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DEPARTMENT OF WATER RESOURCES
NOTICE OF CHANGE IN WATER RIGHT OWNERSHIP

Form 12-218/4%- 14090} July, 2000

Please print or lype. Aftach pages with additional information. [nstructions are included at the end of this form.
[ncomplete forms will be retumed.

Please list the water right number(s) and/or adjudication claim number(s) {if any) for each water right 1o be changed. List
Just the adjudication claim number if there is no corresponding water right record on file with the department. Indicate, by
checking in the space provided, if the change in ownership is limited to a portion of a water right in which case division of

the existing water right or adjudication claim record will be required.

@
[}
Waler - Adjudication Water Adjudication
Right Nois). Claim No(s). Split Right No(s). Claim Nofs). Split

wagst 9897 WA —

The following REQUIRED information must be submitted with this form:

L

A, The appropriate FILING FEE. See instructions for fee amounts.

B. A copy of the most recent DEED, TITLE POLICY, CONTRACT OF SALE or other legal document indicating your
ownership of the property and water right(s) or claim(s) in question, WITH ATTACBED LEGAL DESCRIPTION.
C. Either of the following (if necessary to clarify division of water rights or other complex property descriptions):
PLAT OF PROPERTY or SURVEY MAP clearly showing the location of the point(s) of diversion and place of use of
vour water right(s) and/or adjudication claim(s) (these are usually attached to your deed or on file with the county).
OR
If vour water right(s) and/or adjudication claim(s) are for ten or more acres of irrigation, you wnust submit a USDA
Farm Service Agency AERIAL PHOTO with the irrigated acres outlined and point(s) of diversion clearly marked.
The AERIAL PHOTO should be submitted in place of the PLAT OF PROPERTY or STURVEY MAP,

Narme and Address of Former STANLEY & pr ?KIQCE' \ - (3 U/\//l/
Owner/Claimant(s} .

PS8 HAYDEN PINES WAY
Hiypen Tp £33 ¢4

[ %)

1. New Owuner/Claimant(s)
Name Connector (Check one): B and, [ ) or, [ ] and/or
CARL AND JUDITH G. GECRGE
New Mailing Address PSC SC Box ¥4
City. State and ZIP Code AP AE Oa494-0%td

New Telephone Number (208 9465 - 09¢6 '

Date vou acquired the property 2t duvy 2oodt




Fomm 471-248742-1 0%0) July, 2000

If the change in ownership affects the entire water right for each water right or adjudication claim number listed in
item 1, THEN SKIP THIS ITEM AND GO TO ITEM 7. If the change in ownership divides the water right(s) among
inultiple owners, you must describe, in detail, your poruen of each water right after the change. Fill in the appropriate
spaces in the box(es) below to describe your water right(s) after the change {one water right per box, you may copy this page
as necessary). If your quantity of water is greater than a proportionate split, you must attach documentation to show
justification for a larger amount. If you are not sure how to identify your portion of the original water right or adjudication
claim records, please contact the nearest [IDWR office for assistance.

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the dght(s} will not be split, skip this area and proceed to item 7)

Water Right and/or Adjudication Claim Number

Water Use Diversion Rate or Volume Description
{cubic feet per second or acre-feet per annum)  (acres, number and type of stock, homes, etc)

Irmigation

Stock

Domestic

Other

Total

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the right(s) will not be split, skip this area and proceed to item 7)

Water Right and/or Adjudication Claim Number

Water Use Diversion Rate or Volume Description
(cubic feet per second or acre-{eet per annum) {acres, number and type of stock, homes, etc)

Irrigation

N

Stock

Domestic

Other

Total

H
[

Signature of New Owner(s) or Claimant(s)
{include title if applicable) -

For Snake River Basin Adjudication Claims: Please attach a Notice of Appearance completed by your attorney. if vou wish
ID'WR to correspond with him/her for all matters related to your claims.

For Office Use Only .

Received by (A Date _1f~)»> -0 Fee B 450

Recoipted by eun Datc s - p»-0% Receipt No. A2 0 14k 4%
Processed by 4 Al Date WR . Datce
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[| Form No. 1402.82

(1017/%2)
ALTA Owner's Policy

&
POLICY OF TITLE INSURANCE

iy 4
ISSUED BY
First American Title Insurance Company

SUBJECT TO THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS FROM COVERAGE CONTAINED IN SCHEDULE
B AND THE CONDITIONS AND STIPULATIONS, FIRST AMERICAN TITLE INSURANCE COMPANY, a California
corporation, herein called the Company, Insures, as of Date of Policy shown in Schadule A, agalnst loss or damage,
not exceeding the Amount of Insurance stated in Schedule A, sustained or incurred by the insured by reason of:
1. Title to the estate or interest described in Schedule A being vested other than as stated therein;
2. Any defect in or llen or encumbrance on the title;
3. Unmarketabifity of the title;
4, Lack of a right of access to and from the land.

The Company will also pay the costs, attorneys' fees and expenses incurred in defense of the title, as insured, but
only to the extent provided in the Gonditions and Stipulations.

can Title Insurance Company

PRESIDENT

SECRETARY




OWNER'S POLICY

SCHEDULE A
Order No.: C59530 Policy No.:
Reference No.:
Amount of Insurance: $ 225,000.00 Premium:
Endorsements:
Date of Policy: July 21, 2004 at 02:01 PM

1. Name of Insured:

Carl George and Judith Gail George, husband and wife

J2003567

$ 980.00
$

2. The estate or interest in the land which is covered by this policy is:

A fee simple interest
3. Title to the estate or interest in the land is vested in:
Carl George and Judith Gail George, husband and wife

4. The land referred to in this policy is described as follows:

The Northwest quarter of the Southwest quarter of the Southeast
quarter; and that portion of the Southwest quarter of the Southwest
quarter of the Southeast quarter Iylnﬂ North of Bunn Road; and that

portion of the Southwest quarter of t

e Northwest quarter of the

Southeast quarter lying South of a Private Road as shown on Record of
Survey in Book 1 of Surveys, Page 195, all in Section 23, Township 50
North, Range 5 West, Boise Meridian, Kootenai County, State of Idaho.

ALTA Owner's Policy Schedule A (10/17/92)

Form 1402-92



SCHEDULEB

Order No.: C59530 Policy No.:  J2003567

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs,
attomey’s fees or expenses) which arise by reason of:

1.

PART |

Taxes or assessments which are not shown as existing liens by the records of any
taxing authority that levies taxes or assessments on real property or by the public records.

Any facts, rights, interest, -or claims which are not shown by the public records but
which could be ascertained by an inspection of said land or by making inquiry of persons in

possession thereof.

Easements, claims of easement or encumbrances which are not shown by the public
records.

Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any
other facts which a correct survey would disclose, and which are not shown by public
records,

(a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts
authorizing the issuance thereof; (c) water rights, claims or title to water, whether or not the
matters excepted under (a), (b) or (c) are shown by the public records.

Any lien, or right to a lien, for services, labor or material theretofore or hereafter
furnished, imposed by law and not shown by the public records.

2004 taxes are an accruing lien, not yet due and payable until the fourth Monday in
November of the current year. The first one-half is not definquent until after
December 20 of the current year, the second one-half is not delinquent until after
June 20 of the following year.

Taxes which may be assessed and entered on the property roll with respect to new
improvements and first occupancy, which may be included on the regular property,
which are an accruing lien, not yet due and payable.

General taxes as set forth below. Any amounts not paid when due will accrue
penalties and interest in addition to the amount stated herein:

Year Original Amount  Amount Paid Parcel Number Covers
2003 $958.08 $958.08 S50N05W-23-8150 subject

ALTA Owner's Policy Schedule B {10/17/92)
Form 1402-92



OWNER'S POLICY
SCHEDULE B

(Continued)

Order No.; C59530

10.

11.

12.

13.

14.

15.

Homeowners Exemption is in effect for 2003.

Circuit breaker is not in effect for 2003.

Agricultural Exemption is in effect for 2003.

The above exemptions may or may not be in effect for the coming tax year.
Determinations as to said exemptions are made by the Kootenai County Assessors'
Office.

Subject to liens for any taxes deferred by virtue of the designation of the subject

property as
Forest Lands, as provided in Section 63-1701, et seq., Idaho Code.

Reservations in United States Patent, recorded May 11, 1915 in Book 6, of Patents,
Page 408.

All matters, covenants, conditions, restrictions, easements and any rights, interests
or claims which may exist by reason thereof, disclosed by Record of Survey recorded
July 2, 1979, in book number 1 of surveys at page 195, as Instrument No. 810855,
but deleting any covenant, condition or restriction indicating a preference, limitation or
discrimination based on race, color, religion, sex, handicap, familial status, or national
origin to the extent such covenants, conditions or restrictions violate 42 USC 3604(c).

All matters, covenants, conditions, restrictions, easements and any rights, interests
or claims which may exist by reason thereof, disclosed by Record of Survey recorded
August 16, 1982, in book number 3 of surveys at page 266, as Instrument No.
8913117, but deleting any covenant, condition or restriction indicating a preference,
limitation or discrimination based on race, color, religion, sex, handicap, familial
status, or national origin to the extent such covenants, conditions or restrictions
violate 42 USC 3604(c).

Right of Way Easement granted to the General Telephone Company of the
Northwest, inc., recorded May 3, 1983, as Instrument No. 935804.

Easement granted to Priscilla S. Gregg and Scott D. Gregg, husband and wife,
recorded February 26, 1986, as Instrument No. 834531,

Easement granted to Holly Kincaid, Priscilla Gregg and David Bunn, recorded August
15, 1983, as Instrument No. 946685,

All matters, covenants, conditions, restrictions, easements and any rights, interests

or claims which may exist by reason thereof, disclosed by Record of Survey recorded
June 10, 1986, in book number 4 of surveys at page 359, as Instrument No. 1047696,
but deleting any covenant, condition or restriction indicating a preference, limitation or
discrimination based on race, color, religion, sex, handicap, familial status, or national
origin to the extent such covenants, conditions or restrictions violate 42 USC 3604(c).

ALTA Owner's Policy Schedule B (10/17/92)
Form 1402-92



OWNER'S POLICY
SCHEDULE B
(Continued)

Order No.: 59530

16. Covenants, conditions, restrictions and easements:

17.

Recorded: July 25, 1990
Instrument No.: 1189635
but deleting any covenant, condition or restriction indicating a preference, limitation or
discrimination based on race, color, religion, sex, handicap, familial status, or national
origin to the extent such covenants, conditions or restrictions violate 42 USC 3604(c).

Electric Line Right of Way Easement granted to Kootenai Electric Cooperative, Inc., a
cooperative corporation, its successors or assigns, recorded November 19, 1991, as
Instrument No. 1238882.

END OF EXCEPTIONS

ALTA Owner's Policy Schedule B (10/17/92)
Form 1402-92
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EXCLUSIONS FROM COVERAGE

The following matters are expressly exciuded from the coverage of this pollcy and the Company will not pay loss or damage, costs, attorneys' fegs or expenses wmch

aris¢ by reason of:

1. (3) Any law, ordinance or governmental regulation (including but not limited o building and zoning laws, ordinances, or regulations) restricting, regulating, prohibiting
or retating to (i) the occupancy, use, of enjoyment of the fand; (if) the character, dimensions or Yocation of any improvement now or hereafter erected on the
land; (iff) a separation in ownership or a change in the dimensions or area of the land or any parcel of which the land is or was a part, or (v) environmertal
protection, or the effect of any violation of these laws, ordinances or governmental regulalions, except to the extent that a nofice of the enforcement thereot
or a nofica of a defect, lien or encumbrance resulting from a violation or alleged violation affacting the land has been recorded in the public records at Date

of Palicy.

{b) Any govemmental police power not excluded by (a) above, except to the extent that a notice of the exarcise thereot or a notice of a defect, lien or encumbrance
resuiting from a vialation or afieged violation affecting the land has been recorded in the public records at Date of Policy.

2. Rights of eminent domain unlass notice of the exarcise thereof has been recorded in the public records at Date of Palicy, but not exciuding from coverage any
taking which has occurred prior to Date of Pollcy which would be binding on the rights of a purchaser for value withoul knowledge.

3. Defacts, liens, sncumbrances, adverse claims or other matters.
{a) created, suffered, assumed or agreed fo by the insured claimant,
(b) not known to the Company, not recorded in the public records at Date of Policy, but known 10 the insured claimant and nof disclosed in writing to the Company
by the insurad claimant prior to the date the insured claimant became an insured under this palicy;
{c) resutting In no loss or damage to the Insured claimant;
{d) attaching or created subsequent to Date of Policy; or
() resulting In loss or damage which would not have been sustained if the insured claimant had paid vaiue for the estate or interest insured by this poficy.

4. Any claim, which arises out of the transaction vesting in the Insured the estate or interest insured by this policy, by reason of the operation of federal bankruptcy,
state Insolvency, or similar creditors' rights laws, that is based on:

() the transaction creating the estate or imterest insured by this policy being deemed a fraudulent conveyance or fraudulent transfer; or
{il) the transactipn creating the estate or interest insurad by this policy being deemed a preferential transter except where the preferential transfer results from the

failure:

{a) to timely record the instrument of transfer; or
(d) of such recordation. to impart notice to a purchaser for value or a judgment or lien creditor,

1. DEFINMTION OF TERMS,

The following terms when used in this policy mean:
(a) “insured®; the Insured named In Schedule A, and,
subject to any rights or defenses the Company would have
hau against the named Insured, those who succeed to the
interast of the named insured by operation of law as
tistinguished from purchase Including, but not limited 1o,
heirs, distributees, devisess, survivore, personal represanta-
tives, next of kin, or corporate or fiductary successors.
(b)) “insured claimart®; en Insured claiming loss or
L]

(c) “knowledge” or “known™: actual knowiledge, not
constructive knowiedge or notice which may be imputed to
an insured by reason of the public records as defined in this
policy or any other records which impart constructive notice
of matiers affacting the and.

{d) ‘"and*, the fand described or referred to In
Schedule (A), and improvements affixed thereto which by law
constitute real proparty. The termt *land” does not include any
property nd the knas of the arsa described or referred
to in Schedule (A), nor any right, fftie, interest, estate or
sasement in abutiing streets, roads, averwes, alleys, fanes,
ways or waterways, but nothing herein shall modify or imit
the exdent to which & dght of access to and from the land le
insured by this policy.

(8) “morigage™. mortpage, deed of trust, trust deed,
or other securfty instrument.

 “public records™: records establlshed under state
statutes at Date of Policy for the purpose of imparting
constructive notice of matters relating to real property fo
purchasers for vaiue and without knowladge. With raspect to
Section 1{a)(iv) of the Exclusions From Coverage, "public
records” shall atso incude environmenal protection lens filed
in the records of the clerk of the United States district court
for the district in which the land Is ioceted.

(g} ‘“unmarkstability of the fi™ an afleged or
apparent matter affecting the titie to the land, not sxchided or
excapted from coverage, which would enditle & purchaser of
the estate or interest described in Schedule A to be released
from the obfigation 1o purchase by virtue of a contractual
condition requiring the delivery of marketabie titie.

2 CONTINUATION OF INSURANCE AFTER
CDNVEYANCE OF TITLE.

The coverage of this policy shalt continue in force as
of Date of Policy in favor of an insured only 80 long as the
Insured refains an estate or interest in the Jand, or holis an
indebiedness sacured by a purchase money mertgage given
Pur 3 nurchager fm the incumed or onlv 80 long as the

CONDITIONS AND STIPULATIONS

by this policy which constitutes the basis of loss or damage
and shall state, to the extent possible, the basis of calculating
the amount of the loss or damage. il the Company Is
prejudiced by the failure of the Insured cialmant to provide the
equired proot of logs or damage, the Company's cbligations
to the insused under the policy shall terminate, inciuding any
liabllty or obRgation to defend, prosacute, or continue amy
litigation, with regard to the matter or matters requiring such
proof of foss or damage,

in addition, the insured claimant may reasonably be

required to submit to examination under cath by any .

authorized representative of the Company and shall produce
for examination, inspection and copying, at such reasonable
times and places as may be designated by any authorized
representative of the Company, all records, books, tedgers,
chacks, cormespondence and memoranda, whether baaring a
date before ar atter Date of Policy, which reasonably pertain
to the loss or damage. Further, if requested by any authorized
rapresentative of the Company, the insured claimant shali
grant its permissian, In waiting, for any authorzed rep-
rasentative of the Company to examine, inapect and copy all
records, books, ledoers, checks, comespondence and mem-
oranda in the custody of control of a third party, which
reasonably pertain to the loss or damage. Al information
designated as confidertial by the insured claimant provided
to the Company pursuant to thls Section shak not be
disclosed to others unless, In the reasonable judgment of the
Company, it is necessary in the administration of the claim.
Fadture of the insured claimant to submit for examination
under oath, produce other reasonably requested mformation
ar grant pannission to secure reasonably nacessary informa-
Hon from third pariles as required in this paragraph, unless
prohibited by law or reguiation, shall terminate
any liability of the Compary under this policy as to thst claim.

6.  OPTIONS TO PAY OR OTHERWISE SETTLE CLAMMS;
TEAMINATICN OF LIABILITY,

In case of a claim under this policy, the Company shall
have the following addional options:
{8) To Pay or Tender Paymemi of the Amount of
Insurance.
_To pay or tender payment of the amount of nsurance
under this policy together with any costs, attorneys' tees and
axpensas incurred by the insured claimant, which were

athorized by the Company, up to the time of or
tender of payment and which the Company is 1o
pay.

Upon the exerclse by the Company of this option, all
liablity and obligations to the insured under this poiicy, other
than to make the payment required, shall terminate, including
any lllgb[;ny or oh‘!‘igaﬂm to defend, prosecuts, o continue

Mon mnlimes nhell o rivvondarad b Ha

for any l0ss or damage cansed thereby.

(b} In the event of any litigation, including ktigation by
the Company or with the Company's consent, the Compary
shatt have no Kabiiity for oss or damage unfil there has been
a final determination by a court of competent jurisdiction,
and disposition of all appeals therefram, adverse to the title
as insured,

(c) The Company ehall not be ifable for loss or
damage ta any nsured for Hability voluntarily assumed by the
Instrred In setting any claim or suit without the pror wittien
consent of the Company.

10. REDUGTION OF INSURANCE: REDUCTION OR
TERMINATION OF LIABILITY.

Al payments unger this policy, except payments made
for costs, attomeys’ fees and expenses, shall reduce the
amount of the insurance pro tamo.

11, LIABILITY NONCUMULATIVE.

it is exprossly understood that the Amount of In-
surance under this policy shall be reduced by any amoum the
Company may pay under any policy insuring a morigage to
which exception is taken in Schedule B or to which the
Insured has agreed, assumed, or taken subject, or which is
hemafter executed by an Insured and which is a charga or
fian an the estate or imerest described or referred to In
Schedule A, and the amount so pald shal be deemed a
payment under this palicy to the insured owner.

12, PAYMENT OF L038.

() No payment shall be made without prodircing this
policy for endorsemnent of the payment unless the policy has
been lost or destroved, in which case proof of loss or
destruction shall ba fumished to the salisfaction of the

{b) When liability and the edent of loss or damage has
been definitely fixed in accordance with thesa Conditions and
Stinulations, the loss or damags shall be peyable within 30
days thereafter,

13.  SUBROGATION UPON PAYMENT
OR SETTLEMENT. .

{2} The Company's Right ol Subrogation. .

Whenaver the Company shall have settied and paid a
ciaim under this poficy, all right of subrogation shall vest in
the Company unaffected by any act of the insured claimant.
The Company shall be subrogated to and be entitied to all
rights and remecdies which the Jnsued ciaimant would have
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. mada by #he insured n any fransfer or conveyance of the
ggtate or imerest, This policy shall not continue in foree n
favor of any purchaser from the insured of efther (T) an

o Interest in the land, or (I} an indebtedness secure. .
purchase money morigage given to the insured.

3. - MOTICE OF CLAIM TO BE GIVEN BY
INSURED CLAIMANT.

The Insured shafl notly the Company prompty in
writing {1} in case of any Migation as set forth In Section 4(a)
below, () in case knowledge shall come to an insured
hereunder of any claim of title or interest which Is adverse to
ihe tite to the estate or interest, ag insured, and which might
cause loss or damage for which the Company may be liable
by virtue of this policy, or {iii) if title to the estate or interest,
as insured, is rejectad as unmarketabie. if prompt notica shall
not be Company, then as to the insured ail liability
of the GCompany shail terminate with regard to the matter or
matters for which prompt notice is required, provided,
however, that faliure to notify the Company shall in no case
prejudice the rights of any insured under this poficy uniess
the Company shall be prejudiced by the failure and then only
to the extent of the prejudice.

4. OEFENSE AND PROSECUTION OF ACTIONS;
DUTY OF INSURED CLAIMANT TO CODPERATE

D& } Lpon written request by the insured and subject to
the options contalned In Section & of these Conditions and
Stipulations, the Company, at s own cost and without
unreasonable delay, shall provide for the dafense of an
Insured in Higation in which any third party assants a claim
adversa to the litle or interast as insurad, but only as 1o those
stated causes of action alieging a defecl, lien or en-
cumbrance or other matier insursd against by this policy. The
Company shall have the right fo setect counset of s choice
{subject to the right of the Insured to object for reasonabie
cause) to reprasant the insured as to those stated causss of
action and shall not be fiable for and will nof pay the fees of
any other counsal. The Company will not pay any fees, costs
or expensas incurrad by the insured In the defense of those
causes of action which allege matters mot insured agaist by
this policy.

{t) The Company shall have the right, at s own cost,
1o institute and prosecute any action or proceeding or to do
any other act which in fis opinion may be necessary or
desirabie to establish the title to the estaie or interost, as
Insured, or to pravent or reduce loss or damage to the
insured. The Company may take any appropriate action undes
the tarms of this palicy, whether or not it shall be fiable
hereunder, and shall rot thereby concede lzbility or walve
any provision of this pollcy. if the Company shall exercisa Hs
rghts under this paragraph, it shall do so didgently.

(c) Whenaver the Company shall have brought an
action or interposed a defense as required or penmitted by the
provisions of this policy, the Company may pursus any
itigation to final determination by a court of competarnt
junsdiction and axpressly reserves the right, in s sole
discretion, to appeal from any adverse judgment or order.

{d} In all cases where this policy permnits or requires
the Company fo prosecuts or provida for the defense of any
action or procesding, the insured shall secwe to the
Company the right to so prosecute o provide defense in the
ection of proceeding, and all appeals therein, and permit the
Company to use, at its option, the name of the ingured for this
purpose. Whenever requested by the Company, the Insured,
a the Company's expense, shall give the Company all
reasonable ad (i) In any ‘action or proceeding, sacuring
évidence, obtaining witnesses, proseciting or defending the
action or proceeding, or efracﬂng sedtlernent, and (i) In any
other lawful act which in the opinion of the Gompany may be
necessary or desirable to establish the tile 1o the estate or
Interest as insured. if the Company is prejudiced by the failure
of the Insured ® fumish the required cooperation, the
Company's obligations to the insured under the policy shall
terminate, including any fHabillty or obfigation to defend,
prosecuts, or continue any iitigation, wrmregmumhe matter
or matters requiring such coopemﬂon :

$.  PROOF OF LO8S OR OIMABE

in atidition to and affer the notices required under
Section 3 of these Conditions and Stipulations have been
provided the Company, a proof of 1oss or damage signed and
swom fo by the insured ciaimant shafl be furnished to the
Company within 90 days after the insured claimant shall
ascertain the tacts giving rise to the loss or damage. The
proof of loss or damage shall describe the detact in, or lien
or encumbrance on the title, or other matter insured agalnst

Company for cancellation.

{h) To'Pay or Otherwisé Settle With Parties Other the-
the Insured or With the Insured Claimant,

(i} to pay or otherwise settie with other parties fo.
or in the name of an instred claimant any claim Insured
aainst under this policy, together with any costs, atiomeys'
fes and axpenses incurred by the insured claimartt which
were authorized by the Company up to the time of payment
and which the Company Is obligated to pay; or

(i) to pay or otherwise settle with the Insured
claimant the loss or damage provided for under this policy,
together with any costs, attomneys' fees and expenses
incurred by the insured clalmant which were authorized by the
Company up to the fime of payment and which the Compary
Is obligated to pay.

Upon the exercise by the Company of efther of the
options provided for in paragraphs (b)(l) or (U}, the Gom-
pany's obligations 1o the lnsured under this policy for the
cialmed loss or damage, other than the payments required to
be mada, shall terminate, including any tiabilty or obligation
to defend, prosecute or continue any litigation.

7. DETERMIMATION, EXTENT OF LIABILITY
AND COINSURANCE.

This poiicy is a confract of indemnity against actual
monetary loss or damage sustained or incurred by the
Insured clalmant who has suffered loss or damage by reason
of matters insured against by this policy and only to the extent
herein described.

(a} The liabiity of the Company under this policy shall
not exceed the least of:

{) the Amount of insurance stated In Schedute A;

(i) the difference between the vaiue of the Insured
estate or interest as insurad and the value of the insured estate
or Interast subject to the defect, lien or ancumbrance insured
against by this policy.

{b) In the event the Amount of Insurance stated in
Schedule A at the Date of Pokcy Is less than 80 percent of
the value of the insurad esiate or Interest or the full
consideration paki for the fand, whichever Is less, or H
subsaquent to the Date of Policy an improvement is erected
on the land which mcreases the value of the insured estate
or imterest by at least 20 percent owver the Amourt of
Insurance stated In Scheduls A, then this Policy Is subject to
the following:

(i) where no subsequent improvement has been
imvade, as to any partial loss, the Company shall only pay the
loss pro rata in the proportion that the Amount of lnsurance
at Date of Policy bears ta the total vakie of the insured estate
of inferest at Date of Palicy; or (i} where a subsequant
Improvement has been made, as o any partial loss, the
Company shall onty pay the loss pro rata in the proportion that
120 percert of the Amount of Insurance stated in Schedule
A bears to the sum of the Amount of insurance stated in
Schedule A and the amount expended for the improvement.

The provisions of this paragraph shall not apply to
costs, attorneys' fees and expenses for which the Company
is liabla under this policy, and shak only apply o that portion
of any loss which exceeds, in the aggregate, 10 percent of
the Amount of Insurance stated in Schedule A,

() The Company will pay only those costs,
tess and expenses inturred in accordance with Section 4 ot
these Conditions and Stipulations.

8. APPORTIONMENT.

1 the land described in Scheduls (A)(C) consists of two
or more parce!s which are not used as a single site, and a loss
Is astablished attecting ane or more of the parcels but nat all,
the lnss shak be computed and setifed on a pro rata basls as
if the Amount of insurance wider this poficy was divided pro
rata as to the value on Date of Policy of each saparate parcel
to the whola, exclusive of any improvernents rnach

or

of
policy and shown by an express statement or by an
endorsament attached 10 this policy.

8. LIMITATION OF LIABILITY.

{a) Hthe Company establishas the titie, or removes the
alleged defect, llen or encumbrance, or cures the lack of a
right of access to or from the land, or cures the claim of
unmarketability of title, af as insurad, in a reasonably diligent
mannér by any method, including i and the compie-
tion of any appeals ﬂmelmm it shail have fully performed its
obiigations with respect to that matter and shall not be fiabls

) PTG W MR Y W S UMe G M U

had this pollcy ot been issued. I requested by the company.
the Insured claimartt shall trangler Yo the Company alf ights
and remadies against any persan or property necessary in
order to perfect this right of subrogation. The insured
claimant shall permit the Gompany to Sue, cOmMpromise or
settle in the name of tha insured claimant and to use the name
of the Insured claimant in any transaction or litigation
involving these rights or remedies.

1t a payment on account of 2 claim does not fully cover
the loss of the insured claimant, the Company shall be
subrogated to these rights and remedies in the proportion
which tﬁ:s Company's paymernt bears t the whole amount
of the loss.

if loss should result from any act of the insued
claimant, as stated abova, that act shall not void this policy,
bt the Company, in that avert, shall be required to pay only
that part of any losses nsured against by this policy which
shall excead the amount, if any, lost to the Gompany by
reason of the impairment by the insured claimant of the
Campany's right of subrogation.

(b) The Compamy's Rights Agauinst non-insured

Tne Company's right of submgation against non-
insured obligors shal exist and shali Inciuds, without
flirnttation, the rights of the insured to indemnnities, guaranties,
other poficias of insurance or bonds, notwithstanding
terms or conditions containad in those instruments whic
provide for subrogation rights by reason of this policy.

14.  ARBITRATION.

Uniess prohibited by applicable taw, either the Gom-
pany or the insured may demand arbitration pursuant to the
Titke Insurance Arbifration Rules of the American Arbliration
Assoclation. Arlirable matters may include, but are not
limited to, any controversy or claim betwean the Comparny
and the Insured arlsing out of or relating to this poficy, any
service of the Company in canpaction with its issuance or
the breach of a policy provision or other obligation. Al
amilrable matiers *when the Amount of Insurance I3
$1,000,000 or fess shall be arbitrated at the option of alther
the Company or the insured. All arbitraiNe matters when the
Amount of Insuwance is in excess of $1,000,000 shall be
arbitrated only when agreed to by both the Company and the
insured. Arbitration pursuamt to this policy and under the
Rutes [n effect on the date the demand for arbitration is made
or, at the oplion of the insured, the Rules in effect at Date of
Poficy shall be binding upon the parties. The award may
include attormeys' fees only If the laws of the state in which
the land Is located permit a court to award aftorneys' fees to
a prevalling party, Judgment upon the award rendered by the
%m(s) may be sntered in any court having |urisdiction

The law of the shus of the land shall apply to an
arbitration under the Tie Insurance Arbitration Rules.

Acopyoimaﬂulesmaybeotrtalnedmmﬂw
Company upcn request.

16. LIABILITY LIMITED TO THIS POLICY;
POLICY ENTIRE CONTRACT,

{a) This policy together with all endorsements, If any,
attached hereto by the Company is the entire policy and
contract between the insured and the Company. In interpret-
ing any provision of this policy, this policy shaR be construed
as a whole,

{b) Any claim of loss or damage, whether or not
based on negligence, and which arises out of the status of
the tie tn the eslate or intavest coversd hereby o by any
action assarting such ciaim, shall be restricted to this policy.

(c) No amendment of or endorsement to this policy
can ba made axcept by a writing endorsad hereon ar attached
hereto signed by elther the President, a Vice Prasident, the
Secretary, an Assistant Secretary, or validafing officer or
authorized signatory of the Company.

16.  SEVERABILITY.

In the event any provision of the policy is held invaild
or unenforceable under applicable law, the policy shall be
deerned not ta include that provision and all ather provisions
shall remaln in full force and effact.

17. NOTIGES, WHERE SENT.

rocuired 10 be given the Company and any stadement
uqmu io ba fumishad the Company shall include the
mm shal be addvesred (o the Company at
'Iﬂ’ Ana, Callornia 82707, or io the offics
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