MEMORANDUM

Date: June 15, 2007
Revised: June 19, 2007

To:  Sally Sherman

Allocations — Change of Ownership
From: Craig L. Saxton
Subject: Scism Change of Ownership

This is essentially 5 different changes of ownership. Doug Scism has taken his Q O PY
property’s and divided them into 5 different LLC’s. In order to obtain the necessary

documents to change ownership on all of the rights included, I had to sift through two

packets of information. One packet was submitted on 4-11-07 and another was hand

delivered on June 6, 2007. You will see that some of the information has been scanned

and some has not. In addition you will see two cover letters.

Please scan each of the individual 5 packets as a separate change of ownership.
Essentially there are 5 changes of ownership. In other words, despite that all the
information came in together, don’t scan the “2 BAR S VENTURES LLC” to the water
right numbers associated with “SOUTH RANCH VENTURES, LLC”.

The appropriate fees have been paid for the partially decreed water right’s or records
maintained on the water right database. All SRBA changes should be change of the
entire right without splits.

One water right record under the allocations jurisdiction needs to be split. I have
explained what I know about that split at the bottom of this memo.

Below is a list of what water rights are applicable to what LLC.

MOONSHINE VENTURES LLC
PO BOX 44
COUNCIL ID 83612

69-4103B
69-4104B8

CIRCLE S VENTRUES LLC
PO BOX 44
COUNCIL ID 383612

67-7089
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67-13986 PD’d $25.00 FEE

WEST RANCH VENTURES LLC
PO BOX 44
COUNCIL ID 83612

672367  PD’d $25.00 FEE .~ OP\{
\ s

67-4124
67-10484 PD’d $25.00 FEE
67-10485 PD’d $25.00 FEE

2 BAR § VENTURES LLC
PO BOX 44
COUNCIL ID 83612

67-57A

67-58B

67-2053S

67-7472 PD’d $25.00 FEE

67-7824 WR record that needs to be split $100.00 FEE
67-12316 PD’d $25.00 FEE

SOUTH RANCH VENTURES LLC
PO BOX 44
COUNCIL ID 83612

67-50A

67-55

67-65

67-73Ba

67-74B

67-83]

67-373B

67-375A

67-7824 WR record that needs split. Fee paid under 2 BAR S VENTURES LLC
67-11304A

67-12317 PD’d  $25.00 FEE
67-12318 PD’d $25.00 FEE

Splitting of 67-7824:
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This water right is new enough that it wasn’t included in the SRBA so it will have to be
handled by allocations. However, hopefully this will explain a little.

The POU licensed under 67-7424 is actually now in the ownership of three entities.

2 BAR S VENTURES L1LC
17N RIW S4 NENW Lot3
SWNW

NWSW

, B cOPY

SOUTH RANCH VENTURES LILC
18N  RIW §533 SWNW
NWSW

BLM
18N RIW S.32 NENE

When I met with Doug Scism I asked if he had a grazing agreement with BLM and he
said he did. This would explain why he has a water right on their property.
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