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RE: WATER RIGHTS LEASED TO THE WATER SUPPLY BANK, 37-22327 AND 37-22328

Dear Water Right Holder:

The Department of Water Resources (“Department”) approved Transfer 74718 on September
12, 2008, which split water right 37-20804 into two parts; 37-22327 and 37-22328.

A portion of water right 37-20804 totaling 0.38 cfs and 66.5 acre-feet for irrigation of 19.0 acres
was leased to the Water Supply Bank (“Bank”) on April 8, 2004. This portion was offered to the
Bank through December 31, 2010. Since this right was split, the portion currently leased to the
Bank now authorized under water right 37-22327 is 0.26 cfs and 45.5 acre-feet for irrigation of
13.0 acres. The portion currently leased to the Bank under water right 37-22328 is 0.12 cfs and
21.0 acre-feet for irrigation of 6.0 acres.

Since leased water rights remain in the Bank until the lease term expires or upon request for
release by the lessor or water right owner, the above portions remain leased to the Bank. In
accordance with the Water Supply Bank Lease Acceptance, the lessor may not use the right
while it is in the Bank, even if the right is not rented from the Bank. The above portions will
remain in the Bank until December 31, 2010, unless the rights are released earlier by the Water
Resource Board, or upon request by the lessor. To change the term of the lease or to release
the rights from the Bank, the lessor must submit a request in writing to the Department prior to
the release date.

Please contact me if you have any questions at (208) 287-4943.

Sincerely,

e Z

Aaron Marshall
Water Allocation Bureau

c: Allen Merritt — IDWR Southern Regional Office
Kathi and Robert Wagner — PO Box 182, Bellevue, ID83313
~ James P. Speck — Speck & Aanestad



