
Notice of Security Interest in a Water Right 
And Request for Notification of a Change in Ownership or Any Proposed 
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right 

Please print or type. Attach pages with additional information. Instructions are on the back of this page. 
Incomplete forms will be returned. 

1. Water Right No(s).: \ - sS“Y-5 
Adjudication Claim No(s).: 

\ 

2. The following REQUIRED information must be submitted with this form: 

A) Evidence of the security interest. This may be a copy o f E ;  of JRYIIITiMl;;iGAGE, CONTRACT OF 
SALE or other legal document indicating your interest in roperty and water rights or claims in question, 
WITH ATTACHED LEGAL DESCRIPTION. 

B) A FEE of $25.00 per water right or adjudication claim 

3. Name and Mailing Address of Person or Company holding Security Interest 

4. Name of Water Right Owner/Claimant(s) C . L \ X ~ Q ~ , ~ Q S ~ ~  

5. Expiration Date of Notification Period u4 b u  xu L. - G G~~TXF'LLCRTXQN 

6. Is this a Renewal of Request for Notification? 

7. Signature(~) of Security Interest holder( 
(and title if applicable) 

Q.~-c.~c<T\ 

For Office Use Only {[$- ;kit: ! , ~ ~ ~ ! O ~  Fee 
d 5 d 0  

Received by 
Receipted by Receipt No. 5('J%N s- 
Processed by AJ Date WR - Date 



RECORDATION REQUESTED BY: 
Fh.1 Bank of Idaho, fab 
Ketchum Office 
11 1 Main Street 
P. 0. Box 9000 
Katchum. ID 83340 

WHEN RECORDED MAIL TO: 
Fimt Bank of Idaho. fsb 
Kotchum Office 
11 1 Main Street 
P. 0. Box 9000 
Ketchum. ID 83340 

SEND TAX NOTICES TO: 
First Bank of Idaho, tab 
Ketchum Office 
11 1 Maln Street 

Instrument # 553405 
HNLEY, BLAH(+ IDAHO 
2007-1 1-20 02:32:00 No. of Pages: 7 
Recorded lor : SUN VALLEY TITLE 
JOLYNN DRAGE F1.:24.00 , 
Ex-ofkb R.eord.r 
h a x  m: oom OF musTJecoK, wa, TRMWG 1 ' - 

.#,p? 

P. 0. Box 9000 
Ketchum. ID 83340 SPACE ABOVE THIS LINE IS FOR RECOROER'S USE ONLY 

DEED OF TRUST 

THlS DEED OF TRUST is dated November 13, 2007, among SARA C. SHEPARDSON, a married woman, as her 
sde and separate property ("Grantor"); First Bank of Idaho, fsb , whose address is Ketchum Office, 11 1 Main 
Street, P. 0. Box 9000, Ketchum, ID 83340 (referred to below sometimes as 'Lender" and sometimes as 
"Beneficiary"): and Sun Valley Title Company, whose address is P.O. Box 2365, Ketchum, ID 83340 (referred to 
below as "Trustee"). 
CONVEYANCE AN0 GRANT. For valuable conr iderah,  Grantor doas hereby irrevocably gmnt, bargeln. sell and convey in tnnt, with power of 
sob. to 1Nlt.a for t k  banetit at Lendar as B8neRehry. all ot Grantor's right, title, and interest in and to the following described real property, 
together with ail existing or subsequently erected or affixad buildings, improvements and flxturer; an easementr, righta of way. and 
appurtenances; all water. water rlghts and ditch rights (Including stock in utllities with ditch or irrigation rights]; and all other rightr, roy?kies, 
and profits relatlng to the real property. including without limltation all minerals, oil, gas, geothermal and simllar matters. (the Red 
Property") located in Blaine County, State of Idaho: 

Lot 18, Block 2, SUNSET MEADOW ESTATES SUBDIVISION BLAINE COUNTY, IDAHO, according to the 
official plat thereof, recorded October 13, 1988. as Instrument No. 299102, and the Administrative 
Amendment thereto, recorded June 15, 1993, as Instrument No. 353674, records of Blaine County, Idaho 

The Real Property or its address is commonly known as 10 Pioneer View Drive, Unincorporated Blaine County, ID 
83333. The Real Property tax identification number is RP 005540000180 A. 
REVOLVING LINE OF CREDIT. This Dead of Trust recures tha Indobtadneu Including. without Ibnitetlon. a revolving line of credit, which 
obligate8 L d e r  to  make adv8ncas to Grmtor ao long m Oranta cornflea with t k  t m  of the Credit A g r m e n t .  Such sdvamw msy ba 
d m ,  repaid. a d  remode from thne to  time, subject to the h M o n  that the total outntanding baleme owing at m y  one t h ,  not Including 
f-e chagea on such bslance at e f l x d  or mriabk rate or sum u provided h the Credit Agreement, any temporary owmger. other charges. 
and any .mounts expended or advanced as p o v k b d  in  eithar the Indabtednsss paragraph or tMs paragraph, s h d  not e x c d  tha Credt Limk 8s 
pmvlded tn tho Credit Agreement. k ir the intention of Grantor and Lender that thlr Doed of Trust recwar the balanc. ouhtsndlng under the 
Crrdit Agreement from tkne to  time from zero up to tha Cr& Limit 8s provlded in the Cradlt Agreement and any h r t e n n o d l ~  batmce. 

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trustl all of Grantor's right, title. and interest in and to all present 
and future leases of the Property and all Rents from the Property. In addition. Grantor grants to Lender a Uniform Commercial Code security 
interest in the Personal Property and Rents. 

THlS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REMS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPEMY, 
tS GWEN TO SECURE (Al P A Y M W  OF THE INDEBTEDNESS AND 18) PERFORMANCE OF EACH OF GRAMOR'S AGREEMENTS AND 
OBLIGATIONS UNDER THE CREDIT AGREEMENT. THE RELATED DOCUMEMS. AND THlS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN 
AND ACCEPTED ON THE FOLLOWING TERMS: 

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust. Grantor rhall pay to Lender all amounts recured by this 
Deed of Trurt as they became due, and shall strictly and in  a timely manner perform all of Grantor's obligations under the Credit Agreement, this 
Deed of Trust, and the Relrted Documents. 

POSSESSION AND MAIMENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by 
the following provisions: 

Parerr ion and Ure. Until the occurrence of an Event of Detault. Grantor may (1) remain in  possession and control of the Property; (2) 
use, operate or manege the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the 
Property or to other limitations on the Property. THE REAL PROPERTY EITHER IS NOT MORE THAN FORTY (40) ACRES IN AREA OR IS 
LOCATED WITHIN AN INCORPORATED CITY OR VILLAGE. 

Duty to Maintain. Grantor shall maintain the Property in  good condition and promptly perform all repairs, replacements, and maintenance 
necessary to preserve its value. 

ConrpAme W* Envhonmantei Laws. Grantor represents and warrants to Lender that: 41) During the period of Grantor's ownership of 
the Property, there has been no use, generation. manufactwe. storage, trertment. dispoaal, release or threatened release of any Hazardous 
Substance by any person on, under. about or from the Property; (2) Grantor has no knowledge ot, or reason to believe that there has 
been. except as previously disclosed to and acknowledged by Lender in writing, (el any breach or violation of any Environmental Laws, 
(bl any use, generation, manufacture, storage, treatment, diaposal, release or threatened ralease of any Hezardour Substance on, under, 
about or from the Propem by any prior owners or occupants of the Property. or (cl any actual or threatened litigation or claims of any 
kind by any person relating to such matters; and (31 Except as previously disclosed to and acknowled~ed by Lender in writing, (a) neither 
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, atore, treat, dispose of 
or release any Hazardous Substance on, under, about or from the Property; and (b) any such actlvity shall be conducted in compliance 
with all applicable federal, state, and local laws, regulations and ordlnances, Including without limitation all Environmental Laws. Grantor 
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem 
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any lnspectlons or teats made by Lender shsll 
be for Lender's purposes only and shall not be construed to create any responslbllity or liability on the part of Lender to Grantor or to any 
other person. Tha representations and warranties contained herein are based on Grantor's due diligence in investigating tha Property for 
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for Indemnity or contribution in the 
event Grantor becomes liable for cleanup or other costs under any ouch laws; and (2) agrees to  Indemnib, defend. and hold harmlesa 
Lender against any and all cieims. losses, liabilities. damages. penalties. and expensea which Lender may directly or indirectly sustain or 
suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any usa, generation. manufacture, stomge, 
dlsposai. release or threatened release occurring prior to Grantor's ownership ar interest in  tha Property, whether or not the sama was or 
should have been known to Grantor. The provisions of this section of the Deed of Trust, lncludlng the obligation to indemnify and defend, 
shall survive the payment of the Indebtedness and the satisfaction and reconwynce of the lien of this Deed of Trust and shall not be 
affected by Lender's acquisition of any interest In the Property, whether by foreclosure or otherwise. 

Nuisance. Wwte. Grantor shall not cause. conduct or permit any nuisance nor commit, permit. or suffer any stripping of or waste on or to 
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the property or any portion of the Property. Without limitiny the generality of the foreyoiny, Grantor wlll not remove, or grant lo  any other 
party the right to renrove, any limber, minerals (inclutling oil and gas), coal, clay. scoria, soil, gravel or rock products without L6:nder.s prior 
written consent. 

Removal of Improvemsnts. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's 1:rior written 
consent. As a condition to the removal of any lmprovernents, Lander may require Grantor to make arrangenrents satisfector, to Lender to 
replace such Improvements with Improvements of at least equal value. 

Lander's R w t  to Enter. Lender and Lender's agefits and representatives may enter upon the Real Property at ell reasonable times to attend 
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions o l  !:\is Deed of 
Trust. 

Compliance with Governmental Requirements. Grentor shall promptly comply with all laws, ordinances, and reyulations, now :,r hereafter 
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faill\ any such 
law, ordinance, or rsgulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grentor llas notified 
Lender in writing prior to doing so and so long as, in Lender's sole opinion. Lender's interests in the Property are not jeoparclizcd. Lender 
may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. 

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those 
acts set forth above in  this section, which from the character end use of the Property are reasonably necessary to protect and preserve the 
Property. 

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immadiately due and payable all sums secured by t \~ is  Deed of 
T m t  upon the sale or transler. without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real 
Raperty. A 'sale or transfer' means the conveyance 01 Real Property or any riyht, title or interest in  the Real Property; whether legal. benelicial 
or equitable: whether voluntary or involuntary: whether by outright sale, deed, installment sale contract, land contract, contract for deed, 
leasehold interest wlth a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any benslicial interest in 
or to any land trust holding title to the Real Property. or by any other method of conveyance of an interest in the Real Property. However, this 
option shall not ba exercised by Lender if such exercise is prohibited by federal law or by Idaho law. 

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust: 

Psymsnt. Grantor shall pay when due land in all events prior to delinquency) all taxes, special taxes, assessments, chargas (including 
water end sewer). Rnes and impositions levied against or on account of the Property, and shall pay when due ell claims for work done on or 
for services rendered or material furnished to the Propeny. Grantor shall maintain the Property free of all liens having priority over or equal 
to the interest of Lander under this Deed of Trust. except for tlie lien of taxes and assessments not due, except for the Existing 
Indebtedness referred to below, ~ n d  except as otherwise provided in tlns Deed of Trust. 

R i h t  to Contest. Grantor may withhold payment of any tax. assessment, or claim in connection with a good faith disputa over the 
obviation to pay. so long as Lender's interest in the Property Is not jeopardized. If a lien arises or is filed as a result of nonpayment. 
Grantor shell within fifteen (15) days after the lien arises or, i f  a tien is filed. within fifteen (15) dam alter Grantor has notice ot the filing. 
secure the discharge o l  the Ihn, or if requested by Lender, deposit with Lenler cash or a sulliciertt corporate surety bond or other security 
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and reasonable attorneys' fees, or other charges that 
couM accrue as a result of a foreclosure or sab under the limn. In any contest, Grantor shall defend Itself and Lander and shall fietisly any 
adverse judgment before entorcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond 
furnished in the contest proceedings. 

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment or the taxes or assessmeftta and shall 
authorize tho appropriate governmental olliclal to deliver to Lender at any time a written statolnent of the taxes and assessmerrts against 
the Property. 

Notlee of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or 
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien. or other lien could be asserted on account of the 
work, services, or materials. Grantor will upon request of Lender furnish to Lander advance assurances satisfactory to Lender rhot Grantor 
can and will pay the cost of such improvements. 

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust. 

Maintenance of Insurance. Grantor st~all procure and maintain policies of fire insurance with standard extended coverage endorsarnents on 
a replacement basis for the full Insurable value covering all Improvements on the Real Proverty in an amount sufficient to avoid application 
of any coinsurance clause. and with a standard mortgagee clause in favor of Lender, together with such other hazard and liability msurance 
as Lender may reesonably require. Policies shall be written in form, amounts, coverayes and basis reasonably acceptable to Lender and 
issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to 
time the pollcies or certiticabs of Insurance in  form satisfactory to Lender, includiny stipulations that coverages will not be cancelled or 
diminished without at least fifteen 115) days prior written notice to Lender. Each insurance policy also shall inclMe an end~irsement 
providing that coverage in favor of Lander will not be impalred in any way by any act, omission or default of Grantor or any othnr person. 
Should the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a spocial flood 
hazard area, Grantor agrecs to obtain end maintain Federal Flood Insurance. If available, within 45 days after notice is given by Lender that 
the Property is located in  a sfx+ciel fbod lrezard area, for the maximum amount of Grantor's credit line and the full unpaid principi~l balance 

I ram. or RS of any prior liens on the property securing the loan, up to tha maximum policy limits set under the National Flood Insurance Pro? 
otherwise required by Lender, and to maintain such insurance for the term of the loan. 

Application of Proceeds. Grantor shall promptly ~ w d l y  Lender of any loss or damage to the Prol~erty. Lender may make proof of loss if 
Grantor fails to do so wlthin fifteen (1 5) days of the casualty. Whether or not Lender's security is impaired. Lender may, at Lender's 
election. receive and retain the proceeds of  any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien 
affecting the Ploperty, or the restoration and repair of the Property. If Lomler elects to apply the proceeds to restoration and repair. Grantor 
shall revair or replace the damaged or destroyed Improvements in a nlanner satisfactory to Lender. Lender shall, upon satisfactorv proof of 
such expendlture, pay or reimburse Grentor lrom the poceedn lor the reasomble cost of repair or restoration if Grantor Is not in default 
under this Deed of Trust. Any proceeds wtiich tvave not been disburs~d within 180 days after their receipt and which Lender has not 
committed to the repair or restoration of the Property shall Ln used first to pay any amount owing to Lender under this Deed of Trc~st, then 
to pay accrued interest, and the remainder. if any. shall be applied to the principal balance of the Indebtedness. If Lender lialds any 
proceeds afler payment in full of tlw Indebtedness. such proceeds shall be paid to Grantor as Grantor's interests may apyear. 

LENDER'S EXPENDJTURES. If Grantor falls (A) to keep the Property free of all taxes, liells. security interests, encunrbences, and othor claims. 
(8) to provide any raquired insurance on the Property, or (C) to make repairs to the Propem then Lender may do so. If any action or 
proceeding is commenced that would materially affect Lender's interests in the Property. then Lender on Grantor's behalf may, but is not 
required to, take any action that Lender believes to be appropriate to protect Lender's interests. All expenres incurred or paid by Lender for 
auch purposas will then bear interest at the rate charged under the Credit Agreement froni the date incurred or paid by Lender to thc date of 
repayment by Grantor. All such expenses will k c o m  a part of tlre Indebtedness and, at Lender's option. will (A) be payable on demand; (0) 
be added to the balance of the Credit Agreement and be apportioned among and be payable wilh any installment payments to bocsrne due 
durlng e l th r  (1) tha term ot any applicable insurance policy: or 12) tlre remaininy term of tlw Credit Agreement: or (CI be treated as a 
bsnoon paymenl wMch will be due and peyeble st the Credit Ayreenrent's maturity. The Deed of Trust also will secure payment of these 
amounts. The rights provided for in this paragraph shall be in addition to any other rlgllts or any remedies to which Lender may be sntitled on 
account of any defmlt. Any such action by Lender shall not be construed as curing the default so as to bnr Lender from any r e m ~ l j  that it 
otherwise w w l d  have had. 

WARRANTY: DEFENSE OF TITLE. The following provlsions reletiny to ownership of tho Properly are a w r t  of this Deed of Trust: 

Title. Grantor warrants that: (a) Grantor holds good end marketable title of record to the Properly In lee simple, free and clear ol all liens 
a d  encumbrances other than those set forth in the Reel Property description or in any title insurance policy, title report, or final title opinion 
issued In favor of. and accepted by, Lender in connection with this Deed of Trust, md (b) Grantor has the lull riyht. pwer ,  ant1 aqo r i t y  
to execute and deliver this Dead of Trust to Lender. 

petenre of Title. Subject to the exception in the paraytapti above. Grantor warrants and wlll forever defend the title to the Prope~tv against 
lhs lawful claims of bll persons. In the event any action or proceeding is commencecl that qvestions Grantor's title or the inlerrst of 
Trvstae or Lander under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal parry in 
auch proceeding. but Lander shall be entitled to participate in tlre proceediny and to tx represented in the procediny by counsel of 
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~ e n d e r ' ~  own choice. and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lendar may reqwst from time to 
time to permit such participetion. 

kompliace Whh Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws, 
ordinances, and regulations of ~overnmentel authorities. 

S d v . l  of Promises. All promises, agreements, and statements Grantor has made in  thls Deed of Trust shaH survive the executidn and 
delivery of this Deed of Trust, shall be continuing in  nature and shall remain in full force and effect untll such time as Grantor's 
lndebtedness is paid in  full. 

CONDEMNATION. The following provisions relating to  condemnation proceedings are a part of this Deed of Trust: 

Proce.dings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lander in writing. and Grantor shall promptly take 
such steps as may be necessary to defend the action and obtaln the award. Grantor may be the nominal party in such proceeding, but 
Lender shall be entitled to participate in the poceedlng and to be represented in the proceeding by counsel of its own choice, and Grantor 
will deliver or cause to be delivered to Lender such instruments and documentation as may be requeated by Lender from tlme to time to 
permit such participation. 

Appncation of Net Proceeds. If all or any part of the Property IS condemned by eminent domain proceedings or by any proceeding or 
purchase in lieu of condemnatlon, Lender may at its election require that all or any portion of the net proceeds of the award be applied to 
the Indebtedness or the repair or restoration of the Propew. The net proceeds of the award shall mean tha award after payment of all 
reasonable costs, expenses, end attorneys' feea incurred by T ~ s t e e  or Lender in connection with the condemnation. 

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes. 
fees and charges are a pan of this Deed of Trust: 

CWM Taxes. Fees and Charges. Upon reqwst by Lender, Grantor shall execute such documents in addition to this Deed of Trust and 
take whatever other actlon is requested by Lander to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse 
Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust. 
including without limitation all taxes. fees, documentary stamps, and other charges for recording or registering this Deed of Trust. 

Taxes. The following shall constltute taxes to which this section applies: [I  I a specific tax upon this type of Deed of Trust or upon all or 
any part of the lndebtedness secured by this Deed of Twst: 121 a speciflc tax on Grantor which Grantor is authorized or required to 
deduct from payments on the lndebtedness secured by this type Of Deed of Trust: (31 a tax on this type of Deed of Trust chargeable 
against the ,Lender or tha holder of the Cradit Agreement; and (4) a specific tax on all or any portion of the lndebtedness or on payments 
of principal and interest made by Grantor. 

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Twst, this event shall have 
the s a m  effect as an Event of Default, and Lender may exercise any or all of its available remedies for an Event of Default as provided 
below unless Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and 
Liens section and deposits with Lender cash or a sufficient corporate surety bond or othar security satisfactory to Lender. 

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part 
of this Deed of Trust: 

Security A ~ e m e n t .  This instrument shall constltute a Security Agreament to the extent any of the Property constitutes fixtures, and 
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time. 

Secvlty Interest. Upon request by Lender, Grantor shell take whatever action is requested by Lender to perfect and continue Lender's 
security interest in the Personal Property. In addition to recording this Deed of Trust in  the real property records, Lender may. at any time 
and wlthout further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing 
statement. Grantor shall reimburw Lender for all expenses incurred in perfecting or continuing thls security interest. Upon default, Grantor 
shell not remwe, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not 
affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within three 
(3) days after receipt of written demand from Lender to the extent permitted by applicable law. 

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security Interest 
granted by this Deed of Trust may ba obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this 
Deed of Trust. 

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this 
Deed of Trust: 

Furthr Aaamnces. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to 
be made, executed or delivered, to Lender or to Lender's designee. and when requested by Lender, cause to be filed, recorded. refiled, or 
rerecorded, as the case may be, at such tlmes and in  nuch offlcas and places as Lender may deem appropriate, any and all such mortgages. 
deeds of trust, security deeds, security agreements. financing statements. contlnuation statements. instruments of turther assurance. 
certificates, and other documents as may, in  the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, 
continua, or presenm 11) Grantor's obligations under the Credlt Agreement, this Deed of Trust, and the Related Documents, and (2) the 
liens and security interests created by this Deed of Trust on the Propew, whether now owned or heraafter acquired by Grantor. Unless 
prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in 
connection with the matters referred to in this paragraph. 

Attorney-In-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of 
Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender as Grantor's attorney-in-fact for the 
purpose of making. executing, delivering, fillng, recordlng, and doing all other things as may be necessary or desirable, in Lender's sole 
opinion, to accomplish the matters referred to  in the preceding paragraph. 

FULL PERFORMANCE. If Grantor pays all the lndebtedness when due. terminates the credit line account, and otherwise pertorms all the 
obligations imposed upon Grantor under this Deed of Trust. Lender shall execute and deliver to Trustee a request for fun reconveyance and shall 
execute and deliver to Grantor suitable atatements of tarmlnation of any financing statement on file evidencing Lender's security interest in the 
Rents and the Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permltted by applicable law. 

EVEMS OF DEFAULT. Grantor will be in  default under thts Deed of Trust if any of the following happen: (A) Grantor commits fraud or makes 
a meterial misrepresentation at any tlme in  connection with the Credit Agreement. This can Include, for example, a false statament about 
Grantor's Income, asseta, liabilities, or any other aspects of Grantor's financial condltlon. IB) Grantor does not meet the repayment terms of 
the Credit Agreement. 1C) Grantor's actlon or inaction adversely affects the collateral or Lender's rights in the collateral. This can Include, for 
exampk, failurs to maintain mquired insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on the 
account, transfer of tltle or sale of the dwelling, creation of a senior lien on tha dwelling without Lender's permission, foreclosure by the holder 
of another lien, or the use of funds or the dwelling for prohlbited purposes. 

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dofault occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may 
exercise any one or more of the following rights and remedies: 

Notice ot  Detault. In the Event of Default Lendar shall execute or cause the Trustee to execute a written notice of such default and of 
Lender's election to cause the Property to be sold to satisfy the Indebtedness. and shall cause such notlce to be recorded In the office of 
the recorder of each county wherein tho Real Property, or any part thereof, is situated. 

Ekction of Remedies. All of Lender's rights and remedies will be cumulatlve and may be axercised alone or together. An election by 
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform any of 
Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that decision by Lender will not affect Lender's right to 
declara Grantor in default,and to exercise Lender's remedies. 

Actebrae Ind.btedness. Lender shall h a w  the right at its option without notlce to Grantor to declare the entire lndebtedness immediately 
due and payable. 

For.clorure. With respect to all or any part of tha Real Property, the Trustee shall have the right to foreclose by notlce and sale, and 
Lender shall have the right to foreclose by judicial foreclosure, in elther case in accordance with and to the full extent provided by 
applicable law. 
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UCC Remdies. With respect to all or any part of the Person~l Property. Lender shall have all the rights and remedies of a sr?cured party 
under the Uniform Commercial Code. 

Collect Rents. Lender shall have the right. wlthout notice to Grantor to take possession of and nianage tlie Property and collec? the Rents. 
including amounts past due and unpaid, and apply the net proceeds, over arid above Lender's costs, against the Indebtcrdrwss. In 
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to 
Lender. If the Rents are collected by Lender. then Grantor irrevocably designates Lender as Grantor's attorney-in-fact ro endorse 
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by renents 
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whetlwr or not any 
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a 
receiver. 

Appalnt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the 
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Renis horn the 
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without 
bond if pamrimd by law. Lender's right l o  the appointment of a receivor shall exist whctlior or not the apparent value of t1.e Property 
exceeds the Indebtedness by a substantial amount. Employment by Lerider shell not disqualify a person from serving as a roceivar. 

Tensmy at Sufferance. I f  Grnntor remains in  possession of  the Property after the Prolmty is sold as provided above or Lemler otherwise 
becomes ontltkd to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the 
wrchaser of the Proprty and shall, at Lender's optiort, either (1 i pay e reesonable rental for the use of tlie Property, or (2) vacate the 
Property immediately upon the demand of Lender. 

Other Renwdier. Trustee or Lender shall hove any other riylit or remedy provided in this Deed of Trust or the Credit Agreement 0.r available 
at law or in equity. 

Notlce of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time 
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shalt mean notice 
given at least ten (10) days before the time of the sale or disposition. Any sak of the Personal Property may be made in conjunction with 
any sale of the Real Property. 

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. 
In exercising Its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one 
sale or by separate sales. Lender shall ba entitled to bid at any puWic sale on a11 or eny portion of the Property. Notice of sale hsvirig been 
given as then required by law. and not less than the time required by law havirg elapsed. Trustee, without demand on Grantor, shall sell 
the property at the time end place fixed by it in the notice of sale at public auction to tlie hiyhest bidder for cash in lawful money of the 
United States, payable at time of sale. Trustee shall deliver to tlie purchaser his or her deed conveying the Property so sold, brlt without 
any covenant or warranty express or implied. The recitals in such deed of any niatters or facts shall bs conclusive proof of the truthfulness 
of such matters or facts. After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of title and 
reasonable attorneys' fees, including those in connection with the sale. Trustee shall apply proceeds of sale to payment of la) all sums 
expended under this Deed of T ~ s t ,  not then repaid with interest thereon as provided in this Deed o l  Trust; (b) all lndebtedness secured 
hereby; and Ic) the remainder. i t  any, to the person or persons legally entitled thereto. 

Attorneys' Foes; Expenses. I t  Lender institutes any suit or action to enlorce any of the terms of this Deed of Trust, Lender shall tle entitlad 
to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action 
is involved, and to the extent not prohibited by law, all reasonah expenses Lender incurs that in Lender's opinion are necessary at any 
tlme for the protection of its interest or the enlorcement of its rights shall become a part of the Indebtedness payable on demand and shall 
bear interest at the Credit Agreement rate from the date of the experlditure until repaid. Expenses covered by this paragreph include, 
without limitation, however subject to any limits under applicable law, Lender's reasonable attorneys' fees after default and referral to en 
attorney not Leoder's salariod employee, and Lender's legal expenses whether or not there is a lawsuit. including reasonable attc~rneys' fees 
and expenses for bankruptcy proceedings lincloding efforts to modify or vacate any automatic stay or injunction), appeals, and any 
anticipated post-judgment collectiori senricer, the cost of  searching records, obtaining title reports lincluding foreclosure reports). 
surveyors' reports, end appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Grentar also will 
pay any court costs. in  addition to all other sums provided by law. 

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thin section. 

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers atid obligations of Trustee are pert of this Deed of 
Trust: 

Powers of Trustee. In addition to ell powers of Trustee arising as a matter of law. Trustee sliall have the powmr to take the ioilowing 
actions with respect to the Property upon the written request of Lender and Grantor: la) join in preparing and filing a map or plat of the 
Real Property, including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction 
on the Real Property; and Ic) join in any subordination or other agreenient affecting this Deed of Trust or the interest of Lender u d c r  this 
Deed of Trust. 

Obliiatbns to  Notify. Trustee shall not be obligated to notify nny other party o l  a pending sale under any other trust deed or lien, or of any 
action or proceeding in which Grantor. Lender, or Trustee shall be a party, unfess the action or proceeding is brought by Trustee. 

Trustee. Trustee shall meet all qualifications required lor Trustee under applicable law. In edditlon to the rights and remedies set forth 
above, with respect to all or any part of the Property, the Trustee shall have the right to foreclosfl by notice and sale, and Lender twi l l  have 
the right to foreclose by judlcial foreclosure, in either case in accordance with and to the full exterit provided by epplicable law. 

Sucomsor Trustee. Lender, at Lender's option, may from time to time awoint a successor Trustee to any Trustee appointed under this 
Deed of T m t  by an instrument executed and acknowledged by Lender and recorded in the oflice of the recorder of Blaine County. State of 
Idaho. Tlw instrument shall contain. in eddition to all other matters required by state law, the names of the original Lender, Trastee, and 
Grantor, the book and page where this Deed of Trust is recorded, and the nanls and address of the successor trustee, and the msrrument 
shall be executed and acknowledyed by Lender or its successors in interest. The successor trustee, without conveyance of the Property, 
shall succeed to all the title, power, and duties conferred upon tlie Trustee in this Deed of Trust and by applicable low. This procedure for 
substitution of Trustee shall govern to the exclusion of all other provisions for substitution, 

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any nolice of default and any notico of sale 
shall be given in writing, and shall be effective when actually delivered, when actually received by telefscsimile (unless otherwise required by 
Iawl, when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class. 
certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All copies of notices uf 
foreclosure trom the hokler of any llen which has prlority over this Deed of Trust shall be sent to Lender's address. as shown near the beginning 
of this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by givlng formal written notice to the 
other person or persons, specifying that the purpose of the notlce is to change the person's address. For notice purposes, Grantor agrees to 
keep Lender informed at all times ot  Grantor's current address. Unless otherwise provided or required by law, if there is more than o m  Grantor, 
any notke given by Lender to any Grantor is deemed to be notice given to all Grantors. It will be Grantor's respunslbility to tell the others of the 
notice from Lender. 

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Doed of Trust: 

Amendments. What in written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with Lender concerning 
the mnttera covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in writing alld must 
be signed by whoever will be bound or obligated by the change or amendment. 

Caption Hesdkrgs. Caption headings in this Doed of Trust are for convenience purposes only and are not to beused to interpret or define 
tlie provisions of this Deed of Trust. 

Merger. There shall be no merger of tlie interest or estate created by this Deed of Trust with any other interest or estate in the Property at 
any time held by or for tlw beneflt of Lender in any capacity, wittmut the written consent of Lender. 

Fowrr*lg Law. This Deed of Tmst wUf be gowned by hderd  Iew epplksble to Lender and, to tho extent not peemp td  by federal law. 
tho laws of the State of Idaho wWiout regard to  Its confticts of law provisions. Thlr Deed ot  Trust has bean accepted by Lender In the 
State of Idsho. 
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k o  W d e r  by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust unlsas Lender does so in 
writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. If Lender doea agree 
in writing to giva up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions of this Deed of 
Trust. Grantor also undarstands that if Lendar does consent to a requeat, that does not mean that Grantor will not have to get Lender's 
consent again if the situation happens again. Grantor further understands that just because Lender consents to one or more of Grantor's 
requests, that does not maan Lender wlll be required to consent to any of Grantor's future requests. Grantor waives presentment, demand 
for payment, protest, and notice of dishonor. Grantor waives all rights of exemption from execution or similar law in the Property. and 
Grantor agrees that the rights of Lender in the Property under this Deed of T ~ s t  are prior to Grantor's rights while this Dead of T ~ s t  
remains in effect. 

Severabflity. If a court finds that any provision of this Deed ot Trust is not valid or should not be enforced, that fact by itself will not mean 
that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of 
T ~ s t  even if a provision of this Deed of Trust may bs found to be invalid or unenforceable. 

Successors and Assigns. Subject to any limitations stated in this Dead of Trust on transfer of Grantor's interest, this Deed of Trust shell be 
bindlng upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property bacomas vested in a person 
other than Grantor, Lender, without notice to Grantor, m y  deal with Grantor's successors with reference to this Dead of Trust and the 
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of thls Deed of Trust or liability under the 
Indebtedness. 

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. 

Walwr of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State 
of Idaho as to all lndebtedness secured by this Deed of T ~ s t .  

DEFINITIONS. The following words shall have the foliowing meanings when used in this Deed of Trust: 

Beneficiary. The word "Beneficiary' means First Bank of Idaho, fsb . and its successors and assigns. 

Bormwsr. The word 'Borrower' means Sara C. Shepardson and includes all co-signers and co-makers signing the Credit Agreement and all 
their successors and assigns. 

Credii Agreement. The words 'Credit Agreement' mean the credit agreement datad November 13, 2007, with credit limit of 
$100,000.00 from Grantor to Lender. together with all renewals ot. extensions of. modifications of, rsfinancings of, consolidations of, 
and subs t i tu t lo~  for the promissory note or agreement. The maturity date of this Deed of Trust is November 13, 2017. NOTICE TO 
GRANTOR: THE CREDK AGREEMENT CONTAINS A VARIABLE INTEREST RATE. 

Deed of Trust. The words 'Dead of Trust' mean this Deed of Trust among Grantor. Lendar, and T ~ s t e e ,  and includes without Ilmitation all 
assignment and security interest provisions relating to the Personal Property and Rents. 

Emrironrnmtal Laws. The words 'Environmental Laws' mean any and all state, federal and local statutes, regulations and ordinances 
relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, 
Compensation, and LiaMlity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ('CERCLA'), the Superfund Amendments and 
Reauthorization Act of 1986. Pub. L. No. 99-499 ['SARA'), the Hazardous Matsrials Transportation Act, 49 U.S.C. Section 1801, et seq., 
the Resource Conservation and Racovery Act, 42 U.S.C. Section 6901, et seq.. or other applicable state or federal laws, rules, or 
regulations adopted pursuant thereto. 

Event of betauk. The words 'Event of Default" mean any of the events of default set forth in this Deed of Trust in  the events of default 
section of this Deed of Trust. 

Existing Indebtedness. The words 'Existing Indebtedness' mean the Indebtedness described in  the Existing Llens provision of this Deed of 
Trust. 

Grantor. The word 'Grantor" means Sara C. Shepardson. 

Hazardous Substames. The words "Hazardous Substances' mean materials that, bacause of their quantity, concentration or physical. 
chemical or infactious characteristics. may cause or pose a present or potential hazard to human health or the environment when 
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words 'Hazardous 
Substances' are used in  their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or 
waste as dafined by or listed under the Environmental Laws. The term "Hazardous Substances' also includes. without limltation, petroleum 
and petrdeum by-products or any fraction thereof and asbestos. 

Impovemontu. The word 'Improvements' means all existing and future improvements, buildlngs. structures, mobile homes affixed on the 
Real Property. tacllities, additions. replacements and other construction on the Real Property. 

Indebtedness. The word 'Indebtedness' means all principal, interest, and other amounts, costs and expenses payable under the Credit 
Agreement or Related Documents, together with all renewals of. extensions of, modifications of, consolidations of and substitutions for the 
Credit Agraament or Related Documents and any amounts expended or advanced by Lander to discharge Grantor's obligations or expenses 
incurred by Trustea or Lender to enforce Grantor's obligations under this Osed of Trust, together with interest on such amounts as provided 
In this Deed of Trust. 

Lender. The word 'Lender' means First Bank of Idaho, fsb , its successors and assigns. The words 'successors or assigns' mean any 
person or company that acqulres any interest in  the Credit Agreement. 

Personal Property. The words 'Personal Property' maan all equipment, fixtures. and other articles ot personal property now or hereafter 
owned by Grantor, and now or hereafter attached or affixed to the Real Propsrtv; together with all accesslons, pans, and additions to, all 
replacements of, and all substitutions for, any of such Property: and together with all proceeds (including without limitation all insurance 
proceeds and refunds of premiums) from any sale or other disposition of the Property. 

Property. The word 'Property" means cdlectively the Real Property and the Personal Property. 

Raal Property. The words 'Real Property" mean the real property, interests and rights, as further described in this Deed of Trust. 

Relsted Documntm. The words 'Related Documents' mean all Promissory notes, credit agreements, loan agreements, environmental 
agreements. guaranties. security agreements, mortgages, deeds of trust. security deeds, collateral mortgages, and all other instruments, 
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness. 

Runts. The word 'Rents' means all present and future rents, revenues, income. issues, royalties, profits, and other benetits derived from 
the Property. 

Tnntw.  The word 'Trustee' means Sun Valley Title Company. whose address is P.O. Box 2365, Ketchurn, ID 83340 and any substitute 
or successor trustaes. 

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR AGREES TO ITS TERMS. 

C&L 
Sara C. Shepardson 
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--- - - - - 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF - -- 

COUNTY OF .-.----..- .- - - -. 

On this day of .--I in the year 20 -.- -- . before me - -- 
. .-. -.--- - -. -- , a notary public in and for the State of Idaho, personally appeared Sam C. Shepardsen. known or identifiad 
to me (or proved to me on the oath of - ,  . -, ,!, to be the person whose narne is subscribed tc the within 
instrument and acknowledged to me that he or she executed the same. 

-------- - - - -. Re='ding at - - -- .- -- - - - - 
Notary Public for Idaho 

REQUEST FOR FULL RECONVEYANCE 
(To be used o111y when obligations have k e n  paid in lull) 

To: - ---..- -.-.. - . Trustee 

The undersignad is the legal owner and holder of all Indsbtednoss secured by this Deed of Trust. All sums secured by this Deed of Trust have 
been fully paid and satisfied. You ere hereby directed, upon payment to yw of any sums owing to you under the terms of this Deed of Trust or 
pursuant to any applicable statute. to cancel the Credit Agreement secured by this Deed of Trust (which is delivered to you togetlmr with this 
Deed of Trust), and to reconvsy, without warranty, l o  the partias designated by the terms of this Deed of Trust, the estate now held by you 
under this D a d  of Trust. Please mail the reconveyance and Related Documents to: 

A ----- ---. - 
Datet - -  --- - -  .A Beneficiary: - -- .- 



CALIFORNIA ALL-PURPOSE ACKNOWLEDGEMENT 

? . 4  STATEOF L A L ~  R L J ~  1 
) S.S. 

C O m Y O F  4 o e r ~ i a e  1 

On dI/. 1.5. 2407 before me, ! q p ~ ) ~  G. khfidb , Notarv Public, 
personally appeared 64RA C. 3 ~ ~ i " 4 & 9 d  9 

personally known to me (or proved to me on the basis of satisfactory evidence) to 
be the persono whose subscribed to the within instrument and 
acknowledged to me that the same in w t k e i r  authorized 
capacity(&), and that by on the instrument the person@, 
or the entity upon behalf executed the instrument. 

WITNESS my hand and official seal. 

This area for oficial notarial seal 


