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May 20, 2005

BLUE LAKES COUNTRY CLUB
PO BOX 5729
TWIN FALLS ID 83303-5729

RE: REFUND FOR EXCESS FEES PAID IN RENTAL OF WATER RIGHTS
LEASED TO THE WATER SUPPLY BANK. WATER RIGHT NO(S). 36
2083A, 36-2083B, 36-8593

Dear Lessor(s):

The Department of Water Resources has requested the issuance of a state
warrant in the amount of $348.48 as a refund to you from the payment received for
rental of water from the Water Supply Bank during the 2004 through 20086 irrigation
seasons Your payment of $495.00 was received prior to execution of the rental
agreement. The agreement mistakenly referenced a rental fee for one year of water
use. Since the rental agreement is valid for three years, the total rental fee is $1,465 20
(44 4 acre-feet times $11 00 per acre-foot times 3 years).

Ten percent {10%) of the total rental fee is retained by the Department for
Administrative fees in accordance with Water Supply Bank Rules, IDAPA 37.02.03 .01
The remaining ninety percent (90%) is issued back to the lessor of the water right(s) in
the form of a warrant. Since you are the lessor and the renter under this agreement,
the department required that you submit only the portion of the total payment to be
retained for administrative fees Therefore, a total rental fee of $146.52 was required
for the rental of water under the executed agreement The remainder of your payment
will be issued in a state warrant.

If you have questions, please feel free to contact me.

c: Debbie Allen — IDWR Fiscal
John A Rosholt — Barker, Rosholt, & Simpson, LLP.




