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Please print or type. Aitach pages with additional information. Instructions are included at the end of this form. Incomplete forms will be rennmed,

1. Please list the water right number(s) and/or adjudication claim number(s) (if any) for each wag a%n]etﬁbp \"JJEEgEa. List just
the adjudication claim number if there is no corresponding water right record on file with the d ent. Indicate, by checking
in the space provided (under the “split” heading), if the change in ownership is limited to a portion of a w, teazriﬁﬁawhich case
IDWR will produce new water right number(s) for the split(s). SEP ,

DEPARTMENT OF WATER RESOURCES

Water Adjudication Water Adjudication

Right No(s) Claim Nofs) Split(s) Right No(s) Claim No(s) Split(s)

PO B/-IA9

2. The following REQUIRED information must be snbmitted with this form: l
A. The appropriate FILING FEE. See instructions for fee amounts. @ — 915“

B. A copy of the most recent DEED, TITLE POLICY, CONTRACT OF SALE or other legal document indicating your
ownership of the property and water right(s) or claim(s) in question, WITH ATTACHED LEGAL DESCRIPTION.

C. Either of the following (if necessary to clarify division of water rights or other complex property descriptions):
PLAT OF PROPERTY or SURVEY MAP clearly showing the location of the point(s) of diversion and place of use of
your water right(s) and/or adjudication claim(s) (these are on file with the county Planning and Zoning or Recorder’s
Office).

OR

D. If your water right(s) and/or adjudication ¢laim(s) is for ten or more acres of irrigation, you must submit a USDA Farm
Service Agency or equivalent AERIAL PHOTO with the irrigated acres outlined and point(s) of diversion clearly
marked. The AERTAL PHOTO should be submitted in place of the PLAT OF PROPERTY or SURVEY MAP.

3, Name and Address of Former Li o FO I co‘, O-» Jde
Owner/Claimant(s)

Name Connector {Check one). []and, {]or, w andfor
JAN L. LINFORD QUALITY FARMS, INC.

7
4. New Owner/Claimant(s) H (V=% l" AN - L £, ’Q "'(‘-J CFJ\L‘W‘Q(&?,L\,

New Mailing Address 2 (o Ll 2000 %
City, State and ZIP Code ct : c! , O
New Telephone Number ( 226 e ~ q 2 L‘D

Notice of Change in Water Right Ownership - Form, Page 1 of 2 SUPP{) RY afﬂ_‘a

N EE # 3L
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STATE OF IDAHO Aolg ZggyA
DEPARTMENT OF WATER RESOURCES iy o PR 13 2007
NOTICE OF CHANGE IN WATER RIGHT OWNERSHIBrem

3

fant of Water
astern Rnglg}f SOue

Flease print or type. Attach pages with additional information. Instructions are included at the end of this form. Incomplete forms will be returned.

1. Please list the water right number(s) and/or adjudication claim number(s) (if any) for each water right to be changed. List just
the adjudication claim number if there is no corresponding water right record on file with the department, t& eyJ:E;chkmg
in the space provided (under the “split” heading), if the change in ownership is limited to a portion oﬁ (Eht in which case
IDWR will produce new water right number(s) for the split(s).

op 1 2 1008

R L SOURCES
Water Adjudication Water Adjudlcatlwﬁﬂ OF HNTER e
Right No(s) Claim Na(s) Split(s) Right No(s) Claim No(s) Split(s)

0 3]-3420

2. The following REQUIRED information must be submitted with this form:
A. The appropriate FILING FEE. See instructions for fee amounts. .% DS

B. A copy of the most recent DEED, TITLE POLICY, CONTRACT OF SALE or other legal document indicating your
ownership of the property and water right(s) or ¢laim(s} in question, WITH ATTACHED LEGAL DESCRIPTION.

C. Either of the following (if necessary to clarify division of water rights or other complex property descriptions):
PLAT OF PROPERTY or SURVEY MAP clearly showing the location of the point(s) of diversion and place of use of
your water right{s) and/or adjudication claim(s) (these are on file with the county Planning and Zoning or Recorder’s
Office).

OR

D. If your water right(s) and/or adjudication claim(s) is for ten or more acres of irrigation, you must submit a USDA. Farm
Service Agency or equivalent AERIAL PHOTO with the irrigated acres outlined and peint(s) of diversion clearly
marked. The AERTAL PHOTO should be submitted in place of the PLAT OF PROPERTY or SURVEY MAP.

3, Name and Address of Former Fliv A
Owner/Clatmant(s)

4, New Owner/Claimant(s) ﬁ ¥ ; jL AN é L n J&W—f d7< ﬂ.ﬁ_ﬂ
Conhector (Check one): [ Jand, [ Jor, p§ and/or

JAN L LINFORD QUALITY FARMS, INC.

New Mailing Address ZAINEw Y2005
City, State and ZIP Code RGX(’]M(&? 2 l\\*l. 53 ((-(.[[j
New Telephone Number (Zot ) 6L —~ L(' 6 Lo

Notice of Change in Water Right Ownership - Form, Page 1 of 2
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STATE OF IDAHQjgp - > 2% APR 13 2007

B .
DEPARTMENT OF WATER ¥0SUERINS  Pomingntor e s
NOTICE OF CHANGE IN WATER RIGHT OWNERSHIP s Regon

Please print or type. Attach pages with additional information. Instructions ave included at the end of this form. Incomplete forms will be returned,

1 Please list the water right number(s) and/or adjudication claim number(s) (if any) for each water right to be changed. List just
the adjudication claim number if there is no corresponding water right record on file with the department. Indicate, by checking
in the space provided (under the “split” heading), if the change in ownership is limited to a portion of a water right in which case
IDWR will produce new water right number(s) for the splii(s).

Water Adjudication Water Adjudication
Right No(s) Claim No(s}. Split(s) Right No(s) Claim No(s) Split{s)

2. The following REQUIRED information nmst be submitted with this form: }
A. The appropriate FILING FEE. See instructions for fee amounts. ﬁ’ - as’

B. A copy of the most recent DEED, TITLE POLICY, CONTRACT OF SALE or other legal document indicating your
~ ownership of the property and water right(s) or claim(s) in question, WITH ATTACHED LEGAL DESCRIPTION.

C. Either of the following (if necessary to clarify division of water rights or other complex property descriptions):
PLAT OF PROPERTY or SURVEY MAP clearly showing the location of the point(s) of diversion and place of use of
your water right(s) and/or adjudication claim(s) (these are on file with the county Planning and Zoning or Recorder’s
Office).

OR

D. If your water right(s) and/er adjudication claim(s) is for ten or more acres of irrigation, you must submit a USDA. Farm
Service Agency or equivalent AERIAL PHOTO with the irrigated acres outlined and point(s) of diversion clearly
marked. The AERTAL PHOTO should be submitted in place of the PLAT OF PROPERTY or SURVEY MAP.

3. Name and Address of Former Li I 'FD (e co ; Go |d e —
Owner/Claimant(s)

7
4, New Owner/Claimant(s) "7« uz,f/\//‘ AN~ L. Py Q r-(‘l

Name Connector (Check one): []and, []or, [] and/or

New Mailing Address 2 (N &0 L! D005
City, State and ZIP Code R et biian ¢~ ITd. 83 dyp
New Telephone Number - ( 206) BT ~ ‘-( ‘8 5 it
see A Al
Notice of Change in Water Right Ownership - Form, Page 1 of 2 U{
_ o4
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Form 42-248/42-1409(6} 12/ 2006
5. Date you acquired the property

6. If the change in ownership affects the entire water right for each water right or adjudication claim number listed in line
1, then skip this line and go to line 7. If the change in ownership divides the water right(s) among multiple owners, you must
describe, in detail, your portion of each water right after the change. Fill in the appropriate spaces in the box(es) below to
describe your water right(s) after the change {you may copy this page, if necessary). If your quantity of water is greater than a
proportionate split, you must attach documentation to show justification for a larger amount. If you are not sure how to identify
your portion of the original water right or adjudication claim records, please contact the nearest IDWR office for assistance.

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the right will not be split, skip this area and proceed to line 7)
Description
‘Water Use Diversion Rate or Volume {acres, number and type of stock,
(cubic feet per second or acre-feet per annum) homes, efc)

Water Right and/or Adjudication Claim Number
Irrigation
Stock
Domestic
Other
Totals

Water Right and/or Adjudication Claim Number
Irrigation
Stock
Domestic
Other
Totals

Water Right and/or Adjudication Claim Number
Irrigation
Stock
Domestic
Other
Totals

For Snake River Basin Adjudication Claims: Please attach a Notice of Appearance completed by your attorney, if you wish IDWR to
correspond with him/hier for all matters related to your claims.

~
7. Signature(s) of New Owner(s):or Claimant(s) ’ \ \—-"--7/1/{/1/"\(7QI %‘cﬂ

\_(title if applicable)

(title if applicable)

IT IS IMPORTANT TO FILE THIS COMPLETED FORM AT THE APPROPRIATE IDWR OFFICE,
WITH PAYMENT OF THE FILING FEE AND THE OWNERSHIP DOCUMENT(S), AS REFERRED
TO IN LINE 2. '

For IDWR Office Use Only: :

Received by Date Receipt Amt. 5.5 O

Receipted by G C_. Date _¢f~{~O 7 ReceiptNo. £ 0327 /tle
Processed by v Al Date WR Date

Notice of Change in Water Right Ownership - Form, Page 2 of 2
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STATE OF IDAHO A7 1 g 20075pp
DEPARTMENT OF WATER RESOURCES sy o 1'3 2007
NOTICE OF CHANGE IN WATER RIGHT OWKERSHifrex

fant of Water
astern Rnglgnesou'

Please print or type. Attach pages with additional imformation. Instructions are included at the end of this form. Incomplete forms will be returned.

1. Please list the water right number(s) and/or adjudication claim number(s) (if any) for each water right to be changed. List just
the adjudication claim number if there is no corresponding water right record on file with the department. Indicate, by checking
in the space provided (under the “split” heading), if the change in ownership is limited to a portion of a water right in which case
IDWR will produce new water right munber(s) for the split(s).

Water Adjudication Water Adjudication

Right No(s) Claim Nofs) Split(s) Right No(s) Claim No(s) Split(s)
(0 3[-2420D

2. The following REQUIRED information must be submitted with this form:

A. The appropriate FILING FEE. See instructions for fee amounts. % DS T

B. A copy of the most recent DEED, TITLE POLICY, CONTRACT OF SALE or other legal document indicating your
ownership of the property and water right(s) or claim(s) in question, WITH ATTACHED LEGAL DESCRIPTION,

C. Either of the following (if necessary to clarify division of water rights or other complex property descriptions):
PLAT OF PROPERTY or SURVEY MAP clearly showing the location of the point(s) of diversion and place of use of
your water right(s) and/or adjudication claim(s) (these are on file with the county Planning and Zoning or Recorder’s
Office).

OR

D. If your water right(s) and/or adjudication claim(s) is for ten or more acres of irrigation, you must submit a USDA Farm
Service Apgency or equivalent AERIAL PHOTO with the irrigated acres outlined and point(s) of diversion clearly
marked. The AERTAL PHOTO should be submitted in place of the PLAT OF PROPERTY or SURVEY MAP.

3. Name and Address of Former F’ 1
Owner/Claimant(s)
4, New Owner/Claimant(s) g‘é e jk AN . A e :Q;d . _
ame Conbector (Check one): []and, [] or, [ ] and/or
New Mailing Address < (N2 o L‘ 2 DM
City, State and ZIP Code RGXL)MAF‘? 2 _I\Jv 83 “4p
New Telephone Number (Zos ) 26 ~ Lﬁ % 4o

See AW\WM “P
2ed A0S

Notice of Change in Water Right Ownership - Form, Page 1 of 2
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Form 42-248/42-1409(6} 12/ 2006

5. Date you acquired the property

6. If the change in ownership affects the entire water right for each water right or adjudication claim number listed in line
1, then skip this line and go to line 7. If the change in ownership divides the water right(s) among multiple owners, you must
describe, in detail, your portion of each water right after the change. Fill in the appropriate spaces in the box(es) below to
describe your water right(s) after the change {you may copy this page, if necessary). If your quantity of water is greater than a
proportionate split, you must attach documentation to show justification for a larger amount. If you are not sure how to identify
your portiont of the original water right or adjudication claim records, please contact the nearest IDWR office for assistance.

DESCRIPTION OF YOUR PORTION OF WATER RIGHT
(If the right will not be split, skip this area and proceed to line 7)
Description
Water Use Diverston Rate or Volume {(acres, number and fype of stock,
(cubic feet per second or acre-feet per annum) homes, etc)

Water Right and/or Adjudication Claim Number
Irrigation
Stock
Domestic
Other
Totals

Water Right and/or Adjudication Claim Number
Irrigation
Stock
Domestic
Other
Totals

Water Right and/or Adjudication Claim Number
Irrigation
Stock
Domestic
Other
Totals

For Snake River Basin Adjudication Claims: Please attach a Notice of Appearance completed by your attorney, if you wish IDWR to
correspond with him/her for all matters related to your claims.

-~

7. Signature(s) of New Owner(s) or Claimant(s) i t\' ey AAL ‘-—( ; E\ ﬂ

(title if applicable)

(title if applicable)

IT IS IMPORTANT TO FILE THIS COMPLETED FORM AT THE APPROPRIATE IDWR OFFICE,
WITH PAYMENT OF THE FILING FEE AND THE OWNERSHIP DOCUMENT(S), AS REFERRED
TO IN LINE 2.

For IDWR Office Use Only:

Received by Date Receipt Amt.  § SO
Receipted by 3¢, Date L —~{|—0 7 ReceiptNo. £ 0 33 7k,
Processed by v AT Date ) WR Date

Notice of Change in Water Right Ownership - Form, Page 2 of 2
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Form No. 1056.06 ROLLLE P olicy No, 185913-RI
ALTA Loan Policy (6-17-06) % §i~ ~. Policy Page 1
1100304 PO50600 N F‘; ' " - |
LOAN POLICY OF TITLE INSURANCE *
ISSUED BY NS -
First American Title Insurance Company R -~
Any notice af claim and any other notice or statement in writing requlred to be glven to the Company under this policy. must be glven to
the Company at the address shown in Section 17 of the Conditions, ) g ;1| n
COVERED RISKS AL :
SUBIECT TO THE EXCLUSIONS FROM COVERAGE, THE EXCEPTIONS FROM {f & document not properly filed, recorded, or indexed in the Public | i

COVERAGE CONTAINED IN SCHEDULE B, AND THE CONDITIONS, FIRST  Hecords Including fallure to perform those acts by clectronis means autherized
AMERICAN TTTLE INSURANCE COMPANY, A Callfarniz corporotion  {the by law; or

"Compatiy”) Isures ns of Date of Poltey and, to the extent stated I Covered {g) a defective judiclal or pdministrative proceeding.

Risks 11, 13, and 14, after Date of Policy, against [oss or damage, aot exceeding  10. The kack of priorlty of the ten of the Tnsured Mortgage upon the Title gver
the Amsunt of tnourance, sustalned of incurred by the Insure] by reason of: any othar lkn or encumbranca.

1. 'Mde being vested other than as stated In Schedyle A, 11, The lack of priority of the Yen of the Tnsured Mortgage upon the Title i
2 Any defect In or lien or encumbrance on the Tide, ThiS Covared Risk {a) as securtty for each and every ndvance of procesds of the loan | wgil

, includes but ks not limited ko Insurance agalnst loss from secured by the tnstred Mortgage over any statutory llen for services, bbor, or A
(%) A defoct in the Title caused by . material arlsing from ¢onttructien of an Impravement or wark related to the .b” : g
() fargery, fravd, undue infuence, duress, Intompetenqy, Incapactty,  Land whan the Improvament or work i aither . .ﬁﬁg "

ot imparssnation; (1} contracted for or commenced on or bafore Date of Policy; or R
{1} Fallure of any person or Entity to have authoried a transfor or (i) conirasted for, commenced, or ¢onlinued after Date of Palicy iF | \SB:
tonveyance; the construction is nenced, In whale oF in part, by procteds of fhe foon securad | & . 8

(I a document alfectihg Title not preperly created, exeouted, by the Insured Mortgage thot the Insurad has advanced or is obifigated on Date | Wa2H,
witnassed, sealed, atknowledged, notarized, or dekvera of Follcy to advance; and L
(W) fallure 1o perform thasn acts necessary tn creste a document by {b) aver the lien of any assessments far strcet impegvements under | y |
slectronic means autharlzed by {w; construction or completed at Date of Paligy, 9.,

(v) a document executed under a faisied, cxpired, of ctherwlsa 12, The Invalidity er unenforceablity of ny assignment of the Insured | SN b
invalld power of attornay: Mortitage, provided the asslgnment & shown In Sehodule A, or the fallure of He {3 4
(W) 3 dotument nat properly flled, recorded, or Indexed In the Public  assignment shawn In Sehedule A to vest te to the Insured Mortgage in the | WiE2S!
Records Inchiding fallure to perforn thosa acky by electiordc  named Insured asslgnes free and dear ol fiens. 5%
means authorizad by law; or 13, The Invalidity, unenforceability, lach of priority, ar sveidance of the llen of x .4; ;‘

(Vi) & defective judiclal or administrative procescing, th Insured Mortgane upon the Titie Loy B

{b) The lien of real estate taxes ar assessments imposed) ot the Yitle by & {8) resutting froin the avoidange n whole of I part, or frem a coLrt order ‘u

gevernmental autharlty due or payable, but inpakd, providing an alernative remealy, of any transier of all or any part of the title to | 4748 ;‘

() Any encroachment, encumbrance, violation, varlation, or adverse or fny Interest In the Land ocrurring prior tn the transactian creating the lieh of , §
clrcutstance affecting the Title that would be disgipged by an acorate  the tnsured Mortgage bechuse that pHor transfer constituted o fraudulent or s‘,l

and cormplete land Survey of the Land, The term “encreachment”  preferential transfer under Faderal bankrupley, state insolvency, or simlar bl
includes ehcroackments of existing improvements located on the Land  ereditors’ rights laws; aor £ 5

onto adjoining lond, and encroachmients onto tiwe Land of exislng (%) because the Ingured Mortgagn constitutes 3 preferantial tronsfer under § Paz et

. Improvements located on adjolning fand, federal bankruptcy, state insolvency, ar similor creditnrs’ rights laws by reason of |28 7 B
Lnimarketahle Title, ‘ the failure of its recording in the Pubii: Recors s 0
N right of aecess to and from the Lang, () tobe timely, or » 26
The vinlation ar enforcement of any low, ordinance, permit, or governmental {1} to impart notice of its existence ty a purchasar for valie or 19 3 3 ]
requlation (including these relating to buliding and zoaing) restricting,  judgment or len crediles, K, ‘5‘ 1

tegulating, prohivling, of relating to 14. Any defect in or lieh or encumbrance on the Tille or other matter Induded i |
{8) the oconpancy, use, or enjoyment of the Land; In Covered Rigks 1 through 1.3 that has been created or attached or has been 5T

{b) the charagtor, dimensions, ar fcation of any Improvement erocted o fled or recardegd In the Publie Recarts subsequant to Date of Policy ang pot to | % g

the Land; the ragarding of the Tnsurcd Mertgage in the Puhli; Records, L oE

{¢) the subdiviston of land: or @‘ .
(d) envirenmental protaction The Company will alsa pay tha costs, attorneys' Face, 2nd expenses Incusred in Pt 4

f 0 fctles, desceibing any part of the Land, Is reepided in the Public gefense of any matter insuecd againet by this palicy, but only (o the extent 'ﬂs?
Recards setting forth the viclation or Intention to enfarce, but only to  provided In the Canditions.
the extent of the violation or enforcoment referred ba In that notice,

An enforecement action based on the exerclse nf 8 governmental polie First American Title Tnsmvonce Conpany
power nof, tavared hy Covered Risk 5 IT & notice of the enforcament action, /

describing any part of the Lond, Is recorded in the Public Records, but oy /J W

o the @etent of the enforaement ceferred to In that notice. Ay -4 Cpe FREGRINT
The exerclse of the rights of eminent damalnhlr i1 hetlce of the exerclse, (

desctihing any part of the Land, Is rcorded In the Fisbliz Records,

Any teking b\:’ # governmentdl body that has securred and it binding on the  47FEST /; 7erd d:._ rmbfeis  spexennr

tights of a purghoser far vals withouk Knowledge,
Tha invalidity or unenforceahility of the llen of the Jasuired Mortgage upon

the Tila. This Covered Rigk Includes but Ig 1ot limiked tn insurance against . ot NN,
togs from any of the following Impalring the lan of the Insured Martgage . s e g tom Aﬂt( s,
{a) forgety, fraud, undue Influence, duress, Incampatency, incopacity, or ‘Countersigned: . : ' &
Irnpersenation;
(b) fatlre of any perton or Sty to have authorized a transfer or
conveyanga;

() the insured Mortgage not belng properly croated, executed, witnessed,
sealed, acknowledged, notarized, or delivarad;

{d} fallurc to petform those acls necessary tn créate a cocument by
alochonie means autharizad by bw;

{#) a document evecuted under a falslfted, explred, or atherwlke Invad

powsr of alioeney;
4 *%ﬁg

O T O SRy
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Fortn No. 1056.08 TN S Poticy No,: 185913.-RY
ALTA Loan Policy (6-17-06) Poge 2 of 12
1100301 POSOBO0
SCHEDULE A

First American Title Insurance Company

File No.: 185913-RI Policy No.: 185913-RI
Loan No.: 231-004-0006540597-5540135-101,

Address Reference: Bare Ground Righy, ID 83442

Amount of Insurance: $890,000.00 Premium: $1,132.00
Date of Policy: January 5, 2007 at 12:43 p.m.

1 Name of Insured:

3‘

5'

Idaho AgCredit FLCA, its successors and assigns as their interests may appear as
defined in Paragraph 1(a) of the Conditions and Stipulations of this policy.

The estate or interest in the Land that is encumbered by the Insured Mortgage is;

Fee Simple

Title is vested in:

Tracts 1, 2, 3, 4 and 5:
Quality Farms, Inc.

Tracts 6 and 7:
Kent M. Linford and Jan L. Linford, husband and wife

The Insured Mortgage, and its assignments, if any, are described as follows:

Mortgage dated November 20, 2006 to secure ah indebtedness of $890,000.00
Recorded: November 28, 2006 as Instrument No. 354006

Mortgagor: Kent M. Linford and Jan L. Linford, husband and wife; and Quality Farms,
Inc., an ¥daho Corporation, By: Kent M, Linford, President and Attest: Jan L. Linford,

Secretary
Mortgagee: Ydaho AgCredit, FL.CA

The Land referred to in this policy is described as follows:

‘TRACT 1:

TOWNSHIP 8 NORTH, RANGE 36 E.B,M,, JEFFERSON COUNTY, IDAHO.

SECTION 33: EV2SEVs
SECTION 34: S1/2
SECTION 35: WaSW1a

EXCEPTING THEREFROM: COUNTY ROAD,

TRACT 2:
TOWNSHIP 7 NORTH, RANGE 36 E.B.M,, JEFFERSON COUNTY, IDAHO.
SECTION 4: LOT 1; THAT PORTION OF LOT 2 LYING FAST OF THE RAILROAD.



/8472088 12:14 2883555?’) IDAHO AGA REXBUP™ PAGE @4/04
: \ \
Rartn No. 1056.06 S S Policy No.: 185913-Rx
ALTA Loan Peliy (5-17-06) : Page 3 of 12

1100303PO50600
EXCEPTING THEREFROM: COUNTY ROAD.

TRACT 3;
TOWNSHIP 7 NORTH, RANGE 36 E.B.M., JEFFERSON COUNTY, IDAHO,
SECTION 4: THAT PORTION OF THE SWY4NE Vs AND NW1sSEYs LYING EAST OF THE

OREGON SHORTLINE RAILROAD RIGHT OF WAY.

EXCEPTING THEREFROM: A PERPETUAL ROAD RIGHT OF WAY 20 FEET IN WIDTH
ACROSS THE SOUTH END OF THE ABOVE DESCRIBED PROPERTY.

ALSO EXCEPTING THEREFROM: BEGINNING AT A POINT 1429.8 FEET SOUTH AND
1062.5 FEET EAST FROM THE N*% CORNER OF SAID SECTION 4 AND RUNNING
THENCE N2°43’E 150 FEET; THENCE S89°14'E 150 FEET ALONG THE EXISTING FENCE;
THENCE 52°43'W 150 FEET; THENCE N89°14'W 150 FEET TO THE POINT OF

BEGINNING.
ALSO EXCEPTING THEREFROM: COUNTY ROAD.,

TRACT 4:

TOWNSHIP 7 NORTH, RANGE 35 E.B.M., JEFFERSON COUNTY, IDAHO,

SECTION 4: BEGINNING AT A POINT 1429.8 FEET SOUTH AND 1062.5 FEET EAST
FROM THE N2 CORNER OF SAID SECTION 4 AND RUNNING THENCE N2°43'E 150
FEET; THENCE 589°14'E 150 FEET ALONG THE EXISTING FENCE; THENCE S2°43'wW
150 FEET; THENCE N89°14'W 150 FEET TO THE POINT OF BEGINNING.

TRACT 5:
TOWNSHIP 7 NORTH, RANGE 36 E.B.M., JEFFERSON COUNTY, IDAHO,

SECTION 3: 1.0T 3
EXCEPTING THEREFROM: COUNTY ROAD,

TRACT 6: | -
TOWNSHIP 7 NORTH, RANGE 36 £.B.M., JEFFERSON COUNTY, IDAHO,

SECTION 4: SEVaNEVa

TRACT 7:
TOWNSHIP 7 NORTH, RANGE 36 E.B.M., JEFFERSON COUNTY, IDAHO.

’
ek P " SECTION 2: LOTS 1, 2 AND 4; Sv2NA
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REAL ESTATE MORTGAGE

THIS MORTGAGE is made this_November 20, 2006 between KENT M, LINFORD and JAN L. LINFORD, husband and wife;
and QUALITY FARMS, INC., An Idaho Corporation, By: KENT M. LINFORD, President. and Attest- JAN L. LINFORD
Secretary , whose address is _2147 West 4200 South Rexburg, Idaho 83440 hereinatter called “Mortgagor”, and _ldako -AgCredit,
FLCA ("Mortgagee"), a wholly owned subsidiary of Idaho Aericultural Credit Association, a corporation, existing and operating

Iljcl!-ladher [81}3?2 g?rm Credit Act of 1971, as amended, having its principal place of business at_188 W. Judicial P.O. Box 985, Blackfoor,
0 . .

WITNESSETH: That Mortgagor IRREVOCABLY GRANTS, BARGAINS, SELLS, CONVEYS AND ASSIGNS unto Mortgagee
t?c%eiiher with right of entry and possession the following described real property situated in the County(ies) of Jeffetson , State of
aho :

SEE ATTACHED SCHEDULE A FOR REAL ESTATE DESCRIPTION, TOGETHER WITH FIXTURES AND APPURTENANT
SPRINKLER EQUIPMENT IF ANY,

TOGETHER WITH: All fixtures, including but not limited to the following: All pumps, motors, columns, wibes, shafis, bowls,
panels and all electrical appurtenances, mainline, laterals, wheel tines, pivot/circle irrigation systems, risers, heads, couplers, end
plugs, valves, valve openers, reducers, joints, tees. and wyes, as well as all additions and replacements thereof, hereby declared
appurienant thereto and which are more particularly described on the attached Schedule A.

AND ALSO: All potato storage fixtures and equipment now owned or hereafier acquired, including but not limited to the following:
electrical control and auxiliary panels, motors, fans, humidification systems, exhaust louvers and hoods, ventilation systems, vent
pipe and all ancillary items.

Decree 31-10348, priority of August 25, 1966 for .06 CFS for domestic and stock water from well.
Decree 31-7516, priority of Novermber 10, 1988.for .04 CFS for corumercial water ftom well.
Decree 3110349, priority of August 25, 1966 for .04 CFS for domestic water from well.

Deeree 312429, priority of August 29, 1966 for 7.35 CES for 418 acres from wells.
Decree 31-2430, priority of August 25. 1566 for 5.88 CFS for 319 acres from wells.

Borrower further agrees that the loan(s) sccured by this instrument will be in default should any loan proceeds be used for a purpose
that will contribute 1o excessive erosion of highly erodible land or to the conversion of wetland to produce or to make possible the
production of an agricultura)l commodity, as further explained in 7 CFR Part 1540, Subpart G, Exhibit M.

This real estate mortgage is also intended to be a fixtiwe filing and to be indexed not only a5 a mortgage but also as a fixture
filing.

. [x]
TOOETHER WITH: all huildinoe armemree paninment fixmres (inchiding rrees. vines and shrubs) and improvements of every



T

: ' : - t21
TOGETHER WITH: all buildings, sirti. _ces, equipment, fixtures (including trees, vi;\?and shrubs) and improvements of every
kind and description now vt hereafter constructed or placed thercon; all standing timber and timber to be cut ncated thercoh: .all
existing and futare water rights, however evidenced, to the usc of water for irrigation, ljvestock and domestic purposes, including
irrigation and watering equipment and systems, ditches, laterals, conduits, and rights-of-way used to convey such water or to drain
the above-described property, all of which rights are hereby made appurtenant to the property, and all pumping plants, electrical
penerators, wind machines, and fencing and storage tanks, now or hereafter used in connection with the property, all of ?Jhlch are
hereby declared to be fixtures; all grazing rights, leases, permits and licenses: all oil, gas, and mineral leases, permtts and rights _used
with the property: and all tenements, hereditaments, easements, rights-of-way and appurtenances to the property (hereafter collectively
referred Lo as the "Property").

MORTGAGOR ABSOLUTELY AND UNCONDITIONALLY ASSIGNS, transfers, conveys and sets over to Mortgagee all the rents,
royalties, issues, profits, revenue, income and other benefits of the property arising from the use or enjoyment of all or any portion
thereot or from any lease, mineral lease, or agreement pertaining thereto (collectively the "Rents"); SUBJECT, HOWEVER, 1o the
right, power and authority given to and conferred upon Mortgagor by Paragraph B.3 hereol.

FOR THE PURPOSE OF SECURING: (1) payment of the indebtedness or obligations evidenced by the following promissory note(s)
and/or guaranties executed by Morigagor and/or others to the Morntgagee at the times, in the manner and with interest as therein set
forth {notés may contain variable or adjustable rate provisions):
DATE OF NOTE MATURITY DATE AMOUNT OF NOTE
November 20, 2006 Fcbruary 1, 2027 $890,000,00
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(2) the payment of such additjonal loans or advances, including advances under a revolving line of credit, with interest thereon, as
hercafter may be made to Mortga_gor. or Mongagor's_ Successors or assigns, and/og to parties whose obligation Mortgagm: is
ﬁ??-rligtreellpﬁﬁ exlfilcllt:‘m?d by a promissory note or otherwise and any obligations evidencgd by any guaranties executed by Mortgago}
I 'M of Mortgagee: PROVIDED HOWEVER, THAT, such additional loans, advandes, guaranty obligations shall be sceured by

his : orpage or_:ly if the promissory note, Buaranty, or other document evidencing sukh Ibans or advances shall recite that it is to
be secured by_ this Mortgage; (3) the payment of any substitute notes, renewals, reamoltizations, and extensions of ail indcbtedness
seoured by this Mortgage; (4) the pertormanpe of every obligation and agreement of Mortgagor whether contained or incorporated
by reference in this Mortgage, or contained in any loan document or guaranty executed by Mortpagor in favor of Mo'rtgagee with
Tespect to any loan, advance, or guaranty secured by this Mortgage; and (5) the payment 6f all sums expended or- advanced by
Morlggge.e unc_ierlor pursuant Lo the terms of this Morigage, together with interest thereon as herein provided. The contimuing validity
and priority of this Mo'rtgagc as security for future loans, advances or guaranties shall not be impaired by the fact that at certain times
hereafter there may exist no outstanding indebtedness from Mortgagor to Mortgagee or no commitment to make loans or advances.

A. TO PROTECT THE SECURITY OF THIS MORTGAGE, MORTGAGOR AGREES:

I, To use'loan proceeds solely for the purposes set forth in the loan application(s) or agreements; to comply with the Farm Credit
Act of [971, as amended, and/or the teguiations of the Farm Credit Administration, now existing or as herealicr amended.

2. To keep the Property in good condition, working order and repair; care for the Property in abcordanee with standards of good
husbandry and to keep all trees, vines and crops on said land properly cultivated, frripated, fertilized, sprayed, and fumigated; not
to remove, destroy or suffer the removal or destruction of any building, fence, canal, well or other improvemenls or fixwures Lhergon;
nol 1o remove, replace or alter any horticulral or viticulural tree, vine or shrub planted thereon without the prior written consent °
of Mortgagee, except in the ordinary course of business: to complete or° restore promptly and in good and workmanlike manner any
building which may be constructed, damaged or destroyed thereon: to comply with all laws, covenants and restrictions affecting the
Property: not 10 comumit or permit waste thereot: not o commil, suffer or permit any act upon the Property in violation of law’ to
do all other acts which From the character or use of the Property may be reasonably necessary, the specific enumerations herein not
excluding the general; to observe and perform all obligations of Mortgagar under any lease of the Property.

3. To provide, maintain and deliver 1o Mortgagee fire and all other types of insurance of the type and in amounts as Morigagee may
require, with loss payable clauses solely in favor of Mortgagee. In the event of loss, the insurance proceeds, or any part thereof,
may be applied by Mortgagee, at its option, to the reduction of the indebtedness hereby secured or to the restoration or repair of the
property damaged. In the event that the Mortgagor shall fail to provide satisfactory hazard insurance, Mortgagee may procuré, on
Mortgagor’s behalf, insurance in favor of Mortgagee alone. If insurance cannot be sccured by Mortgagor to provide the required
coverage, such inahility shall constitute an event of default hereunder.

4. To appear in and litigate any action or proczeding purporting to affect the sccurity hereof, the title to the Property, or the rights
or powers of Mortgagee; Mortgagee may appear in and litigate any such action or proceedings, including any bankruptey, partition
or condemnatjon proceeding, affecting the Property, or Mortgagee’s jnterest thercin, in which event Mortgagor agrees to pay all costs
and expenses thereof, including attorney's fees and costs of securink evidence of title. ’

3. To pay on or before the due date all taxes and assessments alfecting the Property, including all assessments upon water corapany
stock and all rents, sssessments and charges for water, appurtenant to or used in connection with the Property; to pay, when due,
all encumbrances, charges, and licns, on the Property or any part thereof, which at any time appear to be prior or superior hereto.

6. In case of any suit to foreclose this Mortgage or to collect any charge arising out of the debt hereby secured, or of any suit which
the Mortgagee may deem necessary to prosecute or defend to effect or protect the lien herein, including any proceeding in bankruptey,
or if Mortgagee retains an attorney to advise Mortgagee in connection with this Mortgage or any other agreament related to the
indebtedness secured by this Mortgage, Mortgagor agrees to pay a reasonable sum as attorney’s fees and all costs and Jegal expenses
in connection with said suit, and further agrees to pay the reasonable costs of seavching the records and abstracting or tnsuring the
title, and such sums, costs and expenses shall be secured hercby and shall be included in any decrce of foreclosure. The fees and
costs described herein and elsewhere in this Mortgage shall be in addition to those set forth in the loan agreement or any other written
agreerment between Morlgagor and Mortgagee.

7. Should Morngagor fail 10 make any payment or to do any act as provided for in this Mortgage, then Mortgagee, but without
obligation to do so and without notice to or demand upon Mortgagor and without releasing Mortgagor from any obligation hereof,
may: make or do the same in such manner and 10 such cxtent as either may deem necessary to protect the Property, Mortgages being
authorized to enter upon the Property for.such purposes; commence, appear in and litigate any action or proceeding purporting to
affect the seeurity hereof or the rights or powers of Mortgagee, including any bankruptey proceeding affecting the Property; pay,
purchase, conlest, or compromise any encumbrance, charge or lien which in the judgment o{ cither appears 10 be prior or superior
hereto; and in exercising any such powers, incur any ltability, expend whatever amounts in its absolute discretion it may deem
necessary therefore, including attorney’s, accountant’s, appraisal, and covironmental feeg, and costs of securing ev:d_encc of title, gn‘d
all amounts so expended shall be obligations of Mortgagor sceured by this Mortgage., Nothing con'tamcd- herein shall prohibit
Mortgagee from entering the Property, at a reasonable time and upon reasonable notice to Mortgagor, without incurring or assuming
any obligations or liabilities whatsoever, for the sole purpose of inspecting the Property.

8. To pay immediately and without demand all sums expended by Mortgagee pursuant to the provisions hereof, with interest from
date of expendimre at the same rate as is provided for in the note or notes secired by this Mortgage. ¢In the event that such sums
are not immediately paid, they shall be added, along with the appropriate amount of capital stock or participation certificates, to the
principal balance of the indebtedness secured hereby and shall accrue interest as hereui set forth. All such sums shall be securcd

| R R



are pot immediately paid, they shall be added, along with the appropriate amount of capital stock or pafticipation certificates, to "f§1
+ principal balance of the indebtedness secy /hereby and shall accrue interest as herei S\’rjrth. All such sums shall be secure
hereby. . - : r{ -

9. Environmemal Representations, Warranties and Covenants. I

(a) Except as disclased in writing 1o Mortgagee, or except as otherwise prOVi&ed in any loan agreement berween Morigagee and
Mortgagor which specifically refers to the Property, to the best knowledge of Mortgagor after due inquiry, Morigagor hereby further
represents, warrants and covenants as follows: '

(1) No pollutants, contaminants (including oil or other petroleum products), toxic or hazdrdons substances, or solid or hazardous
wastes, as such terms are defined under any federal, state or local Environmental Law, regulation or ordinance (hereinafter
"Contaminants”) have heen, are being or will be generated, manunfactured, produced, stored, disposed of, discharged, released,
threatened to be released, or otherwise allowed to migrate or escape on, under or from the Property im such quantjries or
concentrations as would violate any federal, siate or local Environmental Law, regulation or ordinance or as would require Mortgagor
to report such condition to any governmental authority or to undertake removal or remedial action 1o clean up such contaminants;

ASN 1324 (05-2002) Real Estate Mortgage - féabo ACA (Page 2 of )
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(i 301:11?dQOntanju11?nts are located on, in or under any property located adjacent to the Property in such quantities or conceptrations
a:s e constiluie a violation of any Environmental Law or as would require the owner of the adjacent property to repornt such
condilion to any governmental authority or to undertake removal or remedial action to clean up such Conrarninants:

(iif) Neither the Property, nor any portion thereof, nor any adjacent i [ i i
‘ Fty, oor ) ) property or portion thereof, has been or is proposed to be listed
under the Comprehensive Env:ronmen_tal Response, Compensation and Liability Act (42 U.S.C. Section 9681.pc§)t seq.), ar any
analogous state law, Mortgagor shall immediately notify Mortgagee if Morigagor acquires any information concerning the Jisting

or proposed listing of the Property or any adjacent property and shall i i i ’
bossestion reliveitare y adj property provide Mortgagee with any documents in Mortgagor’s

(iv) No hazardous wastes, as defined under the: Federal Resource Conservation and Recovery Act (42 U.S.C. Section 6901,
et seq.), or any analogous state law ("Hazardous Wastes"), have been, are being or will be stored or treated in surface
impoundments or olher structures or facilities located on the property that are partially or entirely below the ground surface;

(v)_No‘ -hulgangn‘ investipation, administrative order, consent order, agreements, or other action, proceeding or settlement
(hereinatier "Actlon") has previously been brought, is now pending, or to the best knowledge of Mortgagor threatened against or
anticipated by Mor;gagor, with respect to Mortgagor’s use or management of Hazardous Materials or Hazardous Wastes or the
environmental condition of the Property, including any underlying groundwater. Upon learning thereof, Mortgagor shall immediately

noéify Mortgagee of any such Action or threatened Action and provide Mortgagee with copies of all documentation relative thercto;
an

{vi) Except as disclosed in writing to Mortgagee, no underground tanks, wells (except domestic water wells), septic tanks, ponds,
pits or any other storage tanks ("Tanks") (whether currently in use or abandoned) are or were located on or under the Property and
no Tanles are or were serving the Property described herein. With respect 10 any Tanks disclosed in writing to Mortgagee, Mortgagor
sha]l' comply with all federal, state and local kaws, regulations and ordinances and any requirernents of city or county fire departments,
:ﬁgllcable to the maintenance and use of such Tanks, including, without limjtation, Title 40 of the Code of Federal Regulations Part

Y

(b) Nothing herein shall be deemed to prohibit Mortgagor from (i) using, handling or storing hazardous materials or substances, as
defined under any federal, state or local law, regulation or ordinance ("Hazardous Materials") or (ii) storing or treating non-hazardous
wastes, so long as such activities are carried out (a) in a good and husbandlike mammer in the ordinary course of business, and (b)
in compliance with all applicable environmental laws, regulations, permits, orders or other requirements.

{c) Tn the event that Mortgagor is in breach of any of its representations, warranties or covenants as set forth above, Morrgagor, at
its sole expetise, shall 1ake ail action required, including environmental cleanup of the Property, to comply with the representations,
warranties and covenants herein or applicable legal requirements and, it any event, shall take all action deemed necessary by
appropriate governmental suthorities. Mortgagee shall have the right, but not the obligation, to advise appropriate governmental
authorities of any envitonmental condition on or affecting the Property that constitutes or may constitute a breach of Mortgagor’s
obligations hereunder.

{d) Mortgagor and ils suceessors and assigns shall indemnify, defend, protect, and hold harmless Mortgagee, its directors, officers,
employees, agents, shareholders, successors and assigns and their officers, employees or agents, from and against any and all claims,
suits, damages, liens, losses, liabilities, interest, judgments, response and cleanup costs, demands, actions, canses of action, injuries,
administrative proceedings and orders, consent agreements and orders, penalties, costs and expenses (including any fees and expenses
incurred in enforeing this indemnity, any out-of-pocket litigation costs and the reasonable fees and expenses of counsel) of any kind
whatsoever ("Claims") paid, incurred or suffered by, or asserted against Morigagee, including but not limited to Claims arising out
of loss of life, injury to persons, trespass or damage to or contamination of property or namral resources, or injury to business, in
connection with or arising out of the aetivities of Mortgagor on the Property, Morigagor’s predecessors in interest, third parties who
have been invited, permitted or trespassed on the Property, or parties in a contractual relationship with Mortgagor, or any of them,
or which directly or indirectly arise out of or result from or in any way connected with the Property, whether or not eaused by
Mortgagor or within the control of Mortgagor, including without limitation: (i) the presence, use, generation, treaument, storage,
disposal, release, Lhreatened release, or discharge of any Hazardous Material or Contaminant at or from the Property and/or the
cleanup of Hazardobs Materials or Contaminants within, on or under the Property; (i) Mortgagor’s breach of any of the
representations, warranties and covenants contained herein; and (iii) Mortgagor's violation or alleped violation of any applicable
Environmental Law, regulation or ordinance.

(e) Mortgagor’'s representations, warranties, covenants and indemnities contained herein shall survive the occurrence of any event
whatsoever, including without limitation the payoif of any promissory note(s) secured hereby, the release or foreclosure of this
Mortgage, the acceptance by Mortgagee of a deed in licu of foreclosure, or any transfer or abandonment of the Property.

(f) The term "Environmental Law" shall mean any federal, state or local law, statute, ordinance, or regulation, now in effect or
hereinafter enacted, pertaining to health, industrial hygiene, or the environmental conditions on, under or about the Property, including
but not limited 1o enactnents requiring the removal or containment of asbestos-containing materials in private buildings.

() Mortgagor shall permil, or cause any tenant of Mortgagor to permit, Mortgagee or its agents, or independent contractoss 10 enler
and inspect the Property at any reasonable time for purposes of determining, as Mortgagee deems necessary or desirable: (i) the
existence, location and nature of any Hazardous Materials or Hazardous Wastes on, under or about the Property, (ii) the existence,
location, nawre, magnitude and spread of any Hazardous Materials or Hazardous Waste that has been spilled, disposed of, discharged
of released on, under or about the Property, or (iit) whether or not Mortgagor and any tenant of Mortgagor Is in compliance tx)h
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" or released on, under or about the Prop\" or (iii) whether or not Mortgagor and any " ant of Mortgagor is in compliance (2L -
applicable Environmental Law. If Moxtge., £ or its tenants fail to comply fully with the ! of this subdivision (g}, Mortgagee may

- obtain affirmative injunctive relief to compel such compliance.

10. Grazing Rights. If any portion of the Property described in this Mortgage is used by Mortgagor as the basis for obtaining grazing
permits or other grazing rights issued by any governmental agency, including without limitations the Forest Service, U.S. Department
of Agriculture or the Bureau of Land Management, U.S. Depariment of Interior, Mortgagor covenants and agrees as follows:

(a) Said grazing permits or other rights are in good standing and have not been modified, reduced ot limited in any other respect,
except as fully disclosed in writing to Mortgagee;

{b) Mortgagor will perform il obligations imposed as a requirement of exercise of said grazing permits or other rights and will
comply with all laws, niles and regulations applieable thereto;

ASN 1324 {05-2002) Real Estue Mortgage - Idsho ACA (Page 3 of 5)
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(c) Mo‘rtgagqr will take such timely action as may be required to cavse the renewal or reissuance of said grazing permits or other’
rights from time to time as they expire during the térm thereof. Mortgagor agrees and acknowledges that the failure to renew or
cause the reissuance of any said permits for any reason, whether the result of an act or omission of Mortgagor or for reasons beyond
Mortgagor’s control, is an event of default herewnder and Mortgagee shall have the right 16 exercise the rights hereinafier set forth
in this Mortgage; and .

(d)_.MortgAgor agrees (o pay all fees, charges, rents or other payments accruing under said permits or any renewals thereof prior to
delinquency. In the event Mortgagor fails 1o pay any such payment, the amount unpaid shall become a part of the indebtedness secured
by this Morigage and shall be immediately due and payable, '

B. IT 1S MUTUALLY AGREED THAT:

1. Any award' of c!amagcs. in connection with any taking or condemnation or injury to the Property by reason of public use, or for
damages resulting from private Lrespass or injury to the Property, is absolutely and unconditionally assigned and shall be paid to
Mortgagee, under the terms and conditions of this Mortgage pertaining to Rents. Upon receipt of such money Mortgagee may apply

lhe:‘ same on the indebtedness secured hercby. Mortgagor agrees 1o cxecute such further documents as may be required to effect the
assignments hercin made as Mortgagee may require.

2. At any time, without affecting the liability of any person for the payment of the indebtedness secured hereby, and without
otherwise affecting the security hercof, Mortgagee may (a) consent 1o or join in the making of any map or plat of the Property; (b)
§rant any easement or create any restriction thereot: (¢) subordinate this Morigage: (d) extend or modify the term of the loan or loans
secured hereby; and (¢) release without warranty, all or any part of the Property.

3. Prior to any default by Mortgagor in the payment, observance, performance and discharge of any condition, obligation, covenant,
or apreerent of Mortgagor contained herein, Mortgagor may, for collection and distribution purposes only, collect and receive the
Rents as they come due and payable; the Rents are to be applied by Mortgagor to the payment of the principal and interest and al]
other sums due or payable on any promissory note or guaranty secured by this Mortzage and to the payment of all other sums payable
under this Mortgage and, thereafter, so long as the aforesald has occurred, the balance shall be distributed lo the account of
Mortgagor. Upon any such default, Mortgagee may at any time without notice, either in person, by agent, or by a receiver o be
appointed by a court, and without regard to the adequacy of any security for the indebteduess hereby secured, enter upon and rake
possession of the Property or any pant thereof, in his own name, suc for or otherwise collect such rents, issues and profits, including
those past due and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable attomey's
fees, upon any indebledness secured hereby, and in such order as Mortgagee may determine; also perform such acts of repair,
cultivation, irrigation or proteetion, as may be necessary or proper [o conserve the value of the Property; also lease the same or any
part thereol [or such rental, term, and upon such conditions as its judgment may dictate; dlso prepare for harvest, remove, and sell
any crops that may be growing upon the Property, and apply the proceeds thereof upon the indcbtedness secured hereby.

4. The entering upon and taking possession of the Property, the collection of such rents, issues, and profits, or the proceeds of fire
and other insurance policies, or compensation or awards for any taking of or damage to the Property, and the application or release
thexl"eo’r a5 aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act dope pursuant to such
notice.

5. Upon default by Mortgagor in payment of any indebtedness secured hereby or in performance of any agreement hereunder, all
sums secured hereby shall immediately become due and payable at the option of the Mortgagee and in accordance with applicable
state law. In the event of defanit, Mortganee may employ counsel to enforce payment of the obligations secured hereby, may
foreclose and, if applicable, sel} the Property by advertisement and sale, and in accordance with other applicable slate law, and may
exercise such other rights and remedies granied by law and equity, which rights and remedies shall be cumulative and not exclusive.
Mortgagee may resort to and realize upon the security hereunder and any other real or personal property security now or hereafier -
neld by Mortgagee for the obligations secured hereby in such order and manner as Meoertgagee may, in its sole discretion, determ.mle. .
Resort to any or all such security may be taken concurrently or successively and in one or several consolidated or independent judicial
actions.or fawful nonjudicial proceedings, or both. If the obligation secured by this Mortgage is also sectired by personal property,
fixtures or crops, Mortgagee may enforce its security interest in the personal property, fixtures and crops and its lien under this
Mortgage in agy manner and in any order or sequence permitted by applicable law. Al remedies are curnulative and none are
exclusive; no election by Morigagee to pursue one remedy or item of collateral shall be deemed to be a release or waiver of any other
item of collateral or a release or modification of the liability of Mortgagor or any guarantor lo pay and perform in full all obligations
1o Mortgagee. The procedures governing the enforcement by Mortgagee of its foreclosure and provisional remedics against Mortgagpr
shall be governed by the laws of the state in which the Property is located. Nothing contained herein shall be construed to provide
that the substantive law of the state in which the, Property is located shall apply to Mortgagee's rights and Mortgagor's obligations
fiereunder or under the promissory note(s) or guaranties described herein, which are and shall continue to he govemed by the
substantive law of the state in which the promissory note(s) or guaranties were executed.

6, The failure on the part of the Mortgagee to promptly enforce any right hereunder shall not operate as 2 waiver of such riglit and
the walver by Mortgagee of any default shall not constitute a waiver of any ather subsequent defanlts. Subsequent acceptance of any
payment by the holder hereof shall not be deemed a waiver of any default by Mortgagor, or of Mortgagee's rights hereunder as the
result of any sale, agreement to sell, conveyance, or alienation, regardless of holder’s knowledge of such default, sale, agreement
to sell. conveyznce, or alienation at the time of acceptance of such payment.

7. This Mortgage applies to, inures 1o the benefit of, and binds all parties hereto, their keirs, legaices, devisecs, administrators,
execulors, suceessors and assigns. The term Mortgagee shall mean the holder and owner of any note sceured hereby; or, if the pulx)
has been pledged, the pledgee thereof, In this Mortgage, whenever the context so reauires. the masculine sender includes the
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‘ L£xecintoss, suceessors and assigns. The ter\fortgagee shall mean the holder and owner Q"*fiy note geeured hereby; or, if the pul2]
!_?as been pledged, the pledgee thereof. .. _4is Mortgage, whenever the context so req. %, the roasculine gender includes the
feminine and/or newter, and the singular number includes the plural. All obligations of Mortgapor hereunder are joint and several.

8.(a) In the event the herein-described Property, or any part thereof, or any interest therein, is sold, agreed to be sold, conveyed,
alienated or transferred, including any water transfer as defined in subsection (b) below, by Mortgagor, or by operation of law or
otherwise, except by inheritance, without Mortgagee’s prior written consent, all obligations secured hereby, irrespective of the
maturity dates, at the option of the holder hereof, and without demand or notice, shail immediately become duc and payable. Failure
to exercise such option shall not constitute a waiver of the right to exercise this option in the event of subsequent sale, agreement to
sell, conveyance or alienation, .
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(b} A water transler is any transfer, assignment, sale, exchange, pift, encumbrance, pledge, hypothecation, alienation, grant of
option 1o purchase, or other disposition of, directly, indirectly ot in trust, voluntarily or involuntarily, by operation of law or
otherwise, or the entry into a binding agreement to do any of the foregoing with respect 1o all or any part of (i) the groundwater on,
under, pumped from or otherwise available to the Property, (ii) Mortgagor’s right to remove and extract any such groundwater
including any permits, rights or licenses granted by any governmental authority or agency and. any rights granted or created by any
casement, covenant, agreement or contract with any person or entily, (iii) any rights to which the Property is entitled with respect
to surface water, whether such right is appropriative, riparian, prescriptive or otherwise and whether or ot pursuant to permit or
uthf.-r governmental authorization, or the right to store any such water, (iv) any water, water right, water allocation, distribution right,
delivery right, water storage right, water allocation, or other water-related emtitlement appurtepant or otherwise applicable to the
Pl:op.crly by virtue of the Property’s being situated within the boundaries of any district, agency, or other governmental entity or
within the boundarics of any private water company, mutual waler company, or other non-governmental entity, or {v) any shares (or
any rights under such shares) of any private water company, mutual water company, or other non~governmental entity pursuant to
which Mortgagor or the Property may receive any rights. :

9. In the event any one or more of the provisions contained in this Mortgage or in any promissory nole(s) hereby secured shall for
any reason be rge!d 1o be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall not affect
any other provision of this Mortgage or said promissory nofe(s), but this Mortgage and said promissory note(s) shall be construed
as if such invalid, illegal or unenforceable provision had never been contained herein or therein,

QUALITY FARMS, INC., An ldabo Corporation, and KENT
M. LINFORD, individually, and JAN L. LINFORD,
individually

LY

By: Dot ‘
KENT M. LINFORD, individinally as PreSident

By:&e‘_&m_u - \ﬁd IL
JTAN L. LINFORD, individually testing as Secretary

ACKNOWLEDGMENT.
STATE OF 1IDAHO )

; )ss,
Counry af £ ‘&p’ G )

On this Q '7’1'< day of ﬂa‘a oM é-?f- . 202_5:_7_, before me, the undersigned, a Notary Public in and for the Siate of Idaho, personally
appeared Kent M. Linford , known 1o me 10 be the _President , and Jan L, Linford , known to me to be the _Secretary , of the corporation that
executed the instrument. or the person(s) who cxceuted the instrument an hehalf of said corporatien, and acknowledged to me that such corporation
executed the same.

IN'WITNES:WF. 1 have hereunto set my hand and affixed my ofMcial seal the day and year in this certilicate first above writen,

letd

Notwry Public for the State of Idaho
Residing at /:;_7 Ay ‘
My Commission Expires: _ %= —2 7"0’7'

SUATE OF IDAHO )
)88,

A | Onlp
County of £ /oA 1 57 ) 7%

Rt
On this 52 77“)' day of ﬂavfﬂéw“ . Zﬂcs_ﬂ; betore me, the undersigned, 2 Notary Public in and for the State of Idaho, personally

appearad _Kent M. Linford and Jan L. Linferd , hushand and wife, known to me to be the persons wliose names are subscribed o the within
instrument, and acknowledged 1o me that they executed the same,

IN WITNESS WHEREQF, I have hete et my handand affixed my official seal the day and year in this certificate first above writlen,
t",""z »z 4 /

Notary Public for the State'of Idaho ) “\““|l;:l|’:;,""’,
Residing at V4 ';:,._/;y ONNES %,

My Commission Expires: Y-27 -":’7
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R SCHEDULE A "
REAL ESTATE DESCRIPTION TOGETHER WITH FIXTURES AND APPURTENANT SPRINKLER EQUIPMENT IF ANY FOR
MORTGAGE DATED November 20, 2006

Kent M. Linford
Loan No. 231-004-0D06540597-5540135-101

REAL ESTATE DESCRIPTION:
TRACT 1:
Township 8 North, Range 36 E.B.M., lefferson County, Idaho,
WG —Section 33; RYSEY
n Seclion 34: 54
j Secton 35 WYWSWU

EXCEPTING THEREFROM: County Road.

TRACT 2;

:SFDWnslrip 7 North, Range 36 E.B.M,, Jefferson County, Idaho.
A ection 4: Lot |: That portion of Lot 2 lying East of the railroad.
W30 NENE p ying

MwNE
EXCEPTING THEREFROM: County Road,

TRACT 3; ’ .
Township 7 North, Range 36 £.B.M., Jefferson County, Idaho,
Hnty Seclion 4:  That portion of the SWYNE ! and NW Y 5E'% lying East of the Oregon Shortine Railroad right of way.

EXCEPTING THEREFROM: A perpctual voad right of way 20) feet in width across the South end of the above described properiy.

ALSO EXCEPTING THEREFROM: Beginning at a poinc 1429,8 feet South and 1062.5 feot East from the N corner of said Section 4 and running
thence N2"43'E 150 fect; thence S89°14°E 150 feet slong the existing fence: thence $2°43'W 150 feel; thonee N89°14'W 150 feet to the point
of beptnning.

ALSO EXCEPTING THEREFROM: County Road.

TRACT 4:
Township 7 North, Range 36 E.B.M., Jefferson County, Idaho.

\l\ J\ Section 4: Begimning at a point 1429.8 fect South and 1062.5 feet East from the NY% corner of said Scction 4 and running thence N2°43'E 150
feer: thence S39°14°E 150 feet along the cxisting fence: thence $2°43'W 150 feet; thence NBS® [4"W 150 feet to the point of beginning.

TRACT 5:
Township 7 North, Range 36 E.B.M., Jeftarson County, Idaho.

M2 Section 3; Lot
3 NE N L
EXCEPTING THEREFROM: County Road.

TRACT 6:
Township 7 North, Range 36 E.B.M., Jetferson County, Idaho,
>|/\'303::(:li0n 4: SEUNEY '

TRACT 7:
Township 7 North, Range 36 E.B.M., Jefferson County, Idaha.
'LIBOScctiOI1 3 Lots 1, 2 und 4; S“iNY%

FIXTURE AND/OR SPRINKLER EQUIPMENT DESCRIPTION:
3 - 200 hp GE motors and Johnston turbine purmps

1 « 60 hp US motor and Verti-Linc turbine pump

7.080" of 10" - 12" pvc and steel mainline

3 - cight tower Valley Pivors

2 - seven tower Vallcy Pivors

I - six tower Valley Pivot

QUALITY EARMS, INC., An Idaho Corporation, and KENT M.
LINFORD, individually, and JAN L. LINFORD, individually

By: Y\ e
KENT M. LINFORD, i [a President.

llulividua :
By: Cu &\ . \_xf //LO
JAN L, LIN , individually and @e@ing a3 Seerctary
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P O Box 386

Rexburg, ID 83440
Phone: (208)356-5479
Fax: (208)356-6037

Idaho Agricultural Credit
Association,

Idaho AgCredit, PCA and
Idaho AgCredit, FLCA

Fax

To: IDWR {Jennifer) From: Mare, Idaho AgCredit, FLCA
Fax: 525-7177 Pages: 7

Phone: Date:  April 11,2007

Re; Kent Linford cc:

H Urgent O For Review [ Please Cormment [ Please Reply O Please Recycle

® Comments:

Copy of the Morigage you requested
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