State of Idaho
DEPARTMENT OF WATER RESOURCES

322 East Front Street* PO Box 83720 « Boise, Idaho 83720-0098
Phone: (208) 287-4800 » Fax: (208) 287-6700 » Web Site: www.idwr.idaho gov

C.L.“BUICH” OTIER

February 29, 2008 Governor
DAVID R. ITUTHILL, JR.
Director

EAGLE SPORTS LEGENDS INVESTMENTS LLC
533 E RIVERSIDE DR #200
EAGLE ID 83616

RE:  APPLICATION(S) TO LEASE WATER RIGHT NO(S). 63-5094 AND 63-32960 TO THE
WATER SUPPLY BANK

Dear Lessor:

The Department of Water Resources (Department) has completed its review of the Application
to Sell or Lease Water Righi(s) to the Water Supply Bank (Bank). Water right nos. 63-5094 and
63-32960 are accepted into the Bank in accordance with the attached Water Supply Bank
Lease Acceptance. If you do not agree with the conditions of the Lease Acceptance and would
like to withdraw your water right from the Bank, you must contact the Department within thirty
(30) days of receipt of this notification.

One of the applications offered water right no. 63-7847 for lease to the Bank. However, after
receipt of this application, the Department completed a change in ownership of this right which
resulted in splitting the right into portions now described under rights 63-32959 and 63-32960.
Water right no. 63-32960 is now the portion owned by the lessor and is accepted into the Bank
along with water right no. 63-5094.

Please note that although these rights are accepted into the bank, water right no. 63-5094 and
the western portion of water right no. 63-32960 will not be available for rental from the bank
unless enlargement concerns associated with an overlapping ground water right no. 63-10700
are addressed.

Additionally, the Department understands that the lessor intends to use ground water for
irrigation under water right no. 63-10700 from a well located in the SWSW: Section 2, TO4N,
RO1W However, the point of diversion location authorized under water right no. 63-10700 is
located in the NE%NEY: Section 10, TO4N, RO1W . Prior to diversion of water under this right,
an application for transfer may be necessary to change the point of diversion described by this
right.

The right(s) will automatically be released from the bank on December 31, 2012, uniess the
right(s) are released earlier by the Board, or upon request by the lessor. To change the term of
the lease or to release the right(s) from the Bank, the lessor must submit a request in writing to
the Department prior to the release date.

Please review the conditions of acceptance listed on the Lease Acceptance and contact me if
you have any questions at (208) 287-4943.

Sincerely,

P SN

Aaron Marshall
Water Allocation Bureau

Enc: 1

c John Westra — IDWR Western Regional Office
Scott Campbeil — Moffatt Thomas Barrett Rock & Fields




