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Form 42-248/42-1409(6) 10107

STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES
NOTICE OF CHANGE IN WATER RIGHT OWNERSHIP

Please print or type. Atiach pages with additional information, Insiructions are included at the end of this form. Incomplete forms will be returned.

l. Please list the water right number(s) and/or adjudication claim number(s) (if any) for each water right to be changed. List just
the adjudication claim number if there is no corresponding water right record on file with the department. Indicate, by checking
in the space provided (under the “split” heading), if the change in ownership is limited to a portion of a water right in which case
IDWR will produce new water right number(s) for the split(s).

Water Adjudication Water Adjudication
Right No(s) Claim No(s) Split(s) Right No(s) Claim No(s) Split(s)

35778 OK_J

2 The following REQUIRED information must he submitted with this form:
A. The appropriate FILING FEE. See instructions for fee amounts.

B. A copy of the most recent DEED, TITLE POLICY, CONTRACT OF SALE or other legal document indicating your
ownership of the property and water right(s) or claim(s) in question, WITH ATTACHED LEGAL DESCRIPTION.

C. Either of the following (if necessary to clarify division of water rights or other complex property descriptions):
PLAT OF PROPERTY or SURVEY MAP clearly showing the location of the poini(s) of diversion and place of use of
your water right(s) and/or adjudication claim(s) (these are on file with the county Planning and Zoning or Recorder’s
Office).

OR

D. If your water right(s) and/or adjudication claim(s) is for ten or more acres of irrigation, you must submit a USDA Farm
Service Agency or equivalent AERIAL PHOTO with the irrigated acres outlined and point(s) of diversion clearly
marked. The AERIAL PHOTO should be submitted in place of the PLAT OF PROPERTY or SURVEY MAP,

3. Name and Address of Former "F-V f’ar Tl' Cof €
Owner/Claimant(s) _— +
ho 1 o

J/"rmf,ri can ‘ | (
4. New Owner/Claimantys) m ori 1"'( t V\Cl éa{ro lCM tbt V\I(

Name Connector (Check one): [ ] and, [ ] or, l)(arfh/or

New Mailing Address P 0, Q) 6274 2D
City, State and ZIP Code “imer can T “s ! 30 %329}
New Telephone Number (‘_’)_DB ) 22e - 5197’ Email:

Notice of Change in Water Right Ownership - Form, Page 1 of 2
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5.

6.

Date you acquired the property EEES l OF

If the change in ownership affects the entire water right for each water right or adjudication claim number listed in line
1, then skip this line and go to line 7. If the change in ownership divides the water right(s) among multiple owners, you must
describe, in detail, your portion of each water right after the change. Fill in the appropriate spaces in the box(es) below to
describe your water right(s) after the change (you may copy this page, if necessary). If your quantity of water is greater than a
proportionate split, you must attach documentation to show justification for a larger amount. If you are not sure how to identify
your portion of the original water right or adjudication claim records, please contact the nearest IDWR. office for assistance.

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the right will not be split, skip this area and proceed to line 7)

Description
Water Use Diversion Rate or Volume {acres, number and type of stock,
(cubic feet per second or acre-feet per annum} homes, etc)

Water Right and/or Adjudication Claim Number

Irrigation

Stock

Domestic

Other

Totals

Water Right and/or Adjudication Claim Number

Irrigation

Stock

Domestic

Other

Totals

Water Right and/or Adjudication Claim Number

Irrigation

Stock

Domestic

Other

L_Totals

For Snake River Basin Adjudication Claims: Please attach a Netice of Appearance completed by your attorney, if you wish IDWR to
correspond with him/her for all matters related to your claims.

Signature(s) of New Owner(s) or Claimant(s) s’“)t—”

(title if applicable)

(title if applicable)

IT IS IMPORTANT TO FILE THIS COMPLETED FORM AT THE APPROPRIATE IDWR OFFICE,
WITH PAYMENT OF THE FILING FEE AND THE OWNERSHIP DOCUMENT(S), AS REFERRED
TO IN LINE 2.

For IDWR Office Use Only:

Received by W\ Date Receipt Amt. o~ E 00 A5, OO.)
Receipted b){\ 2’ Date C@ﬁ) 8 Recelpt No.

Processed by Al Date Date

Notice of Change in Water Right Ownership - Form, Page 2 of 2
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RECORDING REQUESTED BY
First Ameriean Titla Company
AND WHEN RECORDED MAIL TO! natrimantd 9 192744
First American Title Company MM IDANO
2240 East Center e oy it st hagen: 3
Pocatello, ID 83201 CHRTINE ETEBILICHT
(BeeTnsls RNy B0
Space Ahove Thig Line for P.eoorders.un @1
WARRANTY DEED
File No.: '231243-P (cl) Date: October 18, 2007

For Value Received, Camouflage, Inc., an 1dahao corporation, hereinafter called the Grantor, hereby c 'F

grants, bargalns, sefis and coriveys unto Monty Melvin Funk and Carolena Kay Funk, husband and
wife, herelnafter called the Grantes, whose current address is South Pieasant Valley Road and,

Tiede-Allen Road, American Pails, ID 83211, the following described premises, situated In A

Power County, 3daho, to-wit:
Legal Description attached hereto b5 Exhibit A, and by this referenced incorporated herein.

SUBJECT TO all easements, right of ways, covenants, restrictions, reservations, applicable bullding and
zoning ordinances and use regulations and restrictions of record, and payment of sceruing present year
Laxes and asses¢ments 08 agread to by parties above,

TO HAVE AND TO HOLD the sald pramises, with Its appurtenances, unto the sald Grantee, and to the
Grantee's helrs and asgigns farever, And the sald Grantor does hereby covenant t0 and with ihe said
Grantee, that the Grantor Is the owner In fee simple of sald premises; that saki premises are free from all
encumbrances except current years taxes, lavies, and assessments, and except U.S. Patent reservations,
restrictions, easements of record and easements vislble upon the premises, and that Grantor will warrant
and defend the same from all daime whatsoever,

Camotflage. inc., an idahe corporation

b

By Géry Tlede, President

FAX NO. 2082326257No. 3890 P
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STATE OF Idaho ?r,s

)

COUNTY OF  Bannock
peared Gary

On this 1071872007, before me, 3 Notary Public In and for said State, personally ap
Tiede, known or identified to me, @ be the Prasident of the Corparation that executed the lnswment
or the person who executed the Instrument on behalf of said Corporation, and acknowledged to me that

such Corporation executed the same,
\-.\\\\\\l:mmp,,,/ j
\\\ *h .d-EH ’
§§ g A;" ?4-/"?.':-. Notary {fublic of Idaho
£6¢ otARrL- 2 Residing at: Pocatalo, 1D
%; \_ , o , g Commission Expires: 4/23/10
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EXHIBIT A

THE W:SW Vs OF SECTION 20, TOWNSHIP 7 SOUTH, RANGE 30 EAST, BOISE MERIDIAN,
POWER COUNTY, IDAHO,

.EXCEPTING THEREFROM: SECTION 20, TOWNSHIP 7 SOUTH, RANGE 30 EAST, BO1SE

MERIDIAN, POWER COUNTY, IDAHO.

BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 20; THENCGE NORTH 520 FEET;
THEBNCE EAS‘I'“ 220 FEET) THENCE SOUTH 520 FEET; THENCE WEST 220 FEET TO THE POINT
OF BEGINNING.

ALSO EXCEPTING: BEGINNING AT THE SOUTHWEST CORNER OF SATD SECTION 20) THENCE
NORTH 520 FEET TO THE POINT OP BEGINNING; THENCE CONTINUING NORTH 80 FEET;
THENCE EAST 420 FEET; THENCE SOUTH 600 PEET; THENCE WEST 200 FEET; THENCE NORTH
520 FEET; THENCE WEST 220 FEET TO THE TRUE POINT OF BEGINNING.
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No. 2121 P 1

. strument # 192745
m % ‘ 243 - = IPI;m COUL“T\'. IDAHO 15 rani L 550 -
04:13:15 No. of Pages: 8

This instrument prepared by and mﬂm FIRST AM TITLE
after recording return to: CHRISTINE STEINLICHT
Ex-Officlo Recorder Deputy.

Kevin W Neibaur
O.8., BANK N.A.
COLLATERAY, DEPARTMENT
P. O. BOX 5308

o) OR 8 ~-5308
5824102833
Ebank IDAHO MORTGAGE, SECURITY AGREEMENT
e & AND ASSIGNMENT OF RENTS

(INCLUDING FIXTURE FILING UNDER UNIFORM COMMERCIAL CODE)

This Mortgage, Security Agreement and Assignment of Rents (“Mortgage') is made and entered into
by the undersigned borrowsr(s), guarantor(s) and/or other obligor(s) (collectively the *Mortgagor') in

favorof TL.8. BANE N.2. (the “Bank®), as of the date set forth below,
ARTICLE l. MORTGAGE/SECURITY INTEREST

1.1 Grant of Mortgage/Securlty Interest. For consideration received, the Mortgagor hereby
morlgages, conveys, grants and collaterally assigns to the Bank the Mortgaged Property (defined below)
to secure all of the Morlgagor’s Obligations (defined below) to the Bank. Theintent of the parties hereto Is
that the Mortgaged Property sacures alt Obligations of the Mortgagor to the Bank, whether or not such
Obligations exist under this Morigage or any other agreements, whether now or hersafter existing,
between the Mortgagor and the Bank or in favor of the Bank, including, without imitation, any note, any
loan or security agreement, any lease, any other mortgage, dsed of trust or other pledge of an imerest in
real or parsonal property, any guaranty, any letter of credit or reimbursement agreement or banker's
acceptance, any agreement for any other services or credit extended by the Bank to the Mortgagor even
though not specifically enumerated herein and any other agreement with the Bank (logether and

individually, the "LoanDocuments’).

1.2 "Mortgaged Property"means alt of the following whether now owned or existing or hersafter
acquired by the Mortgagor, wherever located: all the real estate described beiow or in ExhibitA attached
hereto (the "Land}, together with ail buildings, structures, standing timber, timber to be cut, fixtures,
furnishings, inventory, equipment, machinery, apparatus, appliances, and articles of personal property of
every kind and nature whatsoever, (and all proceeds and products thereof) now or hereaftsr jocated on
the Land, or any part thereof, and used in connection with the Land and improvements; all materials,
contracts, drawings and personal property relating to any construction on the Land; and all other
improvements now or hereafter constructed, affixed or located thereon (the "Improvements} (the Land
and the Improvements collectively the "Premises); any and all easements, rights-of-way, licenses,
privileges, and appurtenances thereto; any and all lease or other agreements for the use or ocecupancy of
the Premises, and all the rents, issues, profits or any proceeds therefrom and all security deposits and any
guaranty of a tenant's obligation thereunder (collectively the “RentsY: all awards as a result of
condemnation, eminent domain or other decrease in value of the Premises and all insurance and other
proceeds of the Premises; and any interest of Mortgagor in and to the land lying within any street or
roadway adjoining the Premises and any strips and gores adjoining the Premises or any part thereof,

1714MID ®us bancorp 2001 B1 Page 1017 § 11/03
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The Land is described as follows (or in Exhibit A hereto if the deseription does not appear below):
Township 7 South, Range 30 East, Boise Meridian, Power, County, Idaho: Sec

20: W1/25Wl/4, excepting tharefrom: baeginning at the 5W cormer of said
gection 20; thence North 600 feet; thence Eagt 420 feat; thance South 600
faat; thence West 420 fest to the TRUE POINT OF BEGINNING.

Together with all and singular the passages, waters, water rights (whether tributary or non-tributary), water courses,
riparian rights, wells, well permits, water stock, other rights, liberties and privileges thereof or in any way now or here-

after appentaining to the Property.
1.3 *Obllgationg means all loans by the Bankto Monty Malvin Funk and/or Carclene Kay Funk

including those loans evidenced by a note or notes dated_06/21/07 —
, in the initial principal amount(s) of $ _sieeymemmweh
, and any extsnsions, renewais,
restatemants and modifications thereof and all principal, interest, fees and expenses relating thereto (the *Note); and
also means all the Mortgagor's debts, liabilitles, obligations, covenants, warranties, and duties to the Bank (plus its
affiliates Including any credit card debt, but specificaily excluding any type of consumer credit), whether now or hereafter
existing or incurred, whether liquidated or uniiquidated, whether absolute or contingent, whether arising out of the Loan
Documents or otherwise, and regardless of whether such Obligations arlse out of existing of future credit granted by the
Bank to any Mortgagor, to any Mortgagor and others, to others guaranteed, endorsed or otherwise secured by any
Morgagor or to any debtor-in-possession/successor-in-interest of any Mortgagor, and principal, Interest, fees, expenses
and charges relating to any of the foregeing, including without limitation, costs and expenses of collection and
enforcement of this Mortgage, attorneys’ fees and environmental assessment or remediation costs, If the maximum debt
amount secured by this Morigage is less than the total amount of the Obligations, this Mortgage will secure the last
increment of Obligations outstanding and will not be released until all Obligations have been fully and finally rapaid.
1.4 Homestead. The Premises __axe mot _the homestead of the Mortgagor. If 8o, the Mortgagor releases and
(are)(are not)
waives all rights under and by virtue of the homestead exemption laws of the State of ldahe,

1,6 Future Advances. This Mortgage secures future advances made pursuant to Idaho Code Section 45-108 and
shall secure the payment of all loan advances included within the term “Obligations, regardless of the time such
advances are made. This Mortgage shall also secure unpaid balances of advances made with respect to the Mortgaged
Property for the payment of taxes, assessments, insurance premiums or costs incurred for the protection of the
Mortgaged Property and other costs which the Bank is authorized by this Morigage 1o pay on Mortgagor's behalf, plus
interast thereon, regardless of the time when such advances are made.

ARTICLE ll. WARRANTIES AND COVENANTS

In addition to all other warranties and covenants of the Mortgagor under the Loan Documents which are expressiy
incorporated herein as part of this Mortgage, including the covenants to pay and perform all Obligations, and while any
part of the credit granted the Morigagor under the Loan Documents is available or any Obligations of the Morigagor to
the Bank are unpaid or outstanding, the Mortgagor continuously warrants and agrees as follows:

2.1 Warranty of Title/Possession. The Morigagor has sole and exciusive title 1o and possession of the Premises,
excepting only the following "Permitted Encumbrances® restrictions and utllity easements of record and zoning
ordinances (the terms of which are and will be complied with, and in the cass of easements, are and will be kept free of
encroachments); taxes and assessments not yet due and payable; and those Permitted Encumbrances set forth on
Exhibit B attached heroto (except that if ne Exhibit B is attached there will be no additional Permitted Encumbrances).
Tha lien of this Mortgage, subject only to Permitted Encumbrances, is and will continue to be a valid first and only lien

upon all of the Mortgaged Property.

2.2 Maintenance; Waste; Alteration, The Mortgagor will maintain the Premises in good and tenantable condition
and will restore or replace damaged or destroyed Improvements with items of at least equal utility and value. The
Mortgagor will not commit or permit waste to be committed on the Premises. The Mortgagor will not remove, demolish
or materially alter any part of the Premises without the Bank's prior written consent, excapt the Morigagor may remove a
fixture or ilem of personal property, provided the fixture or item of personal property is prompily repiaced with another
fixture or itlem of personal property of at least equal utility. The replacement fixture or item of parsonal property will be

subject to the priority lien and security interest of this Mortgage.
1744MID Page 2of 7%
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2.3 Transferand Liens. The Mortgagor will not, without the prior written consent of the Bank which may ba withheld
in the Bank’s sole and absolute discretion, either voluntarlly or involuntarily (I) sell, assign, lease or transfer, or permit to
be sold, asslgned, leased or transferred any part of the Premises, ‘or any interest therein; or (il) pledge or otherwise
encurnber, create or permit to exist any mortgage, plédge, lien or claim for lian or encumbrance upon any part of the

Premises or interest therein, except for the Permitted Encumbrances.

2.4 Escrow. After written request from the Bank, the Mortgagor will pay to the Bank sufficient funds at such time as
the Bank designates, to pay (i) the estimated annual real estate taxes and assessmentson the Premises; (ii) all property
or hazard Insurance premiums when due; and (jii) flood insurance premiums, if any. Interest will not be pald by the Bank
on any escrow funds. Escrowed funds may be commingled with other funds of tha Bank. Al escrowed funds are hereby

pledged as additional security for the Obligations.

2.5 Taxes, Assessmentsand Charges. To the extent not paid to the Bank under 2.4 above, the Mortgagor will pay
before they become delinquent all taxes, assessmentsand other charges now or hereafter levied or assessed against the
Pramises, against the Bank based upon this Mortgage or the Obligations secured by this Mortgage, or upon the Bank’s
interest in the Premises, and wlill deliver to the Bank receipts showing timely payment.

2.6 Insurance. The Mortgagor will continually insure the Premises, with insurers acceptable to the Bank, against
such perils or hazards as the Bank may require, in amounts not lass than the unpaid balance of the Obligations or the full
replacement value of the Improvements, whichever is less, with acceptable co-insurance provisions. The policies will
contain an agrsement by each insurer that the policy will not be terminated or modified without at least 30 days' prior
written notice to the Bank and will contain a mortgage clause accaptable to the Bank; and the Mortgagor will take such
other action as the Bank may reasonably request ic ensure that the Bank will receive (subject to no other interests) the
insurance proceeds from the iImprovements. The Mortgagor hereby assigns all Insurance proceeds to and irrevocably
directs, while any Obligations remain unpaid, any insurer to pay to the Bank the proceeds of all such insurance and any
premium refund; and authorizes the Bank to endorse the Mortgagor's name to effect the same, to make, adjust or settle,
in the Mortgagor's name, any claim on any insurance policy relating to the Premises. The proceeds and refunds will be
applied in such manner as the Bank, in its sole and absolute discretion, detarmines to rebuilding of the Premises or to
payment of the Obligations, whether or not then due and payable.

2.7 Condemnation. Any Mortgagor will pay to the Bank ali compensation received for the taking of the Premises, or
any part thereof, by a condemnation proceeding (including payments in compromise of condemnation proceedings),
and all compensatlon received as damages for Injury to the Premises, or any part thereof. The compensation will be
applied in such manner as the Bank, in its sole and absoiute discretion, determines 1o rebuilding of the Premises or to
payment of the Obligations, whether or not then due and payable.

- 2.8 EnvironmentalMatters, Except as specifically disclosed by Mortgagor to Bank in writing prior to the execution
of this Mortgage, Mortgagor represents and warrants as follows. There exists no uncorrected violation by the Mortgagor
ol any federal, state or local laws (including statutes, regulations, ordinances or other governmental restrictions and
" requirements) relating to the discharge of air pollutants, water pollutants or process waste water or otherwise relating to
the environment or Hazardous Substances as herelnafter defined, whether such laws currently exist or are enacted in the
future (collectively "EnvironmentalLaws’). The term "Hazardous Substances" will mean any hazardous or toxic
wastes, chemicals or other substances, the generation, possession or existence of which is prohibited or governed by
any Environmental Laws. The Mortgagor is not subject to any judgment, decree, order or citation, or a party 1o (or
threatened with) any litigation or administrative proceeding, which asserts that the Mertgagor (a) has violated any
Environmental Laws; {b) is required to clean up, remove or take remedial or other action with respect 1o any Hazardous
Substances (collectively "Remedial Action?); or (c) is required to pay all or a portion of the cost of any Remedial Action,
as a potentially responsible party. Except as disclosed on the Borrower's envirenmental questionnaire provided to the
Bank, there are not now, nor to. the Mortgagor's knowledge after reasonable investigation have there ever been, any
Hazardous Substances {or tanks or other facilities for the storage of Hazardous Substances) stored, deposited, recycled
or disposed of on, under or at any real estale owned or occupied by the Mortgagor during the periods that the Morigagor
owned or occupied such real estate, which if present on the real estate or in solls or ground water, could require
Rsmedial Actlon. To the Mortgagor's knowledge, there are no proposed or pending changes In Environmental Laws
which would adversely affect the Mortgagor or its business, and there are no conditions existing currently or likely to
exist while the Loan Documents are in effect which would subject the Mortgagor to Remedial Action or other liability. The
Mortgagor currently complies with and will continue to timely comply with all applicable Environmental Laws; and will
provide the Bank, immediately upon receipl, copies of any correspondence, notice, complaint, order ar other documnent
from any source asserling or alleging any circumstance or condition which requires or may require a financial
contribution by the Mortgagor or Remedial Action or other response by or on the part of the Mortgagor under
Environmental Laws, or which seeks damages or civil, criminal or punitive penalties from the Morigagor for an alleged
violation of Environmental Laws. In the event of any such circumstance or condition, the Mortgagor agrees, at Hts
expense and at the request of the Bank, to permit an environmental audit solely for the benafit of the Bank, to be
conducted by the Bank or an independent agent selected by the Bank and which may not be relied on by the Mortgagor

1714MID "Pagesotlf §



Jua. 24. 2008 6:52PM No. 2121 P 4

for any purpose. This provision shall not relieve the Mortgager from conducting its own environmental audits or taking
any other steps necessary to comply with Environmental Laws.

2.9 Assignments. The Mortgagor will not assign, in whols or in par, to anyone other than the Bank, the rents, issues
or profits arising from the Premises, without the Bank's prior written consent.

2.10 Rightofinspection. The Bank may at ail reasonable times enler and inspect the Premises.

2.11 Waivers by Morlgagor. To the greatest extent that such rights may then be lawfully waived, the Morigagor
hereby agrees for itself and any persons clalming under the Mortgagor that it will waive and will not, at any time, insist
upon or plead or in any manner whatsoever claim or take any benefit or advantage of (a) any exemption, stay, extension
or moratorium law now or at any time hereafter in force; (b) any law now or hereafterin force providing for the valuation
or appraisement of the Premises or any part thereof prior 1o any sale or sales thereof to be made pursuant to any
provision herein contained or pursuant to the decree, judgment or order of any court of competent jurisdiction; (c) any
statute of limitations now or at any time hereafter in force; or (d) any right to require marshalling of assets by the Bank.

2.12 Assignmentof Rents and Leases. The Mortgagor assigns and transfers to the Bank, as additional security for
the Obiigations, all right, title and interest of the Mortgagor in and to all leases which now exist or hereafler may be
executed by or on behalf of the Mortgagor covering the Premises, and any extensions or renewals thereof, together with
all Rents. Upon default under this Mortgage or any of the Loan Documents or any Obligation (notwithstanding any cure
period), the Bank shall be immediately entitled to the Rents and the Bank may, at its option, affirmatively perfect its claim
to the Rents by executing and delivering written notice to the Mortgagor declaring that the Rents are the property of the
Bank. After the giving of such notice, the Bank, at its option without notice and without seeking or obtaining the
appointment of a recelver or taking actual possession of the Premises may {a) give notice to any tenant(s) that the
tenant(s) should begin making payments under their lease agreement(s) direstly to the Bank or its designee; (b)
commencs a foreclosure action and file a motion for appointment. of a receiver; or (c) give notice to the Mortgagor that
the Mortgagor should collect all Rents arising from the Premises and remit them to the Bank upon coflection and that the
Mortgagor should enforce the terms of the lease(s)to ensure prompt payment by tenant(s) under the lsase(s). All Rents
received by the Mortgagor shall be held in trust by the Mortgagor for the Bank. Ail such payments received by the Bank
shall be applied, first, In such manner and order as may be prescribed by applicable law, and second, in any manner and
order of payment as the Bank determines to payments required under this Mortgage, the Loan Documents and the
Obligations. The Mortgagor agrees to hold each tenant harmless from actlons relating to tenant’s payment of Rents to

the Bank.

2.13 FixtureFiling. From the date of Its recording, this Mortgage shall be effective as a financing statement filed as a
fixture filing with respect to the Improvements and for this purpose the name and address of the debtor is the name and
address of the Mortgagor as set forth in this Mortgage and the name and address of the secured parly is the name and
address of the Bank as set forth in this Mortgage. The Mortgaged Property includes goods which are or are to become

fixtures.
2.14 Compllance with Leases. The Mortgagor will compiy with all terms, covenants and oonditions of any lease(s)
affecting the Premises. Mortgagor will not accept any prepayment of rent for more than one month In advance, without
the prior written consent of the Bank.
ARTICLE lll. RIGHTS AND DUTIES OF THE BANK

In addition to all other rights (including setoff) and duties of the Bank undar the Loan Documents which are expressly
incorporated herein as & part of this Mortgags, the following provisions will also apply:

3.1 Bank Authorizedto Perform for Mortgagor. If the Morigagor falls to perform any of the Mortgagor's duties or
covenants set forth in this Morigage, the Bank may perform the duties or cause them to be performed, including without
limitation signing the Mortgagor's name or paying any amount so required, and the cost, with interest at the default rate
set forth in the Loan Documents, willimmediately be due from the Mortgagor to the Bank from the date of expenditure by
the Bank to date of payment by the Mortgagor, and will be one of the Obligations secured by this Mortgage. Al acts by
the Bank are hereby ralifled and approved, and the Bank will not be liable for any acts of commission or omission, nor for

any errors of judgment or mistakes of fact or law.
ARTICLE IV. DEFAULTS AND REMEDIES

The Bank may enforce its rights and remedies under this Morigage upon default. A default will occur if the Mortgagor
fails fo comply with the terms of any Loan Documents or this Mortgage (including any guaranty by the Mortgagor) or
defaults under the terms of any other mortgage affecting the Premises, or if any other obligor fails to comply with the
terms of any loan documents for which the Mortgagor has given the Bank a guaranty secured by this Mortgage. Upon
occurrence of a default, the Bank may declare the Obligations 1o be Immediately due and payable.

4.1 Cumulative Remedies; Waiver. In addition to the remedies for default set forth in the Loan Documents,
1714MID Page 4 of 7'¢/
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including acceleration, the Bank upon default will have all other rights and remedies for default avallable by iaw or equity

including foraclosure of this Mortgage. The rights and remedies specified herein are cumulative and are not exclusive of

any rights or remedies which the Bank would otherwise have. With respect to such rights and remedies:
a. Receiver. To the greatest extent that such rights may then be lawfully waived, upon the commencement or
during the pendency of any action to foreclose this Mortgage, the Bank will ba entitied, as a matter of right, without
notice or demand and without giving bond or other securlty, and without regard to the solvency or insolvency of
the Mortgagor or to the value of the Premises, 1o have a receiver appolinted for all or any part of the Premises,
which receiver will be authorized to collect the rents, issues and profits of the Premises during the pendency of
such foreclosure action, and until the confirmation of sale made under any judgment foreclosing this Mortgage, and
to hold and apply such rents, issues and profits, when so collected, as the court will from time to time direct,
b. Foreclosure/Suit. The Mortgagor confers upon the Bank the authority and power to proceed to protect and
enforce its rights by a suit or suits in equity or at law, either for the specific performance of any covenant or
agreement contained hereln or in the Note, or in ald of the execution of any power herein or therein granted, or for
the foreclosure of this Mortgage, or for the enforcement of any other appropriate legal or equitable remedy, and in
addition authorizes the Bank to sell or cause the Mortgaged Property to be sold at publie auction and convey, or
cause the Mortgaged Property to be conveyed, to the purchaser in fee simple, as provided by law. In the eventof a
foreclosure of this Mortgage, the Mortgagor shall remain liable for any deficiency. Said sale may be as one tract or
otharwise, at the sole option of the Bank. The Mortgagor agrees that, for the purpose of Idaho Code Section 6-512,
the Mortgaged Property is a single tract.
¢. Walverby the Bank, The Bank may permit the Mortgagor to attempt to remedy any defauit without waiving its
rights and remadies hereunder, and the Bank may waive any default without waiving any other subsequent or prlor
detault by the Mortgagor. Furthermore, delay on the part of the Bank in exercising any right, power or privilege
hereunder or at law will not operate as a waiver thereof, nor will any single or partial exercise of such right, power or
privilsge preclude other exercise thereof or the exercise of any other right, power or privilage. No waiver or sus-
pension will be deemed to have occurred unless the Bank has expressly agreed in writing specifying such waiver or
suspension.
d. Uniform Commercial Code. The Bank shall have all of the rights and remedies provided under the Uniform

Commercial Code.
ARTICLE V. MISCELLANEOUS

In addition to all other miscellaneous provisions undaer the Loan Documents which are expressly incorporated as a
part of this Mortgage, the following provisions will also apply:

5.1 Term of Mortgage. The Banks rights under this Mortgage will continue until the Bank’s commitment to lend has
been terminated or expired, and until all Obligations have been paid in full and performed.

5.2 Time of the Essence. Time is of the essence with respect to payment of the Obligations, the performance of all
covenants of the Morigagor and the payment of taxes, assessments, and similar charges and insurance pramiums.

5.3 Subrogation. The Bank will be subrogated to the lien of any mortgage or other lien discharged, in whole or in
part, by the proceeds of the Note.

5.4 Choice of Law. Foreclosurs of this Mortgage will be governed by the laws of the state in which the Land is
located. For all othar purposes, the choice of law specified in the Loan Documents will govern.

5.5 Severability. Invaiidity or unenforceabiiity of any provision of this Mortgage shall not affect the validity or
enforceability of any other provision.

5.6 Entire Agreement, This Mortgage is intended by the Mortgagor and Bank as a final expression of this Mortgage
and as a complete and exclusive statement of ils terms, there being no conditions to the full eftectiveness of this
Morigage. No parol evidence of any nature shall be used to supplement or modify any terms.

5.7 Joint Liability;Successorsand Asslgns. If there is more than one Mortgagor, the liability of the Mortgagors will
be joint and several, and the reference to "Mortgagor” shall be deemed to refer to all Mortgagors. The rights, options,
powers and remedies granted in this Morigage and the other Loan Documents shall extend to the Bank and to its
successors and assigns, shall be binding upon the Mortgagor and its successors and assigns, and shall be applicable
herelo and to all renewais, amendments and/or extensions hereof.

5.8 Indemnificatlon. Except for harm arising from the Bank's willful misconduct, the Mortgagor heraby indemnifies
and agrees 1o defend and hold the Bank harmiess from any and all losses, costs, damages, claims and expanses of any
kind suffered by or asserted against the Bank relating to ciaims by third panies arising out of the financing provided
under the Loan Documents or related to the Mortgaged Property (including, without limitation, the Mortgagor's failure to
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perform its obligations relating to Environmental Matters described in Section 2.8 above). This indemnification and hold
harmless provision will survive the termination of the Loan Documents and the satisfaction of this Mortgage and

Obligations due the Bank,

5.9 Notices. Notice of any record shall be deemed delivered when the record has been (g) deposited In the United
States Mali, postage pre-paid, (b) received by overnight delivery service, (¢} received by telex. (d) recsived by telecopy,
(s) racaivad through the intemet, or (f) when personally delivered.

5.10 Riders. The rider(s) attached hereto and recorded together with this Morigage are hereby fully incorporated into

this Mortgage.
[Check applicable box(es)} [] Construction Loan Rider [ ] Condominium Rider [J Second Mortgage Rider
[7] Other(s) (Specify)

(s

IN WITNESS WHEREOF, the undersigned has/have executed this MORTGAGE, SECURITY AGREEMENT AND
ASSIGNMENT OF RENTS as ofcCTOBER 11, 2007 . ;

N/A

| Mort
(indivicual Martgager) Worigagor Name [Organization)

#’M A= 2

Printed Name _Monty Melvin Funk
Name and Title N/A ) o

N/A .

By -

By e

Name and Tlile

Printed Name

{Mortgagor Address)

2254 County Line Road

Anerican Falls, ID 83211

(Bank Address}

555 EW OAK

PORTLAND, OR 97204

[NOTARIZATION ON NEXT PAGE]
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" ll
i v e

STATEOF T dahe

COUNTY OF__[Banneel ss.

™
on_Detpber I8 / 200) . before me personally appealeinty Melvin Funk and Carolene Kay

Funk

to me known to be tha person(s) described in and who executed the foregoing instrument and known to me to be

executing on behalf

husband and wife _
(Type of authority ar tifle, if any, e.g., officer, vice prosidant, trustes; if an individual, a married individual, a eingle individual)

of N/A
. {Name ol entity on whose behaif (he document was executed; use N/A T Individual) !
a i H&l& i , and
{State of organizafion and type of organization, use N/A K Indlvidual)

acknowledged that he/she/they executed the same as the free act and deed of such individual(s)/entity .

(SEAL) sttty W)b////n@’)
WERg =

- , NotaryPublic
Sy, i oxies__1/22 /10
Fo (ARY .‘ Z My term expires 231
._";:-: @ c'. O -—':E .
Soi¥ i =
ERR! Wios
2 s puev TS
a// cn, SR a8’ K \s.'-
Ny, TatE OF

/
P
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Date: October 18, 2007 File No.: 231243-P (ci)

EXHIBIT ‘A’

LEGAL DESCRIPTION:

THE WYaSW"s OF SECTION 20, TOWNSHIP 7 SOUTH, RANGE 30 EAST, BOISE MERIDIAN,
POWER COUNTY, IDAHO.

EXCEPTING THEREFROM: SECTION 20, TOWNSHIP 7 SOUTH, RANGE 30 EAST, BOISE
MERIDIAN, POWER COUNTY, IDAHO.

BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 20; THENCE NORTH 520 FEET;
THENCE EAST 220 FEET; THENCE SOUTH 520 FEET; THENCE WEST 220 FEET TO THE POINT

OF BEGINNING.

ALSO EXCEPTING: BEGINNING AT THE SOUTHWEST CORNER OF SAID SECTION 20; THENCE
NORTH 520 FEET TO THE POINT OF BEGINNING; THENCE CONTINUING NORTH 80 FEET;
THENCE EAST 420 FEET; THENCE SOUTH 600 FEET: THENCE WEST 200 FEET; THENCE NORTH
520 FEET; THENCE WEST 220 FEET TO THE TRUE POINT OF BEGINNING.

FOY



