Form 42 248(6) July, 2000 SRR ]

STATE OF IDAHO o )
DEPARTMENT OF WATER RESOURCES L

Notice of Security Interest in a Water Right . /-

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page. MAH f 9 200?
- Incomplete forms will be returned
2% W HATENTOR
. ATERHESOIRCES
1. Water Right No(s).: 35-07432

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:

A} Evidence of the seeurity interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal doeument indicating your interest in the property and water
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION,

B} A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company holding Seeurity Interest
Zions First National Bank
Commercial Banking

1235 South Utah Avenue
Idaho Falls, [D 83402

4. Name of Water Right Owner/Claimant(s)
Murdock Farms, Inc.
1473 West Hoff Road
Blackfoot, ID 83221
5. Expiration Date of Notification Period
6. Is this a Renewal of Request for Notification? YES X NO

7. Signature(s) (and title if applicahle) Zions First Nagional Bank g’ - é
By: %‘ﬂi) S

Monte C. Peterson
Vice President

For Office Use Only

Received by Date Fee
Recciptod by S0 Date Rccmzﬂgﬁ}

Processed by Al Date Date
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STATE OF IDAHO

DEPARTMENT OF WATER RESOURCES

And Request for Notification of a Change in Ownership or Any Proposed

Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Atiach pages with additional information. Instructions are on the back of this page.
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Incomplete forms will be returned
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RF"EFVED
MAR | 3 2007

ERARTMENT R

Water Right No(s).: 35-07432

Adjudication Claim No(s).:

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE,
CONTRACT OF SALE or other legal document indicating your interest in the property and water
right or claim in question, WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest
Zions First National Bank
Commercial Banking
1235 South Utah Avenue
Idaho Falls, ID 83402

Name of Water Right Owner/Claimant(s)
Murdock Farms, Inc,

1473 West Hoff Road
Blackfoot, 1D §3221

Expiration Date of Notifieation Period

[s this a Renewal of Request for Notification? YES X NO

Signature(s) (and title if applicable) Zions First Nagional Bank Ny
. [ S
By: wﬁuﬁ,%

Monte C. Peterson
Vice President

For Office Use Only

Received by Date Fee
Receipted by _ S0 Date Recmm-

Processed by Al Date Date
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MORTGAGE

THIS MORTGAGE dated March 8, 2007, Is made and executed between ROBERT A. MURDOCK and O. BRIAN
MURDOCK (referred to below as "Grantor") and ZIONS FIRST NATIONAL BANK, whose address I8 1235 S UTAH
AVENUE, IDAHO FALLS, ID 83402 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuable considerstion, Grantor mortgages, grants, bargalns, sells and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, together with ell existing or subsequently erecled or affixed buildings,
improvements and fixtures; all easaments, rights of way, and appurtanances; all water, water rights, watercourses and ditch rights (including
stock in utillties with ditch or irrigation rights); and all other rights, royaltles, and profits relating to the real property, including without limitation
all minerala, oll, gas, geothermal and aimilar matters, (the "Real Property™) located In BiNGHAM ounty, State of ldaho:

TOWNSHIP 3 SOUTH, RANGE 33 E.B.M., BINGHAM COUNTY, IDAHO, SECTION 3: SE 1/4 NW 1/4; SW 1/4
NE 1/4, EXCEPT COMMENCING AT THE $W CORNER OF LOT 1 IN SAID SECTION 3, AND RUNNING THENCE
gg}h’l%HO%ZgEEEIEEJgENCE WEST 630 FEET; THENCE NORTH 220 FEET; THENCE EAST 630 FEET TO THE

TOGETHER WITH ANY AND ALL WATER RIGHTS, INCLUDING BUT NOT LIMITED TO WATER RIGHTS
NUMBER 35-07432, NOW OWNED OR HEREAFTER ACQUIRED WHICH ARE APPURTENANT THERETO.

The Real Property or Its address is commonly known as BLACKFOOT, ID 83221. The Real Property tax
Identification number Is RP0129600.

CROSS-COLLATERALIZATION. In addition to the Nota, this Morigage sacures all obligations, dabts and liebilities, plus interast thereon, of either
Grantor or Borrower to Lender, or any one or more of them, es well as all claims by Lender against Borrower and Grantor or any one or more of
them, whether now axisting or hersafter arsing, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, direct or indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or
Grantor may be liable individually or jointly with others, whether obligated a3 guarentor, surety, accommodetion party or otherwise, and whether
recovery upon such amounts may be or hereafter may bacome barred by any statute of limitationa, and whether the obligation to rspay such
amounis may be or hereaftar may bacome otherwise unenforceabla,

Granlor presently assigns to Lender all of Grantor's right, title, and Interest in and to all present and future leases of the Proparty and eil Rents
from the Property. In addition, Grantor grants to Lander a Uniform Commercial Coda sacurity Interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALl OBLIGATIONS UNDER THIS
MORTGAGE. THIS MORTGAGE S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Grantor waives all ights or defenses arising by reason of any “one action™ or "anti-deficlency” law, or any olher law
which may prevent Lender from bringing any action against Grentor, including a ctaim for deficiency to the extent Lender Is otherwise entitied to
a claim for deficiency, before or after Lender's commencement or completion of any foreciosure ection, either judicially or by exercise of a
power of sale.

GRANTOR'S REFRESENTATIONS AND WARRANTIES. Grantor wammants that; (a) this Morigage is executed at Borrower's requast and not at
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Mortgage and to hypothecate the Proparty; (c) the
provisions of this Morigaga do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not
rosult in a viclaion of any law, regulation, court dacres or order applicable to Grantor; (d) Grentor has established adequate means of obtaining
from Borrower on a continuing basls Information aboul Bomower's financial condition; and (8) Lendar has made no representetion to Grantor
about Bormower (including without limitetion tha creditworthiness of Bomrowaer).

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Mortgage, Borrower and Grantor shall pay to Lender ali Indebtedness
secured by this Mortgage as it becomes due, and Borrower end Grentor shall strictlty perform all Barrower's and Grantor's obligations under this
Morigege.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bormower and Grantor agree that Borrower’'s and Grentor's possesslon and usa of the
Property shell be governed by the following provisions:

SPACE AB H NE IS FOR RECORDER"

|




MORTGAGE
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Poasesslon and Usa. Until the occurrence of an Event of Default, Grantor may (1) remaln In possession and control of the Property; (2)
use, operata or manage the Property; and (3) collect the Rents from the Propsrty. The following provisions relate to the use of the
Propaerty or to other limltetions on the Property.

Duty to Maintain. Grantor shall malntain the Property in tananteble condilon and promplly perform all repairs, replacements, and
malntenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the perod of Grantor's ownarship of
the Property, thare has been no use, ganeration, manufacture, storage, treatment, disposal, release or threataned release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that thers has
bean, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws,
(b) any use, genaration, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupanta of the Property, or (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowladged by Lender In writing, {a) naither
Grantor nor any tanant, contractor, agent or other authorizad user of tha Property shall use, genarate, manufacture, atore, treat, dispose of
or release any Hazardous Substance on, undef, about or from the Property; and (b) any such activity shall be conducted in compliance
with all appliceble federal, sieta, and local laws, regulations and ordinances, including without limltetion all Environmental Laws. Grentor
authorizes Landar and its agents to enter upon the Property to make such inspections and teste, at Grantor's expense, as Lender may deem
appropriata to determine compllance of the Property with this section of the Morigage. Any inspections or tests mada by Lender shall be
for Lender's purposes only and shall not be construed to create any responalbllity or liablity on the part of Lender to Grantor or to any other
person. The rapresentations and warrantles contalned heralh are basad on Grantora due diligence in invastigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waivea any future claims against Lender for Indemnity or contribution In the
avent Grantor becomes liable for cleanup or othar cosis under any such laws; and (2} aegrees to Indemnily, defend, and hold harmliess
Lander agalnst any and all claims, lossas, llabllitiea, dameges, penalties, and axpensas which Lender may directty or indirectty sustain or
suffer resulting from a breach of this saction of the Mortgaga or as a consequsnce of any use, generation, manufacture, storage, disposal,
releass or threatened releasa occuming prior to Grantor's ownershilp or Interest In the Property, whether or not the same was or should
have been known to Grantor. The provislons of this saction of the Mortgage, including the obligation to indemnlify and defend, shall survive
tha payment of the Indebtednaas and the satisfaction and reconveyance of the lien of thia Mortgage and shall not be affected by Lender'a
acquisition of any interest in tha Property, whether by foreclosure or otharwise.

Nulsance, Waste. Grantor shall not causa, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or lo
tha Property or any portion of the Property. Without limiting tha generelity of the foregoing, Grantor will not remove, or grant to any other
party the right to remova, any imber, minerals {Including oll and gas), coal, cley, scoria, soll, gravel or rock products without Landar's prior
written consant.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Raal Proparty without Lender's prior written
consent. As a condition to tha removal of any Improvamenta, Lender may raquire Grantor to make arrangements satisfactory to Lendar to
replace such Improvements with improvements of at least equal value.

Lendar's Right to Enter. Lender and Lender's agenis and rapresentativas may enter upon the Real Property at all reasonable tmes to attend
to Lender's Interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Mortgape.

Compilanca with Governmental Requiremants. Grantor shali promptly comply with all laws, ordinances, and regulations, now or heraafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, Including without Iimitation, the Americans
With Disablitias Act. Grantor may contast In good faith any such law, ordinance, or ragulation and withhold ¢ompllance during any
proceading, including appropriate appeals, so fong as Grantor has notlfied Lender In writing prior to doing so and so iong as, in Lender's
sole opinion, Lendar's interests in the Property are not Jeoperdized. Lender may require Grantor to post adequata security or a surety bond,
reasonably satlsfactory to Lender, to protect Lendar's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unaltended the Property. Grentor shall do all other acts, in eddition to those
acls set forth above in this section, which from the character and use of the Property are reasonably nacessary to protect end presarve the
Property. '

DUE ON S8ALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immedlately due and payabla all sums secured by this
Mortgage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or eny interest In the Real
Property. A “sale or transfer” means the conveyancs of Real Property or any right, title or intorest In the Real Property; whether legal, beneficlal
or equiiable; whether voluntary or involuntery; whether by outright sals, deed, Installmant sale contract, land contract, contract for deed,
leasahold Intereet with a tarm greater than three (3) years, lease-option contract, or by sele, assignment, or tranafar of any beneficlal interast in
or to any land trust holding title to the Real Property, or by any other method af conveyance of an Interest In the Real Property. However, this
option shall not be exercisad by Lender If such exercise Is prohibited by federsl law or by Ideho law.

TAXES AND LIENS. The following provisions relating to the taxes and llens on the Property ara part of this Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, peyroll taxes, speclal taxes, aasessments, watar
charges end sewer service cherges levied agalnst or on account of the Property, end shall pay when due sll claims for work done on or for
sarvices renderad or meterial fumished to the Property, Grantor shall malntaln the Property free of any lisns having priority over or equal to

tha interast of Lendsr under this Mortgage, axcept for thase llens specifically agread to in writing by Lender, and excapt for the lien of taxes
and assessments not due as further specified In the Right to Contast paragraph.

Right to Contast. Grantor may withhold payment of any tex, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Proparty Is not jeopardized. if a llen arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after tha lian arises or, if a lien Is filed, within fiftaen (15) days after Grantor has notica of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other security
satisfactory to Lender in an emount sufficdent to discharge the Nlen pius any costs and reascnable attomays' fees, or other charges that
could eccrue as a result of s foraclosure or sele under the lien. In any contest, Grenior shall defend Itself and Lender and shall satisty any

edverse Judgment before enforcement agalnst the Property. Grantor shall name Lander as an additional obliges under any surety bond
fumished In the contest proceedings.

Evlden_oa of Psyment. Grantor shall upon demand fumish to Lender satisfactory avidence of paymant of the taxes or assessments and shall
authorize the appropriate governmental official to dellver to Landar at any lime a written statement of the taxes and assesements agalnst
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the Property.

Notice of Construction. Grantor shell notify Lender at |eest fifteen (15) days before any work is commenced, any services are fumished, of
any meterlals ere supplied to the Property, If any mechanic's llen, materlalmen's llen, or other lien could be asserted on account of the
work, services, or materials. Grentor will upon request of Lender furish to Lender advence essurances setisfactory 1o Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE, The following provisions releting to insuring the Property are 8 part of this Mortgege:

Malntenance of Insurance. Grantor shall procure end malntein policies of fire insurence with slanderd extended coverage endorsemants on
a replecement basis for the full insurable value cavering all Improvements on the Rest Property In en amount sufficlent to avoid application
of any coinsurance clause, and with a standard morigagee clause In favor of Lender. Grantor shall also procure and maintain
comprehensive general liabllity insurance In such coverage amounts es Lender may request with Lender being named as edditional insureds
in such llabllity insurance policles. Additlonelly, Grantor shall maintsin such other Ineurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policles shall be written by such inaurance compenies and in such form es may be
reasonably eccepisble to Lender. Grantor shall deliver to Lender certificates of coverage from eath insurer contalning e etlpulation that
coverage will not be cancellad or diminished without a minimum of ten (10) days' prior written notice to Lender end not contalning any
disclalmer of the insurer's liabllity for faifure to give such notice. Esch Insurance policy also shall include an endorsement providing that
coverage In favor of Lender will not be impaired in any way by any act, omission or default of Grantor or eny other parson. Should the Real
Property be located In en erea dasignated by the Director of the Federal Emergency Managament Agency as e speclal flood hazard area,
Grantor egrees to obtain and mainteln Federal Flood Insurance, if aveileble, within 45 days after nolice Is given by Lender that the Property
is localed In a special fiood hazard eree, for the full unpald principel balence of the loan end eny prior liens on the property securing the
loen, up to the maximum policy limita set under the Netlonal Flood Insurence Program, or as otherwlse required by Lender, and to maintain
such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notlfy Lendsr of any loss or damagse to the Proparty. Lender may make proof of loss
Grantor fails to do so within fifteen (15) days of the cesualty. Whether or not Lender's security is impalred, Lender may, at Lender's
elaction, recelve and retsin tha proceeds of eny Insurance and apply the proceeds to tha reduction of the Indebtedness, payment of any lien
affecting the Property, or the rastoration and repalr of the Property. |If Lender elects to apply tha proceeds to rastoration end repair, Grantor
shall repair or replace the demeged or destroyed Improvemaents In e manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pey or reimburse Grantor from the proceeds for the reasonable coat of repalr or restoration if Grantor ie not in default
under this Mortgege. Any proceads which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoratlon of the Property shall be used first to pay any amount owling to Lender under this Mortgage, then to
pay acciued Interest, and the remaindar, Iif any, shell be applled to the principal belance of the Indebtedness. If Lender holds any proceeds
aftar payment in full of the Indebtedness, such proceeds shefl be peid to Grantor as Granlor's inlerests may appear.

LENDER'S EXPENDITURES. If any action or procesding is commenced that would materially affect Lender's Interest in the Property of If Grantor
fails to comply with eny provision of this Morigaga or eny Releted Documenta, including but not limited to Grantor's fallure to discharge or pay
when due any amounts Grantor is requirad to discharge or pey under thls Morigage or any Related Documents, Lender on Grantor's behalf may
{but shall not be obligaiad to) take any actlon that Lander desems approprate, Induding but not limited to discharging or paying all taxes, lians,
security Interests, encumbrances and other clalms, at any time levied or placed on the Property and paying all costs for insuring, maintaining end
praserving the Property. All such expenditures Incurred or pald by Lender for such purposes will then bear interest at the rate chargad under the
Nots from the date Incurred or paid by Lender to the dete of repayment by Grantor. All such expenses will become s part of the Indebtednesa
and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Nota and be apportioned among and be payable
with eny instellment payments to become due during either (1) the term of eny appliceble insurance policy; or (2} the remaining term of the
Nots; or (C) be treeted as a balloon peyment which will be due end payebie al tha Note's maturity. The Mortgege also will secure paymeni of
these amounts. Such right shall be in additlon to all other rights and remedles to which Lendar may be entitted upon Default.

WARRANTY; DEFENSE OF TITLE. The following provislons relating to ownership of the Property ere a part of this Mortgage:

Title. Grantor wemrants that: (a)} Grantor holds good and marketsbie title of record to the Property In fee simple, free and claer of ail liens
and encumbrances other than those set forth in the Real Property description or in eny titie Insurance policy, titta report, or final titia opinion
issued In favor of, and eccepted by, Lender in connection with thie Mortgage, and (b) Grantor has the full right, power, and authority to
executa and deliver this Mortgage to Lender.

Defonse of Title. Subject to the exception in the paragraph above, Grantor warrants end will forever defend the titla to the Property against
the lawful claims of all persons. In the evant any action or proceeding is commenced that questions Grantor's title or the interest of Lendar
under thls Morigage, Grantor shall defand the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but
Lender shall be antitled to participats in the proceeding and to be reprasented in the proceading by counsel of Lender's own cholce, and
Gr?l?tnr will deliver, or cause to be delivered, to Lender such instrumenis es Lender may request from time to time to permit such
particlpation.

Compliance With Laws. Grantor wamments that the Property and Grantor's use of the Property complles with all existing applicable laws,
ordinances, and reguletions of governments| authorities.

Survival of Representations and Warrantles. All representetions, warranties, and agreements made by Grantor In this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing In nature, and shall remain in full force and effect unlil such time as
Borrower's Indebtedness shell be pald in full.

CONDEMNATION. The following provisions ralating to condemnation proceedings ara a part of this Mortgage:

Procesdings. If any proceeding in condemnatlon Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall prompily take
such steps as may be necessary to defand the action and obtain the award. Grantor may be the nominal perty in such proceeding, but
Lender shall be entitled to paricipate in the proceeding and to be represented in the proceeding by counsel of its own c¢hoice, and Grantor
will daliver or cause to be delivered to Lender such instruments and documentation as may be requestad by Lender from time to time to
parmit such particlpation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceading or
purchase In lieu of condemnation, Lender may at its election requira that all or any portion of the net proceeds of tha award be applied to
the Indebtedness or the repalr or reetoration of the Property. The nat proceeds of the award shall mesn the award after payment of all
reasonable costs, expenses, and attorneys' fees incumred by Lender in connactlon with the condemnation.
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provislons relating to govemmental taxes,
feas and charges are a part of this Mortgage:

Current Taxes, Fees snd Charpes. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other actlon s requested by Lender to perfect and continue Lenders llen on tha Real Proparty. Grantor shafl raimburse Lender for
all taxes, as dascribad below, together with all expenses incurred In recording, parfecting or continulng this Mortgage, induding without
limitetion all taxes, fees, documentary stamps, and othar charges for recording or registering thia Mortgage.

Taxss. The following shall constitute taxes to which this saction applies: (1) a specific tax upon this type of Mortgage or upon all or any
part of tha Indebladness sscured by this Mortgaga; (2) a specific tax on Bormower which Borrower Is authorized or required to deduct
from payments on the Indebtedness secured by this type of Mortgage; (3) a fax on this type of Morigage chargeable against tha Lender or
the holder of the Note; and (4} a specific tax on all or any portion of the Indebledness or on payments of principal and Interast made by
Barrower.

Subsequeni Taxes. If any tax to which this seclion appliss is snacted subsequant to the data of this Mortgage, thls event shall have the
same effect as an Evant of Dafeuit, and Lender may exercise any or all of Iis avallable remedias for an Event of Default as provided below
unless Grantor althar (1) pays the tax before it becomes dalinquent, or (2) contests the tax as provided above In the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporate surety bond or other sacurity setisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agreement. This instrument shall constilute s Security Agreement to the extont any of the Property constitutes fidures, and
Lender shell have all of the rights of a secured party under the Uniforrm Commerclal Code as amended from time to time.

Security Intsreat. Upon request by Lender, Grantor shall take whatever action is requested by Lander to parfact and continue Lender's
sacurity Interest In the Rents and Personal Property. In additlon to recording this Mortgage In tha real property records, Lender may, at any
time and without further authorization from Grantor, flle executed counterparts, copies or reproductions of this Morigage as a financing
statement. Grentor shall reimburse Lander for all expenses Incurmed in perfacting or continuing this security interest. Upon default, Grentor
shall not remove, sever or detach the Personsl Property from the Property. Upon default, Grantor shall assemble any Personal Property not
affixed to the Property in 2 manner and at a place reasonably convenient to Grentor and Lender and make it aveilable to Lender within three
(3) days after recelpt of written demand from Lender to the extent permitied by applicable 1aw.

Addresees. The mailing eddresses of Grentor (debtor) end Lender (secured party) from which informetion conceming the saecurity Interest
grantad by this Morigage may be obtained {sach as required by the Uniform Commerdal Code) are as stated on the first page of this
Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furthar assurancas and attomey-in-fact sre 8 part of this
Mortgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's designee, and whan requested by Lander, cause to ba filed, recorded, refiled, or
retecorded, as the cese may be, at such timea and in such offices and placss as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreemants, financing statements, continuation statements, instruments of further assurence,
cortificates, and other documents as may, in the sole oplnlon of Lender, be necassary or desireble in order to affectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Morigaga, and the Related Documents, and {(2) the
liens and security interests created by this Mortgage as first and prior liens on tha Property, whether now ownad or hereefier acquired by
Grantor. Unless prohibited by law or Lender agrees to the contrary In writing, Grentor shall reimburse Lender for all costs and expenses
incurred In connaction with the matters referred to In this paragraph.

Attorney-In-Fact. i Grantor fails to do any of the things refarred to in the precading paragraph, Lender msy do so for and In the name of
Grantor and at Grantor's expensa. For such purposes, Grantor hereby Irrevocably appoints Lender as Grentor's attorney-in-fact for the
purpose of making, executing, delivering, fillng, racording, end doing all other things s may be necesssry or desirable, In Lender's sole
opinion, to accomplish the mattars rafarred to In the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtadness when due, and Grantor otherwlse performs all the obligations imposed
upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Morigage and sultable statemants
of terminetion of any finencing stetament on file evidencing t.ender's security Interest in the Rents and the Personal Property. Grantor will pay,
if parmitted by appliceble law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Mortgage:
Payment Dofaull. Borrower fails fo make any payment when dus under the Indebtedness.

Default on Other Payments. Fallura of Grantor within the time requirad by this Martgage to make any payment for texes or insurance, or
any other peyment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Borrower or Grentor fails to comply with or to perform any other term, obligation, covenent or condition containéd In thia
Mortgage or In any of the Related Documents or to comply with or to perform any term, obligation, covenant or condiion contained In any
other agreement betwaen Lender and Barrower or Grantor.

Default in Fevor of Third Perties. Should Borrower or any Granlor default under any loan, extanslon of credit, sacurity agreement, purchasa
or sales agreement, or any other agreement, In favor of eny other creditor or person that may matsrially affact any of Borrower's or any

Grantor'a proparty or Borrowar's abllity to repay tha Indebtednsss or Borrower’s or Grantor's ability to perform their respective obligations
undar this Mortgage or any relatad document.

False Statements. Any warranty, rapresentelion or sietement made or fumnished to Lender by Borrower or Grantor or on Borrower's of
Grantor's behalf under this Morigege or the Releted Documents Is false or misleading In any meteral raspect, elither now or at the time
made or fumished or becomes false or misleading at any ime theraafter.

Defective Collaterallzation. This Mortgage or any of the Related Documants ceases to be In full force and effect (inciuding fallure of any
colleteral document to creats e valld and perfected security intorast or en) et any ime end for any reeson.

Desth or Insolvenicy. Tha dissclution or termination of Borrower's or Grantor's existence as a going business, the Insolvency of Borrowar or
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Grantor, the appolntment of a recalver for any part of Borrower's or Grantor’s property, any assignment for the benefit of creditors, any
type of credltor workout, or the commencement of eny proceeding under any bankruptcy or Insolvency laws by or agalnst Borrower or
Grantor,

Creditor or Forfelture Procesdings. Commencement of foreclosure or forfelture procsedings, whether by judiclal proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any govemnmental agency against any property securng the
Indebtadness. This Includes a gamishment of any of Borrower's or Grantor's eccounts, including deposit accounts, with Lender. However,
this Event of Default shall not apply if there Is a pood falth disputs by Borrower or Grentor as to the validity or reasonablenaess of the claim
which Is the basis of the creditor or forfeiture proceeding and if Borrowar or Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lander monles or a surety bond for the creditor or forfelture proceeding, In an emount determined by Lender,
in its sole discretion, as being an adequate resarve or bond for the dispute.

Breach of Other Agresment. Any breach by Bommower or Grantor under the terms of any other agreement batwean Borrower or Grentor and
Lender that Is not remedied within any grace perlod provided therein, including without limitation any agresment conceming any
indebtedness or other obligation of Borrower or Grentor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any of the Indabtedness or any
Guarantor dles or becomes incompetent, or revokas or disputas the valldity of, or liability under, any Guaranty of the Indebtednass. In the
event of a death, Lender, at its option, may, but shell not be required to, permit the Guerantor’s astate to assume unmndlllonalh/ the
cbligations erising under the guarenty In a manner salisfactory to Lender, and, in doing so, cure eny Event of Default,

Adveree Chenge. A materlal adverse change occurs in Grantor's financial condition, or Lender beliaves the prospect of payment or
performance of the Indebtedness Is Impalred.

Insecurity. Lender in good faith believes iisel insecure.

Right to Cure. If any default, other than a default In payment Is cureble and if Grentor has not been given a nolice of a breach of the same
provision of this Morigage within the preceding twalva (12) months, it may be cured if Grantor, aftar racelving written notice from Lender
demanding cura of such default: (1) cures the default within fifteen (15) deys; or (2) if the cure requires more than fifteen (15) days,
immediately Initietes steps which Lander deems in Lender's sole discretion to be sufficlent to cure the default end thereaRer continues and
completes all reesonable end necessary steps sufficlent to produce complience es soon es reasonebly practicel.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, et Lender’s option, may
exerclse any one or more of the following rights end remedias, In eddition to any other rights or remadies provided by law:

Accelerats Indebtsdness. Lender shall have the right at its optlon without notice to Grantor to declare the entire Indebtednass immediately
due end peyable, induding any prapeyment penalty which Grantor would be required to pay.

UCC Remedles. With raspect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commerdlel Code.

Collect Rents. Lsander shell hava tha right, without notice to Borrower or Grantor, 10 take possessicn of the Property and collect the Rents,
including amounts past due and unpald, and epply the net proceeds, over and ebove Lenders costs, against the Indebtedness. In
furtheranca of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor imevocably designetes Lender as Grantor's attomey-in-fact to endorse
instruments recelved in payment thereof In the neme of Grantor end to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender In respense to Lender's demand shall setlsfy the obligations for which the payments are mada, whether or not eny
proper grounds for the demand axisted. Lender may exercise ts rights under this subparagraph either in person, by agent, or through e
recaiver.

Appoint Recelver. Lender shall heve the right to have e racelver eppointed to take possession of all or any part of the Property, with the
power to protect end preserve the Property, to operats the Property preceding foreclosure or sale, and to collect the Rents from the
Property and epply the proceeds, over and ebove the cost of the recelvership, egalnst the indebtedness. The recelver mey serve without
bond if permitted by law. Lender's right to the appointment of a recelver shall exist whether or not the epparent value of the Property
exceads the Indebtedness by e substentlat amount. Employmant by Lendar shall not disqualify a person from serving as a racelver.

Judlclal Foreclogure. Lender mey cobtaln e Judiclel decree foreclosing Grantor's interast in all or any part of the Property.

Nonjudiclal Sale. if parmitted by applicable law, Lender may foreclose Grantors interest in all or in any part of the Personal Property or the
Real Property by non-judiciat sele.

Deficlency Judgment |If permitted by appliceble law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lendar after applicetion of all amounls recetved from tha exercise of the rights providad In this section.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Properly Is sold as provided above or Lender cotherwise
becomes entitied to possession of the Property upon default of Grantor, Grentor shall become e tanant et sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of tha Property, or (2) vacate the
Property immediately upon the demand of Lender.

QOther Remadles, Lender shall heve ell other rights and remedies provided in this Mortgage or the Note or evailable et law or in equity.

Sale of the Property. To the extent permitted by applicable law, Borrowar and Grantor hereby waive any and al! right to' have the Property
marshelled. In exercising s rights and remedles, Lender shell be free to sell all or any pert of the Property together or seperately, in one
sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any portion of tha Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of eny public sale of tha Personal Property or of the time
after which any privete sale or other intended disposition of the Personal Property Is to be mads. Reesoneble notice shall mean notice
given at least ten (10) deys before the time of the sale or disposition. Any sale of ihe Personal Property may be mede in conjunction with
eny sele of the Real Proparty.

Election of Remedles. Election by Lender to pursue any remedy shall not excluda pureult of any other remedy, and an slection to make
expenditures or to taka action to perform an obligation of Grantor under this Mortgage, after Grantor's failure to perform, shall not affect
Lender's right to declare e default and exercise Its remedles. Nothing under this Mortgege or otherwise shall be construed so as to limit or
restrict the rights and ramedles evailabla to Lender following en Event of Default, or in any way to limi or restrict the rights end ability of
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Lender to proceed directy against Grantor and/or Borrower and/or against any other co-maker, guarantor, surety or endorser and/or to
procead against any other collateral directly or indirectly securing the Indebtedness.

Attorneys’ Fags; Expenaes. If Lander Inatitutes any sult or action to enforce any of the terms of this Mortgage, Lender shall be entitted to
recover such sum as the court may adjudge reasonable as attomeys' faes at trial and upon any appeal. Whether or not any court action is
involved, and to the axtent not prohibited by law, all reasonable expenses Lender Incurs that in Lender's opinlon are necessary et any time
for the protaction of its Interest or the enforcemant of its rights shall become a part of the Indebtadness payable on demand and shall bear
interest et the Note rate from the dete of the expsnditure until repald. Expensea coversd by thla paragraph Include, without limitation,
however subject to any limits under applicable law, Lender's reasonable atiomeys’ fees and Lender's legal expensss whethar or not there is
a lawsuit, including reasonable atlomays' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any
automatic stey or injunction), appeais, and eny anticipated postjudgment collaction services, the cost of searching records, cbtalning titie
reporis {inciuding foreclosure reports), surveyors' reports, and apprelsal fees and titie Insurence, to the extent paermilted by applicable lew.
Grantor also will pay any court costs, In addition to all other sums provided by law.

NOTICES. Any notice required to be glven under this Morlgage, including without limitation any notice of defeult and any notice of sale shell be
given in writing, and shall be effective when ectually delivered, when actually recelved by talefacsimiie (unless otherwlse required by law}, when
deposited with s nationally recognized ovemight courler, or, if malled, when deposited in the United States mail, as first dass, cerlified or
reglstered mell postage prepald, directed to the addressas shown near the beginning of this Morigage. All coplas of notices of foradosure from
the holder of any llen which has priority over this Mortgage shall be sent to Lender'a address, as shown near the beginning of this Morigege.
Any party may change its address for notices under this Mortgage by giving formel written nolice to the other parties, specifying that the
purpose of the notice Is to change the party’s address, For nolice purposas, Grantor agrees to keep Lender Informed at alt imes of Grantor'e
current address. Unless otherwise provided or required by law, If there is more than one Grentor, any notice given by Lender to any Grentor ia
deamed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are e part of thia Mortgage:

Amendments. This Morigage, togather with any Related Documents, constitutas the entire understanding and sgreement of the parties as
to the matters sat forth In this Morigage. No alteration of or emendment to this Mortgage shall be effective unless given In writing and
signed by the party or pertles sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property Is used for purposes other then Grantor's residence, Grentor shall fumnish to Lender, upon request, a
certified statement of net operating income recelved from the Property during Grantor's previous fiscal yeer In such form and detsil as
t.endar shall require. "Net operating Income™ shall mean all cash recslpts from the Property less ell cash expenditures made in connection
with the operation of the Property.

Arhitration Disclosures.

1. ARBITRATION IS FINAL AND BINDING ON THE PARTIES AND SUBJECT TO ONLY VERY LIMITED REVIEW BY A COURT.

2. IN ARBITRATION THE PARTIES ARE WAIVING THEIR RIGHT TO LITIGATE IN COURT, INCLUDING THEIR RIGHT TO A JURY TRIAL.

3. DISCOVERY IN ARBITRATION IS MORE LIMITED THAN DISCOVERY IN COURT.

4. ARBITRATORS ARE NOT REQUIRED TO INCLUDE FACTUAL FINDINGS OR LEGAL REASONING IN THEIR AWARDS. THE RIGHT TO
APPEAL OR SEEK MODIFICATION OF ARBITRATORS' RULINGS IS VERY LIMITED.

5. A PANEL OF ARBITRATORS MIGHT INCLUDE AN ARBITRATOR WHO IS OR WAS AFFILIATED WITH THE BANKING INDUSTRY.

8. ARBITRATION WILL APPLY TO ALL DISPUTES BETWEEN THE PARTIES, NOT JUST THOSE CONCERNING THE AGREEMENT,

7. IF YOU HAVE QUESTIONS ABOUT ARBITRATION, CONSULT YOUR ATTORNEY OR THE AMERICAN ARBITRATION ASSOCIATION,

(a) Any claim or controversy ("Dispute”) between or among the partles and their employees, agents, affiliates, and essigns, incuding, but

nat limited to, Disputes arising cut of or relsting to this agrsement, this arbliration provision ("arbltration clause®), or any related

agreements or instruments relating hareto or dellvered in connectlon herewith {"Related Agreements®), and including, but not limited to, a

Dispute based on or arising from an alleged tort, shall at the request of any party be resolved by binding arbitration in accordance with the

applicable arbitration rules of the Amaricen Arbltration Assoclation (the *Administrator”). Tha provisions of thia arbitration clause shall

survive eny tarmination, amendment, or expiretion of thia egreement or Related Agreements. The provislons of this erbitration clause shall

supersede any prior arbltration agreement betwean or among the partles.

(b) The arbltration proceedings shall be conducted In a city mulually agreed by the parties. Absant such an agreement, arbifration will bs
conducted in Bolse, idaho or such other place as may ba determined by the Administrator. Tha Adminiatrator and the arblirator(s) shall
have the authority to the axtent practiceble to taka any action to raquire the arbltration proceeding to be compilaled and the arbltrator(s)’
award Issued within 150 days of tha filing of the Dispute with the Administretor. The arbitrator(s) shall have the euthority to impose
sanctions on eny party that feils to comply with time parlods imposed by the Administrator or the arblirator(s), induding the sanction of
summarily dismissing any Disputa or defense with prejudice. Tha artiltrator(s) shall have the authority to resoive any Dispute regarding the
terms of this agreement, this arbltration clausa, or Related Agresments, including any clalm or controversy regarding the arbitrabllity of any
Disputa, All limitetions periods epplicable to any Dispute or defensa, whether by statute or agraemant, shall apply to any erbitration
proceeding hereunder and the arbitrator(s) shall have the authority to declde whather any Dispute or defense is bamed by a limitetions

- period and, If so, to summarily enter an award dismissing any Disputls or defanse on that basis. The doctrines of compulsory countarclaim,
res judicata, and collataral estoppel shall apply to any srbitration proceeding hersunder so that a party must state as a counterdaim In the
arbitration proceeding any cleim or controversy which arises out of the transaction or occurrence that Is the subject matter of the Dispute.
The arbitrator(s) may in the arbitrator(s)’ discretion and et the request of any party: (1) consolidate in a single arbitration proceeding any
ather clalm arlsing out of the ssme transaction involving another party to that transaction that Is bound by an arbitration clausg with
Lender, such as borrowers, guarantors, suraties, and owners of collateral; and (2) consolidate or administer multiple arbitration claims or
controversies as s class action in accordanca with Ruls 23 of the Feders! Rules of Civil Procadurs.

{c) The arbitrator(s) shall be selected In accordance with the rulas of the Administrator from panels mainteined by the Administrator. A
single arbitrator shall have expertise In the subject matier of the Dispute. Where three arbitrators conduct en arbitration proceeding, the
Disputa shall be decided by a majority vote of the thrae erbitrators, at least one of whom must have expertise In the subject metter of the
Dispute and at least one of whom must be a practicing attomey. The arbitrator(s) shell award to the pravailing party recovery of all costs
and fees (including attorneys’ feas and costs, arbitration administration fees and costs, and arbltrator(s)’ fees). The arbitrator(s), either
during the pendency of the arbilration proceeding or as part of the arbitraion award, slso may grant provisional or ancillary remedles

ln;:ludlnglbut not limited to an award of injunctive rellef, foreciosure, sequestration, attachmant, replevin, gamishment, or the appointment
of a racelver.



MORTGAGE
Loan No: 8004 (Continued) Page 7°

(d) Judgement upon an arbitration award may be entered in any court having Jurisdiction, subject to the following limitation: the arbitration
award is binding upen the parties only if the emount does not exceed Four Million Doltars ($4,000,000.00); if the award exceeds that limit,
elther party may demand the right to a court triel. Such e demand must be filed with the Administrator within thirty (30) days following the
date of the arbitration award; if such a demand is not made with that time perod, the amount of the arbitration award shall be binding.
The computation of the total amount of an arbltration award shall include amounts awarded for atiorneys' fees and costs, arbitration
administration fees and costs, and arbitrator(s)' fees.

() No pravision of this arbliration clause, nor the exercise of any rights hereunder, shall limit the right of any party to: (1) Judicially or
non-judicially foreclose against any real or personal property collateral or other security; (2) exsrcise seif-help remedies, including but not
limited to repossession and eetoff rghts; or (3) obtaln from a court having jurisdiction thereover any provisional or ancillary remedies
including but not limited to injunctive relief, foreclosure, sequestration, attachment, replevin, gamishment, or tha appointment of a receiver.
Such rights can be exercised at any time, befora or after Initiation of an arbltration proceeding, except to the extent such action s contrary
to the arbitration award. The exerclse of such rights shall not constitute a walver of the right to submit any Dispute to arbitration, and any
claim or controversy related to the exercise of such rights shall be a Dispute to be resolved under the provisions of this arbitration clause.
Any party may Inltiata arbltration with the Administrator. if any party deslres to arbitrata a Dispute asserted agalnst such party in a
complaint, counterclaim, cross-clalm, or third-party complaint therato, or in an answer or other reply to any such piesding, such party must
make an appropriata motion to the trial court seeking to compel arbitretion, which motion must be filed with the court within 45 days of
service of the pleading, or amendment therato, setting forth such Disputa. If arbitration Is compelled after commencement of litigation of a
Dispuis, the party obisining an order compelling arbitration shall commence arbitration and pay the Administrator's filing fees and costs
within 45 days of entry of such order. Fallure to do 8o shall constitute an agreament to proceed with litigation and waiver of the right to
arbitrate. In any arbitretion commencad by a consumer regarding a consumer Dispute, Lender shall pay one half of the Administrator's
fillng fee, up to $250.

(A Notwithstanding the applicabllity of any other law to this agresment, the arbitration clause, or Related Agreements between or among
the parties, the Federal Arbitration Act, 9 U.S.C. Section 1 et seq,, shall apply to the construction and interpretetion of this arbitration
clause. If any provision of this arbitration clause should be determined to be unenforcaable, all other provisions of this arbitration clause
shall remaln in full force and offect

Caption Headings. Captlon headings in this Mortgage are for convenlence purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage witl ba governed by fedaral iew spplicable to Lender and, to the extent not preempted by federal law, the
lews of the State of Idaho without regard to its conflicts of Isw provisions. This Mortgage has been acceptad by Lender in the State of
Idaho.

Cholce of Venue. If there Is a lawsuit, Grantor agress upon Lender's request to submit to the jurisdiction of the courts of ADA County,
State of Idaho.

Joint end Several Liabliity. All obligations of Borrower and Grantor under this Mortgage shall be joint snd several, and all references to
Grantor shell mean eech and evsry Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below Is rasponsible for all obligations In this Mortgage.

No Walver by Lender. Lander shall not be deemed to have walived any rights under this Morlgage unless such walver is given in writing
and signed by Lender. No delay or omission on the part of Lender In exarcising any right shall operete as a waiver of such right or any
other right. A walver by Lender of a provision of this Mortgage shall not prajudice or constitute a walver of Lender's right otherwise to
demand strict complienca with that provision or any other provision of this Morigage. No prior waivar by Lender, nor any course of dealing
between Lender and Grantor, shell constitute e walver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consant of Lender Is requirad under this Mortgage, the granting of such consent by Lender In any instanca
shall not constitute continuing consent to subsequent Instances where such consent Is required end in all cases such consent mey be
granted or withheld In the sole discretion of Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Morigage to bs illegal, invalid, or unenforceabls es to any parson
or circumetance, that finding shall not maka the offending provision lllegal, invalld, or unenforcaable as to any other person or
clrcumstance. If feasible, the offending provision shall ba considered modified so that It becomes legal, valid and enforceable. If the
offending provision cannot be so modified, it shall be considered delatad from this Morigage. Unless otherwise required by law, the
illegality, invalidity, or unenforceability of any provision of this Mortgage shall not effect the legality, validity or enforceabllity of any other
provision of this Mortgage.

Merger. There shell be no merger of the Interest or astate created by this Mortgage with any other inierest or estate in the Property at any
time held by or for the benefit of Lander In any capacity, without the written consent of Lender.

Successore and Aselgns. Subject to any limilations stated in this Morigage on transfer of Grantor's interast, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in e person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Morigage and the Indebtadness
by way of forbearance or extension without relaaging Grentor from the obligations of this Mortgege or liability under the Indabledness.

Time Is of the Essence. Time is of the essence In the performanca of this Morigage.

Walver of Homestssd Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption lews of the State
of Idaho as to all Indebtedness secured by this Morigage.

DEFINITIONS. The following capltelized words and tarms shall have the following meanings when used Iin this Mortgage. Unless spacifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America, Weords and terms
used in the singular shall include the plural, end the plurel shall Include the singular, as the context may requira. Words end terms not otherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commerdal Code:

Borrower. The word "Borrower” means MURDOCK FARMS, INC. end Includes elf co-signers end co-mekers signing the Note and all their
successors and assigns.

Default. The word "Default” means the Default set forth in this Mortgage in the section titled "Default™.
Environmentel Laws. The words "Environmental Laws” mean any and all slate, federal and local statulas, regulations and ordinances
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relating to the protection of human health or the environment, Including without limitetion the Comprehensive Environmental Response,
Compensation, and Liabliity Act of 1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub, L. No. 99-499 ("SARA"), the Hazardous Materiala Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resourca Conservation and Recovery Act, 42 U.5.C. Section 6901, et ssq., or other applicable siate or federal laws, rules, or
regulations adopted pursuant thersto,

Event of Default The words "Event of Default” mean any of the events of default sat forth In this Morigage in the avents of default
saction of this Morigege.

Grantor. The word "Grantor”™ means ROBERT A. MURDOCK and O. BRIAN MURDOCK,
Gusrantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Indebltedness.

Guaranty. The word *Guaranty” means the guaranty from Guarantor to Lender, induding without limitation a guaranty of all or part of the
Nota.

Hazardous Substances. The words "Hazardous Substances”™ mean materials that, bacause of thelr quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potantial hazard to human health or the environment when
improperly used, treatad, stored, disposed of, generated, manufactured, transported or otherwise hendled. The words *Hazardous
Substances” are used In thelr very broadest sense and Include without limilation any and all hazardous or toxlc substences, matarlals or
waste as dsefined by or listed under the Environmental Laws. The lerm "Hezardous Subsatancas™ also indudes, without timitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

improvements. The word "Improvementa™ mseans all exiating and future Improvemanta, bulldings, structuras, mobile homes affixed on tha
Real Property, faclliiea, additions, replacements and other consiruction on the Real Property.

Indebtednass. The word "Indebtedness” means and Includes without limitation all Loans, together with all other obligations, dabts and
llabilities of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one of more of them;
whether now or hareafter exdsting, voluntary or involuntary, due or not due, absoluta or contingent, liquideted or unliquidated; whether
Borrower may be liable individually or jointty with othera; whether Bormower may be obligatad as a guarantor, sursty, or otherwise; whether
recovery upon such Indebtedness may bs or hereafter may become barred by any statute of limitations; and whether such Indebtednass
may be or hereafter may become otherwise unenforceable.

Lendar. The word “Lender” means ZIONS FIRST NATIONAL BANK, ita successors and assigns.
Mortgage. The word "Mortgaga™ means this Morigaga betwaen Grentor snd Lender.

Nota. The word "Mote”™ means the promissory nota dated March 8, 2007, In the original principal amount of $123,750.00
from Borrower o Lender, together with all renawals of, axtensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agreament.

Personal Property. The words "Personal Property”™ mean all equipment, fixtures, and othar articles of personal property now or hersafter
owned by Grantor, and now or hareafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
raplacemeants of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all Insuranca
proceeds and refunds of premiums) from any sala or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and tha Personal Property.
Real Property. The words "Reel Property” mean the resl property, interasts and righta, as further described in this Mortgage.

Related Documents. The words "Ralated Oocuments® maan all promissory notes, credit agreaments, loan agreements, anvironmantel
agreemants, guarentlas, sacurlty agreaments, mortgagea, desds of trust, security deeds. collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed In connection with the Indebtedness.

Rents. The word "Rents” maans sll presant end future rents, revenues, incomae, issues, royalties, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.
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INDIVIDUAL ACKNOWLEDGMENT

stareor__Lda ho )
)88

COUNTY OF /L):v? "\f:}‘ haim )

On this day of l’\"\qr‘ch , in the year 20 (0 2 , before me \r/;’z I p) Bauc v
, @8 notary pubiic in and for the State of Idaho, parsonally appeared ROBERT A. MURDOCK and O. BRIAN

MURDOCK, known or ldentified to me (or proved to me on the oath of }, to be the persons whose

nameg erq subscribed to t} ithin Inat:urnenl and acknowledged to me that they executed the same.

My commision axpires 3/ 7/ 8 §  NoTARY pusLic
SIS

LABER PRO Lirviing. Vist. §.34.00.003 Cupr. Hwlwrd Prvncial Bokriors, ino. 1087, 2007,  AB Righis Raswved. - I CACOMMUCFALPLIG FE TR-EMEPS PR-GAG



