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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Altach pages with additional information, [nstructions are on the back of this page.
Incomplete forms will be returned.

Water Right No(s).: _{p S~ (0 A Alo o

Adjudication Claim No{s}.:

The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.
Name and Mailing Address of Person or Company holding Security Interest
2420 Main Street

M@Cﬂy_.m:ﬁl

Name of Water Right Owner/Claimant(s)

_Lavry L. & Susan E. Dahnke
Expiration Date of Notification Period M_Ll_a_a_gﬂ’

ls this a Renewal of Request for Notification? U ves W NO

Signature(s) of Security Interest holder(s)m -
(and title if applicable) .

For Office Use Only I —

Receivedby  ° Date S -} 7 -07  Fee J'{ »

Receipted by Date te Reccipt No. IW U3 S Z;Z)} g

Processed by AJ  Datc -~ WR j§¢ . Date _ @-5-07]

RECEIVED
MAY 2§ 2637

WATER RESQURCES
WESTERN REGION



MALHEUR FEDERAL CREDIT UNION

Mortgagor{s): Mortgagee(s):

LARRY L. DAHNKE Malheur Federal Credit Union

SUSAN E. DAHNKE cfo Pacific Intermountain Mortgage Co.
MARLENE M. REEL, TRUSTEE 2420 Main Si.

U/T/IA DATED JULY 1. 2004 Baker City, OR 97814

5415 LITTLE WILLOW ROAD
PAYETTE, ID 83361

REAL ESTATE MORTGAGE

THIS MORTGAGE is made and entered into by LARRY L DAHNKE AND SUSAN E. DAHNKE,
husband and wife, as toParcels Il Il & IV and MARLENE M. REEL, aka MARLENE DAHNKE-REEL, Trustee
of the Mariene Reel Trust u/t/a July 1, 2004, as to Parcel |, at Payette, ldaho, herein called mortgagor, and
Malheur Federal Credit Union, CfO Pacific Interraountain Mortgage Company, 2420 Main Street, Baker City,

Oregan 97814, herein called mortgagee.

Mortgagors in consideration of THREE HUNDRED FIFTY THOUSAND DOLLARS ($350,000.00) paid
to mortgagor does hereby grant, bargain, sell and convey unto Malheur Federal Credit Union, mortgagee and
mortgagee's successors and assigns, that real property situated in Payette County, State of Idaho, described
on Exhibit "A", water rights described on Exhibit"A-1", and the Bureau of Land management Grazing Allotment
descriped on Exhibit “B", attached hereto and by this reference made a part hereof, together with ali and
singuiar the tenements, hereditaments and appurtenances thereunto belonging or in any way appertaining
andwhich may hereafter thereto belong or appertain, and the rents, issues and profits therefrom, and any and
all fixtures upon the premises at the time of the execution of the mortgage or at any time during the term of

this mortgage.

TO HAVE AND TO HOLD the premises with the appurtenances unto mortgagee and mortgagee’s
personal representative. successors and assigns forever.

This mortgage is intended to secure the payment of a promissory note dated May 17, 2007, in the
principal amount of $350,000.00 with the due date of the final instaliment being January 1, 2032.

The mortgagor warrants that the proceeds of the loan represented by the Note and this mortgage are
{line outwhrchever 15 not applrcable)

(b) for an organlzatron or (even if mortgagor is a natural person) for busrness or commercial
purposes.

This mortgage is further conditional upon the faithful observance by the mortgagor of the following
Articles of covenants hereby expressly entered into by the mortgagor, to-wit:

ARTICLEI

MORTGAGOR FURTHER AGREES THAT THE LOAN SECURED BY THIS INSTRUMENT WILL
BE IN DEFAULT SHOULD ANY LOAN PROCEEDS BE USED FOR A PURPOSE THAT WILL
CONTRIBUTE TO EXCESSIVE EROSION OF HIGHLY ERODIBLE LAND OR TO THE
CONVERSION OF WETLAND TO PRODUCE OR TO MAKE POSSIBLE THE PRODUCGTION OF
AN AGRICULTURAL COMMODITY, SUBJECT TO 7 CFR PART 1940, SUBPART G, EXHIBIT M.

REAL ESTATE MORTGAGE - Page |
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ARTICLE Il

HAZARDOUS SUBSTANCES: Notwithstanding any provision in the Mortgages or any other Loan
Document, the provisions of this Article shal not be secured by the Mortgages and shall survive terminatian
of this Morngage, repayment of the Loan, and foreclosure of the Mortgages or similar proceedings.

(1) Definition of Hazardous Subslance: For purposes of this Agreement, a "Hazardous Substance”
is defined to mean any substance, matenai or wasie, including asbestos and petroleum {including crude oif
.or any fracthon thereof), which is or becomes designated, classified or regulated as “toxic”, "hazardous”. a
“poliutant” or similar designation under any federal, state ar local law, regulation or ordinance

(2) indemnity regarding Hazardous Substances: Mortgagor agrees to indemnify, defend with
counsel acceptable to Lender, and hold Lender, it's parent and affiliated compantes, and their respective
officers, directors, employees and agents, harmless frorm and against all actual or threatened habifities, claims,
actions, damages (including foreseeable fees) and losses directly or indirectty anising out of or resutting from
the presence of any Hazardous Substance in or around any part of the Properties or in the soi! of groundwater
under the Properties, including (a) any expenses incurred in conpection with any reasonably necessary
investigation of site conditions or any clean-up, remedial, removal or restoration work, and (b} any resuiting
damages or injuntes to the person or property of any third parties or to any natural resources. In addition,
Morigagor shalt simitarty indemnify, defend and hoid harmless any persons purchasing the Properties through
a foreclosure sale or following a foreclosure sale, and any persons purchasing the Loan or any portion of or

interest in it.

(3} Representation and Warranty. Before signing this Agreement, Morigagor researched and
inquired into the previous, current and contemplated uses and ownership of the Properties. Based on that
duediigence, Mortgagor represents and warrants that, tothe best of his knowledge, no Hazardous Substance
has been or wilt be dispcsed of, released onto or otherwise exists in, on, or under the Properties, except as

Mortgagor has disclosed to Lender in writing.

(4) Compliance with Law, Notices: Mortgagor has compiied, and shall comply ang cause all
occupants of the Properties 1o comply, with all laws, regulations and ordinances governing or apphcable to
Hazardous Substances as well as the recommendations of any qualified environmental engineer or other
expert. Mortgagoer shall promptly notify Lender if he/she/they know(s) or suspects there may be any Hazardous
Substance in ar around the Properties, or in the soil or groundwaler under the Properties, or if any action or
investigation by any governmental agency or third party pertaining t0 Hazardous Substances ts pending or

threatened.

(5) Site Visits: Mortgagor shall allow Lender access to the Properties at any reasonable time for the
purposes of performing an appraisa!, inspecting the Properties, taking soil or groundwater samples, and
conducting tests, among other things, to investigate for the presence of Hazardous Substances, as defined
in Articte V. Such appraisals, inspections and audits shall be at the Lender's expense except if Lender
performs such appraisals, inspections or audits after the occurrence of an Event of a Default as in hereinatter
defined. Lender is under no duty to visit or observe the Properties. Any site visit, observation or examination
by Lender shall be solely for the purpose of protecting Lender’s security and preserving Lender's rights under
the Lcan Docurments. Lender owes no duty of care to protect Mortgagor or any other party against, or to inform
Mortgagor or any other party of, any adverse condition affecting the Froperties, including any defects in the
design or construction of any improvements on the Properties or the presence of any Hazardous Substances

on the Properties.

REAL ESTATE MORTGAGE - Page 2



ARTICLE M

(1) Mortgagor 1s lawfully seized of the premises and now has a valid and unencumbered fee simple
ttie thereto, except easements and rights of way of record and mortgagar will warrant and defend said title
against the claims and demands of all persons.

(2) Mortgagor will pay the promissory note(s) and all installments of interest thereon promptly as the
same become due, according to the tenor of the note{s). The final due date for payment of principal and
interest of the promissory note is January 1, 2032,

(3) So long as this mortgage remains in force, mortgagor will pay all taxes, assessments, ang other
charges of every nature levied or assessed upon or against the premises when due and payable, according
to iaw, and before the same becomes delinquent, and wili also pay all taxes levied or assessed on this
mongage or the debt thereby secured, and wilt promptly pay and satisfy any mechanics’ liens or other
encumbrances that, by operation of law or otherwise, tecome a lien upon the morigaged premises superior

to the lien of this mortgage.

(4) Mortgagor wili keep the improvements (inciuding but not limited to the dwelling, other
outbuildings, fences, atiached irmgation equipment) erected on the premises in good order and repair and will
nolcommit or suffer any waste of the premises. At the request of the mortgagee, the mortgagor shail join with
the mortgagee in executing one or more financing statements pursuant to the Uniform Commercial Code, in
form satisfactory to the morigagee and will pay for filing the same in the proper public office(s), as well as the
cost of any lien search made by filing officers or searching agencies as may be deemed desirable by the
mortgagee. Mortgagor wilt not make any changes in or aiterations to the improvements on the mortgaged
premises which will materially decrease the value of the same.

{5} This morigage covers all water rights and ditch nghts and mortgagor agrees that mortgagor will
put lo beneficial use all waters and maintain said water rights and not aliow any water rights to be abandened.

{6) Mortgagoragrees that mortgagee or it's agents, successors or assigns and their agents may at
all reasonabie times inspect the property to ascertain whether the covenants and agreements contained herein
are being performed. Said inspections will be on at least an annual basis.

{7}  Soclong as this mortgage shali remain in force, mortgagor will keep the buildings now erected,
or any which may hereafter be erected on the premises, insured against ioss or damage by fire, with extended
coverage, to the extent of the coniributory value on the primary dwelling and the remaining outbuildings in some
company of companies accaptabie tc the mortgagee and for the benefit of both parties hereto as their interests
may appear, and will deliver ali the policies and renewals thereof to the mortgagee.

{8) WARNING: Uniess martgagor provides mortgagee with evidence of insurance coverage as
required by the contract or loan agreement between them, morgagee may purchase insurance at mortgagor’s
expense to protect morgagee's interest. This insurance may, but need not, aiso protect mortgagar’s interest.
If the collateral becomes damaged, the coverage purchased by mortgagee may not pay any claim made by
or against mortgagor. Mortgagor may later cancel the coverage by providing evidence that mortgagor has
obtained property coverage elsewhere. Morigagor is responsible for the cost of any insurance coverage
purchased by mortgagee, which cost may be added to mortgagor's contract or loan batance. Ifitis so added,
the interest rate on the underlying contract or loan will apply to it. The effective date of coverage may be the
date mortgagor's prior coverage lapsed or the date morigagor failed to provide proof of coverage. The
coverage mortgagee purchases may be considerably more expensive than insurance mortgagor might
otherwise obtain alone and may not satisfy any need for property damage coverage or any mandalory liability

insurance requirements imposed by applicable law.

REAL ESTATE MORTGAGE - Page 3



NOW THEREFORE, if the mortgagor shall pay the promissary note(s) and shall fully satisfy and
comply with the covenants hereinbefore set forth, then this conveyance shall be void, but otherwise it shall
remain n full force and virtue as a mortgage o secure the payment of the promissory note(s} in accordance
with the terms thereof and the performance of the covenants and agreements herein contained. Any failure
to make any of the payments provided for in the note(s) or this mortgage when the same shall become due
or payable, or to perform any agreement herein contained, shall give to the mortgagee the option to declare
the whole amount due on the note(s), or unpaid thereon or on this mortgage, at once due and payable, and
this mortgage by reason thereof may be foreclosed at any time thereafter. if the montgagor shali fail to pa;r any
taxes or other charges or any fien or insurance premium as herein provided to be done, the morgagee shall
have the option to pay the same. Any payment sc made shail be added to and become a part of the debt
secured by this mortgage, and draw interest at the same rate as the note(s) without waiver, however, of any
right arising from breach of any of the covenants herein. Time is of the essence with respect to ali sums due

hereunder, and the promissory note(s).

In case a suit or action is brought to foreclose this mortgage, the court may, upon motion of the holder
of the mortgage, without respect to the condition of the property, appoint a receiver to collect the rents and
profits arising out of the premises and direct the receiver to apply such rents and profits to the payment and
satisfaction of the amount due under this mortgage, first deducting all proper charges and expenses of the
receivership, including a reasonable charge for attorney fees

in the eventany suit or action to foreclose this mortgage is commenced, the losing party therein agrees
to pay the attorney fees, costs and disbursements of the prevailing party. including statutory costs and
disbursements and costs of title report(s) and /or title search. If any appeal is taken from any judgment or
decree entered pursuant to such suit or action, the losing party on appeal therein promises to pay the attorney
fees, costs and disbursements, including all statutory costs and disbursements, of the prevailing party. Tothe
extent permitted by law, all such sums shall be and are secured by the lien of this mortgage and shall be
included in the judgment or decree of foreclosure.

Each and all of the covenants and agreements herein contained shall apply to, inure to the benefit of,
and bind the personal representatives, successor and/or assigns of the mortgagor and of the mortgagee

respectively.

In construing this mongage and related note(s), it is understood that the mortgagor or mortgagee may
be more than one person. If the context so requires, the singular shall be taken to mean and incilude the plural.
Generally, all grammatical changes shall be made, assumed and implied to make the provisions hereof apply
equally to corporations and to individuals.

All covenants and provisions of this mortgage shall bind the successors and assigns of monagagor and
shall inure to the benefit of successors and assigns of morigagee, provided however mortgagor understands
that a saie or other transfer of the mortgaged premises or any part thereof, without prior written consent of

mortgagee, shall constitute a default of this morigage.

IN WITNESS WHEREOF, the morigagor has executed this instrument. If the mortgagor is a corporation, it
has caused it's name to be signed and it's seal, if any, affixed by an officer or other person duly authorized to

do so by order of it's board of directors.

Doy 4 Lodike ( g//@@%é Lo foe

TARRYT. DAONKE SUSAN E. DAHNKE &~

nalone I .Vl 1

MARLENE M. REEL, TRUSTEE MARLENE DAHNKE REEL, INDIVIDUALLY
MARLENE REEL TRUST

REAL ESTATE MORTGAGE - Page 4



STATE OF '1DAHO
County of

-
On this !5') day of May, 2007, before me, a Notary Public in and for the said state, personally appeared
LARRY L. DAHNKE, known or identified to me (o be the person(s) whose name(s) are subscribed to the within
instrument and acknowledaged toc me that they executed same.
INWITNESS WHEREOQF, | have hereunto set my hand and affixed my o E\H‘ﬂ];ﬁffa’ the day and yearin this first

above written. A \\\ \~\\ UO g//

Notéry bublic for Idaho

My commission expires ‘=17 {*\ )

’#/, \\\\
/] o
Wty

STATE OF IDAHO g ATE 5 {5“‘3\\\‘
County of Mittgpig

On this \%ﬁ day of May, 2007, before me, a Notary Public in and for the said state, personally appeared
SUSAN E. DAHNKE, known or identified to me to be the person(s) whose name(s) are subscribed to the within
Instrument and acknowiedged to me that they executed same.

INWITNESS WHEREOF, | have hereunto set my hand and affixed my cofficial seal the day and year in this first
above written. \\.mnuumrr.v,,

\:\&\5 ER UO ”///

S 0%,

—— o~ - w %
Notary Public for Idaho = ‘ s/ NOTARY 5-_,,:
My commission expires: 9 .Q\L &gl g | i E
g - | E

2 . PUBYC O S

STATE OF IDAHO RS- S §

County of 4’@,}4 TE OF \0‘:\\\*"

R
Onthis _\n dayof May, 2007, before me, aNotary Public in and for the said state, personally appeared
MARLENE M. REEL, Trustee of the Martene Reel Trust, known or identified to me to be the person(s) whose
name(s) are subscribed to the within Instrument and acknowledged to me that they executed same.

INWITNESS WHEREOF, | have hereunto set my hand aad afftxed my official seal the day and year in this first

above written. iy,
: S\WSE RUL,
K --.,O

Ly $‘Q %
: - e ’/,’
Nolary Pu\bht_: for 1daho oy ‘ § NOTAHY '5'-';
My commission expires! i %5 \ ) S £
2 . PUBC S §
STATE OF IDAHO %, Sy Q\ \\\\
Z 4?E \DP‘ \\\\
coun el \\ %'”H!mmmm\\\\ W

On this S Q day of May, 2007, before me, a Notary Public in and for the said state, personally appeared
MARLENE DAHNKE REEL,, known or identified to me to be the person(s) whose name(s) are subscribed to
the within instrument and acknowledged to me that they executed same.

INWITNESS WHEREOF, | have hereunto set my hand and affixed my official seal the day and year in this first

above written. O
' \.\\1\\\\\!!!” iy,
ER

. e | - SSWEE Ay,
Notary Public for ldaho cy - Q O
My commission expires: i %\ 2 a. :_,-' WOTARY

(/) \\\\
ity
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Exhibii A

PARCEL S:

Land iv Township Y Norih, Range 3 Wes(, Boise Meridian, Payctie Couniy, ldaho:

In Section 19; Governmend Loi 4.

Laad in Towunship 9 Norvth, Range 4 West, Boise Meridian, Payette County, Idaho:

In Scction 24; South Hlalf Northwest Quarter; Southwest Quarier; West Half Southeasi
Quarier and Southeast Quarter Southeast Quarter;

In Scction 25; Northwest Quarter and West Half Southwest Quarter;

In Scction 26; Southeast Quarter and Southeast Quarter Southwest Quarier;

In Scction 35: Northeast Quaster Novthwest Quarier and the East Hall, SAVE AND
EXCEPTING the following described tract of fand in the West Half Easi Tlalf;

Comumencing on the South side line of the West Lall Southeast Quarter ad a poind
approximately 190 feetWest of the Southeast carner of said West Hall Southeast Quarter,
which point is marked by an iron pipe set in the ground, and is the Tiue Poind of Beginning lor
this description;

theace in a Northwesterly direction approximately 2100 feet to the Sontherly right of way line
of the County road at the point where said Southerly right of way line is intersceted by the
Easterly side line of the main canal of the Little Willow lvvigatioa Distriet which point is also
marked by an iron pipe set in the ground;

thenee Westerly ina straight line across sapid mauin canal to a point on the Westerly side ling ol
snid canal which is marlied by a steel post imbedded in the ground;

thence in a Norvibeasteoly divection lollowlng the Norih side line of said canal to the point where
thie same intersects the Northerly vight o way line ol said Counly road,

which poiat is also marked by a steel post imbedded in cement;

thence in a Novtherly divection in a straight line approximately 720 leet (o the brow of a hill st a
point marked by a steel post imbedded in cement;

thence in o Northwesterly divection following the brow ol said hill to a point on (e West siile
line of the Southwest Quarter Northeast Quarier approximaiely 3106 leet North of the
Southwest corner of said West LLalf Southeast Quarter, which point is marked by a steel post
imbedded in cement;

thicuce South Ivllowing the West side line of the West Hall East Jiall 1o the Sonthwest corner of
suid West Hall East Fialf;

thence East lolowing the South side line of said West Half Southeast Quarter approximacly
11340 feet to the point ol beginuing;

FURTHER EXCEPTING THEREFROM the Southcast Quarter Northeast Quarter Noviheast
Quaricr and the Noriheast Quarter Southeast Quarier Northeast Quarter

All lying Northwesterly of Little Willow Creck RRouad;

1 Scction 36: West Llabll Northwest Quarier and the Southwest Quarter;

CXCEPTING THEREFROM the Southwest Quarter Northwest Quarter Northwest Quarter
und the Svuthwest Quurier Novthwest Quarter all lying Northwesterly ol Little Willow Creek
Road.

PARCEL 1l:

Land in Township 9 North, Range 4 West, Boise Meridian, Payctie County, Ldabo:

Iu Section 35: The Southeast Quarter Novtheast Quarter Northeast Quarter and Northeast
Quarter Southeast Quarter Northeast Quarter all lying Northwesterly of Litue Willow Creck
Rouk;

In Section 36: The Southwest Quarter Novthwest Quavier Northwest Quarter and Southweslt
Quarter Northwest Quarter all lying Northwesterly of the Little Willow Creek Road.

Conlinued



PARCEL 111:
Government Lots 1,2 and 35 the SEV/ANWEA and the SU/ZNE/L4 of Sec. 2, Twp. 8 N, R. 4 W,
B.M., Payetie Couniy, ldaho.

PARCEL 1V;

That portion ol the WIZ2ZSE1/4 of Sec. 35, Twp. 9 N, R. 4 W, B.M,, Paycite County, ldaho,
described as (oliows:

Begiuning on the South side line of aforesaid WI/ZSEV/4 at a point thad lies approximately 190
feet West ol the Southeast corner of aforesaid WI/ZSEL/A, which is the true point of beginning
lor this description, and which point is marked by an iron pipe set in the ground;

from this Grue point of beginning run thence in a Novihwesterly direction approximately 2160
feet 4o $he Southerly sideline of the right of way ol that cerlain County road which now crosses
said WI/25E1/4 in a Noriheasterly-Southwesterly direction at the point where said Southerly
side line is intersected by the Easterly side lineg of the first main canal of the Littie Willow
Irrigation Distrvict bying Suudh of the said County voad, which paint is atso mavked by an iron
pipe sctin dhe ground;

thencee following the said Easterly side line in a Southwesterly direetion (o the point where the
same infersceets the West side line of aloresaid Wi/25E1/4;

(hence South following said West side line a distance of 1300 lTeed, more or less, (o the South side
line of said W1/25ic1/4;

thence East following said South side line approximately 1130 Ieet to the point of beginning.
ALSO,

In Sce, 35; The SWIM, lying South of Litile Willow Road,

EXCEPTING from said Parcel IV, the Jollowing:

A parcel of land situated withln the S1/2 of See, 35, Twp. 9 N, R. 4 W,, B.M., Paycite County,
ldaho, more particularly described as foliows:

Beginning at the Southwest corner of See. 35, Twp, 9 N, R. 4 W, B.M,;

(hence N. 80°13°36” E., a distance of 1347.29 leet to the True Point of Beginuing at (he
interscection ol the centerline of a County Road known as Little Willow Raad and the centerline
of an irrigation ditch known as Patton Ditch (lirst main canal of the Little Willow lrrigation
District lying South of said Little Willow Rond), which point bears N, 85°36°51” W., a distance
ob 3943.14 feet from the Southeast corner ol said Sec, 35;

thence N, 60°12°28” E.; a distance of 47.02 feet along the cenderliue of said Patton Ditel;
thence N.72°30°27" ., a distance of 10173 leet along the centerline of sadd Patton Ditch;
ithencee N, 372902744 I, a distance ol 118.57 leet along the centerline of said Patton Dilch;
thence N, 71°52736" E., a distance ol 65.47 feet along the centerline of said Patton Pitely;
thenee N, 86°17°04” E,, a distance of 58.26 leet along the centerline of said Patton Ditch;
thence S. 88°50°09” L., a distance of 76.12 Jeet atong the centervline of said Pation Ditch;

thenee N, 79°28°11” B, a distance of 126.48 Teet along the centerline of said Patioa Ditely;
thenee N B3207T 10" E., a distance ol 87.00 feet along the cenierline of said Paiton Ditch;
thence N, 75°35°45" K., a distance of 54.33 lect along the centerline of said Patton Ditch;
thence N, 669387307 1., a distance of 41,40 fect along the centerline of said "atton Ditch;
thenee N, 60262733 K., a distance ol 128.64 Teet along the centerline ol said Pation Diich;
thenee N. 50°46'517 B, o distance of 42.62 feet along the centerlineg ol said Pation Diteh;
theunce N. 40°14°32" E., n distance of 51.34 fect along the cenderline of suid Patton Ditehy;
thenee N, 33°22°46" E., a distance of 70.88 feel along the centerline of said Patton Ditch;
thence N, 29°18°23” E., a distance ol 47.84 leet along the cenlerline of said Patton Dilch;
thence N. 19058547 E,, u distunce of 61.11 fect along the centerline ol said Pution Diteh;
thenece N, 14°23°36" E., a distance of 59.86 fcet along the centerline of said Patton Diich;

thence N, 40°22°397 K., a distance of 47.73 feet along the centerline of said Patton Dich;

Continued



thence N, 43°48716” E., a distance of 535,02 feet along the centerline of said Patton Diich;
thence N, 24%43°51” K., a distance ol 40.22 feet along the centerline of said Patton Diich;
thence N 13°01717” L., a distance of 99.96 {eet along the centerline of said Patton Ditch;
thience N 16°08°527 [, a distance of 104.21 fect along the centerline of said Patton Diteh;
thenee N 24°14°207 B, g distance ol 46.93 feet along the centerline ol said Pation Diteh;
thence N.49°33°30” E., a distance of 33.39 feet along the centerline of said Patton Ditch;
thence N 62°5°34” ., a distance of 104.36 feet adong the centerdine of said Patton Ditely;
thence N 87937547 L, a distance of 22.85 feet along thie cenderline of said Pation Dicly
thence N 73°28°26” E., a distance ol 228.48 feet along the centerline of said Pacton Ditch;
thence N, 61°24°57” K., u distance of 46.11 leet along the cenderline of said Patton Ditch;
thence N 32°22°08" I, a distance of 109.50 feet along the centerline of said Pation Ditch;
thence N 536%47°257 ., a distance of 82.57 feet along tie centerfine of said Patéon Ditcly;
thence N 41°301F” K, a distance of 40.89 feet along the centerling of said Pation Ditch;
theoce N.29°26° 13" E., a distanee of 42.29 Teet along the eenterline of said Pation Ditch;
thence N, 18°56°35” E., o distance of 44.93 feet along the centerline of said Pation Ditch;
thence N, 15213407 ., a distance of Y8.02 leet nlong the centerline of said Patton Ditehy;
thence N, 23°59°49” E., a distance 0l 52.90 leet along the centerline of said Pawon Diich;
thenee N, 47°21°58 K., a distance of 49.95 Yeel along the centerling of said Patton Ditch;

thence N. 06°07°217 K., u distance of 174.30 leet along the centerline of said Pation Ditch;
thence N. 52°40°00” K., a distance of 56.71 Teel along the centerline of said Pation Bilcly;

thence N. 44°23°45” L., a distance of 75.62 feet along the centerline of said Patton Ditch;

thence N 31°56°20” E., a distance of 117.76 Teet along the cenlerline of said Patton Ditch;
theuce N 43°107°227 K., a distance of 42,88 feet along the centerline ol said Patton Ditch;

thence 8. 77°16°23” W, a distance of 15.41 [eet to a point on the Westerly side line of said
Patton Ditch;

thence N, 132168747 W, a distance of 18.38 fect along the Westerly side line of said Patton Ditch
to a point on the centerline of said Littie Willow Rouad, which point bearvs N, 40°01'29" W, a
distance of 2686.57 feet from the Southeast corner of said Sec, 35;

thence S, 61°27736” W, a distance of 126,60 fcet along the centerline of said Litthe Willow Road
to o poiut of curvature;

thence along the center of said Little Willow Road a distance of 381.96 fect along the are ol g
1840.00 oot radias curve to the left with a central angle of 12°09°30%, and a long chord beaving
8. 55922'51" W, a distance ol 381.25 feet 1o a pouint on (angent;

thence S, 4921806 W, a dislance of 258.64 feel aloug tiwe centerline of said Little Willow Road;
thence 8. 530°33°18” W, a distance of 67.98 leet along the centerline of said Little Willow Road;
thence S. 529287 10° W, a distance of 95.67 leet along the centerline of suid Little Wiliow Road;
thenee S. 53°38°58” W, a distance of 333.57 [eet along the centerline of said Litte Willow Road;
theuce 8. 53237477 W., a distance of 77.34 leet along (he centerline of said Little Willow Road;
(hence S, 53°15°25" W, a distance ol 307,86 Tect along the cenderline of said Little Willow Road
(o a point of curvature;

thence along the center of said Littie Willow Road a distance ol 333.72 feet along the arc of'a

1 100.00 foot radius curve (o the right with a centval angle of 17°22°57", and a long chord
bearing 8. 61°56°54" W, u distance ol 332.44 leet to a poinl on tangent;

thence S, 70°3823” W, a distance of §9.64 Yeet along the centerline of said Liude Willow Road
to a poiat of curvature;

thence along the center of said Little Willow Road a distance of 191,74 feet along the arc of a
630.00 foot vadias curve to the left with a central angle ol 17°26° 167, and a long chiord bearing
S, 61°55°15" W., a distanee of 191.00 feet to a point of tangent;

thence S. 53°12°07" W., a distance of 310.96 feet along the centerline of siid Little Willow Road
(o a peint of curvature;

Continued



thence along the center of said Little Willow Road a distance of 333.00 feet along the arc ol a
363.00 fool radius curve o the left with a central angle ol 52°33°35”, und a long chord bearing
5. 26°55°19” W., a distance of 321.44 feel {o a point on langent;

thencee S, 0°38°31” W, a distance of 56.73 feel along the centerline ol sadd Litile Willow Road (o
the True Poind of Beginning.



EXHIBIT ~A-1"

WATLR RIGUTS
1dahnke

All fixtures (including trade fixtures). supplies, equipment and inventory used for the production
of waler on the Real Property or for the irrigation or drainage thereof, whether now owned or
hercafier acquired, and whether now existing or hereafler ansing, and all proceeds (including
insurance proceeds) from the sale or other disposition of any of such Property. Said fixtures,
supplies, equipment and inveniory include, but are not limited to, the following:

520.9 acres of water rights from the WiHow Creek Irrigation District

Water right #63-6226 for 0.04cfs filed with the ldaho Dept. Of Water Resources



EXHIBIY =B
LARRY L. DAHNKE

Al vight, title, and interest of Morlgagor in any permils used or operated by the Maortgagor in
conjunction with the property described herein, including that certain Bureau of Land Management
Grazing Allotment No. 0084 for 58 AUM’s and are hereby morlgaged, assigned, and ttansferred (o
the Mortgagee, logether with all renewals thereof, Mortgagor will pay all rents, lees and other
charges payable under the terims of said leases, permits, priviteges or allotments, and perform all acls
and things necessary o preserve and keep in good standing all ol said leases, permits, privileges or
allolments and renewals thereol;, Mortgagor wilt take no action which would adversely aflect any
ofMortgagor’s right or prelerence status thereunder; in the evenl of the loreclosure ofthis Morlgage,
Mortpgagor will waive all claims for preference, or any of such rights upon the demand from the
purchaser of the Property at the foreclosure sale, or any successor (v such purchaser; (he lands
covered by said leases, permits, privileges, or allotments, and by any renewals (hereof, shall at all
imes be operated in conjunction with the property and neither shalt be transferred 1o any other
person separately from the other; and in case of the failure of the Mortgagor to pay any renls, lecs,
or other charges payable under the terms of any ol said leases, permits, privileges or allotments,
Morlgagee may, al its option, make payment thereof in any amounts so paid witl interest thereon
at the then existing default rate of interest as delined in the note secured hereby, shall be a part of
the debt secured by this Mortgage and a lien on the property repayable immediately upon demand,
(he leases, permils, privileges, or allotments now held by the Mortgagor.

Should title in fee simple Lo any of the lands covered by the aforesaid leuses, perniils, priviteges, or
allotments or (o any other lands lying wilhin the exterior boundaries ol the Propenty, hereafier be
acquired by the Mortgagor, such lands, upon such acquisition, shalt become subject to the lien of this
Morlgage to the same exlent as thougl such Junds had been originally included hercin as part of the
property, and further, all of the terms, covenants, and conditions of the Mortgage, applicable Lo the
property, shall extend and be applicable 1o such lands hereafler as acquired.



