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PAUL OR ELMA WALKER
1638 MOUNTAIN ROSE DR
IDAHO FALLS ID 83402

RE:  APPLICATION TO LEASE PART OF WATER RIGHT NO. 31-2380 TO THE
WATER SUPPLY BANK

Dear Lessor:

The Department of Water Resources ("Department”) has completed its review of the
Application to Sell or Lease Water Right(s) to the Water Supply Bank ("Bank"). Based
on that review, a portion of water right no. 31-2380 is accepted into the Bank. However,
a portion of the water right could not be accepted into the Bank. The reasons are
described below.

Water Supply Bank Rule 25, IDAPA 37.02.03.025, provides criteria to be considered
when determining whether to accept a water right into the Bank including whether
information available indicates that the water right has been abandoned or forfeited.
Landsat satellite imagery available to the Department indicates that the portions of the
water rights offered to the Bank have not been irrigated since prior to the 2002 irrigation
season. Section 42-222(2), ldaho Code, states, “All rights fo the use of water acquired
under this chapter or otherwise shall be lost and forfeited by a failure for the term of five
(5) years to apply it to the beneficial use for which it was appropriated and when any
right to the use of water shall be lost through nonuse or forfeiture such rights to such
water shall revert to the state and be again subject to appropriation under this chapter,;
except that any right to the use of water shall not be lost through forfeiture by the failure
to apply the water to beneficial use under certain circumstances as specified in section
42-223, Idaho Code.”

If you have information that proves use of the portions of the rights offered to the Bank
or information that the rights have not been lost through abandonment or forfeiture
based on the exceptions or defenses specified in section 42-223, Idaho Code, please
submit an application with this additional information.

The offered water right is accepted into the Bank in accordance with the attached Water
Supply Bank Lease Acceptance. If you do not agree with the conditions of acceptance
and would like to withdraw your water right from the Bank, you must contact the
Department within thirty (30) days of receipt of this notification.

The right will remain in the Bank for an “indefinite” lease term unless the right is
released earlier by the Board, or upon request by the lessor. To change the term of the
lease or to release the right from the Bank, the lessor must submit a request in writing to
the Department prior fo the release date.




Enclosed is a copy of the Internal Revenue Service Request for Taxpayer [dentification
and Certification, Form W-8. The Department is required fo file an information return
with the Internal Revenue Service (IRS) for all payments issued for water rented from
the Bank. Payments for the rental of a water right or a part thereof cannot be issued to
the lessor unless the Department has received a completed IRS W 9 form. Please
complete this form and return it to my attention.

Please review the conditions of acceptance listed on the Lease Acceptance and contact
me if you have any questions at (208) 287-4943.

Sincerely,

Aaron Marshall
Water Allocation Bureau

Enc: 2

c: Lyle Swank — IDWR Eastern Regional Office
Ernie Carlsen — Water District 110
Keith Wilson — Rocky Mountain Environmental Associates
Idaho AgCredit FLCA



