
STATE OF IDAHO 
DEPARTMENT OF WATER RESOURCES 

Notice of Security Interest in a Water Right 
And Request for Notification of a Change in Ownership or Any Proposed 
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right 

I'leue print or type. Attach pages with additional information. Instructions are on thc back of this page. 
Inmmpletr forms will be returnzd. 

I. Water Right No(s).: - 5 - 6 
Adjudication Claim Nds).: 

7 -. The following REQUIRED information must be submitted with this form: 

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT O F  
SALE or other legal document indicating your interest in the property and water rights or claims in question, 
WITH ATTACHED LEGAL DESCRIPTION. 

B) A FEE of $25.00 per water right or adjudication claim. 

3. Name and Mailing Address of Person or Company holding Security lnterest 

4. Name of Water Right Owner/Claimant(s) 
L a ~ j p ~ 3 ~ -  E. Cahnke 

5. Expiration Date ofNotification Period j h n ~ r u  I !  ~ O A I  

6. Is this a Renewal of Request for Notification? YES .!if NO 

7. Signature(s) of Security Interest holder(s) A - l k b .  
(and title if applicable) 

For Olfice Use Only. 
Received by * J'JT- _ Date 5 - A  7 -@7 Fee- 
Receipted by Date - I t Reccipt No. u 3 5- '$'q 
Processed by AJ Datc -- W R =  Date - 5 - 0 7  Y 

R E C E I V E D  

MAY 2 9 2007 



MALHEUR FEDERAL CREDIT UNION 

Mortgagor(s) 
LAKRY L DAHNKE 
SUSAN E DAHNKE 
MARLENE M REEL. TRUSTEE 
UITIA DATED JULY 1.2004 
5415 LITTLE WILLOW ROAD 
PAYETTE, ID 83361 

Mortgagee(s). 
Malheur Federal Credit Union 
c/o Pacific Intermountain Mortgage Co. 
2420 Main St. 
Baker City. OR 97814 

REAL ESTATE MORTGAGE 

THlS MORTGAGE is made and entered into by LARRY L DAHNKE AND SUSAN E DAHNKE, 
husband and wife, as to Parcels 11.  I l l  B IVand MARLENE M. REEL, aka MARLENE DAHNKE-REEL, Trustee 
of the Marlene Reel Trust u1Va July 1, 2004, as to Parcel I, at Payette, Idaho, herein called mortgagor, and 
Malheur Federal Cred~t Unlon, C/O Pacific lntermountaln Mortgage Company, 2420 Main Street, Baker City, 
Oregon 97814, hereln called mortgagee. 

Mortgagors in consideration ofTHREE HUNDREDFIFTY THOUSAND DOLLARS ($350,000.DO) paid 
to mortgagor does hereby grant, bargain, sell and convey unto Malheur Federal Credit Union, mortgagee and 
mortgagee's successors and assigns, that real property situated in Payette County, State of Idaho, described 
on Exhibit8'A, water rightsdescribed on Exhibit"A-l", and the Bureau of Land management Grazing Allotment 
described on Exh~blt "6". attached hereto and by this reference made a part hereof, together with all and 
s~ngular the tenements, hered~taments and appurtenances thereunto belonging or in any way appertaining 
andwhich may hereatter thereto belong or appertain, and the rents, issues and prof~ts therefrom, and any and 
all fixtures upon the premises at the time of the execution of the mortgage or at any time during the term of 
this mortgage. 

TO HAVE AND TO HOLD the premises with the appurtenances unto mortgagee and mortgagee's 
personal representative successors and assigns forever 

Thls mortgage is intended to secure the payment of a promissoly note dated May 17, 2007, in the 
principal amount of $350,000.00 with the due date of the final installment being January 1,2032. 

The mortgagorwarrants that the proceeds of the loan represented by the Note and this mortgage are 
(line out whichever 1s not applicable): 

P u s i n e s s  or commercia~ 
purposes. 

Th~s  mortgage is further conditional upon the faithful observance by the mortgagor of the following 
Articles of covenants hereby expressly entered into by the mortgagor, to-wit: 

ARTICLE I 

MORTGAGOR FURTHER AGREES THAT THE LOAN SECURED BY THlS INSTRUMENT WlLL 
BE IN DEFAULT SHOULD ANY LOAN PROCEEDS BE USED FOR A PURPOSE THAT WlLL 
CONTRIBUTE TO EXCESSIVE EROSION OF HIGHLY ERODIBLE LAND OR TO THE 
CONVERSION OF WETLAND TO PRODUCE OR TO MAKE POSSIBLE THE PRODUCTION OF 
AN AGRICULTURAL COMMODITY, SUBJECT TO 7 CFR PART 1940, SUBPART G, EXHIBIT M. 
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ARTICLE I1 

HAZARDOUS SUBSTANCES Notwithstanding any provlslon in the Mortgages or any other Loan 
Document the provrstons of thts Artrcle shall not be secured by the Mortgages and shall survtve termrnatton 
of th~s Mortgage repayment of the Loan and foreclosure of the Mortgages or similar proceed~ngs 

(1) Deftnitton of Hazardous Substance For purposes of thls Agreement, a "Hazardous Substance" 
is deflned to mean any substance, material or waste, including asbestos and petroleum (inciuding crude oil 
o r  any fraction thereof), which IS or becomes designated, class~fied or regulated as "toxic', "hazardous", a 
"pollutanY or s~milar deslgnatlon under any federal, state or local law, regulation or ordinance 

( 2 )  Indemnity regardlng Hazardous Substances Mortgagor agrees lo indemnify, defend with 
counsel acceptable to Lender, and hold Lender, it's parent and affiliated companies, and thelr respective 
officers, directors, employeesandagents, harmlessfromandagainstallactualorthreatenedlrabrltt~e~, clatms, 
actions, darr~ages (~ncludlng foreseeable fees) and losses d~rectly or indirectly arising out of or resulting from 
the presence of any Hazardous Substance In or around any part of the Propertlesor In the soil or groundwater 
under the Propertles, ~nclud~ng (a) any expenses Incurred in connection with any reasonably necessary 
investigation of s~ te  condit~ons or any clean-up, remedial, removal or restoration work, and (b) any resulting 
damages or lnjur~es to the person or Property of any third parties or to any natural resources. In addition, 
Mortaaaor shall similarly indemn~fy, defend and hold harmless any persons purchasing the Properttes throuah 
a forecibsure sale or foilowing a foreclosure sale, and any persons purchas~ng the Loan or any port~on o fo r  
Interest In it 

( 3 )  Representation and Warranty: Befole signing thls Agreement, Mortgagor researched and 
inqulred into the previous, current and contemplated uses and ownership of the Properties. Based on that 
duedlllgence, Mortgagorrepresents and warrants that, to the bestof h s  knowledge, no Hazardous Substance 
has been or wtll be dtsposed of, released onto or otherwise exists in, on, or under the Properties, except as 
Mortgagor has dtsclosed to Lender in wrlting. 

(4) Compliance with Law, Not~ces Mortgagor has complied, and shall comply and cause all 
occupants of the Properties to comply, with all laws, regulations and ord~nances governing or appilcable to 
Hazardous Substances as well as the recommendations Of any qualtfied environmental engineer or other 
expert. Mortgagor shall promptly notify Lender if helshelthey know(s) or suspects there may be any Hazardous 
Substance in or around the Properties, or in the soil or groundwater under the Properties. or if any acf~on or 
investlgatlon by any governmental agency or third party pertalnlng to Hazardous Substances 1s pending or 
threatened. 

(5) Site Visits: Mortgagor shall allow Lender access to the Propertles at any reasonable time for the 
purposes of performing an appraisal, inspecting the Properties, taking soil or groundwater samples, and 
conducting tests, among other th~ngs, to investigate for the presence of Hazardous Substances. as defined 
in Article V Such appraisals, inspections and audits shall be at the Lender's expense except if Lender 
performs such appraisals, inspections or audits after the occurrence of an Event of a Default as in hereinafter 
deflned Lender is under no duty to visit or observe the Properties. Any site visit, observation or examlnat~on 
by Lender shall be solely for the purpose of prolecting Lender's security and preservtng Lender's rlghts under 
the Loan Documents. Lender owes no duty of care to protect Mortgagor or any other party against, or to inform 
Mortgagor or any other party of, any adverse cond~tion affecting the Propertles. including any defects in the 
design or construction of any Improvements on the Properties or the presence of any Hazardous ~ u b s t a n c e i  
on the Properties. 
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ARTICLE Ill 

( I )  Mortgagor IS lawfully selzed of the premises and now has a valid and unencumbered fee simple 
title thereto. except easements and rlghts of way of record arid mortgagor wlll warrant and defend said t~tle 
against the clalms and demands of all persons. 

(2) Mortgagor will pay the promissory note(s) and all installments of Interest thereon promptly as the 
same become due, according to the tenor of the note(s) The final due date for payment of principal and 
interest of the promissory note is January 1, 2032. 

( 3 )  So long as thls mortgage remains in force, mortgagor will pay all taxes, assessments. ana other 
charges of every nature levied or assessed upon or against the premises when due and payable, according 
to law, and before the same becomes delinquent, and will also pay all taxes levied or assessed on this 
mortgage or the debt thereby secured, and will promptly Pay and satisfy any mechanics' lhens or other 
encumbrances that, by operation of law or otherwise, become a lien upon the mortgaged premlses superior 
to the lien of this mortgage. 

(4) Mortgagor will keep the improvements (lncludlng but not lirnlted to the dwelling, other 
outbuildings. fences, atrached irrigation equipment) erected on the premises in good order and repair and w~ l l  
not conimit or suffer any waste of the premises. At the request of the mortgagee, the mortgagor shall joln with 
themortgagee in executing one or more financing statements pursuant to the Uniform Commercial Code, in 
form satisfactory to the mortgagee and will pay for filing the same in the proper public office(s), as well as the 
cost of any lien search made by filing officers or searching agencies as may be deemed desirable by the 
mortgagee. Mortgagor will not make any changes in or alterations to the improvements on the mortgaged 
premlses wh~ch will materially decrease the value ofthe same. 

( 5 )  This mortgage covers all water rights and ditch rights and mortgagor agrees that mortgagor will 
put to beneficial use all waters and maintain said water rights and not allow any water rights to be abandoned. 

(6) Mortgagoragrees that mortgagee or it's agents, successors or asslgns and their agents may at 
all reasonable times nspect the property to ascertain whetherthe covenants and agreements contained herein 
are being performed. Sa~d inspections will be on at least an annual basis. 

(7 )  So long as this mortgage shall remain ln force, mortgagor will keep the bulldings now erected, 
or any which may hereafter be erected on the premises, insured against loss or damage by fire, with extended 
coverage, to the extentof the contributoryvalue on the primary dwelling and the remaining outbuildlngsin some 
company or companies acceptable to the mortgagee and for the benefit of both parties hereto as thelr interests 
may appear, and will deliver all the policies and renewals thereof to the mortgagee. 

(8) WARNING Unless mortgagor provides mortgagee with evidence of Insurance coverage as 
required by the contract or loan agreement between them, mortgagee may purchase insurance at mortgagor's 
expense to protect mortgagee's interest. This insurance may, but need not, also protect mortgagor's interest. 
If the collateral becomes damaged, the coverage purchased by mortgagee may not pay any claim made by 
or against mortgagor. Mortgagor may later cancel the coverage by providing evidence that mortgagor has 
obtained property coverage elsewhere. Mortgagor IS responsible for the cost of any insurance coverage 
purchased by mortgagee, which cost may be added to mortgagor's contract or loan balance. If it is so added, 
the interest rate on the underlying contract or loan Will apply to it. The effective date of coverage may be the 
date mortgagor's prior coverage lapsed or the date morlgagor failed to provide proof of coverage. The 
coverage mortgagee purchases may be considerably more expensive than insurance mortgagor m~ght 
otherwise obtain alone and may not SatlSfy any need for property damage coverage or any mandatory liability 
insurance requirements imposed by applicable law. 
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NOW THEREFORE, if the mortgagor shall pay the promissory noteis) and shall fully satisfy and 
comply w~th the covenants hereinbefore Set forth, then this conveyance shall be void, but otherwise it shall 
remain in full force and virtue as a mortgage to secure the payment of the promissory note(sj in accordance 
with the terms thereof and the performance of the covenants and agreements here~n contained. Any failure 
to make any of the payments provided for in the note@) or this mortgage when the same shall become due 
or payable, or to perform any agreement herein contained. shall give to the mortgagee the option to declare 
the whole amount due on the note(s), or unpaid thereon or on this mortgage, at once due and payable, and 
this mortgage by reason thereof may be foreclosed at any tune thereafter. If the mortgagor shall fail to pay any 
taxes or other charges or any lien or insurance premium as herein provlded to be done, the mortgagee shall 
have the option to pay the same. Any payment so made shall be added to and become a part of the debt 
secured by this mortgage, and draw interest at the same rate as the note(s) without walver. however, of any 
r~ght arlslng from breach of any of the covenants here~n. Time is of the essence with respect to all sums due 
hereunder, and the promlssory note(sj. 

In case a suit or action IS brought to foreclose this mortgage. the court may, upon motion of the holder 
of the mortgage, without respect to the condition of the property. appoint a receiver to collect the rents and 
prof~ts arising out of the premises and direct the receiver to apply such rents and prof~ts to the payment and 
satisfaction of the amount due under thls mortgage, first deducting all proper charges and expenses of the 
receivership, including a reasonable charge for attorney fees 

in the eventany suit or action to foreclose this mortgage is commenced, the losing party therein agrees 
to pay the attorney fees, costs and disbursements of the prevailing party, including statutory costs and 
disbursements and costs of title report(s) and lor title search. If any appeal is taken from any judgment or 
decree entered pursuant to such suit or action, the losing party on appeal therein promises to pay the attorney 
fees, costs and disbursements, including all statutory costs and disbursements, of the prevailing party. To the 
extent permitted by law, all such sums shall be and are secured by the lien of this mortgage and shall be 
~ncluded in the judgment or decree of foreclosure. 

Each and all of thecovenants and agreements hereln contained shall apply to, inure to the benefit of, 
and bind the personal representatives. successor andlor assigns of the mortgagor and of the mortgagee 
respectively. 

In construing this mortgage and related note(s), it is understood that the mortgagor or mortgagee may 
be more than one person. If the context so requires, the singular shall be taken to mean and include the plural. 
Generally, all grammatical changes shall be made, assumed and implied to make the provisions hereof apply 
equally to corporations and to individuals. 

All covenants and provisions of thls mortgage shall bind the successors and asslgns of mortgagor and 
shall Inure to the benefit of successors and asslgns of mortgagee, prov~ded however mortgagor understands 
that a sale or other transfer of the mortgaged premlses or any part thereof w~thout prlor wrltten consent of 
mortgagee, shall const~tute a default of thls mortgage 

IN WITNESS WHEREOF the mortgagor has executed thls Instrument If the mortgagor 1s a corporation, it 
has caused lfs name to be slgned and it's seal, lf any aff~xed by an officer or other person duly authorzed to 
do so by order of it's board of d~rectors - f l  ,- 

i 7 J J .  ;$ ,,,--i 2 i,h. 1' L 

LARRY<. DAHNKE SUSAN E D A H ~ K E  

MARLENEM REEL,TRUSTEE 
MARLENE REEL TRUST 
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STATE OF IDAHO 
county of 

7\- 
On this \ 2 day of May 20D7 before me a Notary Publlc In and for the said state personally appeared 
LARRY L DAHNKE, known or ident~f~ed to me to be the perSon(S) whose name(s) are subscribed to the wlthln 
lnstrument and acknowledged to me that they executed same 
IN WITNESS WHEREOF, ;have hereunto set my hand and affixed and year in this f~rst 
above wrltten 

Notary Public for ldaho 
- .  - .  MY commission expires (I\ .,2 !- 12- - .  - .  . - = :  - .- - .  
5 

STATE OF IDAHO 
County of 

-th 
On this \% day of May, 2007, before me, a Notary Publlc in and for the said state, personally appeared 
SUSAN E. DAHNKE. known or identified to me to be the perSon(s) whose nameis1 are subscr~bed to the wlthin 
lnstrument and acknowledged to me that they executed same. 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year m this first 
above written 

;) ,-,- 
L &;ry Public?or%aho 

~y commission expjres:q -a\- \ 1 - 
I ! -.- = .. 

STATE OF IDAHO 
County of 

. T b  
On this \.h day of May, 2007, before me. a Notary Public in and for the sa~d state, personally appeared 
MARLENE M. REEL, Trustee of the Marlene Reel Trust, known or identifled to me to be the oersonls) whose 
name(sj are subscribed to the w~thin lnstrument and acknowledged to me that they execut6d same ' 
IN WITNESS WHEREOF, I have hereunto set my hand and aff~xed my offlclal seal the day and year in this first 
above written. ,,,\~\\\~I~~~~MIIII ,//// 

............... ,\. SE RbOO@+, 9 -,A\ ,, 9 'c..... 
8 Q....' . .. r, 3 

Notary Public for ldaho 
(" .A\. \3, 1 .' NoTARY \ 5 

My comm~ssion expires: -- ; - - .  - - .  - .  : = . - = j - -.- i = - .  - . = - : i = : ... ' 
... PUBUG ,..' s ,, ".. ...... .... STATE OF IDAHO + + a', + ............. . p  + &O s 

County of %,-,OF \D ,+\' 
y3L 

* /~ / l l / /  /,,,11,11,, ,,\I\\ 

On this \> day of May, 2007, before me, a Notary Public In and for the said state, personally appeared 
MARLENE DAHNKE REEL,. known or identified to nle to be the person(sj whose name(s) are subscr~bed to 
the within lnstrument and acknowledged to me that they executed same. 
IN WITNESS WHEREOF, I have hereunto set my handandaffixed my officialseal the day and year in this first 
above wrltten. 

commission expires: .a\ . la 
- - # - : = 
= !  - -. - ; = = '. : = * .. : = 
S, >. .. a G  ,,! $ $ t. 

% o p  ................... ,'$",$ '% 4 rF \9',*' 
+~~~"/////llll,mlIII\~~~~\ 
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llAl<<'l<I, I l l ;  
C;ove~.~rnrelr~ 1,ofs 1, 2 : l ~ r c l  3; llrc SEI/4N\VI/4 i r l r c l  llre S1/2NE/I4 ol'Sec. 2,'l'rvlr. 8 N., It. 4 W., 
li.M,, 1';ryetIe (:orr~ity, ldulro. 

lJAl<CI<l, IV: 
'I'l~ur irurtiu~r ul'tlre M'I/ZSE1/4 of See. 35, l'wlr. 9 N., It. 4 W., B.M., Payelte C o u ~ ~ t y ,  Icl;~l~o, 
clcscriberl ;IS li~llows: 
IIugi~rnil~g orr lire Sorrllr side line ofi~foreseid W1/2SEI/4 a t  a poi111 illat lies i r~ r~ r ru~ i~n i l t e ly  1911 
feet \Yes( ol'llre So~~t l leus l  corner of aforesaid W I/2SE1/4, \vl~ielr is llrc true lroinl oflregizr~rir~g 
lor llris tluscriplioe, and wlricl~ poi111 is n ~ a r k e d  by an  i ro~r  pipe sel ill the gror~rrd; 
fr.olrl (Iris i r r ~ e  point of beginning rurr tlre~iee irr a Norllrrvesterly tlirectiorr i~lrproxi~rr;r~ely 2 100 
kc1 to tlre S~rrrtl~erly sideline o l ' t l~e  riglrl ufwiiy ol'ilral cerlain Counly road wlriclr I I ~ I W  el-osscs 
suicl W 1/2SE1/4 ilr a Nol-llreitstcrly-Soullrwesterly direelion ut (Ire point vvlrere said So~~t l lc r ly  
side l i l~c  is i~~tersecIed  by the Easterly siele line ol ' l l~c lirst anail1 canal oftlre L i ~ ~ l c  Willow 
I r~ - ig i l l i o~~  I)ist~.ict lying Su1111r o1'11re said Corrnly roirel, wlricl~ 1roint is ulso 111ar1icd by a11 irrr~r 
~ri(re sel i l l  IIre gro~rrrd; 
tlre~rcr 1'ollorvirrg tlre said Easterly side l i r~e in a Soutl~westcr~ly clil-ectiou to (Ire 1roirlr wlrel.c the 
serrre i~rtcl.seets llre \ilesl side line ofrtlbresuid M11/2SE1/4; 
IIrence Sorrllk I'ollowiug said West side lir~e u dist:rnce of1300 feet, loore 01. less, to the Sou01 side 
l111e ol'saitl W I/2SEI/4; 
l l~e~rcc  l<irsl hllowiog said Soullr side line i r ~ r ~ ~ ~ ~ o x i ~ n a t e l y  1130 l'cet lo Ore I I O ~ I I ~  o l ' l r e g i ~ r ~ ~ i ~ ~ g .  
AI.SO, 
111 Sec. 35: 'I'lre SWII.4, lying Soul11 of Litlle Willow I<c~atl. 
EXX;EIJI'ING I'roln suicl I'urceI IV, tlre ILIIorvi~lg: 
A 1fiwecl ol ' la~ltl  silualed willrl~r lire S1/2 ol'Sec. 35, Tvvp. 9 N., I<. 4 MI., II.M., I'aycttc Corraty, 
Irlalro, inore pill-licrrlarly described as  follows: 
Llegil~lring i r t  lire SouIIrwesI corner  0l'See. 35, TWIL 9 N., R. 4 W., I1.M.; 
tlrc~lce N. 80°13'36" E., u clislurrce 01'1347.39 l'eel lo tlre T r u e  Point ol'Uegizrrrirr~! a1 (Ire 
itrlerscction ol'tlrc ce~rlerline o f 4  County Itoad known as Lilllc Willow ltoad alrd llrc ce~r~erl i l re  
ol 'nr~ irrigaliot~ clilclr known us Palton L)itclr (lirsl i~rain cu~rul  ol'llre Lilllr Willow 11.8-ig;rtiorr 
1)islrict lying Soul11 ol'suitl 1.itlle Willow Rorrtl), wlricl~ poi111 bears N. 85°36'51" W., a dislel~ce 
ol3943.14 lkcl L'ronr llie Soull~east corner orsaid See. 35; 
llrerrce N. 611°12'28" E., a dislalrce ol'47.02 itel along (Ire centerlioe of said 1';rllon 1)icelr; 
t l r e~~ce  N. 72'30'27" E., :I distarrce ul'101.73 l'eet along t11e centerline ol'saitl I'atlon 1)ilcll; 
t l ~ e ~ ~ e e  N. 57'02'44" E., a elisranee o l  118.57 leet ulong tlle centerline erf s:ricl I'altc~n 1)ilcIl; 
tlrcircc N. 71°52'36" E., n ~lislarrce 01'65.47 I'eel nlolrg t11e centerline ofsilicl I'allorr I)ilcIr; 
l l ~ ~ ~ r c c  N. 86°17'04" E., a dislirlrce of 58.26 kc1 alorrg llrc cenlerli~rc uisnicl I ' i t l lo~~ 1)ilclr; 
tllertce S. 88°5iJ'09" E., a clist:rnce of76.12 lee1 along llle cenic~.lir~e of said I'allorr 1)ilclr; 
tlrerree N. 79°28'11" E., a clislalrce 01'126.48 Eel  u l o ~ ~ g  (Ire ce~~ lc r l i oe  ol'saicl I'alto~r 1)itclr; 
(Ircrree N. L13°07'10" E., u dist;r~rce oC 87.00 feet ulorlg llle ccnterliae ufsuicl I'nttun IJilcl~; 
tlrel~ce N. 75°35'45" E., a clislirnce 01.54.33 feel i~long llle ceelerline ~~I'siricl I'alton 1)itclr; 
(lrerrce N. 66°38'30" I<., a distarrcc ol'41.40 feel alol~g llre celrterline ol's;rid l'atlorr 1)ilcIr; 
llrerlee N. 6U01J2'33" E., a clistirnce 01' 128.64 lket along tlre centerline ol'said I'ultorr l)ilc11; 
llrcrrce N. 50'46'51'' E., a clisla~rce of42.62 lee1 ulorrg 1lre cenlerline olsiricl I'altoa l)ilelr; 
tlrerrce N. 40°14'32" E., rr clislance 01'51.34 feet alolrg (Ire ce~rterline of said I'utto~r I)itcI~; 
Ilre~rcu N.  33O22'46" E., a distance of70.88 I'eel along tlre ccntel.li~re of said I';rtton 1)itcll; 
tlreltce N. 29a18'23" E., :I clistanee ol47.84 l'eel itlong llle e e n t e r l i ~ ~ c  ol's;ricl I'irttor~ 1)ilclr; 
Ilrcuce N. 19°561'54" E., u dislurrce ol'61.11 fect alorrg l l ~ e  cerrterli~re ol'snicl 1'11tlo11 l)itcl~; 
Ilrerrce N. 1 J023'3G" E., a dislarrce of59.86 itel slolrg llre centerlirre ol's;ricl I'irttorr 1)iIclr; 
tllerrce N. 40°22'39" E., ;I distunce 01'47.73 feet :~lor~g tlre ccaterlirrc of sail1 I'atlo~r I)ilcL~; 



I l ~ c ~ ~ c c  N. 45"48'16" E., ;I ilisl;cnce 01'55.02 k e l  aloug llre cclrlerline ol 's~icl I ~ ; I I I ~ ~ I  l)ireir; 
I I ~ e ~ l c e  N .  24°J5'51" E., a tlisl;~nce 01'40.22 leel alorlg l l ~ c  ccnlcrlille ol's;titl I 'allol~ I)ilcll; 
lllerlce N. 13"01'17" E., a tlislal~cc 01'99.96 lee1 along lllc cenlerlinr ol'sititl I'a1to11 1)i1el1; 
Illellcc N .  16°118'52" E., a tlislill~ce of 104.21 l'ccl along tlie cclrterlirle ofsaiel I ' ; I IIIII~ I)i1c11; 
l l ~ e ~ l c c  N.  24Y14'20" E., ;I tlislance 01'46.93 l e l  ; ~ l o l ~ g  l l ~ e  cenlcrline ol'silitl I';lllo~r I)ilcll; 
llie~lce N.  49'33'311" E.,  a disl;~ucc 01'33.39 feet alollg l l ~ c  cel~lerline ol'saicl I';IIIOII I)itcll; 
lller~ce N .  62°511'54" E., ;I clisl;~llce of l(lJ.36 feel  loer erg illc eeu le r l i~~e  111'silitl I'alloi~ I)ilclr; 
llru~lcc N .  87'37'5-1" E., a clisl;l~rce 01'22.85 lcel i1lo11g llre cerlletlil~e ol's;oicl I ' ; IIIUII  1)ilcll; 
t l l e ~ ~ c e  N. 75°28'26" E., a dis1;trrcc 01'228.48 P e t  along 1l1e centerlille ol'said I'srlot~ I)iicll; 
lllerlce N. 61'24'57'' E . ,  u distance ol'46.1 1 lee1 ;~ lo r~g  llle cc l~ ler l i l~e  of s i t i t l  1';1llo11 l)i(cll; 
l l ~ c ~ l c e  N .  52'22'08" E . ,  u tlislance ol'109.50 lbet along llle cerllerline ol'saicl I ' ; I I I ~ I I  I)i(clr; 
Illellee N. 56°47'25" I<., a disi;irrce 01'82.57 fee( alorrg t l ~ e  cenlcrlil~e ol'ssicl I ' ; I I I ~ I I  1)ilcll; 
l l~cuce N .  4I03l1'1 1" I<., a c l is la~~ce ol'JO.89 feet along llle celllerlicle ol'saitl I'alloo 1)ilclr; 
l l~euce  N.  2Y026'1J" E.,  a distallee 111'42.29 l'ecl along llle eenierline ol'silicl I'a~toll 1)itcll; 
lllel~cc N. l8"56'35" E., ;I tlisl;~rlce ol'44.93 lbel along tile centerline ol'saitl I'allou I)ilcl~; 
l l ~ e ~ l c c  N. 15*15'40" E., u clisluzlce 0198.02 lkel ulor~g 1l1u celllerli~re ofsaicl I'a(loli 1)ilcll; 
l l l e ~ ~ c e  N.  23"59'49" ti., a cl is ta~~ce 111'52.90 lkel along llla ca~~ le r l i ne  ol'saicl I'atlo~l I)ilcl~; 
t l~enec N. 47°21'58" E., a clislance of 49.95 lie1 a lo~lg  llle ce~llcrline ol'saiel I'alloo 1)ilcll; 
Il~cnce N. b6°07'?.1" E., a distance of 174.30 kc1 alorrg llre c r n l e r l i ~ ~ c  ofsaicl I'atlorl I)ilcll; 
l l r e ~ ~ c c  N .  5Z040'00" E., a disla~lce 01'56.71 feel aloug Ills cel~lerline of said I'allon 1)ilcll; 
lllel~ce N. 44'23'45" E.,  a tlislanca 01'75.62 lker along (Ire centel-line ofsaid I';IIIUII 1)ircll; 
llbellce N.  31°56'20" ti., a clislanee of 117.76 feel along llra crlnlerlinr ol'suicl l>nttoal 1)itcl); 
l l ~ e r ~ c e  N.  43°10'22" E., a clislanca 01'42.88 Keel ulosg Ills ccl~terline ol'said lJ;tllon l)ilcI~; 
lllerlce S. 77'16'23" W., ;I clislance 01'15.41 lee1 lo a poinl on I11e Weslerly side line of ailid 
1';tIle~11 l)ilcl~; 
tlrcucc N .  13"10'47" W., a distance of  18.38 l'ecl along llle Weslarly siclc l i~ l e  ol's;~irl l'acron 1)iccll 
lo a 1'oilll UII llle eelllerlil~e ot'said Lillle M'illow Ro;ltl, wl~iell poi111 be;~rs N. J0°01'29" W., ;I 

dislance of2686.57 l'ecl h o n ~  llre Su~rllleasl corner ol'said See. 35; 
Illel~cc S. 61°27'36" W., a clislarlce of 126.60 licl illong llle ce11le8-Iine ol'si~icl l,iIlle WilI~rv ltc~;~cl 
lo ;I ~'oilll o I ' eurvaIu~.~;  
Iilerlca aloug llle center ol'said Litlle Willow lloatl ;I dirlauce ol'381.96 feet aloug i l ~ e  are ol'u 
111110.00 l'c1111 ~a t l i u s  curve lo llle lefi will1 a central angle ol' 1Z009'30", ant1 ;I lol~g ellorel l~c;rril~g 
S. 55"22'511' M'., a dislarlce 01'381.25 kc1 lo a point on larlgarll; 
l l~ellce S. 49°18'06" W., a dislance 01'258.64 feel alocrg llle ce~~lcrl i r le  ol' said i.ilfle Willorv 1lo:lcl; 
I l ~ c l ~ c e  S. 50°33'18" MI., a clisl;c~~ce ol'67.98 lie1 uloirg lllc c e ~ ~ l e r l i n e  ol'saitl LiIllc Willow I t o ~ ~ t l ;  
lllerlcc S. 52'28'IU' W., a dislance 01'95.67 k e l  along Ille ccnterlil~e of saitl 1,illlc \I1illtbrv 1io;ltl; 
lllerrce S.  53O58'58" W., a tlislaircc 01'333.57 Ieel ulong l l ~ c  cenlerlil~e ol'said Lillle M'illow Itoacl; 
II~ellcc S. 53°J7'47" W., u tlistarlce 01'77.34 lie1 along llrc cel~lerliec. ol'saitl 1.illle Willow Iluilcl; 
(lle~rce S. 53"15'25" W., u dislance 01'307.86 lie1 along l l ~ e  cclllerlii~c ol'saitl Lillle Willorv lioacl 
lo ;I lloint ul'eurvulure; 
r l~e r~ce  alo11g tlrc cerller ul'said Lirlle Willorv lloitd a dislauce 01'333.72 feel alol~g (lie arc u l ' i~  
1100.110 fool raclius cul-ve to 1I1e r ig l~ l  will1 u eenlral utrgle of 17°22'57", arld u l o ~ ~ g  claor~l 
bruring S. 61°56'54" W., a dislar~ce 01332.44 feel t o a  jloinl 011 tallgenti 
tlle~rce S. 70'38'23" W., a dislance uf 19.64 k e l  ;1lo11g llle cel~lerlille ofsaid 12irlle Willow 1io;ld 
lo a (~oin l  ol'curvalure; 
lllellce along lllc cerller- ol'suid Litlle Willow iload u dislallce ul' 191.74 lkul along lllc arc ol'a 
630.00 1'oot radius culve lo i11c lcl'l rvi l l r  a cerlll-al angle ul' 17°26'16", arid ;I lung cl~ol-d 1~e;lrilig 
S. 61°55'15" W., a tlisranee ul' 191.00 k e l  lo u lroilll ol' larlgenl; 
rl~ellcc S. 53"12'07" W., a ~l is lancc ot'310.96 feel ulorlg llre celllcrli~lc ol's;li~l Lillle II'illorr, Iioi~ll 
lo a 00il11 01'~111-valUre; 



Ilrellce ;lloirg i l ~ c  ccnrur oI's;~id 1,illle Willow Hoird a dislalrce ol'JJJ.O(I lkel alolrg ille :ire ol'ir 
363.00 h o l  r;rdius clll.vc lo ille lel'l will1 a eelrlral ;rilgle ol'5Zo3J'35", altd a long ellord I~eill.i~rg 
S. 26'55'19" W., a ilislance 01'321.44 lkel lo  a poiill on lalrguol; 
l l ie~rce S. 0°3&'31" W., a ~listarlce 01'56.73 I'eel along tlrr cce t r r l i~r r  o1's:lid 1,itlle M'illow I<o;&~l lo 
I11e ' Inre l ' o i ~ ~ i  of I J e g i ~ r ~ ~ i ~ r g .  



k'4'1 L.R RIGHTS 
Dahrlhc 

All i ixu~res  (including iradc fixturcs), supplies, equipmen1 and invenlory used for the production 
of water on the lieal Property or for- Ihe irrigation or drainage thereof. whether now owned or 
he~col ' t~ r  ai)qui~.td, and wliellizr- now existing or- Ilercaflel. arising. at111 all pt-oceeds (including 
insurance p~.oceeds) from the salc or other disposition of any of such Properly. Said f ix t~~rzs ,  
supplies. equipment and inventory include, but are  lot limited Lo, thc following: 

530.0 acres oI'wa~er rights froin thc Willou Creek Irrigalion District 

Water right #65-6326 for 0.04cfs filed with the Idaho Dept. Of Water Resources 



EX1 I IUl ' l  "B" 
I A R I I Y  L I ) A I I N K E  

A i g  l i e  I i i l e e s  I M I J  I y e i i i  e l  I o e r e  I r e  I I I ~ ; I I  ill 
c o l r j ~ i ~ ~ c l i o ~ r  willr the p ~ o l ~ e r l y  tlescrii~etl herein. i~ lc l l lc l ing III;II certain l3118c;lu o i l - i ~nc l  M;~~i;rgcs~renI 
C;~;~zilry AI lo lmenl  No.  0 0 8 4  for 58 A U M ' s  ancl ale lre~el>y ~norlgagecl, assiglrr(l, ;IIII~ 1i : rnsl~rrc~l  111 

l l l c  Mollg;lgce, logcllrcr wi l l r  a l l  rellewels tlrt:reof; Mol-lgagol- w i l l  pay a l l  reills, fees a l l c l  oll ler 
cli;rrges ~ x l y a l ~ l e  u ~ i ~ l e l t l ~ e  terins ofsaid leases, i.,elnlils, i i ~ i v i l egesor  a l l o l ~ n e l ~ l s ,  anti p c ~ l i t ~ ~ n  ;rII ;~cls 
alrd ilrilrgs ~rccessary lo preserve and keel1 ill goo11 st:~ntling al l  o lsa i t l  leases, l ~ e ~ l n i l s ,  111 ivileges or  
u l lo l~ i ie~r ls  :111cl renewals IlrcreoP, Mortgagor w i l l  lake 1 1 0  actio~r wlriclr woulcl at lve~ sely a l k c l  any 
of 'MorIgi~gor's l iglrt  or ~ ~ r e f e ~ e ~ l c e  stalus i l~ereui~<ler ;  irr it ie even1 o f t l i e  foreclosu~eoft l r is  Morlgage, 
Mor lgayo~-  will waive ;III claims fol- 111-eference, or ally o f  such i-iglrts upon Iht: clern;~ntl l ir~in llre 
11111clraser o f  lhe Prupe~-ly at the foreclosure sale, or  any successor lu suclr purclr;~sel; l l ~ e  In l r~ ls 
c t ~ v c ~ c t l  by said leases, perlnils, privileges, or  ullolmelrls, and by any renewals ilrereol; slr;~ll ;I( a l l  
lillrcs he ol~crated i n  c~~ i r j unc t ion  will1 Ll~e properly ancl ireither slrirli he l ra~rsre~re( l  i c l  i ~ ~ r y  o~ l re r  
11crso11 scp:rialely l i o m  I l le other; and ill case o f l h e  f;rilure o f  llre Morlg:rgor l c ~  pay ally rellls, lees, 
III otlrcr clr;riges payable u ~ l c l e ~  Llre Lcrms o f  any ofs:~it l  leases, pernrils, privileges or i r l lo t~nc~r ts ,  
Ivlor~gagec Irray, a l  i l s  option, make p a y ~ i i e l ~ l  i l iereof in ally anroulils so paid willr i l r lcres~ il lereon 
;II lire llrelr existing t le l iu l (  rate of interest as tlelined ill tlre note securetl hel-el~y, sll;rll l)e a II;II.L o f  
llre clrl,l secllre<l hy Illis Mol lgage al lcl  a lie11 on llre properly repayable imme~l i i r le ly 111io1i IICIII~II(I, 
ll lc le;~ses, pcr~ri i ls, p~iv i leges,  01 ;~l lol lnenls now l ~ e l t l  b y  tire h4ortgago1-. 

SII~IIIIII ~ i t l c  i n  fee silnli le Lo ;illy o f l l r e  1:1110s covered l ~ y  Lire ;~furesnitl Icilses, p c l ~ r ~ i i s ,  111 ivi icgcs, 01 

; r l lo l ine~~ls o r  l o  any ollrer lantls l y ing  wi l l r i i l  l l le exlerior bouir(laries o l  the I'rolierly, I r c~e ;~ l i c r  I ia 

;required b y  (lie Morlgagor, s u c l ~  lands, u l ~ o n  sucli ; icquisi~ioli, slrilll l>eco~ne sul?jecl l o  lire l ien ~ r f ' l l ~ i s  
Mo~ lg i rge  l o  ~ l r e  stllne exlclrt as llloliglr such laricls had bee11 o r i g i ~ ~ a l l y  inclutletl liercin ;IS 11ilrl o f  I l ~ e  
prol~er ly,  slid f~lrt l ier, al l  o f  Ll~e lernrs, covenanis, and colrdilions oTil ie Mortgilge, apl~l ic;r l~le (11 Ilre 
IXCI~IC~I~, slrall extend ant1 be aplllicable to such lands liereanel- as acrluiretl. 


