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Before the Department of Water Resources
Of the State of Idaho

In the matter of application for transfer no. 72435

Motion to dismiss the pending water transfer Due to the Fact that it IS NOT in the public
best interest and the proposed transfer will increase the current water right.

COMES NOW, Dean and Eden Dimond being a recognized protestant in the Big Sky
Farms LCO to make a motion to the Department of Water Resources to dismiss with
prejudice the pending water transfer.

1. We ask that the Department of Water Resources (henceforth the Department)
formally turn down the Big Sky Farms water transfer application. Many things have
changed since the hearing for Big Sky Farms held in July of 2007. One of the major
changes is the downturn in the market for dairy heifers due to record low milk prices.
While the applicant failed to prove at the hearing that this transfer was in the public
interest with the downturn in the market it is undisputable that there are too many dairy
cows. It is not in the public’s best interest to allow Big Sky Farms to build a huge source
of dairy cows that would add even more cows to an already saturated market. The Dairy
Associations across the country are trying to come up with plans to reduce the number of
cows. There have been ideas from government buyouts to dairymen buying the cows.
This will send more dairy cows to slaughter and will/is having a negative effect on the
beef market. To allow another mega heifer operation to be built would therefore
obviously be against the best interest of the public.

2. The current use of the water on this farm is for crop production. The current volatility
in crop prices indicate that there is still a strong demand/need for crops such as wheat,
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_ sugar beets, beans and hay. These are all crops that have historically been grown on this
farm. On a world market these crops are needed much more than additional dairy cows.

3. At the hearing there was a dispute over the amount of water that would be required to
run this heifer operation. Matt Thompson testified that they needed a ridiculously low
amount of water. Matt was going to “work with” the ISDA to come up with a “Real”
number. It has been over a year and a half and these numbers have not been provided.

4. Forfeiture is an issue. At the hearing testimony was given proving that there had not
been cattle on this farm for over 10 years. Big Sky’s application falsely states that the
houses on this farm were recently vacated and vandalized. In fact one of these houses,
with it own well, has not been lived in for over 10 years (probably closer to 20 years).
The owners burned the house down on 4/14/09. Since the well has not been used for the
house or cattle for over 10 years and it has now been destroyed, if the department was to
allow this transfer it would be in effect creating a new water right. This kind of fraudulent
and miss information in applications is contributing greatly to the decline of the aquifer
and can NOT be allowed to continue. The well in question is one that Big Sky wanted to
transfer to commercial use for the LCO.

WHEREFORE, we request relief from the hearing officer as follows:

1. DENY the permit.

DATED: April 15,2009

Dean and Eden Dimond
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WHEAT: U.S. wheat supply, use, and stocks projections for 2008/09 are unchanged this month.
The season-average price received by producers is projected at $6.70 to $6.90 per bushei, up
20 cents on the bottom end of the range reflecting continued strength in reported farm prices.

Global 2008/09 wheat production is nearly unchanged from last month at 682.8 million tons.
Reductions for Argentina and EU-27 are nearly offset by increases for Russia, Ukraine, and
Australia. Production is lowered 1.1 million tons for Argentina as drought affected yields have
proven even lower than previously thought. EU-27 output is reduced 0.2 million tons on official
government revisions for the United Kingdom and Hungary. Russia and Ukraine production are
raised 0.7 million tons and 0.4 miilion tons, respectively, on the latest government indications.
Production is raised 0.2 million tons for Australia on higher yields. Australia production is also
raised 0.8 million tons for 2007/08 in line with upward government revisions to area and yields.

World wheat imports for 2008/09 are nearly unchanged this month. Imports are lowered 1.0
miflion tons for Brazil and reduced 0.2 million tons each for Morocco, Nigeria, and Vietnam.
Reductions of 0.1 million tons each are projected for Taiwan and Venezuela. Imports are raised
1.0 million tons for Iran, 0.3 million tons for Pakistan, 0.2 million tons each for Syria and Turkey,
and 0.1 million tons for Israel. Import changes mostly reflect the pace of shipments to date and
indications of purchasing by these countries. Exports are lowered 0.8 million tons for Argentina,
0.5 million tons for China, and 0.4 miilion tons for Brazil. These reductions are partly offset by -
increases of 0.5 million tons each for Turkey and Ukraine and 0.2 million tons each for India and
Paraguay.

World wheat consumption is lowered 1.5 million tons mostly reflecting lower expected food use in
Argentina, Morocco, Nigeria, Venezuela, and Vietnam. The reduction in Argentina reflects lower
available supplies with reduced production. Reductions for the other countries reflect lower
expected imports. World wheat feed and residual use is down slightly this month with a 2.0-
million-ton reduction for EU-27 mostly offset by increases of 0.7 million tons for Russia, 0.4
million tons each for Syria and Ukraine, 0.3 million tons for Canada, and 0.1 million tons for
Israel. Increased barley feeding in EU-27 offsets the reduction in wheat. Higher wheat
production in Russia and Ukraine is expecied to increase handling and storage losses which are
accounted for as higher feed and residual use. Global ending stocks are-increased 1.6 million
tons with increases for EU-27, Iran, Australia, China, and Pakistan partly offset by reductions for
Turkey, Ukraine, Brazil, Canada, Syria, Argentina, and India.

COARSE GRAINS: There are no changes this month to the U.S. corn balance sheet. Sorghum
food, seed, and industrial use is projected 40 million bushels higher based on indications of
increased sorghum use by ethanol plants in the Southern and Central Plains. Sorghum prices
are well below those for corn in these areas and supplies are plentiful with this year's slower
export pace. Ethano! blender and producer margins have recently improved and weekly

- production of gasoline blends with ethanol has risen. Sorghum feed and residual use is lowered
10 million bushels leaving projected ending stocks down 30 million bushels. Barley food, seed,
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and industrial use is raised 10 million bushels on strong exports of barley malt. Barley feed and
residual use is lowered an offsetting amount.

The projected season-average farm price range for corn is narrowed 10 cents on each end to
$3.65 to $4.15 per bushel. The price range for sorghum is narrowed 15 cents on each end to
$3.05 to $3.35 per bushel. The oats farm price is raised 10 cents on each end of the range to
$3.00 to $3.20 per bushel based on reported prices to date.

Global coarse grain supplies for 2008/09 are lowered 0.9 million tons this month with reductions
in corn production for South America and India only partly offset by increases for FSU-12 coarse
grains, increases for Australia barley and sorghum, and higher barley beginning stocks in
Australia based on revisions to 2007/08 production.

World corn production for 2008/08 is lowered 4.6 million tons. Argentina production is lowered
3.0 million tons as continued drought and heat during late January further reduced prospects for
yields and harvested area in key central growing areas. Brazil production is lowered 2.0 million
tons reflecting a return to dryness in late January that limited soil moisture during grain fill in
drought-affected southern growing areas. Corn production is alsc lowered 0.8 million tons in
adjacent Paraguay which experienced similar weather problems this season. Corn production is
lowered 0.5 million tons for India as lower yields more than offset an increase in harvested area.
Production is lowered 0.2 million tons for Russia, but increased 1.4 million tons for Ukraine on
the latest government indications.

Other coarse grain production changes partly offset lower worid corn output. Barley production is
raised 0.6 million tons for Russia and 0.1 million tons for Ukraine on the latest government
estimates. Oats production is raised 0.4 million tons for Russia and 0.2 million tons for Ukraine
on the same indications. Australia barley production is raised 0.5 million tons mostly on higher
harvested area and sorghum production is raised 0.4 million tons on higher expected yieids.

World coarse grain imports and exports for 2008/09 are both lowered this month mostly on lower
projected corn trade. World corn imports are lowered 2.0 million tons with reductions for South
Korea, Mexico, Saudi Arabia, Tunisia, Chile, and Peru as feed use is projected lowered for most
of these countries. Corn feeding is lowered 3.0 million tons for Brazil, 0.8 million tons for
Argentina, and 0.2 million tons for India. Sorghum imporis and feeding are raised 0.3 million tons
for Mexico, partly offsetting reductions for corn. Globally, corn feeding is projected down 5.8
million tons this month. Increases in barley and oats feeding of 3.0 million tons and 0.6 million
tons, respectively, are only partly offsetting. Despite the drop in world corn production this
month, ending stocks for 2008/09 are projected 0.6 million tons higher on lower expected global
consumption.

RICE: No changes are made on the supply side of the U.S. 2008/09 rice supply and use balance.
However, all rice exports for 2008/09 are lowered 3 million cwt to 98 million, all in the long-grain
and combined milled-and-brown export categories. Domestic and residual use is unchanged.
The decline in use resulted in an increase in ending stocks to 26.2 million cwt, up 13 percent
from last month.

The all rice season-average farm price for 2008/09 is forecast at $16.00 to $17.00 per cwt, down
50 cents per cwt on both ends of the range from a month ago. The long-grain season-average
farm price range is projected at $15.00 to $16.00 per cwt, down 50 cents per cwt on each end of
the range. The combined medium- and short-grain farm price range is projected at $20.50 to
$21.50 per cwt, down $1.00 per cwt on each end. The downward adjustment in prices is due
both to weak demand for U.S. rice (particularly for long-grain) and large changes to the monthiy
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farm prices reborted By the National Agricultural Statistics Service (NASS) in the January issue
of Agricultural Prices.

Global 2008/09 rice production and ending stocks are raised from a month ago, whiie
consumption and trade are lowered. The increase in global production is due to a number of
small upward adjustments including EU-27, the Philippines, Russia, and Nicaragua, which are
partially offset by a slight reduction for Thailand. World exports are lowered because of
reductions for India, Thailand, and the United States, which are partially offset by an increase for
Burma. Import projections for 2008/09 are lowered for EU-27 and the Philippines which are
partially offset by increases for Liberia, Syria, and Malaysia. Global ending stocks are raised
from a month ago with increases made to a number of countries including india, Thailand, and
the United States. World rice ending stocks for 2008/09 are projected at 84.6 million tons, up
nearly 2 million tons from last month, and 5.6 million above 2007/08.

OILSEEDS: Projected U.S. soybean ending stocks for 2008/09 are reduced to 210 million
bushels, down 15 million from last month as increased exports more than offset lower crush.
Soybean exports are raised 50 million bushels to 1.150 billion as export shipments continue to
exceed earlier projections, primarily for China. Soybean crush is reduced 35 million bushels to
1.650 billion reflecting a continuation of the weak domestic soybean meal disappearance that
began during the summer of 2008. Soybean oil stocks are projected higher this month as
reduced production is more than offset by lower use. Domestic soybean oil disappearance is
reduced mainly due to lower projected use for biodiesel production. The soybean oil export
projection is also reduced this month reflecting weak sales and shipments through the first 4
months of the marketing year.

The U.S. season-average soybean price range for 2008/09 is projected at $8.75 to $9.75 per
bushel, up 25 cents on both ends of the range. The soybean meal price is projected at $265 to
$305 per short ton compared with $250 to $310 last month. The soybean oil price is projected at
31 to 34 cents per pound, down 1.0 cents on both ends of the range.

Global oilseed production for 2008/09 is projected at 408 million tons, down 8.3 million tons from
last month. Lower soybean and sunflowerseed production more than offsets increases for
rapeseed and peanuts. Global soybean production is reduced 9.1 million fons to 224.1 million
tons. The reduction is due to South American crops which have been affected by hot, dry
weather during critical parts of the growing season. Soybean production for Argentina is
projected at 43.8 mitlion tons, down 5.7 million from last month as drought conditions and heat in
the central growing area has resulted in lower projected harvested area and yields. Soybean
production for Brazil is projected at 57 million tons, down 2 million due to dry conditions
especially in the southern producing areas. Paraguay soybean production is reduced to 4 million
tons, down 1.6 million, also due to hot, dry weather. Global sunflowerseed production is
projected lower due to reductions for Argentina and EU-27. Global rapeseed production is raised
this month due to larger projected crops for India and Ukraine. Other changes include higher
peanut production for India, and higher sunflowerseed production for Ukraine.

Global oilseed stocks are projected at 61.6 million tons, down 3.8 million tons. Most of the
decline is due to lower soybean stocks in the U.S., Brazil, and Argentina.

SUGAR: Projected 2008/09 U.S. sugar supply is decreased 46,000 short tons, raw value, from
last month, due to reduced production more than offsetting increased imports and revised higher
beginning stocks. Reduced forecast sugarcane production in Florida lowers cane sugar
production 85,000 tons while information from mills in Louisiana and Texas provides a partial
offset. Imports are increased 35,000 tons, due to higher imports from Mexico and Peru more
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than offsetting' lower imports from Canada. Exporis are reduced 40,000 tons based on the slow
pace to date. Sugar use is unchanged.

LIVESTOCK, POULTRY, AND DAIRY: Total U.S. meat production for 2009 is forecast lower
this month based on reductions of both red meats and poultry. The January 30 Cattle report
estimated lower cattle inventories, including the lowest beef cow inventory since 1963, lower
retained heifers, and a smaller 2008 calf crop. Although the number of cattle outside feedlots is
slightly higher than last year, the base is lower, reflecting downward revisions in historical
inventories and calf crops. As a result, fewer numbers of cattle are forecast to be placed on feed
leading to lower beef production in 2009. There is a slight offset due to a higher cow slaughter
forecast, reflecting dairy herd reductions in the latter part of the year. Pork production is forecast
lower than last month as the pace of hog slaughter during the first quarter has been slower than
expected. Broiler production forecasts are lowered as hatchery data point to continued
reductions in eggs set and chicks placed. Turkey producers are also reducing hatchery flocks at
a more rapid pace than previously expected. Egg production is forecast higher as producers
respond to recent high prices.

Export forecasts are reduced for most major species meats. Economic uncertainty continues to
weigh on foreign demand, and exports to most major markets are expected to remain relatively
weak.

Cattle and hog price forecasts are reduced, reflecting weakness in red meat demand which more
than offsets the price-supporting effects of tighter animal supplies. Broiler and turkey price
forecasts are unchanged from last month as the forecast production declines are expected to
largely offset weakness in demand.

Milk production forecasts for 2009 are lowered from last month. The January 30 Cattle report
estimated that dairy cow inventories on January 1, 2008, were almost 1 percent above a year
earlier and only fractionally fewer heifers were being retained for addition to dairy herds.
Assuming no significant herd reductions in the first part of the year, producer retums are
expected to be heavily pressured resulting in a relatively sharp reduction in inventories during the
latter part of the year. Output per cow is unchanged from last month. Both domestic and export
demand is forecast to remain weak due to economic uncertainty. Commercial export forecasts
for 2009 are reduced from jast month as weak international demand and expected competition
from recently announced subsidized EU-27 exports limit opportunities for commercial exports.
Conversely, lower international prices are expected to result in slightly higher U.S. imports of
dairy products, primarily cheese. Fat basis ending stocks are forecast lower as supplies tighten
later in the year on lower milk production, but skim-solids stocks are raised as exports of nonfat
dry milk (NDM) are limited and supplies burden the market. Sales of butter and NDM to the CCC
are forecast higher.

Milk and dairy product price estimates for 2009 are reduced as first-half product prices are
expected to be pressured by the confiuence of weak demand and burdensome supplies. As milk
production is reduced, especially in the latter part of the year, tighter milk supplies are expected
to help lift second half prices from their midyear lows. However, weaker forecast exports and
continued weakness in domestic demand keep prices iater in the year lower than forecast last
month. As a result, the annua! average product and Class prices are forecast below last month.
The all milk price is also forecast lower, $10.95 to $11.65 per cwt in 2009.

Estimates for 2008 have been revised to reflect actual data. Milk production estimates are raised
slightly based on December milk production. Based on trade data to date, exports are estimated
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lower than last month and imports, primarily on a fat basis, are forecast higher. Ending stocks
are adjusted to reflect December data and revisions to NDM stocks.

COTTON: The 2008/08 U.S. supply and demand cotton estimates include sharply lower
domestic mill use and exports compared with last month, raising ending stocks nearly 12 percent
to 7.7 million bales. The cotton production estimate is unchanged. Domestic mill use is reduced
7 percent to 3.9 million bales based on recent activity. U.S. exports are reduced 500,000 bales
to 11.5 million, due to lower projected foreign imports, especially by China. The forecast for the
average market price received by producers of 47 to 54 cents per pound is raised 3 cents on the
lower end and 2 cents on the upper end of the range, reflecting higher than anticipated prices to
date.

The 2008/09 world cotton supply and demand estimates show marginally lower production, and
sharply lower consumption and trade relative to last month. Production is reduced in Pakistan,
Argentina, and Mexico. Consumption is cut more than 2 percent from last month’s estimate as
the world economy continues to perform below previous expectations, resulting in a buildup of
textile inventories and idling of spinning capacity. Consumption is reduced in China, Turkey, the
United States, Pakistan, Russia, India, Indonesia, and other countries, but is raised in Thailand.
If realized, the forecast year-to-year decline of 8.2 percent would be the largest since 1937/38.
With lower consumption, world stocks are raised nearly 4 percent from last month to 61.7 million
bales.

World trade in 2008/09 is lowered nearly 6 percent from last month due to lower projected
imports by China and others. The reduction of 1.0 million bales in China’s imports is indicated by
lower consumption and the potential availability of surplus stocks from the government's reserve.
Exports are reduced for most of the world’s major suppliers, especially the Central Asian
countries, India, and the United States. Export market share for Central Asia and India is
expected to decline in 2008/09 due to offering prices that are above world market-clearing levels.

Approved by the Secretary of Agriculture and the Chairperson of the World Agricultural Outlook
Board, Gerald A. Bange, (202) 720-6030. This report was prepared by the interagency Commodity
Estimates Committees.

APPROVED BY:
A Gt —

JOSEPH W. GLAUBER
ACTING SECRETARY OF AGRICULTURE
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INTERAGENCY COMMODITY ESTIMATES COMMITTEES

Note: The World Agricultural Outiook Board reviews and approves the World Agricultural Supply and
Demand Estimates (WASDE) report. The Board's analysts chair the Interagency Commodity
Estimates Committees (ICECs) that prepare the monthly report.

Wheat: Jerry Norton, ICEC Chair, WAOB, E-mail. jnorton{@oce.usda.gov
Gary Vocke, ERS; Teresa McKeivier, FAS; Tom Tice, FSA.

Rice: Andrew C. Aaronson, ICEC Chair, WAOB, E-mail: aaaronson@oce.usda.gov
Nathan Childs, ERS; Ryan Scoit, FAS; William Chambers, FSA.

Feed Grains: Jerry Norton, ICEC Chair, WAOB, E-mail: jnorion@oce.usda.gov
Allen Baker, ERS; Richard O'Meara, FAS; Pete Riley, FSA.

Oilseeds: Keith Menzie, ICEC Chair, WAOB, E-mail. kmenzie@oce.usda.gov
Mark Ash, ERS; Bill George, FAS; Max Fisher, FSA.

Cotton: Carol Skelly, ICEC Chair, WAOB, E-mail: cskelly@oce.usda.gov
Darryl Earnest, AMS; Leslie Meyer, ERS; James Johnson, FAS; Steven Neff, FSA.

Sugar: John Love, ICEC Chair, WAOB, E-mail: jlove@oce.usda.qov
Stephen Haley, ERS; Ron Lord, FAS; Barbara Fecso, FSA.

Meat Animals: Shayle Shagam, ICEC Chair, WAOB, E-mail: sshagam@oce.usda.gov
Warren Preston, AMS; Mildred M. Haley, ERS; Claire Mezoughem, FAS; Dale Leuck, FSA.

Poultry: Shayle Shagam, ICEC Chair, WAOB, E-mail: sshagam@oce.usda.qov
Larry Haller, AMS; David Harvey, ERS; Michelle DeGraaf, FAS; Milton Madison, FSA.

Dairy: Shayle Shagam, ICEC Chair, WAOB, E-mail. sshagam@oce.usda.gov
Jerry Cessna, AMS; Roger Hoskin, ERS; Paul Kiendl, FAS; Milton Madison, FSA.

In 2009, the WASDE report will be released on Mar. 11, Apr. 9,
May 12, Jun. 10, Jul. 10, Aug. 12, Sep. 11, Oct. 9, Nov. 10, and
Dec. 10.




