
Notice of Security Interest in a Water Right 
And Request for Notification of a Change in Ownership or Any Proposed 
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right 

Please print or type. Attach pages with additional information. Instructions are on the back of this page. 
Incomplete forms will be returned. 

1. Water Right No(s): 36-2365B, 36-2473D, 36-701 lB, 36-8282 and 36-1 1506. 

Adjudication Claim No(s): 36-2365B, 36-2473D, 36-70 1 1 B, 36-8282 and 36-1 1506. 

2. The following REQUIRED information must be submitted with this form: 

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, 
MORTGAGE, CONTRACT OF SALE or other legal document indicating your 
interest in the property and water rights or claims in question, WITH ATTACHED 
LEGAL DESCRIPTION. 

B) A FEE of $25.00 per water right or adjudication claim. 

3. Name and Mailing Address of Person or Company holding Security Interest 

Wells Fargo Bank, National Association 
Attn. Boise Loan Operations 
303 3 Elder Street 
Boise, ID 83705 

4. Name of Water Right Owner/Claimant(s) 

Warren P. Crane and Sara D. Crane 

5. Expiration Date of Notification Period: March 19,2022 

6. Is this a Renewal of Request for Notification? YES 

For Office Use 
Received by 8 Date 2 2 a 07 Fee 4 5- E& . 
Receipted by bB Date - a -01 Receipt NO. 3f;a la 
Processed by AJ Date WR Date 

SUPPORT DATA 

IN FILE t 
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WESTERN REGION 



03/06/2007 12: 01 208-436-9995 
Water fight. Rcpurt 

Close 

IDAHO DEPARTMENT OF WATER .RESOURCES 
Water Right Report 

WATER RIGHT NO. 36-2365B 

WELLS FARGO RUPERT 

Priority Date: 11/21/1958 
Basis: Decreed 
Status: Active 

Location of Point(s) of Diversion: 

IRRIGATION Use: 
Acre Limit: 3 1.4 

PIace(s) of use: 

PAGE 07/21 
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Place of Use Legal Description: IRRIGATI.ON MKNIDOKA County 

- 

Township ]Raw Section Lo Tract Acres L ,  Tract Acree Lo Txact 4 c r e s  Lo Tract Acres ~l~lt48lLJ[IJ70LlHR~RRME~ 
Total Acres: 1 33 

Conditions of Approval: 

USE OF THIS RIGHT WITH RTGHTS LISTED BELOW 1S LJMITED TO A TOTAL 
COMBINED DIVERSION RATE OF 2.59 CFS, AND A TOTAL COMBWD ANNUAL 
DIVERSION VOLUME OF 532 AF. COMB1NED RIGHT NOS.: 36-02473D & 315-0701 1B. 
USE OF THIS RIGHT WITH RIGHTS LISTED BELOW IS LIMITED TO THE XlUC3ATION 
OF A COhfBINED TOTAL OF 133 ACRES IN A SMGLE LRIUGATION SEASON. 
COMBINED RIGHT NOS.: 36-02473D & 36-0701 1B. THIS RIGHT IS LIMITED TO THE 
IRRIGATION OF 3 1.4 ACRES WITHIN THE PLACE OF USE DESCRIBED MOVE lN A 
SINGLE TRFUGATION SEASON. 

RIGHT INCLUDES ACCOMPl-ISHED CHANGE IJ?4 PLACE OF USE PURSUANT TO 

RIGl.IT INCLUDES ACCOWLISHED CHANGE IN POINT OF DIVERSION PURSUANT TO 

Dates: 
Licensed Date: 
Decreed Date: 1 1/08/2001 
Enlargement Use Priority Date: 
Enlargement Statute Priority Date: 
Water Supply Bank Enrollment Date Accepted: 
Water Supply Bank Enrollment Date Removed: 
Application Received Date: 
Protest Deadline Date: 
Number of Protests: 0 

Other Information: 
State or Federal: S 
Owner Name Connector: 
Water District Number: 
Generic Max Rate per Acre: 
Generic Max Volume per Acre: 
Combined Acres Limit: 133 
Combined Volume Limit: 532 
Combined Rate Limit: 2.59 
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Civil Case Number: 
Old Case Number: 
Decree Plantiff: 
Decree Defendant: 
Swan Falls Trust or Nontrust: 
Swan Falls 'Dismissed: 
DLE Act Number: 
Cary Act Number: 
Mitigation PIan: False 

Close 



03/06/2007 12: 01 208-436-9995 
Water Right Rcpurt WELLS FARGO RUPERT 

Close 

IDAN.0 DEPAR73ENT OF WATER RESO'URCES 
Water Right Report 

WATER RIGHT NO. 36-2473R 

600 N 338 E 
RUPERT, ID 83350 
(208)532-4530 

Priority Date: 02/09/196 1 
Basis: Decreed 
Status: Active 

{m] 
GROUND WATER 

Location of Point(s) of Diversion: 

IRNGATTON Use: 
Acre Limit: 16.3 

Place(s) of use: 

PAGE 10/21 rage I or 5 
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Place of Use Legal Description: XXUCXGATION MINIDOKA County 

- 

T9-m- A e  Section ot Tract Acres Lot Tract Acres b t  T r a ~  Acres Lo Tract Acres -1 
Total Acres: 1 3 3 

Conditions o f  Approval: 

Dates: 
Licensed Date: 
Decreed Date: 1 1/08/200 1 
Enlargement Use Prioriv Date: 
Enlargement Statute Priority Date: 
Water Supply Bank Enrollment Date Accepted: 
Water Supply Bank Enrollment Date Removed: 
Application Received Date: 
Protest Deadlinc Date: 
Number of Protests: 0 

WITH RIGHTS J,TSTED BELOW IS LIMITED TO A TOTAL 
COMBINED DIVERSION RATE OF 2.59 CFS, AND A TOTAL COMBINED ANNUAL 
DIVERSION VOLUME OF 532 AF. COMBINED RlGHT NOS.: 36-02365B & 36670llB. 
USE OF THIS RIGHT WJTH RIGHTS LISTED BELOW IS LIMITED TO TEE IRRIGATION 
OF A COMBlNED TOTAL OF 133 ACRES IN A SINGLE IRRIGATION SEASON. 
COMBINED RIGHT NOS.: 36-0236SB & 36-0701 1B. THIS RTGHT IS LMITED TO THE 
IRRIGATION OF 16.3 ACRES WJTHTN THE PLACE OF USE DESCRIBED ABOVE LN A 
SINGLE IRRTGATION SEASON. 
RIGHT TNCLUDES ACCOMPLISHED CHANGE IN PLACE OF USE PURSUANT TO 

IDAHO CODE. 
IS COMBINED WITH WATER FROM A & I3 IRRIGATION DIST, 

THE FOLLOWING RIGHTS ARE ALSO DIVERTED THROUGH POINT OF DIVERSION 
DESCRIBED ABOVE: 36-02365A, 36-023653,36-02473C, 36-0701 1A &.3647011B. 

Other Information: 
State or Federal: S 
Owner Name Connector: 
Water Diseict Number: 
Generic Max Rate per Acre: 
Generic Max Volume per Acre: 
Combined Acres Limit: 133 
Combined Volume Limit: 532 
Combined Rate Limit: 2.59 
Civil Case Numbcr: 
Old Case Number: 

1 
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Close 

IDAHO DEPARTMENT OF WATER RESOURCES 
Water Right Report 

WATER RIGHT NO. 36-701 1B 

600 N 338 E 
RUPERT, JD 83350 
(208)532-4530 

Priority Date: 1 1/27/1967 
Basis: Decreed 
Statu,s: Active 

$1 
GROUND WATER 

IRRTGATlON 4/15 1 Of01 1-71 CFS 
lT9ta, ,ivTi Jl , 11 111 -71, Ci6  ILI 
Location of Point(s) of Diversion: 

IRRIGATION Use: 
A m  Limit: 85.3 

Place(s) of use: 
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Place of Use Legal Description: LRRZGATlON MMlDOKA County 

Total Acres: 1 3 3 

Township Ran e Section Lo Tract Acres Lot Tract & J E l ~ f l ~ O ~ ~ L j M  

Conditions of Approval: 

Acres 

Dates: 
Licensed Date: 
Decreed Date: I 1/08/2001 
Enlargement Use Priority Date: 
Enlargement Statute Priority Date: 
Water Supply Bank Enrollment Date Accepted: 
Water Supply Bank Enrollment Datc Removed: 
Application Received Date: 
Protest Deadline Date: 
Number of Protests: 0 

Lot Tract Acres Lo Tract Acres OLJLlRLJR 

1. 

2. 

3. 

4v 

5 .  

'' 
7 m  

8. 

MO1 

SO1 

'OS 

USE OF TI-TJS RIGHT WITH RIGHTS LISTED BELOW IS LIMITED TO A TOTAL 
COh4BINED DIVERSION RATE OF 2.59 CFS, AND A TOTAL COMBINED ANNUAL 
DIVERTION VOLUME OF 532 AI .  COMBINED RIGHT NOS.: 36-02365B & 36-02473D. 
THE USE OF WATER FOR IRRIGATION UNDER THTS RIGHT MAY BEGIN AS EARLY AS 
MARCH 15 AND MAY CONT- TO AS LATE AS NOVEMBER 15, PROVIDED OTHER 
ELEMENTS OF THE RIGHT ARE NOT EXCEEDED. THE USE OF WATER BEFORE APRIL 
15 AND AFTER OCTOBER 1 UNDER THIS R3RIAXCK JS SUBORDTNATE TO ALL WATER 
RIGHTS HAVING NO SUBORDINATED EARLY OR LATE IRRIGATION USE AND A 
PRTORITY DATE EAKLER THAN THZ DATE A PARTIAL DECREE IS ENTERED FOR 
THIS MGHT. 
USE OF THIS IUGHT WITH RlGHTS LISTED BELOW IS LIMITED TO TEE IRR[GATZON 
OF A COMBMED TOTAL OF 133 ACRES XN A SINGLE IRRIGATION SFASON. 
COMBINED RIGHT 1VOS.: 36-02365B & 36-02473D. THIS RIGHT IS LIMITED TO THE 
ERIGATION OF 85.3 ACRES WITHIN THE PLACE OF USE DESCRIBED ABOVE IN A 
SINGLE IRRIGATION SEASON. 
A MEASUNNG DEVICE OF A TYPE APPROVED BY [DWR SHALL BE MAINTAINED AS 
A PART OF THE DIVERTING WORKS. 
USE OF THIS RIGHT IS COMBINED WITH WATTER FROM A & I3 IRRIGATION DIST, 
RIGHT INCLUDES ACCOMPLISHED CHANGE IN PLACE OF USE PURSUANT 7 0  
SECTION 42-1425, IDAHO CODE. 
RIGHT INCLUDES ACCOMPLISI4ED CHANGE IN POINT OF DIVERSION PURSUANT TO 
SECTION 42- 1425, IDAHO CODE. 
THE FOLLOWING RIGHTS ARE ALSO DIVERTED THROUGH POINT OF DIVERSION 
DGSCRJBED ABOVE: 36-02365A, 36-02365B, 36-02473C, 36-02473D & 36-0701 1A. 



03/06/2007 12:01 208-436-9995 
Water Right Report 

Other Information: 
State or Federal: S 
Owner Name Connector: 
Water District Number: 
Generic Max Rate per Acre: 
Generic Max Volume per Acre: 
Combined Acres Limit: 133 
Combined Volume Limit: 532 
Combined Rate Limit: 2.59 
Civil Case Number: 
Old Case Number: 
Decree PlantifE 
Decree Defendant: 
Swan Falls Trust or Nontrust: 
Swan Falls Dismissed: 
DLE Act Number: 
Cary Act Ntunber: 
Mitigation Plan: False 

Close 
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Yage 3 or 5 



Close 

IDAHO DEPARTMENT OF WATER RESOURCES 
Water Perrnit Report 

WATER RIGHT NO. 36-8282 

WELLS FARGO RLIPERT PAGE 1 6 / 2 1  
raga I u l ~  

Priority Date: 06/13/1985 
Status: Active 

Owner-T-qs 
Current Ourller 
Current Omer 

Original Owner 

Original Owner 

GROUND WATER 

Name and Address 
ROGER L CRANE 
WARREN P CRANE 
550 N 275 E 
RUPERT, 'ID 83350 
(208)532-4418 
PAUL G CRANE 
RT 3 
RUPERT, ID 83350 
LA VIEVE M CMNE 
RT 3 BOX 145 
RUPERT, ID 83350 
(208)532-431 I .. 

Beneficial-% From T-o Diversion Rate Volume 
IRRIGATION 3/15 1 1/I 5 2 CFS 

Location of PointIs) of Diversion: 
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Place@) of use: 

Place of  Use Legal Description: IRRIGATION M:INTDOKA County 

Total Acres : 1 0 8 

Conditions of Approval: 

issuance of this right does not grant any right-of-way or easement m s s  the land of another. 
Prior to tlie diversion of water under this right a flow measurement port: or other device as specified 

Department shall, be installed to provide for the installation of measuring equipment and the 
of the rate o f  diversion by the Department. 

holder shall co~nply with the drilling permit requirements of Section 42-235, Idaho Code. 

Dates: 
Proof Due Date: 05/0 111990 
Proof Made Date: 06/16/1989 
Approved Date: 04/19/1989 
Moratorium Expiration Date: 
Enlargement Use Priority Date: 
Enlargement Statute Priority Date: 
Application kceived Datc: 06/13/1985 
Protest Deadline Date: 
Number of Protests: 0 
Field Exam Date:: 
Date Sent to State Off: 
Date Received at State Off: 

Other Information: 
State or Federal: 
Owner Name Connector: 
Water Dislict Number: 
Gmeric Max k t e  per Acre: 
Generic Max Volume per Acre: 



03/06/2007 12: 01 208-436-9995 
Water Mght Keport 
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Swan Falls Trust or Nonmst: 
Swan Falls Dismissed: 
DLE Act lvumber: 
Cary Act Number: 
Mitigation Plan: False 

Close 
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Close 

I M O  DEPARTMENT OF WATER RESOURCES 
Water Right Report 

WATER RIGHT ]YO. 36-1 1506 

600 N 338 E 
RUPERT, ED 83350 

Priority Date: 04/2011 953 
Basis: Decreed 
Status: Active 

i l  
GROUND WATER 

Locaticln of Point@) of Diversion: 

Place(s) of use: 

Place of Use Legal Description: STOCKWATER h4INDOK.4 County 
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Townshin Sectioq. Lot Tract Acres Lot .Tr& Acres t Tract cres ]Lo '&act Acres bsrlm11,10munurJIBO~HuU 
Place of Use Legal Description: DOMESTIC MINIDOKA County 

m p s h i p  Range Section Lo Tract Acres Lot Trac Acres Lot Tract Acres Lo Tract Acres I,1L/lll10~00@00U6UUU 
Conditions of Approval.: 

THE QUANTITY OF WATER UNDER THIS RIGHT SHALL NOT EXCEED 13,000 
, 

GALLONS PER DAY. 
THE QUANTITY OF WATER DECREED FOR THIS WATER RIGHT I$ NOT A 
DETERMINATION OF HISTORICAL BENEFICIAL USE. 
PARCEL NO. R.P 08S24E2400B2. STOCKWATEWSO BEEF CATTLE 

Dates: 
Licensed Date: 
Decreed Date: 12/10/1996 
Enlargement Use Priority Date: 
Enlargement Statute Priority Dace: 
Water Supply Bank Enrollment Date Accepted: 
Water Supply Bank Enrollment Date Removed: 
Application Received Date: 
Protest Deadline Date: 
Number of Protests: 0 

Other Informat ion: 
State or Federal: S 
Owner Name Colmector: 
Water District Number: 
Generic Max Rate per Acre: 
Generic Max Volume per Acre: 
Civil Case Number: 
Old Case Number: 
Decree YlantifT 
Decree Defendant: 
Swan Palls Trust. or Nontrust: 
Swan Falls Dismissed: 
DLE Act N d e r :  
Cary Act Number: 
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Mitigation Plan; False 
Close 



RECORDATION REQUESTED BY: 
Wdls Fargo Bsnk, National Assffiation 
Rupee B u s i m  Banking Center 
602 'E' Sweet 
MAC #U1812-011 
Rupert, IP 83350 

WHEN RECORDED MAIL TO: 
Wdls F-0 Bank. N a t i d  Association 
Bffi -  W e  b a n  Operations Center. MAC W1851415 
3033 Udar Street 
Boise. ID 83765 

-Palea$ 
SPACE ABOVE THlS LINE IS FOR RECORDER'S USE ONLY 

200079539226300490 

MORT GAGE 

THlS MORTGAGE dated March 19. 2007, is made and executed between Warren P. Crane and Sara D. Crane, 
husband and wife, whose address is 270 E. 577 Ln. N., Rupert, ID 83350 (referred to below as "Grantornl and 
Wdls Fargo Bank, National Association, whose address is 602 "En Street, MAC AU1812-011, Rupert, ID 83350 
(referred to below as "Lender"). 
GRANT OF MORTGAGE. For valueMe cornideration, Grantor mortgages, grants, bargains, sells and conveys to Lender all of Grantor's right. 
title, and interest in end to the following described real properry, together with ell existing or subsequently erected or affixed buildings, 
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including 
stock in utilities with ditch or irrigation rights): and all other rights, royalties, and profits relating to the real property, includin without limitation 
all m i n e ~ r ,  oil, g.6, geotiwrmel and similar matters, (the "Real Ropwtf) located in Minidoka County, State 01 Idaho: 

TOWNSHIP 8 SOUTH, RANGE 24 EAST O f  THE BOISE MERIDIAN, MlNlDOKA COUNTY, STATE OF IDAHO. 
SECTION 26: SW 114 SW114. Tract L. All of Tract C lying South of the North boundary of the SW114, that 
part of Farm Unit G, Tract G of the Nwth Side Pumping Division of the Minidoka Project, ldaho (as shown by 
plat, dated A ril 15, 1958, filed in the offie of the County Recorder, Minidoka County, Idaho), more particularly 
described as !allows: 
B . inning et the Southwest comer of the SE114 SW114 of said Section 26, which point is Comer No. 10 of 
sz Farm Unit G, Tract 0; thence North 0°01' East alon the West boundary line of said SEl i4  SW114 for 
41 $5 feet to a paint, which point shall be known rs the T R ~ E  POINT OF BEGINNING; 
Thence North 0°01 ' East along said West boundary line for 1 I 1  1.37 feet to Corner No. 9 of said Farm Unit G, 
Tract G; 
Thence North 89°58'32" East for 1216.19 feet (recorded as North 8ge58' East for 1217.04 feet) to Corner No. 
8 of said Farm Unit G, Tract G; 
Thence South OeO1'O1" West for 318.26 feet; 
Thence to a curve to the right for a distance of 1535.55 feet with a chord of South 56O52'43" West for 
1452.42 feet and a radius of 1336 feet to the TRUE POINT OF BEGINNING. 

The Real Property or its address is commonly known as Bare farm ground. Rupert, 10 83350. The Real Propem 
tax identification number is RP08S24E2600C2.A and RP08S24E2600G3A. 
Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future leases of the Properw and all Rents 
from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents. 

THlS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERPI. IS 
GNW TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (8) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, 
THE RELATED DOCUMENTS, AND THlS MORTGAGE. THIS MORTGAGE IS GWEN AND ACCEPTED ON THE FOLLOWING TERMS: 

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency" law, or any other law 
which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to 
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action. either judicially or by exercise of a 
power of sale. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: la) this Mortgage is executed a t  Borrower's recluest and not at 
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Mortgage and to hypothecate the Propeny; (c) the 
provisions of this Mortgage do not conflict with. or result in a default under any agreement or other instrument binding upon Grantor and do not 
result in a violation of any law, regulation, court decree or order applicable to Grantor: (d) Grantor has established adequate means of obtaining 
from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender ha$ made no representation to Grantor 
about Borrower (including without limitation the creditworthiness of Borrower). 

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay ro Lender all Indebtedness secured by this 

PTBD SEL'ON 



MORTGAGE 
(Continued] Page 2 

Mortgage as it becornel due, and Borrower and Grantor shall strictly perform all Borrower's and Grantor's obligations under this Mortgage. 

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and uae of rhe 
Propery shall be governed by the following provisions: 

Possession and Use. Until the occurrence of an Event of Defautt, Grantor may (1) remain in possession and control of the Property; (2) 
use, operate or manage the Property: and (3) collect the Rents from the Property. The following provisions relate to the use of the 
Rapem or to other limitations on the Property. 

Duly to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replaccrnents, and 
maintenance necessary to preserve its value. 

Compliance With Envirmrnenfal Laws. Grantor represents and warrants to Lender that: (1) During the period of GrantoPs ownership of 
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous 
Substance by any person on, under, about or from the Property: (2) Grantor has no knowledge of, or reason to believe that rhere has 
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, 
(b) any use, generation, manufecrure, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, 
a b u t  or fram the Propertv by any prior owners or occupant$ of the Property, or [c) any actual or threatened litigation or claims of any 
kind by any petson reladng to such matters; and (3) Except as pteviously disclosed to and acknowledged by Lender in writing, (a) neither 
Grantor nor any tenant, contractor, agent or other authorized user of the Properry shall we, generate, manufacture, store, treat, dispose of 
or release any Hazardous Substance on, under, about or from the Roperty; and [b) any such activity shail be conducted in compliancs 
with all applicable federal, state, and local laws, regulations end ordinances, including without limitation all Envirofimental Laws. Grantor 
authorizes Lender and its agents ro enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem 
epprnpriete to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be 
for Lender's purposes only end shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other 
person. The representations and warnt ies contained herein are based an Grantor's due diligence in investiga~ing the Property for 
Hazardous Substan~es. Grantor hereby ( I )  releases and waives any future claims against Lender for indemnity or contribution in the 
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless 
Lender against any and ell claims, losses, liabilities, damages, penalties, and expense6 which Lender may directly or indirectly sustain or 
sufler resulting from a breach of this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal, 
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should 
have been known to Grantor. The provisions of this section of the Mortgage. including the obligation to indemnity and defend, shall sunrive 
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and $hall not be affected by Lender's 
acquisition of any interest in the Property, whether by foreclosure or otherwise. 

Nu-. Waste. Grantor shall mt cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to 
the Prbperty or any portion of the Property, W&out limiting the generality of the foregoing, Grantor will not remove, or grant to any other 
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior 
written consent. 

Removal of Improvemems. Grantor shall not demolish or remove any Improvements from the Real Propeny without Lender's prior written 
consent. As a Candition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to 
replace such Improvements with Improvements of at least equal value. 

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at a11 reasonable times to anend 
to Lender's interests and ro inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of rhis Mongage. 

Compliance vrSth Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter 
in effem, of all governmental authorities applicable to the use or occupancy of the Property, including withocrt limitation, the Americans 
W~th Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any 
proceeding, including appropriate appeals, so long m Grantor has notified Lender in writing prior to doing so and so long as, in Lender's 
sole opinion, Lender's interests in the Property are not jeoperdired. Lender may require Grantor to post adequate security or a surety bond, 
reasonably satisfactory to Lender, to protect Lender's interest. 

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those 
acts set forth above in this section, which from the character and use of the Properry are reasonably necessary to protect and preserve the 
Propew. 

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option. declare immediately due and payable all sums secured by this 
Moflgage upon the sale or transfer, without Lender's prior written content, of all or any part of the Real Propeny, or any interest in the Real 
Propeny. A 'sale or transfer' means the conveyance of Real Propem or any right title or interest in the Real Propem; whether legal, beneficial 
or equitable; whether voluntary or 'involuntary; whether by outright sale, deed, installment $ale contract, land contract, contract for deed, 
leasehold interest with a term greater than three (3) years, lease-option contract, or by sele, assignment, or tiansfer of any beneficial interest in 
or to any land trust holding title to the Real Property, or by any other mechod of conveyance of an interest in the Real Property. However, this 
option shell nat be exercised by Lender if such exercise is prohibited by federal law or by Idaho law. 

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properry are part of this Mongage: 

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water 
charges and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for 
services rendered or material furnished to the Property. Grantor shall maintain ihe Roperty free of any liens having priority over or equal to 
the interest of Lender under this Mortgage, except- for those liens specifically agreed to in writing by Lender, and except for the lien of taxes 
and assessments not due as further Specified in the Right to Contest paragraph. 

Right to Cornat. Grantor may withhold payment of any tax, assessment, or claim in connection whh a good faith dispute over the 
obligation to pay, so long as Lender's interest in the Roperty is not jeopardized. if a lien arises or is filed as a result of nonpayment, 
Grantor $hall within fifteen (15) days afrer the lien arises or, i f  a lien is filed, within fifteen (15) days after Grantor has notice of the filing, 
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security 
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' foes, or other charges rhw 
could accrue as a result of a foreclosure or sale under rhe lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any 
adverse judgment before enforcement against the Property. Granror shall name Lender as an additional obligee under any surety bond 
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furnished in the contest proceedings. 

Evidence of Pomrn .  Grantor shall upon demand furnish to Lender satisfactory evidence of paymem of the taxes or assessments and shall 
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against 
the Property. 

N o b  of Consmc60n. Grantor shall notify Lender at least fifteen (1 5) days before any work is commenced, any services are furnished. or 
any materials are supplid to the Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the 
work, services, or materials. Grentor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor 
can and will pay the cost of such improvements. 

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propeny are a perf of this Mortgage: 

Maintensnce of Insurance. Grantor shall procure and maintain policies of fire insurance wilh standard extended coverage endorsements on 
a replacement bask for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application 
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain 
comprehensive general liability insurance in such coverage amounts as Lender mey request with Lender being named as additional insureds 
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business 
interruption and boiler insurance as Lender may requim. Policies shall b6 wrmen by such insurance companies and in such form as rney be 
reasonably acceptable to Lender. Grentor shall deliver to Lender certificates of coverage from each insurer containing a stipulation that 
coverage will not be cancelled or diminished without a minimum of thirty (301 days' prior written notice to Lender and not containing any 
dis~laimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that 
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grentor or any other person. Should the Real 
Property be locered in en area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, 
Grantor agrees to obtain and maintain Federal Flood Inswance, if available. within 45 days after notice is given by Lender that the Pmpertv 
is located in a special fload hazard area, for the full unpaid principal balance of the loan and any prior liens on the propem securing the 
loan, up to the maximum policv limits set under the National Rood Insurance Program, or as otherwise required by Lender, and to maintain 
such insurance fbr the term of the loan. 

A p p l i  of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if 
Grentor fails to do so within fifteen (15) days of the casualty. Whether or not Lendei's security is impaired, Lander may, at Lender's 
election, nceive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien 
affecting the Property, or the restoration and repair of the Property, If Lender elects to apply the proceeds to restoration and repair, Grantor 
shall repair or replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of 
such expenditure, pay or reimbursa Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default 
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not 
committed to the repair or restoration of the Property shdl be used first to pay any amount owing to Lender under this Mortgage, then to 
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds 
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear. 

LENDER'S EXPENDIWRES. If any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor 
fails to comply with any provision of this Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge or pay 
when due any amounts Grantor is required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf may 
(but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, 
security interests, encumbrances and other claims, at any time levied or placed on the Properly and paying all costs for insuring, maintaining and 
preserving the Property. All such expenditure incurred or paid by Lender for such purposes will then bear interest at the rate charged under the 
Note from rhe date incurred or paid by Lender to *e date of repayment by Grantor. All such expenses will become a part of the Indebtedness 
and, at Lender's option, will IA) be payable on demand; (5) be added to the balance of the Note and be apportioned among and be payable 
with any installment payments to became due during either (1) the term of any applicable insurance policy; or (21 the remaining term of the 
Note; or ICJ be treated as a balloon payment which will be due and psvable at the Note's maturity. The Mortgage also will secure payment of 
these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitled upon Default. 

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgege: 

Title. Grentor warrants that: (a) Grantor holds good and marketable ritle of record tu the Properly in fee simple, free and ckar of all liens 
and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion 
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Gramor has tlw full right, power, and authority ro 
execute and deliver rhis Mortgage to Lender. 

Defense of Tile. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against 
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender 
under this Mortgage, Grentor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but 
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and 
Grantor will deliver, or cause to be derivered, to Lender such instrurnenrs as Lender may request from time to time to permit such 
patticipation. 

Compliance With Laws. Grantor warrants that the Propemy and Grantor's use of rhe Property complies with all existing applicable laws, 
ordinances, and regulations of governmental authorities. 

Slrrvival of Representations and W a r r a m .  All representations, warranties, and agreements made by Grantor in this Moflgage shall 
survive the execution and delivery of this Mongage, shall be continuing in nature, and shall remain in full force and effect until such time as 
Borrower's Indebtedness shall be paid in full. 

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage: 

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take 
such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such oroeeeding, but 
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of cts own choice, and Grantor 
will deliver or cause to be delivered to Lender such instruments and documsntation as may be requested by Lender from time to time to 
permit such participation. 
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Application of Net P r d .  If all or any part of the Property is condemned by eminent domain proceedings or by eny proceeding or 
purchase in lieu of condemnation, Lender may at its election require that al l  or any portion of the net proceeds of the award be applied to  
the Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all 
reasonable costs, expenses. and attorneys' fees incurred by Lender in connection with the condemnation. 

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR\TIES. The fallowing provisions relating to governmental taxes, 
fees and charges are a pan of this Mortgage: 

Current Taxes, Fees and Chugss. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take 
whatever other action is requested by Lender to perfect and continue Lender's lien an the Real Propercy. Grantor shall reimburse Lender for 
all taxes, as described belo~rv, tagether with all expenses incured in recording, perfecting or continuing this Mortgage, including without 
limitation all taxes, .fees, documentary stamps, and other charges for recording or registering this Mortgage. 

Taxes. The following shall constitute taxes to which this rsction applies: (1) a specific tar upon this type of Mortgage or upon all or any 
part of the lndebtedness secured by this Mongage: (2) a specific tax on Borrower which Borrower is authorized or required to deduct 
from payments on the Indebtedness secured by this type of Mortgage; (3) a tar on this type of Mortgage chargeable against the Lender or 
the holder of the Nota: and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by 
Borrower. 

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the 
same effect 86 an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided below 
unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens 
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfacrory to Lender. 

SECURITY AGREEMENT; RNANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of 
this Mortgage: 

Secutiry Agreement. This instrumenr shall constitute a Securii Agreement to the extent any of the Property constitutes fixtures, end 
Lender shall have all of the rights of a secured perty under the Uniform Commercial Code as amended from time ta rime. 

Secur-@ InWest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's 
securiry interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any 

.time arid withour furthet authorization from Granter, file executed counterDarts, copies or reproductions of this Mortgage as a financing 
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Granror 
shall nat remove, sever or detach the Personal Property from the Property. Upon defautt, Grantor shall assemble any Personal Property not 
af-fixed to the Property in a manner and at a place masonably convenient to Grantor and Lender and make it available to Lender within three 
131 days after receipt of written demand from Lender to the extent permined by applicable law. 

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured pany) from which information concerning the security interest 
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this 
Mortgwe. 

FURTHER ASSURANCES; AlTORNEY-INTACT. The following provisions relating to further assurances and attorney-in-fact are a part of this 
Mortgage: 

Further Assurances. At  any time, end from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to 
be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or 
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages, 
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, 
cettificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, 
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2) the 
liens and security interests created by this Mortgage as first and prior liens on the Propeny, whether now owned or hereafter acquired by 
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses 
incurred in connection with the matters referred to in this paragraph. 

Attorney-in-Fact. If Grantor fails to da any of the things referred to in the preceding paragraph, Lsnder may do so for and In the name of 
Granror and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the 
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole 
opinion, to accomplish the matters referred to in the preceding paragraph. 

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the obligations imposed 
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements 
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Granror will pay, 
if permitted by applicable law, any reasonable termination fee as determined by Lender from rime to time. 

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Mortgage: 

Payment befautt. Borrower fails to make any paymenr when dvs under the Indebtedness. 

Deiault on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or 
any other paymenr necessary to prevent filing of or to effect discharge of any lien. 

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this 
Mortgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any 
other agreemen1 between Lender and Borrower or Grantor. 

Default in Favor of Third Piuties. Should brrower or any Grantor default under any loan, extension of credit, security agreement, purchase 
or sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's or any 
Grantor's property or Borrower's ability to repay the lndebtedness or Borrower's or Grentor's ability to perform their respective obligations 
under this Mortgage or any related document. 

False Statements. Any warranty, represenration or statement made or furnished to Lender by Borrower or Grantor or on Borrower'$ or 
Grantor's behalf under this Monqage or the Related Documents is false or misleading in any material respect, either now or et the time 
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made or furnished or becbrnes false or misleading at any time thereafter. 

Defective C o l b t e r a l i i .  This Mortgage or any of the Related Documents ceases To be in full force and sffect (including failure of any 
collateral document to create a valid and perfected security intersst or lien) at any time and for any reason. 

Death w Insalvency. The death of Borrower or Grantor, the insolvency of Borrower or Grantor, the appointment of a receiver for any part 
of Borrower's or Grantor's propeny, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of 
any proceeding under eny bankruptcy or insolvency laws by or against Borrower or Grantor. 

Crediir of Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, 
repossession or any other method, by any c r e d i i  of Borrower or Grantor or by any Qovemmental agency against eny property securing the 
Indebtedness. This indudes a garnishment of any of Borrower's or Grantor's accounts. including deposit accounts, with Lender. However, 
this Event of Defgult shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim 
which if the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notics of the creditor or forfeiture 
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, 
in its sole discretion, as being an adequate reserve or bond for the dispute. 

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and 
Lender that is not remedied within any grace period provided therein, including wirhout limitation any agreement concerning any 
indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later. 

Ewm Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party 
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or 
disputes the va l i d i  of, or liability under, any Guaranty of the Indebtedness. 

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or 
performance of the lndebtedness is impaired. 

Insecufity. Lender in  good faith believes itself insecure. 

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lender's option, may 
exercise any one or more of the folbwing rights and remedies, in addition ro any other rights or remedies provided by law; 

Accalerefe Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately 
due and payable, including any prepayment penalty which Grantar would be required to pay. 

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of s secured party 
under the Uniform Commercial Code. 

Collect Rents, Lender shall have the right, wimout notice to Borrower or Grantor, to take possession of the Property and collect the Rents, 
including amounts past due and unpaid, and apply the net proceeds, Qver and above Lender's costs, against the Indebtedness. In 
furtherance of this right, Lender may reouirc any tenant or other user of the Property to make payments of rent or use fees directly to 
Lender. If the Rents are collected by Lender. then Grantor irrevocably designates Lender as Grantor's attorney-in-fact ro endorse 
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants 
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any 
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a 
receiver. 

Appoint Receiver. Lender shall have the right to have a receiver appointed to take posse$$ion of all or any part of the Property, with the 
power m protect and preserve the Propew, to operate the Propew preceding foreclosure or sale, and to collect the Rents from the 
Property and apply the proceeds, over and above the cost of the receivership. against the Indebtedness. The receiver may serve without 
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not rhe apparent value of the Property 
exceeds the Indebtedness by a substantial amount. Employment by Lender $hall not disqualify a person from serving as a receiver. 

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property. 

Nonjudicial Sale. If permined by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Propern/ or the 
Real Property by non-judicial sale. 

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any deficiency remsining in thc Indebtedness due 
to Lender after application of all amount$ received from the exercise of the rights provided in this $ection. 

Tenancy at Sufferance. If Grantor remains in possession of the Propem, after the Property is sold as provided above or Lender otherwise 
becbmes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant a t  sufferance of Lender or the 
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the 
Property immediately upon the demand of Lender. 

Other Remedies. Lender shell have all other rights and remedies provided in this Mongage or the Note or available at lew or in equity. 

Sale of ths Propem. To the extent permitted by applicable law, Borrower and Grantor hereby waive any snd all right to have the Property 
marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separetely, in one 
sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property. 

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time 
after which any private sale or other intended diswsition of rhe Personal Propem/ is to be made. Reasonsble notice shall mean notice 
given at least ten (1 01 days before the time of ths sale or dispo~ition. Any sale of the Personal Property may be made in conjunction with 
any sale of rhe Real Property. 

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursvit of any other remedy, and an election to make 
expenditures or to rake action to  perform a n  obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect 
Lender's right to  declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or 
restrict the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of 
Lender to proceed directly against Grantor andlor Borrower andlor against any other co-maker. guarantor, surery or endorser and/or TO 
proceed against anv other collateral directly or indirectly securing the Indebtedness. 
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Attorneys' F w ;  Expenses. If Lender institutes any suit or action to enforce any of the terms of this Morrgage, Lender shall be entitled to 
recover such sum as the court may adjudge reasonable as ettorneys' fees at trial and upon any appeal. Whether or not any court action is I 
involved, and to the extent nor prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time 
for the protection of its interest or the enforcement of im rights shall become a part of the Indebtedness payable on demand and shall bear 
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation, 
however subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not there is 
a lawsuit, including reasonable artorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any 
automatic stay or injunction), appeals, and any anticipated post-judgment collection services. the cost of searchin9 records, obtaining title 
reports (including foreclosure reports), surveyors' repom. and appraisal fees and title insurance, to the extent permitted by applicabie law. 
Grantor also will pay any court costs, in addition to all other sums provickd by law. 

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shall be 
given in writing, and shall be effective when acwally delivered, when actually received by telefacsimile lunle$s otherw~se required by law), when 
deposited with w nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, cenified or 
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All copies of notices of foreelosure from 
the  holder of any lien which has priority over this Mortgage shall be sent ro Lender's address. as shown near the beginning of this Mortgage. 
Any party may change its address for notices under this Monqage by giving formal written notice to the other parties, specifying that the 
purpose of the notice is to change the paw's address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's 
current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is 
deemed to be notice given to  all Grantors. 

FLIRTHER ASSURANCES. The parties hereto agree to do all things deemed necessary by Lender in order to fully document the loan evidenced 
by this Note and any related agreements, and will fully cooperate concerning the execution and delivery of security agreements, stock powers. 
instructinns andlor other documents pertaining to any collateral intended to secure the Indebtedness. Tho undersigned agree to assist in the 
cure of any defects in the execution, delivery or Substance of the Note and related agreements, and in the creation and perfection of any lien$. 
security interests or other collateral rights securing the Note. 

CONSENT TO SELL LOAN. The parties hereto agree: [a) Lender may sell or transfer all or part of this loan to one or mare purchasers, whether 
related or unrelated to Lender; (b) Lender may provide to any p.trcha$er, or potential purchaser, any information or knowledge Lender may have 
about the parties or about any other matter relating to this loan obligation, and the parles waive any rights to privacy it may have with respect 
to such matters; (c) the purchaser of a loan will be considered its absolute owner and will have all the rights granted under the loan documents 
or agreements governing the sele of the loan; and Ld) the purchaser of a loan may enforce its interests irrespective of any claims or defensss 
that the parties may have against Lender. 

FACSIMILE AND COUNTERPART. This document may be signed in any number of separate copies, each of which shall be effemive as an 
original, but all of which taken together shall constitute a single document. An electronic transmission or other facsimile of this document or 
any related document shall be deemed an original and shall be admissible as evidence of the document and the signer's execution. 

ARBITRATION AGREEMENT. Armation - B i i ~ n g  Arbitration. Lender and each party to this agreement hereby agree, upon demand by any 
party. to submit any Dispute to binding arbitration in accordance with the terms of this Arbitration Program. A "Dispute" shall include any 
dispute, claim or conuoversy of any kind, whether in contract or in tort, Legal or equitable, now existing or hereafter arising, relating in any way 
to this Agreement or any related agreement incorporating this Arbitration Program (the *Documents"l, or any past, present, or future loans, 
transactions, contracts, agreements, relationships, incidents or injuries of any kind whatsoever relating to or involving Business Banking, 
Regional Banking, or any successor group or department of Lender. DISPUTES SUBMITTED TO ARBITRATION ARE NOT RESOLVED IN COURT 
BY A JUDGE OR JURY. 

Governing Rules. Any arbitration proceeding will li) be governed by the Federal Arbitration Act (Title 9 of the United States Code), 
notwithstanding any conflicting choice of law provision in any of the documents between the parties: and (ii) be conducted by the AAA 
(American Arbirration Association), or such oaer administrator as the parties shall mutually agree upon, in accordance with the AAA's 
commercial dispute resolution procedures, unless the claim or counterclaim is at least $1,000,000.90 sxclusive of claimed interest, arbitration 
fee4 and costs in which case the arbitration shall be conducted in accordance with the AAA's optionel procedures for large, complex 
commercial disputes (the commercial dispute resolution procedures or rhe optional procedures for large, complex commercial disputes to be 
referred to, as applicable, as the "Rules"). If there is sny inconsistency between the terms hereof and the Rules, the terms and procedures set 
forth herein shall control. Arbiuation proceedings hereunder shall be conducted at a location mutually agreeable to the parties, or if they cannot 
agree, then et a locarion selected by the A M  in the state of the applicable substantive law primarily governing the Credit. Any party who fails 
or refuses to submit to arbitration following a demand by any omer party shall bear all costs and expenses incurred by such other party in 
compelling arbitration of any Dispute. Arbiuation may be demanded at any time, and may be compelled by summary proceedings in Court. The 
institution and maintenance of an action for judicial relief or pursuit of a provisional or ancillary remedy shall not constitute a waiver of the right 
of any party, including the plaintiff, to submit the controversy or claim to arbitration if any other party contests such action for judicial relief. 
The arbitrator shall award all costs and expenses of the arbitration proceeding. Nothing contained herein shall be deemed to be a waiver by any 
party that is a Bank of the protections afforded to it under 12 U.S.C. '91 or any similar applicable state law. 

No Waiver of Provisional Remedies. Self-Help and Foreclooure. The arbitration requirement does not limit the right of 8ny party to (i) foreclose 
against real or personal property collateral; (ii) exercise self-help remedies relating to collateral or proceeds of collateral such as setoff or 
repossession; or (iii) obtain provisional or ancillary remedies such as replevin, injunctive relief, attachment or the appointment of a receiver, 
before during or after the pendency of any arbitration proceeding. This exclusion does not constitute a waiver of the right or obligation of any 
party to submil any Dispute to arbitration or reference hereunder, including those arising from the exercis~ of the actions derailed in sections (i), 
(ii) and (iii) of this paragraph. 

Arbitrator Qualifications and Powers. Any arbitration proceeding in which the amount in controversy is $5,000.000.00 or less will be decided 
by a single arbitrator selected according to the Rules, and who shall not render an award of greater than $5.000,000.00. Any Dispute in which 
the amount in controversy exceeds $5,000,000.00 shall be decided by majority vote of a panel of three arbitrators; provided however, rhat all 
the. arbitrators must actively participate in all hearings and deliberations. Every arbitralor must be a pr-rney Or a retired member of 
the state or federal judiciaw, in either case with a minimum of ten years experience in the substantive law applicable to the subject matter of the 
Dispute. The arbitrator will determine whether or not an issue is aibitratable and will give effect to the statutes of limitation in determining any 

I 
I 

claim. In any arbnrarion proceeding the arbitrator will decide (by documents only or with a hearing at rhe arbitrator's discretion) any pre-hearing 
motions which ara similar to motions to dismiss for failure to state a claim or motions for summary adjudication. The arbitrator shall resolve all 

I Disputes in accordance with the applicable substantive law and may grant any remedy or relief That a court of such state could order or grant 
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I 
within the scope hereof and such ancillary relief as is necessary to-make effective any award. The arbiyator shall also have the power to award 
recovery of all costs and fees. to impose sanctions am3 to take such orher adon as rhe arbitrator deems necessarv to tho same extent a judge 
could pursuant to the Federal Rules of Civil Procedure, the applicable State Rules of Civil Procedure, or other applicable law. Judgment upon the 

I 
award rendered by the arbitrator may be entered in any court hawng jurBdiction. 

Discovery. In any arbitration proceeding discovefy will be permined in accordance with the Rules. All discovery shall be expressly limited to 
manem directly relevant to the Dispute being arbitrated and must be completed no later than 20 days before the hearing date and within 180 
days of the filing of the Dispute with the AAA. Any requests for an extension of the discovew periods, or any discovery disputes, will be 
subject to final determination by the arbitrator upon a showing that the request for discovery is weential for the party's presentation and that no 
alternative means for obtaining information is available. 

MisceUaneo~rs. To the maximum extent practicable, the AAA, the arbitrators and the parties shall take a11 action required to conclude any 
arbitration proceeding within 180 days of the filing of the Dispute with the AAA. The resolution of any Dispute shall be determined by a 
separate arbitration proceeding and such Dispute shall not be consolidated with other disputes or included in any class proceeding. No arbitrator 
or other party to an arbitration proceeding may disclose the existence. content or results thermf, except for disclosures of information by a 
party reQuired in the ordinaty course of its business or by appliceble law or regulation. If more than one agreement for arbitration by or between 
the parties Ootentially applies to a Dispute, the erbitration provision most directly related to the documents between the patties or the subject 
matter of the Dispute shall control. This arbmation provision shall survive termination, amendment or expiration of any of the documents or any 
relationship between the parties. 

State-Specific Provisions. 

If Califwnia law governs the Dispute, the following provision is included: 

Real Property Collateral: Judcial Reference. Notwithstanding an*ing herein to the contrary, no Dispute shall be submined t o  arbitration if the 
Dispute concerns indebtedness secured directly or indirectly, in whole or in p a n  by arrv real properry unless me holder of the mortgage, lien or 
security Interest opecifioally eleds in writing to proceed with the arbitration. If any such Dispute is not submitted to arbitration, the Dispute 
shall, at the election of any party, be referred to a referee in accordance with California Code of Civil Procedure Sectian 638 et seq.. and this 
general reference agreement is intended t6 be specifically enforceable in accordance with said Section 638. A referee with the quslifications 
required herein for arbitrators shall be selected ponuant to the AAA's selection procedure$. Judgment upon the decision rendered by a referee 
shall be entered in the court in which such proceeding was c~mrnenced in accordance with California Code of Civil Procedure Sections 644 and 
645. 

If Idaho law governs the Dispute, the following provision is included: 

Real Property Collateral; Judicial Refwenoe. Notwithstanding anything herein to the contrary, no dispute shall be submitted to arbitration if the 
dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any real property unless (i) the holder of the mortgage, lien 
or security interest specifically elects in writing to proceed with the arbitration, or (ii) all parties to the arbitration waive any rights or benefits 
that might accrue to thern by virtue of the sinele action rule statute of Idaho, thereby agreeing that all indebtedness and obligations of the 
parties, and all mortgages, lien$ and security interests securing such indebtedness and obligations, shall remain fully valid and enforceable. 

If Montana law governs the Dispute, the following provision is included: 

Real Property Collateral; Judicial Reference. Notwithstanding anflhing herein to the contraq, no dispute shall be submitted to arbitration if the 
dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any real property unless (il the holder of the mortgage, lien 
or security interest specificelly elects in writing to proceed with the arbitration, or (ii) all parties to the arbitration waive any rights or benefits 
that might accrue to them by virtue of the single action rule statute of Montana, thereby agreeing that all indebtfdnesr and abligations of the 
parties, and ell mortgages, liens end security interests securing such indebtedness and obligations, shall remain fully valid and enforceable. 

If Nevada law governs the Dispute, the following provision is included: 

Real Ropeny Callateral; Juditial Reference. NotwithSanding anything herein to the contrary, no dispute shall be submined to arbitration if the 
dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any real property unless (il the holder of the mortgage, lien 
or security interest specifically elects in writing to proceed with the arbittation, or (iil all parties to the arbitration waive any rights or benefits 
that might accrue to thern by virtue of the single action rule statute of Nevada, thereby agreeing that all indebtedness and obligations of the 
parties, and all mortgages, liens and security interests securing such indebtedness and obligations, shall remain fully valid and enforceable. 

If Utah law governs the Dispute, the following provision is included: 

Reel  Property Collateral; JMciaI Refwence. Notwithstanding anything herein to the contrary, no Dispute shall be submitted to arbitration if the 
Dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any reel properry unless the holder of the mortgage, lien or 
security interest specifically elects in writing to proceed with the arbitration. If any such Dispute is not submitted to arbitration, the Dispure 
shell, at the election of any party, be referred to a master in accordance with Urah Rule of Civil Procedure 53, and this general reference 
agreement is intended to be specifically enforceable. A master with the qualifications required herein for arbitrators shall be selected pursuant 
to the AAA's selection procedures. Judgment upon the decision rendered by a master shall be entered in the court in which such proceeding 
was commenced in accordence with Utah Rule of Civil Procedure 53(e). 

FUTURE ADVANCES. In addition to the Note, this M o r t g w  secures all future advances made by Lender to Grantor whether or not the advances 
are made pursuant to a commitment. Specifically, without limitation, this Mortgage secures, in addition to alt amounts specified In the Note, all 
future amounts Lender in its discretion may loan to Grantor, together with all interest thereon. 

DEflNlnON OF INDEBTWNESS. The definition of "Indebtedness' herein includes, without limitation, all liability of Borrower or other party 
having it's obligations to Lender secured by this Mortgage, whether liquidated or unliquidated, defined, contingent, conditional or of any other 
nature whatsoever, and performance of an other obligations, arising under any swap, derivative, foreign exchange or hedge transaction or 
arrangement (or other similar transaction or arrangement howsoever described or defined) at any time entered into with Lender in connection 
with the Note. 

ENCUMBRANCES. Grantor/Mongagor/Trustor shall not, without Lender's consent, mortgage, asign, grant a lien upon or security interest in, or 
otherwise encumber the Properly or any interest in the Property, or allow such a lien Or security interest to exisr or arise, whether voluntarily, 
involunterily or by operation of law, except for liens and security inrerests in favor of Lender, or property taxes atrributable to the Property which 
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WATER RlGMS . Together with all water rights, ditch and ditch rights. etc. now owned or hereafter acquired, in whatever manner and I 
identified by whatever document, including substitution, amendments or replacements to such documentation in any form or manner including, 
but not limited to, the following: Decreed Water - ldaho Department of Water Resources No. 36-23658, 36-24730, 36-701 15, 36-8282 and 
36-1 1508. 

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pan of this Mortgage: 

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties ab 
to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and 
signed by i3e party or parties sought to be charged or bound by the alteration or amendment. 

Annwl Reparb. If the Property is used for purposes other than Grantor's residence, Grantor shell furnish to Lender, upon roquest, a 
cet'tified statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as 
Lender shall require. 'Net operating income" shaH mean all cash receipts from the Property less all cash expenditures made in connection 
with the operation of the Property. 

Capfiion Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the 
provisions of this Mortgage. 

Governing law. Thii Mortgage will be governed by federal law applicable to Lender and, TO the extent not preempted by federal law, the 
l a m  of the State af ldaho withwt regard to its conflicts of law provisions. This Mortgage h a  been accepted by Lender in the Smte of 
Idaho. 
Joint and Several Liability. All obligations of Boaower and Grantor under this Mortgage shall be joint and several, and all references to 
Grantor shall mean each and evey Grantor, and ell references to Borrower shall mean each and every Borrower. This means that each 
Grentor signing below is responsible for ell obligations in this Mortgage. 

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is giver, in writing 
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any 
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to 
demand strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender, nor any course of dealing 
between Lender and Grantor, shall constitute e waiver of any of Lender's rights or of any of Grantor's obligation6 as to any future 
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by Lender in any instance 
shall not constitute continuing consent to subsequent instances where such consent is required and in all cases such consenr may be 
granted or withheld in the sole dbct'etion of Lender. 

SeverakTrty. If a co~lr t  of comptent jurisdi&n finds any provision of this Mortgage to be illegal, invalid, or unenforceable as to any person 
or circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any orher person or 
c i r c u ~ a n c e .  If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the 
offending provision cannot be so modffied, it shall be considered deleted from this Mortgage. Unless otherwise required by law, the 
il legali. invalidity, or unenforceabirity of arry provision of this Mortgage shall not affect the legality, validity or enforceability of any other 
provision of this Mortgage. 

Merger, There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at anV 
time held by or for the benefit of Lender in any capacity, without the written consent of Lender. 

Sucmssors and ksigm. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding 
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Rowrty  become$ vested in a person other 
than Grantor, Lender, without notice to Grantor, rnay deal with Grantor's successors with reference to this Mortgage and the Indebtedness 
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness. 

Time is of the Essence. Time is of the essence in the performance of  this Mortgage. 

Waiver of H m t e a d  Exemption. Grantor hereby releaset and waives all righrs and benefits of the hornsstead exemption laws of the State 
of Idaho as to ell Indebtedness secured by this Mortgage. 

DEFINITIONS. The following capitalized words and terms shall have the fo[lowing meanings when used in this Mortgage. Unless specifically 
stated to the contrary, all references to dollar amounts shell mean amounts in lawful money of the United Stated of America. Words and terms 
used in the singular shall include the plural, and the plural shall include the singular, as the context rnay require. Words and terms not otherwise 
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code: 

Eonowtar. The word "Borrower" means Warren Crane and Sera D. Crane and includes all co-signers and co-makers signing the Note and all 
their successors and assigns. 

Default The word "Default" means the Default set forth in this Mongage in the section titled 'Default". 

Environmerrtal Laws. The words "Environmental Laws" mean any and all state, federal and local Statutes, regulations and ordinawes 
relaring to the protection of human h a l l h  or rhe  environment, including without limitarion the Comprehensive Environmental Response. 
Compensation, and Liability Act of 1980, as amended. 42 U.S.C. Section 9601, et seq. ("CERCIA"), the Superfund Amendments and 
Reauthorization Act of 1986, Pub. L. No. 99-499 ('SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., 
the Resource Conservation and Recovery Act. 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or 
regulations adopted pursuant thereto. 

Evem of Defauk. The words "Event of Default' mean any of the events of default set forth in this Mortgage in the events of default 
section of this Mortgage. 

Gramot. The word "Grantor" means Warren P. Crane and Sara D. Crane. 

Guaranty. The word 'Guaranty' means the guaranty from guarantor. endoner, surety, or accommodation party to Lender, including 
without limitation a guaranty of all or part of the Note. 

Hazardous Substences. The words 'Hazardous Substances' mean materials that, because of their quantity, concentration or phvsical, 
chemical or infectious characterisiics, may cause or pose a present or potential hazard to human health or the environmenr when 



MORTGAGE 
(Continued) Page 9 

improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous 
Substances" are used in their very broadst sense and include without firnilation any and all hazardous or toxic substances, materials or 
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum 
and petroleum by-products or any fraction thereof end asbestos. 

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures, mobile homes affixed on the 
Real Property, facilities, edditions. replacements and other conswrrction on the Real Property. 

mdebte&ar$. The word "Indebtedness" means all principal, interest, and other arnounrs, costs and expenses pavable under the Note or 
Related Documents, together with all renewals of. extensions of, modifications of, consolidations of and substitutions for r h ~  Note or 
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses inc~lrred by Lender to 
enforce Grantor's obligations under this Morlgage, together with interest on such amount9 as provided in this Mortgage. 

Lender. The word "Lender" means Wells Fargo Bank, National Association, its successors and assigns. 

Mortgage. The word "Mortgage* means this Mortgage between Grantor and Lender. 

Note. The word 'Note" means the promissory note dated March 19, 2007, in the original principal am0I.Int of $75,000.00 from 
Borrower ro Lender, together with all renewak of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for 
the promissow note or agreement. 

b o n d  Raperty. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property now or hereafter 
owned by Grantor, and now or hereafter attached or affixed to the Real Roperty; together with all accession$, parts, and additions to, all 
replacements of, and all substitutions for, any of such properly: and together with all proceeds [including without limitation all insurance 
proceeds and refunds of premiums) from any sale or other disposition of the Property. 

Pmperty. 'The word " P r o p e ~ "  means collectively the Real Prop@* and the Personal Propern. 

Reel Property. The words 'Real Propemf mean the real property, interests and rights, as further described in this Mortgage. 

Reluted D o c m m s .  The words 'Related Docutnents" mean all promisson, notes, credit agreements, loan agreements, environmental 
agreements, guaranties, security agreements, mortgages, deeds of trust. security deeds. collateral mortgages, and all other insrruments. 
agreements and documents, whether now or heredher existing, executed in connection with the Indebtedness. 

Rents. The word "Rents" means all present end future rents, revenues. income, issues, royalties, profits, and other benefits detived from 
the Propay. 

E4CH GRANTOR ACKNOWLEDGES HAVING REAP ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS 

, Sarcr5. Crane 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF 1 
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