Form 42-248(6) Sept. 2006

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions.are on the back of this page.
Incomplete forms will be returned.

) 36-2608, 36-2577, 36-2386, 36-11149, 36-11150,

Water Right No(s).: 36=2613 S6=2612B—36=F906 16=7906
Adjudication Claim No(s).: (same as_above)

2, The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF

SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

3. Name and Mailing Address of Person or Company holding Security Interest
Equity Livestock Credit Corporation
E 10890 Penny Lane

Baraboo, WI 53913
Attn: Robin Macleish

Kristi L. Martin,(fka Kristi L. Heidemann,

4 Name of Water Right Owner/Claimant(s) .. ]
successor in interest to Martin Farms Co.)

5. Expiration Date of Notification Period _M2rch 1, 2011

6. Is this a Renewal of Request for Notification? O ves B/

7. Signature(s) (and title if applicable) %D /W&M
Vice Presctad ) Luedof— Services
[

For Office Uyq Only ~(D

Received by~ L. Dateﬁlcﬂ oM Fee(gchb

Reeeiptedbyfu (G Date ' 3{2][0) RecclptNo o0 G 33Y
Processed by AJ Date Date
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¢ % e ARTICLE 1
ot TE AND NAMES AND ADDRESSES OF PARTIES

1.1 Date. This Mortgage is executed and delivered on the ﬂ'maay of qum .
2002, J

1.2 Names and Address of Mortgagee. Equity Livestock Credit Corporation, which is
organized and existing under the laws of the state of Wisconsin, and whose address is
E10880 Penny Lane, Barboo, Wi §3913 is the “Mortgagee.”

1.3 Names and Address of Mortgagor. Martin Farms Co., an Idaho Corporation, aka
Martin Farms Company, inc., whose principal place of business is: 670 East 170 North,

Jerome, Idaho 83338, and Greg Heidemann and Kristi Heidemann, whose addressis 670
East 170 North, Jeromae, idaho are the "Mortgagors.”

ARTICLE 2
DEBT AND SECURITY

2.1 Promissory Note. Mortgagors executed and delivered a Equity Livestock Credit

Corpuration Input Financial Agreement Containing Promissory Note and Security

Agreement and Agricuitural Universal Note ("Noteg”) to . Mortgagee on
‘ _Imm?_ 7, 2e82..

2.2 - Payment Terms. Mortgagors shall pay the principat amount in accordance with the
Notes, copies of which are attached hereto as Exhibits "A” and “B,” and by this reference

made a part hereof. The entire outstanding principal balance shall be due upon sale by
Mortgagors.

2.3 Grant. Mortgagors grant, bargain, sell and convey the property described in

paragraph 2.4 to Mortgagee to secure the payment of the indebtedness represented by the
Note.

-

2.4 Propérty. The property subject to this Mortgage is located in the County of Jerome,
State of ldaho, and is more particularly described on Exhibit "C” attached hereto.

ARTICLE 3
MORTGAGORS COVENANTS

3.1 Secum.. This Mortgage is given as security for the performance and observation of
the covenants and agreements set forth in the Notes and this Mortgage.

3.2 Taxes, Assessrments and Charges. Mortgagors shall pay, béefore delinquent, ali

taxes, assessments and charges of every nature and to whon.soever assessed. that may
now or hereafter be legally levied or assessed upon the property or any part thereof. or .
upon this Mortgage or the debt secured by this Maortgage.




3.3 PrESer\_/ation of Lien. Except as may otherwise be provided in this Mortgage.
Mongagors will pay all sums, the failure to pay which may result in the acquisition of a lien
prior ta the lien of this Mortgage before such prior lien may attach.

3.4 Performance on Behalf of Mortqagors. In case of Mortgagors' default in the
performance or observance of any of the covenants and agreements contained in thig
Mortgage, the Mortgagee, without prejudice to any rights given under subsequent
paragraphs, may perform on behalf of the Mortgagors.

3.5 Damage or Waste. Mortgagors shall not damage, strip or waste nor do or permit
any act by which the value of the property may be impaired.

3.6 Compliance. Mortgagors shall continually comply with and conform to all laws,
ordinances, regulations, covenants, conditions and restrictions affecting the property, and
not commit, suffer or permit any act to be done in or upon the property in violation thereof.

3.7 ~ Reimbursement. Mortgagors shall pay or reimburse the Mortgagee for expenses
reasonably necessary or incidental to the protection of the lien and priority granted by this
Mortgage and to the enforcement of, or the compliance with, the provisions of this

Mortgage and of the Notes and any supplementary agreement (whether before or after
default).

3.8 Advances. The Mortgagee may at any time pay any amounts required to be paid by
Mortgagors and not paid when due, as well as any costs and expenses for the

" preservation, protection or enforcement of this lien, as advances for the account of
Mortgagors. All such advances shall bear interest from the date advanced at the highest
legal rate per annum allowed by the laws of the State of Idaho. The exercise of the right to

" make advances granted in this paragraph shall be optional with the Mortgagee and not
obligatory, and the Mortgagee shall not in any case be liable to the Mortgagors for a failure
to exercise any such right. All such advances shall be secured by this Mortgage and may
be collected in the same manner as the principal debt. e

3.9 Eminent Domain. The Mortgagors shall pay to the Mortgagee all moneys received

as compensation for the taking of title to, possession of, or any interest in, the property or

any part thereof by virtue of the right of eminent domain.

3.10 Defending Title or Possession. In case the Mortgagee shall appear in any of the
land departments of the United States Government, or in any court or tribunal whatever, to
defend the title or possession of the property or the lien of this Mortgage, or in case the
Mortgagee shall be made a party defendant to any action at law or suit in equity by reason
of the Mortgagee being the holder of this Mortgage and shall make an appearance in
defense of the action or suit, all the costs, attomey fees and expenses of such appearance
shall be all- ved the Mortgagee, and such costs, attorney fees and expenses shall bear
interest from the date of payment at the rate of 12% per annum, and the surm or sums so
paid shall be immediately due and payable with the interest and shall be an additional lien
upon the property and be secured by this Mortgage, and may be collected in the same
manner as the principal debt secured by this Mortgage.




ARTICLE 4
SPECIFIC TERMS AND CONDITIONS

4.1 Avoidance of Usury. Notwithstanding any provision of this Mortgage or in the Notes,
@he total liability for payments in the nature of interest shall not exceed the limits now
imposed by the usury laws of the State of Idaho.

4.2 Extending and Deferring the Debt. The Mortgagee may extend and defer the
maturity of and renew and reamortize the debt evidenced by the Note, release from liability
to the Mortgagee any part so hable thereon, release portions of the property from and
subordinate to the lien hereof, and waive any other rights., without affecting the lien or
priority of this agreement or the liability to the Mortgagee or Mortgagors or any other part

for payment of the Notes or indebtedness secured by this Mortgage except as otherwise
specified by the Mortgagee In writing.

4.3 Pavment of Debt. |If payments are made as contemplated in the Notes and this
Mortgage, then this Mortgage shall be void.

4.4 Default. Upon any defautt in the performance or observance of any ¢f the
. covenants and agreements of any instrument now or hereafter evidencing or securing the
amounts secured by this Mortgage, the following shall apply:

441 Interest. While any such default exists, the principal then remaining unpaid
shall bear interest as provided in the Notes secured by this Mortgage.

4.4.2 Appointment of a Receiver. Without proof of any other ground for its
appointment other than default, if the Mortgagee so elects, the Mortgagee shalt be
entitled to the immediate appointment of a receiver to take possession and charge
of the property. to rent the same and receive and collect the rents, issues and
profits thereof under direction of the court, and any amount so caliected by such
receiver shall be applied under the direction of the court.

‘4,43 Due on Demand. Subject to the provisions of the Notes secured by this
Mortgage, if the Mortgagee so elect, the principal then remaining unpaid, with
accrued interest, shall at once become due and payable, and the Mortgagee may
immediately cause this Mortgage to be foreclosed in the manner prescribed by law.

ARTICLE 5
GENERAL TERMS AND CONDITIONS

5.1 Amendments. This Mortgage may not be amended, modified, altered or changed in

any respect whatsoever, except by further agreement in writing duly executed by the
parties.

52 Attorﬂ‘éy s Disclaimer. This Mortgage was drafted by Mortgagee’s attorney as a
matter of convenience only and shall not be construed for or against either party on that

account,” Mortgagors acknowledge that the attorney for Mortgagee has not given legal




advice to Mortgagors nor mmade any reprasentations or warranties on behalf of Mortgagee.
Mortgagors acknowledge that they have engaged separate legal counsel to review the
documents, or have been provided the full opportunity to do so. Mortgagors acknowledge

that they are not relying on the advice, recommendation or representations of counsel for
Mortgagee.

53 Attorney Fees. If Mortgagors default, Mortgagee shall have the right, at Mortgagors'
expense, to retain an attorney to make any demand, or otherwise protect or enforce its
rights. Mortgagors promise to pay all costs and expenses so incurred by Mortgagee,
including court costs and a reasonable attorney fee. Failure of Mortgagors to pay the same
upon demand shall constitute an additional default.

54 Binding Effect. This Mortgage shall be biriding upon the heirs, estates, personal
representatives, successors and assigns of the Mortgagors.

585 Choice of Law. This Martgage shalt be interpreted in acsordance with the laws and
statutes of the state of Idaho. i

5.6 Giving of Notice. Service of any notice permitted or required under the terms of this
Mortgage shall be deemed complete upon the depositing of the same in the United States
Mail by the Mortgagors by certified or registered mail, addressed to the Mortgagee at
E108 Penny Lane, Barboo, Wisconsin 53913, or by the Mortgagee addressed to the
Mortgagors at 670 East 170 North, Jerome, idaho 83338, as the case may be, or such
other address as either party shall hereafter in writing to the other designate, or by causing

the notice to be served personally upon the Mortgagors or on the Mortgagee, as the case -
may be. : .

5.7 Paragraph Headings. The paragraph headings of this Mortgage are for clarity In
reading and not intended to limit or expand the contents of the respective paragraphs.

58 Partial Invalidity. in the event any portion of thiWortgage shall be determined
invalid, void or otherwise unenforceable, the remaining provisions shall remain in fuli force
and effect, and shall in no way be affected, impaired or invalidated. It is understood that
the remaining provisions shall be construed in a manner most closgly approximating the
intentions of the parties.

5.9 Parties. [If meaningful interpretation of this Mortgage so requires, the singular
preiioun shall be taken to mean and include the plural, the masculineg, the feminine and the
neuter, and that generally all grammatical changes shall be made, assumed and implied to
make the provisions of this Mortgage apply equally to partnerships, corporate entities and
to individuals.

5.10 Mortgagors' Further Assurances. The Mortgagors do further covenant to Mortgagee
to execute any and all other documents which may be necessary to effect the granting of
the security interest conveyances contemplated by this Mortgage.

5.11 Waiver. Failure of the Mortgagee to insist upon the strict performance of any of the
covenants or agreaments of Mortgagors contained in this Mortgage or Notes, or the dela Q\'} E ,
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by Mortgagee in the enforcement of any of its remedies upon any default of Mortgagors,
shall never constitute a waiver of any requirement or obligation of Mortgagors or right or
remedy of Mortgagee contained in or based upon the covenants or agreements.

Dated this 9™ day of !wm.ﬁi . 2002.

ARTICLE 6
SIGNATURES OF MORTGAGORS

MARTIN FARMS CO., an |daho Corporation,
aka MARTIN FARMS COMPANY, INC.

Bﬂ/&% 7044!%5@(/: KL AN

Kristi L. Heidemapn, its President

ATTE ST )

P}

ELW
Greg Heidemann, Secretary
' (
\QKM Mluf (VI AA )

i L Heidemann

/s /

Feg Heidemann

STATE OF IDAHO
: } 8.
County of Twin Falls

Onmis X¥aayor Jempeanyt 2001, before me, a notary public for Idaho, personatty appeared Kristi

L. Hesdemann and Greg Henﬂemann known or identified to me to be the parsens whose names arc
subscribed 1o the foregoing instrument, and acknowledged to me that they executed the same.

N WTTNESS WHEREOF, | have hereunto set my hand and affixed my official seal the gay and year first
above written,

uUBLIC FOR IDAHO

[ Residing at: Twia fatls, WD
Commussion expires: 0o~ o9 . a4

N
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EXHIBIT "A" »

EQUITY LIVESTOCK CREDIT CORPORATION
INPUT FINANCE AGREEMENT CONTAINING
PROMISSORY NOTE AND SECURITY AGREEMENT

ATTACHED HERETO




EQUITY LIVESTOCK CREDIT CORPORATION
INPUT FINANCE AGREEMENT CON 1 AINING
PROMISSORY NOTE AND SECURITY AGREEMENT

NDate:  Januvary 9, 2002

THE UNDERSIGNED BORROWER ACKNOWLEDGES RECEIPT OF A COPY OF THIS AGREEMENT,
INCLUDING THE SECURITY AGREEMENT AND PROMISSORY NOTE.

LENDER: FQUITY TTVESTOCK CREDIT CORPORATION
BORROWER: Martin Farms Co., an Idaho Corporation, aka Martin Farms Companv, Ilna,
BORROWER Kristi I Heidemann and (reg Heidemann '
Address 670 F 170 N Jerome, ID 83338

1. Definitiony,

(o) “Corporauon™ means

(b) “Cash Flow Budget” meang the Cash Flow Budgct included as a pant of the application for the Loan, whcn

required.
(¢) "Borrower” includes all individuals, trust, corporations or other legal entities exoouning this doCument s parties
hereto, and all members of a parinership, each individual and panaer shall be jointly and severally bable hereunder.
(d) “Loan” means the loan which Lender agrees in this Agreement 1o mske 10 Borrower.
() “Statc™ means the statcof W msin.

(f) “Obligation” shall include all debts, liabilities and obligations owed to Lender by any Bormowar solely or by hoth
or several or all Borrowers jomntly or jountly and severaliy,

2 The Loan. Lender agrees to lend to Borrower sm aggrepsate amount not te axeeed $ 400, 000 . 00
{the "Maxdmum Loan Amount™) cutstanding at any one ume. The Loan wll be governed by the terms and condauons of this
Agrecment, the Sccurity .\greement and the Promissory Note (the “Notc”) and the Commutment Letter To evidence its
obhgations to repay the Loan, Borrower shall execute the Note in the principal amount equal to the Maxuoum Lom Amount.
Borrower’s obligation to repay the Loan shall exist as provided in the Note, and the terms and provisions of the Note are
hoareby woorporated herein. The Loan may be prepaid m full or in part at anv time wathout premium or penalty of any kind.

3 Ditburservenit. The proceeds of the Loan will be disbursad 10 Borrower from time to Hee upon evidence
astisfactery to Lender that such procecds arc to be used by Borrower for actual expenscs meurred by Bon ~wer, as
wanternplated by the Bormower’s Cash Flow Budget, when required. No amounts wili be advanced after

January 9 ,2005 . Lender shall not have any obligation 10 advance any fimds 10 Borrower 1 the event that (a)
there accurs an Event of Default under this Agreement, the Secunity A groement or the Note or there exasts anv condition vr
event that with the passage of ume or the giving of nouce ¢ r both would consutute an Event of Default under this Agroanent.
the Note or the Secunty Agreement, (b) there occure any matenial adverse change m Borrower’s busmess prospe-ts or
financial condition from that set forth in the information supplied to Lender in conncction with the Loan, (¢) Borrower shall
default in the payment of any debts or obligaumms to third parues, (d) Borrower shall be m defaull in the pavmsani of
purformance of any other debts or obligations owed to Lender, (e) Lender discovers that the Loan fails to sausfy Lender’s
Credit Approval Guidclines, or (f) in the event that a Cash Flow Budget s requured, there eccurs an event or condraon which

would cause a 25% or greater deviation m the anticipated cash flow of Borrower (as <t forth in the Cash Flow Budget) for
the period covered by the Ca<h Flow Budget

4. Covenants. Borrower covenmmta that it will perform as follows:

() At all reasonable times, Borrower will permit Lender or its representauves to examine or inspeact any Collaters
(as hercinaficr defined), wherever located, and to “xan. ‘ne or inspect mmd copy Borrower's books and records pertasnung 10
the Collateral and it buciness and financial conditon,

(b) Borrower will kesp accurate and complete records pertaining to the Collateral and pertaining to Borrower’s
business and financial condinon and submut 10 [ender such pennodic reports concernng the Collateral and Borrower's
business and financial condition as Lender may from ume to ume reasonably request.

(c) Borrower will promptly notufv Lender of any loss of, or material damage to, any Coligteral or of any adverse
change known te Berrower in the prospect of payment of amy sums due on or under any nstrument, chattel paper, accournt or
contract right consuruunyg Collateral,
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(&) Barrower will, 1 the extent permitted by applicable 1aw, pay when due or reimburse Lender on demand for all
costs of collection of any of the Notc and all other out-of-pocket expenses (including 1 each case all reasonable attorney ™ s
fees) incurred by Lender in coanection with the perfoction, satusfacuon or enforcement of the security interest m the Collateral
or the crealion, conupnance or enforcernent of this Loan Agreement. the Security Agrooment or the Note.

() Borrower will =xecute, delrver or endnTse 2my and alf INSTIMENKs, asSigImMEnls, SecUTity agreements and other
agrecments and wridngs which Lender may at any nme reasonably request in order 10 secure, protect, perfect or enforce the
soourity interest in the Collateral and 1Lender’s rights under this Loan Agreement, the Security Agreement and the Note.

5. Events of Default. Each of the follovwing ocourrences shall constitute an cvent of default tnder this A groement,
tncluding the Securicy A groctaent and Note contmned heremn, (“Event of Defsuli™): (a) Borrower shall fsif b pay, when due,
any amount required herecnder aor under any other obligatian of Borrower 1o Lender, or shall fail to observe or perform any
covenant or agreement berexn or in the Security Agreement or the Nate: (b} any wairanty, represcuaian, agresmsent ar
statement made or furnished to Lender by or on behalf of Borrower proves to have been false in any material respect when
made or furmished, or (¢) Borrower shall default in the payment of any debis or obligations to third parties; (6) Borrower shall
fail 10 satisfy any final judgment, decree or order against Borrower which has not been stayed or appealed within 30 days
after the entry thereof, (&) Borrower or any guarantor of any obligation of Rorrower to Lender shall (i) fail to conduct its
busincss substantially as now conducted; or (u) be or become involved or generally fail to pay its debts as they become duc;
or (iil) file or have filed against it, voluntearily or involuntarily, a petition in bankrupicy or for reor ganization under the United
States Bankruptcy Code; or (iv) initiate or have initiated against it, voluntary or mvoluntarly, any act, process or procecding
under any insolvency law or other statue or law providing for the modification or adjustment of the rights of ereditars, (f) 1f
Borrower is a carparation, the majority of the stock of Borrower or any substantial poruon of the assets of Borrower is sold,
tansferted or conveyced, (g) if Borrower is @ corporation, such corporation should he dissolved or liquidated or, if a

partnership, suffer the death of a partner or, if an individual, dic, or (h) Lender shall in good f-*th bielieve that the prospect of
Que and punctual payment of any obligation of Borrower to Lender is impaired.

6. Remedies. Upon the occurtence of an Event of Default snd at anry time thereafter, Lender mnay, at its option,
cxercise any one ar more of the following rights or remedies (i) declars all unmatured Obligations to beimr - Rately due and
payable, and the same shall thereupon be immediately due and payable, without presentment or other patice . deniand; (1)
exercise and enforce any or all nights and remedies available upon default 1o 8 secured party under the Uniform Commercial
Code, including but not lirmted to, the right to take posscssion of any Collateral (and, if appropriate, complete the grazing,
fattening or other farming operations in commection with the Collateral preparatory te its disposition), proceeding without or
by judicial process of by judicial process (without a prior hesring or notice thereof, which Borrower hereby expressly
wajves), and the nght to sell, lcase or otherwise dispose of any or al! of the Collateral, and ip connection therewith, Lender
may require Borrower to asscmble the Callateral and make 11 available 10 Lender at a place to be designated by Lender which
is reascnably convenient to both parties, and if notice to Borrower of any intended disposttion of Collateral or any other
intended action is required by law in a particular instance. such notice shall be deemed commercially reasoaable if given in
1be manner spec..  Aerein) atlcast 10 calendar days {, %r 10 the date of intenced disposiuon or other action, (i) exarass ar

enforce any or alf B¥fhe nghts and remedics available aﬁ.&ndcr by law or agreement against the Collateral, against Bormower
or against any other person or property. )

7. Notsees. All notices, requests, demands and other commumications hereunder shall be deemed to be duly given
if delivered by hand or if mailed by cenified or registered mail with postage prepad as follows:

I to Lender:

Equity Livestock Credit Carproration
E108%0 Penny Lane

Baraboo, W1 53913

- I to Barrowet:
Martin Fayms Company, Inc.

K sre Heideman
670 E 170 N Jerome., ID 83338

of to such other address as any party may provide 1o the other in writing.
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8. Miscellancous. The provisions of this Agreement may be waived, modified, amendegd, zermmated or
discharged, and the Security Interest may be released, only cxplicidy m a wriling signed by Lender. A waiver signed by
Lender shall be effective only in the specific instance and for the specific purpose given. Mere delay or fardure wo act shall not
prechude the exercise or enforcement of any of Lender’s nghts or remedies. All nghts and remedies of Lender shall be
cumulative and may be exercised singularly or concurrently, at Lender s option, and the excrcise or enforcement of any one
such right or remedy shall neither be a condition to nor bar the exercise or enforcement of any other. Lender's duty of care
with respect to Collateral in 1ts possession (as imposed by law) shall be deemed fulfilied if Lern der exercises recasonable care
i physically safekeeping such Collateral or, in the case of Collateral m the cusiody or possession of a bailee or ather third
person, exercises reasonable carc in the sclection of such balee or other thurd person, and Londer need not otherwise
preserve, protect, insurc or care for any Collateral. Lender shall not be obligated to preserve any rights Borrower may have
against prior parties, to realize on the Collateral at all or in any particular manner or order or to apply any cash proceeds of
Collateral 1n any particular order of application. This Agreement shall be binding upon and inure to the benefit of Borrower
and Lender and their respective heirs, representativ =s, successors and assrgus and shall take cffect when signe! by Borrower
and delivered to and countersigned by Lender, and Borrower waives notice of Lender's acceptance bereof. Lender may
cxecuie this Agreement, if approprnate for the purposc of filing as a financing statement, but the failure of Leader to exccuts
this Agreement shall not affect or impair the validity or effectiveness of this Agreement against Borrower, A carbon,
photographic or other reproduction of a financing statement or of this Agreement (1f this Agrecment otherwise meets the
requirements of a financing statement) shall be sufficient as a finemcing statement. If any provision or application of thiy
Agreement is held unlawful or unenforceable in any respect, such illegality or unenforceability shall not affect other
provisions or applications which can be given cffect, and this Agreement shall be construed as if the unlawfu! or
unenforeeable provision or application had never been contzined herein or prescribed hereby. All representations and
warranties contained 1n this Agreement shall survive the execution, delivery and performance of this Agreement and the
crestion and payment of the Obligatons. If this Agreement is signed by more than one person as Borrower, (a) the tam -

. “Boarrower™ shall refer to cach of them scparately and to both or all of them jomntly, (b) all such perscons shall be bound both
. " severally and jointly with the other(s), and (c) all property described 1o Sectzon 2 shall be included as part of the Collateral,
whether it is owned jointly by both or all Borrowers or 1s owned in whole or in part by one (or more) of them.

Tt i todtoally agrced by 2014 between Borrower snd Lender that the respective partics walve trial by jury
in aoy action, proeeeding or counterclaim brought by either of the partics against the other on any matter
whatsoever arising out of or in any way connected with the Loan or this Loan Agreement.

Borrower hiereby agroes maﬂtwmnot sttempt to set off any cinims it may have agatitst Corpmﬂonﬁvm
1ts deltit to Lender and further agroes to waive any rights to set-off or counterclaim based on claims concerning the
goods or services purchased with the funds borrowed under this Note.

. (THE REST OF THTS PAGE IS LEFT BLANK)
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PROMISSORY NOTE

$__400,0C0.00

FOR VALUE RECEIVED, the undersigned Barrower (Jointly and severally if more than one) hereby prontises
pay to the ordf:r of Lender, at 1ts office designated below or at such other place wathin the State as the holder hereof may,
from time to time, designate in writing, the following designated principal and interest in we manner set forth below:

PRINCIPAL
- O Single Advince) The principal sum of §
i

(Mutltiple Advince) The smount of principal initially advanced hereunder together with any additional
advance hercafier less all payments of principal, provided, however, the aggregate principal mdcbtedness
outstanding at any one time shall not exceed $

EX (Revolving Line of Credit) The amount of principal initially sdvanced hercunder together with my
additionial advance hereafier I¢ it 8ll payments of principal, provided, however, the aggregate pnncipal .
indebtedness outstanding at any one time shall not exceed $ 400 . 000,00 i '

. ) (Draws will be allowed ro a max. of $100,000 per vear and never to exceed the

’ beginning year balance and each succeeding beginning year balance.)
" .+ All advances made hercunder by Lender and all payments made on accomnt of principal and interest hersof shall be
o ' reflécted in a monthly statement pravided to Borrower by Lender, provided, however, that the failure to so reflect any
advance or payment shall pot limit or otherwise affect the obligations of Borrower under this Promussory Note.

. INYTEREST on the principal shall be payable from the date of disbursemet to and inchuding the datc of matarity at

ATAE equal o the Base Rate (as heremafier defined) from tume to time in cffect, along with interest after marturity, including

maturity by acceleration, until paid at the lesser of $% per annum greater than the rate specified above or the maximum rate

permitted by applicable law. The inital interest rate hercon shall be based on the Base Rate 1n effect on the date of the first

disbursemernt hereunder and shall change as a result of any change in the Base Rate inuncdiately and simultaneously wath

. each change in the Base Rate. Interest shall be computed on the basis of the actual number of clapsed days and a 365-day
year.

Lo

INTEREST {(Wisconsin éuly ) on the principal shall be pavable from the date of disbursement to and including the
date of matunry a1 a rate equal to the lesser of (i) 18% per annum and (u) the Basc Rate (as hercinafter defined) from ume 1o
time in effect, along with interest after maturity, including maturity by accclerahon. until paid a1 the lesser of 5% per apnum
greater than the Base Rate specified above or the maxumum rate permitted by applicable law. The initial interest rate bereon
shall be based on the Base Rate in effect on the date of the first disbursement hereunder and shall change as a result of any
change 1 the Basc Rate immediatcly and simultaneously with cach ~hange in the Base Rate Interest shall be computed on
the basis of the actual number of clapsed days and a 365-day year.

*Base Rate™ means the rate of interest published from time to time as the “prime rate” in the New York edition o
the Wall Street Journal under the heading Money Rates, with cach change in the Base Rate becoming cffecuve on the
corresponding day any changed in such *prune rate” is so published: provided, however, that (i) if more than one such
~prune rate” is published therem, the Base Rate shall be the highest such rate and (1) if the “prime rate” 15 no longer

published theremn, the Base Rate shall be a substantially comparable index selected by Equnty Livesiock Credit Corparanon,
plus___2.5Q0 per annum.

PRINCIPAL PAYMENT: The principal of this Note shall be payablcon ___ January 9 L2005

Refer to the payment schedule in the document titled “Commutment Letter”™ which is attached as Exhibit D
and dated the same date as the Input Finance Agreement

© INTEREST PAYMENT: Interest on principal shall be payable at maturitv, including maturity by acceleration
- after default, or upon demand, if applicable; and at any other time a payment is made

2
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. PREPAYMENT: This note may be prepaid in full or in part st any time without premiutn or penahty of sy kind.

PLACE OF PAYMENT: All payments of principal and intcrest shall be mnde in lawful currency of the United
States of America at the following address: .

Equity Livestock Credit Corporation
E10R890 Peany Lane
Baraboo, W1 53913
or at such other place within the State as the holder hereof may from time to titne, designate tn writing.

PORPOSE OF LOAN: Batiower herely warsants mnd roprescnts that the proeseds of this loaa will be used for
aprisuitural pwposes, .

SET-OF¥: Lender may at any time before or after default exercise its right to set off all or any portion of the
indebtedness evidenced hereby against amy liability or indebtedness of Lender 10 Borrower (whether owned by Borrower

alone or 1 conjunction with any other person ar entity, provided that Rorrawer has a bencficial imerest therom) without prior
notice to Borrower.

DEFAULT AND ACTELERATION: Borrower abmll be in defiul wpon the oscurrencs of aury ooc ormore of the
events ¢oumcrated in Section 5 above, Upon the occurrence of an Event of Default, Leadar may, at its option, declare the
entire unrpaid balance of principal of and mierest on this Note, as well as the unpaid principal of and interest oo eny other
indebladness or liability of Barrower to Lender, immediately due and payable without notice or demand, In addition ta
Lendar’s right to set-off as provided above, Lender shall have, upon the occurrence of any such Event of Default, and at any
time thercaficr, the romedies of & secured party under the Uniforui Commercial Code or as otherwise provided by law.

MISCELLANEOUS TERMS: Demand, prescotment, protest and mdm&u&mdmm
are hereby waived.

Unless otherwise sgreed, all payments made by Borrower to Lender as provided hicrcinabave shall be apphed first toward
interest and the balance toward principal.

.
<

Borrower agrecs that Lender iy, at its option, fram one or more participation imtérest in, or assign all or apatrt of,
the obligation evidenced hereby to such parties Lender shall determine in its sole discretion.

_ Notwithstanding raxything to fhe comtrary herein, the interest rate hereon shall not exesed the musxinmum vate, if any,
permitted by applicable law to be contracted by Barrow-=r for the purposes set forth herein.

. Borrower will pay on demand, to the exttent poermifted by applicable law, all costs of esflection and attorneys” foes
tncurred or paid by Lender in enforcing this Note on default.

' ~ (THE REST OF THIS PAGE IS LEFT BLANK)




SECURITY AGREEMENT

1. MEANING OF TERMS USED HERFEIN:
(a) “Collateral” means the collateral described in Section 2 of the Scourity Agresment.

- (1) “Farm Products”™ means any of the Collateral that constitutes livestock, gram and other crops or supplies used or produced in
farming operations and the products and progeny thereof, wherever located.

— 2. SECURITY INTEREST AND COLLATERAL. To scowre the payment and performmes of the Obligations,
Borrower hereby grants Lender a security interest (herein called the “Secunty Interest™) in the following (herein called the
“Collateral™), whether now ~~ned or hercafier acquired by Borrower and wherever located, and all products and proceeds
thereof, (Check applicable es and complete nformation).

Al of Barrower™ {

h 4 (i) poultry an  “éstock (including livestock i gestation) and their young, products and progeny thereof end
produce thereof, . _euding all livestock designated as inventory, also feed, medicines and other supplies used
or produced by Bdgnwa in farming operauons; also aczounts, contract rights (including procesds from
insurance policies covering the other Collateral), instruments, documnents and general intangibles, whether
now owned or hereafter acquired and wherever located.

1

(i) hedging mnd commodity sceounts or agreements, siow or hereafter in effect. together with all rights in and to
such accounts or agreements and all paymoents due or to become due thereunder,

) g (ily) crops, whether anmual or perennial, whether grown, growing or to be grown, and whether harvested or
unharvested, and the products thereof and any negotiable or nonnegouable documents, scale tickets and the
. like resulting from the storage thereof; also sced, fertilizer, chemicals. and other supplies used or produced
by Borrower in farming operations, also accounts, contract rights (including proeeeds from insurance policies
covering the other Collateral), instraments, documents and genersl intangibles, whether now owned or
hereafter acquired and wherever located,

4 ¢ (iv) comtract rights, instruments, dJocuments, gencral intangibles, accounts, entitternents, pavments (including
deficiency payments), commeodity certificates issued by the Commodity Credit Corporation (CCC), payments
in kind (PIK), Farm Products including crops and products thereof, allawances and proceeds of cvery
descnption, received or to be received by T mrower or hereafier arising for the benefit of Borrower, undet
farm subsidy, deficiency, diversion, disastar or similar programs administered by the federal government any
state govermment or any local government, or any agency, subdivision, or mstrumentality of the foregoing,
with respect to farm products, or the farming operations or othar business of Borrower, including, but aot
Limuted to, those ansing under programs adminisiered under the Food Security Act of 1 98S, and all farm
products, payments and proceeds from the foregoing;

EX  (v)  all farih equipmerit and machinery of every kind and description now on hand and hereafter acquired (Exhibit A)
XX (v1i) real estate properry as described on Exhibit B
Borrower shall not remove any of the Collateral from said locanon, nar sell, convey or encumber said Collateral, provided,
however, that Borrdwer may sell saad Collateral or any part thereof if, and only Jf.
I The proceeds of such sale are made payable jointly to Lender and Borrower, it being specifically
understood and agreed that all indebtedness secured by the Collateral to the extent of the sale price shall be
due and payable at the tume of such sale; and

]

ii. Producer sells the Collatera! only 1o buvers listed in Exhibit B attached herets and incorporated herein
by this reference, if requured pursuant to the terms of Subsectuon (d) below

o Lo




?.ll REPRESENTATIONS, WARRANTIES AND AGREEMENTS. Borrower represents, warrants and agrees as
OlIOWS:

() Borrower is (XX) sn individual, ( ) a partnership, XX 2 corporaton and, if Borrower is an individual,

Borrower’s residence is at the address of Borrower shown at the begmning of this Agreement
(®) Berrower owns the Collateral and the Collateral will be used primanly for farmung operations.

(c) It Borrower is not an individual, Boitowess chicf place of business is located at

87Q E 17Q N _Jerome. ID H£3335 and Bomower's chicf oxcoutive office is
locared at or, if preceding rwo spaces are left blani:, at
the address of Borrower sh

: OWn a1 the beginnmgof this A greement. Borrower's records concerning its sccoumts and asotyact
rights are kept at i

or, il fefl blank, at the address of Bormrower shown st the bogoming of (his Agreament,
{d) The list attached hereto as Exhibit B contamns the names and addresses of all buyers, commission merchants and
selling agcots 1o or through whom Borrower may sell Farm Products end Borrower will not sell any Farm Produets to or
through anyone elgse. Borrower will supplement the List of potcniial buyers, cooumnission merchants end selling agents in
Exhibit B whenever necessary. Borrower authorizes socured party w notify ary and all persons named in Exhibit B apd anv
and all ather potential buyers, commission merchants and selling agents of Lender's interest in Farn Products and (o take gy
other measurcs required or allowed by law to perfect and protect Lender’s interest in Fanmn Products. Borrower understands
that if Borrower sells any farm produers to or through a porson not lisicd on Exhibit B, Borrower may be finad the greates of
X5,000 00 or 1 5% of the sale price of Farm Producta, unfcas Borrower noufies Lender in wrniting at least seven (7) days pnor
to such sale of the identity of the buyer, commission merchant ot gelling agent to or through whom such Farm Products ane
being sold, or unlcss Barrower accounts to Lender for the procecds of such sale not later than ten (10) Qays after such sale,
Nothing set forth m thus subsection shall obviate the covenants and agresmuents of Borrower to fulfill the requrirements of thus
paragraph, .

(<) Borrower will notify Lendc-within seven (7) days of suy signifiesnt shanges in either the value of the Colisteral
or the types of items which constitute Collateral.

(f) Bormmower will notify Lender within seven (7) days of tire receipt or crestion of any and alf payments, tights and
eSfitedts as deseribed in Section 2 of this Agrevment. _

(g) Borrower will not permit any tangible Collaterat to be located or relocated in sy seate (and, if county filing is
fequired, i any county) in which a financing statement covering such Collateral is required 10 be, but has not in fact been,
filed 1n order to perfect the Security Interest. Bosrower will obtain the written conscat of the Lander prier to the removal or
relocation of any tangyble Collatwal. Borrowsr will not change its pame or merge uwtth any other entity or otherwise shange
or modify its business squcnae or orgamzanon without priar wnuen netice to Lender and consent of Lender thereto

(h) Unless Lender notifies Borrower in writing that it waives aay ence or mure of the following requuremetits,
‘Borrower will: (i) keep all Collategul free and ¢lear of all security intcrests, liens and encumbrances exeept the Secunty
Interest, (1) not scll or otherwise disposc of the Collateral or any interest theremn, (111) f Lender at any time 30 requests
{whether the request is made before or after the ocounrence of an event of Default), prompily delive 1o Londer any
inswument. documernt or chattel paper, constututing Collateral, duly endorsed or assigned by Borrower. and (iv) not perxart
arty tangible Collateral to become part of or affixed to any real property without first assuning to the rezeonable satisfaction of
Lendar that the Sceunity Interest will be prior and senior to any interest or Len then held or thercafter scqured by any
morigagece of such real property or the awner or purchacer of any interast therein. The reference to “procecds™ herein shall
not be deemend to constitute an authorization to sell or dispose of Ceollateral

(1) Borrower will, at the request of Lender, excrute and deliver 10 Lender arry finsneing stadements ot other notices
that Lender may desire in order 10 perfect the Secunity Interest. In the event any of the Collateral shall be delivered 10 2
warehouseman or other bailee for storage or any ather purpose, Borrower shall cause any pegotiable or nonnegonable
document, warehouse rectipt, svale tacket or other wntmg evidencing such siorage 10 be 1ssucd 1n the name of Lender and 10
be immediately delivercd 1o Lender. :

(j) Borrower shall, at its sole cost snd expense, keop arrd praintain the Collateral fasuted for its full insurable valos
agginst all hazards and nisks ordinanly isured aganst. All policies of nsurance on the Collateral shall be 12 form, with
insurers and in sucll mnounts as may be satisfactory 1o the Lender. Borrower shall deliver to the Lender the onginal (or a
" serufied copy) of cach policy of insurance and evidence of payment of all premuums therefor. Such policies of insurance
shall contain an endorsement, in form satisfaciory 10 the Lender, showing locs pavable ta the Lender  Such endorsement or
an independent instrument firnished to the Lender, shall provide that the insurer wall gave the Lender at least thiry (30} dayvs®
prior written notice before any such policy or policics of inswance shall be alicred or canceled and that fio act or default of
1 ender or any other person shall affect the right of the Lender to recover under such policy or policies of insurance 1 casc of
loss or damage. Botrower hereby directs all msurers under such policies of msurance to pay all proceeds payable thereumder
directly to the Lender.




It s mutaally agreed by and between Borrower and Lender that the respective parties watve trial by jury
In mny action, procceding or counterclaim brought by cither of the parties agaiasi the other on any martter
whatsocver arising out of or in any way connected with this Sccurity Agreement.

This Agreement, including the Security Agreement and Note shall be governed by and construed and enforeed in
accordance with the laws of the Stare, without reference to its conflict of laws rulea.

NOTICE TO BORROWER: 1, DO NOT SIGN THIS PAPER BEFORE YOUREADIT. 2 DO NOT SIGN THIS IF
IT CONTAINS ANY BLANK SPACES. 3. YOUARE ENTITLED TO AN EXACT COPY OF THIS PAPER. 4, YOU
MAY PREPAY THE ITNPAID BAIL.ANCE AT ANY TIME WITHOUT PENALTY AND MAY BE ENTITL.ED TO
RECEIVE A REFUND ON UNEARNED CHARGES IN ACCORDANCE WITH APPLICABLE LAW,

Individual and/or proprietorship Borrower(s) Corporate, Partnership, or Trust Borrower

Martin Farms Co., an Idaho Corporation,

aka Martin Farmg Company, Inc.
Soc. Sec No.: 519-06-05: 4 - Fed. Cmpl 1.DD No.: 82-0233466
Kriscl . Beidemann
. By .
Sce. Sec. No.: 518-98-7810 Tile Rristi I Heddemsann President
Greg Heidemann
By

Tile: Grepg Heidemann, Secretary

EQUITY LIVESTOCK CREDIT CORPORATION

Title xro» & Tianance & CFED
Chuck Adami

|
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b “"EXHIBLT A"

MARTIN FARMS EQUIPMENT LIiST
Case 7130 Tractor $60.000]
Case 7140 Tractor $53.000
Bacirhoe $16,000Q:
Case 5240 Tractor $40,000!
Chisel Plow ('97) $2,000
Chisel Plow Old $1.,000i
826 Tractor $10,000!
(3) ATV's $6,000
Bean Planter _ $2,000
Lg. Mower . $4.000;
(2) L mer Dikers ) - $4,000:
(2) Trick Beds $1,000
Generator $500!
Harrow $1.500,
{5) Welders 32,000 ]
Heston Swather $1.000!
Pickett Bean Cutter _ L $1.200!
Potato Harvester ’ $10,000
Potato Digoger & Roller $8,000!
(3) Spudnik Truck Beds $60.000.
(2) International Trucks $20,000
Field Cultivator B $5,000:
Great Ptains No-Till Drilf . U§7,0000 : .
Hestor-1.Ton Baler & Aecurmater—! $2600— SN '
'Misc. Parts/Small Equip. 1 $2,500 : )
(5) Intematiaonal Tractors | $25.000
" {Roller Harrow ) $2,000: el
Ripper _ $2.,500 i
(3) Fuel Tanks & Pumps $1,500
(2) G.ain Augers . $1.600!
Off Set Disc , | $2,500
Cellar Fans $9.000
Roller Harrow ('86) - ' $2,000!
Grain Drill : . | $5.000
Fertilizer Spreader $1.200
770 Disc - $2,500
Chiget Plow (82) . - j . $2.000
Pickup ('92) , e $4,900
Pickup (77) { $3,500
Ford F150 ("95) ' 56.000
Truck ('93) v } $4.,000
Total Value $394.400

Kristt Heidermann. Pres, & Incividusl Grag Haeidemann. Sec & incividual lg%




EXHIBIT *B"

LEGAL DESCRIPTION

PARCEL 1:

TOWNSHIP 8 SOUTH, RANGE 18 EAST OF THE BOISE MERIDIAN, JEROME
COUNTY, IDAMO

Section 7: LOTS 2 AND 4, E1/285W1/4, SE1/4
PARCEL. 2:

TOWNSHIP 8 SOUTH, RANGE 18 EAST OF THE BOISE MERIDIAN, JEROME
COUNTY, iDAHO

Section 6: SW1/4SE1/4

Section 7: E12ZNW1/4, W1/2NE1/4, SE1/ANE1/4, LOTS 1 AND 2
PARCEL 3: ! |

TOWNSHIP 8 SOUTH, RANGE 17 EAST OF THE BOISE MERIDIAN, JEROME
COUNTY, IDAHO o

Section 12: E1/2
PARCEL a: .

-

TOWNSHIP 8 SOUTH, RANGE 17 EAST OF THE BOISE MERIDIAN, JEROME
COUNTY, IDAHO

Section 11: NE1/4, EXCEPTING THEREFROM that portion of the NW1/4ANE1/4
conveyed to Idaho Transportation Board for the Division of Highways as set forth in
Quitclaim Deed dated April 19, 1884, recorded May 17, 1984 as Instrument No.
281988, Jerome County records and in Quitclaim Deed dated March 20, 1984,
recorded May 17, 1984 as Instrument No. 281989, Jerome County records.

Section 12: NW1/4

Kristd L Heidet}:ann, Pres & Gi'egrﬂeidemann, Seec &
individually individually
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EXHIBIT D

Commitment Letter

January 9, 2002

Martin Farms Comparny, Inc.
Greg & Kristi Heidemann
670 E 170N

Jerome ID 83338

Dear Greg & Kristi:

Equity Livestock Credit Cm—poration (ELCC) has approved your application for
financing. We arc pleased to offer financing under the following terms and conditions:

¢

Borrévwer:  This loan will be made to Martin Farms Co., an ¥daho corporation, aka
Martin Farms Company, Inc. (Greg & Kristi Heidemann).

Purpose:  The loan will be used to provide financing for a Revolving Line of
Credit. (Draws will be allowed to a maximum of $100,000 per year but

T not to exceed the beginning year balance, or cach succeeding beginning
year balance.)

Amount: The loan amount will be a maximum of $400.000.00.
Interest
. . Rate: The interest rate will be variable. The interest rate will be 2.50% above
‘ o T prime, which is indexed to CoBank’s national vanable rate. The initial

rate will be 7.25%.

Term: The term of the loan will be for a period of 36 months, which will have an
expiration date of January 9, 2005. Payments wilt begin automatically
through milk assignment once the loan has been signed and the
assignment is in place.

Sectirity:  'The Yoan will be secured by real estate property located in Jerome county,
Idaho, poultry & livestock, hedging & commodity accounts, craps,
contract rights, equipment & machinery, and milk assignments. (A
complete listing of security is on page 6, which is titled “Security
Agreement’).

B gt

€10630 Penny Lane /U.S. M gnray 12 Baratoe
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Tusurance:  Equity Livestock Credit Corporation should be listed as loss payee on the
insurance policy for the secured items. Plcase have your insurance

agent send a copy of the policy showing Equity Livestock Credit
Corporation as loss payee.

Related

Conditions: Quarterly financial statements outlining income, expenses and net

worth will be provided. (Both personal & business)
Annual tax returns will be provided. (Both personal & business)
Loan documents signed by both parties and returned.

Second mortgage on Real Estate will remain in place wmti! Operating
& Equipment Notes are paid in full.

Defanlt: In the event of default, ELCC reserves the right to commence collection.
If these terms and conditionis are acceptable to you, please sign and return a copy of this

letter and return it with your loan documents. If you have any questions, please call me
at 608-356-8311 or 1-800-362-3989.

“This commitment does not constitute an obligation until countersigned by Equity
Livestock Credit Corporation and ail loan documents are signed.

I'We agree and accept the term and conditions of this loan commitment, as identified in
this letter.

ACCEPTED THIS E’ day of
' Maytin Farms ’Co.."_ar' Idaho corpdtation, aka

et ' D i dimont e

Krifti Heidemarm-Pres./Individual Greg

s Company, Inc.

eidemann — Séc-,‘in—dlvidual

Acmzy/ab@/x 'r‘}q(é[ 47 day onmmﬁy , 2002.
BY: Loates /W] oorw  an officer of Equity Livestock Credit Corporation

PLEASE NOTE:

This commitment will expire if the commitment letter is not signed and returned to
our office within 15 days from the date shown on the 1% page of this letter.




EXHIBIT “B"
AGRICULTURAL UMIVERSAL NOTE
ATTACHED HERETO




: U Y Ui, etaRswi . e R T
Stock Nu. p
u. 11250 ‘VF"‘CO
AT mE

[ WAL ] 5052 | : AGRICULTURAL UNIVERSAL NOTE B I

A Are Ingpptcahly
Feu (R TR

Ral Gy Furmd oo >an Ideho (‘ozporn:lon AT LA T v tons)

aka Maitin Farms L‘.au\;nxny,h&}g.._ . . _Jan, 9, 2002 4271,850.79

——— e e arey T om—— o~

1 Pramise 1o fuy end Psyment Schedule, The undersignea Chaker® whethar one

i)
I MYNE) promises © pay to tha order of | Equity L(VLntoc‘( Credly Corporation
at __ Baraboo

—_—— (*Lendary
e = e e - WBGUOBMY, e sum ol 8 271,850,079 .. .. e

[Check (a), (B), {e). {(d} or {w); anly one sha!! eppiy.] o
3 {al Singie Payment. th one payment on

e e . PLUSB inturest payable as set torm below
B th Instaiiments a1 Principe!l and intereat. In 59 - aqunl lmlnﬂmmh of % 415,09 - sueon Feh, 9,
02 . .endon (Xl the same dayls) of aach _consecutive months thereatter {1 svery 7 day vwreatiar [} ov:.;

14i8 doy thoreatior, PLUS & final payment of the unpiid balance and accruea mtarast due on Januagy 9., 2007 .o
aubjaut o madification as sat lorth uy 2(b) below, it appic.abla Al paymenis Include principat and intarest { 1t chackea. pnymonu a0 Yo be mada
In whole or my part rom Makara gresa [ mak [ . __3aley dunng the payment peind  and Makes shall matg

paymanta directly o Lends: IF such tales . r@ lnsumcionl 1o make the paymonl i any raason
F] {c) Inatalimenia at Principal. In

—— e equal Inctalimas s of principal of §

dua on
cee_.@&ndon l".lth-. ﬁllmldnn.) ! aath i e e eee = —mmonth tharastier | ]| overy 7IN
stery Woroater L) every 14 0ay Marcaner PLUS a final payment of unpald priecipal dus on ——— . - . PLUS
ntareat payable as set forth below
] {d} Product Salea. in nul mare than nalalimenis inclsding intersat, duss on the __ e _ . Soy{a) of avery
month, beginning . #ach of which shall bo %l he Makar's gross L) mik [ . Snlea dunng

ha payment period, DUL rogariiesa At s amoUnt of such calos nol lass than § e e {B%rBpe finol

- insvaltrnent ahad bn balRnce Oue) and Makar shall make paymanis diroctly ta Lender If such salas ana nsutficient gt any reason
{o) Othar.

2. ivterent Calculation. This Note benrs intaredt o0 the unpald principal balance befora maturity, ' —
[Check (@) or (0); oNIY Oone ahall apply |
E1 (a) Fixed Ante At usa rote ot % por yeur.
(D] Variable Rata. At lhe annusl rate which Is aqual 10 tha tallowing (ndex Aare, B pus 1 minus __ 2. 50 _._parcaniage point. ("Note
Ame™). and the Note Flats shall be adjustasd as piovided betow Tha index fato 1a
The prime rala ['_] The retaranca cais [} Tha base 1ate adaoptad by " Lander 3 Tom gme to
fime as #is heze or (aferance rale for interest tats detarmenations The index Rale may of May not bie the luweet rale tharged by Lender

The imeel Nots Rate is __ 7,25 % per yasr An adjustment I 1ne Note Faia wil result 1 an Incrense or decrease i (1) &) the amount of
each paymant of interest, (2} [ 1tha amount of the tnat paynaal, (3) {1 the numbar of schedided pafiodic payments sulficient 1o repay this Nowe
¥ aubstantielly equal payments (4) ) e amount of each remaking paymant ol principat and lntoreat ae that those remaiing payments will be
subsiantialy equal and giticlent Lo repay this Note by ils schediled matutity date (%) L1 the amount of each remeaming payment of principal and
Intaropt (a1her than the Anal paymant) so thal thoas remakuny peymema will be subdlantally aqual and sulficiont (o repuy thia Nate by i1 scheduted
maturlty date based on the odginal amortization athedde used by Lendar, phrs the final paymant ot principal and ,or (6)°)

tn sddilcry, Londar 1a authorized 10 charige ths of perioth il and to the sxiont nocessary 16 piy in il all acerued IMerest owing
8N thin Nole Maker agrees \v pay @ny resulling puyments of amounis The Note Rate shall be adiusted only on the fofowing Change Oata | 1ine
first day of asch month [ sach schadulad paymant date [7] an and when the Ingex Rate changey { —— -
it the Index Rate ceasas © be availabie o L ander ¢ endar may subeliiute a substantslly simdar ndex sad marglht
Inforest ts cormnpulad,
IR {c} Far the acket mamives of deye prmoat i unpaid () on the tms of a 360 day yesr (X1 on the basis of a 365 asy yens ©
71 () For tho numbar of days princlpes e wnpeid on the basin af & 360 day yeer, cormling Bach diy A3 One (YT Of @ Manth and ftaregardog Hierances
In 18nghg ot months and yeare. )
Uripuld principal ancd interest bgar ntarest after maiafty (Wivether by eccsiemtion o7 lxgse of Nime) af the ate ) which woutd otherwize be sppicable phue
_2.00 _percentage points{ Jof _________% per yeas kor the sctual number ol days principal and accrued interes! I8 unpaks, computed on ihe same basis
a8 1he intaresl rats before mahstty
3 interest Payment Intersal is paysbte on ___ February 9,.2002 . and on [K) tha mame day ot saeh gonsecutive
menth thosoahes, 1 aveary 7ih day tharealter, Cevary 14m day thereafer, arud al maturity. OF i box Y or (d) 15 ~hacked, al he WMo 80 ndicaled
4 Other Charges. i any peymont 1a not made on or betare the | 15 th__cay aher s xie gale Lendaer may coflect a datincpiency charge ot ®)
(.}

3 9% of tha unpald amount Maker aoroes fopayachageofS __ | 101 each check presented lor payinant
under his Noh which is retumed unsatisfled Mahat alno agress [0 pay e foHowmg aki vonat fems or charges .

[ R s T U I emerm o+ B

0 B SO, - R

3 R ) —_ . 3

It propesty arxt/or Hatiity Insurence le required D any agreement secunng MY Note. Maker may chooss the person twough whom auch insurance s chinned
1€ obtained from or through the Lendar, the cost for an sstinated term of __ NA _ L TNths 3 § NA

5 Moritat Inlormation. Makar, _ Greg Hefdemann __ e e
Kristi L. Heldomsnd™o
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EXHIBIT “C"
LEGAL DESCRIPTION

=t

' PARCEL 1:

TOWNSHIP 8 SOUTH, RANGE 18 EAST OF THE BOISE MERIDIAN, JEROME
COUNTY, IDAHO

Section 7: LOTS 3 AND 4, E1/2SW1/4, SE1/4
PARCEL 2:

TOWNSHIP 8 SOUTH, RANGE 18 EAST OF THE BOISE MERIDIAN, JEROME
COUNTY, IDAHO

Section B: SW1/4SE1/4

Section 7:  E1/2NW1/4, W1/2NE1/4, SE1/4NE1/4, LOTS 1 AND 2
PARCEL 3: '

TOWNSHIP 8 SOUTH, RANGE 1‘7 EAST OF THE BOISE MERIDIAN, JEROME
COUNTY, IDAHO _ _

i

Section 12: E1/2
PARCEL 4:

TOWNSHIP 8 SOUTH, RANGE 17 EAST OF THE BOISE MERIDIAN, JEROME
COUNTY, IDARHQO

Section 11: NE1/4, EXCEPTING THEREFROM that portion of the NW 1/4NE 1/4
conveyed to idaho Transportation Board for the Division of Highways as set forth in
Quitclaim Deed dated April 19, 1984, recorded May 17, 1984 as instrument No.
281988, Jerome Caunty records and in Quitclaim Deed dated March 20, 1984,
recorded May 17, 1984 as Instrument No. 281989, Jerome County records.

Section 12: NWi/4

L



EXHIBIT D

Conmmiaitment Letter

January 9, 2002

Martin Farms Company, Inc.
Greg & Knsti Heidemann
670 E170 N

Jerome ID 83338

Dear Greg & Kristi:

Equity Livestock Credit Corporation (ELCC) has approved your application for
financing. We are pleased to offer financing under the following terms and conditions:

Borrower:  This loan will be made to Martin Farms Co., an Ydaho corporation, aka
Martin Farms Company, Inc. (Greg & Kristi Heidemann).

Purpose: The loan will be used to provide refinancing for an existing Equipment
. Loan.
A‘mouht' " The foan amount will be a maximurn of $271,850.79. .
Interest
Rate: : The interest rate will be variable . The interest rate will be 2.50% above

prime, which is indexed to CoBank’s national variable rate. The initial
rate will be 7.25%.

Term: " The term of the loan will be for a period of 60 months, which will have an
expiration date of January 9, 2007. Payments will begin automatically
through milk assignment once the loan has been signed and the
assignment is in place.

Security: The loan will be secured by real estate property Iocated in Jerome county,
Idaho, poultry & livestock, hedging & commodity accounts, crops,
" contract rights, equipment & machinery, and milk assignments. (A
complete listing of security i< on page 6, which is titled *‘Security
Agreement™),

Insarance: Equity Livestock Credit Corporation should be listed as loss payee on the
insurance policy for the secured items. Please have your insurance

E 10890 Penny Lana 7/ U.S. Highway 12, Baraboe, Wisconsin 53913 “Money for agricufiure s our oty bush -
Phone 608-356-8311 / Fax 608-356-0117 Y < oty Busihess
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apgent send a copy of the policy showing Equity Livestock Credit
Corporation as loss payee.

Related

Conditions: Quarterly financial statements outlining Income, expenses and net
worth will be provided. (Both personal & business)
Annual tax returns will be provided. (Both personal & business)
Loan documents signed by both parties and returned.
Second mortgage on Real Estate will remain in place until Operating
& Equipment Notes are paid in full.

Default:

In the event of defavult, ELCC reserves the right to cormunence collection.

If these term: and conditions are acceptable to you, please sign and return a copy of this

letter and retu it with your loan documents. If you have any questions, please call me
~ at 608-356-8211 or 1-800-362-3989.

This commitniéﬁt does not constitute an obligarion unti! countersigned by Equity
~ Livestock Credit Corporation and all loan documents are signed.

I/We agree and accept the term and conditions of this loan commitmerit, as identified in
_ this letter.

»¢” ACCEPTEDTHIS__ O dayor £2002.

Martin Farms Co., an Idaho corporation, aka

in Farms Company, Inc.
Bymuﬂmn g , ang _@@Fﬂ——

Krist] Heidermnahn-Pres./Individual Greg Heidemann - Sec.;Individual

BY

an officer of Equity Livestock Credit Corporation

PLEASE NOTE:

This commitment will expire if the commitment letter is not signed and returned to
our office within 15 days from the date shown on the 1* page of this letter.

ACKNOWLEDGED QP day of/\éigmy_. 2002. i
7 :{ .
: S




Instrument # 2043020
JEROME COUNTY, JEROME, IBANO

70040802 01:34:38 No. of Pages: 16
Recorded for : HOLLAND & HART
CHERYL WATTS Foe: 43.00
Recording Requested By, Ex-Officio Recorder Deputy
And After Recording, Return To:
Equity Livestock Credit Corporation
E10890 Penny Lane, Baraboo, WI 53913
Attn: Charles Adami
MORTGAGE

AND ASSIGNMENT OF RENTS AND LEASES

THIS MORTGAGE AND ASSIGNMENT (this "Mortgage") is executed as of
February 11, 2004, by KRISTI L. HEIDEMANN, a married woman dealing with her sole and

separate property (the "Mortgagor"), to EQUITY LIVESTOCK CREDIT CORPORATION, a
Wisconsin corporation (together with its successors and assigns, the "Mortgagee™).

ARTICLE 1. MORTGAGE

1.01 Grant. For the purposes and upon the terms and conditions-in this Mortgage,
Mortgagor irrevocably mortgages, grants, conveys and assigns to Mortgagee, with the right of
entry and possession, Mortgagor's interest in: (2) all real property located in Jerome County,
Idaho, and described on Exhibit A attached hereto; (b) all easements, rights-of-way and rights
used in connection with or as a means of access to any portion of said real property; (c) all
tenements, hereditaments and appurtenances thereof and thereto; (d) all right, title and interest of
Mortgagor, now owned or hereafter acquired, in and to any land lying within the right-of-way of
any street, open or proposed, adjoining said real property, and any and all sidewalks, alleys and
strips and gores of land adjacent to or used in connection with said real property; () all
buildings, improvements and landscaping now or hereafter erected or located on said real
property; (f) all development rights, governmental or quasi-governmental licenses, permits or
approvals, zoning rights and other similar rights or interests which relate to the development, use
or operation of, or that benefit or are appurtenant to, said real property; (g) all mineral rights, oil
and gas rights, air rights, water or water rights, including without limitation, all wells, canals,
ditches and reservoirs of any nature and all rights thereto, appurtenant to or associated with said
real property, whether decreed or undecreed, tributary or non-tributary, surface or underground,
appropriated or unappropriated, and all shares of stock in any water, canal, ditch or reservoir
company, and all well permits, water service contracts, drainage rights and other evidences of
any such rights; and (h) all interest or estate which Mortgagor now has or may hereafter acquire
in said real property and all additions and accretions thereto, and all awards or payments made
for the taking of all or any portion of said real property by eminent domain or any proceeding or
purchase in lieu thereof, or any damage to any portion of said real property (collectively, the

"Subject Property"). The listing of specific rights or property shall not be interpreted as a
limitation of general terms.

1.02 Address. The address of the Subject Property (if known) is: 500 East 150 North
[670 East 170 North], Jerome, Idaho. Neither the failure to designate an address nor any
inaccuracy in the address designated shall affect the validity or priority of the lien of this

-1-




Mortgage on the Subject Property as described on Exhibit A. In the event of any conflict
between the provisions of Exhibit A and said address, Exhibit A shall control.

ARTICLE II. OBLIGATIONS SECURED

2.01 Obligations Secured. Mortgagor makes this grant and assignment for the purpose of

securing the following obligations (each, a "Secured Obligation" and collectively, the "Secured
Obligations"):

(a) payment and performance of the obligations of Mortgagor, as lessee (the “Lessee

- Obligations”), arising under that certain Post-Petition Consolidated Dairy Cow Master Lease
Agreement of even date herewith, between Mortgagee, as lessor, and Mortgagor, as lessee (the

“Dairy Cow Master Lease”), which are secured hereby; provided, however, that the security afforded

hereby in respect of the Lessee Obligations is limited to an aggregate dollar amount not to exceed
Four Hundred Fifteen Dollars ($415,000) plus interest; and

(b) payment and performance of all obligations of Mortgagor under this Mortgage,
together with all advances, payments or other expenditures made by Mortgagee as or for the
payment or performance of any such obligations of Mortgagor; and

(¢) payment and performance of all future advances and other obligations that the then
record owner of the Subject Property may agree to pay and/or perform (whether as principal,
surety or guarantor) for the benefit of Mortgagee, when any such advance or other obligation is
evidenced by a writing which recites that it is secured by this Mortgage; and

(d) all modifications, extensions and renewals of any of the Secured Obligations
(including without limitation, (i) modifications, extensions or renewals at a different rate of
interest, or (ii) deferrals or accelerations of the required principal payment dates or interest
payment dates or both, in whole or in part), however evidenced, whether or not any such
modification, extension or renewal is evidenced by a new or additional promissory note or notes.

2.02 Obligations. The term "obligations" is used herein in its most comprehensive sense
and includes any and all advances, debts, obligations and liabilities heretofore, now or hereafter
made, incurred or created, whether voluntary or involuntary and however arising, whether due or
not due, absolute or contingent, liquidated or unliquidated, determined or undetermined, joint or
several, including without limitation, all principal, interest, charges, including prepayment

charges and late charges, and loan fees at any time accruing or assessed on any Secured
Obligation.

2.03 Incorporation. All terms of the Secured Obligations are incorporated herein by this
reference. All persons who may have or acquire an interest in the Subject Property are hereby
deemed to have notice of the terms of the Secured Obligations and to have notice, if provided
therein, that: (a) borrowing, repayment and reborrowing may be permitted in connection with

one or more of the Secured Obligations; and (b) the rate of interest on one or more of the
Secured Obligations may vary from time to time.

ARTICLE III. ASSIGNMENT OF RENTS

3.01 Assignment. For the purposes and upon the terms and conditions set forth herein,
Mortgagor irrevocably assigns to Mortgagee all of Mortgagor's right, title and interest in, to and

2.




under all leases, licenses, rental agreements and other agreements of any kind relating to the use
or occupancy of any of the Subject Property, whether existing as of the date hereof or at any time
hereafter entered into, together with all guarantees of and security for any tenant's or lessee's
performance thereunder, and all amendments, extensions, renewals and modifications thereto
(each, a "Lease" and collectively, the "Leases"), together with any and all other rents, issues and
profits of the Subject Property (collectively, "Rents"). This assignment shall not impose upon
Mortgagee any duty to produce Rents from the Subject Property, nor cause Mortgagee to be:

(a) a "mortgagee in possession" for any purpose; (b) responsible for performing any of the
obligations of the lessor or landlord under any Lease; or (c) responsible for any waste committed
by any person or entity at any time in possession of the Subject Property or any part thereof, or
for any dangerous or defective condition of the Subject Property, or for any negligence in the
management, upkeep, repair or control of the Subject Property. This is an absolute assignment,
not an assignment for security only, and Mortgagee's right to Rents is not contingent upon and
may be exercised without taking possession of the Subject Property. Mortgagor agrees to
execute and deliver to Mortgagee, within five (5) days of Mortgagee's written request, such
additional documents as Mortgagee may reasonably request to further evidence the assignment to
Mortgagee of any and all Leases and Rents. Mortgagor, at Mortgagor's option and without
notice, may notify any lessee or tenant of this assignment of the Leases and Rents.

3.02 Protection of Security. To protect the security of this assignment, Mortgagor agrees:

(@ At Mortgagor's sole cost and expense: (i) to perform each obligation to be
performed by the lessor or landlord under each Lease and to enforce or secure the performance
of each obligation to be performed by the lessee or tenant under each Lease; (ii) not to modify
any Lease in any material respect, nor accept surrender under or terminate the term of any Lease;
(ii1) not to anticipate the Rents under any Lease; arid (iv) not to waive or release any lessee or
tenant of or from any Lease obligations. Mortgagor assigns to Mortgagee all of Mortgagor's
right and power to modify the terms of any Lease, to accept a surrender under or terminate the
term of or anticipate the Rents under any Lease, and to waive or release any lessee or tenant of or
from any Lease obligations, and any attempt on the part of Mortgagor to exercise any such rights
or powers without Mortgagee's prior written consent shall be a breach of the terms hereof.

(b) At Mortgagor's sole cost and expense, to defend any action in any manner connected
with any Lease or the obligations thereunder, and to pay all costs of Mortgagee, including
reasonable attorneys' fees, in any such action in which Mortgagee may appear.

(c) That, should Mortgagor fail to do any act required to be done by Mortgagor under a
Lease, then Mortgagee, but without obligation to do so and without notice to Mortgagor and
without releasing Mortgagor from any obligation hereunder, may make or do the same in such
manner and to such extent as Mortgagee deems necessary to protect the security hereof, and, in
exercising such powers, Mortgagee may employ attorneys and other agents, and Mortgagor shall
pay necessary costs and reasonable attorneys' fees incurred by Mortgagee, or its agents, in the
exercise of the powers granted herein. Mortgagor shall give prompt notice to Mortgagee of any
default by any lessee or tenant under any Lease, and of any notice of default on the part of

Mortgagor under any Lease received from a lessee or tenant thereunder, together with an
accurate and complete copy thereof.

(d) To pay to Mortgagee immediately upon demand all sums expended under the
authority hereof, including reasonable attorneys' fees, together with interest thereon at the
highest rate per anhum payable under any Secured Obligation, and the same, at Mortgagee's
option, may be added to any Secured Obligation and shall be secured hereby.




3.03 License. Mortgagee confers upon Mortgagor a license ("License") to collect and
retain the Rents as, but not before, they come due and payable, until the occurrence of any
Default (as defined in Section 5.01 hereof). Upon the occurrence of any Default, the License
shall be automatically revoked, and Mortgagee may, at Mortgagee's option and without notice,
either in person or by agent, with or without bringing any action, or by a receiver to be appointed
by a court: (a) enter, take possession of, manage and operate the Subject Property or any part
thereof; (b) make, cancel, enforce or modify any Lease; (c) obtain and evict tenants, fix or
modify Rents, and do any acts which Mortgagee deems proper to protect the security hereof; and
(d) either with or without taking possession of the Subject Property, in its own name, sue for or
otherwise collect and receive all Rents, including those past due and unpaid, and apply the same
in accordance with the provisions of this Mortgage. The entering and taking possession of the
Subject Property, the collection of Rents and the application thereof as aforesaid, shall not cure
or waive any Default, nor waive, modify or affect any notice of default hereunder, nor invalidate

any act done pursuant to any such notice. The License shall not grant to Mortgagee the right to
possession, except as provided in this Mortgage.

ARTICLE IV. RIGHTS AND DUTIES OF THE PARTIES

401 Title. Mortgagor warrants that Mortgagor lawfully possesses and holds fee simple
title to the Subject Property without limitation on the right to encumber as provided herein, that

the Subject Property is Mortgagor’s sole and separate property, and that this Mortgage is a valid
lien on the Subject Property and all of Mortgagor's interest therein.

4.02 Taxes and Assessments. Subject to the right, if any, of Mortgagor to contest
payment of the following pursuant to any other agreement between Mortgagor and Mortgagee,
Mortgagor shall pay, prior to delinquency, all taxes, assessments, levies and charges imposed:
(a) by any public or quasi-public authority or utility company which are or which may become a
lien upon or cause a loss in value of the Subject Property or any interest therein; or (b) by any
public authority upon Mortgagee by reason of its interest in any Secured Obligation or in the
Subject Property, or by reason of any payment made to Mortgagee pursuant to any Secured
Obligation; provided, however, that Mortgagor shall have no obligation to pay any income taxes
of Mortgagee. Promptly upon request by Mortgagee, Mortgagor shall furnish to Mortgagee
satisfactory evidence of the payment of all of the foregoing. Mortgagee is hereby authorized to
request and receive from the responsible governmental and non-governmental personnel written
statements with respect to the accrual and payment of any of the foregoing.

4.03 Performance of Secured Obligations. Mortgagor shall promptly pay and perform
each Secured Obligation when due.

404 Liens, Encumbrances and Charges. Mortgagor shall immediately discharge any lien
on the Subject Property not approved by Mortgagee in writing. Except as otherwise provided in
any Secured Obligation or other agreement with Mortgagee, Mortgagor shall pay when due all
obligations secured by or reducible to liens and encumbrances which shall now or hereafter

encumber the Subject Property, whether senior or subordinate hereto, including without
limitation, any mechanics' liens.

4.05 Insurance. Mortgagor shall insure the Subject Property against loss or damage by
fire and such other risks as Mortgagee shall from time to time require. Mortgagor shall carry
public liability insurance, flood insurance as required by applicable law and such other insurance
as Mortgagee may reasonably require, including without limitation, business interruption
insurance or loss of rental value insurance. Mortgagor shall maintain all required insurance at
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Mortgagor's expense, under policies issued by companies and in form and substance satisfactory
to Mortgagee. Mortgagee, by reason of accepting, rejecting, approving or obtaining insurance,
shall not incur any liability for: (a) the existence, nonexistence, form or legal sufficiency thereof;
(b) the solvency of any insurer; or (c) the payment of losses. All policies and certificates of
insurance shall name Mortgagee as loss payee, and shall provide that the insurance cannot be
terminated as to Mortgagee except upon a minimum of ten (10) days' prior written notice to
Mortgagee. Immediately upon any request by Mortgagee, Mortgagor shall deliver to Mortgagee

the original of all such policies or certificates, with receipts evidencing annual prepayment of the
premiums.

4.06 Tax and Insurance Impounds. At Mortgagee's option and upon its demand,
Mortgagor shall, until all Secured Obligations have been paid in full, pay to Mortgagee monthly,
annually or as otherwise directed by Mortgagee an amount estimated by Mortgagee to be equal
to: (a) all taxes, assessments, levies and charges imposed by any public or quasi-public authority
or utility company which are or may become a lien upon the Subject Property and will become
due for the tax year during which such payment is so directed; and (b) premiums for fire, other
hazard and mortgage insurance next due. If Mortgagee determines that amounts paid by
Mortgagor are insufficient for the payment in full of such taxes, assessments, levies and/or
insurance premiums, Mortgagee shall notify Mortgagor of the increased amount required for the
payment thereof when due, and Mortgagor shall pay to Mortgagee such additional amount within
thirty (30) days after notice from Mortgagee. All amounts so paid shall not bear interest, except
to the extent and in the amount required by law. So long as there is no Default, Mortgagee shall
apply said amounts to the payment of, or at Mortgagee's sole option release said funds to
Mortgagor for application to and payment of, such taxes, assessments, levies, charges and
insurance premiums. If a Default exists, Mortgagee at its sole option may apply all or any part of
said amounts to any Secured Obligation and/or to cure such Default, in which event Mortgagor
shall be required to restore all amounts so applied, as well as to cure any Default not cured by
such application. Mortgagor hereby grants and transfers to Mortgagee a security interest in all
amounts so paid and held in Mortgagee's possession, and all proceeds thereof, to secure the
payment and performance of each Secured Obligation. Upon assignment of this Mortgage,
Mortgagee shall have the right to assign all amounts collected and in its possession to its
assignee, whereupon Mortgagee shall be released from all liability with respect thereto. The
existence of said impounds shall not limit Mortgagee's rights under any other provision of this
Mortgage or any other agreement, statute or rule of law. Within ninety-five (95) days following
full repayment of all Secured Obligations (other than as a consequence of a foreclosure or
conveyance in lieu of foreclosure of the liens and security interests securing any Secured
Obligation), or at such earlier time as Mortgagee in its discretion may elect, the balance of all

amounts collected and in Mortgagee's possession shall be paid to Mortgagor, and no other party
shall have any right of claim thereto.

4,07 Damages; Insurance and Condemnation Proceeds.

(@ (i) All awards of damages and all other compensation payable directly or indirectly
by reason of a condemnation or proposed condemnation (or transfer in lieu thereof) for public or
private use affecting the Subject Property; (ii) all other claims and awards for damages to or
decrease in value of the Subject Property; (iii) all proceeds of any insurance policies payable by
reason of loss sustained to the Subject Property; and (iv) all interest which may accrue on any of
the foregoing, are all absolutely and irrevocably assigned to and shall be paid to Mortgagee. At
the absolute discretion of Mortgagee, whether or not its security is or may be impaired, but
subject to applicable law if any, and without regard to any requirement contained in any other
Section hereof, Mortgagee may apply all or any of the proceeds it receives to its expenses in
settling, prosecuting or defending any such claim and apply the balance to the Secured
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Obligations in any order, and release all or any part of the proceeds to Mortgagor upon any
conditions Mortgagee may impose. Mortgagee may commence, appear in, defend or prosecute
any assigned claim or action, and may adjust, compromise, settle and collect all claims and
awards assigned to Mortgagee; provided, however, that in no event shall Mortgagee be
responsible for any failure to collect any claim or award, regardless of the cause of the failure.

(b)  Atits sole option, Mortgagee may permit insurance or condemnation proceeds held

by Mortgagee to be used for repair or restoration but may impose any conditions on such use as
Mortgagee deems necessary.

4.08 Maintenance and Preservation of Subject Property. Subject to the provisions of any
Secured Obligation, Mortgagor covenants:

(a) to keep the Subject Property in good condition and repair;

(b) except with Mortgagee's prior written consent, not to remove or demolish the Subject
Property, nor alter, restore or add to the Subject Property, nor initiate or acquiesce in any change
in any zoning or other land classification which affects the Subject Property;

(c) to restore promptly and in good workmanlike manner any portion of the Subject
Property which may be damaged or destroyed, unless Mortgagee requires that all of the
insurance proceeds be used to reduce the Secured Obligations as provided in Section 4.07 hereof;

(d) to comply with and not to suffer violation of any or all of the following which
govern acts or conditions on, or otherwise affect the Subject Property: (i) laws, ordinances,
regulations, standards and judicial and administrative rules and orders; (ii) covenants, conditions,
restrictions and equitable servitudes, whether public or private; and (iii) requirements of
insurance companies and any bureau or agency which establishes standards of insurability;

(¢) notto commit or permit waste of the Subject Property; and

(f) to do all other acts which from the character or use of the Subject Property may be
reasonably necessary to maintain and preserve its value.

4.09 Hazardous Substances: Environmental Provisions. Mortgagor represents and
warrants to Mortgagee as follows:

(a) Except as disclosed to Mortgagee in writing prior to the date hereof, the Subject
Property is not and has not been a site for the use, generation, manufacture, storage, treatment,
disposal, release or threatened release, transportation or presence of any substances which are
"hazardous substances," "hazardous wastes," "hazardous materials" or "toxic substances" under
the Hazardous Materials Laws, as defined below, and/or other applicable environmental laws,
ordinances and regulations (collectively, "Hazardous Materials").

(b) The Subject Property is in compliance with all laws, ordinances and regulations
relating to Hazardous Materials (collectively, the "Hazardous Materials Laws"), including
without limitation, the Clean Air Act, the Federal Water Pollution Control Act, the Federal
Resource Conservation and Recovery Act of 1976, the Comprehensive Environmental Response,
Compensation and Liability Act of 1980, the Superfund Amendments and Reauthorization Act
of 1986, the Federal Toxic Substances Control Act and the Occupational Safety and Health Act,
as any of the same may be amended, modified or supplemented from time to time, and any other




applicable federal, state or local environmental laws, and any rules or regulations adopted
pursuant to any of the foregoing.

(¢)  There are no claims or actions pending or threatened against Mortgagor or the
Subject Property by any governmental entity or agency, or any other person or entity, relating to
any Hazardous Materials or pursuant to any Hazardous Materials Laws.

(d) Mortgagor hereby agrees to defend, indemnify and hold harmless Mortgagee, its
directors, officers, employees, agents, successors and assigns, from and against any and all
losses, damages, liabilities, claims, actions, judgments, court costs and legal or other expenses
(including without limitation, attorneys' fees and expenses) which Mortgagee may incur as a
direct or indirect consequence of the use, generation, manufacture, storage, treatment, disposal,
release or threatened release, transportation or presence of Hazardous Materials in, on, under or
about the Subject Property. Mortgagor shall pay to Mortgagee immediately upon demand any
amounts owing under this indemnity, together with interest from the date of demand until paid in
full at the highest rate of interest applicable to any Secured Obligation. MORTGAGOR'S
DUTY AND OBLIGATION TO DEFEND, INDEMNIFY AND HOLD HARMLESS
MORTGAGEE SHALL SURVIVE THE CANCELLATION OF THE SECURED
OBLIGATIONS AND THE RELEASE OR PARTIAL RELEASE OF THIS MORTGAGE.

(e) Mortgagor shall immediately advise Mortgagee in writing upon Mortgagor's
discovery of any occurrence or condition on the Subject Property, or on any real property
adjoining or in the vicinity of the Subject Property, that does or could cause all or any part of the
Subject Property to be contaminated with any Hazardous Materials or otherwise be in violation
of any Hazardous Materials Laws, or cause the Subject Property to be subject to any restrictions
on the ownership, occupancy, transferability or use thereof under any Hazardous Materials Laws.

4.10 Protection of Security. Mortgagor shall, at Mortgagor's sole expense: (a) protect,
preserve and defend the Subject Property and Mortgagor's title and right to possession of the
Subject Property against all adverse claims; (b) if Mortgagor's interest in the Subject Property is
a leasehold interest or estate, pay and perform in a timely manner all obligations to be paid
and/or performed by the lessee or tenant under the lease or other agreement creating such
leasehold interest or estate; and (c) protect, preserve and defend the security of this Mortgage and
the rights and powers of Mortgagee under this Mortgage against all adverse claims. Mortgagor
shall give Mortgagee prompt notice in writing of the assertion of any claim, the filing of any
action or proceeding, or the occurrence of any damage, condemnation offer or other action
relating to or affecting the Subject Property and, if Mortgagor's interest in the Subject Property is
a leasehold interest or estate, of any notice of default or demand for performance under the lease
or other agreement pursuant to which such leasehold interest or estate was created or exists.

4.11 Powers and Duties of Mortgagee. Mortgagee may, upon written request, without
obligation to do so or liability therefor and without notice: (&) release all or any part of the
Subject Property from the lien of this Mortgage; (b) consent to the making of any map or plat of
the Subject Property; and (c) join in any grant of easement or declaration of covenants and
restrictions with respect to the Subject Property, or any extension agreement or any agreement
subordinating the lien or charge of this Mortgage. Mortgagee may from time to time apply to
any court of competent jurisdiction for aid and direction in the exercise or enforcement of its
rights and remedies available under this Mortgage, and may obtain orders or decrees directing,
confirming or approving acts in the exercise or enforcement of said rights and remedies.
Mortgagee has no obligation to notify any party of any pending sale or any action or proceeding
(including, but not limited to, actions in which Mortgagor or Mortgagee shall be a party) unless
held or commenced and maintained by Mortgagee under this Mortgage.
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4.12 Compensation; Exculpation; Indemnification.

(2) Mortgagor shall pay Mortgagee reasonable compensation for services rendered
concerning this Mortgage, including without limitation, the providing of any statement of
amounts owing under any Secured Obligation. Mortgagee shall not directly or indirectly be
liable to Mortgagor or any other person as a consequence of: (i) the exercise of any rights,
remedies or powers granted to Mortgagee in this Mortgage; (ii) the failure or refusal of
Mortgagee to perform or discharge any obligation or liability of Mortgagor under this Mortgage
or any Lease or other agreement related to the Subject Property; or (iii) any loss sustained by
Mortgagor or any third party as a result of Mortgagee's failure to lease the Subject Property after
any Default or from any other act or omission of Mortgagee in managing the Subject Property
after any Default unless such loss is caused by the willful misconduct or gross negligence of
Mortgagee; and no such liability shall be asserted or enforced against Mortgagee, and all such
liability is hereby expressly waived and released by Mortgagor.

(b) Mortgagor shall indemnify Mortgagee against, and hold Mortgagee harmless from,
any and all losses, damages, liabilities, claims, causes of action, judgments, court costs,
attorneys' fees and other legal expenses, costs of evidence of title, costs of evidence of value, and
other expenses which Mortgagee may suffer or incur: (i) by reason of this Mortgage; (ii) by
reason of the performance of any act required or permitted hereunder or by law; (iii) as a result
of any failure of Mortgagor to perform Mortgagor's obligations; or (iv) by reason of any alleged
obligation or undertaking of Mortgagee to perform or discharge any of the representations,
warranties, conditions, covenants or other obligations contained in any other document related to
the Subject Property, including without limitation, the payment of any taxes, assessments, rents
or other lease obligations, liens, encumbrances or other obligations of Mortgagor under this
Mortgage. Mortgagor's duty to indemnify Mortgagee shall survive the payment, discharge or

cancellation of the Secured Obligations and the release or satisfaction, in whole or in part, of this
Mortgage.

(c) Mortgagor shall pay all indebtedness arising under this Section 4.12 immediately
upon demand by Mortgagee, together with interest thereon from the date of demand until paid in

full at the highest rate per annum payable under any Secured Obligation. Mortgagee may, at its
option, add any such indebtedness to any Secured Obligation.

4.13 Due on Sale or Encumbrance. Except as permitted by the provisions of any Secured
Obligation or applicable law, if the Subject Property or any interest therein shall be sold,
transferred (including without limitation, where applicable, through sale or transfer of a majority
or controlling interest of the corporate stock, or any general partnership, limited liability
company or other similar interests, of Mortgagor), mortgaged, assigned, encumbered or leased,
whether voluntarily, involuntarily or by operation of law (each of which actions and events is
called a "Transfer"), without Mortgagee's prior written consent, THEN Mortgagee may, at its
sole option, declare all Secured Obligations immediately due and payable in full. Mortgagor

shall notify Mortgagee in writing of each Transfer within ten (10) business days of the date
thereof.

4.14 Releases, Extensions, Modifications and Additional Security. Without notice to or
the consent, approval or agreement of any persons or entities having any interest at any time in
the Subject Property or in any manner obligated under any Secured Obligation (each, an
"Interested Party"), Mortgagee may, from time to time, release any Interested Party from liability
for the payment of any Secured Obligation, take any action or make any agreement extending the
maturity or otherwise altering the terms or increasing the amount of any Secured Obligation,
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accept additional security, and enforce, waive, subordinate or release all or a portion of: the _
Subject Property or any other security for any Secured Obligation. None of the foregoing actions
shall release or reduce the personal liability of any Interested Party, nor release or impair the
priority of the lien of this Mortgage upon the Subject Property.

4.15 Release of Mortgage. Upon satisfaction in full of the Secured Obligations,
Mortgagee, without warranty, shall deliver for recording in the appropriate real property records

a satisfaction or release of Mortgage for the Subject Property, or that portion thereof then
covered hereby, from the lien of this Mortgage.

4.16 Subrogation. Mortgagee shall be subrogated to the lien of all encumbrances,
whether or not released of record, paid in whole or in part by Mortgagee pursuant to this
Mortgage or by the proceeds of any Secured Obligation.

4.17 Mortgagor Different From Obligor ("Third Party Mortgagor™). As used in this
Section 4.17, the term "Obligor" shall mean each person or entity obligated in any manner under
any of the Secured Obligations; and the term "Third Party Mortgagor" shall mean (1) each
person or entity included in the definition of Mortgagor herein and which is not an Obligor, and
(2) if any Obligor is not included in the definition of Mortgagor herein, each Mortgagor.

(a) Representations and Warranties. Each Third Party Mortgagor represents and
warrants to Mortgagee that: (i) this Mortgage is executed at an Obligor's request; (ii) this
Mortgage complies with all agreements between each Third Party Mortgagor and any Obligor
regarding such Third Party Mortgagor's execution hereof; (iii) Mortgagee has made no
representation to any Third Party Mortgagor as to the creditworthiness of any Obligor; and (iv)
each Third Party Mortgagor has established adequate means of obtaining from each Obligor on a
continuing basis financial and other information pertaining to such Obligor's financial condition.
Each Third Party Mortgagor agrees to keep adequately informed from such means of any facts,
events or circumstances which might in any way affect such Third Party Mortgagor's risks
hereunder. Each Third Party Mortgagor further agrees that Mortgagee shall have no obligation
to disclose to any Third Party Mortgagor any information or material about any Obligor which is
acquired by Mortgagee in any manner. The liability of each Third Party Mortgagor hereunder
shall be reinstated and revived, and the rights of Mortgagee shall continue if and to the extent
that for any reason any amount at any time paid on account of any Secured Obligation is
rescinded or must otherwise be restored by Mortgagee, whether as a result of any proceedings in
bankruptcy or reorganization or otherwise, all as though such amount had not been paid. The
determination as to whether any amount so paid must be rescinded or restored shall be made by
Mortgagee in its sole discretion; provided, however, that if Mortgagee chooses to contest any
such matter at the request of any Third Party Mortgagor, each Third Party Mortgagor agrees to
indemnify and hold Mortgagee harmless from and against all costs and expenses, including
reasonable attorneys' fees, expended or incurred by Mortgagee in connection therewith,
including without limitation, in any litigation with respect thereto.

(b) Waivers,

(i) Each Third Party Mortgagor waives any right to require Mortgagee to: (A)
proceed against any Obligor or any other person; (B) marshal assets or proceed against or
exhaust any security held from any Obligor or any other person; (C) give notice of the terms,
time and place of any public or private sale or other disposition of personal property security
held from any Obligor or any other person; (D) take any action or pursue any other remedy in
Mortgagee's power; or (E) make any presentment or demand for performance, or give any notice
of nonperformance, protest, notice of protest or natice of dishonor hereunder or in connection
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with any obligations or evidences of indebtedness held by Mortgagee as security for or which

constitute in whole or in part the Secured Obligations, or in connection with the creation of new
or additional obligations.

(i) Each Third Party Mortgagor waives any defense to its obligations hereunder
based upon or arising by reason of: (A) any disability or other defense of any Obligor or any
other person; (B) the cessation or limitation from any cause whatsoever, other than payment in
full, of any Secured Obligation; (C) any lack of authority of any officer, director, partner, agent
or any other person acting or purporting to act on behalf of any Obligor which is a corporation,
partnership or other type of entity, or any defect in the formation of any such Obligor; (D) the
application by any Obligor of the proceeds of any Secured Obligation for purposes other than the
purposes represented by any Obligor to, or intended or understood by, Mortgagee or any Third
Party Mortgagor; (E) any act or omission by Mortgagee which directly or indirectly results in or
aids the discharge of any Obligor or any portion of any Secured Obligation by operation of law
or otherwise, or which in any way impairs or suspends any rights or remedies of Mortgagee
against any Obligor; (F) any impairment of the value of any interest in any security for the
Secured Obligations or any portion thereof, including without limitation, the failure to obtain or
maintain perfection or recordation of any interest in any such security, the release of any such
security without substitution, and/or the failure to preserve the value of, or to comply with
applicable law in disposing of, any such security; (G) any modification of any Secured
Obligation, in any form whatsoever, including without limitation the renewal, extension,
acceleration or other change in time for payment of, or other change in the terms of, any Secured
Obligation or any portion thereof, including increase or decrease of the rate of interest thereon;
or (H) any requirement that Mortgagee give any notice of acceptance of this Mortgage. Until all
Secured Obligations shall have been paid in full, no Third Party Mortgagor shall have any right
of subrogation, and each Third Party Mortgagor waives any right to enforce any remedy which
Mortgagee now has or may hereafter have against any Obligor or any other person, and waives
any benefit of, or any right to participate in, any security now or hereafter held by Mortgagee.
Each Third Party Mortgagor further waives all rights and defenses it may have arising out of: (1)
any election of remedies by Mortgagee, even though that election of remedies, such as a non-
judicial foreclosure with respect to any security for any portion of the Secured Obligations,
destroys such Third Party Mortgagor's rights of subrogation or such Third Party Mortgagor's
rights to proceed against any Obligor for reimbursement; or (2) any loss of rights any Third Party
Mortgagor may suffer by reason of any rights, powers or remedies of any Obligor in connection

with any anti-deficiency laws or any other laws limiting, qualifying or discharging any Obligor's
obligations.

(iii) If any of said waivers is determined to be contrary to any applicable law or

public policy, such waiver shall be effective to the extent permitted by applicable law or public
policy.

ARTICLE V. DEFAULT PROVISIONS

5.01 Default. The occurrence of any of the following shall constitute a "Default” under
this Mortgage: (a) Mortgagor shall fail to observe or perform any obligation or agreement
contained herein; (b) any representation or warranty of Mortgagor herein shall prove to be
incorrect, false or misleading in any material respect when made; or (c) any default in the
payment or performance of any obligation, or any defined event of default, under any provisions

of the Dairy Cow Master Lease or any other contract, instrument or document executed in
connection with, or with respect to, any Secured Obligation.
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5.02 Rights and Remedies. Upon the occurrence of any Default, and at any time
thereafter, Mortgagee shall have all the following rights and remedies:

(a) With or without notice, to declare all Secured Obligations immediately due and
payable in full.

(b) With or without notice, without releasing Mortgagor from any Secured Obligation
and without becoming a mortgagee in possession, to cure any Default of Mortgagor and, in
connection therewith: (i) to enter upon the Subject Property and to do such acts and things as
Mortgagee deems necessary or desirable to protect the security of this Mortgage, including
without limitation, to appear in and defend any action or proceeding purporting to affect the
security of this Mortgage or the rights or powers of Mortgagee hereunder; (ii) to pay, purchase,
contest or compromise any encumbrance, charge, lien or claim of lien which, in the judgment of
Mortgagee, is senior in priority to this Mortgage, the judgment of Mortgagee being conclusive as
between the parties hereto; (iit) to obtain, and to pay any premiums or charges with respect to,
any insurance required to be carried hereunder; and (iv) to employ counsel, accountants,
contractors and other appropriate persons to assist Mortgagee.

(¢) To commence and maintain an action or actions in any court of competent
jurisdiction to foreclose this Mortgage or to obtain specific enforcement of the covenants of
Mortgagor under this Mortgage, and Mortgagor agrees that such covenants shall be specifically
enforceable by injunction or any other appropriate equitable remedy. For the purposes of any

suit brought under this subsection, Mortgagor waives the defenses of laches and any applicable
statute of limitations. .

(d) To apply to a court of competent jurisdiction for and obtain appointment of a
receiver of the Subject Property as a matter of strict right and without regard to: (i) the adequacy
of the security for the repayment of the Secured Obligations; (ii) the existence of a declaration
that the Secured Obligations are immediately due and payable; or (iii) the filing of a notice of
default; and Mortgagor consents to such appointment.

(¢) To take and possess all documents, books, records, papers and accounts of
Mortgagor or the then owner of the Subject Property; to make or modify Leases of, and other
agreements with respect to, the Subject Property upon such terms and conditions as Mortgagee
deems proper; and to make repairs, alterations and improvements to the Subject Property deemed
necessary, in Mortgagee's judgment, to protect or enhance the security hereof.

(f)  Subject to the Idaho one-action rule, to resort to and realize upon the security
hereunder and any other security now or later held by Mortgagee concurrently or successively
and in one or several consolidated or independent judicial actions or lawfully taken non-judicial
proceedings, or both, and to apply the proceeds received in accordance with Section 5.03 hereof,
all in such order and manner as Mortgagee shall determine in its sole discretion.

(g) Upon sale of the Subject Property at any judicial foreclosure, Mortgagee may credit
bid (as determined by Mortgagee in its sole discretion) all or any portion of the Secured
Obligations. In determining such credit bid, Mortgagee may, but is not obligated to, take into
account all or any of the following: (i) appraisals of the Subject Property as such appraisals may
be discounted or adjusted by Mortgagee in its sole underwriting discretion; (ii) expenses and
costs incurred by Mortgagee with respect to the Subject Property prior to foreclosure; (iii)
expenses and costs which Mortgagee anticipates will be incurred with respect to the Subject
Property after foreclosure, but prior to resale, including without limitation, costs of structural
reports and other due diligence, costs to carry the Subject Property prior to resale, costs of resale
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(e.g., commissions, attorneys' fees, and taxes), Hazardous Materials clean-up and monitoring,
deferred maintenance, repair, refurbishment and retrofit, and costs of defending or settling
litigation affecting the Subject Property; (iv) declining trends in real property values generally
and with respect to properties similar to the Subject Property; (v) anticipated discounts upon
resale of the Subject Property as a distressed or foreclosed property; (vi) the existence of
additional collateral, if any, for the Secured Obligations; and (vif) such other factors or matters
that Mortgagee deems appropriate. Mortgagor acknowledges and agrees that: (A) Mortgagee is
not required to use any or all of the foregoing factors to determine the amount of its credit bid;
(B) this Section does not impose upon Mortgagee any additional obligations that are not imposed
by law at the time the credit bid is made; (C) the amount of Mortgagee's credit bid need not have
any relation to any loan-to-value ratios specified in any agreement between Mortgagor and o
Mortgagee or previously discussed by Mortgagor and Mortgagee; and (D) Mortgagee's credit bid
may be, at Mortgagee's sole discretion, higher or lower than any appraised value of the Subject
Property.

5.03 Application of Foreclosure Sale Proceeds. After deducting all costs, fees and
expenses of sale, including costs of evidence of title and attorneys' fees in connection with a sale,
all proceeds of any foreclosure sale shall be applied first, to payment of all Secured Obligations
(including without limitation, all sums expended by Mortgagee under the terms hereof and not
then repaid, with accrued interest at the highest rate per annum payable under any Secured
Obligation), in such order and amounts as Mortgagee in its sole discretion shall determine; and
the remainder, if any, to the person or persons legally entitled thereto.

5.04 Application of Other Sums. All Rents or other sums received by Mortgagee or any
agent or receiver hereunder, less all costs and expenses incurred by Mortgagee or such agent or
receiver, including reasonable attomeys' fees, shall be applied to payment of the Secured

Obligations in such order as Mortgagee shall determine in its sole discretion; provided, however,
that Mortgagee shall have no liability for funds not actually received by Mortgagee.

5.05 No Cure or Waiver, Neither Mortgagee's or any receiver's entry upon and taking
possession of the Subject Property, nor any collection of Rents, insurance proceeds,
condemnation proceeds or damages, other security or proceeds of other security, or other sums,
nor the application of any collected sum to any Secured Obligation, nor the exercise of any other
right or remedy by Mortgagee or any receiver shall impair the status of the security of this
Mortgage, or cure or waive any breach, Default or notice of default under this Mortgage, or
nullify the effect of any notice of default or sale (unless all Secured Obligations and any other
sums then due hereunder have been paid in full and Mortgagor has cured all other Defaults), or
prejudice Mortgagee in the exercise of any right or remedy, or be construed as an affirmation by

Mortgagee of any tenancy, lease or option of the Subject Property or a subordination of the lien
of this Mortgage.

5.06 Costs, Expenses and Attorneys' Fees. Mortgagor agrees to pay to Mortgagee
immediately upon demand the full amount of all payments, advances, charges, costs and
expenses, including court costs and reasonable attorneys' fees (to include outside counsel fees
and all allocated costs of Mortgagee's in-house counsel), expended or incurred by Mortgagee
pursuant to this Article V, whether incurred at the trial or appellate level, and including any of
the foregoing incurred in connection with any bankruptcy proceeding (including without
limitation, any adversary proceeding, contested matter or motion brought by Mortgagee or any
other person) relating to Mortgagor or in any way affecting any of the Subject Property or
Mortgagee's ability to exercise any of its rights or remedies with respect thereto. All of the
foregoing shall be paid by Mortgagor with interest from the date of demand until paid in full at
the highest rate per annum payable under any Secured Obligation.
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5.07 Power to File Notices and Cure Defaults. Mortgagor hereby irrevocably appoints
Mortgagee and its successors and assigns as Mortgagor's true attorney-in-fact to perform any of
the following powers, which agency is coupled with an interest: (a) to execute and/or record any
notices of completion, cessation of labor, or any other notices that Mortgagee deems appropriate
to protect Mortgagee's interest; and (b) upon the occurrence of any event, act or omission which
with the giving of notice or the passage of time, or both, would constitute a Default, to perform
any obligation of Mortgagor hereunder; provided, however, that Mortgagee, as such attorney-in-
fact, shall only be accountable for such funds as are actually received by Mortgagee, and

Mortgagee shall not be liable to Mortgagor or any other person or entity for any failure to act
under this Section.

5.08 Remedies Cumulative; No Waiver. All rights, powers and remedies of Mortgagee
hereunder are cumulative and are in addition to all rights, powers and remedies provided by law
or in any other agreements between Mortgagor and Mortgagee. No delay, failure or
discontinuance of Mortgagee in exercising any right, power or remedy hereunder shall affect or
operate as a waiver of such right, power or remedy; nor shall any single or partial exercise of any

such right, power or remedy preclude, waive or otherwise affect any other or further exercise
thereof or the exercise of any other right, power or remedy.

ARTICLE VI. MISCELLANEOUS PROVISIONS

6.01 No Merger. No merger shall occur as a result of Mortgagee's acquiring any other

estate in, or any other lien on, the Subject Property unless Mortgagee specifically consents to a
merger in writing.

6.02 Execution of Documents. Mortgagor agrees, upon demand by Mortgagee, to execute
any and all documents and instruments required to effectuate the provisions hereof.

6.03 Right of Inspection. Mortgagee or its agents or employees may enter onto the

Subject Property at any reasonable time for the purpose of inspecting the Subject Property and
ascertaining Mortgagor's compliance with the terms hereof.

6.04 Notices. All notices, requests and demands which Mortgagor or Mortgagee is

required or may desire to give to the other party must be in writing, delivered to Mortgagee at the
following address:

EQUITY LIVESTOCK CREDIT CORPORATION
E10890 Penny Lane
Baraboo, WI 53913

Attention: Charles Adami

and to Mortgagor at its address set forth at the signature lines below, or at such other address as

eitherfparty shall designate by written notice to the other party in accordance with the provisions
hereof. '

6.05 Successors; Assignment. This Mortgage shall be binding upon and inure to the
benefit of the heirs, executors, administrators, legal representatives, successors and assigns of the
parties hereto; provided, however, that this Section does not waive the provisions of Section 4.13
hereof. Mortgagee reserves the right to sell, assign, transfer, negotiate or grant participations in
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all or any part of, or any interest in, Mortgagee's rights and benefits under any and all Secured
Obligations and this Mortgage. In connection therewith, Mortgagee may disclose all documents
and information which Mortgagee now has or hereafter acquires relating to the Subject Property,
all or any of the Secured Obligations and/or Mortgagor and, as applicable, any partners, joint
venturers or members of Mortgagor, whether furnished by any Mortgagor or otherwise.

6.06 Rules of Construction. (a) When appropriate based on the identity of the parties or
other circumstances, the masculine gender includes the feminine or neuter or both, and the
singular number includes the plural; (b) the term "Subject Property” means all and any part of or
interest in the Subject Property; (c) all Section headings herein are for convenience of reference
only, are not a part of this Mortgage, and shall be disregarded in the interpretation of any portion
of this Mortgage; (d) if more than one person or entity has executed this Mortgage as
"Mortgagor," the obligations of all such Mortgagors hereunder shall be joint and several; and (e)
all terms of Exhibit A, and each other exhibit and/or rider attached hereto and recorded herewith,
are hereby incorporated into this Mortgage by this reference.

6.07 Severability of Provisions. If any provision of this Mortgage shall be held to be
prohibited by or invalid under applicable law, such provision shall be ineffective only to the

extent of such prohibition or invalidity without invalidating the remainder of such provision or
any remaining provisions of this Mortgage.

6.08 Recourse to Separate Property. Any married person who executes this Mortgage as a
Mortgagor and who is obligated under any Secured Obligation agrees that any money judgment
which Mortgagee obtains pursuant to the terms of this Mortgage or any other obligation of that
married person secured by this Mortgage may be collected by execution upon that person's
separate property, and any community property of which that person is a manager,

6.09 Governing Law. This Mortgage shall be governed by and construed in accordance
with the laws of the State of Idaho.

[Signatures on next page.]
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IN WITNESS WHEREOF, Mortgagor has executed this Mortgage as of the date first set
forth above.

Mortgagor Address

nyiet Sl L Domasn. 670.E 170N

Kristi L. Heidemanj M_Mg

Acknowledgement:

STATEOF _Xdaho )

) ss.

County of Wndda, )

On  this ™ day of \(V\Q-H , in the year 2004, before me,

_%re.x\:k"t NSO |, personally appeared Kristi L. Heidemann known or identified to
me (or proved to me on the oath of ) to be the person whose

name is subscribed to the within instrument, and acknowledged to me that she executed the
same.

In witness whereof, I have hereunto set my hand and affixed my official seal the day and year in
this certificate first above written.

T e a—
e T \
Notary Public
Residing at /?W—ff L <, >

Comm. Expires_____ 1/ "’/l/ 2ol
SEA

BRENT T. ROBINSON
NOTARY PUBLIC
STATE OF IDAHO

| o o an ]
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EXHIBIT A
(Description of Property)

Exhibit A to Mortgage and Assignment of Rents and Leases executed by KRISTI L.

HEIDEMANN, as Mortgagor, to EQUITY LIVESTOCK CREDIT CORPORATION, as
Mortgagee, dated as of February 11, 2004.

Description of Property
PARCEL 1:

TOWNSHIP EIGHT (8) SOUTH, RANGE EIGHTEEN (18) EAST OF THE BOISE
MERIDIAN; JEROME COUNTY, IDAHO

Section Seven (7): LOTS Three (3) AND (4), the East Half (E /4) of the Southwest Quarter (SW
Y4) and the Southeast Quarter (SE %4).

PARCEL 2:

TOWNSHIP EIGHT (8) SOUTH, RANGE EIGHTEEN (18) EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section Six (6): The Southwest Quarter (SW%4) of the Southeast Quarter (SE'4)

Section Seven (7): The East Half (E'%) of the Northwest Quarter NWY), the West Half (W'%)

of the Northeast Quarter (NE'), the Southeast Quarter (SE'4) of the Northeast Quarter NEY4,
and Lots One (1) and Two (2).

PARCEL 3:

TOWNSHIP EIGHT (8) SOUTH, RANGE SEVENTEEN (17) EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section Twelve (12): EY4

PARCEL 4:

TOWNSHIP EIGHT (8) SOUTH, RANGE SEVENTEEN (17) EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section Eleven (11): NEY%, EXCEPTING THEREFROM that portion of the NW% NEV4
conveyed to Idaho Transportation Board for the Division of Highways as set forth in Quitclaim
Deed dated April 19, 1984, recorded May 17, 1984 as Instrument No. 281988, Jerome County

Records and in Quitclaim Deed dated March 20, 1984, recorded May 17, 1984 as Instrument No.
281989, Jerome County Records.

Section Twelve (12): The Northwest Quarter (NW4).
3166689_8.doc
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MORTGAGE
AND ASSIGNMENT OF RENTS AND LEASES

, THIS MORTGAGE AND ASSIGNMENT (this "Mortgage") is executed as of March _u,g .
2005, by KRISTI L. HEIDEMANN, a married woman dealing with her sole and separate
property (the "Mortgagor"), to EQUITY LIVESTOCK CREDIT CORPORATION, a Wisconsin
corporation (together with its successors and assigns, the "Mortgagee").

ARTICLE I. MORTGAGE

1.01 Grant. For the purposes and upon the terms and conditions in this Mortgage,
Mortgagor irrevocably mortgages, grants, conveys and assigns to Mortgagee, with the right of
entry and possession, Mortgagor's interest in: (a) all real property located in Jerome County,
Idaho, and described on Exhibit A attached hereto; (b) all easements, rights-of-way and rights
used in connection with or as a means of access to any portion of said real property; (c) all
tenements, hereditaments and appurtenances thereof and thereto; (d) all right, title and interest of
Mortgagor, now owned or hereafter acquired, in and to any land lying within the right-of-way of
any street, open or proposed, adjoining said real property, and any and all sidewalks, alleys and
strips and gores of land adjacent to or used in connection with said real property; (e) all
buildings, improvements and landscaping now or hereafter erected or located on said real
property; (f) all development rights, governmental or quastgovernmental licenses, permits or
approvals, zoning rights and other similar rights or interests which relate to the development, use
or operation of, or that benefit or are appurtenant to, said real property; (g) all mineral rights, oil
and gas rights, air rights, water or water rights, including without limitation, all wells, canals,
ditches and reservoirs of any nature and all rights thereto, appurtenant to or associated with said
real property, whether decreed or undecreed, tributary or non-tributary, surface or underground,
appropriated or unappropriated, and all shares of stock in any water, canal, ditch or reservoir
company, and all well permits, water service contracts, drainage rights and other evidences of
any such rights; and (h) all interest or estate which Mortgagor now has or may hereafter acquire
in said real property and all additions and accretions thereto, and all awards or payments made
for the taking of all or any portion of said real property by eminent domain or any proceeding or
purchase in lieu thereof, or any damage to any portion of said real property (collectively, the

"Subject Property"). The listing of specific rights or property shall not be interpreted as a
limitation of general terms.

1.02 Address. The address of the Subject Property (if known) is: 500 East 150 North
(670 East 170 North], Jerome, Idaho. Neither the failure to designate an address nor any
inaccuracy in the address designated shall affect the validity or priority of the lien of this



Mortgage on the Subject Property as described on Exhibit A. In the event of any conflict
between the provisions of Exhibit A and said address, Exhibit A shall control.

ARTICLETL. OBLIGATIONS SECURED

2.01 Obligations Secured Mortgagor makes this grant and assignment for the purpose of

securing the following obligations (each, a "Secured Obligation" and collectively, the "Secured
Obligations"):

() payment and performance of the obligations of Mortgagor, as borrower, arising
under that certain Credit Agreement of even date herewith, between Mortgagee, as lender, and
Mortgagor, as borrower (the “Credit Agreement”), that certain Line of Credit Note of even date
herewith in the original principal amount of $380,000 executed by Mortgagor in favor of
Mortgagee (the “Line of Credit Note™) and all other documents, instruments and agreements
executed or entered into in connection with the Credit Agreement or the Line of Credit Note (the
“Loan Documents™). The maturity of the Line of Credit Note is sixty (60) months after the
Trigger Date, as defined in the Credit Agreement; and

(b) payment and performance of all obligations of Mortgagor under this Mortgage,
together with all advances, payments or other expenditures made by Mortgagee as or for the
payment or performance of any such obligations of Mortgagor; and

(c) payment and performance of all future advances and other obligations that the then
record owner of the Subject Property may agree to pay and/or perform (whether as principal,
surety or guarantor) for the benefit of Mortgagee, when any such advance or other obligation is
evidenced by a writing which recites that it is secured by this Mortgage; and

(d) all modifications, extensions and renewals of any of the Secured Obligations
(including without limitation, (1) modifications, extensions or renewals at a different rate of
interest, or (ii) deferrals or accelerations of the required principal payment dates or interest
payment dates or both, in whole or in part), however evidenced, whether or not any such
modification, extension or renewal is evidenced by a new or additional promissory note or notes.

2.02 Obligations. The term "obligations" is used herein in its most comprehensive sense
and includes any and all advances, debts, obligations and liabilities heretofore, now or hereafter
made, incurred or created, whether voluntary or involuntary and however arising, whether due or
not due, absolute or contingent, liquidated or unliquidated, determined or undetermined, joint or
several, including without limitation, all principal, mterest, charges, including prepayment
charges and late charges, and loan fees at any time accruing or assessed on any Secured
Obligation.

2.03 Incorporation All terms of the Secured Obligations are incorporated berein by this
reference. All persons who may have or acquire an interest in the Subject Property are hereby
deemed to have notice of the terms of the Secured Obligations and to have notice, if provided
therein, that: (a) borrowing, repayment and reborrowing may be permitted in connection with
one or more of the Secured Obligations; and (b) the rate of interest on one or more of the
Secured Obligations may vary from time to time,



ARTICLE III. ASSIGNMENT OF RENTS

3.01 Assignment. For the purposes and upon the terms and conditions set forth herein,
Mortgagor irrevocably assigns to Mortgagee all of Mortgagor's right, title and interest in, to and
under all leases, licenses, rental agreements and other agreements of any kind relating to "the use
or occupancy of any of the Subject Property, whether existing as of the date hereof or at any time
hereafter entered into, together with ail guarantees of and security for any tenant's or lessee's
performance thereunder, and all amendments, extensions, renewals and modifications thereto
(each, a "Lease" and collectively, the "Leases"), together with any and all other rents, issues and
profits of the Subject Property (collectively, "Rents"). This assignment shall not impose upon
Mortgagee any duty to produce Rents from the Subject Property, nor cause Mortgagee to be:

(a) a "mortgagee in possession" for any purpose; (b) responsible for performing any of the
obligations of the lessor or landlord under any Lease; or (c) responsible for any waste committed
by any person or entity at any time in possession of the Subject Property or any part thereof, or
for any dangerous or defective condition of the Subject Property, or for any negligence in the
management, upkeep, repair or control of the Subject Property. This is an absolute assignment,
not an assignment for security only, and Mortgagee's right to Rents is not contingent upon and
may be exercised without taking possession of the Subject Property. Mortgagor agrees to
execute and deliver to Mortgagee, within five (5) days of Mortgagee's written request, such
additional documents as Mortgagee may reasonably request to further evidence the assignment to
Mortgagee of any and all Leases and Rents. Mortgagor, at Mortgagor's option and without
notice, may notify any lessee or tenant of this assignment of the Leases and Rents,

3.02 Protection of Security. To protect the security of this assignment, Mortgagor agrees:

(a) At Mortgagor's sole cost and expense: (i) to perform each obligation to be
performed by the lessor or landlord under each Lease and to enforce or secure the performance
of each obligation to be performed by the lessee or tenant under each Lease; (ii) not to modify
any Lease in any material respect, nor accept surrender under or terminate the term of any Lease;
(ii1) not to anticipate the Rents under any Lease; and (iv) not to waive or release any lessee or
tenant of or from any Lease obligations. Mortgagor assigns to Mortgagee all of Mortgagor's
right and power to modify the terms of any Lease, to accept a surrender under or terminate the
term of or anticipate the Rents under any Lease, and to waive or release any lessee or tenant of or
from any Lease obligations, and any attempt on the part of Mortgagor to exercise any such rights
or powers without Mortgagee's prior written consent shall be a breach of the terms hereof.

(b) At Mortgagor's sole cost and expense, to defend any action in any manner connected
with any Lease or the obligations thereunder, and to pay all costs of Mortgagee, including
reasonable attorneys' fees, in any such action in which Mortgagee may appear.

(c) That, should Mortgagor fail to do any act required to be done by Mortgagor under a
Lease, then Mortgagee, but without obligation to do so and without notice to Mortgagor and
without releasing Mortgagor from any obligation hereunder, may make or do the same in such
manner and to such extent as Mortgagee deems necessary to protect the security hereof, and, in
exercising such powers, Mortgagee may employ attorneys and other agents, and Mortgagor shall
pay necessary costs and reasonable attorneys' fees incurred by Mortgagee, or its agents, in the
exercise of the powers granted herein. Mortgagor shall give prompt notice to Mortgagee of any
default by any lessee or tenant under any Lease, and of any notice of default on the part of

Mortgagor under any Lease received from a lessee or tenant thereunder, together with an
accurate and complete copy thereof.



(d) To pay to Mortgagee immediately upon demand all sums expended under the
authority hereof, including reasonable attorneys' fees, together with interest thereon at the
highest rate per annum payable under any Secured Obligation, and the same, at Mortgagee's
option, may be added to any Secured Obligation and shall be secured hereby

3.03 License. Mortgagee confers upon Mortgagor a license ("License") to collect and
retain the Rents as, but not before, they come due and payable, until the occurrence of any
Default (as defined in Section 5.01 hereof). Upon the occurrence of any Default, the License
shall be automatically revoked, and Mortgagee may, at Mortgagee's option and without notice,
either in person or by agent, with or without bringing any action, or by a receiver to be appomted
by a court: (a) enter, take possession of, manage and operate the Subject Property or any part
thereof, (b) make, cancel, enforce or modify any Lease; (¢) obtain and evict tenants, fix or
modify Rents, and do any acts which Mortgagee deems proper to protect the security hereof; and
(d) either with or without taking possession of the Subject Property, in its own name, sue for or
otherwise collect and receive all Rents, including those past due and unpaid, and apply the same
in accordance with the provisions of this Mortgage. The entering and taking possession of the
Subject Property, the collection of Rents and the application thereof as aforesaid, shall not cure
or waive any Default, nor waive, modify or affect any notice of default hereunder, nor invalidate
any act done pursuant to any such notice. The License shall not grant to Mortgagee the right to
possession, except as provided in this Mortgage.

ARTICLE IV. RIGHTS AND DUTIES OF THE PARTIES

4,01 Title. Mortgagor warrants that Mortgagor lawfully possesses and holds fee simple
title to the Subject Property without limitation on the right to encumber as provided herein, that
the Subject Property is not community property, but is Mortgagor’s sole and separate property,

and that this Mortgage is a valid lien on the Subject Property and all of Mortgagor's interest
therein.

4.02 Taxes and Assessments. Subject to the right, if any, of Mortgagor to contest
payment of the following pursuant to any other agreement between Mortgagor and Mortgagee,
Mortgagor shall pay, prior to delinquency, all taxes, assessments, levies and charges imposed:
(a) by any public or quasi-public authority or utility company which are or which may become a
lien upon or cause a loss in value of the Subject Property or any interest therein; or (b) by any
public authority upon Mortgagee by reason of its interest in any Secured Obligation or in the
Subject Property, or by reason of any payment made to Mortgagee pursuant to any Secured
Obligation; provided, however, that Mortgagor shall have no obligation to pay any income taxes
of Mortgagee. Promptly upon request by Mortgagee, Mortgagor shall furnish to Mortgagee
satisfactory evidence of the payment of all of the foregoing. Mortgagee is hereby authorized to
request and receive from the responsible governmental and non- governmental personnel written
statements with respect to the accrual and payment of any of the foregoing.

4,03 Performance of Secured Obligations. Mortgagor shall promptly pay and perform
each Secured Obligation when due.

4.04 Liens, Encumbrances and Charges. Mortgagor shall immediately discharge any lien
on the Subject Property not approved by Mortgagee in writing. Except as otherwise provided in
any Secured Obligation or other agreement with Mortgagee, Mortgagor shall pay when due all
obligations secured by or reducible to liens and encumbrances which shall now or hereafter

encumber the Subject Property, whether senior or subordinate hereto, including without
limitation, any mechanics' liens.



4.05 Insurance. Mortgagor shall insure the Subject Property against loss or damage by
fire and such other risks as Mortgagee shall from time to time require. Mortgagor shall carry
public liability insurance, flood insurance as required by applicable law and such other insurance
as Mortgagee may reasonably require, including without limitation, business interruption
insurance or loss of rental value insurance, Mortgagor shall maintain all required insurance at
Mortgagor's expense, under policies issued by companies and in form and substance satisfactory
to Mortgagee. Mortgagee, by reason of accepting, rejecting, approving or obtaining insurance,
shall not incur any liability for: (a) the existence, nonexistence, form or legal sufficiency thereof;
(b) the solvency of any insurer; or (c) the payment of losses. All policies and certificates of
insurance shall name Mortgagee as loss payee, and shall provide that the insurance cannot be
terminated as to Mortgagee except upon a minimum of ten (10) days' prior written notice to
Mortgagee. Immediately upon any request by Mortgagee, Mortgagor shall deliver to Mortgagee

the original of all such policies or certificates, with receipts evidencing annual prepayment of the
premiums,

4,06 Tax and Insurance Impounds. At Mortgagee's option and upon its demand,
Mortgagor shall, until all Secured Obligations have been paid in full, pay to Mortgagee monthly,
annually or as otherwise directed by Mortgagee an amount estimated by Mortgagee to be equal
to: (a) all taxes, assessments, levies and charges imposed by any public or quasi-public authority
or utility company which are or may become a lien upon the Subject Property and will become
due for the tax year during which such payment is so directed; and (b) premiums for fire, other
hazard and mortgage insurance next due. If Mortgagee determines that amounts paid by
Mortgagor are insufficient for the payment in full of such taxes, assessments, levies and/or
insurance premiums, Mortgagee shall notify Mortgagor of the increased amount required for the
payment thereof when due, and Mortgagor shall pay to Mortgagee such additional amount within
thirty (30) days after notice from Mortgagee. All amounts so paid shall not bear interest, except
to the extent and in the amount required by law. So long as there is no Default, Mortgagee shall
apply said amounts to the payment of, or at Mortgagee's sole option release said funds to
Mortgagor for application to and payment of, such taxes, assessmeunts, levies, charges and
insurance premiums. If a Default exists, Mortgagee at its sole option may apply all or any part of
said amounts to any Secured Obligation and/or to cure such Default, in which event Mortgagor
shall be required to restore all arnounts so applied, as well as to cure any Default not cured by
such application. Mortgagor hereby grants and transfers to Mortgagee a security interest in all
amounts so paid and held in Mortgagee's possession, and all proceeds thereof, to secure the
payment and performance of each Secured Obligation. Upon assignment of this Mortgage,
Mortgagee shall have the right to assign all amounts collected and in its possession to its
assignee, whereupon Mortgagee shall be released from all liability with respect thereto. The
existence of said impounds shall not limit Mortgagee's rights under any other provision of this
Mortgage or any other agreement, statute or rule of hw. Within ninety- five (95) days following
full repayment of all Secured Obligations (other than as a consequence of a foreclosure or
conveyance in lieu of foreclosure of the liens and security interests securing any Secured
Obligation), or at such earlier time as Mortgagee in its discretion may elect, the balance of all

amounts collected and in Mortgagee's possession shall be paid to Mortgagor, and no other party
shall have any right of claim thereto.

4.07 Damages; Insurance and Condemnation Proceeds.

(@) (i) All awards of damages and all other compensation payable directly or indirectly
by reason of a condemnation or proposed condemnation (or transfer in lieu thereof) for public or
private use affecting the Subject Property; (ii) all other claims and awards for damages to or
decrease in value of the Subject Property; (iii) all proceeds of any insurance policies payable by
reason of loss sustained to the Subject Property; and (iv) all interest which may accrue on any of
the foregoing, are all absolutely and irrevocably assigned to and shall be paid to Mortgagee. At



the absolute discretion of Mortgagee, whether or not its security is or may be impaired, but
subject to applicable law if any, and without regard to any requirement contained in any other
Section hereof, Mortgagee may apply all or any of the proceeds it receives to its expenses in
settling, prosecuting or defending any such claim and apply the balance to the Secured
Obligations in any order, and release all or any part of the proceeds to Mortgagor upon any
conditions Mortgagee may impose. Mortgagee may commence, appear in, defend or prosecute
any assigned claim or action, and may adjust, compromise, settle and collect all claims and
awards assigned to Mortgagee; provided, however, that in no event shall Mortgagee be
responsible for any failure to collect any claim or award, regardless of the cause of the failure.

(b) At its sole option, Mortgagee may permit insurance or condemnation proceeds held
by Mortgagee to be used for repair or restoration but may impose any conditions on such use as
Mortgagee deems necessary.

4,08 Maintenance and Preservation of Subject Property. Subject to the provisions of any
Secured Obligation, Mortgagor covenants:

(a) to keep the Subject Property in good condition and repair;

(b) except with Mortgagee's prior written consent, not to remove or demolish the Subject
Property, nor alter, restore or add to the Subject Property, nor initiate or acquiesce in any change
in any zoning or other land classification which affects the Subject Property;

(c) to restore promptly and in good workmanlike manner any portion of the Subject
Property which may be damaged or destroyed, unless Mortgagee requires that all of the
insurance proceeds be used to reduce the Secured Obligations as provided in Section4.07 hereof;

(d) to comply with and not to suffer violation of any or all of the following which
govern acts or conditions on, or otherwise affect the Subject Property: (i) laws, ordinances,
regulations, standards and judicial and administrative rules and orders; (ii) covenants, conditions,
restrictions and equitable servitudes, whether public or private; and (iii) requirements of
insurance companies and any bureau or agency which establishes standards of insurability;

(e) notto commit or permit waste of the Subject Property; and

(f)  to do all other acts which from the character or use of the Subject Property may be
reasonably necessary to maintain and preserve its value.

4.09 Hazardous Substances: Environmental Provisions. Mortgagor represents and
warrants to Mortgagee as follows:

(a) Except as disclosed to Mortgagee in writing prior to the date hereof, the Subject
Property is not and has not been a site for the use, generation, manufacture, storage, treatment,
disposal, release or threatened release, transportation or presence of any substances which are
"hazardous substances,” “"hazardous wastes," "hazardous materials" or "toxic substances" under
the Hazardous Materials Laws, as defined below, and/or other applicabk environmental laws,
ordinances and regulations (collectively, "Hazardous Materials").

(b) The Subject Property is in compliance with all laws, ordinances and regulations
relating to Hazardous Materials (collectively, the "Hazardous Materials Laws"), including
without limitation, the Clean Air Act, the Federal Water Pollution Control Act, the Federal
Resource Conservation and Recovery Act of 1976, the Comprehensive Environmental Response,
Compensation and Liability Act of 1980, the Superfund Amendments and Reauthorization Act



of 1986, the Federal Toxic Substances Control Act and the Occupational Safety and Health Act,
as any of the same may be amended, modified or supplemented from time to time, and any other

applicable federal, state or local environmental laws, and any rules or regulations adopted
pursuant to any of the foregoing.

() There are no claims or actions pending or threatened against Mortgagor or the

Subject Property by any governmental entity or agency, or any other person or entity, relating to
any Hazardous Materials or pursuant to any Hazardous Materials Laws.

(d) Mortgagor hereby agrees to defend, indemnify and hold harmless Mortgagee, its
directors, officers, employees, agents, successors and assigns, from and against any and all
losses, damages, liabilities, claims, actions, judgments, court costs and legal or other expenses
(including without limitation, attorneys' fees and expenses) which Mortgagee may incur as a
direct or indirect consequence of the use, generation, manufacture, storage, treatment, disposal,
release or threatened release, transportation or presence of Hazardous Materials in, on, under or
about the Subject Property. Mortgagor shall pay to Mortgagee immediately upon demand any
amounts owing under this indemnity, together with interest from the date of demand until paid in
full at the highest rate of interest applicable to any Secured Obligation. MORTGAGOR'S
DUTY AND OBLIGATION TO DEFEND, INDEMNIFY AND HOLD HARMLESS
MORTGAGEE SHALL SURVIVE THE CANCELLATION OF THE SECURED
OBLIGATIONS AND THE RELEASE OR PARTIAL RELEASE OF THIS MORTGAGE.

(e) Mortgagor shall immediately advise Mortgagee in writing upon Mortgagor's
discovery of any occurrence or condition on the Subject Property, or on any real property
adjoining or in the vicinity of the Subject Property, that does or could cause all or any part of the
Subject Property to be contaminated with any Hazardous Materials or otherwise be in violation
of any Hazardous Materials Laws, or cause the Subject Property to be subject to any restrictions
on the ownership, occupancy, transferability or use thereof under any Hazardous Materials Laws.

4.10 Protection of Security. Mortgagor shall, at Mortgagor's sole expense: (a) protect,
preserve and defend the Subject Property and Mortgagor's title and right to possession of the
Subject Property against all adverse claims; (b) if Mortgagor's interest in the Subject Property is
a leasehold interest or estate, pay and perform in a timely manner all obligations to be paid
and/or performed by the lessee or tenant under the lease or other agreement creating such
leasehold interest or estate; and (c) protect, preserve and defend the security of this Mortgage and
the rights and powers of Mortgagee under this Mortgage against all adverse claims. Mortgagor
shall give Mortgagee prompt notice in writing of the assertion of any claim, the filing of any
action or proceeding, or the occurrence of any damage, condemnation offer or other action
relating to or affecting the Subject Property and, if Mortgagor's interest in the Subject Property is
a leasehold interest or estate, of any notice of default or demand for performance under the lease
or other agreement pursuant to which such leasehold interest or estate was created or exists.

4.11 Powers and Duties of Mortgagee. Mortgagee may, upon written request, without
obligation to do so or liability therefor and without notice: (a) release all or any part of the
Subject Property from the lien of this Mortgage; (b) consent to the making of any map or platof
the Subject Property; and (c) join in any grant of easement or declaration of covenants and
restrictions with respect to the Subject Property, or any extension agreement or any agreement
subordinating the lien or charge of this Mortgage. Mortgagee may from time to time apply to
any court of competent jurisdiction for aid and direction in the exercise or enforcement of its
rights and remedies available under this Mortgage, and may obtain orders or decrees directing,
confirming or approving acts in the exercise or enforcement of said rights and remedies.
Mortgagee has no obligation to notify any party of any pending sale or any action or proceeding



(including, but not limited to, actions in which Mortgagor or Mortgagee shall be a party) unless
held or commenced and maintained by Mortgagee under this Mortgage.

4.12 Compensation; Exculpation; Indemnification.

(a) Mortgagor shall pay Mortgagee reasonable compensation for services rendered
concerning this Mortgage, including without limitation, the providing of any statement of
amounts owing under any Secured Obligation. Mortgagee shall not directly or indirectly be
liable to Mortgagor or any other person as a consequence of: (i) the exercise of any rights,
remedies or powers granted to Mortgagee in this Mortgage; (ii) the failure or refusal of
Mortgagee to perform or discharge any obligation or liability of Mortgagor under this Mortgage
or any Lease or other agreement related to the Subject Property; or (ii1) any loss sustained by
Mortgagor or any third party as a result of Mortgagee's failure to lease the Subject Property after
any Defauit or from any other act or omission of Mortgagee in managing the Subject Property
after any Default unless such loss is caused by the willful misconduct or gross negligence of
Mortgagee; and no such liability shall be asserted or enforced against Mortgagee, and all such
liability is hereby expressly waived and released by Mortgagor.

(b) Mortgagor shall indemnify Mortgagee against, and hold Mortgagee harmless from, -
any and all losses, damages, liabilities, claims, causes of action, judgments, court costs,
attorneys' fees and other legal expenses, costs of evidence of title, costs of evidence of value, and
other expenses which Mortgagee may suffer or incur: (i) by reason of this Mortgage; (ii) by
reason of the performance of any act required or permitted hereunder or by law; (ii1) as a result
of any failure of Mortgagor to perform Mortgagor's obligations; or (iv) by reason of any alleged
obligation or undertaking of Mortgagee to perform or discharge any of the representations,
warranties, conditions, covenants or other obligations contained in any other document related to
the Subject Property, including without limitation, the payment of any taxes, assessments, rents
or other lease obligations, liens, encumbrances or other obligations of Mortgagor under this
Mortgage. Mortgagor's duty to indemnify Mortgagee shall survive the payment, discharge or

cancellation of the Secured Obligations and the release or satisfaction, in whole or in part, of this
Mortgage. .

(c) Mortgagor shall pay all indebtedness arising under this Section4.12 immediately
upon demand by Mortgagee, together with interest thereon from the date of demand until paid in
full at the highest rate per anoum payable under any Secured Obligation. Mortgagee may, at its
option, add any such indebtedness to any Secured Obligation.

4.13 Due on Sale or Encumbrance. Except as permitted by the provisions of any Secured
Obligation or applicable law, if the Subject Property or any interest therein shall be sold,
transferred (including without limitation, where applicable, through sale or transfer of a majority
or controlling interest of the corporate stock, or any general partnership, limited liability
company or other similar interests, of Mortgagor), mortgaged, assigned, encumbered or leased,
whether voluntarily, involuntarily or by operation of law (each of which actions and events is
called a "Transfer"), without Mortgagee's prior written consent, THEN Mortgagee may, at its
sole option, declare all Secured Obligations immediately due and payable in full. Mortgagor

shall notify Mortgagee in writing of each Transfer within ten (10) business days of the date
thereof.

4.14 Releases, Extensions, Modifications and Additio nal Security. Without notice to or
the consent, approval or agreement of any persons or entities having any interest at any time in
the Subject Property or in any manner obligated under any Secured Obligation (each, an
"Interested Party"), Mortgagee may, from time to time, release any Interested Party from liability
for the payment of any Secured Obligation, take any action or make any agreement extending the




maturity or otherwise altering the terms or increasing the amount of any Secured Obligation,
accept additional security, and enforce, waive, subordinate or release all or a portion of the
Subject Property or any other security for any Secured Obligation. None of the foregoing actions
shall release or reduce the personal liability of any Interested Party, nor release or impair the
priority of the lien of this Mortgage upon the Subject Property.

4.15 Release of Mortgage. Upon satisfaction in full of the Secured Obligations,
Mortgagee, without warranty, shall deliver for recording in the appropriate real property records
a satisfaction or release of Mortgage for the Subject Property, or that portion thereof then
covered hereby, from the lien of this Mortgage.

4.16 Subrogation Mortgagee shall be subrogated to the lien of all encumbrances,
whether or not released of record, paid in whole or in part by Mortgagee pursuant to this
Mortgage or by the proceeds of any Secured Obligation.

4,17 Mortgagor Different From Obligor ("Third Party Mortgagor"). As used in this
Section 4.17, the term "Obligor" shall mean each person or entity obligated in any manner under
any of the Secured Obligations; and the term "Third Party Mortgagor" shall mean (1) each
person or entity included in the definition of Mortgagor herein and which is not an Obligor, and
(2) if any Obligor is not included in the definition of Mortgagor herein, each Mortgagor.

(@) Representations and Warranties. Bach Third Party Mortgagor represents and
warrants to Mortgagee that: (i) this Mortgage is executed at an Obligor's request; (ii) this
Mortgage complies with all agreements between each Third Party Mortgagor and any Obligor
regarding such Third Party Mortgagor's execution hereof; (iii) Mortgagee has made no
representation to any Third Party Mortgagor as to the creditworthiness of any Obligor; and (iv)
each Third Party Mortgagor has established adequate means of obtaining from each Obligor on a
continuing basis financial and other information pertaining to such Obligor's financial condition.
Each Third Party Mortgagor agrees to keep adequately informed from such means of any facts,
events or circumstances which might in any way affect such Third Party Mortgagor's risks
hereunder. Each Third Party Mortgagor further agrees that Mortgagee shall have no obligation
to disclose to any Third Party Mortgagor any information or material about any Obligor which is
acquired by Mortgagee in any manner. The liability of each Third Party Mortgagor hereunder
shall be reinstated and revived, and the rights of Mortgagee shall continue if and to the extent
that for any reason any amount at any time paid on account of any Secured Obligation is
rescinded or must otherwise be restored by Mortgagee, whether as a result of any proceedings in
bankruptcy or reorganization or otherwise, all as though such amount had not been paid. The
determination as to whether any amount so paid must be rescinded or restored shall be made by
Mortgagee in its sole discretion; provided, however, that if Mortgagee chooses to contest any
such matter at the request of any Third Party Mortgagor, each Third Party Mortgagor agrees to
indemnify and hold Mortgagee harmless from and against all costs and expenses, including
reasonable attorneys' fees, expended or incurred by Mortgagee in connection therewith,
including without limitation, in any litigation with respect thereto.

(b) Waivers.

(i) Each Third Party Mortgagor waives any right to require Mortgagee to: (A)
proceed against any Obligor or any other person; (B) marshal assets or proceed against or
exhaust any security held from any Obligor or any other person; (C) give notice of the terms,
time and place of any public or private sale or other disposition of personal property security
held from any Obligor or any other person; (D) take any action or pursue any other remedy in
Mortgagee's power; or (E) make any presentment or demand for performance, or give any notice
of nonperformance, protest, notice of protest or notice of dishonor hereunder or in connection



with any obligations or evidences of indebtedness held by Mortgagee as security for or which
constitute in whole or in part the Secured Obligations, or in connection with the creation of new
or additional obligations.

(i) Each Third Party Mortgagor waives any defense to its obligations hereunder
based upon or arising by reason of (A) any disability or other defense of any Obligor or any
other person; (B) the cessation or limitation from any cause whatsoever, other than payment in
full, of any Secured Obligation; (C) any lack of authority of any officer, director, partner, agent
or any other person acting or purporting to act on behalf of any Obligor which is a corporation,
partnership or other type of entity, or any defect in the formation of any such Obligor; (D) the
application by any Obligor of the proceeds of any Secured Obligation for purposes other than the
purposes represented by any Obligor to, or intended or understood by, Mortgagee or any Third
Party Mortgagor; (E) any act or omission by Mortgagee which directly or indirectly results in or
aids the discharge of any Obligor or any portion of any Secured Obligation by operation of law
or otherwise, or which in any way impairs or suspends any rights or remedies of Mortgagee
against any Obhgor (F) any impairment of the value of any interest in any security for the
Secured Obligations or any portion thereof, including without limitation, the failure to obtain or
maintain perfection or recordation of any interest in any such security, the release of any such
security without substitution, and/or the failure to preserve the value of, or to comply with
applicable law in disposing of, any such security; (G) any modification of any Secured
Obligation, in any form whatsoever, including without limitation the renewal, extension, :
acceleration or other change in time for payment of, or other change in the terms of, any Secured
Obligation or any ‘portion thereof, including increase or decrease of the rate of interest thereon;
or (H) any requirement that Mortgagee give any notice of acceptance of this Mortgage. Until all
Secured Obligatiors shall have been paid in full, no Third Party Mortgagor shall have any right
of subrogation, and each Third Party Mortgagor waives any right to enforce any remedy which
Mortgagee now has or may hereafter have against any Obligor or any other person, and waives
any benefit of, or any right to participate in, any security now or hereafter held by Mortgagee.
Each Third Party Mortgagor further waives all rights and defenses it may have arising out of: (1)
any election of remedies by Mortgagee, even though that election of remedies, such as a non-
judicial foreclosure with respect to any security for any portion of the Secured Obligations,
destroys such Third Party Mortgagor's rights of subrogation or such Third Party Mortgagor's
rights to proceed against any Obligor for reimbursement; or (2) any loss of rights any Third Party
Mortgagor may suffer by reason of any rights, powers or remedies of any Obligor in connection

with any antt-deficiency laws or any other laws limiting, qualifying or discharging any Obligor's
obligations.

(iii) If any of said waivers is determined to be contrary to any applicable law or

public policy, such waiver shall be effective to the extent permitted by applicable law or public
policy.

ARTICLE V. DEFAULT PROVISIONS

5.01 Default. The occurrence of any of the following shall constitute a "Default" under
this Mortgage: (a) Mortgagor shall fail to observe or perform any obligation or agreement
contained herein; (b) any representation or warranty of Mortgagor herein shall prove to be
incorrect, false or misleading in any material respect when made; (c) any default in the payment
or performance of any obligation, or any defined event of default, under any provisions of the
Credit Agreement, the Line of Credit Note or the other Loan Documents or any other contract,
instrument or document executed in connection with, or with respect to, any Secured Obligation;
or (d) any default in the payment or performance of any obligation, or any defined event of
default, under any provision of any other agreement, instrument or document executed by
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Mortgagor in favor of or together with Mortgagee, including, but not limited to the other credit
facilities which Mortgagor has extended to Mortgagee.

5.02 Rights and Remedies. Upon the occurrence of any Default, and at any time
thereafter, Mortgagee shall have all the following rights and remedies:

(a) With or without notice, to declare all Secured Obligations immediately due and
payable in full. '

(b) With or without notice, without releasing Mortgagor from any Secured Obligation
and without becoming a mortgagee in possession, to cure any Default of Mortgagor and, in
connection therewith: (i) to enter upon the Subject Property and to do such acts and things as
Mortgagee deems necessary or desirable to protect the security of this Mortgage, including
without limitation, to appear in and defend any action or proceeding purporting to affect the
security of this Mortgage or the rights or powers of Mortgagee hereunder; (ii) to pay, purchase,
contest or compromise any encumbrance, charge, lien or claim of lien which, in the judgment of
Mortgagee, is senior in priority to this Mortgage, the judgment of Morigagee being conclusive as
between the parties hereto; (iii) to obtain, and to pay any premiums or charges with respect to,
any insurance required to be carried hereunder; and (iv) to employ counsel, accountants,
contractors and other appropriate persons to assist Mortgagee.

(¢) To commence and maintain an action or actions in any court of competent
jurisdiction to foreclose this Mortgage or to obtain specific enforcement of the covenants of
Mortgagor under this Mortgage, and Mortgagor agrees that such covenants shall be specifically
enforceable by injunction or any other appropriate equitable remedy. For the purposes of any

suit brought under this subsection, Mortgagor waives the defenses of laches and any applicable
statute of limitations.

(d) To apply to a court of competent jurisdiction for and obtain appointment of a
receiver of the Subject Property as a matter of strict right and without regard to: (i) the adequacy
of the security for the repayment of the Secured Obligations; (ii) the existence of a declaration
that the Secured Obligations are immediately due and payable; or (iii) the filing of a notice of
default; and Mortgagor consents to such appointment.

(e) To take and possess all documents, books, records, papers and accounts of
Mortgagor or the then owner of the Subject Property; to make or modify Leases of, and other
agreements with respect to, the Subject Property upon such terms and conditions as Mortgagee
deems proper; and to make repairs, alterations and improvements to the Subject Property deemed
necessary, in Mortgagee's judgment, to protect or enhance the security hereof.

(f)  Subject to the Idaho one-action rule, to resort to and realize upon the security
hereunder and any other security now or later held by Mortgagee concurrently or successively
and in one or several consolidated or independent judicial actions or lawfully taken non-judicial
proceedings, or both, and to apply the proceeds received in accordance with Section 5.03 hereof,
all in such order and manner as Mortgagee shall determine in its sole discretion.

(g) Upon sale of the Subject Property at any judicial foreclosure, Mortgagee may credit
bid (as determined by Mortgagee in its sole discretion) all or any portion of the Secured
Obligations. In determining such credit bid, Mortgagee may, but is not obligated to, take into
account all or any of the following: (i) appraisals of the Subject Property as such appraisals may
be discounted or adjusted by Mortgagee in its sole underwriting discretion; (ii) expenses and
costs incurred by Mortgagee with respect to the Subject Property prior to foreclosure; (iii)
expenses and costs which Mortgagee anticipates will be incurred with respect to the Subject
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Property after foreclosure, but prior to resale, including without limitation, costs of structural
reports and other due diligence, costs to carry the Subject Property prior to resale, costs of resale
(e.g., commissions, attorneys' fees, and taxes), Hazardous Materials clean-up and monitoring,
deferred maintenance, repair, refurbishment and retrofit, and costs of defending or settling
litigation affecting the Subject Property; (iv) declining trends in real property values generally
and with respect to properties similar to the Subject Property; (v) anticipated discounts upon
resale of the Subject Property as a distressed or foreclosed property; (vi) the existence of
additional collateral, if any, for the Secured Obligations; and (vii) such other factors or matters
that Mortgagee deems appropriate. Mortgagor acknowledges and agrees that: (A) Mortgagee is
not required to use any or all of the foregoing factors to determine the amount of its credit bid;
(B) this Section does not impose upon Mortgagee any additional obligations that are not imposed
by law at the time the credit bid is made; (C) the amount of Mortgagee's credit bid need not have
any relation to any loan-to-value ratios specified in any agreement between Mortgagor and
Mortgagee or previously discussed by Mortgagor and Mortgagee; and (D) Mortgagee's credit bid
may be, at Mortgagee's sole discretion, higher or lower than any appraised value of the Subject
Property.

5.03 Application of Foreclosure Sale Proceeds. After deducting all costs, fees and
expenses of sale, including costs of evidence of title and attorneys' fees in connection with a sale,
all proceeds of any foreclosure sale shall be applied first, to payment of all Secured Obligations
(including without limitation, all sums expended by Mortgagee under the terms hereof and not
then repaid, with accrued interest at the highest rate per annum payable under any Secured
Obligation), in such order and amounts as Mortgagee in its sole discretion shall determine; and
the remainder, if any, to the person or persons legally entitled thereto.

5.04 Application of Other Sums. All Rents or other sums received by Mortgagee or any
agent or receiver hereunder, less all costs and expenses incurred by Mortgagee or such agent or
receiver, including reasonable attorneys' fees, shall be applied to payment of the Secured
Obligations in such order as Mortgagee shall determine in its sole discretion; provided, however,
that Mortgagee shall have o liability for funds not actually received by Mortgagee.

5.05 No Cure or Waiver. Neither Mortgagee's or any receiver's entry upon and taking
possession of the Subject Property, nor any collection of Rents, insurance proceeds,
condemnation proceeds or damages, other security or proceeds of other security, or other sums,
nor the application of any collected sum to any Secured Obligation, nor the exercise of any other
right or remedy by Mortgagee or any receiver shall impair the status of the security of this
Mortgage, or cure or waive any breach, Default or notice of default under this Mortgage, or
nullify the effect of any notice of default or sale (unless all Secured Obligations and any other
sums then due hereunder have been paid in full and Mortgagor has cured all other Defauits), or
prejudice Mortgagee in the exercise of any right or remedy, or be construed as an affirmation by

Mortgagee of any tenancy, lease or option of the Subject Property or a subordination of the lien
of this Mortgage.

5.06 Costs, Expenses and Attorneys' Fees. Mortgagor agrees to pay to Mortgagee
immediately upon demand the full amount of all payments, advances, charges, costs and
expenses, including court costs and reasonable attorneys' fees (to include outside counsel fees
and all allocated costs of Mortgagee's in-house counsel), expended or incurred by Mortgagee
pursuant to this Article V, whether incurred at the trial or appellate level, and including any of
the foregoing incurred in connection with any bankruptcy proceeding (including without
limitation, any adversary proceeding, contested matter or motion brought by Mortgagee or any
other person) relating to Mortgagor or in any way affecting any of the Subject Property or
Mortgagee's ability to exercise any of its rights or remedies with respect thereto. All of the




foregoing shall be paid by Mortgagor with interest from the date of demand until paid in full at
the highest rate per annum payable under any Secured Obligation.

5.07 Power to File Notices and Cure Defaults. Mortgagor hereby irrevocably appoints
Mortgagee and its successors and assigns as Mortgagor's true attorneyin-fact to perform any of
the following powers, which agency is coupled with an interest: (a) to execute and/or record any
notices of completion, cessation of labor, or any other notices that Mortgagee deems appropriate
to protect Mortgagee's interest; and (b) upon the occurrence of any event, act or omission which
with the giving of notice or the passage of time, or both, would constitute a Default, to perform
any obligation of Mortgagor hereunder; provided, however, that Mortgagee, as such attorney- in-
fact, shall only be accountable for such funds as are actually received by Mortgagee, and

Mortgagee shall not be liable to Mortgagor or any other person or entity for any failure to act
under this Section.

5.08 Remedies Cumulative; No Waiver. All rights, powers and remedies of Mortgagee
hereunder are cumulative and are in addition to all rights, powers and remedies provided by law
or in any other agreements between Mortgagor and Mortgagee. No delay, failure or
discontinuance of Mortgagee in exercising any right, power or remedy hereunder shall affect or
operate as a waiver of such right, power or remedy; nor shall any single or partial exercise of any
such right, power or remedy preclude, waive or otherwise affect any other or further exercise
thereof or the exercise of any other right, power or remedy.

ARTICLE VI. MISCELLANEOUS PROVISIONS

6.01 No Merger. No merger shall occur as a result of Mortga gee's acquiring any other

estate in, or any other lien on, the Subject Property unless Mortgagee specifically consents to a
merger in writing.

6.02 Execution of Documents. Mortgagor agrees, upon demand by Mortgagee, to execute
any and all documents and instruments required to effectuate the provisions hereof.

6.03 Right of Inspection Mortgagee or its agents or employees may enter onto the
Subject Property at any reasonable time for the purpose of inspecting the Subject Property and
ascertaining Mortgagor's compliance with the terms hereof.

6.04 Notices. All notices, requests and demands which Mortgagor or Mortgagee is

required or may desire to give to the other party must be in writing, delivered to Mortgagee at the
following address: .

EQUITY LIVESTOCK CREDIT CORPORATION
E10890 Penny Lane
Baraboo, WI 53913

Attention: Charles Adami

and to Mortgagor at its address set forth at the signature lines below, or at such other address as

either party shall designate by written notice to the other party in accordance with the provisions
hereof.

, 6.05 Successors; Assignment. This Mortgage shall be binding upon and inure to the
benefit of the heirs, executors, administrators, legal representatives, successors and assigns of the
parties hereto; provided, however, that this Section does not waive the provisions of Section4.13
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hereof. Mortgagee teserves the right to sell, assign, transfer, negotiate or grant participations in
all or any part of, or any interest in, Mortgagee's rights and benefits under any and all Secured
Obligations and this Mortgage. In connection therewith, Mortgagee may disclose all documents
and information which Mortgagee now has or hereafter acquires relating to the Subject Property,
all or any of the Secured Obligations and/or Mortgagor and, as applicable, any partners, joint
venturers or members of Mortgagor, whether furnished by any Mortgagor or otherwise.

6.06 Rules of Construction (a) When appropriate based on the identity of the parties or
other circumstances, the masculine gender includes the feminine or neuter or both, and the
singular number includes the plural; (b) the term "Subject Property” means all and any part of or
interest in the Subject Property; (c) all Section headings herein are for convenience of reference
only, are not a part of this Mortgage, and shall be disregarded in the interpretation of any portion
of this Mortgage; (d) if more than one person or entity has executed this Mortgage as
"Mortgagor," the obligations of all such Mortgagors hereunder shall be joint and several; and (e)
all terms of Exhibit A, and each other exhibit and/or rider attached hereto and recorded herewith,
are hereby incorporated into this Mortgage by this reference.

6.07 Severability of Provisions. If any provision of this Mortga ge shall be held to be
prohibited by or invalid under applicable law, such provision shall be ineffective only to the
extent of such prohibition or invalidity without invalidating the remainder of such provision or
any remaining provisions of this Mortgage.

6.08 Recourse to Separate Property. Any married person who executes this Mortgage as a
Mortgagor and who is obligated under any Secured Obligation agrees that any money judgment
which Mortgagee obtains pursuant to the terms of this Mortgage or any other obligation of that
married person secured by this Mortgage may be collected by execution upon that person's
separate property, and any community property of which that person is a manager.

6.09 Governing Law. This Mortgage shall be governed by and conmstrued in accordance
with the laws of the State of Idaho.

[The rest of this page is intentionally left blank.]
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IN WITNESS WHEREOF, Mortgagor has executed this Mortgage as of the date first set
forth above. '

Mortgagor: Address:
) 670 E170 N
\% Mghdl _ (f&/ﬂ Jerome, ID 83338
By: A{ f - e viduno
Krishi L. Heidemann Y
Acknowledgement:
STATE OF IDAHO )
) ss.

County of AHnl

On this _/{, day of f Z% @M _ , 2005, before me,

personally appeared Kristi L. Heidemann known or identified to’me (or proved to me on the
oath of Kristi L. Heidemann) to be the person whose name is subscribed to the within
instrument, and acknowledged to me that she executed the same.

In witness whereof, I have hereunto set my hand and affixed my official seal the day and year in

this certificate first above written.
Dpm it 4/@7&
Vs

Residing at e Ljﬂ/

Comm. Expir

3346123_1.00C
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EXHIBIT A
(Description of Property)

Exhibit A to Mortgage and Assignment of Rents and Leases executed by KRISTI L.

HEIDEMANN, as Mortgagor, to EQUITY LIVESTOCK CREDIT CORPORATION, as
Mortgagee, dated as of March _ﬂp_, 2005.

Description of Property

PARCEL 1:

TOWNSHIP EIGHT (8) SOUTH, RANGE EIGHTEEN (18) EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section Seven (7): LOTS Three (3) AND (4), the East Half (E !2) of the Southwest Quarter (SW
'4) and the Southeast Quarter (SE 4).

PARCEL 2:

TOWNSHIP EIGHT (8) SOUTH, RANGE EIGHTEEN (18) EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section Six (6): The Southwest Quarter (SW4) of the Southeast Quarter (SE%)

Section Seven (7): The East Half (E'%2) of the Northwest Quarter (NW%), the West Half (W'%)

of the Northeast Quarter (NE'), the Southeast Quarter (SE'4) of the Northeast Quarter NE,
and Lots One (1) and Two (2).

PARCEL 3:

TOWNSHIP EIGHT (8) SOUTH, RANGE SEVENTEEN (17) EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section Twelve (12): E'2

PARCEL 4:

TOWNSHIP EIGHT (8) SOUTH, RANGE SEVENTEEN (17) EAST OF THE BOISE
MERIDIAN, JEROME COUNTY, IDAHO

Section Eleven (11): NE%, EXCEPTING THEREFROM that portion of the NW% NE!4
conveyed to Idaho Transportation Board for the Division of Highways as set forth in Quitclaim
Deed dated April 19, 1984, recorded May 17, 1984 as Instrument No. 281988, Jerome County

Records and in Quitclaim Deed dated March 20, 1984, recorded May 17, 1984 as Instrument No.
281989, Jerome County Records.

Section Twelve (12): The Northwest Quarter (NW4).
3346123_1.D0C
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JEROME COUNTY, JEROME, IDAHD y
W w\?&- 7003-06-06 04 20 48 Mo of Pages: 4 . i
a2 : Recordad for : KRISTI HEIDEMANN i
0@?‘"%0\5‘“ CHERYL WATTS Foa 1200 g ﬁ £
) Ex.Ofh lo Recorder Doputy. : " . i
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. FOR VALUE RECEIVED, WARTTN FARNE CD.. a/k/a NMartin
Furms Co., Inc., aad Hartia Frarms, Inc., does herebhy re-

lmase, cemise, grant, pargain, sell, convey and forever guit
claim unto KRISTI HBEIDEMANN, of 670 East 170 North, Jerome,

Ydaho 83338, as her sole and separate property, thae follow=
ing described premises, to=wit:

SPE EXETETES “A" AND <8 ATTACHED HERETO t
AND BY THTS REFERENCE MADE A PART HEREQF _ - .
AS THOUGH FULLY SET FORTH HEREIN : %

together with their aﬁﬁﬁttéuancea, {pcluding, but not Llimlt-
ed to, all water rights which are deacribed in Exhibit =B", ¥ i

. . which i= aleo attached and by referenca made a part hereof. iz

paTED this !'Zﬁ"day of June, 2003, _ ‘ i
WARTTN TARMS CO., a/k/a Martin

Farms CoD., InC.y and Martin £
Farmsgs, 1InCa : :

' A 33"'%}’“"" L1 %ﬂw

PRESIDENT . b
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STATE OF IDAHO ) _ H

YV ) - B
¢ounty of \

On thils _{41"__ day of June, 2003, before Wy the i

>4
adersignred, a acy Publig in and for sagpd State, person~ .
ally appeared : i i and il Lt XA '
known te me to the Fresident and SecTreta TespectiveEly .

of Martin Parms Co., a/k/a Martin Farms to.% Ine¢., and
Martin Farms, InG.. and tha peraons whose mnames arsa sub—
ascribed to the within instrument, and ackpouledged to me :
that they executed the same on Lehalf of Martin Faxms CoO.. A
a/kfa Martin Farms Co., Inc.., and Martin Farms, inc.
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IR WITHESS WHEREOF, I have hereunto set m_hand v
and affized my official seal, the day and year in this=s !
certificates first above written.
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