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RECEIVED STATE OF IDAHO REQr:..vw,Tn
AUG 1 02006 DEPARTMENT OF WATER RESOURCES Fee
TMENT OF CLAIM TO A WATER RIGHT IDW/ e,

WATERHESOURGES
Under the provisions of Section 42-243, /daho Code, any person claiming a water right established by diversion and
application of water to beneficial use must file a claim with the Department of Water Resources. The filing of this claim
does not confirm the water right claimed. Water rights represented by a valid permit, license, decree, or previous claim
are exempt from this requirement, as are uses of water for domestic purpases as defined in Section 42-111, /daho Code. A
filing fee must be submitted with this claim. See the instruction sheet to determine the appropriate fee,

Notice is hereby given that /l/a,n ¢ \ll _/_1 Py clson

{Name of Glaimant) .
Telephone No:(3bﬂ) k¥ ink & 270

(Mailing ress) {Zip Code)

claims a right to the diversion and beneficial use of surface or ground water. The extent and nature of said claim is as
follows:

1. Date of Priority: (When the water was first applied to beneficial use) [ 94 f
A claim is not accaptable for the use of surface water with a priority later than May 20, 1971. A ciaim is not acceptable for the
use of ground water with a priority date later than March 25, 1963, unless the water is used for domestic purposes as defined
in Section 42-111, Idaho Code.

2. Describe the source of water; (Name of stream, lake, spring, etc., or ground water)
y \ A e i tibutaryto S, nKs

3. Describe the purpose for which the water has been used and the time during the year when you have used the right
claimed:

{cfs or af) {Irrigation, Domestic, Stock, Etc.) {Both dates inclusive)
(MM/DD)  (MWDD)

Quantity .aﬂggs Use Dom€5+f¢. Period of Use From @/ /s / t012/31

Quantity Use Period of Use From to
Quantity Use Period of Use From to
Quantity Use Period of Use From to
a. 04 eks TOTAL QUANTITY USED.
{cfs or af)
5. A) Location of point of diversion is __ S tu/ Yeof St/ Ya o= 4, Govt. Lot

Sec. __/ Township _4 4 N Range _ 4 {u/ BM. Woolena ', County; additional points

of diversion, if any:

B) Describe means of diversion of water. (Pump and pipeline, well, diversion dam, reservoir, length of ditch etc.). Give
sizes and_capacitis. ) ific. Describe any changes in the system and give the date of the change.

W - A _fLAArAd AN AL Ll L I Ka ~, L)




6. A)Describe the place of use within each 40-acre tract in the appropriate box using the symbols listed below. If the use is
for irrigation, describe the location by listing the number of irrigated acres within each 40-acre tract.
D - domestic, S - stockwater, M - municipal, C - Commercial, | - Industrial, X - other

Twp | Rge | Sec NEY4 NWY4 SWi SEV TOTAL
Ne | Nw | sw!l se || Ne [ nw i sw | SEf| NE| NW | SW | SEJ NE | Nw [ SW 1 SE § ACRES

HIM 4| | D

TOTAL ACRES

B) |f water is used for purposes other than irrigation, fully describe the use. Be spacific. ] Jomes ﬁ 0, iA3E.

NOTE: Include here the type and number of stock watered:
A o7 Dtvirmae C anlo v . )
7. Remarks:Spo ollechad: )AGE Nay N i . ob (ra on
-‘ l." 8 SO0 -l. f24id A ‘J

in 9L} 4) A

N

.
2

8. Map — Attach an 8%"x11" map clearly identifying the point of iversion and the place of use by 40-acre subdivisions,
section, township and range of the public fand survey system. (A photocopy of a USGS 7% minute topographic
quadrangle map is preferred.) Attach an aerial photograph of the place of use if available.

State of _(1J a.gha‘no{ v )
) ss.
County of W hatTona )

Be it known that the undersigned, being duly swom, deposes and says that he, she, they subscribed the forgoing claim to a
water right, together with all attached information, and that the matters and facts therein are true to the best of the affiant's

knowledge.
Claimant's Sign%e (and title if claim is for an organization)
Sworn to before me this b day of F LA Unria , 2004
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o -‘e 3 My commission expires: g / 27 / 06
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By this statement 1 attest that:

My parents Henry E. Larson and Nancy Mae Anderson Larson owned parcel #6100 in
Section 1 T49N RO4WBM Kootenai County Idaho. I have personal knowledge that in
1968, Dad built a house (now owned by myself and my sons and known as the
Carlson/Pugh house or Pugh or Halfway house) along the lakefront on this property. 1
saw him doing the actual construction. 1968-1969 was a heavy snow year and the snow
was cleared from the roof of this house to prevent damage to the structure, but it was too
Jate and the ridge beam broke. Dad jacked it up and “fixed” it but the roof was never
square. 1also saw Dad, personally, laying the water line from the spring (he developed in
1934) to this house. It was clearly his intention this house get water from this spring for
domestic use. Also in 1968 Dad laid a water line from Coeur d’Alene Lake to the house
for supplemental domestic use, irrigation, and fire suppression.

My husband and I and our two sons lived in this house in 1973-1974 (the spring of
very high water for Lake Coeur d’Alene) while building our home in the Post Falls area.
At that time we drew our domestic water from the spring and supplemented with lake
water.

Attached is a current copy of “A Guide to Building in Kootenai County”. Kootenai
County Idaho did not require building permits until 1971 so no permit was issued for this
house. 1 attach copies of Kootenai County Assessor Records “Regular Roll for 1998~
showing this house built in 1968; and Treasurer Records “Regular Roll for 2004” also
showing this house built in 1968.

Also attached are copies — not as clear as I would like — of Aerial photos taken for
ASCS (Agricultural Stabilization and Conservation Service) purposes. The copies of the
photos were obtained from the ASCS archives housed in the Dalton Branch of Kootenai
County Libraries. One photo was taken 7/24/1965 and shows no clearing and no
construction where this house is now located. The second photo taken in1970 shows the
clearing and a structure (barely) where this house 1s located.

This property was part of the total properties included in my father’s Testamentary
Trust which was divided and deeds recorded in September 2004. This house and
additional acreage was deeded to myself and my two sons, Eric Carlson and Jon Carlson
in 2004 and is now designated as #20195 or (6360) of Section 1 SW1/4 SW1/4 TASN
RO4WBM Kootenai County Idaho. Water rights from these two springs and reservolr
were specifically reserved for the Carlsons and this house as histeric and to “run with the
land” in the Henry E. Larson Testamentary Trust Settlement Agreement of case number
88415 dated May 30, 2004, attached. My sister, Gail Larson, and I were trustees for this
trust. This recorded agreement is signed by Van Larson, Gail Larson, myself (Nancy
Carlson), Jon Carlson, Eric Carlson, Sandra Swick, and Karen Duddlesten. Further
recognition of the water rights of Carlsons and this house is documented with the “Two
Springs Reservoir Agreement” (attached) si gned August 3, 2004 by Van Larson, J udy
Carey, Nancy Carlson, Jon Carlson, Eric Carlson and Karen Duddlesten. This document
was also recorded.

Van Larson/Judy Carey Larson, James and Karen Duddlesten, and Randal and Sandra
Swick are the only other parties with any interest in the two springs and reservoir AND
they have, by their signatures on the above documents, acknowledged our undisputed
water right. Therefore the above parties have no basis for objection to this water right.



th
Dated and signed this [Q day of February, 2006.

WMA;X(,’MM

Nancy L. Carlson

STATE OF WASHINGTON)

) ss.
County of Whateoym )

I certify that I know or have satisfactory evidence that NANCY L. CARLSON is the
person who appeared before me, and said person acknowledged that she signed this

instrument and acknowledged it to be her free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: 7*_/6/0(0

\ 17 & ]ou,aa V
PULLap™, .
T, Print Name:__ D . fuilar
z Notary Public in and for the State of

Washincfva |, residingat WhateranCe
My commission expires: S?/ 2 3’/ 0

%, OF \\\‘\Q\\‘\\
/) WASH
Mg



By this statement | attest that: ‘

My parents, Henry E. Larson and Nancy Mae Anderson Larson owned parcel #6100 in Section 1
49NO R04W BM Kootenai County Idaho. 1have personal knowledge that in 1968, Dad built a
house along the lakefront on this property, and he, personally, laid the water line from the spring
he had developed in 1934 to this house. It was clearly his intention the house get water from this
spring for domestic use. Also in 1968 Dad laid a water line from Coeur d’Alene Lake to the
house for supplemental domestic use, irrigation, and fire suppression.

In 2004 this property was deeded to my sister, Nancy Lyn Larson Carlson, and her two sons, Eric
Carlson and Jon Carlson and is now designated as #20195 or (6360) of Section 1 SW1/4 SW1/4
T49 NO R4W BM Kootenai County 1D. Water rights from this spring were specifically
addressed and reserved for Carlsons and this house (referred to as Pugh’s, and [ will refer to it as
Carlson/Pugh) in the Settlement Agreement of May 30, 2004. The Settlement Agreement was
agreed to and signed by Van Larson, Gail Larson, Nancy Larson Carlson, Sandra Swick, Karen
Duddlesten, Guenever Larson, Eric Carlson, and Jon Carlson. There was also a Two Springs
Reservoir Agreement drawn up and signed on August 3™ 2004 further recognizing the water
rights of the Carlsons to the spring water. The Two Springs Reservoir Agreement was signed by
Van Larson, Judy L. Carey, Nancy Larson Carlson, Eric Carlson, Jon Carlson, and Karen
Duddlesten.

Dated and signed this 350 day of Qgﬂ “ a@f 42006,

vy
/"“‘ ’\
(Cuh A Loairnama
GAIL L. LARSON
STATE OF New York)

) ss.
County of [E',_Zaﬁ/?‘[ )

1 certify that [ know or have satisfactory evidence that GAIL L LARSON is the person who
appeared before me, and said person acknowledged that she signed this instrument and
acknowledged it to be her free and voluntary act for the uses and purposes mentjoned in the
instrument.

Dated: QMM(/’WJI 2oty
77 7
v

L]

L M. ,
rint Names s/ c776 M1, B2 i S7720N
Notary Public in and for the State of

4/6"@’ yﬂf/’( , residing at7' 5’ s Q—ﬂ i’—f
My corhmission expires: /77— /fo ~20; 7/ 7
e amerte S

dutary Publte, Fcte of Mot Yok
o0 Tompdy
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I, Dennis L. Carlson, do hereby attest to the following facts as being true to the best of
my knowledge:

I first became acquainted with Henry Larson in the fall of 1964 and he became my father-
in-law in 1966. I had many occasions to be at his house and to work with him on many
projects including the setting of a foundation and some construction work on a house
located on the shore of Swede Bay (Coeur d’ Alene Lake) during the spring and summer
of 1968. This house is located in the SW1/4, SW1/4 of Section 1, Township 49 North,
Range 4 West Boise Meridian and is currently identified as being within parcel #20195
on the Kootenai County Assessor’s maps of that township and range. Henry Larson and
his wife Nancy Mae Anderson Larson purchased this property in the 1930°s and
developed an unnamed spring on this property to provide domestic and irrigation water to
their home located nearby. In 1968, Henry Larson dug a ditch and laid pipe from the
spring to the new house to provide domestic and irrigation water to the new house. He
also laid a pipe at this time into Coeur 4’ Alene Lake and pumped water to the new house
for additional domestic, irrigation and fire protection service. The provision of water to
this house from the spring and from Coeur d’Alene Lake has continued without
interruption to the present time.

Dated and signed this 7th day of February, 2006.

W 7 o

Dennis L. Carlson

STATE OF WASHINGTON)
) ss
County of (What o )

[ certify that I know or have satisfactory evidence that DENNIS L. CARLSON is the
person who appeared before me, and said person acknowledged that he signed this
instrument and acknowledged it to be his free and voluntary act for the uses and purposes
mentioned in the instrument.

Dated: 9’{7!2‘0069

MUl
o‘“‘o\t‘? ULL 42"”0 LO : / Ullar

% Print Name: _ D. Puller

w

§ .
§:.- oTany vg& Z Notary P}ublic in and for the State of
B2 i Washiagtrm_ residing at_i)hateom Co
% P : ;__: My commi5sion expires: ¥, ! 3 / 2004
32 &S
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ATE.1 117864 SSNOAW-01I-8100 REAL REGULAR ROLL for 1938 02 JuUN 1998
5024 01 49N 04l *TAMA* Code Area 031—000 06:14: 15
LARSON,
SWEDE BAY MARINE RT
COEUR d’ALENE, ID 83814
Service: 1500 W SWEDE BAY RD B3IB1i4 0ids
BwW—BW EX TX#7B, & TX £3502 Last Year'ts Market: $°66 I35 LAND
,373 IMFROVEMENTS
‘"53,433 EXEMPTIONS
£266,473 Total

REVAL YEAR 1937
NOTICE DATE: 05-20-98
Category Mote Acres Front Ft Market Blt Apprd Init Factor -
07 TIMBER-BARE L.AND Y2 28.955 . 43,433 . D197 Tl 1,000 ‘
07 TIMBER-BARE LAND N2 T 0.208 S0.000 i3,500 G197 CWM 1.000
i HOMESITE IWidz . D.E83 106G.000 214,000 . D157 Tl i.00G0
i EBES IMPROV/CAT 10 Hi - < 47,368 &8 0137 CiilM 1.000
32 IMPROVMNT/CAT i-3 DEi S:605 CRig7. DKM i.000
32 A EXEMPTION a7 -53,230 0e82 *T

=23.830 130.000 266,676
WASTE CODING: 1.00 RESIDENTIAL . - .
BFECIAL ASSESBMENTS Coge Amount Acres amount Acres
IO g - e = I - N -“--;__g:r*
BFPOSAL. 457 80.00

SITUS &ﬁﬁéﬁ% g2 1.3
= END — STAT. |OTHER RES. [COMM OPER. INITL
FLAGS WASTE INIT'L DATE
CAT NOTE ACRES = F.F. MKT. VALUE FACTOR YR. BLT. DT. APPRS'D

REMARKS




1676 W UALHALLA KO

3864 49N04W-01-5100
14 01 49N 04l *CAMA* Code Arsa 249-000
AARSON, UAN BARKER ETAL TRUSTEE

CUEUR D'ALENE, 1D 83814
{ocation: 1766 W SWEDE BAY RO, COEUR D ALENE

SW-SW EX TX$'S, & 1X $9502

Category

(7 TIMBER-BARE LAND
07 TIMBER-BARE LAND
10 HOMESITE

31 RES IMPROVU/CAT 10
1 RES IMPROU/CAT 10
93 46 EXEMPTION

&

Note Acres
Y2 28.95%
Y2 0.206
w434 0,439
H1
DKl
17

99.850

WASTE CODING:  1.00 RESIDENTIAL

Code Anount
452 23,42

YASTE DISPOSAL 457 84.00

SPECIAL ASSESSMENTS
MICA
MICA FPA
#3% 1998 ##x (nde/SA
B31-000
452
457
482

482 2.98
leviad
3.152.24
23.44
84,1

1.90

MO TRANSACTION far 1994

% 1599 »x4 Trde /S
U31-500

452

497

462

levied
PR EA
27.44
g4, 0

1.50

MO TRANSACTION For 1999

%% J00 *#¢ Codes/SA
J4%-000

452

45/

48?2

Levied
5,735.58
23,44
24,00
1.50

M TRANSACTION For 2000

sk 2001 e CndasSA
249-004

ah?7

457

4872

Levird
5.452.92
23.44
34. 00

1.51

NO TRANSACTION for 2001

+x% N0 ¥¢x Cnde/SA

svizd
Yo A&

5 B4.04
Y5 4

. #-J

REAL

Front Ft

30.000
100.000

170,000

Acres
29,851

Ad just

A st

Adwst

REGULAR ROLL for 2004 23 APR 2004

10:40:%6

Last Year's Market:  $448,8%0 LAND

52,100 [MPROVEMENTS
-100,566  EXEMPTIONS
$400,424 Total

REUAL YEAR 2003

Market Blt fpprd [n1t Factor
72,3%0 0303 CuM  1.000
31,500 g303  CwM L.o00
745,000 0303 CuM 1.000
43,5

870303 cun_ 1,000
00302 CcuM  1.000

-100,566 682 *|
400,424
Amount Acres

Paid Balance

5.297./4

2% . 44

A4, 01

1.%4
Faid Halance

5,415.21

7%, 44
4. U

1 6f

A

Paid Balance
3,735,548
23.44
H4.00
1.50

Paid Ralance










STATE OF IDAHO
;_Q_ﬂ COUNTY OF KOOTENA!
AT THE REQUEST OF: '
100 200 MECKEL ENGINEERING & SURVEYING
1 At 5 minutes pust_&__. o'clock e M

nat.:mﬁt.m[__

1" = 100
DANIEL J. EI':&GIJSH. R‘CQR R .
WMMMA%
Deputy

Foo § \O.m

RECORD OF SURVEY/
COURT ORDERED
PARTITION EXHIBIT

GOV'T. LOT 1, SEC. 12 &
THE SW 1/4 OF THE SW 1/4, SEC. 1,
T.49N., R.4W., B.M.,
KOOTENAI COUNTY, IDAHO

SURVEYOR'S CERTIFICATE

|, SCOTT M. RASOR, PROFESSIGNAL LAND SURVEYOR No.  f
6374 N THE STATE OF DAHO, DO HEREBY CERTIFY THAT
THIS SURVEY WAS MADE BY ME OR UNDER MY

SUPERVISION FOR THE H. E. LARSON TRUST.
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AFFIDAVIT OF PUBLICATION

RECEIVED
MAR 10 7006
iDWR/North

mA_.PAmOﬂ_UDIO_ ww
County of Kootenai, _

upon oath deposes and 5ays:

.. being first duly sworn

11 am now and at all times hereinafter mentioned was a citizen of the United
States. resident of the State of ldaho, over the age of twenty-one years and not a
party of the above entitled action.

9 | am now and at all times hereinafter mentioned was the printer {principal clerk}
of the "Coeur d'Alene Press” a newspaper printed and published daily except
Sunday in Coeur d'’Alene, Kootenal County. Idaho, and having a general circulation in
said count 3 AR :

of which the annexed s a printed copy. was published in the ﬂmmc_mﬂfﬁf/ﬁwrbﬁ@.@\r@

isgue of sald newspaperfor nb _ consecutive | Crﬁmr,ﬂw L
commencing on the Ué/mﬁ day of Zﬁh\.rfﬁCf G 200y . and
ending on the ﬂiﬁ o .day ot gffmwnfn;/ 206 | andsuch

Ucmu__omrojémmBmammmo:m:acjjcmma.Um:ogmmmmi..... ﬂm./wc.m,...,\,\..rt .
newspaper was regularly issued. m

4 That said newspaper has been continuously and uninterruptedly published in
said Kootenai County. during a period of more than sey. nty-gight consgcutive weeks
immediately U:om@ the first publicati f said notice.. T\chl_ H.(m_f\
On this { o day of g/ﬁf\f in the year QP&UUOLM peford me.
Do baboe Mo oyaeor
known or icentified 1o me to be the persan whose name subscribed to the émﬁj__v_:m:cﬂmzr and
being by me first duly sworn, declared that the statements therein are trug, and acknowledged

to me thathe executed the same. IN - m
. T otary Public for the State of Idaho,
= R , residing at Coeur d'Alene, idaho

a Notary Public, personally appearad

MY COMMISSION EXPIRES 6/18/0¢

LEGAL NOTICE

The following claim(s) have been filed based on diversion and ben-
eficial use of water:
95-9328
GAIL LARSON
PO BOX 125
SPRINGFIELD NY 13468
Point(s) of Diversion SWSW 51 T49N RO4W KOOTENAI County
Source SPRING - Tributary To SINKS
Use: DOMESTIC 01/01 To 12/31 0.04 CFS
Total Diversion: . 0.04 CFS
Priority Date: 12/31/1932
Place Of Use: DOMESTIC
T49N RO4W S1 SWSW
95-9329
GAIL LARSON
PO BOX 125
SPRINGFIELD CENTER NY 134638
Point(s) of Diversion SWSW 51 T49N R04W KOOTENAI County
Source COEUR D ALENE LAKE - Tributary To SPOKANE RIVER
Use: DOMESTIC 01/01 To 12/31 0.04 CES
Total Diversion: - 0.04 CFS
Priority Date: 12/31/1968
Place Of Use: DOMESTIC
T49N RO4W S1 SWSW
95-9330
NANCY CARLSON
203 SPRINGVIEW DR
LYNDEN WA 93264 .
Point(s) of Diversion SWSW 51 T49N R4W KOOTENAI County
Source COEUR D ALENE LAKE - Tributary To SPOKANE RIVER
Use: DOMESTIC 01/01To 12/31 (.04 CFS ;
Total Diversion: 0.04 CFS :
Priority Date: 12/31/1968 . i
Place Of Use: DOMESTIC o
TA9N RO4W S1 SWSW A :
95-9331 , [
NANCY CARLSON
203 SPRINGVIEW DR st
LYNDEN WA 98264 oo
Wo.::nmmv of Diversion(2) SWSWSW S1 T49N RO4W KOOTENAI

ounty . :
Source SPRING Tributary To SINKS :
Use: DOMESTIC 01/01 To 12/31 0.04 CFS :

0.04 CFS }

Total Diversion: ;
Priority Date:  12/31/1968 !
Place Of Use: DOMESTIC :

T49N RO4AW S1 SWSW - ‘
Exceptions to a claim may be filed with the Department of Water
Resource, Northern Region, 1910 Northwest Blvd, Suite 210, Coeur
D' Alene ID 83814 together with an exception fee of $25.00. ;
. KARL ] DREHER, Director,
Legal 8770 !

March 2, 9, 2006



RECEIVED

James and Karen Duddlesten FEB 23 2[15
1912 Glenview Drive Vm.le
Las Vegas, NV 89134
(702) 256-5445
lvkaren(@cox.net
:: Ecg ] vep
I 01 g
D .
February 17, 2006 Wh/Nory,

State of Tdaho, Department of Water Resources
PO Box 83720
Boise, Idaho 83720

RE:  Water Right Application 96-9331

In the Water Rights Application referenced above, Mrs. Nancy Carlson has filed as back-
up documents a Settlement Agreement (6) and copy of the Two Springs Reservoir
Agreement and is using these documents to make a statutory claim for water rights for a
spring located on property owned by my husband and I. We object to this claim without
additional action by your department.

Under the Settlement Agreement filed with the Carlsons application for the Two Springs,
the Carlsons have an obligation to clean the spring box by March 30, of each year. Mrs.
Carlson failed to perform this task in the year 2005, and in addition, in April 2005
severed the domestic use of this water source under her own house located on parcel #
20194,

Therefore, the claim fited for domestic use is in error as this spring does not serve a
beneficial domestic use for Mrs. Carlson’s property and has not for almost a year. If Mrs.
Carlson is changing her claim to serve irrigation on her property then 1 do not believe she
has a right at all to a new claim on the spring located on my property. If Mrs. Carlson
now feels that she has rights under the above referenced documents, the Department
should invalidate her objections to my permit application # 95-9268 which claimed rights
under the same documents. It appears Mrs. Carlson wants to use the document only in
her favor.

In addition, under the referenced document Mrs. Carlson can only use this spring for the
benefit of the existing house, not for additional lots or other uses. At this time, it appears
Mrs. Carlson plans to use this claim for irrigation purposes, which are not detailed in the
filed Water Rights Claim. This spring has been used only for domestic drinking and
interior household water, and not for irrigation, as there have historically been 3 houses
using this spring for domestic water. Because the waterlines to the domestic house



system have been replaced by a lake water system, Claim #96-9331 filed by Mrs. Carlson
should be a new use, subject to a new application, not an existing use. The spring on our
property has not served the Carlson’s property for irrigation purposes.

Mrs. Carlson’s application does not reflect the current use of the water in question. I
would request that Mrs. Carlson’s application be held until these issues are resolved.

Derldegt

Karenp Duddlesten

Sincerely,
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TWO SPRINGS RESERVOIR AGREEMENT

THIS AGREEMENT is made this3#+f day of &,,25 s # 7, 2004, by and between
VAN B. LARSON and JUDY L. CAREY, husband and wife, NANCY LYN CARLSON, ERIC
CARLSON, JON CARLSON and KAREN DUDDLESTEN as follows:

- | RECITALS

There is located on the real property described on Schedule A attached hereto and made a
part hereof two springs and a reservoir.

VAN LARSON and JUDY L. CAREY have equal rights to the water from the two
springs/reservoir with NANCY LYN CARLSON, ERIC CARLSON and JON CARLSON. These
riparian water rights are prescriptive, grandfathered and run with the land legally described on
Schedules B (VAN LARSON and JUDY L. CAREY) and C (NANCY LYN CARLSON, ERIC
CARLSON and JON CARLSON), attached hereto and made a part hereof.

KAREN DUDDLESTEN, as owner of the property described on Schedule A in which the
two springs/reservoir are located, has equal rights to the water from the two springs/reservoir, subject
to any applicable governmental regulations and permits.

The purpose of this Two Springs Reservoir Agreement is to recognize each party’s right in
and to the water for the two springs/reservoir and to insure maintenance of the two springs/reservoir.
AGREEMENT

Each party agrees that the other parties have an equal right to the two springs/reservoir and
an equal right to take water from the two springs/reservoir, subject to any applicable governmental

regulations and permits.



Each party recognizes that the other parties have the right to enter on the lands described on
Schedule A and to place, replace, bury and maintain water pipes as they now exist for the purpose
of conducting water from the two springs/reservoir to their respective dwelling places that are
currently receiving water from the two springs/reservoir.

Each party who actually draws water from the two springs/reservoir agrees that they will keep
and maintain the two springs/reservoir in good order and shall bear their proportionate share of all
expenses incurred in the maintenance and operation of the two springs/reservoir.

Each party who actually draws water from the two springs/reservoir agrees to clean in a
prudent and reasonable manner the two springs and reservoir on a rotating basis at their own
expense. Thus, if two parties are drawing water from the two springs/reservoir, then the two parties
agree that every other year, they are responsible for cleaning in a prudent and reasonable manner the
two springs and reservoir prior to March 30 of that year. If three parties are actually drawing water
from the two springs/reservoir, then each party shall be responsible to clean in a prudent and
reasonable manner the two springs/reservoir every third year by March 30 of that year. If a party
fails to clean in a prudent and reasonable manner the two springs and reservoir when that party is
obligated to do so, then that party shall not draw any water from the two springs/reservoir for that
entire calendar year.

Each party shall have the right and easement to take water and to store, and to conduct, the
same over, on, through and across, the land described on Schedule A, subject however to the above

conditions of maintenance, and any applicable governmental regulations and permits.



The water lines to and from the two springs and reservoir may be moved by KAREN
DUDDLESTEN at her expense so long as it does not interfere, damage or change the rights of the
owners of the property of Schedules B and C.

NANCY LYN CARLSON, ERIC CARLSON and JON CARLSON will make reasonable
efforts to develop an alternative source of water such as from Coeur d’Alene Lake, a well or spring
on a Swede Bay property, or from the well/spring belonging to GAIL LARSON and GUENEVER
LINNE’A ALDRICH above the greenhouse owned by GAIL LARSON.

KAREN DUDDLESTEN shall not be responsible or have any liability for the two springs
and reservoir, the lines and water therefrom if she does not hook up to the two springs and reservoir

or water therefrom.

This Two Springs Reservoir Agreement shall enure to the parties hereto and their heirs,

assigns, successors and personal representatives forever.

DATED this 3rd_dayof A« s ws £ 2004,
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thence South 17°23°01” East, a distance of 139.41 feet to an iron rod, 5/8 inch diameter, 30 inches
long with a plastic cap marked PLS 6374;

thence South 51°18°38” East, a distance of 17.41 feet to an iron rod, 5/8 inch diameter, with a plastic
cap marked PLS 6374,

thence South 43°08°10” East, a distance of 77.73 feet to aniron rod, 5/8 inch diameter with a plastic
cap marked PLS 6374 on the shore of Lake Coeur d' Alene at approximate Summer Pool, 2128
Avista Elevation;

thence along said shore line at approximate Summer Pool the following six (6) courses:

South 27°59°39” West, a distance of 4.25 feet;

thence South 38°28°48” West, a distance of 15.30 feet;

thence South 75°07°37” West, a distance of 15.30 feet;

thence South 77°09°44” West, a distance of 14.40 feet;

thence South 59°34°24” West, a distance of 35.38 feet;

thence South 41°42°24” West, a distance of 11.92 feet to an iron rod, 5/8 inch diameter with
a plastic cap marked PLS 6374;

O N

thence leaving said shore line, North 60°48°41” West, a distance of 261.53 feet to the Point of
Beginning, containing 2.465 acres of land more or less;

Subject to:

Any existing Easements, covenants, conditions, rights, reservations, restrictions or encumbrances of
record or in view including right-of-way for existing Swede Bay Road and the Old Wood Road.
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