MEMORANDUM

DATE: December 27, 2001

TO: Files 72-00008E, 72-04095A & 72-10048
FROM: KARI LYNN TOWNSEND

RE: Telephone conversation

| received a telephone call today from Robert Valnoski inquiring about the status of his
ownership change request for the above listed water rights.

Mr. Valnoski stated that he has sold his property in NJ and will be relocating to Challis,
ID by June of 2002. He asked that we use his Challis address on all correspondence
regarding the above water rights starting now. The Challis address is:

Robert Valnoski
PO Box 796
Challis, ID 83226

Challis phone number is 1-208-879-3284

| explained to Mr. Valnoski that it would be a while longer before we were able to
complete the processing of his request. He said that would not be any problem for him.



