RECEIVED

STATE OF IDAHO NOV 3 0 2005
DEPARTMENT OF WATER RESOURCES DEPARTMENTG
WATERRESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Aftach pages with additional information. Instructions are on the back of this page
Incomplete forms with be returned

Water Right No(s).: 29-10320

Adjudication Claim No(s).:

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,

CONTRACT OF SALE or other legal document indicating your interest in the property and water
rights or claims in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest:
Lewiston State Bank
¢/o Western AgCredit, FLCA

P.O. Box 95850
South Jordan, Utah 84095

Name of Water Right Qwner/Claimant(s}).

RONDO W. PERKINS and JULIE ANN PERKINS
GRANT M. SIMONS and TONYA LEE SIMONS

Expiration Date of Notification Period: January Q1. 2025
Is this a Renewal of Request for Notification O YES K ~NO

Lewiston State Bank
By: Western AgCredit, FLCA, Servicer

Signature(s) (and title if applicable): By:
David G. Brown
Vice President — Credit Services

For Office Use Only %
Received by Dat% Fee .
Receipted by Dat Receipt No.

Processed by Al Date __ WR Date



EXHIBIT “A”

Caribou County, Idaho:
Townzhip 6 South, Range 38 East of the Boise Meridian:

Section 25: Lots 19 and 2@, WuNWX%, SW%, WrSEX, EXCEPT THEREFRON,
(Parcel Nos. the following described property:
2361 and Beginning at a point 375 feet Eazt of the West GQuarter
2365) corner of said Section 25, and running
thence North 490Q feet; thence East 218 feel;
thence South 400 feet; thence ¥est 218 feet,
to the point of beginning.
Section 26: EWE%, EXCEPT THEREFROM, the following described property:
Beginning at the Northveat corner of the NEXSEX of =eid
Section 26, and running
thence East 780 feet; thence South 185 feet;
thence West 76@ feet; thence South 395 feet;
thence West 20 feet; thence Horth 580 feet,
to the point of beginning.
Section 35: SEXSEX. (Parcel No. 2378)
Section 36: Lots 20, SkEWX, SWXSE%. (Parcel No. 2380)

(Parcel No.
2368)

A tract of land situated in Section 24, Township 7 South, Range 39
East of the Boise Meridian, and in Section 19, Township 7 South, Range 40
East of the Boise Meridian, more particularly described as follovs:

Beginning at the Northvest corner of the NEXNE% of said Section 24,
and running ‘
thence East 2366 feet; thence South 1418 feet;
thence West 2366 feet; thence North 1410 feeti;
to the point of beginning.

EXCEPT THEREFROM, = County Road approximately 16 feet in width running
along or near the Township line and along the North line of =aid premises.

(Parcel Nos. 25924 and 2637A)
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P.O. Box 95650 ‘NATERRESOURCES

Sourh Jordan, Utah §4095-0850

Loan MNa. 4360170831
REAL ESTATE MORTGAGE,
FIXTURE FILING AND SECURITY AGREEMENT

THIS MORTGAGE is made this 20th day of October, 2005 between RONDOQ W. PERKINS and JULIE PERKINS, husbaod and wife, a5 to an
sndivided ¥ interest and GRANT SIMONS and TONYA SIMONS, husband and wife, 85 to an undivided % interest hereinafter called
"Mortgagor', and Lewiston State Bank hereinafter called "Mortgagee™, having its principal place of business in Lewiston, Utsh.

WITNESSETEH, That Mortgager TRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Morlgagee together with
right of entry and possession the following desoribed real property sitated in the County of € aribou, State of Idaho:

FOR DESCRIPTION OF REAL PROPERTY SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREGF

TOGETHER WITH: ail buildings, structures, squipment, fixwres (including mees, vines anl shrubs) and improvements of every land and
description now or hereafter constructed or placed thereon; all standing timber and timber to be cut located thereon; ali existing and future water
rights, however evidenced, inctuding lrigation and watering equipment and systems, ditches, latera:s, conduits, and rights-of-way used 1o convey such
water o to drain the above-described property, all of which rights are hereby made appurtenant ‘o the property, and atl pumping plants, electrical
generators, wind machines, and fenclng and storage tanks, now or hereafter used in conneetion with the property, ail of which are hereby declared 10
be fixtures, 1l existing and future grazing rights, leases, permits and icenses; all oil, pas, and mineral lenses, pormits and rights used with the
property, all tenements, hereditaments, easements, rights-of-way and sppurtenances to the property; and all Tight, title, and interest at any time of
Mortgagor {or any of its bailees, ugents, or instrumentalities), whether now existing or hereafter aris;ng of acquired, whether direct or indirect, whether
owned legally, of record, equitably or beneficially, whether constintting real ar personal property (% subject to any other characterizations), whethet
created o authorized wder existing or future laws or regulations, and however arising in, including without fismitation, the water, water rights and
other assets and ftems described below in subparagraphs {z) through (h) which shall coliectively be called “Water Assets” (hereafter colteciively
referred o as the “Property”). References to “water” and “water rights” are used herein in the broadest and most comprehensive sense of the
termi(5). The term “water' includes water rights and right to water or whatever rights (o moaey, proaeads, property or other bensfits are exchanged or
reccived for o on account of any Waler Assets or any coaservation or other sionuse of water, inc wing whatever rights are achigved by depositing
ona's shares of any Waler Assets in any warter bank or with any water authority, ot any other water reallocation rights:

a Al water (inchuding any water inventary in storage), water pights end entillements, other rizhis to water and other rights to receive water of
water rights of every kind or natute whatsoever including (i) the groundwater oo, under, pumped frm or otherwise availabic to the Property, whether
a3 the vesult of proundivater rights, cootractual rights or otherwise, (i) Mortgagor's right 1o remove and extract any such groundwater including any
permits, rights ov licenses granted by any govemnmental autherity or agency or any rights grarted or created by any use, easeraents, covenant,
Agreemellt e contract with any person or entity, (i) any rights to which the Property is entitled with respect o surface water, whether such right is
appropriative, ripavian, preseriptive, decreed or otherwise and whether or not prusuant {0 permit o other governmental autherization, or the right to
care any such water, (1v) sny water, water zight, water allocation, distribution right, delivery tight, water storage right, ur other water-related
entinergant sppustanant or otherwise applicable o the Property by virtue of the Property being sttuzted within the boundaries of any district, agency,
ar other governmental entity or within the boundaries of any private water company, inutual water company, or other non-governmental entity;

b All stock. inwerest or vights (including any water allocations, voting or decision rights) in an)* entity, together with any and all cights fiom any
entity or ather person to acquire, receive, exchange, sell, lease, or otherwise tansfer any water of other Water Assets, to store, deposit or otherwise
create water credits in a water bank or similar or other arrangement for allocating water, to transpat or deliver water, or otherwise to deal with any
Wajer Assat;

c. Ail Heenses, petsits, approvals, contracts decrees, rights and interest to acquire or approprialz any water or other Water Assets, water bank or
other credits evidencing any right to water or other Water Assets, to store, carry, mansport of duliver water or other Water Assets, 1o sell, lease,
exchangs, or othervise tansfer any water or ather Water Assey, of to shange the point for diversion of water, the jocaiion of any water or Water
Asset, the place of usc of any water or Water Asset, or the purpose of the,use of any water of Water Asset

d. All rights, elaims, causes of action, judgments, awards, and other judicial, arbiter or pdminittrative reftef in any way relating 1o aay water of
Water Asser;

“e. All storage and treatroent rights fur any water or any other Water Asget, whother on ot off the 2roperty or other property of Morigagor, Together
veith all storage tanks, and other equipment used or usable in connection with such storage and any water bank deposit credits, deposit accounts or
other rights neising on account of the sturige or nonuse of any wetsy or any water or any other Water Asset,

§ Al riphts to transport, cany, ailocate or otherwise deliver water or other Water Assets by afry means wherever located;

LSB 1324 1705505 Heal Estate Mortgage, Fixtore Filing and Security Agreement (Page | of 7)
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g. All guarasties, warranties, marketing, management or service contracts, indemnity apgreements, and water right agreements, oiher waler rolate

contracts and water reallocation rights, all insurance policies Iegm‘ding or relating lo any Water Avuser,

h. Al rents, issnes, profiss. proceeds and other accounts, instruments, chattel paper, confract rights, general intangibles, deposit accounts, and othe
rights 1o payment arising from or on account of any use, nonuse, sale, lease, transfer or other disposition of any Water Asset,

Absolute dssignment of All Revenue From Water Assets - Mortgagor hereby absolutcly and wnconditionally assigns to Mortigages all proceeds
Teqis, issues and profits from any use (apart from watering plants on the Property or other ordinary use on the Propeity), nonUSE, sale, lcase, transfe
ot disposition of any kind of any water or any other Water Asset subject to a lien in favor of Morigagee, That assignment shal'l be perfecte
autorpatically without appointment of a recetver or Mortgagee becoming a moitgages in possesiion and Mortgages shall have the right, befare o
after the oecurrence of any default or event of default, 1o notifv any account debtor to pay ali aniounts owing with respect to those proceeds, rents
issues and profits directly o Moripagee  Except as otherwise agreed in writing by Mortgages, [dorigagee iy apply any such collection (and an;
rents, issues, profits and proceeds) 1o any indebtedness owed to Mortgagee in any order, priogity o manner desired by Mortgagee.

MORTGACGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, tansfors, conveys nd sets aver (v Morlgages all the rents, royaltics
insues, profits, revenue, income and other benefits of the propeity arising from the use or enjoymtant of all or any portion thereof or fronj any lease
mineral lease, o apreement pertaining thersto (collectively the “Rents”); SUBIECT, HOWEVER, to the right, power and suthority given to anc
conferred upon Mortgagor by Paragraph 13.3 hereol.

PERSONAL PROPERTY SECURITY AGREEMENT — All of the Property will be consideted to the fullest extent of the law to be real property
for purposes of this Morteage. To the extent that any of the Property, (including without limitatios any Water Assets ot fixtures), is deemed to
constitute, is adjudicated to be, or declared 1o be personal property, this Mortgage shail also be deemed to be a security agreement. Maoritgagor does
hercby create and prant to Mortgagee a security interest in all such personal property described hetein; and further, grants to Morigagse all of the
rights and remedies of a secured party under the Usiform Comeercial Code and other applicablz swate law, which rights are cummulative.

FIXTURE FILING — This Mortzage shail also be deemed 1o be a fixture filing wnder the Uniforn, Conumercia! Code and is 1o be reconded in the
county real estute records.

FOR T'HE PURPOSE OF SECURING: (1} pavinsot of the indebledness or obligations evidencad by the following promissory note(s) and,’?r
guarattics executed by Martgagor and/or others 1o the Moertgagee at the times, in the manner and v ith interest as therein set forth (notes may contain
variabie or adjustable rate provisions)y:

Dated Maturity Face Amount Dated Maturiny Face Amount

By

10202005 1/1/2025 §250,000.00

P -

[ —

{2} The payment of such additional loans or sdvances, including advances under a revolving tine cf credit, with interest thereon, as hereafter may be
snade to Movtgagor, or Morlgagor’s successors of assigns, and/or to parties whose obligation Mortgagor is puaranteeing, evidenced by a promissory
note or otherwise and any obligations evidenced by any guasanties executed by Mortgagor in favor of Mortgages, PROVIDED HOWEVER, THAT,
such additanal Joans advances gusranty obligations shall be secured by this Morigage only if the promissery 1ote, gumant‘y, or other documeit
evidencing such loans or advances shall recite that it is to be secured by this Mortgage, (3) the payment 0f| any substitute notes, renewals,
reamortizations, and extensions of all indebledness secured by this Mortgage; (4) the performance of every obligation and agreement of Mortgager
whether contained or incurporeted by reforence in this Mortgage, ot contaned in any loan dogument or guaranly executed by Muortgagor in favor of
Mortgagee, with respect to ary loan, advance, o guaranty secured by this Mortgage; and (3) the payment of all sums expended or advm.we_.d Ly
NMorlgagee under or pursuant to the ierms of this Mortgage, together with interest thereon as herein provided. The continuing validity and priority of
this Morigage as security for future loans. advances, or guaranties shatl not be impaired by the fact that at certain times hersafter there may exist no
outstanding indebtedness fiom Mortgagor to Morgagee or no commitment to make loans or advaaces,

A TO PROTECT THE SECTURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

1 To use loats proceeds solely for the purposes sct forth in the loan application(s) or agreemeénts.

X4

To keep the Property in good condition, working order and repair; care for the Fropert in accordance with standards of good husbandry
and to keep all trees, vines aid crops on said land progerty cultivated, imigated, fertilized, sprayed, and fumigated; not to remove, destroy
of suffer the removal or destrociion of any building, fence, canal, well or other improvaments of fixtures thersoty not te remove, rc.placc
ar alter any horticultural of viticultural tree, vine or shrub planted thereon without the prior writien consent of Mortgagee, except in the
ovdinary course of business; to complele or restore promptly and in good apd workmanlike manner any building which may he
constructed, damaged or destroyed thereon; to comply with all laws, covenants and rextrictions affecting the Property; not to commit o
permit waste thereof; not to commit, suffer or permit any act upon the Property in viciation of law; 1o do all other acts which from the
character or use of the Property may be reasonably necessary, the specific enumerations herein not excluding the gencral; to observe and
perform all obligations of Mortgagor under any lease of the Property.

1. Toprovide, maintain and deliver to Mortgagee fire and all other types of insurance of th.e typs 2ud in amounts as Mortgagee may require,
with loss pavable clauses solely in favor of Mortgages. In the event of loss, the nsuranwe proceeds, or any part thereof, may be applicd
by Mogsgee, at its uption. W the reduction of the indebtedness hereby secured oy to the restoration or repair af the property damaged.
In the event that the Morigagor shall fail © provide satisfactory hazard insurance, Jortgages may procure, un Morigagor's behalf

L56 1324 1(073403) Real Esiate Mortgage, Fixture Eiling and Securit Agreement (Page 2 of 7)
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insrance in favor of Mortgages alone. If insurance cannet be secured by Mortgag ir w0 provide the required cuverage, such inabilit
shall tonstitute un event of defauit hereunder,

4 Toappeat in and litigate any action or proceading purporting to affect the seourity hereof, the title to the Property, or the rights or power
of Mongagee: Mortgagee may appear in and litigate any such action or proceedings, including any bankruptey, partition o
condatnation proceeding. aflecting the Property, or Mortgagee's interest thergin, in which evsut Mortgagor agrees to pay all costs an
expenses thereof, including altorney’s fees and costs of securing evidence of title.

L7

Fo pav on or befare the due date all taxcs and #ssessments affecting the Property, inc{uding all assessments upon water campany stoc|
and all remts, assessments and charges for water, appurtenent to or used in coorection with the Property; to pay, when due, o)
encumbrances, chargss, and liens, on the Property or any part thereof, which at any tine sppear t0 be prior or superior hereto,

6. In case of any suit to foreclose this Morigage or 1o collect any charge arising out of the debt hereby secured, or of #ny suit which the
Martgages may deem necessary 10 prosecute or defend to effect or protect the lien he-ein, Including any proceeding i bankruptey, or it
Mlortgagee retains an attomey to advise Mortgagee in connection with this Mortgege or any other zgreement related to the indebtednes:
seclred by this Mortgage, Mortgagor agrees 10 pay a reasonable sum as attorey’s fees and all costs and legal expenses in connection
witlt said suil, and further agress to pay the rcasonable costs of searching the records ;nd abstracting or insuring the title, and such sums,
costs and expenses shall be secured hereby and shall be intluded in any decrec of forcctosure. The foes and costy described herein and
clsewhere in this Mortgage shall be in addition 10 those set forth in the loan ageement or any other written agreément between
Mortgagor and Morgagee.

7. Should Mortgagor fail to make any payment or to do any sct as provided for in this Morigage, then Mortgagee, but without obligation to
do 5o and without notics 10 or demand upon Mortgagor and without releasing Mortgagor from any obligation hereof, may: make or do
the same i such manner and to such exfent as either may desm nezcessary to protect the Property, Mortgagee being authorized to enfer
upon the Property for such purposes; comence, appear in and [itigate any action or yocseding purporting to affect the securicy hereof
or the rights or powers of Mortgages, including uny bankruptey proceeding affecting the Fropetty; pay, purchase, contest, or comprotmnise
any encumbrance, charge or lien which in the judgment of either appears to be prior or superior hereto; and in exercising any such
powers, incur any liability, expond whatever amounts in iis absolute discretion it miyy deem necessary therefore, ncluding atorney's,
accounfant's, and apprajsal fees, environmental fees, wnd costs of securing svidenc: of title, and all amounts so expended shuil be
oblizgations of Mortgagor sscured by this Mortgage. Nothing contained herein shall prohibit Mortgages from entering the Property, at a
reasonable time and upon reasonable notice to Mortgagor, without incurring or assuming any obligations or liabilities whatsoever, for the
sole purpose of inspecting the Property.

8 To payimmediatcly and without demand all sums expended by Mortzagee parsuant 1) the provisions hereof, with interest from date of
expenditire at the same rate as is provided for in the note or notes securcd by this Mortgage, In the event that such sums are not
immediately paid, they shall be added 10 the principal balance of the indebtedness sccared herely and shall accrue interest as herein sct
form. Al such sums shall be secured hereby.

9 Environmenta!l Representations, Watrantics and Covenants,
i

(a} Bxcepl as disclosed in wiiting to Mortgagee, or exeept as otherwise provided in any loan agresment between Morgages and
Merigagor waich specifically refers 10 the Property, 10 the best khowledze of Mortgagor after due inquiry, Mortgagor hercby further
represcnts, warrants and covenants as follows:

(i) No pollutants, contamninants (including ofl or other petroleutn products}, toxic or hazardous substances, or solid or hazardous
wastes, &5 such terms arc defined under any federal, state or local Environmiental Law, regulation or otdinance (hereinafier
“Contaminants™) have been, are being or will be generated, manufactured, produced, stored, disposed of, discharged, released
threatened to be released, or otherwise allowed 1o migrate or escape on, wder or rom the Property In sich quantities or
concgntrations as would violate any federsl, state or local Eavironmenta! Law, regulation or erdinance or as would require
Mlortgagor to report such condition to any governmental authority or to undenake removal or remedial action to clean up such
cottaminants;

(i} No Conteminants are located on, in or under any property located adjacent 1 the Property in such quantities or concentratinns
as would constiwue a violation of any Environmental Law or as would vequire 1he owner of the adjacent property to repert such
condition to any governmental authotity or to undertake removal or remedisl actisn to clean up such Contaminants;

(1) Netther che Property, nor auy portion thereof, nor apy adjacent property or pottion thercof, has bees or is proposed to be lsted
under the Comprehensive Environmemtal Response, Compensstion and Liability Act (42 U.S.C. Section 9601, et seq.), or any
analogous state law. Morgagor shall immediately notify Mortgagee if Mortgager acquires any information concerning the listing
or propesed listing of the Property or any adjacent property and shall provide Mortgagoe with any documents in hMorgagor’s
pussession relative theretg;

{1vi No hazardous wastes, as defincd under the Federal Resource Conservation and Recovery Act (42 1.5.C, Section 6901, et seq.),
or any analogous state law (“Hazardous Wastes™), have been, are being or will be stored or treated in surface impoupdments or
other structures or facilities located on the Property thar are partiaily or entirely below the ground surface;

{v) Mo ltigstion, investigation, administrative order, consent order, sgreements, or other action, procesding or settlement
(hereinalter “Actlon™) has previously been brought, is now pending, or to the best knowledge of Mortgagor threatened against or
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anticipated by Mortgagor, with respect to Mortgagor's use or management of Hazardous Materials or Hazardous Wastes or th-{
envitonmental condition of the Property, including any underlying ground#ater.  Upon learning thereof, Mortgagor shal
mmediaiely notify Mongagee of any such Action or threatened Action and provide Mortgagee with copies of all documentatior
relative thereto; and

{+i) Exeept as disclosed in writing w Mortgagee, no underground anks, wells [except domestic water wells), septic anks, ponds
pits o any other sterage tanks (“Tanks™) (whether currently in use ot abandonel) are or were located on or under the Property ang
no Tanks are or were serving the Property described herein.  With respect o any Tanks disclosed in writing to Mortgages,
Mortgegor shall cotaply with all federal, state and local laws, regalations and creiinanees and any requirements of city or county fire
departments, applicable to the maintenance and use of such Tanks, ncluding, without limitation, Tide 40 of the Code of Foderal

Regulations Pact 1132,

(b} Wothing herein shall be deemed 1o profibit Mertgagor from (i) using, handling or storing hazardous materials of substances, &s
defined under any federal, state or local law, regulation or ordinance (“Hazardous Materials™} or (i) storing or treating nan-hazardous
wastes, so long as such activitles are carried out (a) in a good and husbandlike manner in the ordinary course of business, and (&) in
compliance with all applicable environmental laws, regnlations, permits, orders or othe ' requircrments.

() In the event that Mortgager is in breach of any of its representations, warranties or sovenants as set forth above, Morigagar, at its 50i¢
expense, shall take all action required, including environmental cleanup of the Prope-ty, t¢ comply with the representations, warranties
and covenunts herein or appMcable legal requirements and, in any event, shall tzke all action deemed necessary by appropriute
governmental authoritics. Mortgagee shall have the right, but not the obligation, to «dvise appropriate governments! authorities of any
environmenta! condition on or affecting the Property that constitutes o may constitute i breach of Mortgagor's obligations hereunder.

{1} Mortpagor and its successors and essigns shall indemmify, defend, protect, and hold harmless Modgages, its directors, offivers,
employess, agents, shareholders, successors and assigns and their officers, employees ov agents, from and against any and all claims, suits,
damonges, liens, losses, liabilitles, interest, judgments, response and cleanup COSt, demands, actions, causes of action, tnjuries,
administrative proceedings and orders, consent agreements and orders, penalties, cosis and sxpenses {(incluiding any fzes and expenses
incurred in enforcing this indemnity, any out-cfpockst litigation costs snd the reascnable fees and expenses of counsel) of any kind
whatseever (“Claims”) paid, incutted or suffered by, or asserted againsl Morlgages, including but not limited 10 Claims arising out of
loss of life, mjury to personms, trespass of damages to or contamination of propetly or natural resources, of injury to business, in
connection with or atising out of the activities of Mortgagor, on the Property, Mortgagor's predecessors in interest, third parties who have
heen invited, permuitted or frespassed on the Property, or partics in 2 contractual relationship wilth Mortgagor, or any of them, or which
directly or indirectly arise out of or result from or in any way connected with the Props rty, whether or not caused by Mortgagor or within
the contro! of Mortgagor, including witheut limitation: (i) the presence, use, generation, treatment, Storage, disposal, releage, threatened
release, or discharge of any Hazardous Material or Contampinant at or from the Property and/or the cleanup of Hazardeus Matenials or
Comaminants within, on or under the Property; (i) Morigagor's breach of &ny of the representations, watranties and covenants contatned
herein; wid (jit) Mortgagor's violation or alleged violation of any applicable Environmental Law, regulation or ordivance,

{¢) Mortgagor's representations, warranties, covenants and indernities contained hzrein shall survive the occurrence of any event
whatsoever, including without limitation the payoff of any promissory note(s) secured tereby, the releass or foreclosure of this Morigage,
the accoptance by Mortgages of a deed in liew of foreclosure, or any trangfer or abandonmert of the Property.

() The term “Eavirommental Luw” shatl mean any federal, state or local law, suiute, ordinance, or rzgulation, now in effsct or
hereinafier enacted, pertaining to health, industrial hygiene, or the environmental conditicns on, under or about the Property, including
but not litmited to enactments requiring the removal or containment of asbestos-containing materials in private buildings.

{g) Morigagor shall permit, or cause any tenant of Mortgagor to permit, Mortgagee or '£5 agents, ot independent contractors to enter and
ispect the Property at any reasonable time for purposes of determining, 8s Mortgages deems necessaty or desirable: (i) the existence,
locarion and nature of zny Hazardous Materials or Hazardous Wastes on, nnder ur sbot the Froperty, (i) the existence, lacation, nature,
maggitude and spread of any Hazardous Matenials or Hazardous Waste that has been spilied, disposed of, discharged or released on,
under or sbout the Property, or (ifi) whether or not Mongagor and any tenant of Mortgagor i3 in compliance with applicable
Environgments! Taw. If Morigagor or its tenants fail to comply fully with the terny: of ihis subdivision (g), Mortzagec may obtain
affirmative injunctive relief to compel such compliance.

Grazing Faghts. 1f any portion of the Property described in this Mortgage is used by Mortgagor as the Lasis fur vbtaining grazing permits
or other grazing rights issued by any governmentsl agency, including without limitations the Forest Service, U.S. Departinent of
Agriculture or the Byreau of Land Management, 1.5, Department of Intertor, Mortgagor covenants and agrees as follows:

(n) Said grazing permits ot other rights are in good standing and have not been modified, reduced or limited in any other respect, except
as fully disclosod in writing 10 Moitgages:

(b} Mortgagor will perform all obligations imposed as a requirement of exercise of said grazing permits or other #ights and witl comply
with all Jaws, rules and regulations applicable thereto;

(¢ Monigagor will take such timely action as may be required to cause the renewal or eissuance of said grazing pernits or other rights
from time 1o tifng as they expire during the tettn thereof. Morigagot agrees and ackiowledges that the fatlure to renew or cause the
reissuance of any said permiis for any resson, whether the result of an act or omission of Mortgager or for reasons bevond Mortgagor's
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conitol, is an evend of defoult hereunder and Martgages shall have the right to emercize the rights herelnafter set forth in this Mortgag
and

(d) Mortgagor agrees to pay all fees, charges, Tents or other PRYmMeNts acctuing under said permits or any renewals thereaf prior {
delinquency. In the event Mortgagor fails to pay any such payment, the amount unpaid shall become a part of the indebtedness secure
by this Mortgage and shalt be immediately dus and payable.

B. IT15 MUTUALLY AGREED THAT:

1. Any award of damages in connection with any faking or condemnation or injury to the Propeity by reason of public use, or for damage
resuiting from private trespass ot injury to the Property, is absolutely and yacenditionally assigned and shall be paid to Mortgagee, unde
the terms and conditions of this Mortgage pertaiming to Rents. Upon receipt of such mmoncy Morlgagee may apply the same on (b
indebiedness secuted hereby. Mortgagor agrees to execute such furlher documents as may be requited to effect the assignments herei
made as Mortgagee may require.

[p=]

At any time, without affecting the liability of any person for the payment of the indebtedness sccured hereby, and without otherwist
allceting the securtty herzof, Mortgagee may (a) consent to of join in the making of any map or plat of the Property; (b) grant au;
easernent OT create any restriction theceof, (2) subordinate this Mofrgage; (d) extend or modify the term of the loan or loans szcured
hereby; and (e) release without warranty, all or any part of the Property.

Prior t¢ anv default by Mortgagor in the payment, observance, performance and discharge of any condition, obligation, covenant, o
apreemant of Mortgagor coptained herein, Mortgagor may, for collection and disteibution purposes only, collect and receive the Rents as
they come dus and payable; the Rents are to be applied by Mortgagor to the payment uf the principal and interest and afl other sums due
or payable on any prormssory note or gnarapty secured by this Mortgage and to the payment of all other sums payable under thi
Mortgage aad, thoreafier, so long as the aforesaid bas occurred, the balance shall be distributed to ihe account of Mortgagor. Upon any
such defqult, Mortzagee may at any time without notice, cither in person, by agemt, of by a receiver o be appoined by a court, and
without regard to the adequacy of any secusity for the indebtedness hereby secured, enter upon and take possession of the Property or ay
part thereof, in his own name, sue for or otherwise collect such rents, issues and profi's, including those past due and unpaid, and apply
the same, less costs and expenses of operation and collection, including reasonable: wilorney’s fees, upon sny indebtedness sequred
hereby, and in such order as Mortgagee may determine; also perfonn such acts of repadr, cultivation, irrigation ¢r protection, as may be
necessary of proper to conserve the value of the Property; also lease the same or any part thereaf for such rental, term, and npon such
conditions as its judgment may dictate; also prepare for harvest, remove, and scll any crops that may be growing upon the Property, and
apply the proceeds thereof upon the indebtedness secured hereby.

[

4, The entering upon and taking possession of the Property, the collection of such rents, i.ssugs, and profits, or the proceeds aof fire and other
insurance policies, or compensation or awards for any taking of or darmage to the Properly, and the application or release thercof as
aforesaid. shall net cure or waive any default or notice of defauli hercunder or nvatidate any act done pursuant to such notice.

5. Upon default by Mortgagor in payment of any indcbtedness securcd hereby o in performance of any agrecment hereunder, all sums
secured hereby shall inunediately become due and payable at the option of the Mortgagse and in accordance with applicable state law. In
the event of default, Morgagee may employ counsel to enforce payment of the ohligations secured hereby, may foreclose and, if
applicable, sell the Property by advartisement and sale, and in accordance with other spplicable state law, and may exercise such othar
rights and remedies granted by law and equity, which rights and remedies shall be cunwalative and not exclusive. Mortgagee may resort
to and realize upon the secuzity hercunder and any other real or personal property security new or hereafter beld by Mortgages for the
obligations secured hereby in such order and manner as Mortgages may, ins its sole discretion, defermiine. Resort to any or all such
security way be taken concurrently or susccssively and i one or several consolidated or independent judicial actions or lawfild
nonjudicial proccedings, or both. If the obligation secured by this Morteage is also secured by personal property, fixmires or crops,
Morgayse may enforee its seeurity interest in the personal property, fixtures and crops and its lien under this Mottgags in any manner
and in any crder or sequence permutted by applicable law. Alf remedics are cumulative and none are exclusive; 0o electlon by Mortgagse
to pursue one remedy or item of collateral shall be deemed to be a release or waiver of any other item of collateral or a release or
modification of the liabihty of Mottgagor or any guarantor o pay and perform in full all obligations to Morigages. The procedures
saverning the enforcement by Mortgagee of 1t3 foreclosure and provisional remsdies against Mortgagor shall be governed by the laws of
the state in which the Property is locared, Nothing contained herein shall be construed to provide that the subgtantive law of the state jn
which the Properly is located shall apply to Mortgagec's Tights and Mortgagor's obligat:ons hereunder or under the promissory note{s) or
guaranties described herein, which are and shall continue to be governed by the substantive law of the state in which the proinissory
feteds) or guaranties were executer.

6. The failure on the part of the Mortgagee to promptly enforce any right fereunder shill not operate as a waiver of such right and the
waiver by Morrgagee of any default shail not constitute a waiver of any other subsequent defaults. Subsequent ecceptance of any
paytnent by the holder horcof shatl not be deemed a walver of any default by Mortgagoes, of of Mortgagee's rights hereunder as the result
of any sale, agreement w self, conveyance, or alienation, regardless of holder’s knowledge of snch default, sale, agreement to sell,
convevance, ar alienation at the time of scoeptance of sush payment.

st

This Mottgage applies o, inures to the benefi of, and binds al} parties hereto, their heirs, legatees, devisees, administrators, executors,
successots and assigns.  The terms Mortgagee shall meat the holder and owner of aty note secured hereby; or, if the note has been

pledged, the pledeee thereof In this Mortgage, whenever the context 3o requires, the masculine gender Inciudes the faminine and/or
newter, and the singuiar number includes the plural, All obligations of Mortgagor hereunder are joint and several,
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{a) In the event the herein-described Property, or any part thereof, ox any imerest therein, is sold, agreed to be sald, cnnv:y*c@, alienated ot
wansferred, including any water transfer as defined in subsection (b) below, by Mortgazor, or by operation of law or othetwise, except by
inheritance, without Mortgagee's prior written consem, all obligations scoured hereby, irrespective of the maturity dates, at the option o
the holder bereof, and without demand ot notice. shall immediately become due and payable. Faifure to exercise such option shall not
constitute & waiver of the right to exercise this option in the event of subsequent sale, agresment @ scli, conveyance or alienation.

{h) A water transfer is any transfer, assignment, sale, exchange, gift, encumbrance, pledge, hypo:.hec_ation. alfenation, grant of option to
purchase, or other disposition of, directly, indirectly ot in trust, voluntarily of inveolunterily, by opsretion of law or otherwise, or the eatry
into a binding agreement to do any of the faregoing with raspeot w all or aly part of (i) the groundwarer on, under, pumped from or
atherwise available to the Property, Giy Mortgagor's right 10 remove and extract any such groundwater including any permits, rights or
ticenses granted by any governmental authority or agency and any rights grantod or created by any easement, covenant, agreement o
contract with any person or eatity, (iii) any rights to which the Property 18 entitlod with respect to surface water, whether such night is
appropriztive, ripatian, prescriptive or otherwise and whether or not pursuant to permit or other governmental authorization, or the right
to stote any such water, (iv) any water, water right, water allocation, distribution right, delivery right, water storage right, water allocation,
or other watsr-related entitiement appurtenant or otherwise applicable to the Property ty virtue of the Property's being siwated within the
boundaries of any district, agensy, or other governmental entity or within the boundaries of any privale water eompany, mutual water
company, or other non-governmental entity, or (v) any shares {or any rights under stch shares) of any private water company, mutual
water company, or other non-governinental entity pursuant to which Mortgagor or the Proparty may raceive any rights.

In the event any ce or more of the provisions contained fn this Mortgage or in any promissory note(s) hereby secured shall for any
reason be held ta be invalid, ittegal or unenforceable in any respect, such invalidity, illegality or unenforcoability shall not affect any other
provision of this Morlgage or said promissory note(s), but this Mortgage and said promissory note(s) shali be congtrued as if such invalid,
legal or unenforeenble provision had never been contatned herein or therein.

Signature(s); 7 /
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Notary Acknowledgment:

STATE OF  IDAMO 3

S5

COUNTY OF Caribou )

On this 70 day of _November

20 65 . before me, the undersigned Notary Public in and for said County and State,

personaily appearcd RONDQ W. PERKINS and JULIE PERKINS [(x) petsonally known to me] [{ ) proved to me an the basis of satisfactory
evidence] 1o be the person(s) whose name(s) are subscribed to this instrument and acknowledged to me that they executed it,

KENA ANN MOORE
NOTARY PUBLIC
STATE OF IDAHO

Residing at: Soda Springs, ID 83276
My commissiop expires: 7/18/09

o
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STATE OF TDAHO )
5.
COUNTY OF cariboy )

On this _9th day of __ November 20 D5 | before ne, the undesigned Notary Public in and for seld County an
State, personally appeared GRANT SIMONS and TONYA STMONS {(xx) personally known to r1¢] [( ) proved to me o the basis of satisfactor
evidence| to be the person{s) whose nawe(s) are subscribed to this instrument and acknowledged 1 rue that they executad it

WITNESY my hsnd/nd officia

Vi) 2.

Residing at: Soda Springs, Idaho
My commission expies: 7/18/0%

KENA ANN MOORE
NOTARY PUBLIG
STATE OF IDAHO
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EXHIBIT “aA"

idaho:

Township & South, Rangqe 38 East af the Boise Mer:sdian:

Sectiaon 25:

Section 26:

Sectiaon 33
Section 36:

A tract
East of the
Eaat of the

Lots 19 and 20, WhaHWX, 3Wk, W¥SEX%, ENCEPT THEREFROHN,
the folloving desarihed property:
Heginning at a paint 375 feet Eaazt of the Weat Huarter
corner of said Section 23, and running
thence North 4@@ feet; thence Eagst 2.8 Ieet;
thenece Sauth 400 feet: thence Weat 2.8 feet,
to the poeint of beginning.
E%Ek, EXCEPT THEREFROHM, the following described proaperty:
Beginning at the Horthwesgt corner uf the NEXSE% of =aid
Section 26, and running '
thence East 780 feet: ‘thence South 185 feet;
thence West 768 feel: +thence Sowth 198 feet;
thence West 20 feet; thence Horth {80 feet,
to the point of beginning.
SEXSEX,
Loty 2@, CkSWX, ZWUSEYN. -
of land mituated in Section 24, Townghip 7 South, Range 39
Boige Meridian, =asnd in Section 19, Township 7 Seuth, Rangs 49
Boise NMeridian, more perticularly desaribed zs followa:

Beginning at the Horthvwest carner of the NEXYHEX of said Section 24,

and running
thence East
thence West

2368 feet; thence South 141@ feet;
2366 feet; thenece North 1410 feet;

tu the point of heginning.

EXCEPT THBEREFR{HN,

a County Road approximately 16 feet in width running

alang or near the Tewnship line snd alang the Neorth line of aaid premises.



