ADA COUNTY ASSESSORS PARCEL NUMBERS, RECORDED DEED INSTRUMENT NUMBERS AND GRANTOR

REVISED APRIL 20, 2008

Unlimited Bounduaries, Ine. dba ALS

Land Surveying & Civil Engincering

1103 W Mein St.
Middteton, Halw BI644
208-585:5858 + 203-585-9001 Fax

M3Companies sisso0s

LISTINGS-
Assessor Parcel Ingtrument
Number Number Grantor

SECTION 33, T.5N., R1E 50333120700 106038607 |, Jay Richard & Kimberly Ann Green

$0333110061 106038607 Jay Richard & Kimbarly Ann Green
SECTION 19, T5N.. RAE | $0249110000 | 106038548 r Colin:McLeod ili
$0218220000 106036548 Colin McLecd 1l
50218400000 1068036548 | Colin McLeod 11l
50219140000 | 106036548 Colin McLeod Wi
SECTION 20, T.5N., RAE 50220230000 106036548 Colin McLeod it
SECTION 7, T.5N., R.1E $0207330000 106036548 Colin-McLeod Il

SW 1/4-SW 174
SECTION 17, T5N,, RAE $0217330000 106036548 Colin MecLeod I}}
SW 1/4 SW 174
SECTION 18, T.5N., R.1E $0218120000 106036548  ColinMcleod 11
GOVERNMENT LOT 1 0218221000 106036548 Colin-McLeod i
GOVERNMENT LOT 2 $0218230000 106036548 Colin McLeod 1
50218131000 106036548 | Colin McLeod Il
50278341000 036548 | Colin McLeod Il
" .80218140000 106036548 . | Calin McLeod NI
SECTION 10, T,5N., R1W | S0310410800 106036548 Colin-McLeod i
E1/2 SE14
[SECTION 11, T.5N., RAW | 50311130000 106036548 ~ Golin McLebd Il
|SECTION 12, T.5N., R1IW | $0322110000 106036548 Colin McLeod 1l
SECTION 13, T.5N., RAW | 50313120000 108036548 | Colin McLeod Ii
$0313110000 106036548 ° Colin McLeod I
SECTION 14, TSN, RAW | 80314110000 106036548 | Colin McLeod i1
50314130000 106036548 Colin McLeod It
]

SECTION 15, T:6N., R:W | 50315110000 | 108036648 - | Colin McLeod Il
{SECTION 22, T8N, RAW | 50322141800 _| 106036548, Tolin NeGeod 1




Utimited Bounderies, Ine. dba.ALS

Land Surveying & Civil Engineering

1103 W: Main St.
Middlcion, Idalo 83644
208-585-5858 * 208-585-9001 Fax

REVISED APRIL 20, 2006

M3Companies &13s-03
ADA COUNTY ASSESSORS PARCEL NUMBERS, RECORDED DEED INSTRUMENT NUMBERS AND GRANTOR

LISTINGS
Assessor Parcel Instrument
Number Number Grantor
SECTION 23, T.5N., RAW .| 50323110015 106036548 Colin McLeod il
50323336000 108036548 Colin McLeod il
$0323120600 108036548 Colin McLeod NI
SECTION 24, T.5N., R.AW $0324130000 106036548 Colin Mcleod Nl
SECTION 26, T.5N., RAW | S0326220000 | 108036548 Colin McLeod II!
NW 1/4 NW 1/4
SECTICON 27, T.5N., R.1W S0327110000 106036548 Colin McLeod Il
NE 1/4 NE 1/4
SECTION 8, T5N., RIE $0208340000 105166717 Highland Livestock & Land Company Limited
PARCEL 1
SECTION 17, T.5N.. R1E $0217330000 105166717 Highland Livestock & Land Company Limited
SECTION 20, T.5N., RAE $0220110500 105166717 Highiand Livestock & Land Company Limiled
PARCEL § $0220212400
50217330000
SECTION 8, T.5N., R1W 50314325400 106008264 Lillle Enterprises Limited Parinership
W12 SW1/4 50315330000
PARCEL 8
SECTION 15, T.5N,, R.AW 0315330600 106005264 Liltlo Enlerprises Limiled. Partnership
PARCEL 9
SECTIONS 21 & 28 50321430000 108008264 Litlie Enterprises Limited Partnership
T.5N., R.AW 50328120000
PARCEL 10
| SECTION 22, NE1/4 NE1/4 | $0322110000 106008264 Litlle Enterprises Limited Partnership
TSEN., R.1W
PARCEL 11
SECTION 23, N 1/2NW17/4 | 8032713000 106008264 Litlle Enterprises Limlted Partnership

T.5N., RAW




Unlimited Boundaries, Inc. dba ALS

Land Surveying & Civil Engineering

1103 W, Mgin St.
Middlown, Idahe 83644
208-585-5858 « 208-535-9001 Fax

REVISED APRIL 20, 2006

M3Gompanles 613003
ADA COUNTY ASSESSORS PARCEL NUMBERS, RECORDED DEED INSTRUMENT NUMBERS AND GRANTOR

LISTINGS
Assessor Parcel instrument
Number Number Grantor
PARCEL 12 .
SECTION 27, T.5N., R.1W.,,| 8032713000 106008264 Littla Enterprises Limited Partnership
PARCEL 13
SECTION 21, T.8N., RAW., | S0333120710 106008264 Little Entarprises Limhed Parinership
PARCEL 1, CELL TOWER
SITE
SECTION 21, T.5N., R1E., | 50221110000 105108186 Hightand Livestock & Land Company Limited
NORTH 1/2
PARCEL 6
SECTION 22, T.5N., R.IE,, S022222000 ‘1&5‘1081'86 Highland Livestock & Land Company Limited
NW 174 NW 1/4
PARCEL 7
SECTIONS 28 & 33 R3314130300 105106118 Randy L. & Cindy L. Gwynn
T.6N., R1W,_
LOT 3, BLOCK 1
GULCH RANCH ESTATES
SECTIONS 28 & 33 | R3314130400 105106118 John W, & Betty L. Moody
T.5N., R.1W.,
LOT 4, BLOCK 1
GULCH RANCH ESTATES
|
SECTION 15, T.5N., RAW., | 50215300000 105108185 Litlle Enterprises Limited Partnership '
SW 174
PARCEL 3
SECTION 12, TSN, R1W., | 50312330000 | 106706187 | Keith J. Larson, Steriing Larson, John Rosemurgy, |
SW 1/4 SW 114 105132318 & David E. Hollingsworth
SECGHON 13, T.5N., RAW,, |  S0313210000 105106197 Keilh J. Larsan, Sterlingkar_son, John Rosemurgy,
‘ 1051323198 & Davidl E: Hollingsworth
SECTION 24, TSN, RAW., | $03124110000 105108197 | Keith J. Larson, Sterling Lerson, John Rosemurgy,




Efnlimited Boundaries, hie. dba ALS
% Land Surveying & Civil Engineering
1103 W, Main St.
Middicton, Idsho 83644
208-585.5858 * 208-585-9001 Fax

REVISED APRIL 20, 2006

~ M3Companies s139-03
ADA COUNTY ASSESSORS PARCEL NUMBERS, RECORDED DEED INSTRUMENT NUMBERS AND GRANTOR

LISTINGS
Assassor Parcel Instrument
Number Number Grantor

NORTH 1/2 105132318 & David E. Hollln@worm
SECTION 18, T.8N., RAW., | S0218320000 105106197 Keith J. Larson, Sterling Larson, John Rosemurgy,
GOVERNMENTLOTS 3& 4 105132318 & David E. Hollingswoith
SECTION 28, T.5N., RAW., | S0328449200 105114739 M-& H Development LLC.,

PARCEL Il :

SECTIONS 28 & 33 R4986520028 106006302 M & H Development LLLC.,
T.5N., Raw.,, O
PARCEL NI
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PIONEER TITLE COMPANY
OF ADA COUNTY
8151 W, Rifieman Ave. / Bolse, Idalio 83704
(208) 377-2700
Nele 1S
Qum| ty WARRANTY DEED
For Value Received Jay Richard Green and Kimberly Ann Green, husband and wife

hereinafier referred 10 es Grantor, does hereby grant, bergain, sell, warrant end convey unto
AR Boiss, LLC, & Texas limited liability company

hereingfter referred to as Grantes, whose current address is 110 East Gurley #200, Prescott, AZ 86301
the following described premises, to-wit: .

SEE EXHIBIT A ATTACHED HERBTO.AND MADE A PART HEREOF.

together with (i) all improvaments owned by Grantor and located thereon, (H)-all rights, privileges,
easements and appurienances owned by Grantor appentaining to the premises, (fif) all water rights
sppurienant to sald premises, intluding without limitation all rights in and to their 1.33 shares in
the Farmers Union Ditch Cormpany erid Watsr Right 63-20181, and (iv) ali right, title and interest
of Grantor (if any) in, to and under adjoining streets, rights of way nd easements.

To HAVE AND TO HOLD the said premisss, with thelr appurtenances unie the seid Grantes, his hoirs
and assigns forever., And the said Grantor does hereby covenant to and with the sald Granles, that Grantor
fs the owner In fee simple of said premises; that sald preniises are free from 21! encumbrances except curent
years taxes, levies, and assessments, and except U.S. Patent reservations, restrictions, easements of resord,
and cagements vivible upon the premises, and that Grentor will warrant and defend the same from all claims

whatsoever.

Dated: -M (] 2006

Zc E?R:chardﬁrwn v

ximw@gnné(mi&&k
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STATE OF ldsho )
) 88.
County of Ada )

The foregoing instnament was scknowlodged before mo this 447’5' L'doy of(gM , 2006 by Jay

Richard Green end Kimberly Ann Green parsonally knowan to me or proven to me on the basis of satlsfactory
evidence to be the person whose name is subscribed to the wilhin instrument, and acknowledged it hie exccuted it,

Witness my hand and official seal.

My Commission Expires:__ _ ’{ -
e b e
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Order No. 261675
EXHIBIT A

This parcel lies in the NE % of Section 33, Township § North, Range 1 West, Boise Meridian, Ada County, Idaho, and is
more particularly described as follows:

COMMENCING at the:Northwest corner of said NE %

Thence Scuth 00°28' 17" Bast {formerly South 00°09'45" Bast) alang the Westerly baundary of said NE ¥, 901.53 feet;
Thence South 89°01°44" East (formerly South §9°39°47" East), 51.06 fect to a point on the Rasterly right-of-way boundary
for Idaho State Highway 16 and to the TRUE POINT OF BEGINNING;

Thence continuing South 89°01°44" East, 1441.80 feet (formerly South 89°39'47" Bast, 1441,98 feet) to a point on the
boundary of Bquest Subdivision (vacated) as shown on the plat thereof (Book 53, Page 4606, Office of the Recorder for
Ada County, Idaho);

Thence traversing said boundary as Tollows:

South §7°11°38" West (formerly South 66°33'35” Wesl), 254.57 fest;

South:52°16'06” West (formerly South 51°38°03” West), 535.08 fect,

South 38°40'25™ West {formerly South 38°02'22" West), 715.30 feet;

South 21°05"40” West {formerly South 20°27'37" West), 84,42 feet;

Thence North 83°57°16™ West, 182,70 feet (formerly North B9*35'19" West, 181,78 feet) to 2 point on the Basterly right-
of-way boundary for Idaho State Highway 16;

Thence along said right-of-way, 283.91 feet along the arc of a non-tangent curve to the right, having a radius of 1859.86
feet, a central angle of 08°44'47", and being subtended by a chord, which bears North 13°1¢° 12" West, 233.63 feet;
Thence 355.29 feet along the arc of a spiral to the right, having a radius of 1897.44 feet, a central angle 0£05°21'51”, and
being subtended by a chord, which bears North 05°11'06" West, 355,15 feet;

Thence North 03°23'50" West, 455.37 feet to the TRUE POINT OF BEGINNING.

TOGETHER WITH:

COMMENCING at the Northwest corner of gaid NE %;

Theace South 00°28" 17" Eest {formerty Scuth 00°09'45” Easf) along the Westerly boundary of said NE ¥, 901.53 feot;
Theace, continuing South 00°28'17" Bast (formerly South 00°09°45" East) along the Westerly boundary of said NE ¥,
£85.21 feet to a point on the Westerly right-of-way boundary for Idaho State Highway 16 and to the TRUE POINT OF
BEGINNING;

Thence along said right-of-way, 140.48 feet along the arc of a spiral to the left, having a radins of 1922.44 feet, a theta
angle of 00°35"557, and being subtended by a cbord, which bears South 07°0048™ East, 140.46 feet;

Theace 49,72 feet along the arc of a curve to the left, having 8 radius of 1959.86 fet, a central angle of 01°27°13", and
being subtended by a chord, which bears South 09°31°34" Bast, 49.72 feet;

3509
ALTA Commitment Form

Schedole A pige Z2of3 page(s)
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Order Na. 261675

Thence 212,24 feet along the arc of a curve 1o the left, having a radivs of 1178.92 feet, a central angle of 10°18'58™, and
being subtended by a chord, which bears South 08°49"15™ Bast, 211.95 feet;
Thence leaving said right-of-way, North 88°57°16™ West 61.16 foet to the Westerly boundary of said NB %;

Thence along the Westerly boundary of said NE %, Nosth 00°28'17™ East, 396.79 feet to the TRUE POINT OF
BEGINNING.

3539
ALTA Commitment Farm

Gehedule A page 3 of3 pagel(s)
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', William L. Brownlee " -
¢lo The M3 Companies, L.L.C. PESUOED - RERIEST oF 105012229
: 110 East Gurley Street
! Suite 200

| Prescott, AZ 86301
i 255123/ SpECIAL WARRANTY DEED

For good and valuable consideration, the receipt and sufficiency of which are
hereby ecimowledged, COLIN MCLEOQOD, I, as to his vesied portion as described on
Exhibjt “A” sttached hereto and Incorporated herein by this reference, and FIRST
i AMERICAN TITLE INSURANCE COMPANY, a Califomnia corporation; as Trusice of
: the Dual Beneficiary Trust created pursuant to the Subdivision Trust Agreement dated

October 8, 2003, as amended, as to its vested portion as described on Exhibit “A”,

(cotlectively “Grantors™), hereby grant, sell and convey to PIONEER TITLE COMPANY
' OF ADA COUNTY, an Idaho corporation, as Trustee under Trust No. 255123
! (“Grantee™), the real property located in Ada County, Idaho and deseribed on Exhibit “A"
i (the “Land"), together with (i) all buildings, structures and improvements located on the
: Land, including, without limitation, all irrigation ditches, gates, valves, pumps, tanks, and
wells not previously reserved by or conveyed lo others; (ii) all appurienances,
hereditaments, interests, privileges, easements, righis-of-way, reversions, remainders,
development rights, well rights, water rights, and air rights (including any grandfathered
groundweter or other groundwater or-surface water rights) appurtenant to the Land not.
previously reserved by or conveyed to others, including, without limitation, all irigation
ditches, gates, valves, pumps; tanks, and wells, if any; (iii) all oil, gas; and mineral rights
relating to the Land not previously reserved; (iv) any tights of Grantors 10 any adjoining
strips or gores of property and any land lying within the bed of any adjeining street,
highway, or waterwsy; end (v) any other rights or privileges appurtenant to the Land or
used in connection therewith together with all improvements, structures and fixtures
located on the Land.

Subject to current taxes and other assessments not yot delinguent; reservations in
patents and all easements, rights-of-way, encumbrances, liens, covenants, conditions,
restrictions, reservations, declarations, obligations, liabilities and-other matters as may
i appear of record, each Grantor warrants title to its respective vested portion of the Lang
as against the acts af such Grantor and none other, subject to the matters described above.

i GRANTORS:

' DATED es of the 2'3”aay of;%/ , 2004 .

COLIN CLEOD, IIl

b—

| Grantee's Malling Addreéss: Pioneer Title Company of Ada County as Trustee, Trust No. 255123
¢/o William I. Brownlee

| ¢.0 The M3 Gompanies, L.L.C.
110 East Gourley Street. Buite 200

- Frescott, Az 865'[




FIRST AMERICAN TTTLE INSURANCE COMPANY, a California corporation,
as Trustee of the Dual Beneficiary Trust created pursuant to the Subdivision Trust

Agreement dated October 8, 2003

STATE OF IDAHO )
) 58,

County of _ Ade.. )

The foregoing instrument was acknowledged before me this {ﬂ':' day of

20_pf by COLIN MCLEOD, il personally known ta me or proven to

me on the basis of satisfactory evidence: to be the persori whose name is subscribed to the
within instrument, and acknowledged that he executed it

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official
sea) the day and zcgr in this certificate first above written.

NOTARY PUBLIC FOR IDAHO

Residing at 6.._ 2 1A
My Commission Expircs _ 3ze /ot

Countyof __ AAs )
The foregoing instrument ‘was acknowledged before me this ;gﬁt" day of

_J.uu.ugm 520 0L by .MWI@.__- the ﬂﬁi'_Sad:l:sa,.,__
of FIRST AMERICAN TITLE INSU CE COMPANY, a California corporation, for

and on bechalf of the corporation, as Trusiee of the Dua! Beneficiary Trust created
pursuant 1o the Subdivision Trust Agreement dated October 8, 2003,

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my
official seal the day‘wdyw in this certificate {irst above written.

c“ YJS Ga %1y, _
i ;" “‘“’44 N'OTARYPUBLIC FOR IDAHO
£ Residing ol Bpenes, ID
'g,.%‘-,"oan L1t / ‘ My Commission Expires L
%, 7 7 reaseseV 0O
%3 OF 1D k’ﬁ.&



Criginal Option Propérty

The Northeast quarter;

‘The East hailf of the Northwest quarter,
QGovernument Lots 1 and 2;

The, Southeast quarter;
All in Section 19, TowmhxpSNnrth Range ! Fast of Boise: Mendnn in Ada Counly Idaho.

The Southwest quarter of lie Nostinwest quarter;

The West half of the Southwest quarter;
All in Section 20, Township 5 North, Rangs I Bast of Boise Mmdian. in Ada County, Idaho.

Gopvernment Lot 4;
That portion of the Southeast quarter of the Southwest quarter (SE%S W) of Section 7,

lying Southwesterly of the centerline of Willow Creek Roed, more particularly described
as follows:-

COMMENCING at the Southwest comner of said Section 7; thence N89°26'13°L;, 976,19
feet to the Southwest corner of said SE%4SW% and the POINT OF BEGINNING;
Thence, along the West line of said SEYSWY, NO1°37'53"E, 1315.55 feet lo the
Northwest comer of siid SEVMSWY;

Thence, along the Noxth line of said SEUSW%, N89°27'42"E, 322.23 feet to point on
said center}ine;

Thence, along said centerline, S17°08'49"E, 211.69 feet;

Thence, 821°38720"E, 468.10 feet to a curve;

Thence, along the arc of said carve to the right; having & radius of 365.00 feet, a central
angle 0f26°42'14", and being subtendecl by a chord, which bears S08°17'13"E, 168,58
feet;

Thence, 805°03'51"W, 105.20 fe,ct~to a curve; _

Thence, along the arc of said curve to-the lef, having a-radius of 310.00 feet, 2 central
angle of 35°10°'52", and being subtended ty-a shord, which bears S12°31'32"E, 187.37
feet;

Thence, 530°06'58"E, 168.08 feet;

Thence, S34°03'01"E, 83.37 feet to the South line of said SE4SWY;

Thenoe, S89°26'13"W, 781.04 feet to the POINT OF BEGINNING;

All in Section 7, Township 5 North, Range 1 Bast of Boise Meridian, in Ada County,

Idaho.

That portion of the Northwest quarter of the Southwest quarter (NW¥%SW¥s) of Section
17 lying Southwesterly of the centerline of Willow Creek Road, more particularly
described as follows:

COMMENCING at the Southwest comer of said Sectlon 17; thencs, along the West line
of said Section 17, NOU®1627"E, 1314.67 feet to the POINT OF BEGINNING;

Thence, along the Somh line of said (NWWSWY), NB9°57'12"E, 204.11 feet to a point
on said centerline;

Thence, along said cenrerline, N37°36'51"W, 332.36 feet to the said West line;

Thence, S0D°1627"W, 263.44 feet to the POINT OF BEGINNING:;

All in Section 17, Township 5 North, Range 1 East of Boise Meridian, In Ada County,

Idakho.

Ml&;&. - . “.oa



Government Lots 1 and 2;

The Bast half of the Southwest quarter;

The Southeast quarter of the Northwest quarter;

The West half of the Boutbeast quarter;

The Southeast quarter of the Southeast quarter;

That portion of the Northwest quarter of the Northeast quarter (NWY4NEY4) and that
portion of the South half of the Northeast quarier (S¥2NE%) and that portion of the
Northeast quarter of the Northwest quarter (NEXNW4) and that portion of the Northeast
guarier of the Southeast quarter (NE/4SE%), all lying Southwesterly of the centerline of
Willow Creek Road, more particularly described as follows:

COMMENCING at the Northwest comer of said Section 18; thence, along the North line
of said Section 18, N89°26"13"E, 976.19 feet to tho Northwest comer of said

(NEYNWY) and the POINT OF BEGINNING;
Thence, continuing along said North line, N89°26!13"E, 781.04 feet to said centerline of

Willow Creek Road;

Thence, along said centerline 534°03'01"E, 215.25 feet,

Thenoce, $10°42730"E, 414.87 feet 1o a curve;

Thence, along the arc of said curveto the laft, having a radius of 225.00 feet, a central
angle of 56°12'00", ind being subteaded by a.chord, which bears S38°48'30"E, 211.96

feet;

Thence, S66°54'30"E, 1186.00 feet (o 8 curve;

Thence, along the arc of said curve to the right, having a radxus of 1000.00 feet, & central
angle of 13°57'43", and being subtended by a chord, which bears $50°55'39"E, 243,08

fect;
Thence, 852°56'47"E, 351.88 feet to & curve;
Thence, along the arc.of sald curve to:the right, having a radius of 635.00 feet, a central

angle of 19°19'43", and being subtended by a chord, which bears $44°01'28"E, 213.21

feet;

Thence, 5§34°21'35"E, 166.76 feet 10 a-curve;

Thence, along the arc of said curve to the right, heving a radius of 480.00 feet, a central
angle of 24°30°]3", and being subtended by & chord, which bears 324°11'03"%, 203.72
feet;

Thence, $11°55'56"E, 513.68 feot to a curve;

Thence, along the arc of said curve to the left, having a radius of 395.00 feet, a central
angle of 25°40°56", and being subtended by a chord, which bears S24°46'24"E, 175.58
feet:

Thence, 837°36'51"E, 1212.36 foet to the Bast line of said Section 18;

Thence, along said East line, 500°16'27"W, 263.44 feet to the Southsast corner of said
(NE%SEX);

Thence, elong Sowsh line of said (NEYSE!4), 585°31'40"W, 1320.20 feet to the
Souttrwest corner of said (NE%SE!); .

Thence, along the West line of said (NEY4SEYs), ND0°1 728°E, 1313.97 feet to the

Northwest carner of said (NE4SEY):
Thence, along the South line of said (84NEY), $89°29'51"W, 1319.82 feet lo the

Southwest corner of said {(SXNEY);
Thence, along the West line of said (S¥:INEY), NOO°18'28"E, 1313.28 feet to the

Northwest comer of said (S¥NE4);
Thence, along the South Jine of said (NEVANW4), S§9°28'02"W, 1319.20 feet to the

Southwest comer of said NEXUNWY);
Thence, along the West line of said QNEYNWY), NGO°19'41"E, 1312.59 feet to the

POINT OF BEGINNING;
All in Seotion 18, Tovmslup 5 North, Renge 1 East of Boise Meridian, in Ada County,

TRl . e, .
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That portion of sald Original Option Froperty lying within Sections
7, 17 and 18 bedng previously described as:

- Government Lot 4;

That portion_ of the Southenst quarter of the Southwest guarter lying Southwestsdy of the centerline of-

Willow Crock Road;
AumsTmmpsumnmgexnmommmmmmm Jdaho.

All in Secti Townelup 5 North, Range | East of Boise Meridian, in Ada County, Jdaho,

That pottion of the Notthwest qoarter of the Northeast quarter lying Southwesterdly of the centerfine of

Willow Creek Road;
That portion of the South half of the Nartheest quarter hrmg Southwestexly of the centerline of Willow

Creak Road;

That portion of the Bast half of tiw Nacthwest quartcr lylng Southwesterly of the csnierline of Willow
Creek Road;

Government Lots | and 2; '

The Hast half of the Southwest quarter;

That portion gfthe Southenst quarter lying Southwestery of the contarline of Willow Creek Road;

All'in Section, Towmhlp 5 North, Rangs | East of Boiss Meridian, in Ads County, Idaho,

* That portian ofi!u NW % of the SW M lying Southwestery of the centerfine of Willow Creek Road;



Y

The East half of the Squthaam quarh:r of Section 10, Tonmhlp 5 Nort.h. Range 1 West of Boise Meridian |

in Ada County, Idgho.

* The Southwest querter of the Northeast quarter;
The South half of the Northwest quarier; . ' o

The South half.
All in Section 11, Townslup 5 North, Range 1 West of Bmsa Msndmn, in Ada County, Idahg,

The South half of the Northeast quarier;
The Southeast quarter of the Northwest quarter;
The Nerth half of the Southwast quarter;

The Southeast quarter;

-All4n Section 12, Tawnship 5 North, Rangs I West of the Boise Meridian, in Ada Couaty, Idaho,

The Nostheast quarter; .
The Southeast quarter of the Northwest quarter:

The South half of the Southveest quaster; ’

All In-Section 13, Township 5 North, Range 1 West of Boiss Meridian, in Ada County, Idaho,

The Noath cne half

The East one haif of the Southwest quarter; .

The Nerth oné balf of the Southeast quartor; =

The Southwest quarier of the Southeast quarter;

All in Section 14, Township'5 North, Range 1 West of Boise Mandlnn, in Ade County,. Idzho.

Tha Northeast quarier of tha Northeast quartor of Section 15, Township 5 North, Ra.nge 1 West of Bouiu

Meridian, in Ada County; Idaho

The Southeast quarfer of the Northcast quarter;
The Northeast quarter of the Southeast quarter;
All in Section 22, Township 'S North, Rmige 1 West of Bmaa 'Mandlan, in Ade County, Idnho

The Mortlieast quarier,

The Souih half of ths Northwest quarter,
The Southwest quertes;

The North half of the Southeast quarter,

The Southwest:quarter of the Southeast quarter; .
All in Section 23, Township 5 North, Renge I West of" Bmse Meidian, in Ada County, [dahe.

The South half oﬂhn_Nardmst gquarter;
Ths West holf of the Northwest quarter

. "The Southehst quarter of the Northwest quarter,

"The Northeagt quarter of the Southwest quarter;

* Ths North helf of the Southeast quarter; ldaho.

All'In Section 24, Tmmlnp 5Morth, Range | West of Boise Meridian, in Ada County,

Tho Northwest qunrlar of the Northwest guarter of Se.c.dan 26, Tnvm.-lup $ North, Range 1 West oE Boise

Meridian, in Ada County, Idaho.

The Northeast quarter of the Northeast quarter of Section 27, 'rmmshnn 5 North, Range l West oE Boist

Mer}dm hMﬂCwm'
M..:q.‘a._; - e P S
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SPECIAL WARRANTY DEED

FOR VALUE RECEIVED

HIGHLAND LIVESTOCK AND LAND COMPANY, LIMITED, an |daho corporation,
whose address is 210 West Main, Emmett, Idahe 83617, ("Grantor”), who took title as
*Hightand Livestock and Land Company’, does hereby bargain, seli, and convey, unto
AR Boise L.L.C., a Texas limited liabilty company, whose address is 110 East Guriey
Streel, Suite 200, Prescott, Arizona 86301 ("Grantee”) all that parce! of land iocated in
Ada County, Idaho ("Premises™) more particularly described in Exhibit A o this Special

Warranty Deed.

TO HAVE AND TO HOLD the Premises, with its appurtenances unto Grantee, and
Grantee's successors and assigns foraver,

Grantor does hereby covenant to and with Grantes, that the Grantor is the owner in fee
simple of the Premises; that the Premises are free from all encumbrances created or
suffered by Grantor, except those made, suffered or done by Grantee, and except the
matters set forth on Exhibit B to this Special Wamranty Deed and except general taxes
and assassments, mcludmg utility assessments for the current year, which are not yet
due and payable, and that Grantor will warrant and defend the same forever from all
other lawiul claims, By accepting this Special Warranty Deed and subject to the
covenarnts and warranties in this Special Waranty Deed, Grantee acknowiedges and
understands that Grantee is accepting the Premises from Grantor In an “As-Is” condition
with all faults, including both latent and patent defects.




IN WITNESS WHEREOF, Grantor has caused its corporate name to be hersunto

subscribed this 3% _day of _NovemgZ? , 2005.
GRANTOR:

HIGHLAND LIVESTOCK AND LAND
COMPANY, LIMITED, an Idaho corporation

GRANTEE:

AR Bolse, L.L.C., a Texas limited liabllity

company .

By: M3 Builders, L.L.C., an Arizona
fimited lability company, Manager

By: The M3 Companies, L.L.C., an Arizona

limited liability company, sole Member of
M3 Builders, L.L.C.

-~ William ). Brownlee, Member

By: C e
sffrdy A. Davis, Member




STATE OF IDAHO )
) $S.
County of Ada

On this 3rd_day of MW  NOVE MLy 2005, before me, a Notary Public in and for said
State, personally appeared BRADLEY LITTLE, known or identified to me to be the
president of HIGHLAND LIVESTOCK AND LAND COMPANY, LIMITED, an ldahe
corporation, the corporation who executed the foregoing instrument or the person who
executed the instrument on behalf of said corporation, arnd acknowledged to me that
such corporation execuled the same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official
seal the day and year first above written.

i

Notary ubl

[ for ldaho
Resliding at:
My commission expires: 5~ -

STATE OF ARIZONA )
) s8,

County of YAVAPAI )

Onthis A7 _day of __(Xre8&€_ 2005, before me, a Notary Public in
and for the State of Arizona, personally appearad William 1. Brownlee and Jeffrey A.
Davis, known or idenfified to me to be the members of The M3 Companies, L.L.C., an
Arizona limited liabilily company, which is the sole member of M3 Builders, L.L.C., an
Arizona limited liability company acting as Manager of AR BOISE L.L.C., a Texas
limited liability company, who executed the foregoing instrument on behalf of said
company, and acknowiedged to me that such company executed the same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official
seal the day and year first above written,

NN T8

(Notary

My commission explres: .5/)"3%) 7




EXHIBIT A

Special Warranty Deed Legal Description

[to be attached)




EXHIBIT A

Parcel 1:

The Southeast Quarter of the Southwest Quarter, the West half of the Southeast Quarter, and the
Northeast Quarter of the Southeast Quarter of Section 8, Township 5§ North, Range 1 East, Boisc
Meridinn, in Ada County, Idaho.

Parcel 4;
The Northeast Quarier, the Southeast Quarter, and the South half of the Southwest Quarter of
Section 17, Township 5 North, Range 1 Egst, Boise Meridian, in Ada County, Idahe,

Parcel 5:

The Northeast Quarter, the North half of the Northwest Quarter, the Southeast Qnarter of the
Northwest Quarter, the Northeast Quarter of the Sonthwest Quarter, and the Northwest Quarter of
the Southeast Quarter of Sectlon 20, Township 5 North, Range 1 East, Bolse Meridlan, in Ada

County, Idaho;

EXCEPT that portion thereof lying within that tract of land, more particularly described as
follows, conveyed to Michael S. Homan by deed recorded under Instrament No. 163034609:

A parcel of Jand lying In Section 20, Township § North, Range 1 East, Boise Meridian, Ada County,
Idabo, said parcel betug more particniarly deseribed as follows:

Commencing af the Brass Cap marking the corner common fo Sections 2¢, 21, 28, and 29,
Township 5 North, Range 1 East, Boise Merldian, Ada County, Idaho; thence

Soutl 89°49'55" West 1321.27 feet to an iron pin marking the East 1/16 corner colnmon to said
Sections 20 and 29; thence

Sonth 89°49750® West 1321.43 feet to the Brags Cap marking the Y corner common to sald Sections
20 and 29, said polot being the POINT OF BECINNING; thence

Sonth 89°50°08™ West 1321.G2 feet to the West 1/16 corner common to sald Sections 20 and 29;
thence

North 00°50*26™ West 3941.79 feet along the West 1/16 line to the Northwest 1/16 corner; thence
North 89°42'56™ East 9.92 feet along the North lne of the Southenst Quarter Northwest Quarter to
the West right of way line of Willow Creek Road; thence along sald right of way line of Willow
Creek Road the followlng conrses and distauces;

South 27°38'22" East 62.21 feet to a point of curve; thomee along a curve to the right 113,94 feet,
said enrve having a delta of 16°187147, a radius of 400.40 fect, tangents of 57.36 feet and a long
chord of 113.55 feet which bears

South 15°29'15" East to 8 point of tangent; thence

Sonth 11920?08™ East 144.76 feet to a point of cnrve; thence along a curve 1o the left 476.94 feet,
safd curve having s delta of 28°09°20”, a radins of $70.55 feet, tangents of 243.39 feet and a long
chord of 472,15 feet which bears

South 25°24°48” Esst to a point of tangent; theace

South 39°29°28* East 233.00 fect to a point of curve; thence along a curve to the right 200.60 feet,
said curve having a deltn of 20°02°277, a radius of 573.50 feet, tangents of 101.33 feet and a long
chord of 199.58 feet which bears

South 29°28'14" Rast to a point of reverse curve; thence along a curve to the left 234.81 feet, anid
curve having a délta of 12°56'34%, a radius of 1040.80 feet, tangents of 117.90 feet and a long chord
of 234,31 feet which bears

South 25°54°48” East to a point-of tangent; thence

Ticor Tide
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South 32°22°35" East 221.05 feet to & polnt of curve; thence along a cnrve to the left 331,68 feot,
said curve having a delts of 16°00°18”, a radius of 1899.41 feet, tangents of 166.26 feet and a long
chord of 331.25 feet which bears

South 37°22'44™ East to a point of tangent; thence

South 42°22°53” East 231,38 feet; thence

South 45°03'57"” East 411.88 fest to a point of curve; thence along a curve 10 the left 204,80 feet,
said curve baving a delta of 09°02°30™, a radius of 1297,79 feet, tangents of 102.61 feet nnd a Jong
chord of 204.59 feet which hears

South 49°35°12” East to a point of reverse curve; thence along o curve to the right 208.60 fect, sajd
curve having a delta of 12°35'19*, a radins of 949.44 feef, tangents of 104.72 feet and a long chord
of 208.18 feet which bears

Sonth 47°48°4'7” East to a point of tangent; thence

South 41°31°08” East 186.78 feet to the South 1/16 line; thence

Sonth 89°34'35" West 495,92 feet to the South 1/16 corner; thence

South 00°44*17" East 1314.92 feet to the FOINT OF BEGINNING.

Ticor Title




EXHIBIT B
SPECIAL WARRANTY DEED PERMITTED EXCEPTIONS

This conveyance is made subject to all fiens, claims, easements, restrictians,
reservations, irregularities, encroachments, rights of way, ciouds on title, encumbrances
end other exceptions to titie of record or otherwise existing upon or against the Property
Including, but not fimited to, those visible upon a physical inspection of the Property and
any liens for taxes and assessments. This conveyance is also made subject to those
exceptions to title disclosed by the title commitment, which are attached to and made a

part of this Exhibit B.

iy 8y e -

" it




COMMITMENT FOR TITLE INSURANCE
OrderNo:  5000527119AK

SCHEDULE B - SECTION 2

Schedule B of the policy or polisies to be jssued will contain exceptions 1o the following matters unless
the saroe ere disposed of W the eatisfaction of the Corapany:

A. Defeots, liens, envumbrances, adverse claims or other matters, if sny, arcated first appearing in the
public records or atteching subsequent to the effeotive date hereof but priorto the dude the
Insured scquires. of record for value the estatz or interest or mortgage thercon covered by this
cormmitraent.

B. General Exceptions:

1. Rights or claims of parties in passesgion not shown by the public records,

2.' Encrcachments, overiaps, boundary line disputes, and any other matters which-would be
discloscd by an aacurate survey ox inspection of the preniises includmg, but got limited to,
ipsufficient-or impaired access or matters comtradictory fo any survey plat showm by the
public records.

3. Easements, or claims of casements, not shown by the publio reconds.

4, Any lien, oc right o e lien, for secvices, labor, or material herstofore or hereafter furnished,
imposed by tew undnot shown by the public records.

5. (a) Unpatented miging claims; (b) reservations or exceptions in patents or in Acls euthotizing
the issnance thereof: (¢) water dghts, claims o tifle to water, whether or not the matters
exoepted under (a}, (b), or (0) aze ghown by the public records.

6. Taxes or special spsesements which are not ehown a8 existing liens by the public records of
any taxing suthoity that lavies texes or assessments on real propesty or by the public records,
Proocedings by o public sgensy which mey nesultin faxes or nssessments, or potices of such
proceedings, whither or not shown by thoreonrds of such agency or by the publie records.

C, Special Exceptions:
1, Genersl Taxes forthe year 2005, a Lien, but oot yet due and payeble.
2. Liens, levies and essesements of the Ada County.

3. Levies nnd ossessments of the Farmers Union Ditch Brigation District, and the rights, powers and
casements of said district 2s by law provided.

4, Ditch, road and public utility ecasements as the aame may exist over said premises,
5. Right of the publc in and to that portion of the premises lying within the right-of-way of N, Willow

Creek Rd.
Affeots: Parcels 4 and 5.

Tieor Titke




10.

11.

12.

“All Gas, Oil and mineral rights and the rights of ingress and egress to the herein described real
property for the purpose of Gas, Oil or mineral exploration™ as reserved in deed:

Recorded: February 19, 1945,

In Book: 283 of Deeds.

Pege: 120, of Officiel Records.

Affects: Parce} 4.

An easement for the purpose shown hefow and rights incidental thereto as set forth in a document:
Granted to: Robert E. Harmon end Sheila N. Harmon, husband and wife.
: Road Access.

Purpose:
Recorded: April 13, 1993.
Instrument No.: 9326686, of Official Records.

Affects; Parce] | and other property.

An easement for the purpose shown below and rights incidental thereto as set forth in & document:
Graated to: Jon J. Busack and Barbare A. Busack, husband and wife.

Purpose: Road Access.

Recorded: November 16, 1998.

Instrument No.: 98110048, of Official Records.

Affects: Parcel | and other property.

An easement for the purpose shown below and rights incidental thereto as szt forth in 8 document:
(Granted to: Boise City, 8 municipal corporation.
Purpose: Grant of Avigation Easements,

Recorded: August 23, 2000,
Instrument No.; 100067293, of OfTicial Records.

Affects: Parcel | and other property.

Terms, provisions, covenants, conditions, definitions, options, obligations and restrictions contained
in @ Special Warranly Deed:

Recorded: March 1, 2003.

Instrument No.: 103034609, of Official Records.

Affects: Percels 1, 4, 5'and other praperty.

Unrecorded leaseholds, if eny, and the rights of vendors and holders of security interests in personal
property of tenants to remove said personal property at the expiration of the term,

Our inspeetion of the subject premises on 7/26/2005 disclosed the following:

8} The property is unimproved range land.

Ticer Tick



13. Matters disclosed by ALTA/ACSM Survey dated 10/27/2005 by Associated Land Surveyars under
Project Number 5139-01, as follows:
a) The cubject premises are criss-crosged by numerous dirt reads.
b) A fence is within the Westerly-most property lines of Parcels 4 and 5 by approximately 80 10 120

feet
¢) Unrecorded easement for & pipe of indeterminate purpose under Willow Creek Road in Paccel 5.

END OF SCHEDULE B

Countersigned at: Boise. 1D
Alliance Tille & Escrow Corp.

Authorized Officer of Agent

Vieor Tide
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SPECIAL WARRANTY DEED

FOR VALUE RECEIVED

LITTLE ENTERPRISES LIMITED PARTNERSHIP, an ldaho imited partnership, whose
address Is 210 West Main, Emmett, idaho 83617, who took fitle as "Lifttle Enterprises
Limited Partnership”, Grantor as to only the Northwest Quarter of the Southwest Quarter
of Section 14 of Parcel 8, and HIGHLAND LIVESTOCK AND LAND COMPANY,
LIMITED, an ldaho corporation, whose address is 210 West Main, Emmett, Idaho
83617, who took title as “Highland Livestock and Land Company®, Grantor as to the
remainder of Parcel 8, Parcels 9 through 13 Inclusive, and Parcel |, Parcel [l, and Parcel
N, (referred to individually or collectively as “Grantor” or “Grantors™}, de heraeby bargain,
sell, and convey, unto AR Boise L.L.C., a Texas limited liability company, whose
address Is 110 East Gurley Street, Sulte 200, Prescoft, Arizonz 86301 (“Grantee”} all of
that land located in Ada County, !daho ("Premises"} more particulardy described in
Exhibit “A" to this Spscial Warranty Deed.

TO HAVE AND TO HOLD the Premises, with its appurtenancas unto Grantee, and
Grantes's successors and assigns forever,

Grantor does hereby covenant to _and with Grantee, thet as to the portion of the
Premises owned by such Grantor, the Grantor ks the owner in fee simple of the
Premises; the Premises are free from all encumbrances created or suffered by Grantor,
except those made, suffered or dohe by Graniee, and except the maliers set forth on
Exhibit “B” and except general taxes and assessments, including ufility assessments
for the current year, which are not yet due. and payable, and that Grantor will warrant
and defend the same forever from alf other lawful claims. By accepting this Speclal
Wamanty Deed, and subject to the covenants and warranties in this Special Warranty
Deed, Grantee acknowledges and understands that Grantee is accepting the Premises
from Grantor in an “As-is" condition with all faults, including both latent and patent

defects.



IN WITNESS WHEREOF, Grantors have Call‘.ISEd its partnership name and

corporate neme o be hersunto subscribed this |"™"day of _Tanua a4 ,

2090 .
GRANTORS:

LITTLE ENTERPRISES LIMITED
PARTNERSHIP, an Idaho limited partnership

= SN

— ~T

Bradley Little, General Partner

HIGHLAND LIVESTOCK AND LAND
COMPANY, LIMITED, an ldaho corporation

Bracliey Little, Preside;§ —

GRANTEE:

AR Boise, L.L.C., a Texas limited ltability
company

By: M3 Builders, LL.C., an Arizona
limited liability company, Manager

|
{
By. The M3 Companies, L.L.C., an Arizona 1
limited fiability company, sole Member of :

M3 Builders, L.L.C. i

By: :
Je(fref A. Davis, Member !




State of Idaho )
)
County of Ada )

onthis__{T" dgayof ¢ \pmmanv , 2009 , before me, a Notary
Public in and for saki County and State, personally appeared BRADLEY J. LITTLE,
known or ({dentified to me to be general partner In the partnership of LITTLE
ENTERPRISES LIMITED PARTNERSHIP, a limited parinership, one of the general
partners who subscribed said limited partnership name to the foregoing instrument, and
acknowledged to me that he executed the same In sald limited partnership name.

IN WITNESS WHEREOQF, | have hereunto set my hand and seal, the day and

yearin W above written.
‘)“.ﬂ A 4_,‘.0

§

Notary PUB“O Idaho
Residing at 9&/\’ )

X My Commission expires N1

County of Ada

On this l l day of —‘Mh% 200.% _, before me, a Notary Public in and for

sald State, personally appeared BRADLEY LITTLE, known oridentified to me to be the
president of HIGHLAND LIVESTOCK AND LAND COMPANY, LIMITED, an Idaho
corporation, the corporation who executed the foregoing instrument or the person who
executed the instrument on behaif of sald corporation, and acknowledged to me that

such corporation executed the same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my officlal
seal the day and year first above writien.

Gy,
A

\J

P

“Nbtary Public for Idsho
Residing at: __ Sty |
My commission expires.




STATE OF ARIZONA )
) 88.

County of YAVAPAY )

On this _/3 _ day of J;muo;-» ,20_0 &, before me, a Notary
Public in and for the State of Arizona, perﬁonally appeared Jeffrey A. Davis, known or
identifisd to me to be a member of The M3 Companies, L.L.C., an Arizona limited
liability company, which is the sole member of M3 Builders, L.L.C., an Arizana limited
liablity company acting as Manager of AR BOISE L.L.C., a Texas limited abiiity
company, who executed the foregolng instrument on behalf of sald company, and
acknowledged to me that such company executed the same.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my official
seal the day and year first above writien.

D45 GR) JM'?LM | Notan, F’ub ic for Arizona
e .-‘11"\'-', t.mﬁd . ""

15 A COUNTY My commission expires: 9’/?,?’ (24

Wy Gonisn Spieg Feb. 22,9007




EXHIBIT A
Legal Description



EXHIBIT A

Parcel 8:
The West half of the Sowthrwest Quarter of Section 14, Township 5 North, Range 1 West, Boire

Meridian, in Ada Connty, Idaho.

Parce] 9:
‘The Southeast Quarter of the Northeast Quarfer and the South half of Section 15, Township $
North, Raoge 1 West, Bolse Mcthdlan, in Ads County, Jdabo.

Parcej 10:

The fallowing describes a parcel of real property lying in a portion of the South Half of Southeast
Quarter of Section 21 and in a portion of the West Half of the Nurtheast Quarter of Section 28, all
lylag ensterly of Highway 16, Township 5 North, Range 1 West, Boise Meridian, Ada County,
Idaho, befng more particularly described as follows:

BEGINNING gt the Quarter Corner coinmon to Sectiom 21, 22, 27 and 28; thence,

North B8°39716” Wost, 1325.31 feet; thence,

South 00°26°35" West, 2632.13 feet; thence,

North 88°41°42” West, 933,28 feet; thence,

North 12°48'04" East, 1004.84 feet; thence,

North 13°45°48" West, 22.36 feet; themce,

North 12°48°04" East, 1748.41 feet to = splral to the left; thence, along said spiral a distance of
208.46 feet, having & radivs of 3342.70, a thetn of 1°47° 12", which bears North 12°12°20 East,
208.48 feet; thence,

North 37°30°45” Eact, 108.57 {cet to u curve to the left; thence, along s2id curve a distance of 946.18

feot, having r radlus of 240185, a centril angle of 22°34°16”, having a tangent of 479,31, which
bears North 02°14°04” West, 940.08 feet; theace,

South 88°48'04" East, 1619.66 feet; thanee,

South 00°49°56™ West, 132234 feet to the POINT OF BEGINNING;

EXCEPT that portion thereof described as follows:

A 100.00 x 100.00 foot square parcel of land located in the Southeast Quarter of the Southeast
Quarier of sald Section 21, descxibed as follows;

Commencing atthe Southeast corner of Section 21; thence,

North 35*17'40" West, 132530 feet $0 the Southwest corner of sald Southeast Quarter of the
Southeast Quarter; thence

North 00°18'58” East, 738.92 feet along the West Hue of sald Southeast Quarter of the Southeast
Quartey; thence,

North 89°41°02” East, 539 fect to the POINT OF BEGINNING; thence,

North 27°13'45" East, 100.00 feet; thence,

South 62°45'15" East, 100.00 feet; thence,

South 27°13745” West, 100.00 feet; thence

North 62°45*15" West, 100.00 feet to the POINT OF BEGINNING.

Parcel 112 .

The Northeast Quarter of the Northeast Quarter of Section 22, Township 5 North, Range 1 West,
Boise Meridian, In Ada County, Idako.

Tieor Tille



Parcel 12:
The North half of the Northwest Quarter of Section 23, Towuship 5 North, Range 1 West, Boise
Moeridiny, in Ada County, Idaho.

Parcel 13:

The Sonth half of the Northeast Quarter, the Southesst Quarter of the Northwest Quarter and the
Northwest Quarter of the Southeast Quarter of Section 27, Township 5 Nortb, Range 1 West, Bolse
Meridian, in Ada County, Idabo.

ParcelI

A 100.00 x 100.00 foot square parca of land focated In the Southeast Quarter of the Sonthesst
Quartor of Section 21, Township 5 North, Range 1 West, Boise Meridian, Ada Caraty, Idahe,
described ns follows:

Commeneizg at the Southeast coruer of Section 213 theace,

North 8Y°17°48" West, 1325.30 feet tu the Sonthwest corner of sald Southeast Quarter of the
Souitheast Quarter; thence,

North 60*18"58” East, 738.92 feet along the West lue of said Southeast Quarter of the Sowtheast
Quarier; thence,

Nerth 89°41°02" East, 5.39 feet to the POINT OF BEGINNING; thence,

North 27°13°45" East, 100.00 feet; thence,

South 62°46'15” East, 100.00; theace,

South 27°13°45 West, 100.00 feet; thence,

North 62°46°15™ West, 100,00 fcet to the POINT OF REGINNING.

Parcel

An easement for power and telephone us establisbed in that cevtain Memorandam of Lease
recordcd under Instrument No. 100089714, of Official Recards and more particularly described as
follows:

A 10,00 foot wide strip of land located in the Northwest Quarter of the Northeast Quarter of
Sectlon 28 -and the South helf-of the Southeast Quarter of Section 21, Township 5 North, Range 1
West, Bolse Meridian, Ada: County, Idaba, said strip lylug between pacalld] lines located S,00 feet
on each side of the following described centerline;.

Commencing at tho South Quarter corner of said Section 21; thence,

North 89°17°40" West, 132530 feet aloeg the South Une of sald section, to the Southeast corner of
the Bonthwest Quarter of the Southeast Quarter of suld section; thence,

North 89°17°40” West, 368.58 feet along saiid Sonth section line to a point in the Southeasterly right
of way line of State Highway No, 165 thence,

South 12°31°27” West, 44.19 feet alang sald yight of way line ¢to 2 polnt; thence,

Seuth 77°28'33" East, 5.00 feet to the POINT OF BEGINNING; thence, along a line parallel with
and 5.00 feet Sontheasterly of said highway right of way lins,

North 12°31727" East, 304.12 feet; thence, _
North 36°45'53" East, 531,27 feet to the FOINT OF ENDING L the Sountherly line of an antenna
lease site, from which PGINT OF ENDING the Southeast corner of sald Soutirwest Quarter of the
Southeast Quarier bears North 62°46'15" West, 35.00 feet, South 89°41'02* West, 539 Ieet, and
South 00°18°58" West, 738.92 feet.

Teor Title



Parcel I

AD access road easenment as establisked ia that certaln Memorandum of Lease rocorded under
Instroment No. 100089710, of Official Records and more particularly described as follows:

A 20.08 foot wide stxip of land located in the South kalf of the Southeast Quarter of Section 21,
Township 5 North, Range 1 West, Bolse Meridian, Ada County, Idzho, sald sirip tylng between
paraliel ines located 10.00 feet o2 each side of the following described centerline:

Comrmaenciag af the South Qnarter corner of said Section 21; thence,

North 89°17°40” West, 1325,30 feet along the South line of gald section, to the Sontheast corner of
the Soutkwest Quarter of the Somtkeast Quarter of sald section; thence,

North 89°17'40” West, 368,58 fcet slong sald South scetion line to 2 point in the Southeasterly right
of way line of State Highway No. 16; thence,

North 12°31°27T" East, 43.66 feet along sald right of way Line to the POINT OF BEGINNING;
thepce,

South 77°28'33” East, 4347 feet; thenee,

North 07°15°53" East, 6546 feet; theace,

Novth (6°40°14” East, 182.17 feet; thence,

North 36°12°15 East, 111.52 feet, along a line parallel with and 20.00 feet Southeast of said
Southeasterly right of way line; thenes,

North 08°13°12” East, 56.64 feet, contivulng parullel with and 20.00 feet Southeast of zald right of
way line; thence,

North 56°59°34” East, 94.76 feef; thonce,

North 34°39'13* East, 128.3] feet; thence,

North 62°40°21” East, 75.00 feet; thence,

Noxth 27°13'45" East, 104,12 feet to the POINT OF ENDING i the Southerly iue of an antennn
1ease site, from which POINT OF ENDING the Southeast corner of sald Southwest Quacter of the
Soviheast Quarter hears North 62°46'15"" West, $0.00 fect, South 89°41°02" West, 539 feet, and
Sonth 00°13°58” West, T38.92 fect.

Thoor Tio



EXHIBIT B
Permitted Exceptions

Conveyance of the real property described on Extilbit “A" is made subject to all
liens, claims, easements, restrictions, reservations, iregularities, encroachments, rights
of way, clouds con title, encumbrances and other exceptions fo titie of record or
otherwise existing upon or against the Property including, but not fimited to, those
visible upon a physical inspection of the Property and any liens for taxes.and
assessments. This conveyance is alsc mad*subject to those exceptions to title
disclosed by the title commitment, which ars attached fo end made a part of this Exhibit

LRy
B,



COMMITMENT FOR TITLE INSURANCE

Order No.:  5000526568AK

SCHEDULE B - SECTION 2

Schedule B of the policy or policies to be issued will contain exceptions to the following matters unless
the same are disposed of to the satisfaction of the Company:

A. Defects, liens, enoumbrances, adverse claims or other matiers, if any, created first eppearing in the

publit records or ataching subsequent o the effective date hereof but prior to the date the proposed
Insured soquites of record for value the estate or interest or morigage thereom covered by this
computment,

Geperal Exceptions:

Rights orclaims of parties in possession not shiown by the public records.

Encroachments, overlaps, botndary line disputes, and any otker matters which would be

disclosed by an acourgte survey or inspection of the premises including, butnot limited to,

imsufficient or impaired access or malters contradictory to any survey plat shown by the

public records.

Easemcnts, or claims of casements, not shown by the public recards.

Any lien, or right to a lien, for services, labor, or material heretofors or hercafier firnished,

imposcd by law end not shown by the public records.

(2) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing

the issuance thereof; (c) water rights, claims or title to water, whether or not the matters
excepted under (a), (b), or (¢) e shown by the public reoonds,

Taxes or special assessments which are not shown us.existing liens by the public records of

any tmxing anthority that levies taxes-or assessinents on rea property or by the public records.

Proceedings by a public agency which may result in taxes or assessments, of notices of such

proceedings, whether or not shown by the records of such agency or by the public records.

Special Exceptions:
General Taxes for the year 2006, & Licn, tut not yet due and payable.,
Liens, levies and a2ssessmeats of the Ada County.

Levies and assessments of the Farmers Union Ditch Erigation District, end the rights, powers and
cascmenta of seid distriot as by law provided,

Ditoh, road and publio utility casements as the same mey exist over said premises.

Rights of the State of Idaho in and to that partion of said premises, if any, lying in the bed or former
bed of the Big Guleh Creel, if it is navigable.
Affects: Parcel 13,

Any prohibition or limitation on the use, occupancy, or improvements of the land resulting from the
rights of the public, appropriators, or riparian owers to use any waters, which may now cover the
land or to use any portion of the Iand which is now or may formerly have been covered by water,
Affects: Parcel 13,

Ticor Title
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11,

12.

13,
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Recorded: April 7, 1937,

In Book: 222 of Deeds,

Page: 274, of Official Records,

Affects; Parcels 9, 11 and 12, snd the Southwest Quarter of the Southwest Quarta-oi'Secnon 14 of
Farcel 8.

An easemett for the purpose shown bolow and rights incidental thereto as set forth in docament:
Granted to: American Telep]nne end Telegraph Company of Wyummg

Purpose: Public Utilities.

Recorded: December 26, 1941,

Book: 17,

Page: 625, of Official Reconds,

Affects; Portion of Parce] 9,

An eagement for the purpose shown below end rights incidenta] thereto as set forth in a document:
Granted to; Salt Leke Pipe Line Company, a Nevads corporation.

Purpose: Pipeline.

Recorded: October 17, 1949,

Instrument No.: 292527, of Offlclal Records,

Affects: Southexly portion of Parcel 10.

Negative easements, conditions, resirictions, and access rights conteined in the deod to the Staie of
Idaho.

Reconded: My 9, 1956.

Instrument No.: 394249; of Officia) Reconds.

Affects: Parcel 10,

An easeinent for the purpose shown below and rights incidenta) thereto as set forth v a document:
Granted to: Douglas A, Fuller and Nancy D. Fuller, husband and wife,

Purpose: Access easement and utility casement.

Recorded: November i, 1999.

Instrument No.: 99106563, of Official Records,

Affects: Portions of Parcel 9.

An casement for the purpose shown below and rights incidental thereto as set forth in a document:
Cranted to: Boisc City, a nunicipal corporation,

Purpose: Grant of Avigation Easements,

Recorded: August 23, 2000.

Instryment No.: 100067293, of Official Records.

Affects: Parocls 8,9, 10, 11, 12 snd other property.

Aneasamentfmﬂ:epm-pose shownbdwmdnghumdmhlﬂmtoasmfmhmadmumt
Granted to: SBA Towers, Inc.

Purpose: Power and Telephone casement and sccess easenent.

Recorded: November 7, 2000,

Tnstrument No.: 100089710, of Official Records.

Affeots: Parcel 10,

Ticor Tide




14. An easement for the purpose ghown below and rights incidental thereto es set forth in docwment:
Granted to: Idsho Power Company.
Purpose: Public Utilities.
Recorded: January 3, 2001.
Instrument No.: 101000444, of Oflicial Records.
Affects: Pareel 9,

15. A Memorandum of Land Lease with certain terms, covenants, conditions and provisions set forth
therein. :
Lessor: Highland Livestock and Land Company, ex Idaho corporation.
Lessee: SBA Towers, Inc., a Florida corporation.
Recorded: November 7, 2000,
Instrument No.: 100089710, of Official Records.
Affects: Parcels [ 11 and 1.

Lessee’s Interest in said lease is now held of record by:
Assignes; AAT Communications Coep.

Aseignments Recorded: December 1, 2000 and August 7, 2003,
Tnstnarnent Nos.: 100097180 ard 103132005, of Official Records,

Amendment and Restatement of Memorandum of Land Lease,
Lessor: Highland Livestock and Land Compeny, a corperation,
Lessee; AAT Communications Corp., a ‘New York corporation.
Recorded: December 2, 2005,

Estrument No.: 105183335, of Officie]l Reconds,

16. Leasshold Deed of Trust, Assignment or Rents and Leases, Security Agreement, Financing Statement
ard Fixture Filing o secure an indebtedness in the amount shown below and any other obligations
secured thereby:

Amount: $175,000,600.00,

Dated: October 3, 2003.

Trustor/Gruntor; AAT Communications Corp. (also lmown as AAT Communications Corporation), a
New York corporation.

Trustee; First American Title Insurance Coropuny, 2 California corparation.

Beneficiery: Toronte Dominion (Fexas), Inc., & Delavare: corporation.

Recorded:; Optober 16, 2003,

Instrusient No.: 103175929, of Official Records.

Affects: Leasehold interest in Parcels I L and IOL

An agrecment to modify the terms and provisions of said Deed of Trust as thersin provided,
Recarded: September 9, 2005,
Instrurment No.; 105130989, of Official Records,

17. Unrecarded leascholds, if any, and the rights of vendors and holders of security interests in personal
propesty of tenants to remove said personal property at the expiration of the term.

18. Notwithstanding Paragraph 4 of the jnsuring clausss of the policy or policies to be issued, the policy
or policies when issued will not insure against loss arising by reason of any lack of a right of access o
and from the Jend.

Affects: Parcels 8, 8, 11, 12, 13 and other propexty.

Ticoe Title



19. Matters disolosed by ALTA Survey by Associated Lend Surveyors under File No. 5139.01, dated
December 2005 and last revised December 12, 2003, as follows:

a)
b)
o)

d)
°)
f)
-4}

k)

iy
)
k)

Fxisting dirt road (Old Stape/Tomigrant Road), § feet wide, over Westerly portion of Parcel 9,
Exjsting dirt road over the Easterly portion of Parcel 9.

An existing fence off-linc on the Northerly and Westerly portions of that portion of Parcel 9 in
the Southeast Quarter of the Nertheast Quarter.

An existing fence offeline through Parcel 11,

An extsting dirt road, 9 feet wide, ecross Parcel 8.

Existing dirt road{s), 9 fect wide, across the Northerly portion of Parcel 13.

Existing fences lie North of the South property linc in that pertion of Parcel 13 lying in the
Southeast Quarier of the Northwest Quarter snd the Southeast Quarter of the Northeast Quarter,
Existing fence Hnes lie West of the Bast line, North of the South line and West of the West line of
that portion of Parce] 13 lying in the Northwest Quarter of the Southeast Quarter.

EBxisting dirt roads, of indctcrminate width, over Paroel 10,

An electrical junction box on the Westerly line of the Southerly portion of Parce) 10.
Telephone risers on ot inside the Westerly line of the Southerly poriion of Farcel 10,

END OF SCHEDULE B

Countersigned at: Boise, ID
Alliance Title & Escrow Corp.

Authorized Officer of

Tior Tide



After recording, please ratum (a2 ADA COUNTY :
40h counry nnscm%i‘.:tamw WVARRG  AMOUNT ZL0 7

The M3 Companies DEPUTY Eamnle Obeshiiig
Att: Willam | Browrios RECOROED -AEQUEST R
,1;.:3 ; E;ﬂl;}égg;et Suhe 200t Allisnee Tite OF !lHl!lg ! !Llﬂl lal!sl "" llll III

AT- Sooos27120
SPECIAL WARRANTY DEED

FOR VALUE RECEIVED

HIGHLAND LIVESTOCK AND LAND COMPANY, LIMITED, an idaho corporation,
whose address is 210 West Main, Emmett, Idaho 83617, ("Grantor”), who took title as
“Highland Livestock and Land Company”, does hereby bargain, sell, and convey, unto
AR Boise L.L.C., a Texas limited liability company, whose address is 110 East Gurley
Street, Sulte 200, Prescott, Arizona 86301 ("Grantee") all that parcel of iand located in
Ada County, idaho ("Premises") more particularly described. in Exhibit A to this Special
Warranty Deed.

TO HAVE AND TO HOLD the Premises, with its appurtenances unto Grantee, and
Grantee's successors and assigns forever,

Grantor does hereby covenant 1o and with Grantese, that the Grantor is the owner in fee
simple of the Premises; that the Premises are free from all encumbrances created or
suffered by Grantor, except those made, suffered or done by Grantee, and except the
matters set forth on Exhibit B to this Speclal Warranty Deed and except general taxes
and assessments, Including utility assessments for the current year, which are not yet
due and payable, and that Grantor will warrant and defond the same ferever from ali
other lawful claims. By accepting this Special Warranty Deed and subject to the
covenants and warranties in this Special Werranty Deed, Grantee acknowledges and
understands that Grantee Is ascepting the Premises from Grantor In an “As-1s” condltion
with all faults, including both latent and patent defects.



IN WITNESS WHEREOF, Grantor has caused its corporate name to be hereunto
subscribed this /27 day of i , 2005.

GRANTOR;

HIGHLAND LIVESTOCK AND LAND
COMPANY, LIMITED, an |daho corparation

GRANTEE:

AR Boise, L.L.C., a Texas limitsd liabllity

company

By: M3 Builders, L.L.C., an Arizona
limited liability company, Manager

By: The M3 Companies, L.L.C., an Arizona
lmited liability company, sole Member of
M3 Builders, L.L.C.

By: .\ AR

William |, Brownlee, Member

Joffrely A. Davis, Member




STATE OF IDAHO )
) ss.
County of Ada )

On this |§P day of _AM 2005, before me, a Notary Public in and for said

State, personally appeared B LEY LITTLE, known or identified to me to be the
president of HIGHLAND LIVESTOCK AND LAND COMPANY, LIMITED, an |daho
corporation, the corporation who executed the foregoing instrument or the person who
executed the Instrument on behalf of sald carporation, and acknowledged to me that
such comporation executed the same.

IN WITNESS WHEREOF, | have hersunto set my hand end affixed my official

seal the dg\z.and.ugg'r first above written, /p

‘\“:3\03 Mco C:"f,'
Notary Public fot [daho %
Residing at: jﬁ dame

My commission expires: _ Y[ s/ I

STATE OF ARIZONA )
Yes.
County of YAVAPAI )

On this )é 1"{d-agw of July, 2005, before me, a Notary Public in and for the State of
Arizona, persofally appeared William |. Brownlee and Jeffrey A. Davis, known or
identified to me to be the members of The M3 Companies, L.L..C., an Arizona limited
liability cornpany, which is the sole member of M3 Builders, L.L.C., an Arizona limited
Hability company acting as Manager of AR BOISE L.L.C,, a Texas limited liability
company, who executed the foregoing instrument on behalf of said company, and
acknowledged to me that such company executed the same.

IN WITNESS WHEREOF, | have hereunto-set my.hand and affixed my official
seal the day and year first above written,

.-'" ¢ : ; .
LNCL ary Public for Arizona
MY commission explres: ] 35/ OF




EXHIBIT “A"

LEGAL DESCRIPTION

Psarcal 2:

The Southeast Quarter of the: Northsast Quarier of Saction 9, Townshlp 5
North, Range 1 East, Boise Meridian, in Ada County, |deho.

Parcel 6:

The North half of the Northeast Quarter and the Northeast Quarter of the
Northwest Quarter of Section 21, Township 5 North, Range 1 East, Boise
Meridian, in Ada County, ldaho.

Parcel 7:

The Northwest Quarter of the Northwest Quarier of Section 22, Township
5 North, Range 1 East, Bolise Meridian, in Ada County, Idaho.




EXHIBIT B
SPECIAL WARRANTY DEED PERMITTED EXCEPTIONS

This conveyance is made subject to all liens, claims, easements, restrictions,
reservations, iregularities, encroachments, rights of way, clouds on title, encumbrances
and other exceptions to title of record or otherwlse existing upon or against the Property
including, but not imited to, those visible upon a physical inspection of the Property and
any llens for taxes and assessments, This conveyance is also made subject to those
exceptions to title disclosed by the title commitment, which are attached to and made a

part of this Exhibit B,




. General Exceptions:

Encroachments, overlaps, boundary line disputes, and any other matters which would
be disclosed by an accurate survey or inspection of the premises including, bot not
limited to, insufficient or impaired access or matters contradictory to any survey plat
showm by the public records.

Water rights, ¢laims or title to water, whether or not the matters are shown by the
public records.

. Special Exceptions:
General Taxes for the year 2005, a Lien, bat not yet due and payable.
Liens, [evies and assessments of the Ada County.

Levies and assessments of the Farmers Union Ditch Jrigation Distriet, and the rights, powers
and easements of said district as by law provided.

Ditch, road snd public utility easements as the same may extist over said premises.

. Agreement, and the tenns and cenditions contained therein:
Between: Farmers Union Ditch Company, Limited, a corporation.

And: Edward D. Parkinson and Beth A. Parkinson, husband and wife.

Purpose: Irrigation water and payment for same

Recorded: May 28, 1951.

Instrument No.: 318236, of Official Records.

Affects: Parcel 6

. An easement for the purpose shown below and rights incidenta] thereto as set forth in 2
document:

Granted to: Robert E. Harmon and Sheila N, Harmon, husband and wife.

Purpose: Road Acocess,

Recorded: April 13, 1993,

Instrument No.: 9326686, of Official Records.

Affects: Parcel 2 and other property.

. An casement for the purpose shown below and rights incidental thereto as set forth ina
document:

Granted to: Jon J, Busack and Barbara A. Busack, husband and wife.

Purpose: Road Access.

Recorded: November 16, 1098.

Instrument No.: 98110048, of Official Records,

Affects: Percel 2 and other property.

An easement for the purpase shown below and rights incidental thereto as set forth in a
dooument:

Granted to: Boise City, a municipal corporation.

Purpose: Grant of Avigetion Essements,

Recorded: August 23, 2000,

Instrument No.: 100067293, of Official Records.

Affects: Parcels 2, 6, 7, and other property.




9.

10,

11

Terms, provisions, covenants, conditions, definitions, options, obligations and restrictions
contained in a Special Warenty Deed:

Recorded; March 3, 2003.

Instrument No.: 103034609, of Officiel Records,

Affects: Parcels 2, 6, 7 and other property.

Notwithstanding Paragraph 4 of the insuring clauses of the policy or policies to be issued, the
policy or policies when issued will not insure against loss arising by reason of any lack of a
right of access to and from the land.

Affects: Farcels 2, 3, 6, 7 and other property.

Our inspection of the subject premises on 7/26/2005 disclosed the following:

a) The property is unimproved range land.

b) Access to Parcel 2 herein is via a gated, private road knmown as Aerie Lane, for which we
find no recorded easement benefiting the subject premises.

c) Access to Parcels 3, 6 and 7 herein is via a gated, private road known as Woods Gulch
Roed, for which we find no recorded easement benefiting the subject premises.

d) We were unable to make any other determinations regarding Parcels 3, 6 and 7 a5 the
previously mentioned gate was looked.
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PIONEER TITLE COMPANY
OF ADA COUNTY
8151 W, Riflentan Ave. / Boige, Jdaho 83704
(208) 3772700
WARRANTY DEED
For Value Received Raady L. Gwynn, end unmarricd man and Cindy L. Gwynn, 2n
unmarried woman

hereinafter referred to as Grantor, does hereby grant, bargain, sell, wamant and convey unto
AR Baise, LLC, a Texas limited Hablity company

hereinafier referred to as Grantee, whose current eddress is 110 Bast Gurloy #200, Prescott, AZ 86301
the follawing described premises, to-wit:

SEE BXHIBIT A ATTACHED HERETO AND MADE A PART HEREQF.

together with (i) all improvemenis-owned by Grantor and located thereon, (i) all rights, privileges,
casements and eppurtemances owned by Grantor appertaining to the premises, (Iii) all water rights
appurtenant o said prerises, including without limitation Grantor’s entire 0.67 share in the
Farmers Union Ditch Company 2nd all rights unier water right namber 63-22899 as registered
with the Tdaho Nepartment of Weter Resanrces, end (ifi) all vight, title and interest of Grantar (if
any) in, to and under edjomning streets, rights of way and casements.

To HAVE AND TO HOLD the said premises, with their appurtenances unto the said Grantee, his heirs
and assigns forever. And the said Grantor docs hercby covenant to and with the said Grantes, that Geantor
is the owner in fee simple of said promises; that said premises arc free from afl encumbrances except current
years texes, levies, and essessments, and except U.S. Patont reservations, vestrictions, sasements of record,
and easements visible upon tho premises, snd that Grentor will warrant and defend the same fram all claims
whatsoever.

Dated: July 26, 2005




-

STATE OF ldzho )

County of Ada . )
The foregoing instrument was acknowledged before me this Z? day of’ / 2005 by Randy L.
Gwym and Cindy L. Gwynn personally known 1o me or proven to-me on the bagis of shtisféttory evidence to be the

person whose nzme is subscribed to the within instrument, and acknowledged that he executed it.
Witness my hand and official seal.

My Commission Expires:
N tul“'“""u [7 ﬁ z 2
"‘ hﬁ‘,gtli.. &A h

DING AT: CALOWELL, Notang;
:lnsvsc‘:omulssmﬂ EXPIRES na-os@n{ \&OTAR ¥

o
"‘l’unluu‘

~\
.a
-’Q
A H
% e
J"'



EXHIBIT “A”
LEGAL DESCRIPTION

Lot 3 in Biock 1 of Guich Ranch Estates according to the plat thereof filed in
Boek 61 of Flats at pages 6097 and 6098, records of Ada County, ldaho.
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PIONEER TITLE COMPANY
OF AlPA COUNTY
§151 W, Rifleman Ave./ Boise, Idzshe 83704
(208) 377-2700
WARRANTY DEED
For Value Received John W, Moody and Betty L. Moody, lushand and wife

hereinafier referred to ss Grantor, does hereby grant, bargain, sell, warrant and convey unto
AR Boivw, LLC, & Texss Hmited liability company

hereinafter reforved to as Grantee, whose current addrese & 110 East Gurley #200, Prescott, AZ 86301
the ollowing described pramises, to-wit:
SEB EXHIEIT A ATTACHED HERETQO AND MADE A PART HEREOF.

togother with (i) all mprovements owned by Qrantor and located thereon, (ji) all rights, privileges,
easements and appurtznances owned by Grantor appertaining to the premises, (iif) all water rights
appurtenant to said premiscs, including without limitadion ell rights in and to their 0.67 ghare in the
Formers Union Ditoh Compeny, and (iv) all right, title and interest of Grentor (if any) im, to and
undez wdjoining streets, rights of way and easements,

To HAVE AND TO HOLD the said premises, with their appurtenances urmto the szid Grantee, his heirs
end essigos forever, And the said Grantor does hereby covenant to and with the said Grantes, that Grantor
is the owner in fee simple of said premises; that eaid premises are free from all sncumbrances except current
years taxes, levies, and assessments, and except U.S. Patent reservations, restrictions, easements of record,
and easements visible upon the preruises, end that Grantor will warrent and defend the same from el claims
whatsoever,

Dated: July 26, 2005




STATE OF ldsho )
) SS.

County of Ada )
The foregoing instrument was acknowledged before me this Zi dey of g-_[’ﬁ‘

prrson whose name is subscribed 1o the within instrument, sud solnowledged that he sxacutsd it.
Witness nry hand and official seal.

My Commission Expires: ',p"m,a_u,

2005 by John W.
Moody and Betty L. Mocdy persanally known to me or proven to me on the basis of satisfactory evidence to be the

Sont M 1)

RESIDING AT: CALDWELL, 1D thm? joTAR, %
MY COMMISSION EXPIRES 06052811 §  =ve



EXHIBIT “A”
LEGAL DESCRIPTION

Lot 4 in Block t of Gulch Ranch Estates according to the plat thereof flied in
Book 61 of Plats at pages 6097 and 6098, records of Ada County, Idaho.
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November 20, 2006

ldaho Department of Water Resources
322 E. Front Street

Boise, Idaho 83720

Dear Sir or Madam:

Pursuant to your request enclosed are the following:

M3 Eagle, L.L.C. comparative income tax basis financial statements for the ten months ended
October 31, 2006 and the pertod inception (July 21, 2005) through October 31, 2005.

The accompanying statement of assets, liabilities and equity — income tax basis of M3 Eagle, L.L.C. as
of October 31, 2006 and 2005 have been prepared by Thomas D. Cervino, CPA. I have prepared such

financial statements in my capacity as an employee of M3 Companies, L.L.C., the parent company of
M3 Builders, L.L.C. (the manager of M3 Eagle, L.L.C.).

Sincerely,

THE M3 COMPANIES, L.L.C.

'J:ﬁ«rm.« . ﬂ . C:'v-rm-(
Thomas D. Cervino, CPA

Enclaosure

110 East Gurley Street 1 Suste 200 1 Prescoll, Arizona 86301 1 Phone 928.771.0411 Y Fax 928.771.0024



M3 Eagle, L.L.C.

Statement of Assets, Liabilities and Equity - Income Tax Basis
As of October 31, 2006 and 2005

ASSETS
Current Assets

Cash and cash equivalents
Escrow deposits

Total Current Assets

Land and capitalized entitiement and carrying costs
Organization costs, net of accumulated amortization

Total Assets

LIABILITIES AND MEMBERS' EQUITY
Current Liabilities

Accounts payable and accrued expenses

Accrued Interest
Notes payable - land acquisition financing

Total Current Liahilites

Total Liabilities

Equity:
Members' Capital
Retained Earnings (Loss)

Total Equity

Total Liabilities & Equity

See Accompanying Selected Information

October 31, QOctober 31,
2006 2008
940,334 § 1,173,778
- 810,000
940,334 1,983,778
61,632,334 19,089,209
47,555 51,023
62,620,223 § 21,124,010
187,525 % 11,865
339,708 45,975
8,500,000 2,570,000
9,027,233 2,627,840
9,027,233 2,627,840
53,500,100 18,500,100
92,890 {3,930)
53,592,990 18,496,170
62,620,223 $ 21,124,010




Note 1:

Note 2:

M3 Eagle, L.L.C.

Seleeted Information — Substantially All Disclosures Required by
Generally Accepted Accounting Principles are Not Included
For the Ten Month Period Ending October 31, 2006 and
the period inception (July 21, 2005) through October 31, 2005

Summary of Significant Accounting Policies

Nature of Operations: M3 Eagle, L.L.C. (the “Company”) owns approximately 17,000
acres of undeveloped land north of Eagle, Idaho. The Company is in the process of
entitling 6,005 acres as a master planned community. The remaining 11,000 acres is being
held for investment and potential exchange with the Burcau of Land Management.

The financial statemcnts are presented on an income tax basis, the basis of accounting used
by the Company for federal income tax reporting. Income tax basis financials differ from
generally accepted accounting principles in that certain carrying costs related to the land
may be capitalized at the election of the taxpayer (the Company) in accordance with §266
of the Internal Revenue Code.

Use of Estimates: The preparation of financial statements in conformity with the income
tax basis of accounting requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Land Entitlement and Carrying Costs: Costs incurred with regard to the entitlement and
carrying costs of the land are being capitalized to the land by the Company.

Income Taxes: The Company is a Limited Liability Company taxed as a partnership for
income tax purposes. For federal income tax purposes, the income earned by a partnership
is flowed through to the partners. Income tax is assessed on the income that flows to the
individual pariners. Accordingly no provision for income taxes has been included in the
financial statements for the Company.

Advertising: The Company expenses advertising costs when incurred.

Cash and Cash Equivalents - The Company considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents.

Balances of cash and cash equivalents at a financial banking institution exceeded the
federally insured limit of $100,000 by $853,538 as of October 31, 2006 and by $1,108,749
as of October 31, 2005. These balances fluctuate greatly during the year and can exceed
this $100,000 limit.




Note 3:

Note 4:

Note 6:

M3 Eagle, L.L.C.

Selected Information — Substantially All Disclosures Required by
Generally Accepted Accounting Principles are Not Included
For the Ten Month Period Ending October 31, 2006 and
the period inception (July 21, 2005) through October 31, 2005

Intangible Assets — Organization costs in the amount of $52,035 have been capitalized and
are being amortized over fifteen years. These costs include legal and other costs related to

the formation of the Company.
Notes Payable — Land Acquisition Financing
Notes payable at October 31, 2006 and 2005 consists of the following:

10/31/06 10/31/05

Note Payable — Carry-back land acquisition financing,
secured via a deed of trust with simple interest
at a rate of 7%, maturing on 1/31/06 $ 0 $2,170,000

Note Payable — Carry-back land acquisition financing,
secured via a deed of trust with simple interest
at a rate of 8%, maturing on 8/1/06 0 400,000

Note Payable — Carry-back land acquisition financing,
secured via a deed of trust with simple interest
at a rate of 8%, maturing on 9/13/07 1,000,000 0

Note Payable —~ Carry-back land acquisition financing,
secured via a deed of trust with simple interest
at a rate of 7%, maturing on 3/15/07 7,500,000 0

Total $8.500.000 $2.570,000

Interest accrued on the outstanding notes has been capitalized as a cost of land in the
amount of $452,364 for the ten months ended October 31, 2006 and $44,845 for the period
inception (July 21, 2005) through October 31, 2005. Total capitalized interest from
inception through October 31, 2006 equals $528,989.

Capitalization from Members: The approved budget includes additional capitalization
from the members on or before February 27, 2007 in the amount of $10,500,000. This
capifalization is available for the pay off of land acquisition financing maturing in 2007.




Note 7:

MNote 8:

M3 Eagle, L.L.C.

Selected Information — Substantially All Disclosures Required by
Generally Accepted Accounting Principles are Not Included
For the Ten Month Period Ending October 31, 2006 and
the period inception (July 21, 2005) through October 31, 2005

Related Party Transactions: The following transactions occurred between the Company
and other affiliated companies:

Certain management services of the Company are performed by a company which has
common partners. During the ten months ended October 31, 2006 and the period from
inception (July 21, 2005) through October 31, 2005, the company was billed $800,000 and
$780,000 for these services respectively.

Concentrations: The Company owned real estate is located north of Eagle, Idaho. The
Company is subject to the real estate market and economic conditions related to this

specific geographic area.

The Company has one major equity contributor for the funding of land purchases and
operations.




Engineer's Opinion of
Probable Cost for

M3-Water/Sewer/Pressure Irr.
Located in

EAGLE, ID
Prepared On:
29-Jan-2008

Stanley Consultants c

1940 S. Bonito Way, #140
Meridian, Idaho 83642
208-288-0573

Disclaimer:

All cost estimates presented in this report are Stanley Consultants’ opinions of probable project, construction, and / or
cperation and maintenance costs. Cost estimates are made on the basis of our experience and represent our best
judgment. We have no control over cost of labor, malerials, equipment, contractor's methods, or over competitive
bidding or market conditions. Therefore, we do not guarantee that proposals, bids, or actual construction costs will
riot vary from estimates of project costs, construction, and / or operation and maintenance costs presented. The
estimates do not include inflation,

All values shown on the following pages are based upon land use and phasing exhibits in which preliminary layouts,
utility and earthwork design have not been completed and are therefore subject to revision upon more complete site
design. All quantities have been calculated on a percentage basis as a reflection of previous projects completed by
Stanley Consultants. Actual item quantities may vary based on site layout and land use allocation.

Any offsite utility installation includes the cost of the structures and piping only and excludes, but is not limited to,
costs such as land acquisition, easements, pavement removal and/or replacement, ulility conflicts, etc.

Stanley Consultants provides this information to assist our clients with the figures for the basic costs of development
and assumes no responsibility for differences between the numbers provided and those established at the time of
kidding. If a more accurate estimate is required, at the clients request, we can provide a revised estimate site layouts
&nd design progress for this purpose.
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Assumptions & Methods
1/29/2008

Stanley Consultants nc

A Slanley Group Compary
Engineering, Ervironmental and Construction Services - Worldwice

- GENERAL ASSUMPTIONS:

All unit costs are based on one or more: recent local contractor prices, “Means CostWorks 2007 estimating software.

All guantity assumptions are made based on preliminary layouts, bubble plan, sewer and water models which have been
created to provide a more accurate estimate, however, assumptions made are subject to change as the bubble plan is revised
or phase layouts are developed]

This estimate has been completed in two parts. The first intends to include items pertinent to the overall development with
the idea that bulk lard parccls will be developed individually. The second intends to include items pertinent to develop the
bulk land parcels into buildable lots.

Estimate will be based on 5-phases as shown on the phase map and the Master plan.

Hard Costs:

-SEWER

Based on 10 State standards typical sewer service capacity at minimum slopes for partially full pipe

A gravity wastewater line has been estimated as needed in arterial and collector roadways to service bulk land parcels. The
quantities of sewer pipe, layout, slopes, sizes and master plan may change as the bubble plan is updated or as individual
site layouts and grading are completed.

One (1) Standard Manhole per 250 If of pipe

Lift stations and forced main are located per the sewer master plan. Lift stations will be built by the developer of
individual bulk lots.

Treatment Facility — cost of $7/gpd based on a total demand of 2.4MGD

- WATER

Assumes 12" pipe in Arterials and 10" pipe in Collectors. Loops will be ereated with 8" throughout the bulk lots.
Fire Hydrants: one (1) per 400 If of water main

Blow off valves for conneetion of bulk lots based on the master plan

Fittings/Valves/Etc: per If cost based on previous developments

Water Well locations based on water report,

Pressure Reducing Station estimated as $145k and assumed to be located where arterial roadways cross proposed pressure
zone lines,

Booster Pump Station estimated as $550k and guantity assumed to be located where main lines cross pressure zones
between the wells and the water tanks,

‘Water Tank: A total of 3.0M gal required to be allocated to tanks,

- PRESSURE IRRIGATION

A 12" line will be located in all Arnterials

A 10" line will be located in all Collectors

4"-10" line will be utilized to serve open space, golf course, etc.
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