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RE: App For Transfer 74345, East Ridge Milk LLC ; Your Letter Dated 9-17-08

Dear Mr. Duncan;

| have discussed your letter with our administration, and have been told that we cannot hold your
transfer for five years based on the idea that you MIGHT build a dairy during that time. We could
process and possibly approve the transfer with a 1-year development period, but that may or may not
do you any goad. It would also leave a question as to your right to continue irrigating your existing land
that would supposedly be dried up under the transfer. You can provide a written request to withdraw
the application and obtain a refund of your filing fee, or we can continue to process the application.

Your filing fee will not be refunded if the application is approved or denied. Let me know what you want
us to do.

Regards,

James E. Stanton
Sr. Water Resource Agent



