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STATE OF IDAHO 
R E C E I V E D  DEPARTMENT OF WATER RESOURCES 

liji zoop OTICE OF CHANGE IN WATER RIGHT OWNERSHIP 

DEFT. OF WATkH HE SOU^ print or type. Attach pages w~th  additional information. Instructions are included at the end of this form. 
SOUTHERN REFION Incomplete forms will be returned. 

1. Please list the water right number(s) and/or adjudication claim number(s) (if any) for each water right to be changed. List just the 
adjudication claim number if there is no corresponding water right record on file with the department. Indicate, by checking in 
the space provided, if the change in ownership is limited to a portion of a water right in which case division of the existing water 
right or adjudication claim record will be required. 

Water Adjudication Water Adjudication 
Sr& (s) Split 

2. The following REQLIIRED information must be submitted with this form: 

A. The appropriate FILING FEE. See instructions for fee amounts. 

B. A copy of the most recent DEED, TITLE POLICY, CONTRACT OF SALE or other legal document indicating your 
ownership of the property and water right(s) or claim(s) in question, WITH ATTACHED LEGAL DESCRIPTION. 

C. Either of the following (if necessary to clarifL division of water rights or other complex property descriptions): 
PLAT OF PROPERTY or SURVEY MAP clearly showing the location of the point(s) of diversion and place of use of your 
water right(s) and/or adjudication clairn(s) (these are usually attached to your deed or on file with the county). 

OR 
If your water right(s) and/or adjudication claim(s) are for ten or more acres of irrigation, you must submit a USDA Farm 
Service Agency AERIAL PHOTO with the irrigated acres outlined and point(s) of diversion clearly marked. The 
AERlAL PHOTO should be submitted in place of the PLAT OF PROPERTY or SURVEY MAP. 

3. Name and Address of Former ~ ~ I J ~ Z L  h d b ] ~  ALICE I)& N h v b ~ s  

4. New Owner/Claimant(s) 

New Mailing Address 

City, State and ZIP Code I$ALLC , A'-d_&-‘, &lib 

New Telephone Number 

5 .  Date you acquired the property 3 - t9- hut -- 



Form 42-248142-1409(6) July, 2000 

6 .  If the change in ownership affects the entire water right for each water right or adjudication claim number listed in item 
1, THEN SKIP THIS ITEM AND GO TO ITEM 7. If the change in ownership divides the water right(s) among multiple 
owners, you must describe, in detaiI, your portion of each water right after the change. Fill in the appropriate spaces in the 
box(es) below to describe your water right(s) after the change (one water right per box, you may copy this page as necessary). If 
your quantity of water is greater than a proportionate split, you must attach documentation to show justification for a larger 
amount. If you are not sure how to identify your portion of the original water right or adjudication claim records, please contact 
the nearest IDWR office for assistance. 

DESCRIPTION OF YOUR PORTION OF WATER RIGHT 
(If the right(s) will not be split, skip this area and proceed to item 7) 

Water Right and/or Adjudication Claim Number 

Water Use Diversion Rate or Volume Description 
(cubic feet per second or acre-feet per annum) (acres, number and type of stock, homes, etc) 

I Irrigation -- -. -. . -- - - - - - - - - - . -. -. - I 
I 

I Stock 1 
I Domestic 1 
I Other I 

Total 

DESCRIPTION OF YOUR PORTION OF WATER RIGHT 
(If the right(s) will not be split, skip this area and proceed to item 7) 

1 Water Right and/or Adjudication Claim Number _ I 
Water Use Diversion Rate or Volume Description 

(cubic feet per second or acre-feet per annum) (acres, number and type of stock, homes, etc) 

1 Irrigation I 
I Stock I 
I Domestic I 
I Other 

1 Total I 
I I 

Signature of New Owner(s) or Clairnant(s) 
(include title if applicable) 

For Snake River Basin Adjudication Claims: Please attach a Notice of Appearance completed by your attorney, if you wish 
IDWR to correspond with himiher for all matters related to your claims. 

For Office Use Only 
Received by Date Fee 
Receipted by Date Receipt No. 
Processed by AJ Date WR Date 



Farm 
Management 
I nc. p.oBox Io6  

Buhl, Idaho 8331 6 
(208) 543-8022 

October 12, 2006 
DeNardis Farm L.L.C. 
Helena Leave11 
25091 So. Central Point Rd. 
Canby, OR 970 13 

Dear Helena: 

This letter will serve as an agreement creating a limited power of 
attorney in Farm Management Incorporated for the express limited purpose 
of having John O'Connor, the ownerloperator of Farm Management, sign 
for and represent DeNardis Farm L.I..C. concerning matters at The State of 
Idaho Department of Water Resources. This document, signed by both 
parties, is for matters that apply to the water rights of the 160 acre property 
in Melon Valley north of Buhl; the legal description is as follows: 

SW'4 NE. :/4, NW !< SE '41, NE% SW'4 . SE'4 nl Ilf %, of  Section 23. To~inship 9 Sozrtlz, 
Range 14, EBkl  in TI+ in Firlls Cozrni~* crpproximutel~l 160-ucr.es 

This agreement is in addition to the Management Agreement 
Contract between the parties and does not affect that previous document. 

Signed, Signed, 

Helena Leave11 
f 
/ / 

PartnerlOwner I PresidentlFarm Manager 



AMENDED TRUST AGREEMENT 

2q 
THIS AGREEMENT made and entered into this day of 

June, 1995, between ALICE DENARDIS of Buhl, County of Twin 

Falls, Idaho, herein designated the Grantor, and ALICE DENARDIS 

of Buhl, County Twin Falls, and ALICE DENARDIS and HELEN 

DENARDIS LEAVELL of Candey, Oregon, and TERESA DENARDIS CLEMENS, 

of Burns, Oregon, hereinafter designated the co-trustees. 

The Grantor has herewith assigned, transferred and 

conveyed to the Trustees, the property described in Schedule A, 

attached hereto, receipt. of which is hereby acknowledged by the 

Trustee and hereby designated as the Trust Corpus, which shall 

be held by the Trustees in trust for the uses and purposes and 

upon the terms and conditions hereinafter set forth. The 

Trustees shall apply and distribute the new income and the 

corpus of the trust in the following manner and upon the 

following terms and conditions: 

ARTICLE I 

A. During the life of the Grantor, Alice DeNardis, to 

pay over the net income of the trust for and during her 

lifetime, and in such amount or amounts as she may from time to 

time demand in writing, delivered to the Trustees, except that 

such payments shall not exceed in any one year the sum of SEVEN 

THOUSAND FIVE HUNDRED DOLLARS ($7,500.00). The Trustees may, 

however, pay over to the Grantor such additional amounts of 

principle or income as they may, from time to time, in their 
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sole and absolute discretion determine 

B. Upon the death of Grantor, the Trustees, shall be 

the sole Trustees and shall hold and manage the trust corpus and 

income for the benefit of all grantors then living; to-wit: 

My Son, Phillip DeNardis, age 54, residing 
at 15737 NE Rose Parkway Drive, Portland, 
Oregon 97230; 

My daughter, Teresa Clemens, age 57, 
residing at 769 Ponderosa Village, Burns, 
Oregon 97720 

My daughter, Sister Mary DeNardis, age 59 
residing at Interservice, P.O. Box 2912, 
Kampala, Uganda ; 

My daughter, Helena Leavell, age 60 residing 
at 25091 South Central Point Road, Canby, 
Oregon 97013; 

The interest of each of the children above named shall 

be equal, so long as said child shall live, and upon the death 

of any one or more of said children, the interest of the 

deceased child or children shall inure to, and become, the 

property of those of grantor's children then living. 

ARTICLE I1 

A. My Trustees, or their nominees, shall act as sole 

Trustees of the trust estate. The corpus of the trust shall be 

maintained in one unit and the Trustees shall have the power, 

and shall hold, manage and control the property comprising the 

trust estate, collect the income therefrom and out of the same, 

the Trustee shall pay all necessary and proper expenses of the 

trust and shall hold land distribute the trust property and 

income therefrom as fol.lows: 

)ED TRUST AGREEMENT - 2 - 



(1) My Trust.ees shall, under no circumstances, use the 

corpus of the trust, except that the trustees may, in their sole 

and absolute discretion, use such portion of the income of the 

trust as in the Trustee's discretion is appropriate, to assist a 

beneficiary in any medical or other emergency, provided, 

however, that the distribution of income to a beneficiary for 

emergency purposes shall be limited to the distributable share 

of the beneficiary in said income, unless the remaining 

beneficiaries agree in writing with the Trustees to authorize a 

distribution of a greater share of the income of the trust. 

Under no circumstances, shall the Trustees use the corpus of the 

trust or distribute any portion of the corpus of the trust 

without the unanimous consent and approval of all beneficiaries. 

(2) The Trustee shall not mortgage, hypothecate, or 

encumber the trust real estate without the unanimous consent of 

the beneficiaries provided however, that no mortgage, 

hypothecation or encumbrance of the trust real estate may be 

affected by the Trustees, even with the consent of the 

beneficiaries of the trust, except for purposes of providing for 

medical or other conditions of emergency of a beneficiary of 

the trust. Provided, however, that at any time after the death 

of the Grantor, the beneficiaries, by unanimous mutual consent 

may sell the trust properties and distribute the same in 

accordance with the provisions of this Trust Agreement. 

( 3 )  The Trustee shall have such further and other 

powers as are provided by the statutes of the State of Idaho 

pertaining to the powers of a Trustee which are not inconsistent 
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with the specific terms of this trust instrument. 

ARTICLE I11 

Notwithstanding anything in this instrument to the 

contrary, no powers enumerated herein, or accorded to the 

Trustee pursuant to law, shall be construed to enable any person 

to purchase, exchange, or otherwise deal with, or dispose of the 

corpus or income of the trust for less than an adequate or full 

consideration in money or monies worth, or to enable any person 

to borrow the corpus or income of the trust, directly or 

indirectly, without adequate interest and security. 

ARTICLE IV 

The Trustee shall determine the allocation of all 

necessary and proper charges and expenses in connection with the 

trust between the corpus and income including, but not limited 

to, depreciation provisions in respect to any tangible property 

and if the charges and expenses of any period apportioned to 

income exceed the income for such period, to charge such excess 

against the earliest net income of the trust thereafter 

realized. 

ARTICLE V 

The Grantor reserves the right to herself or to any 

other person at any time by will or deed to add to the corpus of 

the trust created herein, and any property so added shall be 

held, administered and distributed under the terms of this 

agreement. 

ARTICLE VI 

No interest nor any part of the interest of any 

NDED TRUST AGREEMENT - 4 - 



beneficiary of this trust shall be subject in any event to sale, 

alienation, hypothecation, pledge, transfer, or subject to any 

debt of said beneficiary or any judgment against said 

beneficiary or process in aid of execution of any judgment. 

ARTICLE VII 

If a co-trustee is removed, resigns, dies, or for any 

reason is unable or unwilling to serve, the remaining trustees 

shall appoint a successor co-trustee. Every successor trustee 

shall have the same duties and powers given a trustee by this 

trust agreement, including the power to appoint a successor 

trustee. In event of the removal, resignation, health or other 

disqualification of my Trustees or either of their successor co- 

trustees shall be appointed from the surviving of my children 

named herein, i.e., PHILIP DENARDIS and SISTER MARY DENARDIS. 

ARTICLE VIII 

The Col-Trustees of this trust shall be entitled 

compensation for their services in the management of this trust, 

but, in any event, said compensation shall not exceed ten 

percent (10%) of the gross annual income of the trust. 

ARTICLE IX 

Neither the co-trustees herein named, nor any 

successor trustee, shall be required to give any bond or other 

security. 

ARTICLE X 

The co-trustees hereunder, nor any successor trustee, 

shall ever be liable for involuntary losses or for any loss or 

damage, except for wilful misconduct. 
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ARTICLE XI 

The validity, construction and effect of this 

agreement and of the trust created hereunder and its enforcement 

shall be determined by the laws of the State of Idaho. 

ARTICLE XI1 

This trust shall be irrevocable and the Grantor hereby 

relinquishes all power to revoke or terminate this trust 

agreement in whole or in part. 

ARTICLE XI11 

This trust shall terminate and the corpus shall be 

distributed equally to the surviving beneficiaries not more than 

five (5) years after the death of Grantor or at such other times 

as the beneficiaries shall agree in writing, but in no event to 

exceed 10 years of the date of grantor's death and said Trust 

Estate shall vest in the beneficiaries then living, to have to 

hold unto them and their heirs forever. 

IN WITNESS WHEREOF, the parties hereto have affixed 
c( 

their hand and seal this 3 day of June, 1995. 

GRANTOR : 

ALICE DENARDIS 

TRUSTEES : 

HBLEN DENARDIS LEAVELL 
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STATE OF IDAHO 1 
)SS. 

County of r a  ) 
U 

On this 27 day of June, 1995, beforeme a notary 
public in and for said state, personally appeared ALICE 
DENARDIS, known to me to be the person whose name~is subscribed 
to the within instrument and acknowledged to me that she 
executed the same. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
affixed my official seal the day and year first above written. 

f 
otary Public for Idaho 

(SEAL ) ~esiding at: 
My Commission Expires: 

STATE OF IDAHO ) 
)SS. 

county ofr- ) T #  

&i 
On this d7 day of June, 19, before me a notary 

public in and for said state, personally appeared HELEN DENARDIS 
LEAVELL known to me to be the person whose name is subscribed to 
the within instrument and acknowledged to me that she executed 
the same. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
affixed my official seal the day and year first above written. 

( SEAL) 
~har-blic for Idaho 
Residing at: 
My Commission Expires: 

STATE OF IDAHO 1 
)SS. 

County of TG k& ) 

4 
On this j? day of June, 1995, before me a notary 

public in and for said state, personally appeared TERESA 
DENARDIS CLEMENS, known to me to be the person whose name is 
subscribed to the within instrument and acknowledged to me that 
she executed the same. 

3NDED TRUST AGREEMENT - 7 - 



IN WITNESS WHEREOF, I have hereunto set my hand and 
affixed my official seal the day and year first above written. 

( SEAL) ~ e s i d i n ~  at: 
My Commission Expires: 

IED TRUST AGREEMENT - 8 - 



SCHEDULE A TO THE ALICE DENARDIS TRUST 

Parcel 1 

The Southwest quarter of the Northeast 
quarter (SW1/4NE1/4) and the Southeast 
quarter of the Northwest quarter (S~1/4~~1/4). 

Parcel 2 

The Northeast quarter of the southwest 
quarter (NE1/4SW1/4) and the Northwest 
quarter of the Southeast quarter (NW1/4 
SE1/4j, 
Together with all water rights, improvements, 
hereditaments, including, but not limited 
to, 50 shares of Twin Falls water stock and 
any and all other personal properties of 
grantor including, but not limited to bank 
accounts, motor vehicles, household goods, 
stocks, bonds, etc. 

;CHEDULE A TO ALICE DENARDIS TRUST - 1 - 



* 
N O T I C E  OF DISSOLUTION OF ALICE DENARDIS TRUST, AS AMENDED 

1 

The o r i g i n a l  amended T r u s t  Agreement d a t e d  J u n e  2 7 ,  1995 ,  
was c r e a t e d  f o r  A l i c e  DeNard i s ,  Buhl ,  Idaho ,  Twin F a l l s  
County ,  and named HELENA DENARDIS LEAVELL AND TERESA 
DENARDIS CLEMENS, d a u g h t e r s ,  a s  Co-Trus t ees  t o  c a r r y  o u t  t h e  
i n t e n t  of  t h e  T r u s t .  

The Second Amendment t o  t h e  T r u s t ,  d a t e d  November 1 6 ,  1996 ,  
d i r e c t e d ,  among o t h e r  t h i n g s ,  t h a t  t h e  t r u s t  income and  
c o r p u s  b e  d i v i d e d  i n t o  t h r e e  ( 3 )  e q u a l  p o r t i o n s  and  
d e l i v e r e d  t o  t h e  t h r e e  b e n e f i c i a r i e s  a s  soon  a s  p o s s i b l e .  \ 

The B e n e f i c i a r i e s  a r e :  

HELENA DENARDIS LEAVELL 
TERESA DENARDIS CLEMENS 
PHILIP DENARDIS 

The i n t e n t  a n d  c o n d i t i o n s  of  t h e  T r u s t  h a v e  now been  c a r r i e d  
o u t  t o  t h e  e x t e n t  p r a c t i c a l  and  p o s s i b l e ,  a s  e x p r e s s e d  i n  
t h e  s e v e r a l  d e e d s  i n v o l v i n g  t h e  p r o p e r t y  r e c o r d e d  i n  Twin 
F a l l s  County ,  I d a h o ,  on  A p r i l  8 ,  1998 ,  and J a n u a r y  1 9 ,  1999 .  

The f o l l o w i n g  s i g n a t u r e s  i n d i c a t e  agreement  and s a t i s f a c t i o n  
w i t h  t h e  T r u s t  d i s t r i b u t i o n ,  and a g r e e  t h a t  t h e  T r u s t  h a s  
s e r v e d  i ts  i n t e n d e d  p u r p o s e  and  ough t  now b e  d i s s o l v e d  and  
i f  r e q u i r e d  by law,  s u c h  d i s s o l u t i o n  i s  t o  be  r e g i s t e r e d  
a n d / o r  r e c o r d e d  w i t h  t h e  a p p r o p r i a t e  o f f i c e  i n  Twin F a l l s  
County ,  I d a h o .  - 

Twin Falls County, Id 
Rmcordmd for :  

DENARDIS, PHIL 

yo. of Pa am: 1 Fma: 
R~BERT , s . FORT 

Ex -Of f i c~o  Rocorda 
Daputu: CD 

( D a t e )  

OFFICIAL SEAL 
J PELSER 

NOTARY PUBLIC - OREGON 
COMMlSSlON NO 317234 

MY COMMISSION EXPIRES NOV. 8,2002 ( 



I'elton & 
Fel ton 

Attorneys 
'4t Law 

811111 Idaho 

GRANT DEED 

We, Helena DeNardis Leavell, of 25091 So. Central Pt. Rd., Canby, OR 
9701 3, and Teresa DeNardis Clemens, of 763 Ponderosa Village, Burns, OR 97720, as 
co-trustees of the Alice DeNardis Second Amended Trust ultld November 18, 1996, 
grant to William G. Leavell and Helena C. Leavell, Trustees, or their successors in trust, 
under the Leavell Liviqg Trust, dated March 2, 1995, and any amendments thereto, c/o 
Helena DeNardis Leavell, 25091 So. Central Pt. Rd., City of Canby, State of Oregon, an 
undivided one third interest in the following described real property situated in the County 
of Twin Falls, State of Idaho: 

1 

I 
Parcel 1 : 
Section 23, Township 9 South, Range 14 E.B.M., in Twin Falls i 

I 
County, Idaho, that portion of the Southwest X of the Northeast '!A 
consisting of approximately 7 acres, more or less and being the 
homestead, yards, barns, corrals, and some farm and orchard 
land, beginning at the Northeast corner of the Southwest quarter 
of the Northeast quarter, thence West approximately 370 feet, 
more or less, thence South 875 feet, more or less, thence east 
370 feet, more or less, thence North approximately 875 feet, more I 

or less, to the point of beginning. 

Parcel 2: 
Township 9 South, Range 14, East, Boise Meridian, Twin Falls 
County, Idaho. 

I Section 23: The SW1/4NE% and the SE1/4NWX 
EXCEPT: 
Beginning at the Northeast corner of the SW%NE%; 
Thence West approximately 370 feet, more or less, 
Thence South along the North bank of the creek approximately 
875 fest, nore or !ess; 
Thence East approximately 370 feet; 
Thence North approximately 875 feet, more or less, to the point 
of beginning. 

Parcel 3: 
NE% of the SW1/4 
and NW1h of the SE% 
All in Section 23 Township 9 South, Range 14 E.B.M., in 
Twin Falls County, Idaho 

GRANT DEED - 1 



Together will all improvements, appurtenances and hereditaments 
thereunto belonging or in anywise appertaining including all water 
rights. 

/ 7 +A 
WITNESS my hand this ,, , day of > pL/,. '!(. k. , 1998. 

Alice DeNardis Second Amended Trust 

Helena DeNardis Leave!! 
Co-Trustee 

Co-Trustee I 

GRANT DEED - 2 



STATE OF OREGON ) 
) ss. 

County of (:I.,; {::; .: .s ) 
7 .  - 

On this : day of I' .I . x- , 1998, before me, the unders~gned, 
a Notary Public in and for said County and State, personally appeared Helena 
DeNardis Leavell, known or identified to me to be the person whose name is 
subscribed to the foregoing instrument as co-trustee of the Alice DeNardis Second 
Amended Trust, and acknowledged to me that she executed the same. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
official seal !he day and year !ast above written. 

DAWN M. Mc CARN 
NOTARY PUBLICORMON 
COMMISSION NO. 301P3 Notary Public for State of Oregon 

,.": 
Residing at . j - , Oregon 

" 

My Commission ~ x p f  res: j f  .,; 1 ..;LC,! 
1 3 

14 

15 
Y 

On this 24 day of mdcc A , 1998, before me, the undersigned, 
a Notary Public in and for said County and State, personally appeared Teresa DeNardis 

STATE OF OREGON ) 
) ss. 

County of fl&tfl4 

Clemens, known or identified to me to be the person whose name is subscribed to the 
foregoing instrument as co-trustee of the Alice DeNardis Second Amended Trust, and 
acknowledged to me that she executed the same. 

IN WlTNESS WHEREOF, I have hereunto set my hand and affixed my 
official seal the day and year last a b ~ v e  written. 

OFFICIAL SEAL 
RUBY J. TILLER 

NOTARY PUBLIC-OREGON 
CGUMlSSKlN NO. 303320 

COMMISSION BTIRES SEPT. 6.200 1 

GRANT DEED - 3 ~ ~ 
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A. .TICLES OF ORGAN12 TION 
LIMITED LIABILITY COMPANY F ' L E ~ / ~ F F E C  

, ' j - 7  

(Instruct~ons on back of application) * , , *  ,'? 9: 1 3  
7-1 

1 -  L ,o;Hb'!' 
1 The name of the limited liability company is: DEN4RDIS F A R M  L - L - C  

2. The address of the inlt~al registered office IS' 1 3 7 7  E- 4 4 0 0  N. BUHLr I D  8 3 3 1  6 

and the name of the initial registerec 
agent at that address is: -1s L g m ~  

- - 
? , , r :  t I L- n : , . 4 -- , -,,,? ". I . . ~  ..--.u-a ,.-. !,,k.r.< - ,.--;--....: -..-.. : --. - 

C A M Y .  b~ 9 7 0 1 3  -- 

4. Management of the limited liability company will be vested in: 

Manager(s) or Member(s)Q . (please check the appropr~ate box) 

5. If management is to be vested in one or more manager(s), list the name(s) and address(es) of 
zt least one initial manager. If management is to be vested in the members, list the name(sj an( 
address(es) of at least one initial member. 

Name Address 

9 2 5 0 9 1  SO. CENTRAL P T .  R D  

PHTT,TP Dl?- JOHN SCOTT REALTY, 1 0 2 6 0  S . i d .  

- GREENEERG R Z . ,  SUITS 2 5 0  

PORTLAND, OR 9 7 2 2 3  

6. Signature of at least one person responsible for forming the limited liability company: 

dJ/13/2@61 89:88 
CX: 78( CT: 143787 BH: 385529 



OF'ERATING AGREEMENT 
of 

8 pages 

DENARDIS FARM L.L.C 

HISTORICAL BACKGROUND------ 

1.0 This 160 acre irrigated farnl. located north of Buhl. Idaho in Melon Valley. at the address of 1377 
East. 4400 NOI-111: Bulll, Idaho 833 16. was acquired over the years by John and Alice DeNardis. now 
both deceased.. The property was inherited through the Alice DeNardis Trust.( deceased in 1996). by 
several members of the family and is now equally owned in an undivided half interest by Philip DeNardis 
and Helena DeNardis Leavell (Leavell Living Trust) These two individuals bought out the interest of a 
third member of the family. Teresa DeNardis Clernens. several years ago. Sr. Mary DeNardis fonnallq- 
relinquished a l l  and all claims to the proper5 some years ago. 

LEGAL DESCRLPTION------ 

1.2 Townslup 9 South. Range I4 East. Boise Meridian. T\+in Falls County. Idaho 
Section 23: NE114SWll-I and NW1/4SEl/-I and SW1/4NE1/4 and SElIilNWl/-I and East 20 feet of the 
NEl-WNCV114 (above also includes the small acreage describing the homestead described in metes and 
bounds includmg the access route to tlie fann). For further details refer to the recorded land instruments. 

1.3 While the Leave11 Living Trust is owned by Helena and Williamll Lea\-ell. it is the intention that 
Helena DeNardis Leavell. be the Member. in this company. If and when, either of the hvo members 
are unable to perform their role, it is agreed this Agreement \%ill be revisited and revised. or dissolved 
as needed. d so requested by the member or heirs of either party. 

2 0  This Operating Agreement will be the onIy document reflecting the Party's Interests. Its purpose 
will be to define the ground rules and conditions for managing the DeNardis Fann by the two members, 
Helena DeNardis Leavell and Philip DeNardis. It will enler into effect upon their witnessed signatures 
and accepted filing nit11 tlie State of Idaho of the Limited LiabiliQ Company Intent. 

CAPITAL INVESTMENT------- 

3.0 Each of the members. Helena DeNardis Leavell (Leavell Living Trust), and Plulip DeNardis, come 
tuthis-L.L.C. and Operating Agreement with equal Capital Investment. haking inherited or purcliesed 
thathalfinterest- Any liens or co~nrnitlnents against either half-interest will be noted in the LLC Book of 
Records. It is the intent that if there be a hture distribution of profits, losses (costs). or other procecds 
from the sale of the Farm or other similar circumstances. all tlus will be taken into account, to equalize 
tlie half ownership or final disposition of the land and property equally be&-een the above two members. 

PRELIMINARY PROVISIONS 

4.1 Tlus Operating Agreenlent of t l~c DeNards Farm L.L.C. will be effective on tlie date of witnessed 
signing bj the two members above, and up011 acczprance by tlle State of Idaho, of thc LLC. Application. 

(1) 



4.2 Fonnation 

4.25 This li~nitcd liability company (LLC) is formed by filing Articles of Organization with the State of 
Idaho's LLC filing ofice on Lv ty 200 1.  Tlle legal existence of this LLC cornrnenced on tlre datc 
oTsuch filing. A copy of this orgdn~~ationdl docurnerlt has been placed in the LLC's records book. 

The Na~ile of this LLC is as abo\.e. 

4 3 Re glstered Ofice and Reg~stered Agent----- 7&- C / .  XJ C M ~ ,  3 3-04 
*&) . p t  t 

Qa+bby O e  47013 

The registered oKce address of this LLC IS: 

1377 East. 4400 North. Buhl. Idaho. 833 115 

4.4 The initial mailing office sl~all be to lielena DeNardis Leavell at 2509 1 So. Central PI. Rd.. Canby. 
OR 970 I3 This can change to the address of Philip DeNardis as agreed by the members. 

4.5 The registered agents mill be Helena DeNardis Leavell at 25091 So. Central Point Rd., Canbp 
Oregon 970 13. Telephone (503) 263-6482 and Philip DeNardis. John L. Scott Realp. m, 5- 7,3 7 n e s c ;  
CkedmgM+&i-re%. Portland, OR 97223. Telephone (503) 245-. 1200 K u n y  , , $ ? p t J r n d r  

9 7 2 3 3 1  

4.6 Purpose and Duties of members. 

The specific purpose of this LLC will be to operate an agricultural fann, initially by hiring a Fan11 
Management organiratiori to handle on-the-ground farming efforts. 

The two ~ne~nbers  will serve equally in the superviso~y management of tlie Fann, tluough verbal 
agreement, with all decisions of substantive value to be discussed and recorded in the LLC Record book. 
This approach +%-ill be used for a trial period of one year and then either continued or amended accordingly 
by agreement Tliey hill agree as to who will act as the Lead Manager lnelnber who \\ill be responsible 
for contacts with any contractors. Fann htlanagement. and other parties in the conduct of business. The 
designated Lead Manager will keep the other member h l ly  informed, and duly keep and post the LLC 
Records book. as appropriate to keep defensible and legally acceptable records. 

4.7.. Meniber's Capital Interests 

Eacli of tlie two inenlbers come into this partnersl~ip owning an undhided half interest in all of the land. 
and other property. and obligated to half of all the debt at the time of signature except that Philip 
DeNardis is totally liable for the paynient of the lien he lias co~llmitted to in the Waslungton Mutual loan 
on the l~oincstcad part of the property. Each member's interest in the LLC is equal to a Capital Interest 
of 50 per cent each. 

5.0. Membership Voting 

The hvo Melrrbers nil1 agree by concession or. negotiation on matters coining before the LLC for 
approval. 

hlenibers shalI no1 be paid as ~uelubcis of [hi: LLC for performing accepted nonnal duties associated \\.it11 
such memnberslup. However. they may be p a d  For any unusual perfonnance of duties in support of tllc 
LLC. with [lie other member's conscnt. Page 2 


