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March 21, 2008

Allen Merritt

Idaho Department of Water Resources
1341 Fillmore Street, Suite 200

Twin Falls, ID 83301

Re: Valley Club Homeowners Association — Dry Lot LLC
Permit and Transfer Applications Revised

Dear Allen,

Based on our meeting and discussions relative to the Transfer Application and
Permit Application for Dry Lot LLC, I have revised the documents and the
Narrative in Support of the applications. We have amended the place of use
(PPU) to show only the subdivision lots and amended the nature of use to
show recharge rather than mitigation as to your suggestion. Also [ have not
amended the discharge to show 1 miners inch per acre on the 39.6 additional
acres to be irrigated with the existing Valley Club HOA system. Instead, [
have used the per acre recommended discharge value of 3.03 miners inches

per acre for the Old Cutters rights which, I understand, have not been objected
to.

We have secured proof of ownership of the water right to be transferred and
identified the specific 60 acres to be dried up; also a letter of agreement
between Valley Club Homeowners Association and the Dry Lot LLC
registered ownership of the transfer water rights is being prepared. In addition
we have secured an affidavit from Charles Cord, owner of the Old Cutter
property relative to crops grown historically since there are no FSA records
available on historic crop use on the Cutter rights. Also, I have enclosed a

letter from DEQ outlining their discussions with [DWR and their concermns
with the project.

As we discussed at our last meeting, I am requesting that processing of these
applications be completed expeditiously recognizing that some of the
hydrologic analyses have not been completed and may be contingent on
concerns by IDWR and others relative to operaticn and phasing of the
recharge project.
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Thank you again for meeting with us.

Sincerely,
4

Charles E. Brockway,

Enclosures
cc: Woody Friedlander
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