State of Idaho
DEPARTMENT OF WATER RESOURCES

322 East Front Street » P.O. Box 83720 « Boise, Idaho 83720-00938
Phone: (208) 287-4800 « Fax: (208) 287-6700 » Web Site: www .idwr.idaho gov

July 9, 2007 C.L.“BUICH” OTTER
, Governor

DAVID R. IUTHILL, JR.
Interim Director

ALLEN R & JAQUELINE YOUNG
1543 W TABER RD
BLACKFOOT ID 83221

RE: APPLICATION TO LEASE ALL COR PART OF WATER RIGHT NO(S). 35-2251,
35-2252B, 35-2651D, 35-7772, AND 35-7989 TO THE WATER SUPPLY BANK

Dear Lessor:

The Department of Water Resources (“department”) has completed its review of the Application to
Sell or Lease Water Rights to the Water Supply Bank ("bank") for the referenced water rights.

The offered water rights are accepted into the bank in accordance with the attached Water Supply
. Bank Lease Acceptance - However, because the ownership records for these water rights show
Allen R. AND Jaqueline Young, we must have both signatures on file for the Lease Acceptance to
be valid. Please complete the enclosed signature form and return it to my attention as soon as
possible. We currently have a potential renter for these water rights and would like to process the
Rental Agreement promptly. If your water rights are rented, we will issue a state warrant to you
for the rental fees between November 15 and December 31, 2007

The referenced water rights will remain in the bank for an “indefinite” lease term unless released
earlier by the Board or upon request by the lessor. To change the term of the lease or to release
the water rights from the bank, the lessor must submit a request in writing to the department.

Enclosed is a copy of the Internal Revenue Service Request for Taxpayer Identification and
Certification, Form W-9. The department is required to file an information return with the Internal
Revenue Service (“IRS”) for all payments issued for water rented from the bank. Payments for
the rental of a water right or a part thereof cannot be issued to the lessor unless the department
has received a completed IRS W-9 form.

Please review the conditions of acceptance listed on the Lease Acceptance, and feel free to
contact me if you have questions regarding this matter at (208) 287-4954.

Sincerely,
5

Diana L. Ball
Water Allocation Bureau

Encl: 2

G Lyle Swank — IDWR Eastern Regional Office
Kent Foster — Holden, Kidwell, Hahn, & Crapo
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Amended Signature Form for Leased Water Rights

| / We hereby assert that the information contained in the lease application(s) for
the following water right(s) is true to the best of my knowledge, and that1/ We
have the authorities necessary to offer this right for sale or lease to the ldaho

Water Resource Board.

“Water Right(s):
Date Signature
Printed Name
Date Signature

Printed Name

SCANNED
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