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STATE OF IDAHO
DEPARTMENT OF WATER RESOURCES

Notice of Security Interest in a Water Right

And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify a Water Right

Please print or type. Attach pages with additional information. Instructions are on the back of this page.
Incomplete forms will be returned.

I, Water Right No(s).. $3-5094, 63-32960, 63-32956

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or claims in question,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication claim.
3. Name and Mailing Address of Person or Company holding Security Interest

Bank of the Cascades c/o Jeff Huhn

1271 N. 9th st.

Boise, Idaho 83702

4. Name of Water Right Owner/Claimant(s)
Eagle Sports Legends Development LLC

5. Expiration Date of Notification Period Cf{ 5 / ( g

6. Is this 2 Renewal of Request for Notification? O ves il NO

7. Signature(s) of Security Interest holder(s

(and title if applicable) G.‘Q‘Q Hv\,“\’ \}()‘ &c"l" . W C:‘SC:pLL_S

For Office Us¢ Only

Received b)ijaw*\ pate £-30- 0] Fee 5.

Receipted by Fm A~ Date {4 -30-0CC  ReceiptNo. LI 32 Lo

Processed by {/ AJ Date WR  Dae "7-2009F
SUPPORT DATA

inFey_U3-5099
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RINGERT LAW CHARTERED
FAX COVER LETTER

From: Daniel V., Steenson
45% South Third Street
Beise, Idaho B3702
ph: (208} 342-4591
fax: (208) 342-4657
Time: Date: July 6, 2009
PLEASE DELIVER THE FCLLOWING PAGES TO:
NAME: Jean
WITH: Idaho Department of Water Resources
CITY & STATE: Boise, Idaho
TELEPHONE NO.: (208)
FAX., NO.: (208) 334-2348
SENDER: Katie Moser
WE ARE TRANSMITTING 12 PAGES (INCLUDING THIS COVER LETTER)
ADDITIONAL INFORMATION: Jean: Attached is a copy of the Notice of
Security Interest in a Water Right received by IDWR June 30, 2009,
Also attached per your request, is a Mortgage showing the evidence

of the pecurity interest. Please let me know if you need anything
else. Thank you, Katie Moser
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STATE OF IDAHO JUN 30 2008
DEPARTMENT OF WATER RESOURCES

WATER RESOURCES
WESTERMN REGKON

Notice of Security interest in a Water Right
And Request for Notification of a Change in Ownership or Any Proposed
Or Final Action to Amend, Transfer, or Otherwise Modify 2 Water Right

Please print or type.  Attach pages with edditional information. Instructions are on the back of this page.
Inoomplete forms will be returned.

1. WaterRight No(s):_63-5094, 63-32960, 63-32956 {pf

Adjudication Claim No(s).:

2. The following REQUIRED information must be submitted with this form:
A) Evidence of the security interest. This may be a copy of a DEED of TRUST, MORTGAGE, CONTRACT OF
SALE or other legal document indicating your interest in the property and water rights or ¢laims in quesiion,
WITH ATTACHED LEGAL DESCRIPTION.
B) A FEE of $25.00 per water right or adjudication clam.
3 Name and Mailing Address of Person or Company holding Security Interest

Bank of the Cascades c/o Jeff Huhn

127 N. 9th st.

Boise, Idaho 83702

4. Neme of Water Right Owner/Claimant(s)
- Eagle Sports Legends Development LLC

5. Expiration Date of Notification Period ‘?l! { (%

6. Is this a Renewal of Request for Notification? O yEs & no

,,W/

(and title if applicable) PF'\"' \}P & L
" [N 'P W C-OSCQO&._S
For Office U
R:eivcdby Date -30-09 Re 1S
Receipted by Date {f-30-99 Rece:ptNo W76
Processed by Al Date Date __

A RS

S\
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WHEN RECORDED MAIL TO:
BANK OF THE CASCADES DEA FARMERS & MERCHANTS, A
SANK OF THE CASCADES COMPANY
Qarder: Clty
4128 Adums Street
Gardsn City, 1D 83714

SEND TAX NQTICES TO:
EAGLE SPORT LEGENDS DEVELOPMENT £2, LLC
3350 AMERICANA TERRACE, STE. 200 7_4_’25‘5 W’H” I

__BOISE 1D 83706 VE THIS LIKE IS FOR R '8 USE ONLY

MORTGAGE

THIS MOATGAGE dated May 1, 2006, iz made and executad between EAGLE SPORT LEGENDS DEVELOPMENT
#2, LLC, an klaho Limited Liablity Company, whose addreas is 3350 AMERICANA TERRACE, STE. 204, BOISE, ID
83708 {roferred to below as “Grantor”) and BANK OF THE CASCADES DBA FARMERS & MERCHANTS, A BANK
OF THE CASCADES COMPANY, whose address is 4128 Adams Strest, Garden City, 1D 83714 {referred ty below
as "Lendes"}.

GRANT OF MORTGAGE. For vahable congideration, Grantor mortgages, grants, bargaing, sells and conveys to Lender all of Grantor's right,
title, and imerest in and to the lollowing described real property, togethes with all existing or subsequently erected or alfixed buildings,
improvements and fixtures; all easements, rights of way, and eppurtenances; all water, water rights, watercowrses and ditch rigits linchading
stock in utilities with ditch or irrigation righta); and all other rights, royaftes, and profits ing to the real property, including without limitation
all minarels, oil, gas, geothermal and sirmnilar matters, [the "Real Property ™) located in ADA County, State af idaho:

See EXHIBIT A. which is attached to this Mortgege and made a part of this Mortgage as if fully set forth herein.
Tha Real Property or its address is commonly known as NNA HIGHWAY 16, EAGLE, 1D 83816.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all presant snd future leases of the Proparty and all Rents
from the Property. In addition, Gramor grants to Lender 8 Uniform Commercial Code security interest in tha Persons’ Praperty and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AMD PERSOMAL PROPERTY, IS
GIVEN TO SECURE (A) PAYMENT OF THE INDESTEDNESS AND {B) PERFORMANCE OF ANY AND ALL QBUGATIONS UNDER THE NOTE.
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED OM THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts setured by this
Mortgage &g they becoms due and shall strictly perform all of Grantor’s vbbgations under this Martgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor'e possession and use of the Property shall be governed by
the following provisions:

Passession and Usa. Until the occurrenca of an Event of Default, Grantor may {1) remain in possession and control of the Property: (2
usg, operale of manage the Praperty; and (3) collect the Rents frgm the Proparty. The folfowing provisions relate to the use of the
Property or 1o other limitstions on the Property.

Duty to Malntain. Grantor shall maintain the Property in tensntable condition and prompty perform all repairs, replacements, and
meintenance NECessary 10 prassive its vadue.

Complianca With Environmental Lawe. Grantor represents end warrants to Lender that: (1) During the period of Grantor's ownership of
the Proparty, thare has basn no use, ganeration, manufacture, atorage, treatment, disposal, release or threatened relessa of any Hazardous
Substance by any parson on, under, ehout or from tha Property: (2} Grantor has o knowledge of, or reasan to beliove that there has
been, except as previously disclosed to and acknowtedged by Lender in writing, (2} eany breach ar violation of any Environmental Laws,
{8} any use, generation, menufactre, atorage, treatment, disposal, relaase or threateved retease of any Hazardous Substance on, under,
about or trom the Property by any prior ownars or occupants of tha Property, or (ol sy actuaf or threataned Btigation ot claima of any
kind by 80y person relating to such mattars; and (3] Except as previously disclosed 10 and acknowladged by Lender in writing, {al neither
Grantor nor any enant, contractng, agent of other authorized user of the Property shall use, gererata, manufscture, store, treet, disposa of
or relaase any Hazardous Substance on, under, abort or lrom tha Property; and {b} any such activity shail be conducted In comphiance
with all applicable faderal, state, and local taws, requilations and ordinances, including withaut limitation all Environmental Laws. Grantor
authorizes Lander and its agents to anter upon the Proparty to maka such inspections and testy, at Grantar's expense, as Lender may deem
appropriate to determing compliance of the Property with this section of tha Morigage. Any inspections or tests made by Lender shall be
for Lender's purposes only and shall not be construad to ¢reate any responsibifity or Kability on the part of Lender to Grantor or 1o any othar
person. The reprecentations and warranties contained herein are based on Grantor's dua diligence in investigating the Property for
Hazardous Substancea. Grantar hereby (1) relsases and waives any futwrs claims egeinst Lander for indemnity or contribution in the
avent Grantor hacomes Nlsbla for cleanup or other costs under any auch laws; and (2} agrees ta indemnify and hold harmiess Lender
againsy any and all claims, losses, liabilities, damagea, penaltias, and axpenses which Lendar may directly or indireety sustain or suffer
resulting from a breach of this section of the Mortgags or as a consequenca of any uss, generation, manufacwee, storage, disposal, relsase
or threatened relesse cccurring prior to Grantor's ownersivip or interest in the Property, whathar or not the ssme was or should have been
known to Grantor. The provisions of this section of the Mortgage, including the obligation 10 indemnify, shall surviva tha payment of the
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Indebtedness and the satisfaction and reconveyence of tha llen of thizs Mortgage and shall not be affected by Lender's acquisition of any
imerest In the Property, whether by forsclosure or otharwise.

Nulsence, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or w
the Property ar any portion of the Property. Without limiting the genarelity of the foregoing, Grantor will not remova, or grant to any other
party the right to remove, any timber, mineraly (including il and ges), coal, clay, scorie, soil, gravel or rock praducts without Lender's prior
written comsant.

Removal of Improvements. Grantor shall not demoiish or remove any Improvements from the Real Property without Lender’s prior written
consant. As a condition to the removal of any iImprovernents, Lender may require Grantor to make srrangements satisfactory to Lender 10
replace auch Improvements with Improvaments of at least equal value,

Lander's Right to Enter. Lender and Lender's agents and representativea may anter upon the Real Property at afl reasonabie thmes to attend
to Lender's intarosts and to inspect tha Raal Property for purpases af Grantor's complisnce with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements, Grantor shali promptly comply with sl laws, ordinances, and regulstions, now ar hereafter
in effact, of afl govammantal suthorities applicable to the use or accupancy of tha Property, including without Iimitation, tha Americens
With Digabilies Act. GrantDr may contast [n good faith any such law, ordinance, or regulation and withhold complisnce dwing any
proceading, Including appropriate appeats, so long 88 Grantor has notified Lender in writing prior to doing 8o and so long as, in Lender's
sole opindon, Lendar’s interests in the Praperty are not jeopardized. Lender may require Grantor to post adequate sacurity or a surety bond,
reasonably aatisfactery to Lender, to pratect Lender's interest.

Duty to Protect. Grentor agrees naither to sbandon or Iseve unattended the Property. Grantor shall do aff other acts, in addition to those
acts set forth above in this section, which from tha charatier and use of tha Property are reasonably nacessary to protact and pragerve the
Property.

TAXES ANO LIENS. The following provisions relating to the taxea and kians on the Property are part of this Marigege:

Payment. Grantor shall pay when due (and In all svents priof 1o dalinquency} ell texes, payroll 1axas, special taxes, assassments, water
charges and sewer service charges lavied against or on account of the Property, and shall pay whan dus el clalme for work done on or for
services rendsred ar material furnishad to the Property. Grantor siall maintain the Property free of any lisns having priority over or equel to
the interast of Londer under this Mortpage, excapt Tor those Heng specifically agreed te in writing by Lender, and except for the lian of taxes
and asggssments not due as further spacified in the Right to Contest paragraph.

Right to Cantast. Grantos may withhold psyment of any tax, assessmaent, or claim in connection with a good faith dispule over the
obligation to pay. so long a3 Lender'q interast in the Property is not jeopardized. If o lien arises or I8 filed as a resuh of nonpaymant,
Gramtor shall within Gifteen {15) days after the Hen arises or, if a lien is filed, within fifteen {(16) days efter Grantos has natice of the fling.
secure the discharge of the ¥en, ar if renuested by Lender, daposit with Lander cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amoum gufficient to discharga the fren plus any costs and reasonabls attomeys® feas, or other cherges that
could accrue sa 8 result of a lToreciosuwes or sale under the tren, In any contest, Grantor shal defend itsalf and Lender and shall satiafy any
adverge judgment befora snforcement against the Property. Grantor shall name Lender aa an additionat obligee under any surety bond
tumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satsfactory evidence of payment of the taxea or 2ssasgments and shall
suthorize the appropriate govammental official to daliver to Lender at any time a wrilten statement of the taxes and assessmenta againgt
the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} dayy befoce any work is commenced, any services are furnishad, or
any matedals are supplied to the Property, if sny mechanic's lian, materiaimen‘a flen, or other lien could be asserted on accoum of the
work, sarvices, or materials. Grantor will upon requaest of Lander furnigh to Lender advance assurances satislactory to Lander thyt Grantor
can and will pay the cost of such improvernents,

PROPERTY DAMAGE WSURANCE. The following provisions relating 10 insuring the Properiy are 2 part of this Mortgege:

Maintanance of insurance. Grantor shall procure and maimain poficies of fiza ingurance with standard exterdded coverage andorsements on
a replacement basis far the full insurable vafue covering all improvemants on the Real Proparty in an amount sufficient to avoid appBcation
ot any colnsurance cleuse, end with a standard martgages clause in favor of Lender. Grantor shall also procurs and maintain
comprehensive geneatal liability lnsurance in such coverage armounts as Lender may request with Lender being named as additional insureds
in such fiabliity thsuranrs policies. Additionally, Granter shall maintain such other insurance, inchuding but not limited © hazard, business
interniption and boiler irsurance as Lender may require. Policies shall be written by such insurance compantes and in such form as may ba
reasonably acceptable to Lender. Grentor ghalt deliver tv Lender certificates of coverage from sach insurer cortaining a stipulation that
coverage will not be cancelled or diminished without a minimum of fifteen (15] days® prior written notice to Lender and not containing any
disclaimer of the insurer's liashility 1or failure tg give such notice. Each msurance policy also shall intlude an endarsememt providing that
coveraga in favor of Lender will not be impawed in any way by any act, omission or default of Graentor or any ather perg¢on. Should the Resl
Property be located in an area daegnated by the Director of the Federal Emergancy Manapement Agency as a spacial flood hazard area,
Grantor agrees 1o obtain and malmain Federa! Flood fnsurance, if available, within 45 days after notice is given by Lander that tha Property
is located in 2 special Hood hazard area, for the full unpaid princlpal balance of the loan and any prior liens on the proparty securing tha
loan, up to the maximum poficy Bimits sst undar the National Fload [nsuranee Program, or as otherwiaa required by Lender, and to maintain
such insurance for tha term of the oan.

Application of Procesds. Grantor shall promptly notify Lender of any koss or damage to the Property. Lender may make proof of koss if
Gramor feils 10 do so within fifteen {15) days of tha casuaity. Whather or not Lender's security is impaired, Lander may, at Lerdler's
election, receive and retain the proceeds of any insurence and apply the proceeds to the reduction of the Indabtednass, payment of any lien
affecting the Property, or the restoration and repair of the Property. if Lender efects ta apgly the proceeds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed improvements in 2 manner satistactory to Lender. Lander shall, upon satisfactory proof of
such expanditure, pay or reimburse Grantor from the proceeds for the reasanable cost of regair or restaration if Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed within 180 days after their recasipt ard which Lendar has not
committed to the repait or regtoration of the Property shall be used first o pay sy amaunt owing to Lendar under this Mortgage, than to
pay accrued interest, and the remainder, if any, shall be appliad ta tha principal balance of the Indebtedness. |f Lander holds ary procesds
after peyment in full of tha indebtedness, such proceeds shall ba paid to Gramor as Grantor's interests may appear.
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Grantor's Report on inswrance. Upon request of Lander, however not more than once a year, Grantor shall furnish to Lander a report on
each existing policy of inswrance showing: {1) the name of the insurer; (2) the risks insured; (3} the amount of the poficy: (4} ths
property inaured, the then current replacement value of such property, and the mannar of determining that value: and (5) the expiration
date of the policy. Grantor shall, upon requast of Lender, have an independant appraises satisfactory to Lender daterming the cash valse
replacomeant cast of the Property.

LENDER'S EXPENDITURES. If any Bction or proceeding is commenced that would materially affect Lender's intarest in the Property or if Grantor
faile 10 comply with any provision of this Mortgage or any Related Documents, incheding but not limited to Gramtor's fallure to discherge or pay
whan due any amounts Graator is required to discharge or pay under this Mortgage or any Relsted Oocumants, Larder on Grentor's behall may
{but shall not be abligatad to) taka any ection that Lender deems appropriste, including but not kmited to discharging or paying all taxes, tiens,
sacurity interests, sncumbrances snd other claims, gt any time levied or placed on the Property and paying ail costs for insuring, maintaindng and
preserving the Property. AH such expenditures incurced or paid by Lender for such purpeses will then bear interest at the rate charged under the
Note from tha date incurred or paid by Lender to the date of rapayment by Grantor.  All such expenses wili become 2 part of the indebtadness
and, at Lender's option, wil (Al ba paysiite on damand; (B} be added to the batance of the Note and be appostioned among and be payable
with any instatiment peyments 1o bacome due durlng either (1) the term of any applicable msurance policy; or |12 tha remaining term of the
Note; or [C) be treated a3 8 balloon payment which wilt ba due end payabla at the Note's matwity. The Mortgage also will sacure paymsnt of
thege amounts. Such right shall be in addition to all other rights and remediea 1o which Lender may be entitied upon Default,

WARRANTY; DEFENSE OF TITLE. The following pruvisions relating to ownership of the Property are a part of this Mortgege:

Title. Grantor warrants that: {a) Grantor helda good and marketable title of record to the Property in fee simple, free and clear of all liens
and encumbrances other than thosa set forth In the Real Property description or in any title Insurance poficy, title report, or final title opinion
inauad in favar of, snd accepted by, Lender in connection with this Mortgage, and (b} Gramor has the full right. power, and muthority to
exegute and deliver this Mortgege to Lender.

Dafensa of Title. Subject to the axception In tie paragraph sbove, Grantor warmams and will forever defend the title to the Property ageinst
the lawful claims of all parsons. In the gvent eny action or proceeding is commenced that questions Grantor's title or the intarast of Lendar
undar this Mortgage, Grantar shall dafend the action st Grantor's expense. Grantor may be the nominal party in such proceeding, but
Londer shell be entitled to participate in the proceeding and n ba represanted in the proceeding by counsel of Lender's own cholce, and
Gramtor will deliver, or cause tn bhe defivered, 10 Lender such instrumends as Lender may request from time tg time to permit such
participetion.

Compflance With Laws. Grantor werrantz that the Property and Grantos's use of tha Propeny complise with all existing applicable iaws,
ordinances, and reguiations of governmental authorities,

Survival of Representations and Warranties. All representations, warranties, and agreemems made by Grantor in this Martgage hall
survive the execution and delivery of this Mortgage, shall tre continuing In nature, and shall remain in full force and sffect until such tine as
Gramor's indebledness shall be paid m full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Procesdings. If any psoceeding in condemnation is flled, Grentor shall promptly notify Lender in wrlting, and Grantor shall promptly take
such staps as may be necosasry to defend the action and obtain the award. Grantor may be tha nominal party in such proceeding, but
Lender shall be amtitted to participate in the proceeding end to be represented in the proceeding by counse! of its own choica, and Grantor
wifl daliver or csuse to be deliverad 1o Lender such instruments and documantation ss may be requested by Landar from time to time 10
parmit such participation.

Application of Net Proceads. If all or any part of the Property is condemned by eminert domain proceedings of by any proceeding or
purchase in lieu of condemnetion, Lender may et its election require that alt or any portion of the nat proceads of the award be applied 1o
the Indebtedness or the repair or restoration of the Property, The nat progesds of tha sward shafl mean the award after payment of all
reasonabls costs, expenses, snd attormeys® fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisiena relating to govarnmental taxes,
{ees and charges are a part of this Mortgage:

Current Taxes, Feea and Charges. Upon request by Lender, Grentor shall execute such documents in addition to this Maortgaga and take
whatever other action is requestad by Lander to perfect and continue Lender's Han on the Real Propecty. Grantor sha¥ reimburse Lerdler for
all taxes, as descsibed below, logether with all expenses ingurred in recording, pecfecting or continuing this Mertgage, including without
Hmitatlon all taxes, fees, documenmtary stamps, and giher chages for recording or registering this Mortgaga.

Taxes. The following shall canstitute taxes 10 which this section applee;: (1) a specific tax upon thiz type of Mortgage or upon sl or any
part of the indebtedness secured by thia Mortgage; (2) a spacific tax on Gramtor which Grantor is authorized or required to deduct from
paymants on the Indabtedness secured by this type of Mortgege: (3] a tax on thiz type of Morgage chargesble against the Lender or the
holder of the Note; and {4} s spscific tax on sll of any portion of the Indebtedness or on payments of principel and irerest mada by
Gramor,

Subsaquent Taxes. If any tax to which thia sagtion applies is enacted subsequent to tha date of thia Mortgege, this avent shatl have the
same effect as an Everrt of Default, and Lander may exercise any or all of its avallable remadies for an Event of Dafault as provided below
uniess Grantar aither {1) pays the tax hefors it becomes delinquent, or {2 contests the tax as provided above in the Taxes and Liens
section and deposits with Lander cash or a sufficient corporate surety bond or other security sgtisfactory 1o Lender,

SECURITY AGREEMENT: FINANCING STATEMENRTS. The foilpwing provisions relating to this Morigage as a security agreemant are a pat of
this Mortgage:

Schdty-Aguement. This instrument shall constitute a Security Agreement to the extent any of the Praperty conglitutes fixtures, end
Lender shell have all of the rights of a secured party under the Uniforn Commercial Code as amendad from time to time.

Secwity Imteraat. Upon request by Lender, Grantor shall take whatever action is requested by Lender 1o perfect and comtinue Lender's
security interest in the Rents snd Personal Property. In addition to cecording this Mortgage in the resl property records, Lender may, mt any
time and without further authorization frem Gramtor, file execund counterparts, copies or mpraductions of this Mortgage as a fingnging
statemant. Grentor shall reimburse Lender for ol expensas incurred in perfecting or contimusing this security irterest. Upon defsult, Grantor
shall not remova, sever of detach the Personal Property from the Property. Upon default, Grantoe shelt agsemble any Parsonal Property not
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affixed to the Property in 8 marmner and gt a plage reasonably convenient to Grantor and Lender and make it available to Lander within three
{31 days after racelpt of written demand fromr Lender i the extent permitted by applicable taw,

Addresses. The maiting addresses of Grantor {debiwor) and Lender {secured party)! from which infermation conceming the security intarast
granted by this Mortgage may be obtained {each as required by the Unilorm Commarcial Code) are as stated on the firat page of thia
Mortgagae.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The tollowing provisions ralating to further assurances and attorney-in-fact are a part of this

Mortgage:
Further Aseurances. At any time, and from time to time, upon request of Lender, Grantor will make, axascute and deliver, or wilt cause 0
ba mede, executed or delivared, to Lender or to Lendar's designee, and when requested by Lender, causa to be filed, recordsd, refilad, or
rerecorded, as the cass may be, at such times and in such offices and places as Lender may deem sppropriate, any and ail such mortgages,
deada of trust, security deeds, security agreements, financing statements, continuation statements, instruments of turther assurance,
certificatea, and other documemts aa may, in the sole opinion of Lender, be nacessary or desirable in order to affactuate, complate, perfect,
comtinge, or preserva (1) Grantor®s obiipations under the Mote, this Mortgage, and the Related Documents, and {2)  the liens and
gecurity interests created by this Mortgage as first and prior liens on the Property, whether now owned or heresftar acquired by Grantor,
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses ingwred in
connegction with the matters referred to in this paragraph.

Attomney-infact. If Giantor fails to do anvy of the things referred to in the preceding paragraph, Lander may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Gramtar hereby wrevocably appoints Lendar as Grantor's attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing afl other things as may be naceasary or desirable, in Lender's sole
apinion, to eccomplish the matters refetred to in the preceding paragraph.

RJLL PERFORMANCE, If Grentor pays ell the Indebtednass when due, and otherwise performa al! the obligations impoaed upen Grantor under
thie Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage ant suitable etatements of termination of any
financing statement on file evidencing Lender's security interest m tha Rents and the Personal Proparty. Grantos wilt pay, if permitted by
appliicable faw, any reasonable termineton fee as determingd by Lender from time to lime.

EVENTS OF DEFAULT. Each of the foliowing, at Lender’s option, shall constitute an Event of Defeult under this Mortgage:
Payment Rafoult. Grantor faéls to maka eny payrrent when due under the ndebtedness.

Default on Other Paymants. Fallure of Grantor within the time required by this Mortgage to maka any paymsnt for taxes or insurance, or
any othar paymeant nacessary to prevent filing of or to effect discherge of any lien.

Othar Defaufts. Grantor fails to comply with or to perform any other tsrm, obligation, covenant or condition contained in this Morigage or
in any of the Related Documents or to comply with or to perform any term, obligetion, covenant or condition comained in any other
sgreement between Landar and Grantor,

False Statements. Any watranty, rapresentation or statemant made or furnished to Lender by Grantor or on Grantor's behalf under this
Martgage or the Related Documarnts ia false or misleading in any matecial respect, either now or st the time made or furnished or becomes
falss or misleading at any tima thereaftar,

Dofective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and affect linciuding fafture of any
coltateral document to create a valid and perfacted security interest or ien) at any time and for eny rasson.

Death or Inzodvency. The dissolution of Brantar's {regardiess of whether election to cantinue is made), any member withdraws from tha
limited Hebitity company, or any other termination of Grantor's existence 8s a going business or the death of any member, the insolvency of
Grantor, the eppaintment of a receiver for any part of Grantor's property, any assignmant for the banefit of creditors, any typa ot creditor
workout, or the eommencement of any proceeding undar any bankrupicy o insolvency laws by or againgt Gramtor.

Creditar or Forfeiture Proceadings. Cornmencement of foreclosure or forfeiture procesdings, whether by judicial proceeding, sell-halp,
ropossession or any other method, by any creditor of Grantocr or by eny govarmemental agency against any property securing the
Indabtedness. This Includes a garnishmaent of any of Graror's assounts, including deposit eccounts, with Lender. Howsvar, this Event of
Defauit shall not apply if there ia a good fafth dispute by Grantor as to the validity or reasonablanesa of the claim which is the besie of the
creditor or forfeltura proceeding and if Grentar gives Lender written notica of the creditor or forfeiture proceeding and deposits with Lender
moodes of a suraty bond for tha creditor or forfeiture proceeding, in an amaunt determined by Lender, i its sole discretion, as being an
adequate reserve or bond for the dispute.

Breach of Cther Agresment. Any breach by Grantor under the terms of any other agresment bebween GrantQr and Lander that is not
remedied within any grace period provided therein, Including without hmitation any agreement concerming any indebtedness or othet
ohligation of Gramtor to Lender, whether existing now ar later.

Events Affecting Guarantor, Any of tha preceding events occurs with respect to any Guaramtar of any of the Indebtedness or any
Guarantor dies or becomes incompetent, ¢r ravokes or disputes the validhty of, or liability under, eny Guaramy of the Indebtedness. In tha
avent of a death, Lender, a1 its option, may, but shalf not ba required to, parmit the Guarantor's estate to aseume unconditionally the
obligations arising undes the guaranty in a manner satisfactory to Lender, and, in doing so, cura any Event of Dafault.

Adverse ctmnu; A material adverse change occws in Grantor's financial condition, of Lender belleves the prospect of payment or
performancs of the Indebtednosa s impaired.

Insecurity. Lender in good feith believes itself insecure.

Right to Cure. il any defauil, other than a default in payment is eurable and if Grantor has not been given a notice of a brgach of the same
provigion of this Mortgaga within the preceding twehe {12) months, it may be cured if Grantor, after receiving written natice from Lender
demanding cwre of such defauit: (1} cures the default within fillean (15) days; or {2) if the cure reguires mone than fifteen [15) days,
immediately initiates steps which Lender deems in Lender’s sole discretion o be sufficient to cure the default and thereaftes continues and
completes all reasonable and negessary steps sufficient to produce comgdiance as soon as reasonably practical,

RIGHTS AND REMECMES ON DEFAULT. Upon the occutrence of an Evert of Default and at any time thereafter, Lendar, at Lender's option, may
exercisa any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:




208 342 4657 RINGERT CLARK 09:27:06a.m. 07-06-2009

MORTGAGE
. Loan No: 5253206712 {Continued) Page 5

712

Actelarats Indebtednozs. Lander shall have the right at its option without notics to Grantor t0 declare the entire Indebtedness immediately
due and pavabie, ingluding any prepaymant panalty which Grantor would ba required to pay.

UCC Romedies. With reapect to all or any part of the Personal Property, Lender zhall have all the rghts and ramedies of a secured party
wndet the Uniform Commertial Code.

Collect Rants. Lender shall have the right, without notice to Grantor, to take pogsession of the Properly and collect the Renmts, including
amaunts past dus and unpaid, and epply the nat praceeds, over and abowe Lander's costs, agains the Indebtadnass. In furtherence of this
right, Lender mey require any tanent or other user af the Property to make payments of rent or use faes dicectly to Lender. {f the Aems are
collected by Lender, then Grantor irrevocably designates Lander as Grantoi'e ettomnay-in-fact to endorse instruments recaived in payment
thereof in the name of Grantor and to negotate the same and collect the proceads. Payments by tenants or other users to Lender in
regponse 1o Lander's demand shall satisfy the obfgations for which the payments are made, whather or not any proper grounds for the
demand existed. Lendar may exercige its rights under this subparagraph eithar in person, by agent, or through a recaiver,

Appoint Recelver. Lender sha¥ have the right to have a receiver appointed 10 take possession af all or any part of the Property, writh the
powsr to protect and presarve the Property, to operete the Property preceding foreclosure or ssle, end to collect the Rents from the
Property and apply the proceeds, over and above the cost of the roeceivership, spainst the Indebtedness. The receivel may sarve without
bord if permitted by law., Lender's right 10 the appointment of s receiver shell sxist whether or not the apperent vahue of the Property
exceeds the Indebtedness by @ substantial amount. Employment by Lender shall nat disquelity a peeson from serving as a receiver.

Judiclal Foreclosure. Londer may obtain a judicial decree forectosing Grantor's intereat in afl or any part of the Property,

Nonjudicial Sele. |1 permitted by appliceble law, Lerxlar may toraciose Grantor’s interest in all or in any part of the Personel Property or the
Rea! Property by nonjudicial sale.

Deficisncy Judgmmt If parmitted by appliceble law, Lender may obtain a judgment for any deficiency ramaining in tha Indebwedness due
to Lander after application of ell amounts recgived from the exercise of the rights provided io this section.

Tenancy st Sufferancs. if Grantor remaing in possession of the Property alter the Properly is sold a8 provided above or Landar otherwise
bacomes entitted to possession of tha Property upon dafault of Grantar, Grantor shefl becoms s amant a1 sufferance of Lender or the
purchaser of the Property and sheli, at Lander's option, either (1) pay a reasonable rental for the use of the Property, or {2) vacats the
Praperty imnrediately upon the demand of Lender. '

Other Remedles. Lender shall have all other righis and ramedias provided in this Mortgage ar tha Nots or aveilable at law or in equity.

Sale of the Property. To the extent permilted by appliceble law, Gramtor heraby waives any and all rlaht to have the Property msrshallsd,
In exarcising its rights and remedies, Landoer shall be free to sell all or eny part of the Property together or separately, in one sale or by
separate salee. Lender shall be sntitied to bid at any public sale on all or any portion of the Property.

Notice of Sele. Lander shall give Grantor reasonable notice of the time and place of any publie sale of the Personal Property or of the time
after which any private sole or other intended disposition of the Parsonal Properly is to be made. Reasonsble notice shall mean notice
given al least ten (10) days before the tima of the sa¥a or disposition. Any sele of the Personal Property may be made in conjunction with
any sale of the Heal Property.

Election of Ramwdiies. Election by Lender to pursue eny remedy shell not exclude pursuit of any othar remedy, and an slection to make
axpenditurag or 10 take sction to perform an obligation of Gramtor under this Mortgage, after Grantor's failure to perform, shell not affect
tender's right to declare a default and exescies its ramediea. Nothing under this Mortgags or gtherwlise shall be construed su as to Iimit or
rostrict the rights and remedies availeble 1o Lender following an Event of Default. or in ery way to limit of resuict the rights and abifity of
Lendar to proceed directly against Grantor end/or egainst any other ¢o-makar, guarantor, swety or endorser and/or 10 procesd against any
other collateral ditectly or Indirectly securing the indeirtedness.

Atiomsys’ Fees; Expenses. |f Lender institutes any sult or action to enforca any of the term3 of this Morigagse, Lender shall be enfitled to
recover such sum as the ourt may adjudgs reasonable ae antomeys’ fees at triad and upon arvy appasi. Whether or not any cowrt action is
irvoived, and to the axtent not prohibited by law, alf reasonabla expenses Lender incuss that fn Lendet’s opinion are nacessary at any time
for the protection of its interest or the enforcement of its rights shali becoma a part of the Indebtadness payable on demand and shall bear
intaraat at the Note rate from the date of tha expenditure until repeid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicabla taw, Lender's reasonable attorneys® feas and Lender's legal axpenses whether or not these is
a lawsuit, including reasonable attomeys' feaa and expenses for bankruptty mwaceedings f{including sfforts to modify or vecete any
autamatic stay of injunction), appests, and any snticipated post-judgment collaction services, tha cost of searching records, obtaining tite
reports {inchafing foreclosure reports), surveyors’ repoarta, and appraisal fess and tivle insuramce, to the extant permitted by applicable faw,
Grantor also will pay #ny court costs, in additon to all ather sums provided by law,

NOTICES. Any notice required to be givan under this Mortgage, inciuding without iimitation any notice of default and any notice of sale shall be
givan in writing, and ahall be effective when actually delivared, when actusily received by tsielacsimile {unfass otherwise required try Jaw}, whaa
deposited with a nationatly recognized ovesnight courier, or, if malfed, when deposited in the tinjted States mail, as flowt closs. certified or
registered mail postags prepeid, directed to the addressas shown near the beginning of this Montgage. Al copies of notices of foreclosure from
the holder of any lien which has priority over Lhia Mortgage shall be sent 10 Lender's address, as ghown near the beginning of this Mortgage.
Any party may change its address for notices under this Mortgage by giving tormal written rotice to the other parties, specifying thet the
purpose of the notice is to ehange the pany's address. For notice purposas, Grantor agrees to kaep Lender informed at all times of Grantor's
current address. Unlese otherwice pravidad or roguired by law, if there is more then ona Grantor, goy notice given by Lender to any Grantar is
deemed to be notice given to ail Grantors,

MISCELLANEOUS PROVISIONS. The follawing misceHaneous mrovisions are a part of this Mortgage:

Amendmems. This Mortgege, together with any Relsted Documents, constittitee the antire understanding and agreemant of the parties as
10 the matters set forth in thia Morigage. No alwration of or amendment m this Morgage shali ba effective uniess given in writing and
signed by the party or parties sought to be charged or bound by the altergtion or amendmant.

Annuel Reports. 11 the Property is ueed for purposss other than Grantor's residence, Granter shall furnish to Lender, upon regquest, &
certified staterment of net operating income recaived from the Property during Grentoe's previous fiscal yaar In such form and detadt as
Lendac shall require. "Not operating income® shall mean all cash reteipts from the Property less il cash expenditures made in conhection
with the aparation of the Proparty,
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Asbltration. Grantar and Lender sgree that afl disputes, claims end controversiss hatwaen them whether individumd, joint, or class In nature,
asising from this Norigage or otherwise, Including without Emitstion contract and tort disputes, shall be arbitrated pursuant to the Rules of
the American Arbitration Associstion in sffect st the Ume the cfsim la filed, upon requact of either party. No act to take or dispose of any
Property shall constitute a waiver of this arbitration agreement or ba prohibitsd by thiz arbltration agreement. This Includes, without
Gmitation, chtalning Injunctive reflef or a tamporary sestreining order; invoking & power of eate under any deed of trust or muitgage;
obtaining & writ of sttachment or imposition of a recsiver; or axercising any rights telating to pessonal proparty, including taldng or
disposing of such property with or without judicial procass pursvant to Article 9 of the Uniform Commerclal Code. Any diaputas, claims, or
controversios contaming the lawfulness or reasonablensss of any act or exarcles of any right, concarning any Property, including any clalm
to rencind, reform, or otharwize modify any agreemennt refating ta the Property, shall alsa be arbitrated. provided howeaver that no arbitrator
shat} have the right or the powoer to enjoln or restraby any act of any perty. Judgment upon any award rendered by any erbitrator may be
ontered In any cownt having furlsdiction. Nothing in this Mortgege shall preciude sny party from seeking oquitable relief from e court of
competent imisdiction. The statute of Emitationa, estoppel. waiver, laches, and simiar doctrines which would otherwise be applicabie in en
action braught by a party shafl be applicable In any aritration procesding. amd the commencement of an arbitration proceeding shail be
deemad the commencament of an action for these purposss. The Federsd Arbiteatian Act shall apply to the construction, interpretation, and
gnforcermrant of this arbliration provision.

Caption Hesdings. Caption headings in this Mortgsge are for convenience purposes anfy and are not {o be used w interpret or define the
provisions of this Moitgage.

Governing Law. This Mortgegs will ba governed by federal lnw applicsbie to Lendor and, (o the extent not preempted by fedaral law, the
laws of the State of |dahe without regard to its conflicts of law provisions. This Mortgage hes been accepted by Lender In the State of
Maho.

Cholca of Venue. i therz is a [awsuit, Grantor agrees upon Lender’s request to submit to the jusisdiction of the courts of ADA Coumy,
State of idaho.

No Wialvar by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such waivee [s given in writing
and signed by Lender. No delay ar omission on the part of Lender in exercizing any right shall operate es a waiver of such right or eny
other right. A waiver by Lander of 3 provision of this Mortgaga shall aot pesjudice or constitute @ waives of Lender’s right otherwise to
demand strict compBance with thal proviaion or any othar provision of this Mortgege. Mo prior waiver by Lender, nor any towrse of dealing
batwesn Lander and Gramtor, shall constitita a weiver of any of Lendsr's rights or of any of Granmtor's obligations as 0 any future
transactions. Whenaver the consemt of Lender i3 required under this Mongage, the granting of such consent by Lander in any instance
shall not constitute comtinuing consem to subsequent instances where such consent is required and in all cases such conaent may be
granted or withheld in the aole discretion of Lender.

Sqvershility. If a court of competent jurisdiction finds any provieion of this Morigage to be ilegd, invelid, or unenforceable as to eny
circumstanca, that finding shall not make the offending provision iMegal, invelid, or unenforceable es 10 any other circumstance. If feasibla,
the offending provision shall be considered modified so that it becomas legal, vafid and enforceable. If the offending provision cennot be so
modified. it shall ba considered deleted from this Mortgega. Unless agtherwise required by law, the Blagakity, invalidity, or unenforceability
of any provision of this Mortgage shefl not affect the legabty, validity or enforceability of any other provieion of this Mortgage.

Margar. There shall he no merger of the interest or estate creatad by this Morigage with any other interest or estata in the Property at any
tima haid by or for the benefit of Lender in any capacity, without the writtan consant of Landar.

Succersors and Assigns. Subject to any HAmitations stated in this Mortgape on transfer of Grantor's interest, this Mortgage shall be binding
upon and inure to tha benalit of the parties, their sugcessors and assigns, W ownership of the Property becomes vestad in a person other
than Grantor, Lander, withoul notica to Grantor, may deal with Grentor's successors with reference to this Mortgage snd the Indebredness
by way of fornearanta ar extenaion without releasing Grantor from the obligations of this Martgage ar Kability under the indebtadness,

Time Is of the Esaence. Time 9 of the essenca in the performance of this Montgage.

Walver of Hoenesteaxt Exemnpflon. Grantor hereby releasea and waivae all righta and benafits of the homestead exemption laws of the State
of Idaho as to alt Indobtedness secured by this Mortgage.

DEFANITIONS. The following capitafized words and terma shall have the follawing meaninge when used in this Mortgage. Unless specificalty
stated 1o the contvary, 8!l references to dollar amounts shel mean smounts in lawful monay of the Unitad States of America. Words and terms
used in the singular shall include the plural, and the phural shall include the singular, as the context may regquire. Words and terms not otherwise
defined in this Mortgege shall heve the meanings attributed to such terms in the Uniform Commaercial Code:

Borrower. The word “Borrower” mesns EAGLE SPORT LEGENDS DEVELOPMENT #2, LLC and includes ell co-signers amd co-makars
sigring the Nota and all their succaessors and assigns.

Defeult, The word "Default” means the Default set forth in this Mongage in the section titled "Default™.

Environmental Laws. The words “Environmentaf Laws” mean any and all state, federal and local statutes, regufations and ordinances
relating to the protection of human hesith or the erwironmeant, including without bmitation the Comprehensive Envitonmantal Response,
Compensation, ard Llability Act of 1980, es amended, 42 (,5.C. Section 9601, ot seq. ("CERCLA"), the Superfund Amandmanta and
Resuthorization Act of 1988, Pub. L. No. 99-498 {"SARA"}, ths Hazardous Materials Trensportation Act, 49 U.5.C. Sectien 1801, et seq.,
tha Resouwrce Consarvation and Recovery Act, 42 U.S.C. Section 6901, ot seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant therato.

Event of Default, The worde "Event of Dofault” mean sny of the events of default set forth in this Mortgage In the events of default
eection of this Mortgage.

Grantor. The word “Grantor” meang EAGLE SPORT LEGENDS DEVELOPMENT #2, LLC.

Guarsntor. The word "Guarantor® means any guarantos, surety, or accommodation party of any ot all of the indebtadness.

Guaranty, The word "Quaranty” means the guaranty from Guaentor 1o Lender, including without fimitation a guaranty of sl or part of the
Note.

Hazardous Subatances. The words "Hazardous Substances® mean materiels that, because of thair quantity, concentration or physical,
chemical or infactious characterigtice, may Cause or pose a present of potentiel hazard to human heaith er the environmant when
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improperly used, treated, stored, digpossd of, gehersted, manufactured, transported of otherwise handled. Tha words *Hazardous
Substances” sre used in their very broadast cenge and include without Bmitetion any and sli hazsrdous or toxic substances, matarisls or
waste as defined by or listed under tha Envirormnental Laws. The term “Hazardous Substances” slso ncludes, withamet fimitation, petroleum
and patraléum by-products or any fraction thersof and esbestos.

Improvemsnts. The word “improvements” means all existing and futura improvemeants, buikdings, structuras, mobile homes affixad on the
Aeal Property, facilities, additiong, teplacsments and other construction on the Real Property.

Indsbtadness. The word “Indabtedness™ means elf principal, interest, and other amounts, costs and expensas payable under the Noie or
Related Documents, togather with afl renawaly of, extensions of, modifications of, consolidations of and substitutions for the Note or
Relatad Documents and any amounts expended or advenced by Lender to tischarge Grantor's obligations or expensss Incurmed by Lender to
enforca Grantor's obligationa under this Morlgege, together with interast on such amounts as provided in this Mortgage.

Lender. The word "Lender® maans BANK OF THE CASCADES DBA FARMERS & MERCHANTS, A BANK OF THE CASCADES COMPANY,
ita guccessors and assigns.

Martgage. The word "Mortgege” means this Mortgage between Grantor and Landar.

Note. The word "Note” means the promissory note dated May 1, 2006, in the original principal amount of $4,721,402.00
fram Grantor to Lender, togather with all renewals ol, extensions of, modifications af, refinansings of, consclidations of, and substitutions
far the promissory note os agreement. The matwity date of this Mortgaga & My 6, 2007. NOTICE TO GRANTOR: THE NOTE CONTAINS
A VARIABLE INTEREST RATE.

Psrsonal Property. The words "Personal Property™ maan gll equipment, fixturas, and other articlas of personal property now or herasfier
owned by Grentor, and now or hareafter ettached o1 atfixed tv the Real Property; together with al! accassions, parts, and addtions to, all
replacements of, and afl substitutions for, eny of such property; and togather with all ‘proceeds (including without Himitation alt insurance
proceeds and refunds of premifums) from sy sale or pthes digposition of the Praperty.

Property. The word “Property”™ means collectively the Res! Proparty snd the Personal Property,
Real Property. Tha words “Real Property" mean the real property, interssts and rigivts, as further described in this Mortgage.

Related Documents. The words "Rslated Documents™ mean all promissary notes, credit agreements, lcan agreementts, snvironmaental
sgreements, guarenties, security agreements, mortgeges, deeds of trust, secwity deeds, collateral mortgages, and al other Instruments,
sgreemems and documents, whather now or hareafter exiating, executed in connection with the Indettedness.

Rents. The word "Rents” means ak present and futwe rents, revenues, incoma, iesues, royalties, profits, and other benefits derived from
tha Proparty.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MOATGAGE, AND GRANTOR AGREES TO (TS TERMS.
GRANTOR:

EAGLE SPORT LEGENDS DEVELOPMENT #2, LLC

SIGNATURE SPORTS DEVELOPMENT LLLC, Managar of EAGLE SPOAT LEGENDS DEVELOPMENT #2, LLC

KNOLL ACRES ASSOCIATES LLC, Manager of SIGNATURE SPORTS DEVELOPM

"'-‘""""‘---‘_
3 er of KNOLL ACRES BRUCE "W,
ASSOCIATES LLG ASSOCIA (1R

ASSOCIATES LI.C

ASSOCIAYES LLC

NGERE, LLC, Menager of SIGNATURE SPORTS DEVELOPMENT LLC

By: : b 2t 2 A sy Z L e
ECOTT C. ADCOCK, Manager of 3 THOMA' SON, Msaiber of NGBRE, TLC
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LIMITED UIABILITY COMPANY ACKNOWLEDGMENT

STATE OF &!ﬂﬂh“ )
Qdow >
COUNTY OF ]

On this L day of (M , in the year 20 , betota mm
. a hotary inandfortheStmofldaho o L R. Mamber of

KROLL ACRES ASSOCIATES LLC; BRUCE W. BLASER.“Member of KNOLL ACRES ASSOCIATES LLC; TERESA A. BLASER, Member of KNOLL H
ACRES ASSOCIATES LLC: ANNALEE BLASER, Member of XNOLL ACRES ASSOCIAYES LLC; SCOTT C. ADCOCK, Manager; THOMAS E. ’
STEVEHSON, Membaer of NGBRE, LLC, known or identifisd to ma {or proved to me on the oath of ). o !
6 ||mitad Ilahllm( company of EAGLE SPOHT LEGENDS DEVELOPMENT #2, LLC, and the members of
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EXHIBIT A

A parcel of land located in the S % of the SW % of Section 3, the SE % of the SE % of Section 4, the NE % of the NE
of Section 9 and the NW % of the NW Y of Section 10, Township 4 North, Range 1 West, Boise Meridian, Ada County,
1daho more particularly described as follows:

BEGINNING st a brass cap monument marking the Southeast 1/16™ corner of said Section 4 from which a %" iron pin
marking the South 1/16" corner common fo said Section 3 and 4 bears South 89°17°02” Bast, 1317.32 feet;

Thence along the North boundary line of the SE % of the SE % of said Section 4 South 83°17°02” East, 707.10 feet to a
puint o the centerline of Floating Feather Road;

Thence along said centerline North 89°53°00” West, 262.32 feet to a found iron pin;

Thence leaving said centerline Sputh 00°42°05” West 22.30 feot (formerly described as South 00°43" West) to a 5/8” iron
pin in the centerline of a concrete ditch;

Thencealong the centerline of said concrete ditch the following 5 courses:

South 30°21°55” East, 259,70 feet (formerly described as South 30°21° East) to a 5/8” iron pin;

Thence South 29°20'55” East, 126.90 feet {forruetly described as South 29°20” East) to a 5/8” iron pin;

ThenceNorth 87°52°05 East, 111,90 feet (formerly described as North 87°53° East) to a 5/8" iron pin;

Thence South §9°52°55" East, 541.60 feet (formerly described as South 89°52° East, 541.8) to a 5/8” iron pin;

Thence North 10°123700™ West, 352.47 feet (formerty described ag 352.6) to a 5/8" iron pin on the North boundary fine of
the SE ¥ of the SE % of said Section 4;

Thencealong said North boundary line South $9°17°02" East, 88.39 feet to a 4" iron pin marking the Northeast corner of
SE Y of the SE % of said Section 4;

Thence along the North boundary line of the S ¥ of the SW Y of said Section 3 South 89°12°35™ East, 1690.54 feet;
Thence leaving said North boundary line South 04°14°35” East, 211.28 feet;

Thence South 00°45°12™ West, 377.76 [eet;

Thence South 35°46'59” West, §.64 feet;

Thenge North 00°46' 59" East, 56.10 feet;

Thence North 84°13°01" West, 983.40 feet;

Thence South 23°33° 11" West, 848.05 feet to a point on the ceoterlins of a drain ditch;

Thence along said centerline South 58°55'26” West, 22.24 feet;

Thence continuing along said centerline South 59°45°02" West, 1977.56 fect to a point on the West boundary line of the
NE % of the NE ¥ of said Section 9;

Thence along said West boundary line North 00°39*28™ Bast, 933.08 feet to a 5/8" iron pin marking the East 1/16® corner
common to said Sections 4 and 9;

Thence along the West boundary line the SE ' of the SE % of said Section 4 North Q0°55%46"” East, 1325.78 feet to the
POINT OF BEGINNING.
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Al1006 1t 001 i 020 SV4464222
Code Amt, Code Amt. Cade Amt. Code Amt. Code Amt,
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Old Repubtic National Title Insurance Company

LOAN POLICY
SCHEDULE A
File No.; Bolicy No.: Date of Policy: Amt of Insyrance:  Premjum Amt  Total Amt
242313 MM6262098 May 12, 2006 at $4,721,402.00 $75.00 $75.00
10:44 AM

. Narme of Insured:
Barnk of the Cascades dbe Farmers and Merchants, 2 Bank of the Cascades Company
2. The estate or interest in the land which is encumbered by the insured Mortgage is:
Fee Simple
3. Title to the estate or interest in the tand is vested in:
Eagle Sport Legends Development #2, LLC
4. The insured mortgage and assignments thereof, if any, are described as follows:

A Mortgage to secure an indebtedness of $4,721,402,00, and any other amounis as therein provided,
payable under the terms, conditions, provisions and stipulations thereof

Dated: May 1, 2006

Mortgagor. Eagie Sport Legends Development #2, LLC, an [daho limited [iability company
Mortgagee: Bank of the Cascades dba Farmers and Merchants, a Bank of the Cascades Company
Recorded: May 12, 2006

Instrument No.: 106074420

5. The land referred to in the Policy is described as follows:
SEE ATTACHED EXHIBIT A

ALTA Loan Policy - 10/17/92
This Policy is invalid unless the ¢over sheet and Schedule B are attached.
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