor’s first right to assume the lease or
loan obligations for the equipment. Lessor hereby agrees to allow Lessee’s finance entities or
leasing entilies to enter upon said property to remove all irrigation equipment, subject 10
Lessor’s first right to assume the Joans and leases OF purchase said irrigation equipment. Neither
Lessee nor any entity Lessee is obligated to shall have the right 1o remove the main purnps,
clectric motors, and panels at the main pumping station, and those items will be the property of
Lessor upon their completion. In the event there are any balances owing on the main pumps,
electric motors, and panels at the main pumping station, Lessee shall be responsible to pay those

outstanding balances.

9, Option to Purchase. Lessor hereby gives and grants Lessee the exclusive option t0
purchase the said Property during or at the expiration of this Jease. It is agreed that the Lessee
shall have the sole right 10 purchase said property at any time during the term of this lease
(through 2004), or any extension or renewal thereof, together with all structures, equipment, and
improvements thereon, | plus the property taxes Lessor has paid
on the ground during th of the lease, less a credit” of 80% of all lease- payments made
by Lessee. In the event Lessor sells said property during the term of this lease to any other
person except the Lessee, said sale will not diminish any of Lessee’s Tights to Jeas€“dr purchase
the property in accordance with this Agrccmem;-"lnf‘d‘ié*"?\ienl Lessor-sells said property during
the term of this lease to any other person except the Lessee, Lessor shall immediately nouify
Lessee gf-such sale in writing. Lessor shall not encumber the property during the term of this

~-#F4se to any other person except the Lessee. The purchase price includes all water and mineral
4 rights which accompanied the property as of August, 1997, and any additional water and mineral
rights added thereafter. '

10. Terms of Purchase. In the event Lessee exercises his right to purchase the property

herein described, payment shall be made in the form and Lessor shall carry
the balance owing with a schedule of payments equal 10 a y year amortization, at a 7%
interest rate, with a balloon payment for the entire amount at the end of 15 years.

11. Exercise of Option. This option shall be exercised if at all by written notice given
10 Lessor at any time during the lease period, which notice shall specify Lessee has elected 10
exercise this option. This option may be exercised only with respect {o the entirety of the Sinker
Butie property. Upon exercise of this option, Lessor shall be obligated to sell the property 1o
Lessee, and Lessee shall be obligated to purchase the property, for the price and in the manner
herein set forth. Within ten (10) days after Lessor receives notice of Lessee’s exercising his
option 10 purchase said Property, Lessor shall deliver to Lessee @ preliminary tile insurance
report on said Property. Lessor and Lessee shall complete and execut¢ Contract of Sale of

Real Property in conformity with the Lease With Option 10 Purchase, a copy of which is

3 . LEASE WITH QPTION TO PURCHASE
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atuched hereto a8 Addendum "B” and hereby incorporaied herein.

12. Title Matters. Within ten (10) days of Lessee notifving Lessor that Lessee is
exercising his optlon to purchase, Lessor shall deliver to Lessee true copies of all surveys in
Sellers possession perteining to the Property and shall disclose to Lessee all easernents, liens or
other like matters, including those shown in the public record. Lessce shall deliver to Lessor
writicn notice of any unsatisfactory conditions discloszd by Lessor within ten (10) days of receipt
of the zbove information. Lessor shall have thirty (30) days to cure amy umsatisfactory
conditions,  In the event Lessor does not cure all unsstisfactory conditions, Lessee shall, at
Lessee's option, 1) cure said conditions and deduct all costs and dameges associated with such
cure from the down payment and purchase price of the property, 2) accept the unsatisfactory
condition, or 3) have no further obligation to Lessor.

13. Closlng. Prior to closing, Lessor shall ohtain and cause to be delivered to Lessce
the preliminary title report discussed in paragraph "Excreise of Option.” Lessee shall notify
Lessor of any exceptions listed thereip which, in the opinion of Lessee, should be removed in
order to permit issuance of title insurance policies. At or prior to the closing date, Lessor shall
pay the unpaid principal and accrued intcrest of sny liens and encumbrances on the property
necessary (0 be paid in order 10 permit Issvance of a standard owner’s policy of title insurance
insuring title in Lessee.

Closing shall occur as soon as possible following exercise of this option hy Lessee and,
in any cvent, not later than the sixtieth (60th) day following the date of exercise of this option.
At closing Lessor shall deliver 1o Lessee a duly cxecuted and acknowledged starutory warranty

- deed conveying the propenty to Lessee free and clear of all liens and encumbrances. Lessor

shall provide title insurance satisfactory to Lessee insuring free and clear title to ssid property
in Lessee.

14. Faflure to Exercise Option. In thc event Lessee does not exercise his option to
purchase the farm, Lessor shall have the right 1o scil or leasc the farm to ancther person(s). The
Seller will retain all of the improvements made during the lease period, subject to any remaining
lease payments owing on those improvements. T essee shall have no further obligation 10 Lessor,
and Lessor shall have po further obligation to Lessee.

15. Lessor’s Warranty. Lessor warrants that he has the right to grant this leasc and
this option and will be sble to dellver the warranty deed, assignments and the title insurance
policy specified in this agreement.

16. Assignment; Successors. ATl of the terms, provisions and conditions hereof shall
be binding upon and inure to the benefit of the heirs, successors and assigns of the respective
partics, provided, that if Lessee assipns this lease and/or this option, Lessee shall immediately
provide written notice of such assignment to Lessor.

17. Default, If either party shall fail or refuse to carry out any provision hereof, the
other perty shall be entitled to such remedy or remedies for breach of conuect as may be

4 - LEASE WITH GPTION TO PURCHASE
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availeble under applicable law, Inclhuding without limitation the remedy of specific performance,
if such other party has fully pesformed il of its obligations hereunder. Time Is of the essence
hereof.

18. Dispute Resolutlon. If a dispute arises relating to this Agreement, and is not
resolved, the partics involved in such disputc shall first proceed in good faith to submit the
matier to mediation. The parties will jointly appoint an acceptable mediator and will share
equally in the cost of such mediation. In the cvent the entire dispute is not resolved within thirty
(30) days from the date writicn notlce requesting mediation is sent by one of the parties, the
mediation, unless otherwise 2greed, shall terminate. This section shall not elter any date in this
contract unless otherwise agiced between the parties.

19, Attorney Fees. In any sult or actlon brought upen or arising out of this agrecment.
and upon any appeal thereof, the losing party agrees 10 pay the prevailing party’s reasonable
attorney fees to be fixed by the trial and gppellate courts respectively.

20. Modification. No subsequem modification of any of the terms of this agreement
shall be valid, binding upon the parties, or enforceable, uniess made in writing and signed by
the parties.

21. Entire Agreement. This ogreement constitutes the entire agreement between the
parties relating to the subject hereof, and any prior agreements pertaining thereto, whether oral
or wrilten, have been merged and-integrated into this agreement, ~ T

22. Notice of Acccptance. This proposal shall expire unless eccepted in writing by
Lessor and Lessec, as evidenced by their signatures below, and the Lessec receives notice of
such acceptance on or before September 30, 1997. If accepted, this document shall become a
contract between the parties. Two (2) copies of this document may be executed by each party
separately, and when each party has received a copy thereof, each copy shall be deemed to be
a full and complete contract between the parties.

23. Applcable Law. This Agreement shall be interpreted under Idahe law, and all
disputes ztising from this Agreement shall be filed and heard in Idaho.

24. Murphy Flat Farm, It is agreed that Lessee shall have the right to purchase the
farm situate in Owyhee County, 1daho, known as the Murphy Flat Farm, and described in
Addendum 2, attached hereto and incorporated herein., This right shall extend for a period of
four (4) months from the time Lessor provides the assurance noted in paragraph B of “Lessor’s
Obligations." During this time Lessee shall have the right to purchasc said property for the
same price for which the Lessor would be willing to sefl 10 any other person, not 10 excecd
$1,500.00 per acre. Lessce shall also have the option to purchase, eimultaneously with the
purchase of the Murphy Flat Farm, 1501 zcres of Snake River Sugar Company Stock st a price
10 be negotiated at the time the option in exercised.

Afer the four months has elapsed, Lessee may, at his option, extend the options to

5 - LEASE WITH OPTION TO PURCHASE
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purchase said property and stock under the same terms, provided Lessee pays Lessor $10,000
per month for sald extension. AL sums paid for said extension shall be deducted from the
purchase price. -
The Parties understand Blaine Hulet owns a portion of this farm, irrigated from the same
waler source, which is not included in this Agreement. The Parties further understand the
hovses owned by Don Hariley, Michelle Sroll, 2nd Blzine Hulet, located on the Murphy Fiat
Farm, are not {ncluded in this Agrecment. In the event Lessce excreises the option to purchase
the Murphy Flat Farm, the sale shall be subject to the continuing lease agrecments in existence

at that time.

Jszo{-‘-i /“[ 4 ﬂ/ﬂ 0.}
Jay Hyjlet, Lbssor

fe—€-57
195

SUBSCRIBED before me this ____ day of

Notary Public for
My Commission Expires:

N Y I ST AT Lra PRI R E LN Y LLE L E L Lo

, Lessor

SUBSCRIBED before me this day of , 199

Notary Public for
My Commission Expires:

6 - LEASE WITH OPTION TO PURCHASE
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., Lessor

SUBSCRIBED before me this day of . 199

Notary Public for
My Commission Expires:

Y YIS YIRS T RIS T AT IR IS I Y L 2 Y bt ) )

Geo t, Lesses
Jo<&— 97
SUBSCRIBED before me this _____ day of 199

Notary Public for
My Commission Expires:

FERPBNBIREFIRR SRR AERANS RN bR N R P EP RS A0 Y

Errol Carlsen, Lessee
jo—&= g7
L1999 .

SUBSCRIBED before me this day of

Notary Public for
My Commission Expires:

7 - LEASE WITH OPTION TO PURCHASE
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Qctober 4-1997

1 ,Marcia Hulel, & landowner of record and by exchange contract
of ground o Jay Hulet's binker BulLte farm allow him to <coh=
rract Lo Leorge Grant ang Errol Carlscn o development lease putr-
chasc agreemcnt with Jay apcTating As Hulel Management Cao.
This agrecement doesn'l in Aay way dissolve OF delvgale Oy portion
of the CRP contracl that 1S in existcnced and continues through the

yoar 1999.

‘“i‘a‘-‘;;__nate,l_(}ﬁﬁflj

csmnet_i Q0010

MARC1A HULTET
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october 2, 1997

0 WHOM IT MAY CONCERN:

we, the andersigned, give Jay H. Hulet t+he authority toO rent
the total Sinker Rutte property that we own in Sec. 15 & 22,
T2 S R.1 W, to George Grant; while not disturbing the CRP
Contracts.

Aafter the CRP Contracts explire in the year 2000, we agree to
have our property transferred to the Murphy Flat Farm.

Sincerely,

e Qe A2

‘Kristin Allen ‘Winder

D sorn W,

gean Allen

Dustin Allen

-t
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October 4-1997

we, Donald llartley and Barbars Hartley, lendowners of record and
by exchangc contract ol ground on Jay Hulet's Sinker Butre farm
aljow him Lo conlract to George Crant and Errol Carlscn a devel-
opment leasc purchase agreement with Jay operalinp as Mulect Man-
apoment Co.

This agreement docsn't in any way dissolve or delegate our porltion

of the CRP contract Lhat is in existence and continues through the

yeatr 1999.

Siuued @mw/jd%nmp D-5-97

DONALD HARTLRY

Signud_&(?ﬂé{éw f]@%% Date_f- 5 ?/7

RAKBARA HARTLEY




PO 3209

Exhibil "A"
All in Township 2 South, Range 1 West, Boise Meridian, Ovwryhee County, 1daho.

Scction 14:  The SWY/4SEL/4 and the S1/25W1/4

Section 15:  The SE1/4NE1/4, the SE1/4 and the E1/25W1/4
Section 2):  The SE1/4SE1/4

Section 22:  The £1/2, the 5Wi/4, and the E172NW1/Md
Section 23; The W1/2 snd the W1/2EL/2

Section 26:  The W1f2 and the WY/2ZEL2

Sectiom 27 AR
Section 34:  The N1/2NEL/4 apd the NEL/ANW1/4




! i |
T ] | I ) - _ ,‘
| M | “ | ] | __ « P BN N
_ _ _ _ _ !.... ot — IP ]
_ ! “ _ | [ (S S NI R Wb
_ T e fantassbey Ry S = -7 _ . ! |
7T 7 _ . Co
A= | i | oo [ _ ! Co- i
_ _ _ _ _ . _ | i
_ | | _ _ " _ i
I + | ] ] | | | | - 1
| __ _ _ __ _ N __ R " " ’ — wt
| | | i _ 5 ] L
t f T Il.—..l...l-l.l.lnl:l_l..ll...-lllll..T lllllll Fulnl.l..lll.lll..—l.l".l..l .__T.
S Rt R i N T N . T
” " .,.. " _ _ " Ny = " N
_ _ _ ! S S “ | “
~ “ -t T i _ i - | L
{ { ! | _ | . Lo , BN
| § i : | RS
|Tl]||‘-|.ll|”rl!llllllllillll“|l llllll h . - . —
_ _ . 1w S |
_ _ a _ = | h !
_ __ = : W, I
_ | 1.1_\.»..“ . ~ - P ,
{ ! [ Dw O.u DW+ Q = | 11|._r|..1
L _ | s ! _
lt..,...llliL_||!1|..1._|..|., , . ," i
_ = :
| _ ° = g, 4 Mw m
“ ! —- m
it _ gl T _
L | v | | e
{ | ! o _
L | | | U NSt 2 'S = DM.. I% | i
Sl T % ox 98 _ SNER | ﬂ
¥ Q_ wrd { I < e - =+ _ .
Fooes vy TR W= N o~ , o
- _ AL | I i |
Mluldlf u...?.u..lwm.rltl!.nl T : _ ] IIILIII.*
R TIFCI TS m ! ~ == _ |
N g cifum | _ | | . | “
oy T mlnalz | { P . .,
__d ~ - ﬂﬁ-ﬂ _4. “ ,_ i /V.L " |
3 2esT n , _ ! = . o |
— .l.._ [ S _Illllllilll.l ﬂll..lllllll.l—tlllll ltl/d . - !sll!\ﬂl'].m.
Rt St -
__ | “ __ __ _ ! L
R | _ L —
ISR LR RS , | _ | .,
3.9.93 L P K 1 | ||.IITI....I1.I1.|*.I B S
.h....mlll_.xl.q.lrhl.‘ltlsll ...ll!..l.—....ll...llloll..l.ﬂ.ll..l _ | :
RN R e T
B NI Y B T ) i = I i _ ! ﬂr F.
- E_.J _ ] i \ i




] _Il-l". -2

i

L%

& !
o

i

i

I

Ja.‘|'1
t 1 51‘\*'

’ H .
'
e ) §‘t. 3‘\-

T .

(L]
(;-‘




EXHIB T

Psamissio FlLe  J4NJow A T T

/735 5 WM 2 R

faeiaN  Bugs  FARAS




Jay Hulet

15103 Murphy Flat Road
Murphy, 1daho 83650
January 16, 2003

1 hereby give my permission for George Grant operating as Falcon Butte Farm to
place the water rights that are appurtenant to those lands in the 1daho Department of
Water Resources water bank program during the course of his lease agreement with me.

Jay Hulet

3;% A et
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®
State of 1da. u
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, 1D 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208)327-7900 Fax: (208) 327.7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

July 23, 2002 KARL J. DREHER

Director

GEORGE GRANT
FALCON BUTTE FARM
PO BOX 119

PAUL ID 83347

RE: APPLICATION TO LEASE PORTIONS OF WATER RIGHTS 22249, 2.2250, 2-
2251, 2-2252, 2-2253, 2-2254, 2-2255, AND 2-2256 TO THE WATER SUPPLY

BANK

Dear Mr. Grant:

The departiment has conducted an initial review of the Application to Sell or
| ease a Water Right 1o the Water Supply Bank ("bank") that you submitted to this office
in the name of Falcon Butte Farm.  The application was submitted in connection with
the lease of water rights ("rights") from high-lift pumpers on the Snake River.

Please consider that the offered part(s) of the water rights are accepled into the
bank under the following terms:

1. Payment for rental of the right(s) from the bank is contingent upon a
determination that the acres associaled with the rental application have a
valid Snake River water right(s), and that they qualify for payment as
provided in Memorandum of Agreement (“MOA”) No. 1425-02-MA-10-
3460 between the U.S. Bureau of Reclamation and the {daho Department
of Water Resources regarding Rental of Water From High-Lift Pumpers
on the Snake River, said agreement daled May 10, 2002,

2. While part(s) of a righi(s) is in the bank, the owner of the right may pot
use that part of the right. As specified in the MOA, however, a lessor who
did not divert water prior to the acceptance of the lease may give notice
that the lessor requires the use of water on and after September 1, 2002
for land or crop preparation purposes for the 2003 irrigation season.

3. While & right is in the bank, forfeiture provisions are stayed.

4. Acceptance of a right into the bank does not confirm the validity of the
right or any elements of the water right.



5. The right(s) will be considered released from the bank on December 31
2002. '

if you have questions, please feel free to contact the Department.

Sincerely,

A LS

L. GLEN SAXTON, P.E.
Chief, Water Allocation Bureau

c: IDWR Regional Office
Water right nos. 2-2249, 2.2250, 2-2251, 2-2252, 2-2253, 2-2254,
2-22565, 2-2256
Rich Rigby
ESA Coordinator
Bureau of Reclamation
1150 N Curiis, PN 3030
Boise 1D 83706-1234



kdaho Depmraacrt of Waser Rexrees
1301 Norh O chard Street
Bowe, D £2709
(208) 1777900

800 ELIGIBLE

Falcon Butte Farms

INELIGIBLE
Township/Range Lines
Section Lines

Payment No.1 Acreage Estimates for Rental of Water from

High-Lift Pumpers from t

he Snake River to the Water Supply Bank

Prepared: October 1, 2002

|
?
|
|

—
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Page 1
IDAHO DEPARTMENT OF WATER RESOURCES
Water Right Report 2-2249
WATER RIGHT NUMBER: 2-2249

Owner Type Name and Address
Current Owner RONALD H WARRICK

MERIDIAN, ID 83642

Priority Date:  12/04/1963
Basis: License
Status: Active

Source Tributary
SNAKE RIVER COLUMBIA RIVER

Beneficial Use From Te Diversion Rate Annual Volume
IRRIGATION ans e 1115 6.400 CFS 1,440.00 AF

Total Diversion: 6.400 CFS 1,440.00 AF

Location of Paint(s) of Diversion

01/16/2003

SNAKE RIVER SE14NW1/4 Sec. 30, Twp 02S, Rge 01E, B.M.

OWYHEE County

Place of Use
IRRIGATION

Twp Rge Sec

I

| NE | N
025 01W 26 |
I

028 01W 27 | | | | 40.0 40.0 400§ 120.0

025 01W 34 | 40.0 40.0 ] 40.0 | |
] 1 ! |

Total Acres: 320

Conditions of Approval:

1. 016  See remarks for additional conditions of approval.

Remarks:

Comments:

Dates and Other Information:




Page 2 01/16/2003

IDAHO DEPARTMENT OF WATER RESOURCES

Water Right Report 2-2249
Dates and Other information:

Licensed Date: 211311979 .
Decreed Date:

Water Supply Bank Enrollment Accepted:
Water Supply Bank Enrollment Removed:
Enlargement Use Priority Date:
Enlargement Statute Priority Date:

State or Federal:

Owner Name Connector:

Water District Number:

Generic Max Rate Per Acre:

Generic Max Volume Per Acre:

Decree Defendant:

Decree Plaintiff:

Civil Case Number:

Judicial District:

Swan Falls Trust or Nontrust:

Swan Falls Dismissed:

DLE Act Number:

Carey Act Number:

Mitigation Plan: False




Page 1

01/16/2003

IDAHO DEPARTMENT OF WATER RESOURCES

Water Right Report 2-2250
WATER RIGHT NUMBER: 2-22%50

Name and Address
ROGER WARRICK

Owner Type
Current Owner

MERIDIAN, ID 83642

Priority Date:  12/0411 963

Basis: License

Status: Active

Source Tributary

SNAKE RIVER COLUMBIA RIVER

Beneficial Use From To Diversion Rate

IRRIGATION 3/15 to 11115 5£.600 CFS
Total Diversion: 5600 CFS

Location of Point(s) of Diversion

Annual Volume
1,440.00 AF

1,440.00 AF

SNAKE RIVER SE1/4NW1/4 Sec. 30, Twp 025, Rge 01E, B.M.
OWYHEE County
Place of Use
IRRIGATION
Twp Rge Sec} NE | NW i SW | SE ]
| NE | NW | SW | SE | NE | NW | SW | SE | NE | NW [ SW ] SE | NE | NW | sw | SE | Totals
025 MW 21 | | | | 40.01 40.0
I | | ] |
i 40.0| 40.0 400 400 40.0j 400 400 | 2800

025 W 22 |
I |

Total Acres: 320

Conditions of Approval:
1. 016

See remarks for additional conditions of approval.

Remarks:

Comments:

Dztes and Other Information.
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IDAHO DEPARTMENT OF WATER RESOURCES
Water Right Report 2-2250
Dates and Other Information:

Licensed Date: 2131979

Decreed Date:

Water Supply Bank Enrollment Accepted:
Water Supply Bank Enroliment Removed:
Enlargement Use Priority Date:
Enlargement Statute Priority Date:

State or Federal:

Owner Name Connector.

Water District Number:

Generic Max Rate Per Acre:

Generic Max Volume Per Acre:

Decree Defendant:

Decree Plaintiff:

Civil Case Number:

Judiciat District:

Swan Falls Trust or Nontrust:

Swan Falls Dismissed:

DLE Act Number:

Carey Act Number.

Mitigation Plan: False
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IDAHO DEPARTMENT OF WATER RESOURCES
Water Right Report 2-2251
WATER RIGHT NUMBER: 2-2251

Owner Type Name and Address

Criginal Owner HARRY M WARRICK
, D

Current Owner JAY H HULET

HC 79 BOX 2020
MURPHY, ID 83650
(208)834-2738

Priority Date:  11/17/1964

Basis: License

Status: Active

Source Tributary

SNAKE RIVER COLUMBIA RIVER

Beneficial Use From To Diversion Rate Annual Volume
IRRIGATION 315 to 11115 6.080 CFS 1,368.00 AF

Total Diversion; 6.080 CFS 1,368.00 AF

Location of Point{s} of Diversion
SNAKE RIVER SE1/4NW1/4 Sec. 30, Twp02S, Rge01E,B.M.

OWYHEE County

Place of Use

IRRIGATION

Twp Rge Sec | NE | NW | swW | SE |
| NE | NW | SW | SE | NE | NW | SW | SE | NE | NW ]| SW | SE | NE | NwW | SW | SE | Totals

025 01W 23 | I 138.0 34.0) 40.0 400 | 1520
| | I | i

02S 01W 26 | 400 38.0 i | | 38.0 360 | 1520
| I I 1 ‘ |

Total Acres: 304

Conditions of Approval;

1 R32 This right when combined with al! other rights shall provide no more than .02 cfs per acre nor more than
4.5 afa per acre for irrigation of the lands above.

Remarks:

1. General Use of this right with the rights listed below is limited to a total combined diversion rate of 29.0

cfs.
The combined rights include: 02-02249/02250/02252/02253/02254/ 02255/0256.



Page 2 011612003

IDAHO DEPARTMENT OF WATER RESOURCES
Waler Right Report 2-2251

Comments:

Daztes and Other information:

e s - —

Licensed Date: 711511994

Decreed Date:

Water Supply Bank Enrollment Accepted:
Water Supply Bank Enroliment Removed:
Enlargement Use Priority Date:
Enlargement Statute Priority Date:

State or Fedetal:

Owner Name Connector.

Water District Number:

Generic Max Rate Per Acre:

Generic Max Volume Per Acre:

Decree Defendant:

Decree Plaintiff:

Civil Case Number:

Judicial District

Swan Falls Trust or Nontrust:

Swan Falls Dismissed:

DLE Act Number:

Carey Act Number:

Mitigation Plan: False



Page 1 01/16/2003

IDAHO DEPARTMENT OF WATER RESOURCES

Water Right Repont 2-2252
WATER RIGHT NUMBER: 2-2252
Owner Type Name and Address
Current Owner PAUL C WARRICK

MERIDIAN, 1D 83642
Priority Date:  12/04/1963

Basis: License
Status: Active
Source Tributary
SNAKE RIVER COLUMBIA RIVER
Beneficial Use From To Diversion Rate Annual Volume
IRRIGATION 3115 to 11156 6400 CFS 1,440.00 AF
Total Diversion: 8.400 CFS 1,440.00 AF
Location of Point(s) of Diversion
SNAKE RIVER SET/ANWI/4 Sec. 30, Twp 02S, Rge O1E,B.M.

OWYHEE County

Place of Use

IRRIGATION
Twp Rge Sec | NE | NW | SW | SE |
| NE [NW]SW ] SE | NE | NW | SW ] SE | NE | NW | SW ] SE | NE | NW | SW ] SE | Totals
025 MW 27 |§ | 40.0 40.0 40.0 40.0| 40.0 40,0 40.0 40.0| | 320.0
| | !

1 1

Total Acres: 320

Conditions of Approval:

1. 016 See remarks for additional conditions of approval.

Remarks:

Comments:

Dates and Other Information:
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IDAHO DEPARTMENT OF WATER RESOURCES

Water Right Report 2-2252
Dates ang Other Information;

Licensed Date: 213/1979

Decreed Date:

Water Supply Bank Enrollment Accepted:
Water Supply Bank Enrollment Removed:
Enlargement Use Priority Date:
Enlargement Statute Priority Date:

State or Federal:

Owner Name Connector:

Water District Number:

Generic Max Rate Per Acre:

Generic Max Volume Per Acre:

Decree Defendant:

Decree Plaintiff:

Civil Case Number:

Judicial District:

Swan Falls Trust or Nontrust:

Swan Falls Dismissed:

DLE Act Number:

Carey Act Number:

Mitigation Plan: False
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IDAHC DEPARTMENT OF WATER RESOURCES
Water Right Report 2-2233

WATER RIGHT NUMBER: 2-2253

Owner Type Naine and Address
Current Owner CORA WARRICK

MERIDIAN, ID 83642

Priority Date:  12/04/1963

Basis: License

Status: Active

Source Tributary

SNAKE RIVER COLUMBIA RIVER

Beneficial Use From To Diversion Rate Annual Volume
IRRIGATION 315 to 11/15 €6.400 CFS 1,440.00 AF

Total Diversion: 6.400 CFS 1,440.00 AF

Location of Point{s) of Diversion
SNAKE RIVER SE1/4NW1/4 Sec. 30, Twp 02S, Rge O1E, B.M.

OWYHEE County

Place of Use

IRRIGATION
Twp Rge Sec | NE | NwW | SW | SE |
| NE [NW]SW] SE | NE | NW | SW] SE | NE | NW ] SW ] SE | NE | NW | SW | SE | Totals
028 O1W 15 | 40.0] i 40.0 40.0| 40.0 40.0 40.0 | 240.0
| | I l !

028 O1W 22 | 40.0 | 40.0 I | | 800
|

Total Acres: 320

Conditions of Approval:
1. 016 See remarks for additional conditions of approval.

Remarks:

Comments:

Dates and Other Information:
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IDAHO DEPARTMENT OF WATER RESOURCES

Water Right Report 2-2253
Dates and Other Information;

Licensed Date: 2131979

Decreed Date:

Water Supply Bank Enroilment Accepted:
Water Supply Bank Enroliment Removed:
Enlargement Use Priority Date:
Enlargement Statute Priority Date:

State or Federal:

Owner Name Connector:

Woater District Number:

Generic Max Rate Per Acre:

Generic Max Volume Per Acre:

Dectee Defendant

Decree Plaintiff:

Civil Case Number:

Judicial District:

Swan Falls Trust or Nontrust:

Swan Falls Dismissed:

DLE Act Number:

Carey Act Number:

Mitigation Plan: False
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IDAHO DEPARTMENT OF WATER RESOURCES
Water Right Report 2-2254

WATER RIGHT NUMBER: 2-2254

Owner Type Name and Address
Current Owner HILDA WARRICK

MERIDIAN, iD B3642
Priority Date:  12/04/1963

Basis: License

Status:; Active

Source Tributary
SNAKE RIVER COLUMBIA RIVER

Beneficial Use From To Divetsion Rate Annual Volume
IRRIGATION 315 to 11115 6.400 CFS 1,440.00 AF

Total Diversion: 6.400 CFS 1,440.00 AF

Location of Point{s) of Diversion
SNAKE RIVER SE1/4NW1/4 Sec.30, Twp (025, Rge 01E, B.M.

OWYHEE County

Place of Use
IRRIGATION

Twp Rge Sec | NE
i 18

025 O1W 23 |

g

(4
—_—— e —

|Z

—_—

Z

| | |
NW | SW] SE ] NE |NW|SW{ SE | NE | NW ] SW ] SE | Tota

| 00 | |

| | |

028 01W 26 | }40.0 40.0 40.0 40.0] 40.0 40.0 | | 2400
I I I

025 01W 27 | I | | 40.0 | 400
f I I I 1

Total Acres: 320

Conditions of Approval:
1. 016 See remarks for additional conditions of approval,

Remarks:

Comments:

Dates and Cther Information;
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IDAHO DEPARTMENT OF WATER RESOURCES

Waler Right Report 2-2254
Dates and Other Information:

Licensed Date: 21131979

Decreed Date:

Water Supply Bank Enrcllment Accepted:
Water Supply Bank Enroliment Removed:
Enlargement Use Priority Date:
Enlargement Statute Priority Date:

State or Federal:

Owner Name Connector:

Water District Numbet:

Generic Max Rate Per Acre:

Generic Max Volume Per Acre:

Decree Defendant.

Decree Plaintiff:

Civil Case Number:

Judicial Digtrict:

Swan Falis Trust or Nontrust:

Swan Falls Dismissed:

DLE Act Number:

Carey Act Number:

Mitigation Plan: False
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IDAHO DEPARTMENT OF WATER RESOURCES
Water Right Report 2-2255
WATER RIGHT NUMBER: 2-2255

Owner Type Name and Address
Current Owner NORMAN MOODY

NAMPA, 1D 83651
Priority Date:  12/04/1 963

Basis: License

Status: Active

Source Tributary

SNAKE RIVER COLUMBIA RIVER

Beneficial Use From To Diversion Rate Annual Volume
IRRIGATION 315 to 11/15 5810 CFS 1,440.00 AF

Total Diversion: 5.810CFS 1,440.00 AF

Location of Point(s) of Diversion
SNAKE RIVER SE1/4NW1/4 Sec. 30, Twp02S, Rge O1E, B.M.
OWYHEE County

Place of Use

IRRIGATION

Twp Rge Sec | NE I NW | ) | SE |
lN_ElNWISWlS_El_EIL\LV!lLI_El_ElLlMliElﬂElNWIMIQEITOtS

025 01W 22 | 40.0 40.0 40.0§ i 140.0 40.0|] 200.0
1 I | | !

025 01w 23 | { 40.0 40.0 | 40.0 | i 1200

Total Acres; 320

Conditions of Approval:

1. 016 See remarks for additional conditions of approval.

Remarks:

Dates and Other Information:
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IDAHO DEPARTMENT OF WATER RESOURCES

Water Right Report 2-2255
Dates and Other_Information:

el e ——————

Licensed Date: 2131979

Decreed Date:

Water Supply Bank Enrofiment Accepted:
Water Supply Bank Enrollment Removed:
Entargement Use Priority Date:
Enlargement Statute Priority Date:

State or Federal:

Owner Name Connector:

Water District Number:

Generic Max Rate Per Acre:

Generic Max Volume FPer Acre:

Decree Defendant:

Decree Plaintiff:

Civil Case Number:

Judicial District:

Swan Falls Trust or Nontrust:

Swan Falls Dismissed:

DLE Act Number:

Carey Act Number:

Mitigation Plan: False
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IDAHO DEFARTMENT OF WATER RESOURCES
Water Right Report 2-2256

WATER RIGHT NUMBER: 2-2256

Owner Type Name and Address
Current Owner KAYE G DICK
BOISE, 1D

Priority Date:  12/04/1963

Basis: License

Status: Active

Source Tributary

SNAKE RIVER COLUMBIA RIVER

Beneficial Use From To Diversion Rate Annual Volume
IRRIGATION 3ans to 1115 6.400 CFS 1,440.00 AF

Total Diversion: 6.400 CFS 1,440.00 AF

t ocation of Point(s) of Diversion
SNAKE RIVER SE1/4NW1/4 Sec. 30, Twp 02S, Rpe 01E, B.M.

OWYHEE County

Place of Use
IRRIGATION
Twp Rge Sec | NE | NW | swW | SE ]
lhliIMIMlﬂlﬁlMlﬁwlﬁﬁluﬁlMlMlﬁlﬂEIMlMI.SLElT_Eo'fa
028 01W 14 | l | .0 400§ 40.0 | 1200
I | | | |
025 01W 15 | | | | 400 40.0
| ! | I [
025 01w 23 | 40.0 40.0 | 40.0 40.01 | | 1600
| I I I i
Total Acres: 320
Conditions of Approval:
1. 016  See remarks for additional conditions of approval.

Remarks:

.Dates and Other Information:
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IDAHO DEFPARTMENT OF WATER RESOURCES

Water Right Report 2-2256
Dates and Other information:

Licensed Date: 21131979

Decreed Date:

Water Supply Bank Enrollment Accepted:
Water Supply Bank Enroliment Removed:
Enlargement Use Priority Date:
Enlargement Statute Priority Date:

State or Federal:

Owner Name Connector:

Woater District Number:

Generic Max Rate Per Acre:

Generic Max Volume Per Acre:

Decree Defendant:

Decree Plaintiff:

Civil Case Number:

Judicial District:

Swan Falls Trust or Nontrust:

Swan Falls Dismissed:

DLE Act Number:

Carey Act Number:

Mitigation Plan: False
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Page 1
IDAHO DEPARTMENT OF WATER RESCURCES
Adjudication Claim Report 2-10017
WATER RIGHT NUMBER: 2-10017

Owner Type Name and Address
Current Owner HULET FARM MANAGEMENT CO

€10 JAY H HULET
HC 79 BOX 2020
MURPHY, iD 83650
(208)834-2738

Priority Date:  12/04/1963

Basis: License

Status. Active

Source Tributary

SNAKE RIVER COLUMBIA RIVER

Beneficial Use From To Diversion Rate Annual Volume
IRRIGATION 315 to 11115 43.400 CFS 1,440.00 AF

Total Diversion:

Location of Point(s) of Diversion

01/16/2003

SNAKE RIVER SE1/ANW1/4 Sec. 30, Twp02S, Rge 01E, B.M.

OWYHEE County

Place of Use

IRRIGATION
Twp Rge Sec | NE | NWV I sw | SE |
lﬂElMiMl§§lmﬁlN_W..IMI8_1,§1M18_VV,1§EIHEIM1§V_H__I
02S 01W 14 | [ | 0 400} 40.0 1
| | } | ]
02S 0IW 15 | 40.0| 131.0 31.0] 40.0 40.0 40.0 40.0|
} [ | i |
025 OIW 21 | | | . | 40.0|
| [ | } |
025 01W 22 | 380 40.0 400 38.0] 400 40.0| 38.0 40.0 37.0..340] 380 40.0 400 40.0|
i | i ] I
025 01W 23 | 400 400 | 400 40.0 40.0 40.0| 400 37.0 | i
| | | | |
025 O1W 26 | |40.0 40.0 40.0 40.0| 40.0 40.0 40.0 36.0| I
] i | | |
02S 01W 27 | |40.0 40.0 40.0 400| 40.0 30.0 400 1400 40.0 40.0 40.0|

! I I ‘ l

02S 01W 34 | 400 40.0 | 40.0 | |
l i | |

543.0

3N7.0

316.0

4300

120.0
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IDAHO DEPARTMENT OF WATER RESOURCES
Adjudication Claim Report 2-10017
Total Acres: 2148

Conditions of Approval.

Remarks:
1. This is a combined right of 02-02249, 02-02250, 02-02252, 02-02253, 02-02254, 02-02255, and
02-02256.
Comments:

Dates and Other Information:

Claim Received Date: 6/6/1989
Enlargement Use Priority Date:
Enlargement Statute Priority Date:
State or Federal: S

Owner Name Connector;

Water District Number:

Generic Max Rate Per Acre:
Generic Max Volume Per Acre:
Swan Falls Trust or Nontrust:
Swan Falls Dismissed:

DLE Act Number:

Carey Act Number:

Mitigation Pian: False
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IDAHO DEPARTMENT OF WATER RESOURCES
Adjudication Claim Report 2-10018
WATER RIGHT NUMBER: 2-10018

Owner Type Name and Address
Current Owner HULET FARM MANAGEMENT CO

C/10 JAY H HULET HC 78 BOX 2020
MURPHY, ID 83650
(208)834-2738
Priority Date:  12/04/1 963
Basis: Beneficiai Use

Status: Temporary

Source Tributary
SNAKE RIVER COLUMBIA RIVER

Beneficial Use From To Diversion Rate Anndal Volume

IRRIGATION 3NS5 toe 1115 6.400 CFS

Total Diversion: 6.400 CFS

Location of Point(s} of Diversion

01/16/2003

SNAKE RIVER SE1/4NW1/4 Sec. 30, Twp 028, Rge O1E, B.M.

OWYHEE County

Place of Use
IRRIGATION

Twp Rge Sec | NE SW ! SE

025 0IW 23 | 400 400
|

025 01W 26 | 400 40.0 I ] I 380 360
| I | i

Total Acres; 306

Conditions of Approval:

Remarks:

1 | |
| NE | NW | SW] SE ll | NW | SW ll IMISWI.LI_EINWISWI_EI__EEN
I I

|~ 1520
i

| 1540

1.  General THIS CLAIM FILED AS A BENEFICIAL USE CLAIM AND IS BASED ON PERMIT 02-02231

THAT HAS LAPSED BUT COULD BE REINSTATED.

Comments.

Dates and Other Information:
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IDAHO DEPARTMENT OF WATER RESOURCES

Adjudication Claim Report 2-10018
Dates and Cther Information:

Claim Received Date: 47131989 "
Enlargement Use Priority Date:
Enlargement Statute Priority Date:
State or Federal:  §

Owner Name Connector:

Water District Number:

Generic Max Rate Per Acre:
Generic Max Volume Per Acre:
Swan Falls Trust or Nontrust:
Swan Falls Dismissed.

DLE Act Number:

Carey Act Number:

Mitigation Plan: False
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08-7-02

Before the idaho Water Resource Board
WATER SUPPLY BANK RENTAL AGREEMENT

The Idaho Water Resource Board ("Board") being authorized to operate a Water

Supply Bank ("bank") and to contract by and through the Director of the Idaho Department of
Water Resources ("'Director") for rental of water from the bank agrees to rent water as follows:

1.

2,

Renter: IDAHO POWER COMPANY i
Addresss P.0. Pox 10 Berse D 8»707

Source of water: SNAKE RIVER

Volume of water rented: 43.606.9 AF, Max rate: _N/A__ cfs.

Diversion period from _May 1, 2002 to _November 15 | 2002.

Use of water: Hydropower at Hells Canyon Complex

a) Renter's point of diversion:

Legal description: _Brownlee, Oxbow, and Hells Canyon Projects

Pump HP: _N/A Lift: _N/A

Canal or conveyance works _Hells Canyon Complex

b) Renter's place of use:

Legal description: _N/A

Total number of acres to be irrigated: _N/A

The right from which water will be rented is See High-Lift Pumpers from the Snake
River Lease application acceptance letters.

The U.S. Bureau of Reclamation and Bonneville Power Administration agree to pay

$ 50 per acre-foot _for rental of the above described water and agrees to use the water
in compliance with the Water Supply Bank rules and in compliance with the conditions of
water use shown below: o

3 .“\‘ .-

MICROFLMED
W6t 5 2003



) 4

4

Conditions of water use under this agreement:

1. The use of water under this agreement shall be subject to the provisions of
Section 42-1766, Idaho Code.

2. Rental of the right(s) from the bank is contingent upon a determination that the
acres associated with the rental application have a valid Snake River water
right(s), and that they qualify for payment as provided in Memorandum of
Agreement (“MOA”) No. 1425-02-MA-10-3460 between the U.S. Bureau of
Reclamation and the Idaho Department of Water Resources regarding Rental of
Water From High-Lift Pumpers on the Snake River, said agreement dated May

10, 2002.

3. Acceptance of a right into the bank does not confirm the validity of the right or
any elements of the water right.

4. Rental of the right(s) from the bank shall be from May 1, 2002 to November 15,
2002, and the right(s) will be considered released from the bank on December

31, 2002.

5. Use of water under this agreement does not constitute a dedication of the water
to renter's use and upon expiration of this agreement, the place of use of the
water shall revert to its original place of use and/or again be available to rent

from the bank.

6. Renter agrees to comply with Water Supply Bank Rules while using water under
this agreement.

Dated this g%\ day of ﬁzbfrﬁfﬁ '{’ ,200_Z-.

@WC:W

Having determined that this agreement satisfies the provisions of Section 42-1763,
ldaho Code, and IDAPA 37.02.03030 (Water Supply Bank Rule 30) for the rental and use
of water under the terms and conditions herein provided, and none other, | hereby
execute(zhis Rental Agreement on behalf of the Idaho Water Resource Board
this _7= day of /?u.jq.r 7/ 2002

e S

KARL J. DREHER, %fér
Department of WategRes ! he
PHEROMLMED, ... cr

oV PaNM




State of Is.’iaho -
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

August 7, 2002 KARL J. DREHER
Director

JONATHON C BOWLING
IDAHO POWER COMPANY
1221 W IDAHO STREET
BOISE ID 83702

RE: Revised Water Supply Bank Rental Agreement between the Idaho Department of
Water Resources and ldaho Power Company

Dear Mr. Bowling:

Copies of the Water Supply Bank Rental Application and Rental Agreement, signed on
August 6, 2002, have been received at the State office of the Department of Water
Resources. As we discussed on the telephone earlier today, the Department has
recommended a few changes to the conditions set forth on the Rental Agreement. The
revised version of the Agreement is attached for your review and signature. The Rental
Application will remain unchanged, and the Rental Agreement signed on August 6, 2002
will be superseded by the attached version, dated August 7, 2002.

Thank you for the additional review. Please contact me at (208) 327-7898 if you have
any questions.

Water Ri ht'Permits Section

MICRCFILMED St
NOY 14 2003 Y
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RECEIVED
- "!IDQI-DR AUG - 7 2002
An IDACORP Company Department of Water Resources
Jonathon C. Bowling, P.E. (208) 388-2905
Engineering Project Leader (208) 388-6495 FAX
Water Management Department jbowling@idahopower.com

August 6, 2002
Cynthia Bridge Clark
State of Idaho
Department of Water Resources
1301 N. Orchard St.
Boise, ID 83720

Dear Ms. Clark,

Attached please find signed copies of the Water Bank Rental Application and Rental Agreement
pursuant to the agreement between the State of Idaho, Department of Water Resources and the
U.S. Bureau of Reclamation for the rental of water in the Middle Snake River for augmentation
purposes.

Idaho Power Company has agreed to facilitate this agreement between the above-mentioned
parties and is under no financial obligation. As agreed, the U.S. Bureau of Reclamation will be
financially responsible for the leased water.

If you have any questions or comments, please feel free to contact me.

Jonathon C. Bowling, P.E.
Engineering Project Leader

c: John P. Prescott
James C. Tucker

MICROHILME U

MGY ¢ 0
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Before the Idaho Water Resource Board

APPLICATION TO RENT WATER

FROM THE WATER SUPPLY BANK
Applicant_ \pewo Primcte Caneanast Phone [o®) 388-2705~
Address _ P.60. Bex_—70)

City Dots e State 1D Zip Code __ 85707

A. DESCRIPTION OF WATER SOUGHT FOR RENTAL

1. Source of water 5._.,“5 2,,“_

which is tributary to
Maximum volume of water sought __ 42 a1 4 AF.
Maximum rate of diversion Y ! b ‘ cfs.

B. DESCRIPTION OF USE PROPOSED

1. Nature of use .ng‘:ngnmggl Mene Oravon (mnazs

2.  Location of point of diversion Ya %, Section ___ ,Lm‘““ﬁf%\“ !
Township , Range , B.M. . County. B~4)

3. Seasonofuse: From _ Y Asy | 2002 to A.\mg-_ls.,.zmz.

4.  Description of diverting works: i s
Pump HP Lift Pump type
Canal name, if appropriate A

5. Place of use:

a. If water is for irrigation, describe the number of acres to be irrigated by
40-acre tract, section, township and range.

e

MICRC - iLME qu

NGY { 4 200
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12/99

D J

b. If water is not for irrigation, describe the nature of the intended use and
the place of use.
w—ﬁﬁﬁﬁﬂmﬁm&&;‘mﬂ_ MK

SERL > CEY ) XYY (o R ’mao)

6. Describe any other water rights used for the same purposes as rental water
sought under this applicatton.
N ,!b
7.  Who owns the property at the point of diversion?
N [
8. Who owns the property at the place of use?
nl ‘I A
9.  Are you seeking a rental for more than one (1) year? _\q
If so, how many years?
10. Remarks: m
Date ' gnature of Appllcant
e erine [ edlo
FOR DEPARTMENT USE ONLY
Received by Date Time
Published in Pub. dates

Protests filed by

Hearing held by

Action recommended

MICRC ik L
NGY 5 4 20M
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ATTACHMENT
APPLICATION TO RENT WATER
FROM THE WATER SUPPLY BANK

Entities Acres Submitted Acre-feet | Maximum Vol.
Leasing to Water Supply Bank on Application per acre Acre-feet
Bell Rapids Mutual rrigation Co 4386.9 3.0 13160.7
Sailor Creek Water Co 185 283 523.55
Grindstone Butte Mutual Canal Co 2827 3.0 7881
South Elmore irrigation Co 2530.2 288 7286.976
Clover Hollow LLC 1071.5 288 3085.92
Falcon Butte Farms 929.9 3.0 2789.7
Murphy Flats Farm o 29597 3.0 8879.1
TOTALS: 14690.2 ac 43608.9 af

Notes:

1. Water rented from the Water Supply Bank ("bank") under this application is based on
Memorandum of Agreement No. 1425-02-MA-10-3460 between the U.S. Bureau of
Reclamation and the Idaho Department of Water Resources. It shall only include
water leased to the bank by the entities jisted above.

2. The acreages and volumes listed above were compiled from the Applications submitted
by the corresponding entities to lease water to the Water Supply Bank.

3. The volume of water available for lease is contingent upon the determination that the
acres associated with the rental applications have a valid Snake River water righi(s),

and that they qualify for payment as provided in Memorandum of Agreement
No. 1425-02-MA-10-34860,

MICRT i
Aoy 45 200
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08-5-02

Before the Idaho Water Resource Board

WATER SUPPLY BANK RENTAL AGREEMENT

The idaho Water Resource Board ("Board") being authorized to operate a Water

Supply Bank ("bank") and to contract by and through the Director of the Idahe Department
of Water Resources ("Director”) for rental of water from the bank agrees to rent water as
follows:

Renter: IDAHO POWER COMPANY

Address: 3.0. Bex 70 Bose ,ID 83707

Source of water: ___SNAKE RIVER

1.
2.

3.

Volume of water rented: _43606.9 AF, Maxrate: _N/A cfs.

Diversion period from _May 1, 2002 to _November 15_, 2002.

Use of water: __ Hydropower lis Canyon Complex

a)

b)

Renter's point of diversion:

Lega! description: _Brownlee, Qxbow, and Hells Canyon Projects i
Pump HP: _N/A Lift _N/A

Canal or conveyance works _Hells Canyon Compiex

Renter's place of use:

Legal description: _N/A

Total number of acres to be irrigated: _N/A

The right from which water will be rented is See High-Lift Pumpers from the $nake
River Lease application acceptance letters,

The U.S. Bureau of Reclamation and Bonneville Power Administration agree to

pay $ _50 per acre-foot__for rental of the above described water and agrees to use the

water in compliance with the Water Supply Bank rules and in compliance with the
conditions of water use chown below:

MICHCJ{‘SL.N;L i

Mot b g 2003
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Conditions of water use under this agreement;

1.

The use of water under this agreement shall be subject to the provisions of
Section 42-1766, Idahc Code.

Rental of the right(s) from the bank is contingent upon a determination that
the acres associated with the rental application have a valid Snake River
water right{s), and that they qualify for payment as provided in Memorandum
of Agreement (“MOA") No. 1425-02-MA-10-3460 between the U.S. Bureau of
Reclamation and the Idaho Department of Water Resources regarding Rental
of Water From High-Lift Pumpers on the Snake River, said agreement dated
May 10, 2002.

Acceptance of a right into the bank does not confirm the validity of the right
or any elements of the water right.

Rental of the right(s) from the bank shall be from May 1, 2002 to November
15, 2002, and the right(s) will be considered released from the bank on
December 31, 2002.

The renter shall provide information as needed for the determination of the
amount of the water diverted in a manner acceptable to the Director.

Use of water under this agreement does not constitute a dedication of the
water to renter's land and upon expiration of this agreement, the place of use
of the water shall revert to its original place of use and/or again be available
to rent from the bank.

Renter agrees to comply with all applicable state and federal laws whiie
using water under this agreement.

Renter agrees to hold the Board, the Director and the state of Idaho harmiess
from all liability on account of negligent acts of the renter while using water.

Renter acknowiedges and agrees that the Director may terminate diversion of
water if the Director determines there is not a sufficient water supply for the
priority of the right or portion thereof being rented.

Dated this 6% day of /ﬂa;;asf , 200 Z.
wthn ¢ Sl
nter ~

fLrgea cent 9 Leade~
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Having determined that this agreement satisfies the provisions of Section 42-
1763, idaho Code, and IDAPA 37.02.03030 (Water Supply Bank Rule 30) for the rental
and use of water under the terms and conditions herein provided, and none other, |
hereby execute this Rental Agreement on behalf of the Idaho Water Resource Board

this ____day of ,200__.

KARL J. DREHER, Director
Department of Water Resources

MOV F o5 2803



( - RECEIVED ‘
| MAY 2 4 2002 |
DEPARTMENT Or i 2R RESOURCES Water Right No. 2 -/ ﬂﬂ/ 7

ATTACHMENT TO APPLICATION TO LEASE A WATER RIGHT TO THE WATER
SUPPLY BANK - DESCRIBING CRITERIA FOR THE LEASE OF WATER
FROM HIGH-LIFT PUMPERS ON THE SNAKE RIVER

The Idaho Department of Water Resources (IDWR) will accept Water Supply Bank
Lease Applications from high-lift pumpers on the Snake River pursuant to a Memorandum of
Agreement (MOA) between IDWR and the U.S. Bureau of Reclamation (Reclamation). The
total rental price for up to a maximum of 3 acre-feet per acre is $50 per acre-foot (including a
10% fee for administrative costs to IDWR of $4.55). The rental period shall be from May 1 to
the end of the irrigation season, provided that by August 15 a lessor who did not divert water
prior to acceptance of the lease may give notice that the lessor requires the use of water on and
after September 1 for land or crop preparation purposes for the 2003 irrigation season. Leased
water rights must be appurtenant to lands that satisfy the following critera:

1. The acres were fully irrigated in 2001, or

2. The acres were either fully irrigated or under the fedéral Conservation Reserve
Program (CRP) in 2000 and included in the Idaho Power buyback program in 2001,
or

3. The acres were under the federal CRP program in 2001 and the lessor has satisfied
Reclamation and IDWR that the acres would have been fully irrigated for crops in
2002 had the water rights not been placed in the Water Bank for use by Idaho Power/
Reclamation.

IDWR will take the following steps to quantify the amount of water accepted for lease
into the Water Bank and rented for the purposes described in the MOA:

1. Map the field boundaries to which the water rights are appurtenant and verify the
number of acres in each field using GIS.

2. Establish the volume of water diverted per acre, up to a maximum of 3 acre-feet per
acre, based upon the average historic diversion divided by the total acres, which will
be determined using US Geological Service and JDWR data (1988 to 1993) or as
demonstrated by the lessor to the satisfaction of IDWR.

IDWR shall make lease payments and determine any pro rata reductions in the amount to
be paid to a lessor in accordance with the provisions of Section Il.e.2 of the MOA.

APPLICANT HEREBY ACKNOWLEDGES RECEIPT OF A COPY OF THE MOA AND
CERTIFIES THAT THE LANDS ASSOCIATED WITH THE WATER RIGHTS
SOUGHT TO BE PLACED IN THE WATER SUPPLY BANK SATISFY THE
ACCEPTANCE CRITERIA SET OUT ABOVE.

DATED this J f[ day of ﬂ? #i , 2002,

F-051302




APPLBEPIT A ES
Cpirngt - \oor | 21 HECElVED
. ‘ Wk 2- -324A 2-22% 2252, 2-225
TN L% 1 2rs s MAY 2 4 2002
Form No. 421781 Water Supply Bank higarueNT0F WATER-RESOURCES

Name of Seller/Lessor
Post office address
A. DESCRIPTION OF RIGHT AS RECORDED

1.

Water Right No.
STATE OF IDAHO

DEPARTMENT OF WATER RESOURCES
APPLICATION TO SELL OR LEASE A WATER RIGHT

TO THE
WATER SUPPLY BANK

m/w LA Eprt s 43) 991/
Ba« (9 P [ T oy L2347

FQQ.HJ)KJLU] p’

Right evidenced by: Sec
a. Decree No. Pecreed to
(Name)
in case of vs
dated in county of
{Name of cour)
b. License No. Issued by the Idaho Department of Water Resources.
¢. Permit No. Issued by the ldaho Department of Water Resources.
Source of water fributary to
. Date of priority
Water is used for the following purposes:
amount ‘ for purposes trom to
amount for purposes from 0
amount for purposes from 10
{month/day — both dates Inclusive)
Total amount of water under right: a. cubic feet per second
&for
b. acre feet per annum
Location of point of diversion is Ya of ¥ of Section
Township Range , BM. in County

Additional points of diversion, if any

MICRT: v
HOY 4 g 2
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7. Lands irfigated or place of use: 5 ce A B ) V(_;J H.
SEW

NEV NWH SWu

TWP. | RANGE | SEC. TOTALS
REW |Nww [Bww | 3Ew | NEW [NwWw [Bww | 8Ew | NEW [NWK |3Ww | BEW [ NEW [NWK |SWi | BEW

5,:’;;, /9“ )‘)[V*Cja C‘J B rtal number of acn)s to be wngatsd

B. DESCRIPTION OF PORTION OF RIGHT FOR SALE OR LEASE {If th ent ite nghl is Ior sale or lease, omit part B.)

1. Amount of water: a. cubic feet per second
&/or
b. acre feet per annum
2. Point of diversion Ta va, Section ________ Township
Range , BM.,, County

Additional points

3. Place of use:

NEW NWk EW% SEW
TWP. | RANGE | SEC. ; TOTALS
NEW |NWw |SWi [ BEW | NEW |[NWi [3Ww | BE¥ | NEW |NW |SWk [SEW | NEW NW% |SWW | BEW

Total number of acres 1o be irrigated Cflq ? t’ LC
fenSCe

M'chu.
oYy 4w 2000
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C." ADDITIONAL INFORMATION AgC)UT RIGHT, OR PORTION THEREOF, FO}YSALE OR LEASE

1. Explain how the sellor/lessor acquired the right, or portion thereof, and attach a copy of the deed to the land
to which it is appurtenant or other evidence of ownership of the right. +

Sec LCase leiﬁ firn  a gre enve/]

2. Describe the frequency of water use under the right, or portion thereof, during the past 5 years. Attach water-
master records, pumping power bills, or other evidence to demonstrate that the right has not been lost through

abandonment or forfeiture:

3. Describe the relative availability of watar to fill the right, or portion thereof. Attach evidence 1o support the avail-
ability:

4. Describe any other water rights with the same purpose and place of use as the right, or portion thereof. Will
the present place of use continue 1o receive water from any source? If so, describe.

5. If the water right is a permit, describe the work accomptished toward developing the right.

6. If the right to the use of the water or the use of the diversion works or irrigation system is represented by shares
of stock in a company or corporation, or if such works or system is owned or managed by an irrigation district,

a written consent of the sale or lease must be attached.

7. If the right is included in an ongoing adjudication, a copy of the claim must be provided with this application.



, or portion thereof. Show clearly

¢

¢

8" Draw a map indicating the poini(s) of diversion and place of use of the right

Lo

the land involved by section, township and range.

Sec mpp Prior
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SCALE: 2 inches equal 1 mile. Draw pian In ink.
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Sa;‘llf fbr" . _cheese [‘//?:77‘ Jome o P f/,g O £C£“?b‘zc c/
Z :,prs /vuﬂ;/ fecicve ?L/u..j & q f’cr,

D. SALE/LEASE AGREEMENT

1. The water right, or portion thereof, described above is offered to the Idaho Water Resource Board:

For sale ¢* #
X Forlease tor period from Mg 5f / 2008 1/76.& / 202 .

7 tyom) (your)

As a gift 1o the State of Idaho.

2. The minimum payment acceptable io the Seller/Lessor is: (Include the method of determining the minimum

payment) . ,
J0 s A ie 1 3 Sope - Ler dire

3. Payment contingent on subsequent sale or leasing of this right, or portion thereof, is:

Acceptable — Not Acceptable

| hereby assert that the information contained in this application is true to the best of my knowledge, and that | have
the authorities necessary o offer the sale or lease of this right t r Resource Board.

V273 o Follun K2
) ‘

FOR DEPARTMENT USE ONLY

Receivedby _~  Date _____________ Preliminary check by

Watermaster recommendation requested on Recelved

Recommended for

approval denial by

MIC?’;C:':M. . S
MGY 1 g 2007
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Page 1 05/01/2002
IDAHO DEPARTMENT OF WATER RESOURCES REC E | V E D
Adjudication Claim Report 2-10017 MAY 2 ll 2002
WATER RIGHT NUMBER: 2-10017
DEPARTMENT OF WATER RESOURCES

Owner Typs Name and Address
Current Owner HULET FARM MANAGEMENT CO

% JAY HHULET

HC 79 BOX 2020

MURPHY, ID 83650
(208)834-2738

Priority Date:  12/04/1963

Basis: License

Status: Active

Source Tributary

SNAKE RIVER COLUMBIA RIVER

Beneficial Use From To Diversion Rate - Annual Volume
IRRIGATION 3/15 to 1115 43.400 CFS 1,440.00 AF

Total Diversion;

Location of Point(s) of Diversion
SNAKE RIVER SE1/ANW1/4 Sec. 30, Twp 025, Rpe 01E, B.M.
OWYHEE County

.

Place of Use

IRRIGATION

Twp Rge Sec | NE [ NwW | SW | SE |
I NE JNW ] SW)] SE | NE [NW | SW | SE | NE | NW | SW] SE | NE | NW ] SW | SE | Totals

025 01W 14 | . - I i i40.0° 40.0] 0.0 | 1200
| | t | |

025 01W 15 | 40.0] |31.0 31.0| 400 400 400 400| 2620
| I | | |

025 01W 21 | | I | 400| 400
I I | | |

025 O1W 22 | 38.0 40.0 40.0 38.0| 40.0 40.0|38.0° 40.0 37.0° 34.0] 38.0 400 400 4P| 5430
| ! | | |

02S 01W 23 | 400 . 40,0 17400 40.0 40.0 40.0| od 80 | | 3170
I | [ | I

025 MW 26 | |40.0 40.0 40.0 40.0] 40.0 40.0 400 36.0] | 3160
| | | | I

025 01W 27 | |40.0 40.0 40.0 40.0| 40.0 30.0 40.0 | 400" 40.:0; 40.0--40.0f  430.0
! f i I I

025 01W 34 |§Q 40.0 | 40.0 [ | | 1200
! I | ] |

MICATC i
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Page 2 05/01/2002

IDAHO DEPARTMENT OF WATER RESCURCES
Adjudication Claim Report 2-10017
Total Acres: 2148

Conditions of Approval:

Remarks:
1. This is a combined right of 02-02249, 02-02250, 02-02252, 02-02253, 02-02254, 02-02255, and
02-02256.
Comments:

Dates and Other Information:

Claim Received Date:
Enlargement Use Priority Date:
Enlargement Statute Priority Date:
State or Federal:

Owner Name Connector: 0
Water District Numbsr:

Generic Max Rate Per Acre:
Generic Max Volume Per Acre:
Swan Falls Trust or Nontrust: False
Swan Falls Dismissed:

DLE Act Number:

Carey Act Number:

Mitigation Plan:

MICRC o
MOY 1 4 2003
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Page 1 05/01/2002
IDAHO DEPARTMENT OF WATER RESOURCES
Adjudication Claim Report 2-10018 RECEIVED
WATER RIGHT NUMBER; 2-10018 v 24 2000
Owner Type Name and Address
Current Owner HULET FARM MANAGEMENT CO DEPARTMENT OF WATER RESOURCES

% JAY H HULET HC 79 BOX 2020
MURPHY, ID 83650

(208)834-2738
Priority Date:  12/04/1963
Basis: Beneficial Use
Status: Temporary
Source Tributary
SNAKE RIVER COLUMBIA RIVER
Beneficial Use From To Diversion Rate Annual Volume
IRRIGATION 315 to 11715 6.400 CFS

Total Diversion; 5.400 CFS

Location of Point(s) of Diversion
SNAKE RIVER SE1/4NW1/4 Sec. 30, Twp 025, RgeO1E BM.

OWYHEE County

Place of Use
IRRIGATION
Twp Rge Sec | NE | NW | swW l SE [
| NE | NW | SW | SE | NE | NW | SW | jlﬂﬁlMlSWl_El_ElNWISWl SE | Totals
025 W 23 | | |33p<1 34 | {40.0. 40.0 | 1520
i | [ |
025 01W 26 | 40.0 40.0 | | | 38.0 36.0 | 154.0
] I I | i .
Total Acres: 306
Conditions of Approval:
. Remarks:
1. General THIS CLAIM FILED AS A BENEFICIAL USE CLAIM AND IS BASED ON PERMIT 02-02251
THAT HAS LAPSED BUT COULD BE REINSTATED.
Comments:

Dates and Other Information;
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CUSTOMER CONSENT FORM
[To Release [daho Power Company Customer Actount {nformation)

1, the customer of record, do hereby egree and alow |daho Power Company to reiease the totlowing account

information {Indicate information to be released).

[f Electrlcal Usage

& ierigation Information

[0 Credit Information

Service Location / Address

O Other

This information may be releasad to the following person(s) or representative of the foliowing nrga'nizaliona(-s):

Name I Jn . u-}- Q i O R-_

Address

information may be released on the foliowing account:

Name __{_g_/_d_g’ﬂ__g / [ s A E
Service Location e /L/ s /LLJJ__—_.__..

PUME 108y
Account Number _éé-:/ \5‘ / 7 7
Liet additiona! accounts on Ihe back.

Signed /( X

DBA

CUETOMER OF RECORD

This authorlzatlon is valid until /2 // / ey (Date)

[

KCY ¢ 4 20M




Falcon Bl
2~ 1 GO (Y 7 gl 71 £
é‘_ 097 ( Sheet1 4#,52& (1774
T25 R)tw
A B C D E F | G H
1 [FIELD ACRES TO BE FARMED BOR [LEASE PLANNED DEVELOPMENT
2 1 79 79
3 2 40 40
4 3 RECELV
5 4 155 155 " ED
7 : TYETN Y
8 7 417 41.7 DEPARTMENT OF WATEF| RESOURCES
9 8 127 127
10 9
11 10 123 123
12 11
13 12 53.3 53.3
14 13 354 354 MAIN OUTDIVE
15 14
16 15
17 16
18 17 70 70
19 18 128.5 128.5 PAD MAINLINE
20 19 131.9 131.9
21 20 119.4 119.4
2| .2y 80 .80 S
23 | I |
24 23
25 24
26 25 106.1 106.1
27 26
28 27
29 28 122.2 122.2
30 29 126.3 126.3
31 30
32 31 56 56
33 32 73.5 73.5
34 33 124.9 124.9
35 34
36 as 128.6 128.6
a7 36
38 a7
39 38 125.6 125.6
40 39 19 19
41 40 16.1 16.1
42 41
43 42
44 43
45 44 33.8 33.8
46 45 375 37.5
47 45A 90 a0
48 46 125 125
49 7N —
50 2298.4 / 976.5/ 7 920.91) 392 2298.4
N TR Fob- kit 404 4
M'CHC ,*:x'.EaQe 1

KOV + 5 2003



C C "RECEIVED

. _ MAY 2 &4 2002
Sinker Butte Farm DEPARTMENT OF WATER RESOURCES

Lease With Option to Purchase

This Lease with Option to Purchase (hereinafter "Agreement") is made between Jay Hulet
and all other owners of Sinker Butte Farm, including the 160 acre parcel located within the
Sinker Butte Farm further discussed in paragraph "Lessor’s Obligations (C)° (bereinafter
" essor" or "Seller") and George Grant and Errol Carlsen, (hereinafter "Lessee" or "Buyer").

Lessor, in consideration of the covenants and agreements hereinafter mentioned, to be
kept by Lessee, leases to Lessee all those premises situate in Owyhee County, Idaho, known as
the Sinker Butte Farm, and described in Addendum 1, attached hereto and incorporated herein
(hereinafter "Property”).

1. Term of Lease. Lessee shall have and hold the herein described premises, with all
the privileges and appurtenances belonging to the same, from the dates set forth in this Lease
for the term of 7 years (until the end of 2004). Lessee shall lease said property for three years,

and thereafter shall have the option to lease SHTAPPROPELty on a YeUrtO™Rar basis, providing
Lessor with written notice of intent to lease by December 1 of the year preceding said lease.

2. Lease Acreage. During 1998, Lessee shall lease an amount of acres to be agreed
upon between Lessor and Lessee. During 1999, Lessee shall lease an amount of acres, not iess
than leased in 1998, to be agreed upon between Lessor and Lessee. During 2000 and
subsequently, Lessee shail lease the entire farm comprising approximately 2500 acres.

3. Lease Payments.

4. Farm Improvements. In addition to the lease payments noted above, Lessee shall
finance and oversee the reconditioning or replacement, and wiring of main electric motors,
pumps, and panels at the main pumping station. The Lessee shall finance and oversee the
necessary work needed to bring the canal back to working order. The Lessee shall finance and
oversee the installation of the field irrigation equipment, including sprinkler systems, mainline,
auxiliary pumps, panels, and wiring as needed. The improvements noted in this paragraph shall
be done as needed to farm the acreages agreed upon between Lessor and Lessee during the first
two years. ‘Thereafter, the inprovements noted in this paragraph shall be completed as
determined by Lessee.

Lessor and Lessee shall make an inventory of existing equipment on the property. Lessor
shall retain full ownership interest in said equipment. Lessee may sell or trade said equipment
for equipment of equél er greater value, but Lessor shall retain an ownership interest in the new
equipment not less than the value of the equipment disposed of. Lessee agrees not to usc any

1 - LEASE WITH OPTION TO PURCHASE
MICRT .

MOY 1 4 28W
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of the equipment or value derived therefrom as a part of a required lease payment.

5, Lessor’s Obligations. :

A. Encumbrances. Lessor shall provide Lessee with a detailed written descriptio-
n of all encumbrances on the property.

B. With Idaho Power. Lessor shall negotiate with and obtain from Idaho Power
the necessary transformers and cause them to be installed. The cost of transformer installation
not paid by Idaho Power shall be paid by Lessee. Lessor shall assist Lessee in obtaining a
power contract with Idaho Power which is satisfactory to Lessee. Lessor shall provide assurance
satisfactory to Lessee regarding the installation of the transformers and the procurement of the
power contract prior to the Lessee placing a deposit with the pump repair contractor for the
work at the main pumping station as noted in this Agreement.

C. 160 Acre Parcel. The approximately 160 acre parcel lying inside the Sinker
Butte Farm is inciuded in this agreement. Lessor guarantees said parcel will be made available
to Lessee under the same terms and conditions as the main farm. Lessor warrants he has control
over this parcel and has the right and ability to perform as described in this paragraph and this
Agreement. Lessee may initiate the lease of this property at any time during the 7 years
duration of this Lease With Option to Purchase.

eShould Lessee exercise the option to purc
included in the purcha with the maif" farme TH sepPce’ described in paragraph
"Option to Purchase" will be increased b * The purchase of
said parcel will be under the same terms as lUged i farm. Lessor shall take those steps
necessary to insure the terms of this Agpggméﬂf’regarding said parcel are implemented with all
reasonable speed. -

D. CRP Removal. When Lessor receives proof of deposit and the guarantee
satisfaction letter from the contractor noted in "Lessee’s Obligations," Lessor shall make
application to remove the appropriate acreage of farm ground from the CRP Program. The
effective date of this contract is the effective date of the CRP removal.

E. To Lessee. Lessor promises and agrees to furnish the Property and to let the
Lessee into possession of said premises on the date of execution of this lease and permit the
Lessee the quiet and peaceful possession of the Proyw 5.? Lessee abides by the
terms of this agreement.

F. Taxes. Lessor promises and agrees to pay all real property taxes on the
Property through the term of the lease, subject to Lessee’s repayment as part of the purchase
price as noted in paragraph "Option to Purchase."

hase the mainsfarm, said parcel will be

6. Lessee’s Obligations. Upon receipt of the written description of all encumbrances
and assurance satisfactory to Lessee as set forth in paragraphs A and B of "Lessor’s
Obligations,” Lessee shall get a bid for the first year’s costs to make the 3 main pumps, electric
motors, and panels fully operational. Lessee shall pay the deposit to the company awarded the
bid, and guarantee payment in full. Lessee shall provide Lessor with proof of deposit and a
letter from the contractor demonstrating their satisfaction with the payment guarantee. Lessor
shall not be under any obligation to remove the acreage from CRP until he receives the proof
of deposit and payment guarantee.

2 - LEASE WITE'SIEION.TO PURCHASE
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7. Other Tenants. The Lessee will ensure the farming of the leased land which may
include leasing some or all of the irrigated land to farmers other than the Lessee.

8. Termination. Lessee guarantees to pay the first three year’s lease on all irrigation
improvements made to the farm. In the event the lease is terminated thereafter, Lessee shall
have the right to remove said equipment, subject to Lessor’s first right to assume the lease or
loan obligations for the equipment. Lessor hereby agrees to allow Lessee’s finance entities or
leasing entities to enter upon said property to remove all irrigation equipment, subject to
Lessor’s first right to assume the loans and leases or purchase said irrigation equipment. Neither
Lessee nor any entity Lessee is obligated to shall have the right to remove the main pumps,
electric motors, and panels at the main pumping station, and those jtems will be the property of
Lessor upon their completion. In the event there are any balances owing on the main pumps,
electric motors, and panels at the main pumping station, Lessee shall be responsible to pay those

outstanding balances.

9. Option to Purchase. Lessor hereby gives and grants Lessee the exclusive option to
purchase the said Property during or at the expiration of this lease. It is agreed that the Lessee
shall have the sole right to purchase said property at any time during the term of this lease
(through 2004), or any extension or renewal thereof, together with all structures, equipment, and
improvements thereon, plus the property taxes Lessor has paid
on the ground during th of he lease, "less a credit” of 80% of all lease- payments made
by Lessee. In the event Lessor sells said property during the term of this lease to any other
person except the Lessee, said sale will not diminish any of Lessee’s rights to lease*dr purchase
the property in accordance with this Agreemcnt.'-*"In*‘ﬂié“‘”%rVent. Lessor-sells said property during
the term of this lease to any other person except the Lessee, Lessor shall inmediately notify
Lesseg gf such sale in writing. Lessor shall not encumber the property during the term of this

~uf8ks6 to any other person except the Lessee. The purchase price includes all water and mineral
<. rights which accompanied the property as of August, 1997, and any additional water and mineral
rights added thereafter.

10. Terms of Purchase. In the event Lessee exercises his right to purchase the property
herein described, payment shall be made in the form and Lessor shall carry
the balance owing with a schedule of payments equa to a y year amortization, at a 7%
interest rate, with a balloon payment for the entire amount at the end of 15 years.

11. Exercise of Option. This option shall be exercised if at all by written notice given
to Lessor at any time during the lease period, which notice shalt specify Lessee has elected to
exercise this option. This option may be exercised only with respect to the entirety of the Sinker
Butte property. Upon exercise of this option, Lessor shall be obligated to sell the property 10
Lessee, and Lessee shall be obligated to purchase the property, for the price and in the manner
herein set forth. Within ten (10) days after Lessor receives notice of Lessee’s exercising his
option to purchase said Pyoperty, Lessor shall deliver to Lessee a preliminary title insurance
report on said Property. Lessor and Lessee shall complete and execute a Contract of Sale qf
Real Property in conformity with the Lease With Option to Purchase, a copy of which 18

3 - LEASE WITH QPTION TO PURCHASE
MICAC e s
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FROM ¢ TRY WOLET ‘ Fist MO, @ 228342738 "‘ﬁ‘c. 19 @Rl 03:1EA P

SCHEDULE A

CHective Date; August 1, 2001 @ 7:30 a.m. Commitment No; P04110-2nd Cemmitment

Tou .

PIONEER TITLE COMPANY OF CANYON COUNTY
Escrow Department

Attn: Blanca Acosta PN§4642

Escrow inquiries should be directed to
Blanca Acosta RIS

Title nquiries should he directad o
WMichaeal D. Thill

Policy or Policies (o be issued:
Amount Fee

Quner's Poiicy -
ALTA Form 1402.82 {10-17-92}
Proposed Insured:

| pan Policy. - STANDARD
ALTA Form 1056.92 (10-17-92) s C ]

proposed Insured:

Endorsements:

3. Fee simple interest in the land described in this Commitment is owned, at the Commitment
até by

SRR

TRACT I
JAY H. HULET, also known as JAY HULET, and GERTRUDE HULET, husband and wgfs

TRACT I
JAY H. HULET and GERTRUDE HULET, husband and wife

RACT IiL:
THE STATE OF IDAHO

4. The land referred to in this Commiment is dascrbed as follows:

See Attached Exhibit "A"

First Americen Title
Scheduie A

MICAT i
Moy § & 20



©damn o TAY HULET r FRv MO @ 20EE342738 (1}5.—:.

P41 10-2nd Commitment

Exhibit “A"

TRACTL:

Section 14: The SW1/4SE1/4 and the §51/25W1/4
Section 15: The SE1/4NEA/4, the $E1/4 and the E1/25W1/4
Section 21: The SE1/ASE1/4

Section 22: The E1/2, the SW1/4, and the E1/2NwW1/4
Saction 23; The W1/2 and the W1/2E1/2

Saction 26: The W1/2 and the W1/2E1/2

Saction 27: All

Sactlon 34: The N1/2NE1/4 and the NE1/4NW1/4

TRACT il:

All in Township 2 South, Range 1 West, Boise Meridian, Owyhee County, ldaho.

19 ZE@1 @3tiErM F4

i Township 4 South, Range 1 East, Boise Meridian, Owyhee County, !daho.

Section ™ Lots 2, 3 and 4, SW1/4 NEV/4, S1/2 NW1/4, SW1ié, W1/2

SE1/4

EXCEPT a portion of W1/Z NW1/4 and of SW1/4 that lies Westerly of a line and Northerly

of said irrigation ditch, said line and ditch being more particularly de

COMMENCING at the Northwest corher of said Section 1; thence

gcribed as follows:

Southt 8Y° 47°40" East along the North boundary of said Northwest Quarter of the

Northwest Quarter, Section 1 a distance of 434,91 fect to the TRUE POI
thance

Sauth 50° 18'33" East a distance of 205.14 feet; thence
South 46° 15°23" East a distance of 108.41 feat; thence
South 20° 46'08" East a distance of 95.00 feet; thence
South 0° 14'15" West a digtance of 377.58 feat; thonce
South 25° 11'42" West a distance of §8.00 feet; thence
South 9° 52'00" West a distance of 54.43 feet: thence
South 21° 18°02" East a distance of 77.07 feet; thence
South 39° 18'21" East a distance of 281.33 feet; thence,
South 18° 37'25" East a distance of 96.39 foot; thence '
South 8° 29°26" Wast a distance of 41.48 feet: thence
South 31° 37°45" West a distance of 113.25 feet: thence
South 19° 16'38" West a distance of 142.14 feet; thance
South 36" 22'41” West a distance of 74,77 feet; thence
South 44° 4%'57" West a distance of 112.82 feet; thence
South 30° 19'46" West a distance of 52.82 feet; thence
South 15° 33'05™ West a distance of 153.08 feet; thance
South 8° 29'25” East a distance of 88.15 feet; thence
South 27" 55'28" East a distance of 64.90 feet; thence
South 53° 16°26" East a distance of 11821 feet; thence
South 20° 00’03" East a distance of 66.80 feel; thence

Flest Anwrican Title
Schatule A

MICHAT il ™
WOy 6 & 2003
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RECEIVED
Jay Hulet MAY 2 4 2002
HC 79, Box 2020
Murphy, 1daho 83650 DEPARTMENT OF WATER RESOURCES
December 19, 2001

To Wharm it May Concern:

[ am leasing the subject property (legal description and verification of ownership
attached) to Falcon Butte Farms, Inc. Iam aware of the plans to apply Sorrento waste
matetials to the fields. and I hereby grant my permission to Falcon Butte Farms. Inc. and
Sorrento to do so.

Do not hesitate to contact me should you hrave any questions.

Sipcerely,

o
, ‘:1\_ tf':/ r"e\_d_lj—-z...-
Jaby Fulet

MICRTE 5w
MOY | & 2003
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AP ADAFCRE Comyany

DEPARTMENT OF WATER RESOURCES

Falcon Butte Farms

Falcon Butte Farrie inc, March 20,2001
17649 Cas Ada Rd

Nampa, ID 83687-8319

Dear Cugtomaer!

Thig lo%ter 16 1o confirm ‘nal your ONar to Rarduse Eléctival Energy Consumption
submitted in response 1o Idahc Power Company’s Request for Propoeals lssued February 16,
2001, has been acceptec. Encicsed i5 3 copy of your Of'er to Reduce Electrical Energy
Cong mpt:on which is signed by idano Power Cempany, Also onclosed 19 a ¢opy of your Oter
Form Worksheat which getalls tha Offersc Energy Raduction of 8,361,816 you hsve committed fo
providg during the 2001 growing se:son and tho Bass Energy Consumption Amount of B,2€1 516
trom wivch the actual anergy raducton providad will bu computed

Ag staled In Idano Fowers Rodq.iest for Proposels, i inetetéd service puinty included n
your woceplad O7igr must remain co nected ‘or electric yerace during the tuit ierm of the program.
1! you have metered service points that are currenlly not conecled for 3ervice, you do not nesd
1o contact 49, idaho Power will corfinn that each matered service point is connected tor safvice,
ano 11 It ja not. will coordinate to hive our crews pa-form the necessary work, | you preter t
hava your gervice disconnectsd du ng the winter, you rray contact ug aiter November 15, 200°
10 request 2 aervice disconnection,

As a condtion for partitpzting in the Irigaton Buy Back Frogram, you are required to
remain aa the responsible perty for 8ach of the molered service pointa inciuced In your accepied
olter. #f you become e responiltie party for additivnal melerac service pomts not inciuded in
yoaur uffee, Ideho Power will Include tha energy conaumption fer aach addional motrel eervice
peint it computing both 4 revised Base Energy Consumplior Arnount and the actuat ene:gy
reduclion proviced, Bacoming the resporaible pady lor nietered servize points no: inclvdec
your aMor couid affect your abillty 10 provide the energy reduc! on commiiten: 10 In your ofler.

I0aho Fower will begin madng monthly paymens in May for enaigy veductuns actually
provided, as detailed in the Reauest for Proposals. If you would profer 1o have your paymeants
deferred until 2002, please contact us. intarest will not be paid on delerred payments.

Wo icok forwarg to your pé mieipation in thic propram. It you hava 2ny qiiaslions. p.easa
lool ree to contact us,

Binaarely,
Idaha Power Company

Contact Numbpers:
In Bokgn 388.2323
Outside Boiseo 1-800-488-8151

MILHC: i :_ll“;a ;..;.,«

NOY 1 4 2073
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[ A DAMHC " "
‘.ilpwm QP' CFFER FORM WORKSHEET Bid ¥
. gf 3".' ,“. QIé
.-‘:COUM information ss of:  ?:13/2006 Bas¢ Enargy Zonsumptien Amaunt ; "--Fﬁﬂ-:-‘
TaxiD#  B20501117T7 Tad E e, frhd-2en -
Otfersd Ensi Reducho oy i
rgy ufnm'.: g 30l 4! &
Bid Price , S’ {,
o B,
FALCON BUTTE FARMS (Cants per BV
1764% CAN ADA RLC B &l dcrsa f County Narms
NAMPA, 1D p36HB7-8319 # Of Acres takan 1
aut of Production O - Ow Y#sz |
By CoumtyName.  wofAcran/County Name
|
IRRIGATIIN METERED SERVICE PDINTS
Nwtec §or ¥ {PCo Location 8 Service City WP Man k' ___Aaih.  kih Reguces
298009 1082 HF 8¢ MUHPHY 50 At / 97833 a1 3
29699 1088 HP 75 MUAPHY 7 81/ b, l'ﬂ're-rm
182509 “0RB HP 20t ML APHY 3,600 Sl & :
48480 €80 HP 80V MUAPHY 800 a9 umm
2453865 ‘GO HP 5 PIVOT MURPHY 5 153 2058 33445
2453627 1098 HP § PIVLT MUAPHY ) a0k ko2 28y
SOBII 1098 HP 110 MU 2PHY 110 87138 waimrg |
r */4 /’J
% ‘V'C‘"J @ }ﬁg A A v
De00 AVE, Na) eTAL » E 36, Mtp ki
RECEIVED
ser 2 7 2002
. “F PARTMENT OF WATER RESQURCF

B R R AT LIRS I AL T ]

M’bl"‘t:;f‘:-'.:,‘.
MOY § 2003



——

LOTRL D LT HF LEURKGE GRANT 12084364770 FP.B4

RECEIVED
- ¢
SEP 2 7 2002
5N M_ DEPARTMENT OF WATER RESOURCES
Crcuas e ATTACHMENT A TO RFP FEDRUARY 16, 2007

OFFER TO REDUCE ELECTRICAL ENERGY CONSUMPTION

This offer is made in rasponse to the Request for Proposals (“RFP”) issued
by idaro Power on or abou! February 18, 2001, The undarsigned Is an irngation customer
of Idaho Fowar recelving servica under Rate Schedule 24 ("Bldder’). In consioeration for
the compensation spoclfied on the attached worksheet, Bioder hereby offers to reduce its
consumption of dlectrical energy in t1e total amoun specified on the altached worksheet

(*Otfered Energy Reduction”) duriny the 2001 growing season.

1. BidderDota

Bidder's name: *T'%‘ﬁ' et Bu¥t Feamg Trc
Mailing address. ReYe  an Anﬁ_m_'_u&ﬁﬂ.f ) A368)

Telephone No.: _me_uu_c_«._ua___m_
Fax No, (it any):
E.mall (if any): -

Bioder ie a (select one) (___.) scle proprietor, [ ___) gensral patnorship,
(W) corporation. (____) limited partnerahlp. (—_) fimited liability company,

_yothar

It the Information provided by Bidder In this Paragraph 1 is ditterent than D
tho information shown on the attached workshest, please mark this box.

2. Bigder Yerification of Data Qi Workshect. Biddsr uncerstands that the information
conceming the Bidder and th meterod sarvioe points for Bidder shown on the
attached workshaot aro 0ase:s on the best iformation currently availanle to Idaho
Power. Bldoer states that it has carefully reviewed the matared servive points data
and consumption data for each metered sarvice point shown on the attached
workshieat. Bidder has veriticd with [daho Power any corréctions to the data and has

Page 1

MICRT: oL
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SEP-Z8—-BPZ BT 55 AM GEDRGEI GRANT 120584364778 F.85
. Incticated those corraclions to the data on the space proviced on the worksheet. RECEIVED

SEP 2 7 2002
5. Contrac! Terms and Congitiong. By making this offer, Bioder agroos that it will pEpARTMENT OF WATER RESOURCES

comply with all of the terms, conditions, warranties, covenams and rgpresenialons
conlained I tha REP, and ac<nowledyes that ail of the definitions, terms, conditlons,
warranties and covenants comained in the RFF are included in this ofter by

roference.

4. Binding Agreement. The undersigned Bidder understands that this
offer is binding and if this signed offor Is accepted by |daho Power, this
offer will constitule a contract between Idaho Powsr and the Bidder,
Biddar further understands that idaho Power has sncouraged Bidder to
consuit legal counse) prior to signing thie offer. Bidder further
underatands that if Idaho Fower has net notifled Gidder of it
acceptance of this otfer by 5:00 p.m, (MST) on March 15, 2001, the offer

{s deemed rejected, but this offer cannot be withdrawn or revoked by

Bldder prior 1o that time.
Otferec:
By M Mﬂn—»
irrigation Customer - Bidder

lt-__ﬁaggﬂ»w- oo
Dato_ .. £-422 ~&eel

Accepted:

IDAHO POWER COMPANY
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State of I.d-mno
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

December 17, 2003 KARL J. DREHER
Director

ERROL CARLSEN

FALCON BUTTE FARMS INC
PO BOX 2006

HAILEY ID 83333

RE: FINAL PAYMENT FOR RENTAL OF WATER FROM SNAKE RIVER THROUGH
THE WATER SUPPLY BANK. WATER RIGHT NOS. 2-2249, 2-2250, 2-2251,
2.2252, 2-2253, 2-2254, 2-2255, 2-2256, 2-2361, AND 2-7001

Dear Mr. Carlsen,

All or portions of the water rights referenced above were leased to the Water
Supply Bank (“bank”} during the 2003 irrigation season in accordance with Agreement
No. 1425-03-MA-10-3960 (“Agreement”) between you and the United States Bureau of
Reclamation (“Reclamation”). The Idaho Department of Water Resources
(“department’) has invoiced Reclamation for the funds associated with the second and
final payment. Upon receipt, the Controller's office will issue a state warrant in the
amount of $194,485.59 to be sent directly to the address listed above.

The enclosed map identifies the eligibility status of the lands as evaluated by the
department. It indicates whether the lands were determined to be eligible or ineligible

for payment.

Payment for rental of the right(s}) from the bank was contingent upon the
determination that the acres associated with the rental application had a valid Snake
River water right(s), and that they qualified for payment as provided in Contract no.
1425-03-WL-10-2003 between Reclamation and the Department of Water Resources
to Implement the Rental of Water Rights Under the Pilot Program for Leasing of Snake
River Natural Flow Water Rights for 2003, said agreement dated June 25, 2003

("Contract”).

The Agreement and Contract specify that one half of the estimated payment will
be paid on or around July 1, 2003, and the second half shall be issued after the
irrigation season has ended. The total payment to Falcon Butte Farms was calculated
based on the total number of acres determined to be eligible for payment times the
corresponding payment rate ($150.00 or $108.00 per acre idled) minus a ten percent
(10%) administrative fee as provided in the Water Supply Bank rules. The first payment
was calculated based on fifty percent (50%}) of the estimated final payment. The
second payment includes the remainder of the total payment based on the number of



acres determined to be eligible.

Below is a summary of the payments to Falcon Butte Farms for the rental of the
referenced water rights from the bank:

Contracted Eligitle Acres Payment Payment(s) to Lessor
Idled Acres Idled Acres Ineligible for Rate Payment1 | Payment 2 Total
(ac) (End of irr season)| Payment {price/ac) 50% {remainder) | Payment
3126.9 3126.9 0.0 $108.00 | $151,967.34 | $151,967.34 | $303,934.68
§29.9 629.9 0.0 $150.00 | $42,518.25 | $42,518.25 | $85,036.50

This payment, in the amount of $194,485.59 is considered to be the final
payment for the rental of water rights for the 2003 irrigation season. If you have

TOTALS: $194,48559 $194,48559 $388,971.18

questions, please feel free to contact the department.

Sin

o

Associate

Water Allocations Bureau

Enclosure

c: IDWR Western Region

E. Gail McGarry
Program Manager, Water Rights & Acquisition

Bureau of Reclamation
1150 N Curtis, Suite 100

PN 3100

Boise ID 83706-1234
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State of Idalho
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE

Governor

J. DREHER
July 25, 2003 RARL Director

ERROL CARLSEN
FALCON BUTTE FARMS
PO BOX 2006

HAILEY ID 83333

RE: TAXIDENTIFICATION NUMBER. WATER RIGHT NOS. 2-2249, 2-2250, 2-
2@eT, 2-2252, 2-2253, 2-2254, 2-2255, 2-2256, 2-2361, AND 2-7001

Dear Mr. Carisen:

Falcon Butte Farms has leased water rights to the State Water Supply Bank in
conjunction with an agreement between the U.S. Bureau of Reclamation and the Idaho
Department of Water Resources to implement the rental of water rights under a pilot
program to secure natural flow in the Snake River during the 2003 irrigation season. As
we discussed over the telephone, a Tax |dentification Number is required for the State
of Idaho to issue a payment to an applicant leasing rights to the Water Supply Bank
through this pilot program.

Please find enclosed a Request for Taxpayer |dentification Number and
Certification, or W-9 Form, from the Department of the Treasury, Internal Revenue
Service. The form should be completed and returned to:

Idaho Department of Water Resources
1301 North Orchard

Boise, Idaho 83706-2237

Attn: Cynthia Bridge Clark

If you have questions, please feel free to contact the Department.




State of Id«.<o |
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

July 7, 2003 KARL J. DREHER

Director

RECEIVED

ERROL CARLSEN JUE &0 s

FALCON BUTTE FARMS INC
PO BOX 2006

Depariment of Water Resources

HAILEY ID 83333

RE: APPLICATION TO LEASE PART OF WATER RIGHT NOS. 2-2249, 2-2250, 2-
2251, 2-2252, 2-2253, 2-2254, 2-2255, 2-2256, 2-2361, AND 2-7001 TO THE
WATER SUPPLY BANK '

Dear Mr. Carlsen,

The department has conducted an initial review of Agreement No. 1425-03-MA-
10-3960 (“Agreement”) between you and the United States Bureau of Reclamation
(“Reclamation”) submitted to this office as an Application to Seli or Lease a Water Right
to the Water Supply Bank ("bank"). The application was submitted in connection with
the 2003 Shake River Pilot Leasing Program initiated by Reclamation.

Please consider that the offered part(s) of the water rights (“rights”) are accepted
into the bank under the following terms:

1.

Payment for rental of the right(s) from the bank is contingent upon the
determination that the acres associated with the rental application have a
valid Snake River water right(s), and that they qualify for payment as
provided in Contract no. 1425-03-WL-10-2003 between the United States
Bureau of Reclamation and the |daho Department of Water Resources to
Implement the Rental of Water Rights Under the Pilot Program for
Leasing of Snake River Natural Flow Water Rights for 2003, said
agreement dated June 25, 2003 (“Contract”’).

While part(s) of a right(s) is in the bank, the owner of the right may not
use that part of the right.

While a right is in the bank, forfeiture provisions are stayed.

Acceptance of a right into the bank does not confirm the validity of the
right or any elements of the water right.

The right(s) will be considered released from the bank on December 31,
2003. MICRGHiLED
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The Agreement and Contract specify that one half of the estimated payment will
be paid on or around July 1, 2003, and the second half shall be issued after the
irrigation season has ended. Payment to the individual lessors will be issued at a pay
rate per acre identified in the individual Agreement between Reclamation and the
lessors minus a ten percent (10%) administrative fee as provided in the Water Supply
Bank Rules. The department has invoiced Reclamation for the funds associated with
the first payment as required in the Contract. A state warrant will be issued in the
amount of $194,485.59 for the first payment for rental of water from the bank in
accordance with the above referenced Agreement. The Controller’s office will issue the
warrant directly to the address identified above.

If you have guestions, please feel free to contact me.

Witer Alions Bureau

C: IDWR - W. Region
2.0249. 2-2250, 2-2251, 2-2252, 2-2253, 2-2254, 2-2255, 2-2256, 2-2361, &
2-7001

E. Gail McGarry

Program Manager, Water Rights & Acquisition
Bureau of Reclamation

1150 N Curtis, Suite 100

PN 3100

Boise |ID 83706-1234

MICROTUNED
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State of Iuano

DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

KARL J. DREHER
June 25, 2003 Director

JONATHON C BOWLING
IDAHO POWER COMPANY
PO BOX70

BOISE ID 83707

RE: APPLICATION TO RENT WATER FROM THE WATER SUPPY BANK UNDER
WATER RIGHT NOS. 2-2159, 2-2354, 2-2398, 2-7184, 2-7229, 2-2386, 2-2387,
2-2388, 2-7148, 2-2249, 2-2250, 2-2251, 2-2252, 2-2253, 2-2254, 2-2255, 2-
2256, 2-2361, 2-7001, 2-2371, 2-7053, 2-2262, 2-2194A, 2-2194B, 2-2206, 2-
2217, 2-2218, 2-2269, 2-2345, 2-2367, AND 2-2379

Dear Mr. Bowling:

The Department of Water Resources acknowledges receipt of the Application to
Rent Water from the Water Supply Bank and the corresponding Rental Agreement in
the name of Idaho Power Company, Inc. Enclosed is a copy of a fully executed Rental
Agreement in connection with the rental of an estimated 42,182 acre-feet of water from
the Snake River during the 2003 irrigation season. daho Power Company, Inc. is
authorized to divert water in compliance with the conditions of water use described in
the fully executed agreement.

The Contract between the United States Bureau of Reclamation and the Idaho
Department of Water Resources to Implement the Rental of Water Rights Under the
Pilot Program for Leasing of Snake River Natural Flow Water Rights for 2003, specifies
that the U.S. Bureau of Reclamation will make the required payments to the State
Water Supply Bank for the rental of the water rights identified in the Rental Agreement.

If you have questions, please feel free to contact me.

[,

Sincerely, '/ | / ,
SN ///’ MICROFILMED
Vvl —'/t,u/;.-- W 1% m
CynthiaBridge/Clark g1 s 290
Water/Allogations Bureau



Encl: 1

c: IDWR Western Regional Office

Rich Rigby

ESA Coordinator, Bureau of Reclamation
1150 N Curtis, PN 3030

Boise ID 83706-1234

MICROHLNir -
JUL 15 203



RECEIVED

M IDAHO JUN 19 7003
PCMER Dapartment of Water Resources

An {IDACORP Company

/

Jonathon C. Bowling, P.E. (208) 388-2905
Engineering Leader (208) 388-6495 FAX
Water Management Department jbowling@idahopower.com

June 17, 2003
Hal Anderson
State of Idaho
Department of Water Resources
1301 N. Orchard St.
Boise, ID 83720

Dear Hal,

Attached please find signed copies of the Water Bank Rental Application and Rental Agreement
pursuant to the agreement between the State of Idaho, Department of Water Resources and the
U.S. Bureau of Reclamation for the rental of water in the Middle Snake River for augmentation
purposes.

ldaho Power Company has agreed to facilitate this agreement between the above-mentioned
parties and is under no financial obligation. As agreed, the U.S. Bureau of Reclamation will be
financially responsible for the leased water.

if you have any questions or comments, please feel free to contact me.

Sincerely,

Johathon C. Bowling, P.E.

c John P. Prescott
James C. Tucker

MICRGHILMED
35 20m



State of I...a0

DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

February 6, 2003 KARL J. DREHER
Director

GEORGE GRANT
FALCON BUTTE FARM
PO BOX 119

PAUL ID 83347

RE: FINAL PAYMENT FOR RENTAL OF WATER FROM HIGH-LIFT PUMPERS FROM
THE SNAKE RIVER TO THE WATER SUPPLY BANK. WATER RIGHTS 2-2249,
2-2250, 2-2251, 2-2252, 2-2253, 2-2254, 2-2255, 2-2256

Dear Mr. Grant:

During the 2002 irrigation season, Falcon Butte Farm leased all or portions of the water
right licenses referenced above to the Water Supply Bank {“bank”). Enclosed is a state
warrant in the amount of $24,495.28 for the second and final payment for rental of water
from the Water Supply Bank. Also enclosed is a map identifying the lands that qualified for
payment.

Payment for rental of the right({s) from the bank was contingent upon a determination that
the acres associated with the rental application have a vaiid Snake River water right(s), and
that they qualify for payment as provided in Memorandum of Agreement (“MOA”) No. 1425-
02-MA-10-3460 between the U.S. Bureau of Reclamation (“USBR”) and the Idaho
Department of Water Resources (‘department”). Eligibility of the lands was verified by the
department based on interpretation of satellite imagery and field visits. As specified in the
MOA, the rental rate for the right holder is $45.45 per acre-foot (af). The annual diversion
volume was determined using US Geological Survey and IDWR data (up to a maximum of 3
acre-feet per acre). Based on the available data, payment to Falcon Butte Farms will be
calculated at the maximum of 3.0 acre-feet per annum per acre (afa per acre).

The total number of acres considered for payment is based on measurement of the lands
using available satellite imagery, and may differ from the totals specified on the lease
applications to the bank. In the case of Falcon Butte Farm, 724.6 acres were measured
and determined to be eligible by the department. The maximum number of acres eligible
for payment shall not exceed the total number of acres specified for lease on the entity’s
application.

On October 28, 2002, the department sent a warrant for $74,303.93 tq Falcon Butte Farm,
as the first payment for rental of water from the bank. The first paym WA EidbiEted

15 2009



based on 75% of the estimated eligible acres. Lands recommended for denial or whose
eligibility was in question, were not included in the total estimated eligible acres. Two fields
totaling 174.8 acres were determined to be ineligible based on criteria set forth in the MOA.
Both fields were in the ldaho Power Buy Back Program in 2001, but were not irrigated in
2000. Since the first payment, approximately 2.0 additional acres have been identified as
ineligible based on changes to the field boundaries to coincide with the water right place of
use limits.

The attached map identifies the eligibility status of lands as determined by the department.
It indicates whether the lands are eligible or ineligible, and identifies the number of acres
measured.

The total payment issued to Falcon Butte Farm was calculated based on the total number
of acres determined to be eligible for payment multiplied by 3.0 afa per acre, and further
multiplied by $45.45 per acre-foot. The second payment represents the difference between
the first and total payments. Below is a summary of the payments issued to Falcon Butte
Farm for rental of the referenced water rights from the bank:

Acres Total Eligible| Authorized Irrigation Total Payment(s) to Applicant @ $45.45 per acre-foot

Requested on Acres  |Diversion Rate| Reductions | Volume 1st 2™ Total Payment
L ease App. (ac) (ac) (afa per acre) (ah Rented {af) Payment Payment to Applicant
§29.9 7246 3.0 0.0 2173.8 $74,303.93 $24,495.28 $98,799.21

This payment is considered to be the final payment for the rental of water rights for the
2002 irrigation season. If you have questions, please feel free to contact the department.

Sincerely,

Enclosures

c: Western Regional Office Debbie Allen
IDWR, Fiscal Section
Rich Rigby, ESA Coordinator
Bureau of Reclamation
1150 N Curtis, PN 3030
Boise ID 83706-1234

MICRC: 1 e
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State of Idauo
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

KARL J. DREHER
October 28, 2002 Director

GEORGE GRANT

FALCON BUTTE FARM
- PO BOX 119

PAUL ID 83347

RE: PAYMENT NO. 1 FOR RENTAL OF WATER FROM HIGH-LIFT PUMPERS
FROM THE SNAKE RIVER TO THE WATER SUPPLY BANK

Dear Mr. Grant:

On September 5, 2002, the Department of Water Resources (“department”) requested
confirmation of the payment schedule preferred by the High-Lift Pumpers leasing water
to the Water Supply Bank (“bank’). Falcon Butte Farm (“Falcon Butte”) identified
Option 2, which provides for one partial payment of up to 75% of the total potential
payment to be issued prior to final review, and a second payment for the remaining sum
to be issued after eligibility findings are finalized by the department.

Enclosed is a state warrant in the amount of $74,303.93 for the first payment for rental
of water from High-Lift Pumpers from the Snake River to the Water Supply Bank. Also
enclosed is map identifying the lands that qualified for the first payment.

Estimates of lands eligible for payment are based on review of associated water rights,
satellite imagery interpretations, field visits, and flow measurements in accordance with
the criteria delineated in Memorandum of Agreement (“MOA”") No. 1425-02-MA-10-
3460 between the U.S. Bureau of Reclamation (“USBR”) and the Idaho Department of
Water Resources. As specified in the MOA, the rental rate is $45.45 per acre-foot, and
the annual diversion volume was determined using US Geological Service and IDWR
data (up to a maximum of 3 acre-feet per acre). Based on the available data, the
annual diversion volume for Falcon Butte is 3.0 acre-feet per acre (afa).

The first payment has been calculated based on 75% of the estimated eligible acres
only. Lands that will be recommended for denial or whose eligibility is in question,
have not been included in the total estimated eligible acres. Please note, that the total
acres are based on those measured using available satellite imagery, and may differ
from the totals specified on the applications to the bank. The maximum number of
acres eligible for payment shall not exceed the total number of acres identified on the
entity's application. Additionally, please note that the eligibility status is yet to be
finalized and may change pending final review.

MICRT FILMED
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The attached map identifies the eligibility status of lands based on the review to date.
It indicates whether the lands are eligible, ineligible or whether there are questions
surrounding their eligibility at this time.

Below is a total summary for the first payment:

Acres Estimated | Acre-feet | Estimated Estimated Payment(s) @ $45.45 per acre-foot

Requested Eligible per Eligible | 1st Payment| 2nd Payment Estimated Total
on App. Acres acre Acre-feet {75%) (25% or remainder) Payment
929.9 726.6 30 2179.8 | $74,303.93 $24,767.98 $989,071.91

If you have questions, please feel free to contact the department.

Sincerely,

Water Allocation Bureau
Enclosures

c: Western Regional Office |
Water right nos. 2-2249, 2-2250, 2-2251, 2-2252, 2-2253, 2-2254,
2-2255, 2-2256

Rich Rigby, ESA Coordinator
Bureau of Reclamation

1150 N Curtis, PN 3030
Boise ID 83706-1234

Debbie Allen
IDWR, Fiscal Section

MICRLHILVED
et g om
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C RECEIVED
SEP 1 6 2002
Dear Mrs. Clark, | DEPARTMENT OF WATER RESOURCES

Please accept this letter on behalf of Falcon Butte Farms and George Grant, Murphy Flats
Farm.

Both farms request option two outlined in your letter of Sept.5 2002. We request that

75% of 1he payments for water rentals be made immediately and the remaining 25% be
paid Jan. 1* 2003,

Sincerely yours,
George Grant

Prgs ST

MICROFILMED
NOY 7 4 2003



State of Ioaho
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE
Governor

September 5, 2002 KARL J. DREHER
Director

GEORGE GRANT
FALCON BUTTE FARM
PO BOX 119

PAUL ID 83347

RE: PAYMENT SCHEDULE FOR RENTAL OF WATER FROM THE WATER
SUPPLY BANK; LEASED BY HIGH-LIFT PUMPERS FROM THE SNAKE
RIVER

Dear Mr. Grant:

The department has conducted a preliminary review of the Application to Sell or Lease
a Water Right to the Water Supply Bank that you submitted to this office in the name of
Falcon Butte Farm.

To date, this review includes identification of the associated water rights, and an
evaluation of acreage eligibility based on satellite imagery from the 2000 and 2001
irrigation seasons in accordance with the criteria set forth in the Memorandum of
Agreement (‘“MOA”) No. 1425-02-MA-10-3460 between the U.S. Bureau of Reclamation
and the Idaho Department of Water Resources (“department’), and in the applicant
agreement. Confirmation that lands were not irrigated during the 2002 irrigation
season will be based on evaluation of satellite images, field visits, and flow
measurements.

The purpose of this letter is to request written confirmation of a payment schedule
preferred by each applicant. Part I, Section e, of the MOA, states: “IDWR shall make
lease payments to the lessor in accordance with a payment schedule acceptable to the
lessor, provided that the final twenty-five percent (25%) of the total lease payment shalll
not be paid until after the end of the irrigation season.” The department is prepared to
issue payments based on the preliminary review of eligible acres. At least 25% of the
total potential payment will be retained until the end of the irrigation season to cover
adjustments for any lands found to be ineligible as defined in the MOA.

Options for payment include:
1. One final payment for all of the acres determined to be eligible. The
payment will be issued on a preferred date after the end of the irrigation

season, once the eligibility findings are complete and an agreement on the
total amount is reached between the applicant and the depggiment. . .- -

RIEER A K



2. Partial payment(s) up to 75% of the total potential payment, as requested by
the applicant, can be issued prior to the final review. At least 25% of the
total potential payment will be withheld untit the eligibility findings are
complete and an agreement on the total amount is reached between the
applicant and the department.

Please submit your request in writing by describing the preferred payment option.
Specify the date you would like the final payment issued for option no. 1, or for option
no. 2, specify the dates for issuance and the percentage amounts of the early and final
payments. All payments will be issued to the name and address provided on the Water

Supply Bank application.

Applicants will be notified of the total number of acres determined to be eligible after
the irrigation season is complete (November 15, 2002), and will be given an opportunity
to appeal any acres found to be ineligible by the department.

Additionally, with regards to late season irrigation, Part Il, Section b, of the MOA states:
“The rental period shall be from May 1 through the end of the irrigation season,
provided that on or before August 15, a lessor who did not divert water prior to
acceptance of the lease, may inform Reclamation that the lessor requires the use of
water for some period between September 1 and the end of the irrigation season.”
Please note that the date to request authorization has past. Therefore unless you have
already notified the USBR of your intent to use water, late season irrigation is not
authorized under the MOA.

If you have questions, please feel free to contact the department.

c: Western Regional Office
Water right nos. 2-2249, 2-2250, 2-2251, 2-2252, 2-2253, 2-2254,
2-2255, 2-2256

Rich Rigby, ESA Coordinator
Bureau of Reclamation

1150 N Curtis, PN 3030
Boise ID 83706-1234

MICRC T iLviED
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State of Idaho ‘
DEPARTMENT OF WATER RESOURCES

1301 North Orchard Street, Boise, ID 83706 - P.O. Box 83720, Boise, ID 83720-0098
Phone: (208) 327-7900 Fax: (208) 327-7866 Web Site: www.idwr.state.id.us

DIRK KEMPTHORNE

Governor

August 2, 2002 KARL J. DREHER
Director

GEORGE GRANT
FALCON BUTTE FARMS
23 FALCON BUTTE RD
PO BOX 71

MURPHY ID 83650

RE: ELIGIBILITY OF LAND FROM HIGH-LIFT PUMPERS RENTAL AGREEMENT
TO THE WATER SUPPLY BANK :

Dear Mr. Grant:

The Idaho Department of Water Resources has received your letter dated July 8, 2002
regarding the leasing eligibility of two fields associated with the High-Lift Pumpers rental
agreement to Water Supply Bank (“bank”). Inyour letter, you identified two tracts of
land that you would like to be considered for entry into the bank.

The purpose of this program is to secure water in the Snake River during the 2002
irrigation season from acres that otherwise would have been irrigated this season. |t is
particularly difficult to document the intent to irrigate a specific parcel of land with larger
farms exercising crop and field rotation, and participating in alternative irrigation
programs such as the CRP, the Idaho Power Buyback Program of 2001, and Idaho
Power Time-of-Use Rates. Therefore, criteria by which land will be considered eligible
for lease from the bank by Idaho Power Company was defined in Memorandum of
Agreement (“MOA”) No. 41425-02-MA-10-3460 between the U.S. Bureau of Reclamation
and the |daho Department of Water Resources, and the attachment to the Water Supply
Bank application, signed by you on May 24, 2002.

The eligibility criteria set forth in the MOA was established to ensure that the water
associated with the proposed acres has been diverted from the river during the irrigation
season in recent years, and would have been diverted during the 2002 season as well.
The criteria also allows administrators of the Water Supply Bank to be consistent in
evaluating the recent historic use of water on each proposed acre of land, lending
credibility to the objectives of the program.

In your letter, you described two ﬁelds; a 125 acre circular field and a 35.4 acre square

field, that have not been irrigated as outlined in the eligibility criteria. In both cases, the
fields were in the ldaho Power Buyback Program in 2001, but were not irrigated in the
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year 2000 in accordance with no. 2 of the eligibility criteria. Given that this year's
arrangement to lease water from High-Lift pumpers from the Snake River is a pilot
program that has demanded extensive processing resources to assure that
implementation meets the goal of actually securing increased river flows, it's success
depends upon consistent administration by the Department and participation by the
applicants. Therefore, only acres qualifying under the eligibility criteria described by the
MOA will be approved for lease. Though we appreciate that there may have been an
intent to irrigate both the identified parcels during the 2002 irrigation season, the water
associated with these acres will not be eligible for lease from the bank under this
program.

Please feel free to contact this office if you have additional questions.

Sincerely,

Norman C. Young,
Water Management Division

c. Rich Rigby
ESA Coordinator
Bureau of Reclamation
1150 N Curtis, PN 3030
Boise ID 83706-1234
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GEORGE GRANT
FALCON BUTTE FARM
PO BOX 119

PAUL ID 83347

RE: APPLICATION TO LEASE PORTIONS OF WATER RIGHTS 2-2249, 2-2250, 2-
2251, 2-2252, 2-2253, 2-2254, 2-2255, AND 2-2256 TO THE WATER SUPPLY
BANK

Dear Mr. Grant:

The department has conducted an initial review of the Application to Sell or
Lease a Water Right to the Water Supply Bank ("bank™) that you submitted to this office
in the name of Faicon Butte Farm. The application was submitted in connection with
the lease of water rights ("rights") from high-lift pumpers on the Snake River.

Please consider that the offered part(s) of the water rights are accepted into the
bank under the following terms:

1. Payment for rental of the right(s) from the bank is contingent upon a
determination that the acres associated with the rental application have a
valid Snake River water right(s), and that they qualify for payment as
provided in Memorandum of Agreement (“MOA”") No. 1425-02-MA-10-
3460 between the U.S. Bureau of Reclamation and the Idaho Department
of Water Resources regarding Renta! of Water From High-Lift Pumpers
on the Snake River, said agreement dated May 10, 2002.

2. While part(s) of a right(s) is in the bank, the owner of the right may not
use that part of the right. As specified in the MOA, however, a lessor who
did not divert water prior to the acceptance of the lease may give notice
that the lessor requires the use of water on and after September 1, 2002
for land or crop preparation purposes for the 2003 irrigation season.

3. While a right is in the bank, forfeiture provisions are stayed.

4. Acceptance of a right into the bank does not confirm the validity 9kthe
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right or any elements of the water right. MICARSY



5. The right(s) will be considered released from the bank on December 31,
2002.

If you have questions, please feel free to contact the Department.

Sincerely,

A S

L. GLEN SAXTON, P.E.
Chief, Water Allocation Bureau

c. IDWR Regional Office
Water right nos. 2-22489, 2-2250, 2-2251, 2-2252 2-2253, 2-2254,
2-2255, 2-2256
Rich Rigby
ESA Coordinator
Bureau of Reclamation
1150 N Curtis, PN 3030
Boise ID 83706-1234
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luly. 8 2002

George Gran

Vice-President, Falcon Butie Farms
23 Falcon Butic Road

PO Box 71

Murphy, > 83650

IDWR and BOR
Boisc Idaho

Re: Land not farmed in 2002

TOIDWR AND BOR

In regards 10 Falcon Buttes water bank requesl. Two tracts of land which Falcon Buite requested
entry into the water bank for purposes of the BOR rental were not farmod in crop year 2000. One field was
a circle of 125 acres the other a square ficld of 35.4 acres. The circlc was farmed gince it came out of the
CRP in the fall of 1997, the pivol was moved temporarily 10 another location in 2000. The field was
scheduled 10 be farmed in 2001 however the 1dsho Powcer buyout preempred farming that year. Howcver
the mainlinc, wirc, phone hookup and pivot pad was all in place. Furthcrmore Falcon Butic had preparcd
the land for planting. Falcon Butic belicves that this land should be allowed into the water bank as there is
ample evideace of Falcon Buttes intent. The second parcel of 35.4 actes was not farmed since going out of
the CRP in 1999, Howgver this parcel was connectod to water and the land was prepared for farming this
vear. Thank you for your consideration on this matter




