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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
‘_ ) Incomplete forms will be rctumed,
(N 7D s

3

Water Right No(s).: '83-7412; 365’112336; 36-16337: 36-7960B; 36-7960A

Adjudication Claim No(s).:

The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.

Name and Mailing Address of Person or Company holding Security Interest

D. L. Evans Bank

P.O. Box 87

Twin Falls, 1D 83303

Naine of Water Right Owner/Claimant(s)
Clint Harper, Vivian Harper & Harper Land, L.L.C.
Expiration Date of Notification Period April 5, 2018

Is this a Renewal of Request for Nolification? O ves m NO |
Signature(s) (and title if applicable) —NJQIIUL/ 4[{./2 A U
LG FRCEe oo
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RECORDATION REQUESTED BY:

. L. Evans Bank
Rupert Branch
318 S. Onelda
Rupert, ID 83350

WHEN RECORDED MAIL TO:
. L. Evans Bank
Rupert Branch
318 S. Onelda
Rupert, ID 83350

SEND TAX NOTICES TO:

Clint Harper; Vivlan Harper; and Harper Land, L.L.C.

451 West Hwy 24
Paul, ID 83347
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MORTGAGE

IS LINE IS FOR RECORDER'S USE ONLY

THIS MORTGAGE dated April 5, 2007, is made and executed between Clint Harper, Vivian Harper and Harper
Land, L.L.C. (referred to below as "Grantor”) and D. L. Evans Bank, whose address is 318 S. Oneida, Rupert, ID

83350 (referred to below as "Lender").

GRANT OF MORTGAGE, For valuable conslderation, Grantor morigages, grants, bargains, sells and conveys to Lender all of Grantor's right,
titte, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; ali water, water rights, watercourses and ditch rights {including

stock in utilities with ditch or imigation rights); and all other rights, royalties, and profits relati
all minerels, oil, ges, geothermel and similar matters, (the "Real Property™) located in

to the real prope
coin County,

TOWNSHIP 7 SOUTH, RANGE 23, EAST OF THE BOISE MERIDIAN, LINCOLN COUNTY, IDAHO.

SECTION 9: N1/2,NE1/4SW1/4,SE1/4

, including without limitation
tate of Idaho:

EXCEPTING THEREFROM THAT PORTION OF THE SW1/4NW1/4 DEEDED TO THE STATE OF IDAHO FOR
HIGHWAY PURPOSES BY WARRANTY DEED RECORDED SEPTEMBER 27, 1996 AS INSTRUMENT NUMBER

118962, LINCOLN COUNTY RECORDS.

AND EXCEPTING THEREFROM THAT PORTION OF SW1/ANW1/4 DEEDED TO THE KIMAMA HIGHWAY
DISTRICT NO. 6 FOR PUBLIC ROAD BY DEED RECORDED OCTOBER 13, 1987 AS INSTRUMENT NUMBER

151469, LINCOLN COUNTY RECORDS.
AND EXCEPTING RAILROAD RIGHT-OF-WAY.

TOGETHER WITH THE WATER RIGHTS REPRESENTED BY IDAHO STATE DEPARTMENT OF WATER
RESOURCES WATER RIGHT NO. 36-7412 WITH A CLAIMED PRIORITY OF NOVEMBER 30, 1973 TO 4.01
CFS OF GROUND WATER AND WATER RIGHT NQ. 36-16336 WITH A CLAIMED PRICRITY OF OCTOBER 17
1955 TO 3.43 CFS OF GROUND WATER AND WATER RIGHT NO. 36-16337 WITH A CLAIMED PRIORITY OF
OCTOBER 17, 1955 TO 0.33 CFS OF GROUND WATER AND WATER RIGHT NO. 36-7960B WITH A CLAIMED
PRIORITY OF JANUARY 26, 1981 TO 0.9 CFS OF GROUND WATER AND WATER RIGHT NO. 36-7960A
WITH A CLAIMED PRIORITY OF JANUARY 26_1981 TO 0.9 CFS OF GROUND WATER, TOGETHER WITH
ANY AND ALL OTHER WATER RIGHTS AND DITCH RIGHTS APPURTENANT TO THE ABOVE DESCRIBED

PREMISES.

The Real Property or its address is commonly known as 500 West Highway 24 , Paul, ID B83347.

Grantor presently essigns to Lender all of Grantor's right, title, and interest in and to all present and future ieases of the Property and all Renis
from the Properly. In eddition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S

GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PERFORMANCE OF ANY AND ALL OBL!GATIONS UNDER THIS

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by masan of any "one action™ or "anti-deficiency” law, or any other lew
which may preven! Lender from bringing any action against Granlor, including a claim for deficiency to the extent Lender is otherwise entitled to
a claim for deficiency, before or after Lender's commencement or completion of any foraclosure action, either judicially or by exercise of a

power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to anter into this Mortgage and to hypothecate the Property; (c} the
provisions of this Mortgage do not conflict with, or result in a default under eny agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, courl decree or order applicable to Granlor; (d) Grantor has established adeguate means of obtaining
from Borrower on a continuing basis information about Borrower’s financial condition; and (e) Lender has made no representation to Grantor

about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Borrower shall pay to Lendar all Indabtedness secured by this
Morigage as it becomes due, and Borrower and Grantor shall strictly perform all Borrower's and Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the

Property shall be govemed by the following provisions:

Posagsslon and Use. Until the occurrence of an Evant of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the

Property or to other limitations on the Property.

Duty to Malntaln. Gmanter shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and

maintenance necessary to presarve its value.

Compliance With Environmental Laws. Grantor represents and warants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no uss, gereration. manufacture, storege. freatment, dispoeal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has
been, excepl as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b) any use, generation, manufacture, storage, treatment, disposal, ralease or threatened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (¢} any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, aboul or from the Property; and (b) any such aclivity shall be conducted in compliance
with all appliceble federel, atate, and local laws, regulations and ordinances, including without limitation all Environmental Laws. Grantar
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deam
appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be
for Lender's purposas only and shall not be construed to creale any responsibility or liability on the part of Lender 1o Grantor or to any other
persan.  The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and ali claims, losses, liabilities, dameges, penalties, and expenses which Lender may directly or indireclly susiain or

Q)
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suffer resuiting from a breach of this seclion of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Mortgage, including the obligalion to indemnify and defend, shall survive
the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Merigage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
wrilten consent.

Removal of improvemems. Grantor shall not damolish or remova eny improvements from the Real Property without Lender's prior written
consant. As a condition to the removal of eny improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
raplaca such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender anu Lender's agents arc representatives may enler upon the Real Froperty at all reasonable limes to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the lerms and conditions of this Mortgage.

Compliance with Governmental Requirementa. Grantor shall promptly comply with all laws, ordinancas, and regulations, now or hereafier
in effect, of all governmentel authorities applicable to the use or occupancy of the Property, including without Emitation, the Americans
Wwith Disabilities Act. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold compliance during any
proceading, Including appropriate appeals, s long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender’s interests in the Property are not jecpardized. Lender may require Grantor to post adequate security or a sursty bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this
Morigage upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equilable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. If any Grantor is
a corporation, partnership or limited liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of
the voting stock, partnership interasts or limited liability company interests, as the case may be, of such Grantor. However, this option shall not
be exercised by Lender if such exercise is prohibited by federat law or by Idaho law,

TAXES AND LIENS. The following provisions ralating lo the taxes and liens on the Property are part of this Morigage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shall pay when due ali claims for work dana on or for
servicas renderad or material furnished to the Properly. Grantor shall maintain the Property free of any liens having priority over or equal to
the interest of Lender under this Morigage, except for the Existing Indabtedness referred to in this Morigage or those iiens specifically
agreed to in writing by Lender, and excepl for the lien of taxes and assassments not due as further specified in the Righl to Contesl
paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or cleim in connection with a good faith dispule over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or Is filed as a resull of nonpayment,
Grentor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notica of the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security
satisfactory to Lender in an armount sufficient to discharge the lian pius any costs and reasonabie attomeys' fees, or other charges that
could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any
adverse judgment befora enforcement against the Properly. Grantor shall nrame Lendar as an additional obliges under any surety bond
fumished in the contest proceedings.

Evidence of Payment. Grentor shell upon demand fumish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written slaterment of the taxes and assessments against
the Property.

Notice of Conatruction. Grantor shall notify Lender at least fiftaen {15) days before any work is commenced, any services are furnished, or
any matarials ara supplied to the Propery, if any mechanic's lien, materialmen's lien, or other lian could be asserted en account of the
work, services, or matertals and the cost exceeds 1000.00. Grantor will upon request of Lender fumish to Lender advance assurances
satisfactory to Lander that Grantor can and will pay tha cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property are a part of this Morigage:

Maimanancs of Insurance. Grantor shall procure and maintain policies of fire insurance with standerd extended coverage endorsements on
a replacement besis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mongages clause in favor of Lander. Grantor shall also procura and mainlain
comprehensive general liability insurance in such coverage amounis as Lender may reguest with Lender being named as additional insureds
in such liability insurence policles. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policias shall be writtan by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall daliver to Lender certificales of coverage from each insurer containing a stipulation that
coveraga will not be cancelled or diminished without a minimum of fifteen (15) deys’ prior written notice 1o Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defauit of Grantor or any other parson. Should the Real
Property be located in an area designated by the Director of the Fedaral Emergency Management Agency as a special flood hazard area,
Grantor agreas to obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior
liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly if the estimated cost of repair or
replacement exceads 1000.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the cesualty. Whelher
or nol Lender's security is impaired, Lender may, at Lender's elaction, raceive and retain the proceeds of any insurance and apply the
proceeds to the reduction of the Indabtedness, payment of any lian affecting the Property, or the restoration and repair of the Propery. If
Lander alects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a
manner satisfactory to Lender. Lender shall. upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which hava not been disbursed
within 180 days after their receipt and which Lendar has not committed to tha repair or restoration of the Property shall be used first to pay
any amouni owing to Lender under this Mortgage, then fo pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceads shall be paid to Grantor
as Grantor's interests may appaar.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtednass describad below is in effect, complience with
the insurance provisions conlained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance
provisions under this Morigage, to the exient compliance with the terms of this Mortgage would constitute a duplication of insurance
requirement. If any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of proceeds shall
apply only to that portion of the proceads not payabie to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would malerially affect Lender's interast in the Property or if Grantor
fails to comply with any provision of this Morigage or any Related Documents, including but not limited to Grantor's failure to comply with any
obligalion to maintain Existing Indebtedness in good standing as required below, or lo discharge or pay when due any amounts Grantor is
required to discharge or pay under this Mortgage or any Related Documents, Lender on Grantor's behalf mey (but shall not be obligaled to) lake

any action that Lender deams appropriate, including but not limited to discharging or paying all taxes, liens, Security interests, encumbrances
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and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property. All
such expenditures incurred or paid by Lender for such purposes will then beer interest at the rate charged under the Note from the date incurred
or paid by Lender to the date of repayment by Granlor. All such expenses will bacome a part of the indebledness and, at Lender's option, will
(A) be payable on demand; (B) be addad to the balance of the Note and be apportioned among and be payable with any installment payments
to bacome due during either (1) the term of any epplicable insurance policy; or {2) the remaining term of the Note; or (C) be ireated es a
bafloon payment which will ba dug and peyeble at the Note's maturity. The Morigage elso will secure payment of thase amounts. Such nght
shall be in addilion to all other rights and remedies to which Lendar may be entitled upon Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ere a pert of this Mortgage:

Tile. Grantor warranis that: (a) Grantor holds good end marketabie tile of record to the Property in fee simple, free and clear of all liens
and encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title
insurance policy, title report, or final litle opinion issued in favor of, and eccepted by, Lender in connection with this Morigage, end (b)
Grantor has the full right, powsr, and authority tn execute and deliver this Morigage to Lendar.

Defense of THie. Subject lo the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against
the lawful claims of all persons. In the event eny action or proceeding is commenced that questions Grantor's title or the interest of Lendar
under this Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
Lerder shell be entitied to participete in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause {o be delivered, to Lender such instruments as Lender may request from time to time to permit such
participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and reguletions of governmental authorities.

Survival of Representations and Warranties. All representations, wamanties, and egreements made by Grantor in this Morigage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature, end shall remain in full force end effect until such time es
Bomrower's Indebtednass shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness ere e part of this Mortgage:

Existing Llen. The lien of this Mortgage securing the Indebtedness may be secondary end inferior to an existing lien. Grantor expressly
covenants end agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any defeult on such indebtedness, any
default under the instruments evidencing such indebtednass, or eny default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of eny mortgage, deed of trust, or other security agreement
which has priority over this Mortgage by which that agreement is modified, amended, extended, or renawed without the prior written
consent of Lender. Grantor shall neither request nor accept eny future advances under any such security agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are e part of this Morigage:

Proceedings. If any proceeding in condemnetion is filed, Grantor shall promptly notify Lender in wriling, end Grantor shell promptly take
such steps as may be necessary lo defend the action and oblain the award. Grantor mey be the nominel party in such proceeding, but
Lender shall be entiled to pariicipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domein proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or eny portion of the net proceeds of the award be epplied to
the Indebtednass or the repeir or restoration of the Property. The net proceeds of the award shall mean the eward after payment of all
reasoneble costs, expenses, end attorneys’ fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges ere & part of this Mortgage:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shail execute such documents in addition 1o this Morigage and take
whatever other action is requested by Lender to perfect end continue Lender's lien on the Real Property. Grantor shall reimburse Lender for
all taxes, as described halow, together with ell expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section epplies: (1) e specific tax upon this type of Morigage or upon all or any
part of the ndebtedness secured by this Mortgage: (2) a specific tax on Borrower which Borrower is authorized or required to deduct
from payments on the Indebtedness secured by this type of Mortgage; (3) a tax on this type of Morigage chargeable egainst the Lender or
the holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subseqguent to the date of this Mortgage, this event shall hava the
same effect as en Event of Default, end Lender may exercise any or all of its evailable remedies for an Event of Default as provided below
unless Grantor either (1} pays the tax before it becomas delinquent, or (2) contests the tax as provided above in the Taxes and Liens
seclion and deposits with Lender cash or a sufficient corporale surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of
this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitules fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest Upon request by Lender, Grantor shall iake whatever action is requested by Lender to perfect and continue Lender's
security interest in the Rents and Parsonal Property. [n addition to recording this Morigage in the real property records, Lender may, at any
time and without further authorization from Granlor, file executed counterparts, copies or raproductions of this Mortgage as a financing
statement. Grantor shall reimburse Lender for all axpenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or delach the Personal Proparty from the Property. Upon default, Grantor shall assembla any Personal Property not
affixed to the Property in @ manner and at a place reasonably convenient io Grantor and Lender and make it available to Lender within three
(3) days after receipl of written demand from Lender to the extent permitled by appliceble law.

Addresses. The mailing addresses of Grantor (debtor) and Lander (securad perty) from which information conceming the security interest
grantad by this Morigage may be obtained (each as required by the Uniform Commerciel Code) are as siated on the first page of this
Mortgage.
FURTHER ASSURANCES; ATTORNEYIN-FACT. The following provisions relating to further essurances and attomey-in-fact are a part of this
Mortgage:

Further Asaurances. At any time, and from time to time, upon request of Lender, Grantor wili make, execute and deliver, or wiil cause to
be made, executed or delivered, fo Lender or to Lender's dasignee, and when requasted by Lender, cause lo be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance,
cerlificates, end other documents as may, in the sola opinion of Lender, be necessary or desirable in order to effectuate, complele, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Morigage, end the Related Documents, and (2) the
liens and security interests created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless
prohibiled by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expensaes incurred in
connection with the metters refarred to in this paragraph.

Attorney4n-Fact If Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attomey-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters refermed to in the preceding paragraph. %

FULL PERFORMANCE. If Borrower ana Grantor pay all Ihe Indebtedness when due, and Grantor ctherwise performs all the obligations imposed
upon Grantor under this Morigage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements

( A
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of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Morigage:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for laxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Other Defaults. Borrower or Grantor fails to comply with or lo perform any other term, obligation, covenant or condition contained in this
Moartgage or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Borrower ar Grantor,

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Bormowar's or
Grantor's behalf under this Morigege or the Palated Documents is false or misleading in any matarial respect, either now or at the time
made or furnishad or becomes false or misieading at any time thereafter.

Defective Collateralizatlion. This Morigage or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to creete a valid and perfacted security interast or lien) at any time and for any reason.

Death or Insolvency. The dissolution of Grantor's {regardless of whether election to continue is made}, any member withdraws from the
limited liability company, or any other termination of Borrower's or Grantor's existence es a going business or the death of any member, the
insolvency of Barrower or Granlor, the appoiniment of a receiver for any part of Borrower's or Grantor's property, any assignment for the
benefit of craditors, any type of creditor workout, or the commencement of any praceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judiclal proceeding, self-help,
repossession or eny other method, by any creditor of Borrower or Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a gamishment of any of Bormower's or Grentor's accounts, including deposil accounts, with Lendar. However,
this Event of Defaull shell not apply if there is a good faith dispute by Borrower or Grantor as 1o the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor ar forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture procgeding, in an amount determined by Lender,
in its sole discretion, as being an edequate resarve or bond for the dispute.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing Indebledness is not made within the time
required by the promissory nole evidencing such indsbtedness, or a defeult oceurs under the instrurnent securing such indebtedness and is
not cured during any applicable grace period in such instrument, or any suit or other action is commenced to foreclose any existing lien on
the Property.

Breach of Other Agreament. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or Grantor and
Lendar that is not remedied within any grace period provided therein, including without limitation any agreement concerning any
indebtedness or other obligation of Borrower or Grantor o Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liebitity under, eny Guaranty of the Indabtedness. In the
event of a death, Lender, at its option, mey, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financiel condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurtty. Lender in good faith balieves itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter, Lender, at Lander's option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness, Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immaediately
due and payable, including any prepayment penalty which Grantor would be required to pey.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hava all the rights and remedies of a secured party
under the Uniform Commaercial Code.

Collect Rents. Lender shell have the right, without notice to Borrower or Granior, to lake possassion of the Properly and collect the Rents,
including amounts past due and unpaid, end apply the net proceeds, over and above Lender's costs, against the Indebtedness. 1in
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantors ettormey-in-fact to endorse
instruments received in payment thersof in the name of Grantor end to negollete the same and collect the proceads. Payments by lenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the peyments are mada, whether or not any
proper grounds for the demand existed. Lender rmay exercise its rights under this subparagraph sither in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointad to take possassion of all or any part of the Property, with the
power 1o protect and preserve the Properly, to operate the Properly preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above tha cost of the receivership, against the Indebtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appoeintment of a raceiver shall exist whether or not the apparent value of the Property
exceads the Indebtedness by & substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judiclal Forsclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in ell or any part of the Proparty.

Nonjudiclal Sale, If permitted by applicable law, Lender may foreclose Grantor's interest in all or in eny part of the Personal Property or the
Real Property by non-judicial sale.

Deficiency Judgment If permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
1o Lender after application of all amounts received from the exercise of the rights provided in this section.

Tonancy at Sufferance. If Grentor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entilled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall. at Lender's option, either (1) pay 3 reasonabla rental for the use of the Praperly, or {2) vacate the
Property immediately upon the demand of Lender,

Other Remedlies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or evailable at law or in equity.

Sale of the Property. To the extent permitted by epplicable {aw, Borrower and Grantor hereby waive any and all right to have the Property
marshalled. In exercising its rights anc remedies, Lender shall be free to sell all or any part of the Property together or separataly, in ane
sale or by separate sales. Lender shall be enfitied to bid at any pubie saie on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of the Persanal Proparty or of the time
after which any private sale or other intanded disposition of the Personal Property is to be mede. Reasonable notice shall mean notice
givan at least ten {10) deys before the time of the sale or disposition. Any sale of the Parsonal Properly may be made in conjunction with
any sale of the Real Proparty.

Election of Remedies. Election by Lender to pursue any remedy shall not exdude pursuit of any other remedy, and an election to make
expenditures or lo take action to perform an obligation of Grantor under this Mortgage, after Grantor's feilure to perform, shall not affect
Lender's right to daclare a defaull and exercise ifs remedies. Nolhing under this Mortgage or otherwise shall be construed so as to limit or
rastrict the rights and remadies available to Lender following an Event of Default, or in any way to limit or restrict the rights and ability of
Lender to proceed directly against Grantor andfor Borrower and/or against any other co-maker, guarantor, surety or endorser andfor to
praoceed against any other collateral directly or indirectly securing the indebledness.

Attorneys” Fees; Expenses. If Lender institutes any suil or action to enforce any of the terrns of this Mortgage, Lender shall be entitled to
racover such sum as the court may adjudge reasonabie as aitorneys' fees at trial and upon any appeal. Whether or not any court action is

involved, and to the extent not prohibited by law, all reasanable expenses Lender incurs that in Lender's opinion are necessary af any time ) *
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for the protection of its interest or the enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repald. Expenses covered by this paragraph include, without limitation,
however subject to any limits under epplicable law, Lender's reascnable attorneys' fees and Lender's legal axpenses whether or not there is
a lawsuit, including reascnabla attomeys' fees end expenses for bankruptcy proceedings {including efforts to modify or vacate any
autometic stay or injunction), eppeals, and any anticipeted posi-judgment collection services, the cost of searching records, obtaining title
reports {including foreclosure reports), surveyors' reports, and appraisal fees and title insurence, to the extent permitted by applicable law.
Grantor also will pay eny courl costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of default and any notice of sale shalt be
given in writing, and shall be effective when ectually delivered, when actually received by telefacsimile {unless otherwise required by law), when
deposited with a nationally recognized ovemight courier, or, if mailed, when deposited in the Uniled Slates mail, as first cless, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Morlgage. All copies of notices of foreclosure from
the holder of any lien which has prority over this Morigage shall be sent to Lender's eddress, as shown near the beginning of this Morigage.
Any party may change ils address for notices under this Morigage by giving formal written notica to the other parties, specifying that the
purpose of the nolice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informad at all times of Grantor's
current address. Unless otherwise provided or required by law, if there is more than ona Grantor, any notlce given by Lender to any Grantor is
deamed to be notice given to all Graniors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parlies as
to the matters set forth in this Mortgage. No alteration of or amendment to this Morlgage shall be effeclive unless given in writing and
signed by the party or parlies sought to be charged or bound by the altaration or amendment.

Annual Reports. If the Praperty is used for purposes cthar than Grantor's residance, Grantor shall furnish to Lender, upcn requesl, a
certified staternent of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in conneclion
with the operation of the Property.

Caption Headings. Caption headings in this Morlgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not preompted by federal law, the
laws of the State of idaho without regard to its conflicts of law provisions. This Mortgage has been accepted by Lender In the State of
Idaho.

Cholca of Venue. If there is a lawsuit, Grantor agreas upon Lender's request to submit to the jurisdiction of the courls of Minidoka County,
State of Idaho.

Joint and Sevaral Liabliity. Ali obligations of Borrower and Grantor under this Morigage shall be joint and several, and all referances to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligalions In this Morlgage. Where any one or more of the parties is a corporation, parinership,
limited liability company or similar entity, it is not necessary for Lender to inquire Into the powers of any of the officars, directors, partners,
members, or other agents acting or purporting to act on the entity's behalf, and any cbligations made or created in reliance upon the
professed exercise of such powers shall be guaranteed under this Morlgage.

No Waiver by Lendar. Lender shall not be deemed to have waived any rights under this Mortgage unless such waiver is given in writing
and signed by Lander. No delay or omission on the parl of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Mortgage. No prior weiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions, Whenever the conseni of Lender is required under this Morigage, the granting of such conseni by Lender in any instance
shall pot constitute continuing consent to subsequent instances where such consent is required and in &ll cases such consent may be
granted or withheld in the sole discretion of Lender.

Severablity. If a court of competent jurisdiction finds any provision of this Morigage to be illegal, invalid, or unenforceable as to any person
or circumstance, that finding shall not make the offending provision illegel, invalid, or unenforceable as to any other person or
circumstance, If feasible, the offending provision shall be considered modified so that it becomes legal, valid and enforceable. if the
offending provision cannot be so modified, it shall be considered deleted from this Morlgage. Unless otherwise required by law, the
illegality, invalidity, or unenforceabilily of any provision of this Morlgage shall not affect the legality, validity or enforceability of any other
provision of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this Morlgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Granlor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Morlgage and the Indebtedness
by way of forbearance or extension withoul releasing Grantor from the cbligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence, Time is of the essence in the performance of this Morlgage.

Walve Jury. All parties to this Mortgage hereby walve the right to any jury trial in any actlon, proceeding, or counterclalm brought by any
party agalnat any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemplion laws of the State
of Idaho as to all Indebtedness secursd by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Mortgage. Unless specifically
stated to the contrary, all references to dollar amounis shall mean amounts in lawful money of the United States of America. Werds and terms
used in the singular shall include the ptural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Morigege shall have the meanings attributed to such terms in the Uniform Commaercial Code:

Borrower. The word "Borrower” means Clint Harper and Vivian Harper and includes all co-signers and co-makers signing the Note and all
their successors and assigns.

Default. The word “Default” means the Defaull set forth in this Mortgage in the section titled "Default”.

Environmentsl Laws. The words “Envirenmential Laws” mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Rasponsa,
Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resourca Consarvation and Recovery Act, 42 U.S.C, Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto.

Event of Defoult. The words "Event of Default” mean any of the events of default set forth in this Morigage in the evenis of default
saction of this Mortgage.

Existing Indebtedness. The words "Exisling Indebledness” mean the indebtedness described in the Existing Liens provision of this
Morigage.

Grantor. The word "Grantor" means Clint Harper; Vivian Harper; and Harper Land, LL.C..
Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Indebtedness.

Guaranty. The word “Guaranty™ means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Subsiances™ mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a presenl or potential hazard to human health or the environment when

improperly used, treated, stored, disposed of, generated, manufaciured, transported or otherwise handled. The words "Hazardou?
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Substances” are used in their very broadest sanse and include without limnitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws, The term "Hazardous Substances” alsa includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos.

improvements. The word "Improvemenis® means all existing and future improvements, buildings, structures, mobile homes affixed on the
Real Property, facilities, edditions, replacemenis and other construction on the Real Property.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewsis of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounis as provided in this Mortgage.

Lender. The word "Lender” means D. L. Evans Bank, its successars and assigns.

Mortgage. Tre word "Mnrtgage”™ means this Marigane belween Grantor and Lander.

Note. The word “Note” maans the pramissory note datea April 5, 2007, in the original principal amount of $50,556.00 from
Borrower to Lender, together with all renewels of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissary note or agreemant., The maturity date of this Mortgage is Apnil 5, 2008. NOTICE TO GRANTOR: THE NOTE CONTAINS A
VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grentor, and now or hereafler attached or affixed to the Real Property: logether with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
procesds and refunds of premiums) from any sale or other disposilion of the Property.

Property. The word "Properly™ means collectively the Real Property and the Personai Property.

Real Property. The words “Real Property” mean the real property, interests and rights, as further described in this Mortgage.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, sacurity egreements, mortgages, deeds of trust, security deads, collaleral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connaction with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:
' Jocir, 4
X %J“l x %Ja’/u“( @iy Doyl \
nt Harper, (Adividually T Vivian Harper, Individually v =~

HARPER
By: Bf%

Layad R. Harpér, Member of Hafper Land, L.L.C. Kevin” Harper, Member of Harper Lénd, LLL.C.
By: ﬁ«- Ué’h

Eric T. Harper, Member of Harper Land, L.L.C.

INDIVIDUAL ACKNOWLEDGMENT __ ___ ., . . ... —

MELAN!= IRIGOYEN
NOTARY PUBLIC
STATE O ITAHO

o i Sl il

STATE OF MM‘D )
nq g 15 o ) S8
COUNTY OF \ r\mb

Onthis . \.\t day of mr | \ in the year 200 l , before me m& l,ﬂ/ﬂv‘ b
. a notary pliblic in and for the State of ldaho, personally appeared Clint Harper and Vivian Harpar, known or
identified t

proved to me on the oath of }, to be the persons whose names are subscribed to
the within nstrumenl and }lcﬂawiadged to me that they exacuted the same.
{

//’Unl ( Residing st _ I ‘MA +‘

oflary PUblic for Idaho
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My commission explres r-O] i | \

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

sare or_ S ASND ) MELANIE IRIGOYEN
]
!
COUNTY OF\Y\l n Aot )

NOTARY PUBLIC
On thls \‘\‘T'_ day of m"‘] ‘ , in the year 20 Q l , before me

STATC C7 IDAHO
w:r-‘"'"’
Al /e . a notary public in and for the State of Idaho, personally appeared Layne R. Harper, Member; Kevin
Harpef, Membdry EMc/T. Harper, Member of Harper Land, L.L.C., known or identified to me (or proved to mg on the oath of
). to be members or designated agents in the limited liability company of Harper Land, L.L.C., and the
members or designated agenis who subscribed said limited liability company name to the foregoing instrurment, and acknowiedged to me that

they exacHned the sgme in ted IlaQDty company name. 24
Resldlag at UJv}iV‘I
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