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STATE OF IDAHO o, 0¢
DEPARTMENT OF WATER RESOURCES H/Vesg%gﬁ%
Notice of Security Interest in a Water Right
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right
Please print or type. Attach pages with additional information. Instructions are on the back of this page.
) Incomplete forms will be returned.
D R P 4 N 4 * - L - - < & Ao . i Teo N
1. Water Right No(s).: _37-22442; 37-22443; 37-8670; 37-22250; 37-22251; 37-00548; 37-00549; 37-01222;

) a V. L DI I R
37-02142; 37-04440; 37-04138; 37-04139; 37-123%6; 37-12397
Adjudication Claim No(s).: A37-00548; A37-00549; A37-01222; A37-02142; A37-04440; A37-04138; A37-04139;
. i o i 1 7 T !
A37-12396; A37-12397
2. The following REQUIRED information must be submitted with this form:

A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF

SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.

B) A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company holding Security Interest

Wells Fargo Bank, NA

1740 Broadway, 7th Floor, MAC C7300-079

Denver, CO 80274

4. Name of Water Right Owner/Claimant(s)
Spring Canyon Ranch, LLC
5. Expiration Date of Notification Period Expiration at release or termination of attached mortgage
6. Is this a Renewal of Request for Notification? U vEs ENno
7. Signature(s) of Security Interest holder(s) é %M %,%/ 4
(and title if applicable)

Charles R. Miller, Vice President

For Office Use Only
Received i Date _5 -f £6 Zg Fee $ 5@ .
Receipted by % ( A% Date _ 5{ju{0 Receipt No. 50 HOBL

Processed by Al Date WR Date

SUPPORT DATA
37-3670

INFILE %
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MORTGAGE

MAXIMUM LIEN. The llen of thlg Mortgage shall not-exceed at any one time $9,750,000.00.

THIS MORTGAGE dated February 22, 2006, Is mada and executed between Spring Canyon Ranch, LLC, a
Detaware Limited Liabllity Company, whose addreas Is 170 Croy -Creek, Hatley, 1D 83333 (referred to below as
"Grantor') and The Jackson State Benk & Trust, whose sddress |s P.O, Box 1788, 50 Buffalo Way, Jackson, WY

83001 (raferred to below ag “Lender"), .

GRANT OF MORTGAGE. For valuoble considaratian, Grantor moripages, pronis, bargaias, sofls and conveys to Lender all of Granloi's 1ght, UUo,
and lnterest In and to the fellowing ibad real proparty. logather with 3l exlating or subssquently orooled o afflxed buikdings, Unprovoments end
fxture o; all aasemonts, fighs ol way, ond appurienances; 4l wator, water rights, watarcotrsos and ditoh rights {including stock In utiifties with diteh.ox
“trigation rihits); and all olher r?hll. toyaltins, and profits raixting W the ron! pmpun{. Including without fimiialion ab minorals, oll, gas, geothermal and
simgar matiers, (the “Real Property”} located in Blsne County, Siate of idaho:

See exhibit ‘A’ sttached herelo and made a part heraof,
Seg documantation of modificatjon lsted as exhibit *B’ attached hersto and mads a part hereof.

. The Asal Property or Its addréss Is commonly known as 700 Democrat Guich Road, Unincorporated Blaine
County, ID 83333, . :

Grantor piesentiy assigns to Lender of of Grentar's ight, e, and inleres! In and 10 all prasenl and liturs leases of the Property and &Rt Renis irom tig

" Proparty. In addition, Granior grants io Lender & Unllomn Commaorcisl Code security Inorost in the Personai Proporty and Renta, .
‘THIS MOATGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST {N THE RENTS AND PERSONAL PROPERTY, 8 -
GIVEN TO SECURAE (A) PAYMENT OF THE INDEBTEDNESE AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIE MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except 23 othemwlse provided In this Moripauu. Granior shald pay to Lender bll amounts socured by this Mongoge
85 thoy baoome duo 8nd shall stricty perlorm all of Granior's obligalions under this Mortgago.

POSBESSION AND MAINTENANCE OF THE PROPERTY, Gmanilor sgreas thal Granlor's possession and ;an of the Property shul ba governed by tho
loliowing provistons: . :

Posstssion snd Uso. Uniil tho accurrance of an Event of Defaull, Granlor may (1) remaln I possession and conliol of the Propety; () use,

operale or manoge (ko Proporty; nnd {3} colisc the Rents from the Fraparty, The following provisions redato 10 tho Uso of tho Piopeny ot 1o other
limitnlions on e Proparty. . . . .

Duly 10 Malrtaln, Granior shall maintain the Proparty in (enantabla condition and pronputy parform al repsks, replacamanis, end manienanto
nocassory 1o prasarss iis value, . .

Compl Wih d 121 taws. Grantod toprosents and vearranis 1o Londer that: (1) Owrng e pariod o Grawnlor's ownarship of (he
Property, there has beon no wse, generation, manwdocisa, siorags, vealmenl, disposal, roloato or thiealenad retsase ol any Hazawdous
Subslance by any pédsan on, under, oboul or lrom {he Property; (2) Granwr hae no knowiedge ol, or reason o believe that thaie has besn,
excepl as proviously dlsclosed 10 ond scknowlodgod by Lender in wirlling, (8) any breach of violalion of any Enviionmeninl Laws, (b) any use,
generalion, manidaciure, slorags, W, disposal, rolonzp of threatenco release ol any Hazardous Substanc on, undor, about o from te
Propeny by ny prior owners of ocouphnis of lhe Propaity, of' () nny aclual of trestened iigaton or claims of any Kind by any person telsiing
1o such matters; and  (3) Excopt as proviously disclosed lo and Bcknovidedged by Lender in willing, (o) nofther Grantor nor any lenent
conlracior, agenl o othes sulhoilxod user of the Pioporty shall use, generale, manulaciuwrn, SWio, tres!, dispose of or relsasa thy Huzaidous |
Substanco an, under, aboul or lrom Lha Proporty; ancd (b) any such aclivity shall ba conducted In sompllance with ali applizable fadera), stata,
ond local laws, lons and ordi nciuding wi mitation o Environmonial Lows. Granior puthorizes Londer and Uis agents lo enier
upon the Propenty 10 make such Inspections ond tests, 21 Granor's oxpense, as Lender may deem appropriate lo delerine compflance of tho
PFropony with (his seclion of the Morigage, Any Inspestions or tosts mads by Londss shel be fot Lendor’s puipasos only and shall nol be
consirued 1o Cronta any. responshility or llabifty on the parl ol Lerwer lo Granior of 1o sny other perison.  Yhe 1epvesentations and warranties
conlninod hereln are bosed on Granior's dus ohigence In Ivastigating tho Proporty for Haznrdous Substoncos. Granlor hereby (1) releases end
viBives ohy fulure clalma bgelrst Lendor for indemvlty o opntibution In tha evon! Granlor becomas llabie for claanup or-other cosis under any
auch laws; ond (2) agraes 1o Indemally and hold harmings Landes agalns! any and nl] clalms, 105990, Ibblitlos, damages, penallias, onct expenues
which Londor may Uireolly or indircolly auslain or suffer iesuking Irom o braoch of this soclion of ihs Morigage or os b Consoquanco of any use,
aneratien, manulaciure, slorapo, isposdl, (oioaso of threalened teloase occuiring piie 1o Graplor's ownership or (nleress i the Property,
:;olhw of nol the same was of shoukd hisve boen known (o Granior. Tho provisions of this seclion of the Morigage, inctuding the obgat:on-to

lomnify, shal survive tho poy of the Indebi nnd Iha salistaclion and reconvoyance of the lion of Bus Mangago and shall nol bo.
allacled by Landar's acquisiion ol any nterast in tho Proparty, whathor by iovsclosure of ollvorwise, :

Nulsence, Wastle. Granlor shall nol cause, conduct o permit sny wisanca nar cammit, parmil, or suffor any skipping of Ot wasw on & lo tho
Property or any porion of Iho Proporty. Wihoul limiting tha generafily of tho loragoing, Grantar will not iamava, o grant lo ony olher parly Ho
dght to remova, any timber, minrais (including of and gasj, coal, cloy, scorle: sof, graval or otk producty wlhout Lender’s prior vallten Gonsant .
Removsl of Improvaments, Grantor shall nol demdlish o1 1emove any Improvemanis fiom tho Rool Propery wilhoul Lender's prior werlilen

conSotil. Ag & condition 1o o remove! Of any Improvements, Landor may roquire Graniot lo mako Miangaments satsiactory to Lendor 19 replace
guch Improvoments with Improvemonis of al lansi pqual vaiug. . .

Lender's Right to Entar, Lendor and Lender's sgenie nw repras onalivos may bnwn upon lhe Reol Pigparty ai all reasonable £mat 10 atiénd 1o
Londar's inietesis and 1o lspact tho Roal Preperty for purposes of Grantor's compliance vith tha leims and conditions ol this Morigage.
Compliangs vith Governmoniol Requiremants. Granlor shall promply comply wilth ofl laws, ordinances, and regulouons, now of herealior In
tllecs, of ol govommenta! bulhwitles appiicatla o the uso of occupancy of $ia Properly, including vithout Himilolion, U Americons Wil
Dianbililios Act. Granlor moy contosl In pood laith any such Iow, cudinanca, or reguintion and wilhhold compllance vuring any procoeding,
mdol'xg _u;‘apaop\rln:: &ppt::ls, s: fong as‘jemmo; h:: nolfted Landoc w willing prior to dolng &0 and 50 long s, In Lendar's sola opinion,
intesesly 0 Propory nro nol Jeopardized, Lender may requlie Granioi 1o 1 adequale securly of @ Sulely bong, reasonalny
sallstactory fo Lendar, o prolect Londer's Interest, P i ’ d

Duly 1o Protoct. Granior agress noliher (o sbandon o laave unstiended the Propery. Grantor shall do alf ofhe! ncie, In add.tion to thoae acis sel

EXHIBIT
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DUE ON SALE - CONSENT BY LENDER. Lontor may, ai Londar's oplion, declera immadiately due and poyatis ok sumns secured by this Morigage
u:on the sale or transter, wilhoul Lendara prior wrinen cyonseru. of sll o any pant of tho Real Property. of any Interest in the Roal Property. A “sule o
uanaler means Mo conveyance of Real Propenty or any fighi, lite of interes! In ths Real Proparty; whathar legal, bendficlal or equilable; whather
volunlaty of Involuntory; whathor by oulright sale, daod, instafiment sala coniract, land contract, canlract lor dsed, loaashold Inteiast with a larm greater
than three (3) years, loase-oplion ooniract, or by salo, nssignmant, o vansier of Bny bensliclal Inlgres! in or Lo any lond uus! halding tlle s tho Raal
Proparty, or by ony olbor mothod of conveyence of on inlerast n tho Roal Propany. I any Graniox ks a corporation, parnerchip or timifed Hablity
company, bansler iso Includes eny changa In ownership ol more han of tho voling stock, parmarship mlerests or limied |,
lisblity company intorests, @k the case may bo, of such Granior,: Howovor, tils option shall not be exeroed by Lander # such exerclse i pronibiled by
tedoral law or by ldaho law. * see ottached cxnibit "8

TAXES AND LJENS, Tho loiigwing provisions rolsling 1o the. inxas snd Uong on the Proporty aro pari of thin Mortgege:

Paymoni. Grantor shall poy whon duo (and in all evonte prlor o delinquancy) oll laxes, payrol) laxos, apacial \axos, agsessmonts, walor chargoc
and aowor sorvice chargos levied agoinsl or on account of the Property, 8nd shail pay vhon dus all disims lor woik done on of lor services
rondored or matorial furnished 1o the Proporty, Grentor shall malnloln the Plopmlylmo of any kone-having priodty ovet or equal to tha Intarest of
Londa¢ undor thiz Morigage, except for thoso lons specifically agfood 10 In viriting by Londor, ond excepl lor the lien of tnxes and assessments nol
duo o3 lurther spesifiod in te Right to Contost pamgraph,

Right {o Contosl. Granior may withhold paymenl ol any 1ax, assossment, of delm in connection with 8 good latth disputs aver the odligaten fo
pay. 50 long as Londer's intorest In the Property 1s not Jeopardized. Ui 6 lien arises o ks filgd s a rasull of nonpaymant, Geantor shall within itgen
{15) days oltor the lien arisas o«, ¥ & llan Is fled, vithin Gllen {15} days aliar Granior has rolice of the fBing, Sacure the discharge of the ten, or K
requesied by Lendal, depastl with Londur cash or a sufficlent corporale surely bond ot other securlly satslaclory fo Landor in an amounl sulicienl
lo discharga ths lien plus any costs and reasenable atiomays’ 1563, o/ othar charges thal could ectrue B3 & fesuil of o toreclosue of sale undet
tha Ben. In ony contesL Grontor shafl detend lssl and Lender snd shall satisly ary adverse judpment beloce enlorcement gainst he Propety
Grantor shall name Londer as an additlonal ohiiges unifer any suraty bond turnished 1n tha contes! progeedings.

Evidonco of Payment. Gmnior shall ypon demand fumish 1o Lantor satislaclory evidonce of payment of the laxas of 83sessmants and shail

authorize the approprials govemmonial oHicial to detivor  Londor s! any time o wltton etatorment of the laxes and sscassmanis agalnst (e
Propesty. E ]

Noticd of Construclion, Grantor shall notlly Lerdes ol ioast Hioon (16) days balore any work s commanced, ary sorvices are lurnished, or any
matorlals ars suppliod to the Properly, Il any mochanic's lien, materloimon's fien, or other flan ooud be es86i1ed on accown! of tha viork, Jeivices,
or molertals, Gronior wiil upan request of Lendar furnish o Lender edvance asswances satsiaciory 1o Lender thal Grentor can and wil psy the

cost of such improvemnaenis.
PROPERTY DAMAGE INSURANCE. The (oliowing provisions telatng 1o insurlng the Property ers 3 pari o this Mongago:
, * Maintenahee of Insurance, Granlor shall grosure and makniain policies of fir | vith standard ge gndofeomonts on a

replacament basis jor 1he full Inswroble valup covering al Improvemenis on the Real Propenty bn an amount suliiciant Lo evoks appheaiion of any
colnsurance clevee, and with » standard morigagee ¢luse in iavor of Lender, Graniot ahall also procurs and maintain comprehonsive generp)’
liabilly tnguranco In euch coverage smounis ap Londor may request wih Lender being named o8 addiliona) Insuteds In such Tiebilly nsurance
poiicies. Addltionelly, Grantor shall maintain such othet insurance, inchrding but not limiled to hezard, busingss intenupton and boller insurance

o6 Landor may requirs. Policies ehall ba wiliten by such hsurance compantes and o such iovm a3 may be reasonably accopisble lo Lerder.
Gasnior shall defivor 1o Lendaer csriiticales ol covernps irom each insurer ning & stpulstion thet ga will not be canceied or dinlnished
velthoul a mininwum of ten [10) days’ prior writisn notice 1o Lendar and nal containing mny disciskmet of the insuier's iabibty (or lalure 1o give such
nolics, Each insuiance poticy aiso shall Inclxde an andorssmen! providing thal coverage In lavar of Lender will not be impaired In any way by any
nct, omisolon o delauk of Grantor o any oihor person. Should the Risal Proparty be locaiad in an ore@ designaiad by the Direcior of the Fedora!
Emargency Managomenl Agency a8 a speclsl flood hazard nron, Geanlor agreds to ohialn and meintain Faderel Flood Insurence, ¥ avalaile,
within 43 days allor notice 18 given by Lender {hal the Proposty Is locsiad In & special hood hazord oree, Lor the full unpaid princips! telance of s
loan and sny prior Tong on the proporty securing the loan, up o he maxkmum palicy limits set undar the National Flood insurance Progtarm, or as
otherw!so roqubred by Lender, and 10 molntaln such insurance ior Ihe lerm o1 the loen. .

. Applicntion of Procopds, Gramior shalt prompily nollfy Lendes of ony loss or damegs lo the Propenty. Londer may makg prool of lass d Grantor
{nlls to do so within filesn (15) days of the casualty, Whethet or not Lendler's socudly Is brpalind, Lende: may, et Londer's efection, reéceve ond
1ataln the procoods of any insurance & apply the proceeds o tho reduction of the lndebtedness, poymant of any Een affecting the Proporty, or

* ihe redloialion and 1epalr of the Propenty. il Lendar elects to ap;il the procoeds to roatoration and rapelr, Granlor shall repair o1 1eplace e
dumagod ar deslrioyed Improvements in & monner salistaclory lo Landor, Lender shall, upon aptistactory proof of such expendiure, pay or
1eimburce Branior from the proceeds for tho reasonabls cosi of repalr or resioration It Granlor s not In delaull under this IMongage. Any preceeds
which have nol been disbursed viithin 180 daya alier thek receipt nnd which Lender has not commitad to tha repall of restoration of the Piopeny
sholl bo used first 1o pay any nr‘nounl owing to Lender under this blorgage, then 1o pay accrund inleres), and he remaindaer, i sny, shall be

\he Indobied

appiled lo the principal balp o J ) Lardor holds sny progecds alter payment in il of the indobtadness, such proceets shaft
be pold to Granior o3 Grantor's Inlsrests may eppeat, ’ T -

Grantor's Reporl on Insurance. Upon request of Londer, hovover not mors than once s year, Granior shall jwnish 1o Lender a ropor on each
oxisling policy of insurance showing; (1) 1he namé of the lnsurer; (2} he rsks Insurod; (3) the amount ol the policy, (4) the property insured,
tho then curem raplacement vatuo of Such proparty, and {he mamnar of determining tha value; ond (5) tho nxpiration dale of Ine policy  Grontor
enall, upoi requesi of Landar, heve an Indepondon! nppriser sakislaciony lo Lender daterming tho cash value roplacemant cost of the Fraperty,
LENDER'S EXPENDITURES, |l any action or rocseding ls commenced that vould matertally affect Lendar's intarest tn the Property or i Granior isrs
to comply with any provision of ihis Mongage or any Relaled Documonts, including but not limiled 1o Grantor's iaifure o discharge of pay when due
any omounis Gionior i5 required (o tischarge or pay under fhis Morigaga or any Relaled Documonls, Londet on Granior's behall may (bul shall not bo
oblgatod o) lake any nctlon thal Lendor deams approprisie, including but not limlied to Slschaging or poying ol taxes, llens, secuuly inerests,
engumiynncos and ol Cisimg, ot any 1imo Joviod of placed on the Proporty and paylng ali coals for insuring, meintalmng and presarving the Pioporty.,
All such expendiluros incurod or poid by Londe for sueh puiposes vl then bear Laterost o1 the rote chargoed undor the Note [rom the dale mncuned o

. pakt by ‘Londer 10 the doto of repiyrnam by Granter, ‘All such oxponses will becomio a part of the Indebiadness end, a1 Lendar’s optlon, wi {A) oo

poyalle on damand; (B) ha aadad 10 tha balenco of the Nole and be apporionad emong and bo payable with any insfaliment payrnents lo becoms
duo during afthor (1) the torm of ony appicablo insurance paficy: or {2) tho romaining lom of the Note; o {C) bo Wopiod es a batioon paymomt
which wCl bs due ond payubls ol the Note's malurly. The toripage also will coture payment of thezz amounts. Such right shall b 1n addeion to afl
other righta and remedies 1o which Leador mny bo entitiod upon Dolauit,

WARRANTY; DEFENBE OF TITLE, The loliowing provisk

relating to hip of ths Proparty 810 o part of ihils Mongape”

Tltio. Grantor warrants that; (o) Grantor holds pood and marketabls title of racord 10 the Froporty in 108 simplo, iee andd clee! of oll hens pad
encumbrances ofher fhan thoso sel forth In tho Real Property dusoription ot In any IHle insurancs palicy, tilo repod, of linal yUe opinion 1ssued n
lavor ol and accaptad by, Landor in connpction with this oagege, and {(b) Grantos has the hufl-rght, pawor, and oulharity 10 2XCcUls Brd delver

- s Mongago 1o Landor, .o )

Dolonso of Tillo, Sutject lo the excaplion In the pargrapt ubove, Granior waranls and vil forgver deland the ulle 1o the Pioparty ugrins| tw
. lawiul olnims of ol parsons, In 1ho ovam any action or procotding la commencod that quostons Grantor's Uto or the interost ol Landot under this
Horigngo, Grantor shall defoid the uction at Granior's exponsa. Granior may ba the nominal paity In such proceeding, but Lender sholl be
anilled lo participste In the proceeding and {o bo roprasenied i the protagding by counsel of Lendor's own chalce, and Grenior wil dehver, of
Gouso lo bo dailverod, lo Laidor such nsuuments as Londar may requast fiom tinte to Umo o pormil such panticipation,
Complinngo With Lawa. Grardar vistrants that the Proparty and Granior's use of tho P J Wh ob exising applicoblo t
ordinances, and ragulations of governmonial nuthotliies. roReny complas v ? sppicablo tavs.
Survivol of Repr tlons and Worranties, All rep
tho axacution eid delivory of this Morlgage, shall ba continuing In
lrcleblsdness shal bo pald In {uil
CONDEMNATION, The foliowing provisions telating 1o eondamnnth procesdings o0 a por af this Morgoago:
Pr gs. I any p

ging in congemnalion is Hed, Granios shall promplly nolify Lender in wriling, and Grantor shall prormplly takp® Such
::mn;a‘omay bo nccossary fo doland tha sciion and obieln tha award. Granior may be tha nominel penyui'n auoh proceeding, g“‘ Londer shall be

Ypale in tha p 9 8nd to be rep: inthe ing by counsel of ils ovn cholee, gno Granlor v/l detiver or couse o
ba dallyerod to Londer such ingirumenin ond dot lation &s may be r tod by Lendar from Wing to timo 1o permit such punicipslion

. wartoniias, ond ngioamenis made by Granor i this longags shab survwe
nalurg, amd shol remaln In full lorcs and slfoct until such time as Granior's
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FULL PERFORMANCE. 1l Graniol poys af tho |

brongger .
slalement 'on (Re evidanclng Londar's socuilty inleresi In the Ren!
reazanable lemination (ee a3 delenmined by Londor from iima to lino, * sec attachcd omibit

EVENTS OF DEFAULT, Ench of tho following, al Londor's option, shall conslitute an Evont of Dotsult under ihis Morigage:

Appllestion of Not P ds, Il all or any par of the Propsarty Is condamnad by eminent domaln procoedings ol by any proceeding ot puichaar
1n liou of condermnation, Londor may o1 lia oloction requics thal 8l of any portian of the net proceeds of the oward be applied to the indsbledness
or the capal or restoralion ol tho Propaity. The not proceeds of the aviard shall mean the awerd ahes poyment ol sl ieasonablo cosls, cxpenses
and atomsys’ leas Incurred by Lender ln connecton wilh the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTKORITIES, The sliawing provislon rolaling to govatamonial texes, lnes
and charges are & parl of this Mortgsge: .

Gurront Taxas, Foos and Chargos. Upon raquest by Lendar, Granior ghall exacule such documenis 1n pddhion to s Morigapn and toke
whatover other nction I roquesied by Lendor 1o perfoct pnd continue Lendas's lisn on the Rea) Property, Grantor shall relmburse Lender for ali
bel

(axos, as dogcribod balow, togolher with aif axp L in g, parfacting or continulng this Mangage, Intluding withou! imiteton ol
laxos, {oos, documentary slamps, and other chargac for tacording or rogistering Lhls Mortgage. :

Toxcs. Tha ioliowing sholl constiute Wsxes 1o vhich this section epplles; (1) @ spacliic Lax upon this type of Morigage of upon oll or any pan of
the indeblodness socurod by this Morigago; (2) A apechis lax on Grantor which Granior Ig authodzed or required to daduict trom payments on
the Indebledness securad by thin type of Mortgoga: {3} a tax on this type of Morigage chargesbie against ihe Lender ot the holder of the Nola.
and (d) a spociilo tax on all or any podtion of the Indabladnoss or on payments of principal and interust made by Gronlor,

Subsoquent Taxas. Il any tax to which this seciion appiles Is anacted subsequent 1o the data of this iMorigage, (s event shall have the sarme
ofioct a3 an Event of Dalault, ond Lontor may oxerclso any or afl of ha svaliablo ramedles for an Evont of Dolnull-a9 provided belew unlase Grania*
olther (1) pays the lax bajore i bacornos definquent, or (2) contests tha tax a3 provided abovo In the Taxes and Lisns settion and deposits vah
Londor cash ar a sulilclent cotporale surely bond or othar security salisiaciory 1o Lender. . )

SECURITY AGREEMENT; FINANCINR STATEMENTS, Tho lolowing provisions rolaling 1o this Morignge as o sacurity nproement are o pan of this
Morigaga:

Soeurity Ag L This in ohall a Seclilly Agraomont (o the axfen! eny of the Property constiutes fixtures, and Lender shall
have all ol the rghts of.a socured pasty undor the Uniform Commarclal Cods ns amended from 1imo w tima,

Securlly Interesl, Upon request by Lendes, Gronlor shall take whalaver action Is requasiad by Lender to pedeoot ond continue Lender's secunty

Inlerest In the Rents and Poareonal Proporly. 1n addiilon o recording Lhls Mortgage in the real property records, Lencder may, al any yme antl:
withou! further suthorization from Grant, file d coplas or repreduciions of this Mortgage as 2 lnancing slatemenl. Granior

shell relmburse Londer for ofl exponses incurred In perfecting or continuing this security iteresl. Upon dataull, Grentor shall nol remove, sever o
delech the Personal Propery from the Proporty. Upon dalaull, Grantor ehall essemble any Porsonal Proparty not aflixed 1o the Piopenty v «
mannor and 81 a place rossonably convonlanlio Grantor and Lender and make 1t avallable io Landser within Ihree (3] daye aher recelpt of witten

demand {rom Lender {o the axient peimitiod by applicable law.

Addrossos. The malfing nddrestes of Grantor {doblor) and Lender (secured parly) fiom which infosrmtion concerning the seculity witeres
pranted by this Mortgage may bo obtained [sach 0§ raquiced by the Unilarm Commwicial Coda} aro 83 stated on the 1irs) page of this Mongage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT, The following provisions :elating bo furher assufances and stlomey-in-[ac) ate 8 parl ol tus
Morgape:

Furthor Assurances, A any time, and {rom time 10 tme, upon requast of Lender, Granlor wil maka, exocuie 8rk detiver, or wi cause 10 ba
mads, axsculed or deftvarad, lo -Lendet or lo Landar's dasio and when d by Lender, cause to be filed, tecorded, 1efiod, or
1erecorded, o3 Ihe case mby be, o auch Hmas and in such offices and places as Lendar moy doom appropriats, any ond all such mongages,
caads ol busl, aecurily deede, securtty agreements, financing sialements, conlinuation statsments, insiumants ol furlher aesuronce, corlkceles.
and othar dacumants as may, b tha solo oplalon of Londor, be Y. Of In order 1o oft compiale, periect, conltwe, of
prassive (1) Granior's obligalions under the Nole, thls Morigage, and ihi¢ Reiated Documents, and (2] tha ¥ons end sscurlly intaresis cioated
by this Mongape as flrst ond prior liena on tho Proparty, whother now ownad of heceaRer scquirad by Grantor, Unless pronibited by tow or Lendas

:hg':an 1o the coninary In wiltlng, Granior shel rskmburse Lerdar for all cosis ond axpensaa inourred in connaction with the matters relerred fo in
parngraph. ’ .

Attornoy-in-Faet. 1T Grantor lalls 10 do any of the things refarred 15 In tha procoding paragraph, Lendsr may do ao fof ohd in \he namie of Grantor
and ot Granlor's-expensa.  For sush purposes, Granlor hersby frevooably sppoints Lendar as Qraniors allomey-in-fact lol the purpose of
e delvord . = o

making, Q. llng, r 0, ing all olhor things as may bs nocossosy or doslubip, In Lender's sole opinion, to
occormpiish the mattors relorred 10 in the preceding paregra :

o " - ») -t - Blradl D
1058 Whoi dutrend-othervwive-per

- Landar shall oxeculo and dellver 1o Gramior 2 sullabie salisfaction of this A and sultat

" & Y

% pe pon-Ctontorandertns
and suliablp ';.\l terminasion of any inancing
ts and the Porsonal Property, Gm;n.lgr" wiil pay, il poimitied by ‘appiicable lnv, nry

Poyment Dofault. Granlor 1ais 1o malte any prymant ‘when tus under tha Indebisdnaas, * see attached exhiblt "u¥
Default on Other Poymonts. Faliure ol Grantor within the fime requited &

y this Mortgage to make any paymen) for 1ax0s of insurpnce, O JIW
olher poyment neoessary to pravent fling of or Lo offect dischargo of any lion, . .

Other Dofoutla, Grantot fais 1o comply willh o to poriorm any other lems, obligalion, coyanant of condition contained tn this Morigage o in any ot
:‘ﬁﬂm gocurnanb or 1o comply wih o 1o parloym any (eam, obligation, 1| o dhk ingd In By olhar agraemonl belwonn
endor rantor.

Da/ault in Favor of Third Partles, Should Grantor defaull undar any loan, sxlension of credit, sBeuiily agroement, purchase of salas agreomicnl.
or any olher sgreemont, In favor of any olhor credilor or person thal mey malerially oifect any of Grantor's property or Ganior's abillly lo epay e
Indublednass or Grantor's abllity 10 porform Grantor's ‘obligations Lnagr Tnts Mogage of any relaled) documeni,

Faize Staiemenls, Any wairanty, represenintion o slalement made of (umished 1o Landsy by Granlor of on Granior's bohall uror tis Mongage
o the Rolated D Is Jalse o5 mislading In ony moteila) respocl, pliiher now or A% the lime maus or hwnsshed o becomes (alse o
misloacding al eny Uime thoreslier. )

Defectivo Coltataralizatlon, This Morlgago or any of the Reloled Oocumants cepses 1o ba In full larce and aliect (nclyding fadw o of any vokiaternt
document I craate  valid ond poriaciad socury Inlormsl or Nen) 8l any limo and lar any reason, .
Ocath or Insolvency., Ths uissclution ol Granlor's {fegardiosu of whaihor elestion io continus i& made), oy } Rhdrawg-Lpm-hodienkong
Habiiy \parys Or any olhar ol Grontor's exlsionce ns @ going busingss or tho dentn-of any membal, the naolvency of Granlor, the
appolniment of a rocolver lov iy pan of Granlor's proporty, any assignment lor tha bonalit o) creditors, any type of credilor workaw ar the
A of ony p 19 undor any banknupicy o insolvonoy laws by or ngaknst Granto:,  *sea attchod cxhibit “B®
Credllor or Forfelture Pr Conv %t of for we o1 fosteliure pr.vcuadln bep
[ gs. whether by judicial procopding, scii-holp,

msozs)on o¢ ony othor molhed, by any oroditor of Granior or by any govemmental agancy agoins! any propml't'/ seciunng the indabledness:
e ncbndou [ g:'lrnlsh(nonl ol any of Granior's , Including deposit vith Londor. Howavor, Ihis Evont of Dofaull shall not appiy

c{o A good falth dispulo by Graator as 1o the validily o reasonablanass of tha claim which 18 the basis of iho crachior or loderture procenting
and Wl Granios gives Lender wrillon notice of Iha creditor or fordolturo procending and deposlis with Lender monles ot n surely bond for the cieshior
o lorfeliure procesding, In on ampuni deleiminod by Londsr, i Its colo discrelion, a8 being an adoquote raservo or bond for tho dispuie
Breach of Olhor Agreemunt, Any

broach by Gromor undor tha lorms ol any olher agisemant bahveen Gronlor and Lendar that is not remer a4
within eny grace pericd provided 1herein, inchiding withous imiatian any s i i E
Lander o ines petiod providad g ny agiaemen) conceming Ay Indeblodnoss of oines oblgalion of Granior jo

Events Alfocting Guarontor, Any of Ihe precoding ovonts occurs whh respect 1 0 - ., OF ac .
ol tho int of sy Y P ng pect 1o eny q surety, or 1 parly of any

[\ ondorner, suiely, or occommodalion parly dies or bocomo; incompelent, or ravokes or disputes e vidily
of, ot abiilly under, any Guamnly of o Indubladness. In the event of a death - ) !
Quaranior'e ostain’lo pssumo uncondiilonally iho obligal s oflan, Mol ou shil ol 08 raguied to. rerm e

ay Evont of Dolaull lons ailslng under the guaranty In a mannor sotisfaciory lo Londor, and, @ doing 50, cure

Adverse Chango. A matorlal advorse chen 0 00LUIS In Grantor's financlal condil g B *
of ha Inceblodmss o g ] r f onditlon, or Lendar batlaves e piospec! of payieent o perormance

Right 1o Cure. I any Yelawll, cther than a dataul in paymant is curabla 8nd il Grantor has not boen given a noiice of a bieach of the same
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islon of thia M vithin the procading twolvo {12) months, & moy bo cured i Gronlor, altor togeiving wiitian nolice lrom Londor

demanding curo of Buch dofaui (1) cures the dafault wAthin liooa (15) deys: o (2) U the cura roquires moro hhan sen {1 5) days, immodialoly
initiatas stape which Londer dooms In Lenders sole discrotion 1o be sutiicient 1o cure the pa!aull and therealier conlinues and compteles ok
reasonable and neopssary steps sulficiant fo @ Gompli 83 8GoN BA 1 by pe

* AIGHTS AND REMEDIES ON DEFAULY, Upon tho ocounance of an Event of Dalault ond al any tme thoroator,“Lender, ol Londer's oplion, tmay
axoisise ony ono of more of the Inlowing rights end ramadies, In oddillon 10 sny olhar fights o) remadies provided by faw:

Accoloralo Indebtadnogs. Lander shall havo the fgh! at lis oplion wholst notice 1o Granior to daclare thy ontire indebigdness Lmmodsaiely du
and payablo, including any propayment panalty which Gienlor would be roquited to pay.

UCC Romodies. With respeot to ol or any por of tho Poreonal Property, Lender shall have af the ights and remediss ! & secuied panty under
thp Unilorm Commerclal Codo,

Colloc Ronta, Londer shall hava Iha right, without notics 1o Grantor, 10 take poasessian of the Propeny and callect the Rents, Including amounts
past dua and unpald, and spply tho no} proceeds, ovor ang above Lender's costs, agatnat the indeblednoss, In furtheranco of this right, Lender
moy roqukse any tenani ar olhor usar of tho Property lo mako paymanis of renl or. uso foos direcly to Londor. 1l tha Rents bre colloctod by Lender,
then Graontor lrrevocobly deelpnates Lender ns Orontor's aliomay--lect 1o ond: [ lved I pay thereol In he namea ol
Grantor and 10 nogotiato I same and collect tho procends, Paymanis by lenanis or other usars 1o Lende in response Lo Lendor's demand shall
sallsly ihe obligations lor which the paymenls are mada, whether or nol any propor piounds for the demand existed. Lender may exercise lis
rights yndor thia subparagraph olihar In person, by agenl, or through B racoiver, . .
Appoint Recelver, Lender shall have the right to have a tecelver appolnled W ie possassion of all of by perl of the Propery, with the powe: 10 .
prolect ond preserve tha Proparty, 10 operato tho Property praceding forociosura or sale, and i colioct tha Rents from tho Properly and opply the
proceeds, aver and abave the cost of the racaivership, agelns! the Indeblednsss, The recelver may Serve wihoul bond Ul peimitiad by tavi.
Lender's right o tho sppolaiment of & racoiver shall exts! whother or nol the apparent value of the Property excesds the Indebledness by o
subaiantial amount. Employment by Lendar shall not disqusalily & person from serving os a racaivar,

Judiclal Foreclosure. Lender moy abtain o judicial decieo foreclosing Granlar's Intarest in all or any pan of the Property.
Nonjudiclat Sale. If parmittad by applicatie low, Landot may foreclose Granior’s interes! In all of In any pan of the Personal Propeny of the Res)

p

Propany by non-Judiclal solp.
Doliclency Judgmont i pormitied by applicabie Iaw, Londer mny obmin o judpment lor any delicioncy 1emalning In the indebledness dus lo
Lendar atiar application of ofl Rmounis {ved {rom tho of the rights peovidad In this section,

Tonoancy ol Sulferance, | Grantor ramalng In possession ol the Propany ahar the Property is sold ns provided ebove or Lander oherwise
bocomas antited o possoasion of tho Property upon dafaull of Granior, Grondor shafl bucome  1anant ol suifarence of Lendar or the purchasar
of the Property and shall, a1 Lendar's oplion, eliher (1) pay a reasonable romtal for the use of the Propony. or (2), vocaw ihe Propeny
immediately upon ho demand of Lander.

Othat Romodies. Londar shall have sll olher Aghis and remudies providod (n this Mortggs of the Nole of avallabie i law or {n aqully,

Sale olthe -Proporty. To tho extant parmitied by applicabls (aw, Grantor hoieby walves ony ang all right o have the Propeny marsholed, In
oxbreising Ity tights fnd remedios, Londar shall be tree 1o sell all or any part of the Propanty togathat or saparalely, In Dne salo or by seperalo
enlas, Lendar shall bo entilod to bid al any public sola on all or apy postion of the Property,

Nollea of Sato. Lendat sholl glvo Gramor reasonable nollca of tha tims and place of any publc ssie of the Perschal Froperty or ol the tme afiar
which any privala sale or othel intended dfsposilion ol Ihe Personal Proparty is lo bo made. Fasaonabls notice shall maan notica given n! leasi
ton (10} doys belore tho 1mo of the sala or disposition, Any sale of tho Parsona! Proparty may by made in conjunction with any sele of t1e Real
Proparty. 3 :

Election of Remodies, Eloclion by Lender lo pusue any remedy shell nol exciute pursull of sny olhet -remedy, and an oleclan 10 make
sxponditures or 1o ke actlon to pariorm an obiigaiion ol Granior undar this Moripage, afte: Grantor's falluiv o padorm, shatl not affect Landor's
right lo daclare o defeull and exercise is ramadies, Nothing under this idorigage o otherwise shall be constiued €0 as to imit or 1eelrict the nghis
nnd ) ble 1o Lunder | Ing an Event of Dofault, or by any way lo limit or reslrict the sighis and abllity of Lerdor 10 procesd directly
ngolnal Gronlor antVor ogainst any olther co-maker, gueranlor, suraty or endorser andiol 1o procesd agoinst any other collalaral direcily. of

indireclly securing (o Indabtndnass. :

Allomneys' Fees; Expenses. || Lender Institules any sult of action \o entorge any of tha terms of this Morigage, Lender shatl be entiied 10 recover
suoh sum as the coun may adjudga reasonable as eltowneys’ Ieas al iriol and upon eny sppeal, Wholher o7 not any courl action s, involved, ond
1o the exlent nol prohiblied by low, all ronsonable axpenses Lender.incuis thal n Londer's opinion are necessary al any Umo {0+ the protecton ot
N3 intevest or the enforcement of his sighto sholl bocomn 8 part of the biod: peyable on and shell bea; interes! al tho Nolo tale
‘rom 1he dole of the gxpondiure unilt ropnid, Expensos oovered by whls paragroph includo, vithout imltatlon, howaver subject 1o anry im:ls undor
nppficebio lavi, Londar's reasonable allomeys' foes and Lender's legsl expanses whathor or not these 1§ a lawsuh, inchuding roasonabie allorneys'
Inos and expenses lor bankwpley procoadings (Including offors \o modily or vacsie sny sulomalic stay o injunction), mppoals, and any
Kl Sijud| llection services, the cosl ol seaiching recoids, ohiaintng ks repors {including loreclasure repons), surveyors'

tepo'is, and aup;alﬁ'il fwas and 1ito insuranco, to tho exlent permitted by applicable lav. Grantor also will pay any court costs, In adakion o o
othel sums provided by law,

NOTICES. Any nolico required 1o be given under Lhis Morigage, Including without imitation any notico ol detault and any notice of sola shall be givon
ln. wrlung, _and shall ba ollaclive when actually delivorod, when actually received by telolacsimbe {undess othorwise required by law), when deposited
vilh a natienally recognized overnlghl courler, or, I maliod, whan daposhed in tho Unlled States mall, us first clnss, conilied or sagisiored mail postage

’ prepald, dirocled 1o the addrosses shown neas the beginning of this Mongage. Al copies o nolices ol forocloswss Irosm Ihe Ivalder of any lien which

has priorlty ovor Uit Mortgage shall bo sent to Lender’s address, as shown near the beglnning of this Mongage. Aoy pary may change 1is address lor

. noliges under his Morigage by giving formal wilien notice 10 the oitwis panos, spadilying thel the pupdse ol (he notice is to chango the pany's
nddress. For nolice purposes, Granlor agrees o koop Lender informed al oft times ol Granlor's curront pddross, Unless olienwiso proviaed or
rexiired Ly Jow, I there Is inora than one Graniar, any Ratice piven by Lande: 1o any Granior is deemed 1o bo nolke glven 10 afl Graniols.

MISCELLANEOUS PROVISIONS, The loliowing nﬂ:mol)nnpbua pravigiono oie & porl of thit Morgega: .
Al W3, This Morlgage, ogsthar vith any Relalod Documants, constiwias 1hd onike undersianding and agreemont of the parlles as 10 the
matiare st ierth 1n this M o nlioratk 1 '

VU

o ol or 1 10 this idongope sholl be efoctive unless glen by walhing and signec by the
- parly or partios soughl 1o bo charged or bound by the alteinlion o Bmandment.

Annual Rzports. Il te Propeny Is usad lor puiposes othor than Granior's rosidence, Grantor shall lumish 1o Lender, upon reques), » comhed

flnlsmsnl of net oporaling Incoma recelved lrom the Proporly duting Grantor's previous fiscal ye01 In such lorm and delail 05 Lender shall teqave.
r:del o:ammwp income® sholl tnonn aN cosh rocolpls Soin the Proporly fess all cash oxpondiiures mads In connection with the oparalion of e
1oporty. . :

Cnpl'(on Hendings, Capilon headings in this gnge are for
provisions of \hls Mortgago. -

donce purp onfy and are nol 10 ba used (O interprel or daihng tha |
. Wi
Govorning Law. Wilh rospoet 1o procadural matters rolated 1o the ﬁerlec\lo'n and enforcomont ol Londer's rights againsi tho Proparty,
. nis Martgnge wiil be governed by ledarnl lovs opplicable to Lender ahd to the extsnt not precmplod by foderal lavs, the faws of the State
of ldsho. 'In all othér respacie, this Mortgago will ba governed by lodern! 1ow applicoble Lo Lendor and, o the exienl not preampled by
laderal law, tho laws ol tho Slalo of Wyoming withou! rogard 1o fla confiicls of law provisions, Howovor, 1l thoro ovor I3 a question aboul
wiholher any provision of thls Morigage ls valld or enforcopble, the provision that Is questioned will bo governed by whichovor stele or
foderal Iavs would find the provision 1o be valld and enlorceoble, The loon transection (hal 13 evidenced by the Nole and (his ldorgoge

’;‘va; belar; oppfied for, considored, approved ond modo, and afl Nocossary loon documents hava boan accopled by Lender in tho Siele of
aming, N .
\%t;t;l:;‘gnl Vonuo. If #hero Is a lawsuk, Gronlor agroos upon Lender's toquest 1o submit 1o the jurisdiction of the couns of Teton County, Slale of

No Walver by Lendor, Londer shall nol bo doemed \;: havo vialvad any righls under Ihis kon, 7

) N ) v X page Lnioss such vaiver is given in writing ong
waad by Lander, Na delay or omlasion on the pan of Landor in sxercising sny right shakl operale as a waiver of such right or pny olher Lit. A
w?lh o/ by Lencer of 5 provislon of Whis tMorgage shall not prejudico or constiluia & walve: of Lander's light othorwise o domond srict compliance
vith thal provision or any othor provision ol this Menigags, Mo piar-walvar by Lendor, ar any coursa of doafing banveen Lender and Grantar,
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chall conslilule o walver of any of Landor's rights or of any of Granior's obikjallons o4 to any {uture rangacliont, Whonovor e consent of Lender
is roqulirod undor this Morigage, the pronling ol such consenl by Lendar in any instance shall not comile consent 1o ni
instancos whurs such consani (s required and In ol 00308 such consant may ba grantod of whhhald In the sole discrellon of Londer

Saovorsbllity. 1l 2 court o ) iinds any fston of this Moripage 1o be Wegel, kvald, o unonlorgoable es 1o any
clircumstance, that finding sholl nol make ‘o ofiending plovlllm legal, Invakd, or unenforcoablo as 1o sny othel cicumstanco, U leasible. the
ofiending provision shalf ba considerad modifted go that It bacomes {sgal, valid and enlorceabie, Il me oﬂendlnq provision ¢csnnal be so modifled,
i ohall be considered doleted {rom this Morigage, Unless othonvise required by law, the Mogallly, & y, or unen hillty of any p

this Mongage chelt not otloct the logality, validity or oaforcsability of eny olhox provision of this Mortgaga.

Morgor, Thero shafl bo no masger of iho inferest or estole creaisd by s | Mortgage with aniy other inlerest or estals in the Property ot ooy trna
heid by or for U benafll of Lender in any capacity, wihout the wiittan contant of Londar.

Successors ond Asaigna, Subjact 10 any limitatons steted In this Mnngag- on transier of Granior’s inleiest, thls Morigage shall be bihding upon
and Inwre (0 the benefll o (ho partion, thokr successors and assigns. If ownership of the Proparty becomas vasied in o parson othar than Graniar,

Londer, withoul noilce 10 Gramlor, may deal with Granio's succossors with relerence lo this Mortgage and the Indebledness by way uf
lorbaarance or oxiension withou! releasing Grantor from the obligalions ol this Morigage or llabllty undes the indeblpdness,

Time is of the Esssnce. Time is of the essonce b tha performance of this Modp-oo

Waulver of Homestaad Examption. Grantor humby rolonsos and walvas all rights and bonoflis of the hamosinod exemption taws of the Sinie of
ldaho &3 o all Indebled d by this M

DEFINITIONS. The lollowing capltalized words and tams shall have the ioflowing moanings vhan usod In this Mortpage. Uritess spoctiicaly ciated 1o
the conlrary, Bl rolerences o dalinr amounts shall moan smounis in lawiul money of (he Uniled States ol Americs, Wosds Bnd terms used n he
singular shall Includs tho plural, and the plural shall Include the sihgudar, as the conlaxt moy raquite. Words and lorms not otherwise defined m Mg
Mortgage sholl have tho mesnings atiribuled to sush lemms by te Unilorm Commnerclel Gode:

Borrower. The word “Borower* means Spring Canyon ‘Ronch, LLC, B Delevars Limited Usbiity Company &nd Includes all co-signors and
co-rmakers signing the Note and all thel successors and assipns. -

Defoult. Tha word "Dafaull” moons the Dofaut cel forth 1 this Margaga in the saclion GUeid “Deloult®,

ol

Environmentol Lows, The words *Environmanial Laws* me2n any and gl siste, taderal nnd Iocal slmules. leoulalluns and ordinances relaling tn
tha protoction of human haalth or the anvikonamgnt, inchiting withou! limitation the C: { Reeponse, Cormpansalion, ang
Usability Acl ol 1980, as amended, 42 U,5.C. Soction 9601, et seg. ("CERCLA'), tw supedurn Amendmenis and Reaulhorlzation Acl of 1986, Fub
L. Na, 99-499 ("SARA"), tho Hazordous Matedaly Transponallon Act, 49 U.5.C. Seclion 1BD1, el 30q., the Resoutce Conservation and Recovery
Az, 42 U.5.C, Sacllan 8901, ¢! §6q. or olher applicable state or lederal laws, rulas, or mgmnums adopted pussusnt theraio.

Evont of Defoult, The words “Evont of Detauit" moan any of the avenis af delaull sl lorth In this Mortigage in the events of defrult section ol tvs
Morigage.

Grantor, The woed “Grantor” means Spring Canyon Ranch, LLC, a Delaware Limted Liability Company.

Guamanty, The word "Guarmity* means the guaranty from guaranior. endorser, surely, or accommodation parly to Lender, mcluumg without
limdtalion a guaranty of all or pant of the Nolo.

Hozardous Subsiances, The words *‘Harardous Subst * maon maleriols (hay, be af thel: quoniiry. concomration or physical, chemx.nt
or lnlodluu: chnnuluﬂ 1ics, iy cause or 'poso & present or potanilal haxzard to human hoalth or the environmenl when improporty usod, troatod,

okxod, di vansponad or otherwise handied. Tha words *Hazardous Substances® sre used in thew very
bioadgat sense and Vrciude without femation anty and ofl hazordous of loxiy substances, malerlals o wasie as dafinad by or lisiod undor Lhe

Environmental Lows, The leim “Hazardoua Subsiances’ also Includos, without llrmmlnn pevoloum and pevoloum by-producls or sny Irachon
-tharoo! ond ashesios,

Imprnvnmenls. The word “tmproveinenis’ maans ol nxlslhp and future Improvemants, bulldings, siruciies, moblla homos nifiked on e Nea
Proparty, inoliles, adsiitions, rapl and othot on e Reat Property.
Indobtodnaaa, The word “Indebiednass® means il prindpal Interest, end other o
Documents, logether wlth a¥ renewals ol, uxlombm of, modHications of, cor ‘of and ns for the Note of Relaled Documenis
- and ony d by Lender o discharge Grantor's obligations 6r expenses Incured by Lander to snlorce Graninra
gations under this ‘ go, logether with interost on euch amounts as provided in this Mongaga!
Lendor. The word “Lertor” maans Tha Jackeon Siale Bank 8 Trust, its successota and ossigns.

Mortgoge. The word “Moripage’ means this Marigags batwean Grontot and Lender,

Noje. The word “Nolo” means lho p:omiuory nm:’ dalad Fabruary 22, 2008, In the original principal amotint of $8,750,000.00

from Grantor 1o Lender, ol, modficstions of, rofinancings of, consalidatons of, and subs! \utions ot e
promiasafy nole or Agresmant. NOT!CE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. Tha wouda “Parsonal Pmpnny' maan afl aquipment, fifures, Bnd other orticios of parsonal proparty now or hereatiar owned
by Grantor, and now or herealler attached or affixad 1 the Real Fropenty: topathor vAth all acoassions, parts, and additions 1o, ail 1eplacements o
and ol substiutions lor, any of auch piaperty; and togeiher wilh afl proceeds (Inaluding vithout lirliation un insuiance procacds ang reluncs of
premiums) Jrom any salo or othor dispostiion of 1w Propary.

Praperly. The vioid *Proparly® means coleoiively tho Renl Praparty and the Personal Property.

Raal Properly, The woitis “Real Proparty™ mean the resl propeﬂy. intorests and nights, 25 jurther described in this Morigage

Aelatod Documents. The words “Related D * moon all p y noles, crodit agrasments, foan agreemants, envaioninen:sl
ngreements, (uarontios, securily epreamonis, mongagoes, deads ol Uusy secully deeds, collaleral morpages, and all oiher Instruments.
opreemenls ond documents, whelho: now of heroalier extsling, sxecuiod In connection vith the Indebtedness.

'F:nr::n The word “Ronia” maons all piesoni and fulure rents, revanues, tncome, Issues, royaliles, piolils, and ofhes benelts dorveo lrom itv:
roperty.

rnounts, costs and axponaas payobio under the Nolg o1 Ralated

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,
GRANTOR: - '
SPRING CANYON RANCH, LLC, A DELAWARE LIMITED LIABILITY COMPANY

BY: PCCP LB SUN VALLEY HANCH, LLC, A DELAWARE LIMITED UABILITY COMPANY, iManaglng Membor of Spring Canyon Ranch, Leon
Dolaveare lelu:d Liobilty Compony

BY; PCCP EQUITIES Il, LLG, A DELAWARE
Oolovora Limlted Linblil

MITED LIABILITY COMPANY, Co-Managing Member of PCCP LB Sun Valloy Ranch, LLC, o

By:

Agron A, Glovary,

P .
Equillos M, LLC, a Dolaware Limitod Llabiily K
Compeny .
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. MORTGAGE .
Loan No: 33106717 (Continued) - Page &

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

. STATE oFl‘O-\U._‘G’")TrLi o )

) 8§

COUNTY OF ’ :(MJE(QMA\.&D )

onts 1\ uayalm_ .hmayurm%.bolmm ? FF)&\\@%O
. a notary publkc I and I State of idzho, parsonaly appoered Anron A, Glovara, Presidont o
~@¥% PCCP Equllies I}, LLC, 0 Delowore Limited Liabllity Compa '

nown of Idomililed to mo (o proved o mo on tho cath ol
), 10 be ona of the members of designated Byonts W tha limhed liability company of Spridg Ganyon Ranch,
LLC, o Onlgwors Limlted Linbiiity Company, and the member or desionated ogen) of ons of the membors o designatod npents who subscribed said
) coprpany rama lo tho loregolng insinument, and ocknowlodgad 1o'ma thal he o she exaculed the samn'in said milad fiablity company

Rastding mt 427 \‘&C‘Q&V\Jﬁﬂ Ave. SO-ANLO{Q’M%O

g adho —
wrbsbores 10|21 JOT '
- #the co-managing member of PCCP LB Sun Valley Ranch, LLC., a Delaware limited

liability company, Managing Member of Spring Canyon Ranch, LLC, a Delaware
limited LialRTICY" ‘EURPEY s = snm s om commtai Wi = i - :
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EXHIBIT "A"

Parcel I

A parcel of land lymg within SECTIONS 11,13 AND, 14 TOWNSHIP 2 NORTH, RANGE 17
EAST, AND SECTIONS 7, 17 AND 18, TOWNSHIP 2 NORTH, RANGE 18 EAST, BOISE
MERIDIAN, BLAINE COUNTY IDAHO, and being more particularly described as follows:

. Commeucmg at the BLM brass cap marking the Southwest corner of sald Section 18, which point is

the REAL POINT OF BEGINNING; thence
N 88°33'43" W, 1332.85 feet to a 5/8” bar by L. 8. 3621 marking the 1/16th corner; thence

- N.00°15'20" E, 2649.19 feet to a 5/8” bar by L. S. 3621 marking the center east 1/16™ corner; thence

S 88°42’55” E, 1329.50 feet to the BLM brass cap marking the west % corner of said Sections 13
and 18; thence

‘N 00°O9’19" E, 1310.14 feet to a BLM brass cap; thence

N 88°15'33" W, 2655.51 feet to a 5/8” bar marking the center north 1/16™ corner of Section 13;
thence

N 89°49°47" W, 2662.82 feet to a 5/8” bar marking the 1/16™ corner of said Sectlons 13 and 14; .

_ thence

S 00°12°41” W, 1279.45 feet to a 5/8” bar with aluminum cap marking the % coruer of Sections 13
and 14; thence

S 89°40°00” W, 5293,11 feet to the 5/8” bar With alummum cap marking the ¥4 corner of Secﬁons 14
and 15, thence

N 00°18°28” W, 2636.52 feet to ﬂxe 2» alummum cap- by L. 8. 792 marking the section coruer
common to Sectious 10, 11, 14 and 15; thence

N 00°09’45” E, 2648.30 feet ‘to the 2” aluminum cap marking the % corner of Secuons 10 and 11;
thence

N 89°39°22” E, 5317. 87 feet to the 2 %4” alqmmum cap marking the % corner of Sections 11 and 12;
thence )

S 00°10°54” 'W, 2727.02 feet to the 2” aluminum cap marlung the section corner common to '
Sections.11, 12, 13 and 14; thence

N 89°03’30” E, 2666.04 feet to the 2” aluminum cap marking the % corner of Secﬂons 12 and 13; -
thence

S 87°50°15” E, 2654.34 feet to the BLM brass cap marking the section corner common to Sections

‘12, 13, 7 and 18; thence

IN 00°13’40” W, 1326.38 feet to the 5/8” bar marking the 1/16™ corner common to Sections 12 and
7; thence -

8 89°11732” E, 2805,46 feet to the 5/8” bar marking the center south 1/16" corner of said Section 7;
thence

S 00°03°58"” W, 1313.77 feet to the alummum cap marking the % corner common to Sections 7 and
18; thence

8 00°22°06” W, 1312 08 feet to the 5/8” bar marking the center north 1/16" corner of said Section
18; thence

S 89°42’53” E, 1325.37 feet to the 5/8" bar markmg the northeast 1/16™ corner of said Section 18;
thence

500°48°36” W, 1319 34 feet to the 5/8” bar marking the center east 1/16 corner of said Section 18;
thence -

S 89°24’°01” E, 1315.22 feet to the BLIVL brass cap marking the % corner of Sections 18 and 17;
thence
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S 88°24°27" E, 790.65 feet to the 5/8” bat on the south side of Croy Creek Road; thence

N 58°17°12” E, 1070.44 feet to the 5/8” bar on the south side of Croy Creek Road; thence

N 54°32?25" E, 665.75 feet to the 5/8” bar on the south side of Croy Creek Road; thence

N 30°09°06" E, 474.75 feet along said road to the 5/8” bar on the center section line; thence
$00°09°41” W, 1303.55 feet to the bar marking the center section corner of Section 17; thence

S 00°16°05” W, 1319.97 feet to the BLM brass cap marking the center South 1/16® corner of said
Section 17; thence

. N 88°2358” W, 2600.76 feet to the 5/8” bar markmg the 1/16 corner of said Sections 17 and 18

thence

S 00°04°54” W, 918.49 feet to the 5/8” bar on 1 the north lme of the Climax Lode Mining Claim;
thence

§ 87°15°00” W, 87.77 feet to the 5/8” bar markmg the northwest corner of the Climax Lode Mining
Claim; thence

S 05°45°15” E, 398.62 feet to a point on the westerly boundary of Climax Lode Mining Claim and
the south boundary of said Section 18; thence

N 89°32°52” W, 2596.48 feet to the BLM brags cap marking the ‘A corner of Sections 18 and 19;
gg;g;z'm "W, 2782.46 feet to the REAL POINT OF BEGINNING,

Also known as Ta:(. Lot 6973,

AND

Parcel II .

Those patented mining claims as described in Sections 3, 10 and 11 in Township 2 North, Range‘17

East, Boise Meridian, Blaine County, Idaho, as follows:

IDAHO DEMOCRAT, MARQUISE, VERMONT, TDAHO REPUBLICAN AND BELMONT, all
Consolidated Survey No. 1342; GLADYS B,, DEWEY, MCKINLEY, SPANISH, all Consolidated

. Survey No, 2747; and SEE BEE, Consohdated Survey No. 2755, all situated in the MINERAL .

HILL MINING DISTRICT, BLAINE COUNTY IDAHO,
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Exhibit “B”
DOCUMENTATION MODIFICATIONS

. Principal
$9,750,000.00

Loan Date Maturity Loan No Call/ Coll | Officer initials
2/22/2006 2122/2011 33106717 1B/401 .| TE1

and do not limit the applicability of this document to any particular loan or item.

Referances in the shaded area are for Lender's use only

Borrower: Spring Canyon Ranch, LLC . Lender: The Jackson State Bank & Trust
A Delaware Limited Liability West Office
Company P.O. Box 1788
170 Croy Creek, 50Buffalo Way, .
Hailey, ID 83333 Jackson, WY 83001

The following changes are made to the specified document language:

" PROMISSORY

NOTE:

1. INTEREST AFTER DEFAULT: '
The following language in italics is changod or addad as follows:

Upon default, 1nclud1ng failure to pay upon ﬁnal maturity, Lender at its optlon, may, if permitted
under applicable law, increase the variable interest rate on this Note to 18-000% perannum, WSJP +
4.00% margin per annum. The interest rate will not exceed the maximum rate permitted by

applicable law. Then restored to the interest rate stated in the Vanable Interest Rate paragraph- --
above, eﬂ”ectzve the day the default is cured

2. PAYMENT DEFAULT, :
The following language in italics is added as follows

Borrower fails to make any payment when due under this Note. Borrower will have a five (5) day
grace period before a default occurs.

3. DEATH AND INSOLVENCY:
" The following language “any member withdraws form Borrower” is deleted. .

- MORTGAGE:

4, DUE ON SALE- CONSENT.BY LENDER:
The following language in italics is changed or added as follows:

If any Grantor is a corporation, partnership or limited liability company, transfer also mcludes any
change in ownership of more than swenty-fivepereent-@5%6)}-Fifty Percent (50%,) of the voting stock,
partnership interests or limited liability company interests, as the case may be, of such Grantor;

provided, however, that “Transfer” shall not include any transfer of the limited liability company

interests of grantor to any of Lehman Brothers Holdings, Inc., Pacific Coast Capital Partners, LLC
or Hass & Haynie Corporation or any of their respective gffiliates. However, this option shall not
be exercised by Lender if such exercise is prohibited by federal law or by Idaho law.
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EXHIBIT B

DOCUMENTATION MODIFICATIONS
(continued)

‘ By:

5. FULL PERFORMANCE:
The language “and other performs all the obligations imposed upon Grantor under this Mortgage" is deleted.

- 6. PAYMENT DEFAULT:

The following language in italics is added’ as follows:

Grantor fails to make any payment when dué under the Indebtedness. Borrower will have a five (5)
day grace perwd before a default occurs.

7. DEATH OR INSOLVENCY:

The language “any member withdraws from the limited liability company” is deletcd

GRANTOR ACKNOWLEDGES HAVING READ ALL THESE DOCUMENTATION
MODIFICATIONS AND AGREES TO THESE CHANGES TO THE SPECIFIED
DOCUMENTS DATED FEBRUARY 22, 2006.

GRANTOR:

Spring Canyon Ranch ‘LLC, 2 Delaware lelted Liability Company

By: PCCP LB Sun Valley Ranch, LLC, a Delaware Limited Liability Company, Managmg Member of
Sprmg Canyon Ranch, LLC, a Delaware Limited Liability Company

By: PCCP Equities 1, a Delaware Lirnited Liability Company, Co-Managmg Member of PCCP LB
Sun Valley Ranch, LLC, a Delaware Limited Llablhty Company

> Ay s

Aaron A. Giovara, Vice President of PCCP Equities
1I, LLC, a Delaware Limited Liability Company

LENDER:

The Jackson State Bank & Trust

[y

Todd Ellingson, Senior )i President
Commercial & Real Estate Loans



Comptroller of the Currency
Administrator of National Banks

Large Bank Licensing
Mail Stop 7-13

250 E Street, SW
Washington, DC 20219

October 18, 2008

Mr. James E. Hanson

Vice President

Wells Fargo Bank, NA

Sixth and Marquette-N9305-152
Minneapolis, Minnesota 55479

Re:  Application of Wells Fargo Bank, N.A., Sioux Falls South Dakota to consolidate with
The Jackson State Bank & Trust, Jackson, Wyoming, Shoshone First Bank, Cody,
Wyoming, Sheridan State Bank, Sheridan, Wyoming, and First State Bank of Pinedale,
Pinedale, Wyoming
Application Control Number: 2008-ML-02-0005

Dear Mr. Hanson:

This letter is the official certification of the Office of the Comptroller of the Currency for Wells
Fargo Bank, N.A.., Sioux Falls South Dakota to consolidate with The Jackson State Bank &
Trust, Jackson, Wyoming, Shoshone First Bank, Cody, Wyoming, Sheridan State Bank,
Sheridan, Wyoming, and First State Bank of Pinedale, Pinedale, effective October 18, 2008.

This letter is also the official authorization for Wells Fargo Bank, National Association to
operate the former main and branch offices of The Jackson State Bank & Trust, Shoshone First
Bank, Sheridan State Bank and First State Bank of Pinedale as branches of Wells Fargo Bank,
National Association. Attached is a list of branches and their OCC branch certification number.

If you have questions regarding this letter, please contact me at (202) 874-5294. Please
reference the application control number in any correspondence.

Sincerely, _ : é

NS A»V, A “* i/ﬂL’
Stephén A, Lybarger

Large Bank Licensigg¥ead Expert

Attachment: Branch List
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EXISTING CORPORATE FILING PAGE:
CONTROL #: 2008 ML 02 0005 FILING TYPE: MERGER

TRANS TYPE: CORP REORG (AFFIL MERGER) FORM: CONSOLIDATION
RESULTING BANK SHORT NAME: WELLS FARGO BANK, N.A.

**%  BRANCHES ¥**
BRANCH COUNT: 12

MERGING CHARTER #: FDIC CERT #: 520
TITLE: The Jackson State Bank

BRANCH: 143208A  WITHDRAWN DATE: CONSUMMATION DATE:
TITLE: TOWN SQUARE BRANCH
LOC STREET: 112 CENTER STREET

LOC CITY: JACKSON STATE: WY  ZIP: 83001-0000
COUNTY: 39 TETON COUNTY LOCATION CLOSED (Y/N): N
BRANCH: 143209A  WITHDRAWN DATE: CONSUMMATION DATE:

TITLE: TETON VILLAGE BRANCH
LOC STREET: 3300 WEST VILLAGE DRIVE

LOC C1TY: TETON VILLAGE STATE: WY  ZIP: 83025-0000
COUNTY: 39 TETON COUNTY LOCATION CLOSED (Y/N): N
BRANCH: 143210A  WITHDRAWN DATE: CONSUMMAT ION DATE:

TITLE: ASPEND BRANCH
LOC STREET: 3445 NORTH PINES WAY, SUITE 101

LDC CITY: WILSON STATE: WY  ZIP: 83014-0000
COUNTY: 39 TETON COUNTY LOCATION CLDSED CY/N): N
BRANCH: 143211A  WITHDRAWN DATE: CONSUMMATION DATE:

TITLE: WEST BRANCH
LOC STREET: 50 BUFFALO WAY

LOC CITY: JACKSON STATE: WY  ZIP: 83001-0000
COUNTY: 39 TETON COUNTY LOCATION CLOSED (Y/N): W
MERGING CHARTER #: . FDIC CERT #: 2214

TITLE: Shoshone First Bank

BRANCH: 143212A  WITHDRAWN DATE: : CONSUMMATION DATE:
TITLE: CODY ALBERTSONS BRANCH
LOC STREET: 1825 17TH: STREET

LOC CITY: cODY STATE: WY  Z1P: 82414-0000
COUNTY: 29 PARK COUNTY LOCATION CLOSED (Y/N): N
BRANCH: 143213A  WITHDRAWN OATE: CONSUMMATION DATE:

TITLE: CODY WALMART BRANCH
LOC STREET: 321 YELLOWSTONE AVENUE

LoC CITY: CODY . STATE: WY  ZIP: 82414-0000
COUNTY: 29 PARK COUNTY LOCATION CLOSED (Y/N): N
BRANCH: 143214A  WITHDRAWN DATE: CONSUMMAT ION DATE:

TITLE: CODY MAIN BRANCH
LOC STREET: 1401 SHERIDAN AVENUE
Loc CI1TY: CODY STATE: WY  ZIP: 82414-0000
COUNTY: 29 PARK COUNTY LOCATION CLOSED (Y/N): N

5
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EXISTING CORPORATE FILING PAGE :

CONTROL #: 2008 ML 02 0005 FILING TYPE: MERGER
TRANS TYPE: CORP REORG (AFFIL MERGER) FORM: CONSOLIDATION
RESULTING BANK SHORT NAME: WELLS FARGO BANK, N.A.

BRANCH: 143215A  WITHDRAWN DATE: CONSUMMATION DATE:
TITLE: POWELL BLAIRS MARKET BRANCH
LOC STREET: 331 WEST COULTER AVENUE

LOC CITY: POWELL STATE: WY  ZIP: 82435-0000
COUNTY: 29 PARK COUNTY LOCATION CLOSED (Y/N): N
BRANCH: 143216A  WITHDRAWN DATE: CONSUMMAT ION DATE:

TITLE: POWELL MAIN BRANCH
LOC STREET: 102 EAST 2ND STREET

LOC CITY: POWELL STATE: WY  ZIP: 82435-0000
COUNTY: 29 PARK COUNTY LOCATION CLOSED (Y/N): N
MERGING CHARTER #: FDIC CERT #: 25048

TITLE: Sheridan State Bank

BRANCH: 1743217A  WITHDRAWN DATE: CONSUMMATION DATE:
TITLE: SHERIDAN ALBERTSONS BRANCH
LoC STREET: 1865 COFFEEN AVENUE

LoC CITY: SHERIDAN STATE: WY  ZIP: 82801-0000
COUNTY: 33 SHERIDAN COUNTY LOCATION CLOSED (Y/N): N
BRANCH: 143218A  WITHDRAWN DATE: CONSUMMATION DATE:

TITLE: SHERIDAN MAIN BRANCH
LOC STREET: 424 NORTH MAIN STREET

LOC CITY: SHERIDAN STATE: WY  ZIP: 82801-0000
COUNTY: 33 SHERIDAN COUNTY LOCATION CLOSED (Y/N): N
MERGING CHARTER #: FDIC CERT #: 18747

TITLE: First State Bank of Pinedale

BRANCH: 143219A  WITHDRAWN DATE: CONSUMMATION DATE:
TITLE: PINEDALE BRANCH
LOC STREET: 61 EAST PINE STREET
LoC CITY: PINEDALE STATE: WY  ZIP: 82941-0000
COUNTY: 35 SUBLETTE COUNTY LOCATION CLOSED (Y/N): N
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