State of Idaho
DEPARTMENT OF WATER RESOURCES

322 East Front Street » P.O. Box 83720 « Boise, Idaho 83720-0098
Phone: (208) 287-4800 » Fax: (208) 287-6700 » Web Site: www.idwr.idaho.gov

C.L.“BUTCH” OTTER
Governor

August 7, 2009 GARY SPACKMAN
Interim Director

REESE SANDERS
2100 N 2469 E
HAMER ID 83425

RE:  APPLICATION TO RENT WATER FROM THE WATER SUPPLY BANK
WATER RIGHT NO. 31-11443

Dear Mr. Sanders:

On July 29, 2008, | received your letter and the unsigned agreement for rental of 99.0
acre-feet of water under water right 31-11443. In your letter, you indicate that you will
rent this water [directly] from Kirk Jacobs, the current owner of water right 31-11443, for
a total fee of $500. In 2008, you rented water under this right from the Water Supply
Bank for $500 in accordance with a private agreement between you and Mr. Jacobs. In
accordance with Idaho Code § 42-1763, the terms and conditions of Water Supply Bank
rentals must be approved by the Director of the Department of Water Resources.

If you and Mr. Jacobs have entered into a private agreement for the rental of water
under this right, please send me a copy of your agreement describing the financial
terms of the rental. The Water Supply Bank Rules require the Department to retain
10% of the gross amount received from rentals for administrative costs of operating the
Bank. Once | receive a copy of your private agreement to rent water under Mr. Jacobs’
right, | will send an amended rental agreement to you for your signature and payment of
the total rental fee. Once | receive the signed rental agreement and payment in full, the
Department will then issue payment to Mr. Jacobs for 90% of the gross rental fee
thereby completing the transaction.

If you have any questions, please contact me at (208) 287-4943.
Sincerely,

Aaron Marshall
Sr. Water Resource Agent

Enclosure:  Copy of letier from Mr. Sanders

¢:  Emie Carlsen — State Water District No. 110
Kirk Jacobs — PO BOX 119, HAMER, ID 83425
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